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l An Act relating to entities and subject matter regulated by the 

department ot commerce, division ot banking, including banks, 

regulated loans, and industrial loan companies. 
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S.F. H.F. 

.. ~ :!--~~· -
1 Section 1. Section-~524.;11)"3, 

2 amended to read~~!~J..cSws: ,. 
subsection 5, Code 1989, is 

3 5. "Bank" me'ai'I'!F'l!i'ty-!'ler<son a corporation engaged in the 

4 business of banking, authorized by law to receive deposits and 

5 sttbjeet-to-sttper-vis~on-by-benkin9-attthorities-of-the-8n~ted 

6 States-or-of-any-state whose deposits are insured by the 

7 federal deposit insurance corporation. 

8 Sec. 2. Section 524.107, subsection 2, Code 1989, is 

9 amended to read as follows: 

10 2. No ~ person doing business in this state shall not use 

11 the words ''bank'' or "trust'' or use any derivative, pluralL or 

12 compound of the words "bank", "banking'', "bankers''L or ''trust" 

13 in any manner which would tend to create the impression that 

14 stte~ the person is authorized to engage in the business of 

15 banking or to act in a fiduciary capacity, except a state bank 

16 authorized to do so by the-pr-ov~sions-of this chapter, oro a 

17 national bank to the extent permitted by the laws of the 

18 United States, or 7 -insofar-as-the-word-ubanku-is-eoneerned7 -e 

19 pr-ivate-ban~-to-the-extent-pr-ov~ded-for--and-iimited-by 

20 seettons-5:24-:-i'i'9l:-and-5i!4·d'i'8i! 7 a state association pursuant 

21 to section 534.507, or a federal association to the extent 

22 permitted by the laws of the United States, or, insofar as the 

23 word "trust" is concerned, an individual permissibly serving 

24 as a fiduciary in this state, pursuant to section 633.63, or, 

25 insofar as the words ''trust'' and ''bank" are concerned, a 

26 nonresident corporate fiduciary permissibly serving as a 

27 fiduciary in this state pursuant to section 633.64. 

28 Sec. 3. Section 524.217, subsection 4, Code 1989, is 

29 amended to read as follows: 

30 4. The superintendent may furnish to the federal deposit 

31 insurance corporation and the federal reserve system, the 

32 office of the comptroller of the currency, federal home loan 

33 bank board, national credit union administration, and 

34 financial institution regulatory authorities of ot~~~--states,_ 

35 or to any official or supervising examiner thereof, a copy cf 
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1 the report of any or all examinations made of any state bank 

2 and of any affiliate of a state bank when-the-~tete-benk-~~-a 

3 membe~-ef-the-federei-rese~~e-~y~tem-or-to-the-federai-depesit 

4 ~n~~ranee-eorporation-when-the-deposits-of-the-state-benk-are 

5 in~~red-by-the-Eederai-depo~it-ins~~anee-eorpe~atien. 
3~ 0 ~ Sec. 4. Section 524.302, subsection 10, Code 1989, is 

7 amended to read as follows: 

8 10. Any At the election of the incorporators or 

9 shareholders, a provision eliminating or limiting the personal 

10 liability of a director to the corporation or its shareholders 

11 for monetary damages for breach of fiduciary duty as a 

12 director, provided that the provision does not eliminate or 

13 limit the liability of a director for any breach of the 

14 director's duty of loyalty to the corporation or its 

15 shareholders, for acts or omissions not in good faith or which 

16 involve intentional misconduct or a knowing violation of law, 

17 for any transaction from which the director derives an 

18 improper personal benefit, or under stlbseetion~-±-and-2-of 

19 section 524.605, subsection l and 2. A provision shall not 

20 eliminate or limit the liability of a director for any act or 

21 omission occurring prier to the date when the provision in the 

22 articles of incorporation becomes effective. 

23 Sec. 5. Section 524.302, Code 1989, is amended by adding 

24 the following new subsection: 

25 NEW SUBSECTION. lOA. The specific month in which the 

26 annual meeting of shareholders shall be held. 

27 Sec. 6. Section 524.814, Code 1989, is amended by adding 

28 the following new subsection: 

29 NEW SUBSECTION. 3. To secure participations sold to the 

30 federal agricultural mortgage corporation. 

31 Sec. 7. Section 524.901, subsection 1, paragraph b, Code 

32 1989, is amended to read as follows: 

33 b. Obligations issued by any-o~-a±i-of-the-fede~ei-iand 

34 banks, any or all of the federal-inte~mediete farm credit 

35 banks, any or all of the banks for co-operatives, and any or 
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1 all of the federal home loan banks, organized under the laws 

2 of the United States. 

3 

4 

5 

6 

Sec. 

1989, is 

Sec. 

1989, is 

8. Section 

amended by 

9. Section 

amended by 

524.901, subsection l' paragraph f' Code 

striking the paragraph. 

524.901, subsection l' paragraph g, Code 

striking the paragraph. 

7 Sec. 10. Section 524.901, subsection 3, paragraph c, Code 

8 1989, is amended to read as follows: 

9 c. When approved by the superintendent, shares and 

10 obligations of a corporation engaged solely in making loans 

ll for agricultural purposes eligible to discount or sell loans 

12 to a fede~a±-i~~e~media~e farm credit bank, commonly known as 

13 an agricultural credit corporation, in amounts not to exceed 

14 twenty percent of the capital and surplus of the state bank. 

l5 Sec. 11. Section 524.901, subsection 3, paragraph i, Code 

16 1989, is amended to read as follows: 

17 l. Shares or units of investment companies or investment 

18 trusts registered under the federal Investment Company Act of 

19 1940, 15 U.S.C. § 80a, the Portfolio of which is limited to 

20 the United States obligations or Iowa general obligations 

2l described in subsection l or repurchase agreements fully 

22 collateralized by obligations described in subsection 1 if 

23 delivery of the collateral is taken either directly or throug~ 

24 an autho~lzed custodian, up to a maximum of twenty percent of 

25 capital and surplus of the state bank in any one company,-~f 

26 ~he-po~tfoiio-o€-s~eh-a"-investment-eempe"y-eens~sts-wheiiy-ef 

27 i~vestments-in-whieh-the-stete-eank-eetlrd-i"vest-direet±y 

28 withetlt-iimitatien-~tlrstlant-te-th±s-seetien or trust. 

29 Sec. 12. Section 524.901, Code 1989, is amended by adding 

30 the following new subsection: 

31 NEW SUBSECTION. 7. A state bank may invest wlthout 

32 limitation for its own account in futures, forward, and 

33 standby contracts to purchase and sell any of the instruments 

34 eligible for state banks' purchase and sale, ~ubject to the 

35 prior approval of the supe[lntendent and p11rs~ant to 

-· j-
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l applicable federal laws and regulations governing such 

2 contracts. Purchase and sale of such contracts shall be 

3 conducted in accordance with safe and sound banking practices 

4 and with levels of the activity being reasonably related to 

5 the state bank's business needs and capacity to fulfill its 

6 obligations under the contracts. 

7 Sec. 13. Section 524.904, subsection 3, paragraph b, Code 

8 1989, is amended to read as follows: 

9 b. Obligations secured by real property pursuant to 

10 section 524.905 and installment obligations made-~tt~~ttant-to 

ll ~eetion-5~47996, except to the extent any such obligations are 

12 secured, guaranteed, insured or covered by unconditional 

13 commitments or agreements to purchase by the United States, 

14 veterans adminis~ration, federal housing administration, small 

15 business administration, farmers home administration, a 

16 federal reserve bank, or other department, bureau, board, 

17 commission, agency, or establishment of the United States, or 

18 any corporation owned directly or indirectly by the United 

19 States. 

20 Sec. 14. Section 524.907, Code 1989, is amended to read as 

21 follows: 

22 524.907 PARTICIPATIONS. 

23 A state bank may purchase and may sell, subject to the 

24 provisions of sections 524.901, 524.904, and 524.905,-and 

25 5~47996, and to such regulations as the superintendent may 

26 prescribe, participations in one or more evidences of 

27 indebtedness and agreements for the payment of money, and 

28 pools of bonds, securities, evidences of indebtedness and 

29 agreements for the payment of money. 

30 Sec. 15. Section 524.1102, subsection 1, Code 1989, 1s 

31 amended to read as follows: 

32 1. In the case of any one such affiliate, ten percent of 

33 the capital and surplus of ~ttek the state bank. However, a 

34 state bank may invest its funds in shares of a bank service 

35 corporation pursuant to subsection 524.803, subsection 1, 
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1 paragraph f, in an amount up to twenty percent of the capital 

2 ~~i surplus of the state bank. 

3 Sec. 16. Section 524.1102, unnumbered paragraph 4, Code 

4 1989, is amended to read as follows: 

5 The provisions of this section shall not apply to loans or 

6 extensions of credit fully secured by obligations of the 

7 United States, or the feoe~a~-±ntermed±ate farm credit banks, 

8 or-the-federal-land-banks, or the federal home loan banks, or 

9 obligations fully guaranteed by the United States as to 

10 principal and interest. The provisions of this section shall 

ll likewise not apply to indebtedness of any affiliate for unpaid 

12 balances due a state bank on assets purchased from such bank. 

13 Sec. 17. Section 524.1103, subsection 2, Code 1989, is 

14 amended to read as follows: 

15 2. Engaged solely in conducting a safe-deposit business or 

16 the bus1ness of an agricultural credit corporation eligible to 

17 discount loans with a feoera~-±ntermediate farm credit bank. 

18 Sec. 18. Section 524.1103, subsection 3, Code 1989, is 

19 amended to read as follows: 

70 3. Engaged solely in holding obligations of the United 

21 States, the fede~a±-intermed±ate farm credit banks, the 

22 federal-land-banks, the federal home loan banks, or 

23 obligations fully guaranteed by the United States as to 

24 principal and interest. 

25 Sec. 19. Section 524.1201, Code 1989, is amended to read 

26 as follows: 

27 524.1201 GENERAL PROVISIONS. 

28 No A bank shall not open or maintain a branch bank. A 

29 state bank may establish and operate bank offices subJect to 

30 approval and regulation of the superintendent and to the 

31 restrictions upon location and number imposed by section 

32 524.1202. A bank office may furnish all banking services 

33 ordinarily furnished to customers and depositors at the 

34 prtnclpal place of business of the state bank which operates 

35 the office, and a bank office manager or an officer of the 

-5-
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1 bank shall be physically present at each bank office during a 

2 majority of its business hours. The central executive and 

3 official business and principal ~eeord-kee~in9 recordkeeping 

4 functions of a state bank shall be exercised only at its 

5 principal place of business, except that data processing 

6 services referred to in section 524.804 may be performed for 

7 the state bank at some other point. All transactions of a 

8 bank office shall be immediately transmitted to the principal 

9 place of business of the state bank which operates the office, 

10 and no current reeord-kee~~"9 recordkeeping functions shall be 

ll maintained at a bank office except to the extent the state 

12 bank which operates the office deems it desirable to keep 

13 there duplicates of the records kept at the principal place of 

14 business of the state bank. Notwithstanding any of the 

15 provisions of this section, original trust recordkeeping 

16 functions may be centrally located at an authorized bank 

.&315717 office. 

~ 18 Sec. 20. Section 524.1202, subsection 3, Code 1989, is 

19 amended to read as follows: 

20 3. Notwithstanding subsection 1, if the assets of a state 

21 or nat1onal bank in existence on January 1, i965 1989, are 

22 transferred to a different state or national bank in the state 

23 which is located in the same county or a county contiguous to 

24 or cornering upon the county in which the principal place of 

25 business of the acquired bank is located, the resulting or 

26 acquiring bank may convert to and operate as its bank office 

27 any one or more of the business locations occupied as the 

28 principal place of business or as a bank office of the bank 

29 whose assets are so acquired. The limitations on bank office 

30 locations contained in unnumbered paragraph 1 of this section, 

31 and the limitation on the number of bank offices within the 

32 municipality or urban complex of the resulting or acquiring 

33 bank contained in subsection 2 shall be applicable to any bank 

34 office otherwise authorized by this subsection. A bank office 

35 established under the authority of this subsection 1s subject 

-6-
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1 to the approval of the superintendent, shall be operated in 

2 accordance with this chapter relating to the operation of bank 

3 offices, and may be augmented by an integral facility when 

4 approved under subsection 2, paragraph ''d''. 

5 Sec. 21. Section 524.1419, Code 1989, is amended to read 

6 as follows: 

7 524.1419 OFFICES OF A RESULTING STATE BANK. 

8 rE a merger, consolidation or conversion results •n a state 

9 bank subject to the provisions of this chapter, the resulting 

10 state bank shall, after the effective date of the merger, 

il consolidation or conversion, be subject to all the provisions 

12 of sections 524.1201, 524.1202 and 524.1203 relating to the 

13 bank offices a~d-pa~~±~g-tet-offiee~. 

14 Sec. 22. Section 535.12, subsections 1 and 4, Code 1989, 

lS are amended to read as follows: 

16 l. An agricultural credit corporation, as defined in 

17 subsection 4 ef-thi~-~eetie~, may lend money pursuant to a 

18 written promissory note or other writing evidencing the loan 

19 obligation, at a rate of interest which is not more than four 

20 percentage points above the lending rate in effect at the 

21 fede~Bi-i~te~med±Bte farm credit bank of Omaha, Nebraska, for 

22 the month during which the writing evidencing the loan 

23 obligation is made, provided that the loan 1s for an 

24 agricultural production purpose as defined in subsection 5 of 

25 thi~-~eetien and further provided that the loan would, but for 

26 this section, be subject to the maximum rate of interest 

27 prescribed by section 535.2, subsection 3, paragraph ''a''. 

28 4. As used in this section, "agricultural credit 

29 corporation'' means a corporation which has been designated by 

30 the federat-±~te~med±Bte farm credit bank of omaha, Nebraska, 

31 as an agricultural credit corporation eligible to sell or 

32 discount loans to that bank pursuant to the-prov±~ion~-of 12 

13 H~ited-StBte~-Eode, u.s.c. § 2074. 

14 Sec. 23. Sect~on 536.2, unnumbered paragraph 1, Code 1989, 

~~ is amended to read as follows: 

-7-
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1 Application for such license shall be in writing, under 

2 oath, and in the form prescribed by the superintendent, and 

3 shall contain the name and the address (both of the residence 

4 and place of business) of the applicant, and if the app:icant 

5 is a copartnership or association, of every member thereof, 

6 and if a corporation, of each officer and director thereof; 

7 also the county and municipality with street and number, if 

8 any, of the place where the business of making loans under the 

9 provisions of this chapter is to be conducted and such further 

10 relevant information as the superintendent may require. Such 

ll applicant at the time of making such application shall pay to 

12 the superintendent the sum of fifty dollars if the liquid 

13 assets of the applicant are not in excess of twenty thousand 

14 dollars, and the sum of one hundred dollars if the liquid 

15 assets of the applicant are in excess of twenty thousand 

16 dollars, as a fee for investigating the application and the 

17 additional sum of ~eventy-rive one hundred twenty-five dollars 

18 if the liquid assets of the applicant are not in excess of 

19 twenty thousand dollars, and ene-htlnd~ed-rirty two hundred 

20 fifty dollars if the liquid assets of the applicant are in 

21 excess of twenty thousand dollars, as an annual license fee. 

22 Sec. 24. Sec:ion 536.16, subsection L Code 1989, is 

23 amended to read as follows: 

24 1. Section 536.2 to the extent it requires payment of an 

25 annual license fee in excess of ten two hundred fifty dollars 

26 and requires a person to prove the person has any dollar 

27 

28 

29 

30 

31 

32 

33 

34 

35 

amount of liquid assets or the use of any dollar amount in the 

conduct of the person's business at the licensed place of 

business. 

Sec. 25. Section 536A.7, Code 1989, is amended to read as 

follows: 

536A.7 APPLICATION FOR LICENSE. 

Applications for licenses to engage in the business of 

operating industrial loan companies shall be in writing on 

such forms as may be prescribed by the atld~~er suPerintendent. 

-8-
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l The application shall give the name of the corporation, the 

2 location where the business is to be conducted, the street 

3 address of the place of business, the names and addresses of 

4 the officers and directors of the corporation and such other 

5 relevant information as the superintendent shall require. At 

6 the time of making such application the applicant shall pay to 

!·+~7 the superintendent the sum of fifty two hundred fifty dollars 

8 to cover the cost of the investigation of the applicant. The 

9 appl1cant shall also pay to the superintendent the sum of 

;,~~10 fifty dollars as an annual license fee for the period ending 

ll December 31 next following the application; provided that if 

12 the l1cense is granted after June 30 in any year, the license 

13 fee for the remainder of that year shall be twenty-five one 

14 hundred twenty-five dollars and any license fee paid by the 

c5 applicant in excess of that amount shall be refunded by the 

16 e~diter superintendent. 

17 Sec. 26. Section 536A.30, subsection l, Code 1989, is 

18 amended to read as follows: 

19 l. Section 536A.7, to the extent it requ1res payment of an 

20 annual license fee in excess of ten two hundred fifty dollars. 

21 Sec. 27. Section 554.9203, subsection 4, Code 1989, is 

22 amended to read as follows: 

2J 4. A transaction, although subject to this Article, is 

24 also subject to chapters 322, 534, 535, 536, 536A end-~eetien 

25 524.966, and the Iowa consumer credit code, where applicable, 

26 and in the case of conflict between the provisions of this 

27 Article and those statutes, the provisions of those statutes 

28 control. Failure to comply with any applicable statute has 

29 only the effect which is specified therein. 

30 

31 

Sec. 28. Section 524.906, Code 1989, 1s repealed. 

EXPLANATION 

32 This bill makes several changes in chapter 524 regulating 

33 banks within the state. Changes vary from technical 

34 definition changes to conform with changes in federa~ law to 

15 resolution of apparent conflicts between existing sections. 

-9-
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1 Some changes expand the authority of the superintendent of 

2 banking or expand or contract the authority of the regulated 

3 banks. 

4 Section 1 redefines ''bank'' as used in chapter 524 to 

5 conform with the recently enacted federal Competitive Equality 

6 Banking Act of 1987. 

7 Section 2 alters the limits on the use of ''bank'' in 

8 financial institution titles to recognize the use of the term 

9 ''savings bank'' by certain savings and loan associations under 

10 federal and state law and to eliminate reference to private 

11 banks which are no longer authorized under Iowa law. 

12 Section 3 specifically names other federal and state 

13 regulatory authorities with which the superintendent may share 

14 confidential materials. This extends the existing general 

15 authorization to share such materials with federal and state 

16 regulatory authorities. 

17 Section 4 grants discretion to incorporators and 

18 shareholders regarding the issue of director liability. 

19 Current law requires a provision in the articles of 

20 incorporation of a state bank which eliminates or limits the 

21 personal liability of a director. 

22 Section 5 requires the articles to list the specific month 

23 in which the annual shareholders' meeting is to be held. 

24 Section 6 allows state banks to pledge assets for the 

25 purpose of selling loan participations to the federal 

26 agricultural mortgage corporation (FarmerMac). Presently, 

27 Iowa banking law limits the pledging of assets to two purposes 

28 to secure public funds and to secure borrowed moneys. 

29 Sections 7, 10, 16, 17, 18, and 22 make conforming 

30 amendments to reflect the merger of the federal farm credit 

31 system in 1987. References to the federal land banks and 

32 their intermediate credit banks are changed to refer to the 

33 new federal term, "farm credit banks''. 

34 Sections 8 and 12 relocate an existing paragraph as a new 

35 subsection under the same Code section. ~he amendment governs 

-10-
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l futures, fotward, and standby contracts to purchase and sell 

2 any of the instruments eligible for state banks' purchase and 

3 sale. 

4 Sections 9 and 11 provide that the twenty percent 

5 investment limit of capital and surplus applies to all 

6 authorized mutual fund investments. 

7 Sections 13, 14, and 27 make amendments to conform with the 

8 tepeal of Code section 524.906 in section 29 of the bill. 

9 Section 15 increases the authorized percentage of 

10 1nvestment in a bank service corporation from ten to twenty 

ll percent. 

12 Section 19 permits a state bank to perform its trust 

13 functions as a single designated bank office location which is 

14 other than its principal place of business. Presently, all 

15 trust recordkeeping must be kept at the principal place of 

16 business. 

17 Section 20 authorizes banks chartered in two-bank 

18 ~unicipalities since January 1, 1985, to be acquired and to be 

19 operated as a bank office subsequent to acquisition. 

20 Section 21 deletes the phrase "parking lot offices" from 

21 sect1on 524.1419 because parking lot offices are no longer 

22 authorized under sections 524.1201 through 524.1203, because 

23 of 

24 

prior statutory amendments. 

Sections 23 through 26 increase and provide uniform fees 

25 for regulated and industrial loan licenses. Additionally, 

26 nonresident fees are also increased to be equal to other 

27 regulated and industrial loan license fees. 

28 Section 28 repeals section 524.906. 

29 

30 

31 

32 

33 

34 

35 

·-ll-
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BOOSE FILE 234 
H-3140 

l Amend House file 234 as follows: 
2 l. Page 2, by inserting after line 5, the 
3 following: 
4 ''Sec. Section 524.225, code 1989, is amended 
5 to read as-follows: 
6 524.225 JUDICIAL REVIEW. 
7 Judicial review of the actions of the 
8 superintendent may be sought in accordance with th~ 
9 te~m5-~£-th~-fewa-admin~5trati~e-proeedtl~e-Aet chaoter 

10 l7A. However, contested case provisions of chapter 
ll 17A, the Iowa administrative procedure Act, do not 
12 apply to an action by the superintendent to take over 
13 the management of or to manage a state bank, as 
14 authorized by sections 524.224 and 524.226.'' 

By RENKEN of Grundy 
H-3140 fiLED FEB~U~~l), 1989 
oci»pftdcQ -!b-01 Lf~.J 

HOUSE FILE 234 
H-3142 

l Amend House File 234 as follows: 
2 1. Page 9, by striking line 7 and inserting the 
3 following: ''the superintendent the sum of fifty 
4 dollars". 
5 2. Page 
6 following: 
7 license fee 

9, by striking line 10 and 
"two hundred fifty dollars 
for the period ending". 

By JESSE of 
lJ-3;t42 JlLED FEBRUARY_f3, 1989 
t?£LOr*t[ .2:-11o-~ (rf15J 

a-3157 
l 

HOUSE FILE 234 

Amend House File 234, as follows: 

inserting the 
as an annual 

Jasper 

2 
3 
4 

1. Page 6, line 17, by inserting after the word 
"office." the following: "Original loan documentation 
recordkeeping functions may be located at an 

5 authorized bank office, subiect to the aoproval of ~he 
6 superintendent." • 

By JESSE of Jasper 
a-3157 F!LED FEBRUARY 15, 1989 

Oclofl:rd._ d--10-81 (p .4r) 
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S.F. H.F. 

Section 1. Section 524.103, subsection 5, Code 1989, 1s 

2 amended to read as follows: 

3 5. "Bank'' means aMy-pe~soM a corporation engaged in the 

4 business of banking, authorized by law to receive deposits and 

5 s~~jeet-to-s~pe~~~sieM-~y-baMk~Mg-a~tho~~ties-of-the-HMited 

6 States-e~-ef-any-state whose deposits are insured by the 

federal deposit insurance corporation. 

Sec. 2. Section 524.107, subsection 2, Code 1989, is 

9 amended to read as follows: 

10 2. Ne ~ person doing business in this state shall not use 

11 the words ''bank'' or "trust'' or use any derivative, pluralL or 

12 compound of the words ''bank'', ''banking", "bankers''L or ''trust'' 

13 in any manner which would tend to create the impression that 

14 stleh the person is authorized to engage in the business of 

15 banking or to act in a fiduciary capacity, except a state bank 

16 authorized to do so by the-p~e~isiens-or this chapter, or a 

17 national bank to the extent permitted by the laws of the 

18 United States, er 7 -insora~-as-the-word-llbankll-is-eoneerned,-a 

19 pri~ate-bank-te-the-extent-pro~ided-ror-and-timited-~y 

20 seetiens-5r47t~9t-and-5r47t79~7 a state association pursuant 

21 to section 534.507, or a federal association to the extent 

22 permitted by the laws of the United States, or, insofar as the 

23 word ''trust'' is concerned, an individual permissibly serving 

24 as a fiduciary in this state, pursuant to section 633.63, or, 

25 insofar as the words ''trust'' and ''bank'' are concerned, a 

26 nonresident corporate fiduciary permissibly serving as a 

27 

3;10,3''1-~28 
fiduciary in this state pursuant to section 633.64. 

Sec. 3. Section 524.217, subsection 4, Code 1989, is 

. 29 amended to read as follows: 
~q-g:;3'-\):)"6 -
J ' · 30 4. The superintendent may furnish to the federal deposit 

31 insurance corporation and the federal reserve system, the 

32 office of the comptroller of the currency, federal home loan 

33 bank board, national credit union administration, and 

34 financial institution regulatorv authorities of other states, 

35 or to any official or supervising examiner thereof, a copy of 

-l-
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l the report of any or all examinations made of any state bank 

2 and of any affiliate of a state bank when-the-state-ban~-~~-e 

3 meffibe~-e~-the-federal-reserve-~y~tem-er-te-the-federal-depe~~~ 

Sec. 4. Section 524.225, Code 1989, is amended to read as 

7 follows: 

8 524.225 JUDICIAL REVIEW. 

9 Judicial review of the actions of the superintendent may be 

10 sought in accordance with the-terms-ef-the-fewa-edministret~ve 

11 p~eeed~re-Aet chapter l7A. However, contested case provisions 

12 of chapter l7A, the Iowa administrative procedure Act, do not 

13 apply to an action by the superintendent to take over the 

14 management of or to manage a state bank, as authorized by 

15 sections 524.224 and 524.226. 

16 Sec. 5. Section 524.302, subsection 10, Code 1989, is 

17 amended to read as follows: 

18 10. Any At the election of the incoroorators or 

19 shareholders, a provision eliminating or limiting the personal 

20 liabi:ity of a director to the corporation or its shareholders 

21 for monetary damages for breach of fidJciary duty as a 

22 director, provided that the provision does not eliminate or 

23 limit the liability of a director for any breach of the 

24 director's duty of loyalty to the corporation or its 

25 shareholders, for acts or omissions not in good faith or which 

26 involve intentional misconduct or a knowing violation of law, 

27 for any transaction from which the director derives an 

28 improper personal benef1t, or under s~bseetien~-l-and-~-ef 

29 section 524.605, subsection 1 and 2. A provision shall not 

30 eliminate or limit the liability of a director for any act or 

31 omission occurring prior to the date when the provision in the 

32 articles of incorporation becomes effective. 

33 Sec. 6. Section 524.302, Code 1989, is amended by adding 

34 the following new subsect1on: 

35 NEW SUBSECTION. lOA. The specific month in which the 
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l annual meeting of shareholders shall be held. 

2 Sec. 7. Section 524.814, Code 1989, is amended by adding 

3 the following new subsection: 

4 NEW SUBSECTION. 3. To secure participations sold to the 

5 federal agricultural mortgage corporation. 

6 Sec. 8. Section 524.901, subsection l, paragraph b, Code 

7 1989, is amended to read as follows: 

8 b. Obligations issued by any-e~-aii-ef-the-fede~at-tand 

9 ~ank~, any or all of the fede~at-inte~mediate farm credit 

10 banks, any or all of the banks for co-operatives, and any or 

ll all of the federal home loan banks, organized under the laws 

12 of the United States. 

13 Sec. 9. Section 524.901, subsection 1, paragraph f, Code 

14 1989, is amended by striking the paragraph. 

15 Sec. 10. Section 524.901, subsection l, paragraph g, Code 

16 1989, is amended by striking the paragraph. 

17 Sec. ll. Section 524.901, subsection 3, paragraph c, Code 

18 1989, is amended to read as follows: 

19 c. When approved by the superintendent, shares and 

20 obligations of a corporation engaged solely in making loans 

21 for agricultural purposes eligible to discount or sell loans 

22 to a fede~ai-inte~mediate :arm credit bank, commonly known as 

23 an agricu:tural credit corporation, in amounts not to exceed 

24 twenty percent of the capital and surplus of the state bank. 

25 Sec. 12. Section 524.901, subsection 3, paragraph i, Code 

26 1989, is amended to read as follows: 

27 i. Shares or units of investment companies or investment 

28 trusts registered under the federal Investment Company Act of 

29 1940, 15 U.S.C. § 80a, the portfolio of which is limited to 

30 the United States obligations or Iowa general obligations 

31 described in subsection l or repurchase agreements fully 

32 collateralized by obligations desc~ibed ir. subsection : i~ 

33 delivery of the coLateral is taken either directly or throu_gh 

J4 a!1 ___ au_~_horized custodL·.:.~, up to a rnax~~um o!: twer.ty percert of 

35 capital arld surplus of the st~~e bank i~ aJlY one comp~~y 7 -t~ 
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l ~"e-portF.e±±e-ee-~~eh-an-±n~e~tment-eom~any-een~i~t~-whe±±y-ef 

2 rn~e~tment~-±n-wh±eh-the-~tate-ban~-eoa±d-in~est-d±~eet±y 

3 withe~t-limitatien-ptlrstlant-te-t"is-~eet±en or trust. 

4 Sec. 13. Section 524.901, Code 1989, is amended by adding 

5 the following new subsect1on: 

6 NEW SUBSECTION. 7. A state bank may invest without 

7 limitation for its own account in futures, forward, and 

8 standby contracts to ~urchase and sell any of the instruments 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

eligible for state banks' p~rchase and sale, subject to the 

prior approval of the superintendent and pursuant to 

applicable federal laws and regulations governing such 

contracts. Purchase and sale of such contracts shall be 

conducted in accordance with safe and sound banking practices 

and with levels of the activity being reasonably related to 

the state bank's business needs and capacity to fulfill its 

obligations under the contracts . 

Sec. 14. Section 524.904, subsection 3, paragraph b, Code 

1989, is amended to read as follows: 

b. Obligations secured by real property pursuant to 

section 524.905 and installment obligations made-ptlr~tlant-te 

seetien-5~4.966, except to the extent any such obligations are 

secured, guaranteed, insured or covered by unconditional 

23 commitments or agreements to purchase by the United States, 

24 veterans administration, federal housing administration, small 

25 business administration, farmers home administration, a 

26 federal reserve bank, or other department, bureau, board, 

27 commission, agency, or establishment of the United States, or 

28 any corporation owned direct~y or indirectly by the United 

29 States. 

30 Sec. 15. Section 524.907, Code 1989, is amended to read as 

31 follows: 

32 524.907 PARTICIPATIONS. 

~ 33 A state bank may purchase and may sell, subject to the 

\. 34 provisions of sections 524.901, 524.904, and 524.905-;--a!'ld 

35 524•996, and to such regulat1ons as the superintendent may 
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1 prescribe, participations in one or more evidences of 

2 indebtedness and agreements for the payment of money, and 

3 pools of bonds, securities, evidences of indebtedness and 

}i<JJ,:3~15 ~ agreements for the payment of money. 

5 Sec. 16. section 524.1102, subsection 1, Code 1989, is 

6 amended to read as follows: 

7 1. In the case of any one such affiliate, ten percent of 

8 the capital and surplus of s~e" the state bank. However, a 

9 state bank may invest its funds in shares of a bank service 

10 corporation pursuant to subsection 524.803, subsection 1, 

11 paragraoh f, in an amount up to twenty percent of the capital 

12 and surplus of the state bank. 

13 Sec. 17. Section 524.1!02, unnumbered paragraph 4, Code 

14 1989, is amended to read as follows: 

15 The provisions of this section shall not apply to loans or 

16 extensions of cred1t fully secured by obligations of the 

17 United States, or the fede~6~-±n~e~ffied±a~e farm credit banks, 

18 o~-t"e-fede~a~-~aftd-b~n~s 7 or the federal home loan banks, or 

19 obligations fully guaranteed by the United States as to 

20 principal and interest. The provisions of this section shall 

21 likewise not apply to indebtedness of any affiliate for unpaid 

22 balances due 

23 Sec. 18. 

a state bank on assets purchased from such bank. 

section 524.1103, subsection 2, Code 1989, is 

24 amended to read as follows: 

25 2. Engaged solely in conducting a safe-deposit business or 

26 the business of an agricultural credit corporation eligible to 

27 discount loans with a fede~at-±nte~ffied±a~e farm credit bank. 

28 Sec. 19. Section 524.1103, subsection 3, Code 1989, is 

29 amended to read as follows: 

30 3. Engaged solely in holding obligations of the United 

31 States, the fede~al-intermed±6~e farm credit banks, the 

32 fede~at-!and-ban~97 the federal l1ome loan banks, or 

33 obligations fully guaranteed by the United States as to 

34 principal and interest. 

35 Sec. 20. Section 524.1201, Code 1989, ~s a~ended to read 



s.F. P..F. 

l as follows: 

2 524.1201 GENERAL PROVISIONS. 

3 No A bank shall not open or maintain a branch bank. A 

4 state bank may establish and operate bank offices subject to 

5 approval and regulation of the superintendent and to the 

6 restrictions upon location and number imposed by section 

7 524.1202. A bank office may furnish all banking services 

8 ordinarily furnished to customers and depositors at the 

9 principal place of business of the state bank which operates 

10 the office, and a bank office manager or an officer of the 

11 bank shall be physically present at each bank office during a 

12 majority of its business ho~rs. The central executive and 

.l3 official business and princ:pal reet~rd-kee,ing recordkeeping 

14 functions of a state bank shall be exercised only at its 

15 principal place of business, except that data processing 

16 services referred ~o in section 524.804 may be performed for 

17 the state bank at some other point. All transactions of a 

18 bank office shall be immediately transmitted to the principal 

19 place of business of the state bank which operates the office, 

20 and no current reeord-keeping recordkeeElE3 functions shall be 

21 maintained at a bank office except to the extent the state 

22 bank which operates the office deems it desirable to keep 

23 there duplicates of the records kept at the principal place of 

24 business of the state bank. Notwithstanding any of the 

25 provisions of this section, original trust recordkeeping 

26 functions may be centrally :ocated at an authorized bank 

27 office. Oriqinal loan documentation recordkeeping functions 

28 may be located at an authorized bank office, subject to the 

29 approval of the superintendent. 

30 Sec. 21. Section 524.1202, subsection 3, Code 1989, is 

31 amended to read as follows: 

32 3. Notwithstanding subsection 1, if the assets of a state 

33 or national bank in exister.ce on January 1, l985 1989, are 

34 transferred to a different state or national bank in the state 

35 which is located in the same county or a county contiguous to 

-6-
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1 or cornering upon the county in which the principal place of 

2 business of the acquired bank is located, the resulting or 

3 acquiring bank may convert to and operate as its bank office 

4 any one or more of the business locations occupied as the 

5 principal place of business or as a bank office of the bank 

6 whose assets are so acquired. The limitations on bank office 

7 locations contained in unnumbered paragraph 1 of this section, 

8 and the limitation on the number of bank offices within the 

9 municipality or urban complex of the resulting or acquiring 

10 bank contained in subsection 2 shall be applicable to any bank 

ll office otherwise authorized by this subsection. A bank office 

12 established under the authority of this subsection is subject 

13 to the approval of the superintendent, shall be operated in 

14 accordance with this chapter relating to the operation of bank 

15 offices, and may be augmented by an integral facility when 

16 approved under subsection 2, paragraph ''d''. 

17 Sec. 22. Section 524.1419, Code 1989, is amended tc read 

18 as follows: 

19 524.1419 OFFICES OF A RESULTING STATE BANK. 

20 If a merger, consolidation or co~version results in a state 

21 bank subject to the provisions of this chapter, the resulting 

22 state bank shall, after the effective date of the merger, 

23 consolidation or conversion, be subject to all the provisions 

24 of sections 524.1201, 524.1202 and 524.1203 relating to the 

25 bank offices aMa-~a~k~M9-~ee-e~~~ees. 

26 Sec. 23. Section 535.12, subsections l and 4, Code 1989, 

27 are amended to read as follows: 

28 l. An agricultural credit corporation, as defined 1n 

29 subsection 4 ef-this-seetieM, may lend money pursuant to a 

30 written promissory note or other writing evidencing the loan 

31 obligation, at a rate of interest which :s not more than four 

32 percentage points above the lending rate in effect at the 

33 ~ede~e±-iMte~meaiate fa~ credit ba~k of Omaha, Nebraska, for 

34 the month during which the writing evidencLng ti•e loan 

35 obligatio~ is made, provided that the loan i~ ~or ar, 



-
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1 agricultural production purpose as defined in subsection 5 of 

2 this-seeb:ol'l and further provided that the loan would, but for 

3 this section, be subject to the maximum rate of interest 

4 prescribed by section 535.2, subsection 3, paragraph "a ... 

5 4. As used in this section, "agricultural credit 

6 corporation" means a corporation which has been designated by 

7 the feae~Bt-inte~fflediBte farm credit bank of Omaha, Nebraska, 

8 as an agricultural credit corporation eligible to sell or 

9 discount loans to that bank pursuant to the-previsions-of 12 

10 Bnited-StBtes-eoae, u.s.c. § 2074. 

11 Sec. 24. Section 536.2, unnumbered paragraph 1, Code 1989, 

12 is amended to read as follows: 

13 Application for such license shall be in writing, u~der 

14 oath, and in the form prescribed by the superintendent, and 

15 shall contain the name and the address (both of the residence 

16 and place of business) of the applicant, and if the applicant 

17 is a copartnership or association, of every member thereof, 

and director thereof; 

street and number, if 

18 and if a corporation, of each officer 

county and municipality with ~he 19 also 

20 any, of the place where the business of making loans under the 

21 provisions of this chapter is to be conducted and such further 

22 relevant information as the superintendent may require. Such 

23 applicant at the time of making such application shall pay to 

24 the superintendent the sum of fifty dollars if the liquid 

25 assets of the applicant are not in excess of twenty thousand 

26 dollars, and the sum of one hundred dollars if the liqu1d 

27 assets of the applicant are in excess of twenty thousand 

28 dollars, as a fee for investigating the application and the 

29 additional sum of seventy-fi~e one hundred twenty-five dollars 

30 if the liquid assets of the applicant are not in excess of 

31 

32 

33 

34 

35 

twenty thousand dollars, and one-htlnd~ed-fifty two hundred 

fifty dollars if the liquid assets of the applicant are 1n 

excess of twenty thousand dollars, as an annual license fee. 

Sec. 25. Section 536.16, subsection 1, Code 1989, is 

amended to read as follows: 

-8-
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1 l. Section 536.2 to the extent it requires payment of an 

2 annual license fee in excess of ~el'l two hundred fifty dollars 

3 and requires a person to prove the person has any dollar 

4 amount of liquid assets or the use of any dollar amount in 

5 conduct of the person's business at the licensed place of 

6 business. 

the 

7 Sec. 26. Section 536A.7, Code 1989, is amended to read as 

8 follows: 

9 536A.7 APPLICATION FOR LICENSE. 

10 Applications for licenses to engage ln the business of 

11 operating industrial loan companies shall be in writing on 

12 such forms as may be prescribed by the ~tlditer superintendent. 

13 The application shall give the name of the corporation, the 

14 location where the business is to be conducted, the street 

15 address of the place of business, the names and addresses of 

16 the officers and directors of the corporation and such other 

17 relevant information as the superintendent shall require. At 

18 the time of making such application the applicant shall pay to 

19 the superintendent the sum of fifty dollars to cover the cost 

20 of the investigation of the applicant. The applicant shall 

21 also pay to the superintendent the sum of two hundred fifty 

22 dollars as an annual license fee for the period ending 

23 December 31 next following the application; p=ovided that if 

24 the license 

25 fee for the 

is granted after June 30 in any 

remainder of that year shall be 

26 hundred twenty-five dollars and any license 

year, the license 

~wenty-f'ive one 

fee paid by the 

27 applicant in excess of that amount shall be refunded by the 

28 etldi~er superintendent. 

29 Sec. 27. Section 536A.30, subsection l, Code 1989, is 

30 amended to read as follows: 

31 1. Section 536A.7, to the extent it requires payment of an 

32 annual license fee in excess of ~~1'1 two hundred f:fty dollars. 

33 Sec. 28. Section 554.9203, subsection 4, Code 1989, is 

34 amended to ~ead as follows: 

35 ~- A t~ansaction, although subject to this Artic.~e. is 

-9-
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1 also subject to chapters 322, 534, 535, 536, 536A and-see~~bn 

2 5~~.996, and the Iowa consumer credit code, whece applicable, 

3 and in the case of conflict between the pcovisions of this 

4 Article and those statutes, the provisions of those statutes 

5 control. Failure to comply with any applicable statute has 

~!C' 1.'-I"'YJ -6 
,1:.·1,..•-_) .o 

only the effect which is specified 

Sec. 29. Section 524.906, Code 

therein. 
. . 7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUS!i: FILE 234 
S-3488 

1 Amend House File 234, as amended, passed, and 
reprinted by the House, as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
~4 

45 
46 
47 
48 
49 
so 

1. Page 1, by inserting before line 1, the 
following: 

"Sec. Section 523A.2, subsection 1, paragraph 
a, Code 1989, is amended.to read as follows: 

a. All funds held in trust under section 523A.l 
shall be deposited in a state or federally insured 
bank, savings and loan association, or credit union 
authorized to conduct business in this state, or trust 
department thereof, or in a trust company authorized 
to conduct business in this state, within thirty days 
after the receipt of the funds and shall be held in a 
separate account or in one common trust fund under a 
trust agreement in the name of the depositor in trust 
for the designated beneficiary until released pursuant 
to section 52JA.l." 

2. Page 1, by inserting after line 7, the 
following: 

"Sec. Section 524.103, Code 1989, is amended 
by adding~e following new subsection: 

NEW SUBSECTION. 28. ''Trust company'' means a 
business organization which is authorized to engage in 
trust business pursuant to section 524.1005. A bank 
lawfully granted trust powers under the laws of this 
state or of the United States is not a trust company 
by reason of having authority to engage in trust 
business in addition to its general business." 

J. Page 1, by striking line 28, and inserting the 
following: 

11 Sec. Section 524.217, subsections l, 2, 4, 
1989, are". 
by inserting after line 29, the 

5, and 7, Code 
4. Page l, 

following: 
''1. The superintendent shall have power to make or 

cause to be made an examination of every state bank 
and trust comoany whenever in the superintendent's 
judgment such examination is necessary or advisable, 
but in no event less frequently than once during each 
eighteen-month period. During the course of each 
examination of a state bank or trust company, inquiry 
shall be made as to its financial condition, the 
security afforded to those to whom it is obligated, 
the policies of its management, whecher the 
requirements of law have been complied ~ith in the 
administration of its affairs, and such ether matters 
as the superintendent may prescribe. The 
super1~tendent shall also have power to make or cause 
to be made such l~mited examinations at such times and 
with such frequency as the superintendent may deem 
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l necessary and advisable to determine the condition of 
2 any state bank or trust company and whether any person 
3 has violated any of the provisions of this chapter. 
4 2. The superintendent shall have power to make or 
5 cause to be made an examination of any corporation in 
6 which the state bank or trust company owns shares 
7 except corporations described in paragraphs ''a" and 
8 ''b" of subsection 3 of section 524.901. The 
9 superintendent shall also have power, upon application 

10 to and order of the district court of ?ol~ county, to 
11 make or cause to be made an examination of any person 
12 having business transactions or a relationship with 
13 any state bank or trust company when such an 
14 examination is deemed necessary and advisable in order 
15 to determine whether the caoital of the state bank or 
16 trust company is impaired or whether the safety of its 
17 deposits has been imperiled. ?he fee for any such 
18 examination shall be paid by the state bank or trust 
19 comoany.'' 
20 5. Page 2, by inserting after line 5, the 
21 following: 
22 ''5. A copy of the report of each examination of a 
23 state bank or trust company shall be transmi:ted by 
24 the superintendent to the board of directors of the 
25 state bank or trust comoanv except to the extent that 
26 the report of any such examination may be confidential 
27 to the superintendent, and each member of the board of 
28 directors shall furnish to the superlntendent, on 
29 forms to be supplied by the superintendent, a 
30 statement that the member has read the report of 
31 examination. 
32 7. The report of examination of any affiliate or 
33 of any person examined as provided for in subsection 2 
34 of-t"~s-seet±o" shall not be transmitted by the 
35 superintendent to any such affiliate or person or to 
36 any state bank or trust comoany or to the board of 
37 direc~ors of any state bank or trust comoany ~nless 
38 authorized or requested by such affiliate or person." 
39 6. Page 5, by inserting after line 4, the 
40 following: 
41 ''Sec. Section 524.1005, Code 1989, is amended 
42 to read as-follows: 
43 524.1005 ?RCST COMPANIES OPERATING ON JANUARY i, 

44 1970. 
45 •. A trust company ex1st1ng and operating en 
46 January l, 1970 and which was authorized to act only 
47 as a :rust company may continue :o act only in a 
48 fiduciary capacity according to the terms of ~ts 
49 articles of incorporation. ?he art1cles of 
50 incorporation of the trust company may be renewed in 

-2-
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l perpetuity. When applicable, this chapter applies to 
2 the operations of the trust company. Section 524.107, 
3 subsection 2, regarding the use of the word "trust" 
4 does not apply to a trust company subject to this 
5 section. 
6 2. Notwithstanding subsection 1, a trust company 
7 shall have the power to do all of the following: 
8 a. Acquire and hold, or lease as lessee, such 
9 personal property as is used, or is to be used, in its 

10 operations. 
ll b. Subject to the orior aporoval of t~e 
12 superintendent, acquire and hold, or lease as lessee, 
13 only such real property as 1s used, or is to be used, 
14 wholly or substantially, in its ooerations or acquired 
15 for future use. 
16 c. SubJect to the prior aporoval of the 
17 superintendent, acquire and hold shares of a 
18 corporation enqaged solely in holding and operat1ng 
19 real property used wholly or substant1ally bv the 
20 trust company in its ooeration or acquired for its 
21 future use. 
22 d. Subject to the orior approval of the 
23 superintendent, acquire and hold shares of a 
24 corporation organized to perform, or performing, 
25 functions or activities that mav be performed by a 
26 trust company, including activities of a fiduciary, 
27 agency, or custodial nature, in the manner authorized 
28 by federal or state law, as lonq as the corooration is 
29 not a bank and does not make loans and investments or 
30 accept deposits other than the following permitted 
31 deposits: 
32 (1) Deoosits that are generated from trust funds 
33 not currently invested and that are Properly secured 
34 to the extent reau1red bv law. 
35 (2) Oeoosits representing funds received for a 
36 spec1al use in the capacity of managing agent or 
37 custodian for an owner of, or ~nvestor in, real 
38 property. securities, or other oersonal property; or 
39 for such owner or investor as age~t or custodian of 
40 funds held for investment or as escrow agent; or Eor 
41 an 1ssuer of, or broker or dealer i~ securit:es, in a 
42 capacity such as a paying agent, dividend disbursino 
43 agent, or securities clear1ng agent. However, such 
44 deposits shall not be emoloyed bv or for the account 
45 of the customer in the manner ot a general purpose 
46 checking account or :nterest-bearino account. 
47 (3) Making call loans to securi"ies dealers or 
48 purchasing money market instruments such as 
49 certificates of deposit, commercial oaper, government 
50 or municipal securities, and bankers acceptances. 

-3-
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l Such authorized loans a~d investments, however, shall 
2 ~~ be used as a method of channeling funds to 
J nontrust company affiliates of the trust company. 
4 ~·- _Subje~~t:_<2..___!:!_1~_...E_rio.£_aooroval._ of ___ ::l:_"C 
1i suoerinte:1dent, acquire and hold shares of a 
6 cor~ation organi~~~~:to~~erform, or performing, t~~ 
7 collection of c~1arges and_P..t:...e2i_':!ms Erom, or ad'usting 
8 and settling claims on, res1dents of this state and 
9 any other state where author1zed or qualified to 

10 conduct such act.ivity, in cotlnection with life or 
ll health insurance coverage or ann~ities.'' 
12 7. Page 10, by inserting after line 6, the 
13 following: 
l4 "Sec. Section 633.63, subsection 2, Code 
15 1989, is amended to read as fol:ows: 
16 2. Banks and trust companies organized under the 
17 laws of the United States or state banks, when 
18 approved by the superintendent of banking under 
l9 section 524.l00l, and trust comoanies authorized to 
20 engage in trust business oursuant to section 524.:005, 
21 are authorized to act in a fiduciary capacity in 
22 Iowa." 
23 8. By renumbering as necessary. 

By CO~~ITTEE ON COMMERCE 
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2 
3 
4 
5 
6 
7 
8 
9 

10 
l l .. 
12 
13 
14 
15 
16 
l7 
18 
19 
20 
2l 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
-~ ~-
46 
47 
48 
49 
50 

Amend House File 234, as amended, passed, and 
reprinted by the House, as follows: 

1. Page 1, by inserting before line 1, the 
following: 

"Sec. Section 523A.2, subsection l, paragraph 
a, Code 1989, is amended to read as follows: 

a. All funds held in trust under section 523A.l 
shall be deposited in a state o~ federally insured 
bank, savings and loan association, or credit union 
authorized to conduct business in this state, or ~rust 
department thereof, or in a trust company authorized 
to conduct business in this stace, within thirty days 
after the receipt of the :unds and shall be held in a 
separate account or in one co~~on trust fund under a 
trust agreement in the name of :he depositor i~ trust 
for the designated beneficiary until released pursuant 
to section 523A.l." 

2. Page 1, by inserting after line 7, the 
following: 

"Sec. Section 524.103, Code 1989, is amended 
by adding the following new subsection: 

NEW SUBSEC'I'ION. 28. "Trust compar.y" mear.s a 
business organization whlch is auchorized to er.gage in 
t~ust business pursuar.t to section 524.1005. A bank 
lawfully granted trust powers under the laws of this 
state or of the United States is not a trust co~pany 
by reason of having authority to er.gage in trust 
business in addition to its general business." 

3. Page 1, by strlking line 28, and inserting the 
following: 

"Sec. 
5, and 7, Code 

4. Page 1, 
following: 

Section 524.217, subsections 1, 2, 4, 
1989, are". 
by inse~ting after line 29, the 

"1. The superintendent shall have power to make or 
cause to be made an examination of every state bank 
and trust company whenever in the superintendent's 
judgment such examination is necessary or advisable, 
but in no event less frequently than once during each 
eighteen-month period. During the course of each 
examination of a state bank or trust companv, inquiry 
shal: be made as to 1ts financial condition, t~e 
security afforded to those to whom it is obligated, 
the policies of its managemen~, whether the 
requirements of law have been complied with in the 
administration of its affairs, and such other matters 
as the superintendent may pcescribe. The 
superintendent shall also have power to make or cause 
to be made such limited examinations at such times and 
with such frequency as the superintendent may deem 

-l-
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l necessary and advisable to determine the condition of 
2 any state bank or trust company and whether any person 
3 has violated any of the provisions of this chapter. 
4 2. The superintendent shall have power to make or 
5 cause to be made an examination of any corporation in 
6 which the state bank or trust company owns shares 
7 except corporations described in paragraphs "a'' and 
8 "b" of subsection 3 of section 524.901. The 
9 superintendent shall also have power, upon app11cation 

lO to and order of the d:strict court of Polk county, to 
cl make or cause to be made an examination of any person 
l2 having business transactions or a relationship with 
13 any state bank or trust company when such an 
14 examination is deemed necessary and advisable 1n order 
lS to determine whether the capital of the state bank or 
:6 trust company is impaired or whether the safety of its 
17 deposits has been imperiled. The fee for any such 
18 examination shall be paid by the state bank or trust 
19 company." 
20 S. Page 2, by inserting after line 5, the 
21 following: 
22 "5. A copy of the report of each examination of a 
23 state bank or trust company shall be transmitted by 
24 the superintendent to the board of directors of the 
25 state bank or trust company except to the extent that 
26 the report of any such examination may be confidential 
27 to the superintendent, and each member of the board of 
28 directors shall furnish to the superintendent, on 
29 forms to be supplied by the superintendent, a 
30 statement that the member has read the report of 
31 examination. 
32 7. The report of examination of any affiliate or 
33 of any person examined as provided for in subsection 2 
34 of-th±~-~eetion shall not be transmitted by the 
35 superintendent to any such affiliate or person or to 
36 any state bank or trust company or to the board of 
37 directors of any state bank or trust company unless 
38 authorized or requested by such affiliate or person." 
39 6. Page 5, by inserting after line 4, the 
40 following: 
41 ''Sec. Section 524.1005, Code 1989, is amended 
42 to read as-fellows: 
~3 524.1005 TRUST COMPANIES OPERATING ON JANUARY 1, 
·1-1 1970. 
4~ ~ A trust company existing and operating on 
46 January l, 1970 and which was authorized to act only 
47 as a ~rust company may continue to act only in a 
48 ftduciary capacity according to the terms of its 
49 articles of incorporatior.. ~he articles of 
50 incorporation of the trust company may be renewed 1n 
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1 perpetuity. When applicable, this chapter applies to 
2 the operations of the trust company. Section 524.107, 
3 subsection 2, regarding the use of the word "trust" 
4 does not apply to a trust company subject to this 
5 section. 
6 2. Notwithstanding subsection 1, a trust company 
7 shall have the power to do all of the following: 
8 a. Acauire and hold, or lease as lessee, such 
9 personal property as is used, or is to be used, in its 

lO operations. 
ll b. Subject to the prior approval of the 
12 superintendent, acquire and hold, or lease as lessee, 
13 only such real property as is used, or is to be used, 
14 whollv or substantially, in its operations or acquired 
15 for future use. 
16 c. Subject to the prior approval of the 
l7 superintendent, acquire and hold shares of a 
18 corporation engaged solely in holding and operating 
19 real property used wholly or substantiallY by the 
20 trust company in 1ts operation or acauired for its 
21 future use. 
22 d. Subiect to the prior approval of the 
23 sucerintendent, acguire and hold shares of a 
24 ~9rporation organized to perform, or performing, 
25 ~unctions or activit1es that mav be performed bv a 
26 t~ust company, including activities of a Eiduciarv, 
27 age~cy, or custodial nature, in the manner authorized 
28 bv federal or state law, as long as the corporation cs 
29 not a bank and does ~ot make loans and investments cr 
30 accePt deposits other :han the fo!low,~g oermitted 
31. deposits: 
32 (1) Deposits that are generated from trust funds 
33 not currently invested and that are orooer:v secured 
34 tc the extent required by law. 
35 (2) Deposits representing funds received f_~ 
36 special use in the caPacity of managing agent o~ 
37 custodian for an owner of, or investor in, real 
38 property, securities, or other personal oropertv; or 
39 for such owner or investor as agent or cuscodian of 
40 ft:nds held for investment or as escrow ~e~t; or =~E. 
4l an issuer of, or broker or deale~ i;. securities, in a 
~2 ~~oacity such as a paying agent, dividend dlsbursinc 
~3 ~sent, or securities clearing agent. However, such 
44 d~oosi.ts shall not be employed by or =·,)r t~e accot..:n: 
~5 of the customer in the manner of a gene:al ourpcse 
46 ~~~SKing account or interest bearing account. 
~7 (3) Makinc call loans to securit1es dealers or 
48 ~-;Chasing money market instruments sue~ as -
49 certificates of deposit, commercial oaper, gover~ment 

50 or municipal securities, and banke:s acceptances. 
-3-
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l Such authorized loans and investments, however, shall 
2 not be used as a method of channeling funds to 
J nontrust company affiliates of the trust compa~ 
4 e. Subject to the prior aoproval of the 
5 superintendent, acquire and hold shares of a 
6 corporation organized to perform, or performing, the 
7 collection of charges and premiums from, or adjusting 
8 and settling claims on, residents of this state and 
9 any other state where authorized or qualified to 

10 conduct such activity, in connection with life or 
ll health insurance coverage or annuities.'' 
12 7. ?age 10, by inserting after l1ne 6, the 
13 following: 
14 "Sec. Section 633.63, subsection 2, Code 
15 1989, is amended to read as follows: 
16 2. Banks and trust companies organized under :he 
17 laws of the United States or state banks, when 
18 approved by the superintendent of banking under 
l9 section 524.1001, and trust comoanies authorized to 

Page 5 

20 engage in trust business pursuant to section 524.lC05, 
21 are authorized to act in a fiduciary capacity in 
22 
23 

Iowa." 
8. By renumbering as necessary. 

RECEIVED fROM 
H-3980 fiLED APRIL 12, 1989 . 
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AN ACT 

RELATING TO ENTITIES AND SUBJECT MATTER REGULATED BY THE 

DEPARTMENT OF COMMERCE, DIVISION OF BANKING, INCLUDING 

BANKS, REGULATED LOANS, AND INDUSTRIAL LOAN COMPANIES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section l. Section 523A.2, subsection 1, paragraph a, Code 

1989, is amended to read as follows: 

a. All funds held in trust under section 523A.l shall be 

deposited in a state or federally insured bank, savings and 

loan association, or credit union authorized to conduct 

business in this state, or trust department thereof, or in a 

trust company authorized to conduct business in this state, 

within thirty days after the receipt of the funds and shall be 

held in a separate account or in one common trust fund under a 

trust agreement in the name of the depositor in trust for the 

designated beneficiary until released pursuant to section 

523A.l. 

Sec. 2. Section 524.103, subsection 5, Code 1989, is 

amended to read as follows: 

5. "Bank" means any-per~oft a corporation engaged in the 

business of banking, authorized by law to receive deposits and 

~tlbjeet-to-atlper~±~±on-by-baft~tft9-atlthor±t±e~-o£-the-Bft±ted 

State~-or-o£-any-Btate whose deposits are insured by the 

federal deposit insurance corporation. 

Sec. 3. Section 524.103, Code 1989, is amended by adding 

the following new subsection: 

NEW SUBSECTION. 28. "Trust company" means a business 

organization which is authorized to engage in trust business 

pursuant to section 524.1005. A bank lawfully granted trust 

powers under the laws of this state or of the United States is 

not a trust company by reason of having authority to engage in 
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trust business in addition to its general business. 

Sec. 4. Section 524.107, subsection 2, Code 1989, is 

amended to read as follows: 

2. No ~ person doing business in this state shall not use 

the words "bank" or "trust" or use any derivative, pluralL or 

compound of the words "bank", "banking", 11 bankers".!... or "trust" 

in any manner which would tend to create the impression that 

~tleh the person is authorized to engage in the business of 

banking or to act in a fiduciary capacity, except a state bank 

authorized to do so by the-pro~±~±oft~-of this chapter, or a 

national bank to the extent permitted by the laws of the 

United States, or 7-±ft~o£ar-a~-the-word-llbaft~ll-±~-eofteerfted7 -a 

pr±~ate-baft~-to-the-e~teftt-pro~±ded-for-aftd-i±m±ted-by 

aeet±oft~-5r4•i16t-aftd-5z4.t1er, a state association pursuant 

to section 534.507, or a federal association to the extent 

permitted by the laws of the United States, or, insofar as the 

word "trust" is concerned, an individual permissibly serving 

as a fiduciary in this state, pursuant to section 633.63, or, 

insofar as the words "trust" and ''bank" are concerned, a 

nonresident corporate fiduciary permissibly serving as a 

fiduciary in this state pursuant to section 633.64. 

Sec. 5. Section 524.217, subsections l, 2, 4, 5, and 7, 

Code 1989, are amended to read as follows: 

l. The superintendent shall have power to make or cause to 

be made an examination of every state bank and trust company 

whenever in the superintendent's judgment such examination is 

necessary or advisable, but in no event less frequently than 

once during each eighteen-month period. During the course of 

each examination of a state bank or trust company, inquiry 

shall be made as to its financial condition, the security 

afforded to those to whom it is obligated, the policies of its 

management, whether the requirements of law have been complied 

with in the administration of its affairs, and such other 

matters as the superintendent may prescribe. The 

superintendent shall also have power to make or cause to be 
X ., 
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made such limited examinations at such times and with such 

frequency as the superintendent may deem necessary and 

advisable to determine the condition of any state bank or 

trust company and whether any person has violated any of the 

provisions of this chapter. 

2. The superintendent shall have power to make or cause to 

be made an examination of any corporation in which the state 

bank or trust company owns shares except corporations 

described in paragraphs "a" and "b" of subsection 3 of section 

524.901. The superintendent shall also have power, upon 

application to and order of the district court of Polk county, 

to make or cause to be made an examination of any person 

having business transactions or a relationship with any state 

bank or trust company when such an examination is deemed 

necessary and advisable in order to determine whether the 

capital of the state bank or trust company is impaired or 

whether the safety of its deposits has been imperiled. The 

fee for any such examination shall be paid by the state bank 

or trust company. 

4. The superintendent may furnish to the federal deposit 

insurance corporation and the federal reserve system, the 

office of the comptroller of the currency, federal horne loan 

bank board, national credit union administration, and 

financial institution regulatory authorities of other states, 

or to any official or supervising examiner thereof, a copy of 

the report of any or all examinations made of any state bank 

and of any affiliate of a state bank when-the-~tate-bank-±~-a 

membe~-ef-the-fede~a~-~e~e~ve-~y~tem-e~-te-the-fede~a~-depe~±t 

±n~tt~anee-ee~pe~at±en-when-the-depe~±t~-ef-the-~tate-bank-a~e 

±n~tt~ed-by-the-fede~a~-depe~±t-±n~tt~anee-ee~pe~at±en. 

5. A copy of the report of each examination of a state 

bank or trust company shall be transmitted by the 

superintendent to the board of directors of the state bank or 

trust company except to the extent that the report of any such 

examination may be confidential to the superintendent, and 

•. ;..l'~\ c,,,,,,,.. *'~:. 
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each member of the board of directors shall furnish to the 

superintendent, on forms to be supplied by the superintendent, 

a statement that the member has read the report of 

examination. 

7. The report of examination of any affiliate or of any 

person examined as provided for in subsection 2 ef-th±~ 

~eet±en shall not be transmitted by the superintendent to any 

such affiliate or person or to any state bank or trust company 

or to the board of directors of any state bank or trust 

company unless authorized or requested by such affiliate or 

person. 

Sec. 6. Section 524.225, Code 1989, is amended to read as 

follows: 

524.225 JUDICIAL REVIEW. 

Judicial review of the actions of the superintendent may be 

sought in accordance with the-te~m~-e£-the-fewa-adm±n±~t~at±ve 

p~eeedtt~e-Aet chapter l7A. However, contested case provisions 

of chapter l7A, the Iowa administrative procedure Act, do not 

apply to an action by the superintendent to take over the 

management of or to manage a state bank, as authorized by 

sections 524.224 and 524.226. 

Sec. 7. Section 524.302, subsection 10, Code 1989, is 

amended to read as follows: 

10. Any At the election of the incorporators or 

shareholders, a provision eliminating or limiting the personal 

liability of a director to the corporation or its shareholders 

for monetary damages for breach of fiduciary duty as a 

director, provided that the provision does not eliminate or 

limit the liability of a director for any breach of the 

director's duty of loyalty to the corporation or its 

shareholders, for acts or omissions not in good faith or which 

involve intentional misconduct or a knowing violation of law, 

for any transaction from which the director derives an 

improper personal benefit, or under ~ttb~eet±en~-~-and-~-of 

section 524.605, subsection l and 2. A provision shall not 

,.,;.~, ... ,.. 
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eliminate or limit the liability of a director for any act or 

omission occurring prior to the date when the provision in the 

articles of incorporation becomes effective. 

Sec. 8. Section 524.302, Code 1989, is amended by adding 

the following new subsection: 

NEW SUBSECTION. lOA. The specific month in which the 

annual meeting of shareholders shall be held. 

Sec. 9. Section 524.814, Code 1989, is amended by adding 

the following new subsection: 

NEW SUBSECTION. 3. To secure participations sold to the 

federal agricultural mortgage corporation. 

Sec. 10. Section 524.901, subsection 1, paragraph b, Code 

1989, is amended to read as follows: 

b. Obligations issued by any-or-ett-of-tne-federat-tend 

bank~, any or all of the federat-±ntermed±ate farm credit 

banks, any or all of the banks for co-operatives, and any or 

all of the federal home loan banks, organized under the laws 

of the United States. 

Sec. 11. Section 524.901, subsection 1, paragraph f, Code 

1989, is amended by striking the paragraph. 

Sec. 12. Section 524.901, subsection 1, paragraph g, Code 

1989, is amended by striking the paragraph. 

Sec. 13. Section 524.901, subsection 3, paragraph c, Code 

1989, is amended to read as follows: 

c. When approved by the superintendent, shares and 

obligations of a corporation engaged solely in making loans 

for agricultural purposes eligible to discount or sell loans 

to a federat-±ntermed±ate farm credit bank, commonly known as 

an agricultural credit corporation, in amounts not to exceed 

twenty percent of the capital and surplus of the state bank. 

Sec. 14. Section 524.901, subsection 3, paragraph i, Code 

1989, is amended to read as follows: 

i. Shares or units of investment companies or investment 

trusts registered under the federal Investment Company Act of 

1940, 15 U.S.C. § 80a, the portfolio of which is limited to 
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the United States obligations or Iowa general obligations 

described in subsection 1 or repurchase agreements fully 

collateralized by obligations described in subsection 1 if 

delivery of the collateral is taken either directly or through 

an authorized custodian, up to a maximum of twenty percent of 

capital and surplus of the state bank in any one company7 -±f 

tne-portfot±o-of-~tleh-en-±n~estment-eompany-eons±sts-wnotty-of 

±n~estments-±n-wh±en-tne-state-bank-eotltd-±n~est-d±reetiy 

w±tnotlt-t±m±tat±en-ptlrstlant-to-th±~-seet±on or trust. 

Sec. 15. Section 524.901, Code 1989, is amended by adding 

the following new subsection: 

NEW SUBSECTION. 7. A state bank may invest without 

limitation for its own account in futures, forward, and 

standby contracts to purchase and sell any of the instruments 

eligible for state banks' purchase and sale, subject to the 

prior approval of the superintendent and pursuant to 

applicable federal laws and regulations governing such 

contracts. Purchase and sale of such contracts shall be 

conducted in accordance with safe and sound banking practices 

and with levels of the activity being reasonably related to 

the state bank's business needs and capacity to fulfill its 

obligations under the contracts. 

Sec. 16. Section 524.904, subsection 3, paragraph b, Code 

1989, is amended to read as follows: 

b. Obligations secured by real property pursuant to 

section 524.905 and installment obligations made-ptlr~tlant-to 

~eet±on-5~47986, except to the extent any such obligations are 

secured, guaranteed, insured or covered by unconditional 

commitments or agreements to purchase by the United States, 

veterans administration, federal housing administration, small 

business administration, farmers home administration, a 

federal reserve bank, or other department, bureau, board, 

commission, agency, or establishment of the United States, or 

any corporation owned directly or indirectly by the United 

States. 

:I: 
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Sec. 17. Section 524.907, Code 1989, is amended to read as 

follows: 

524.907 PARTICIPATIONS. 

A state bank may purchase and may sell, subject to the 

provisions of sections 524.901, 524.904, and 524.905 7 -aftd 

5~47986, and to such regulations as the superintendent may 

prescribe, participations in one or more evidences of 

indebtedness and agreements for the payment of money, and 

pools of bonds, securities, evidences of indebtedness and 

agreements for the payment of money. 

Sec. 18. Section 524.1005, Code 1989, is amended to read 

as follows: 

524.1005 TRUST COMPANIES OPERATING ON JANUARY 1, 1970. 

~ A trust company existing and operating on January 1, 

1970 and which was authorized to act only as a trust company 

may continue to act only in a fiduciary capacity according to 

the terms of its articles of incorporation. The articles of 

incorporation of the trust company may be renewed in 

perpetuity. When applicable, this chapter applies to the 

operations of the trust company. Section 524.107, subsection 

2, regarding the use of the word "trust" does not apply to a 

trust company subject to this section. 

2. Notwithstanding subsection 1, a trust company shall 

have the power to do all of the following: 

a. Acquire and hold, or lease as lessee, such personal 

property as is used, or is to be used, in its operations. 

b. Subject to the prior approval of the superintendent, 

acquire and hold, or lease as lessee, only such real property 

as is used, or is to be used, wholly or substantially, in its 

operations or acquired for future use. 

c. Subject to the prior approval of the superintendent, 

acquire and hold shares of a corporation engaged solely in 

holding and operating real property used wholly or 

substantially by the trust company in its operation or 

acquired for its future use • 

.i.n(- ,.~~ 
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d. Subject to the prior approval of the superintendent, 

acquire and hold shares of a corporation organized to perform, 

or performing, functions or activities that may be performed 

~trust company, including activities of a fiduciary, 

agency, or custodial nature, in the manner authorized by 

federal or state law, as long as the corporation is not a bank 

and does not make loans and investments or accept deposits 

other than the following permitted deposits: 

(1) Deposits that are generated from trust funds not 

currently invested and that are properly secured to the extent 

required by law. 

(2) Deposits representing funds received for a special use 

in the capacity of managing agent or custodian for an owner 

of, or investor in, real property, securities, or other 

personal property; or for such owner or investor as agent or 

custodian of funds held for investment or as escrow agent; or 

for an issuer of, or broker or dealer in securities, in a 

capacity such as a paying agent, dividend disbursing agent, or 

securities clearing agent. However, such deposits shall not 

be employed by or for the account of the customer in the 

manner of a general purpose checking account or interest

bearing account. 

(3) Making call loans to securities dealers or purchasing 

money market instruments such as certificates of deposit, 

commercial paper, government or municipal securities, and 

bankers acceptances. Such authorized loans and investments, 

however, shall not be used as a method of channeling funds to 

nontrust company affiliates of the trust company. 

e. Subject to the prior approval of the superintendent, 

acquire and hold shares of a corporation organized to perform, 

or performing, the collection of charges and premiums from, or 

adjusting and settling claims on, residents of this state and 

any other state where authorized or qualified to conduct such 

activity, in connection with life or health insurance coverage 

or annuities. 

·~~-
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Sec. 19. Section 524.1102, subsection 1, Code 1989, is 

amended to read as follows: 

1. In the case of any one such affiliate, ten percent of 

the capital and surplus of stleh the state bank. However, a 

state bank may invest its funds in shares of a bank service 

corporation pursuant to subsection 524.803, subsection 1, 

paragraph f, in an amount up to twenty percent of the capital 

and surplus of the state bank. 

Sec. 20. Section 524.1102, unnumbered paragraph 4, Code 

1989, is amended to read as follows: 

The provisions of this section shall not apply to loans or 

extensions of credit fully secured by obligations of the 

United States, or the feder~i-±Htermed±~te farm credit banks, 

or-the-feder~t-i~ftd-b~ft~s 7 or the federal home loan banks, or 

obligations fully guaranteed by the United States as to 

principal and interest. The provisions of this section shall 

likewise not apply to indebtedness of any affiliate for unpaid 

balances due a state bank on assets purchased from such bank. 

Sec. 21. Section 524.1103, subsection 2, Code 1989, is 

amended to read as follows: 

2. Engaged solely in conducting a safe-deposit business or 

the business of an agricultural credit corporation eligible to 

discount loans with a feder~i-±fttermed±~te farm credit bank. 

Sec. 22. Section 524.1103, subsection 3, Code 1989, is 

amended to read as follows: 

3. Engaged solely in holding obligations of the United 

States, the feder~i-±Htermed±~te farm credit banks, the 

federat-iaHd-baft~s, the federal home loan banks, or 

obligations fully guaranteed by the United States as to 

principal and interest. 

Sec. 23. Section 524.1201, Code 1989, is amended to read 

as follows: 

524.1201 GENERAL PROVISIONS. 

No~ bank shall not open or maintain a branch bank. A 

state bank may establish and operate bank offices subject to 
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approval and regulation of the superintendent and to the 

restrictions upon location and number imposed by section 

524.1202. A bank office may furnish all banking services 

ordinarily furnished to customers and depositors at the 

principal place of business of the state bank which operates 

the office, and a bank office manager or an officer of the 

bank shall be physically present at each bank office during a 

majority of its business hours. The central executive and 

official business and principal reeord-~eep±Hg recordkeeping 

functions of a state bank shall be exercised only at its 

principal place of business, except that data processing 

services referred to in section 524.804 may be performed for 

the state bank at some other point. All transactions of a 

bank office shall be immediately transmitted to the principal 

place of business of the state bank which operates the office, 

and no current reeord-~eep±Hg recordkeeping functions shall be 

maintained at a bank office except to the extent the state 

bank which operates the office deems it desirable to keep 

there duplicates of the records kept at the principal place of 

business of the state bank. Notwithstanding any of the 

provisions of this section, original trust recordkeeping 

functions may be centrally located at an authorized bank 

office. Original loan documentation recordkeeping functions 

may be located at an authorized bank office, subject to the 

approval of the superintendent. 

Sec. 24. Section 524.1202, subsection 3, Code 1989, is 

amended to read as follows: 

3. Notwithstanding subsection 1, if the assets of a state 

or national bank in existence on January 1, t985 1989, are 

transferred to a different state or national bank in the state 

which is located in the same county or a county contiguous to 

or cornering upon the county in which the principal place of 

business of the acquired bank is located, the resulting or 

acquiring bank may convert to and operate as its bank office 

any one or more of the business locations occupied as the 
:I: 

"'" ~ w ,. 



House File 234, p. 11 

principal place of business or as a bank office of the bank 

whose assets are so acquired. The limitations on bank office 

locations contained in unnumbered paragraph l of this section, 

and the limitation on the number of bank offices within the 

municipality or urban complex of the resulting or acquiring 

bank contained in subsection 2 shall be applicable to any bank 

office otherwise authorized by this subsection. A bank office 

established under the authority of this subsection is subject 

to the approval of the superintendent, shall be operated in 

accordance with this chapter relating to the operation of bank 

offices, and may be augmented by an integral facility when 

approved under subsection 2, paragraph "d". 

Sec. 25. Section 524.1419, Code 1989, is amended to read 

as follows: 

524.1419 OFFICES OF A RESULTING STATE BANK. 

If a merger, consolidation or conversion results in a state 

bank subject to the provisions of this chapter, the resulting 

state bank shall, after the effective date of the merger, 

consolidation or conversion, be subject to all the provisions 

of sections 524.1201, 524.1202 and 524.1203 relating to the 

bank offices ene-pa~~±n9-lot-o~~±eee. 

Sec. 26. Section 535.12, subsections l and 4, Code 1989, 

are amended to read as follows: 

1. An agricultural credit corporation, as defined in 

subsection 4 o~-tfi±e-eeet±on, may lend money pursuant to a 

written promissory note or other writing evidencing the loan 

obligation, at a rate of interest which is not more than four 

percentage points above the lending rate in effect at the 

~ede~ei-±nte~med±ate farm credit bank of Omaha, Nebraska, for 

the month during which the writing evidencing the loan 

obligation is made, provided that the loan is for an 

agricultural production purpose as defined in subsection 5 o~ 

tfi±e-eeet±on and further provided that the loan would, but for 

this section, be subject to the maximum rate of interest 

prescribed by section 535.2, subsection 3, paragraph "a". 

; -k/~~{;.,.~. .,· .. ;~:~;. ...... 
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4. As used in this section, "agricultural credit 

corporation" means a corporation which has been designated by 

the ~ede~al-±nte~med±ete farm credit bank of Omaha, Nebraska, 

as an agricultural credit corporation eligible to sell or 

discount loans to that bank pursuant to tfie-p~o~±e±one-o~ 12 

Bn±ted-Stetes-eode, u.s.c. S 2074. 

Sec. 27. Section 536.2, unnumbered paragraph l, Code 1989, 

is amended to read as follows: 

Application for such license shall be in writing, under 

oath, and in the form prescribed by the superintendent, and 

shall contain the name and the address (both of the residence 

and place of business) of the applicant, and if the applicant 

is a copartnership or association, of every member thereof, 

and if a corporation, of each officer and director thereof; 

also the county and municipality with street and number, if 

any, of the place where the business of making loans under the 

provisions of this chapter is to be conducted and such further 

relevant information as the superintendent may require. Such 

applicant at the time of making such application shall pay to 

the superintendent the sum of fifty dollars if the liquid 

assets of the applicant are not in excess of twenty thousand 

dollars, and the sum of one hundred dollars if the liquid 

assets of the applicant are in excess of twenty thousand 

dollars, as a fee for investigating the application and the 

additional sum of ee~enty-~±~e one hundred twenty-five dollars 

if the liquid assets of the applicant are not in excess of 

twenty thousand dollars, and one-fittnd~ed-~±~ty two hundred 

fifty dollars if the liquid assets of the applicant are in 

excess of twenty thousand dollars, as an annual license fee. 

Sec. 28. Section 536.16, subsection 1, Code 1989, is 

amended to read as follows: 

1. Section 536.2 to the extent it requires payment of an 

annual license fee in excess of ten two hundred fifty dollars 

and requires a person to prove the person has any dollar 

amount of liquid assets or the use of any dollar amount in the 

··~~:... ~~v,.. .. .... ~.-.: .. 
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conduct of the person's business at the licensed place of 

business. 

Sec. 29. Section 536A.7, Code 1989, is amended to read as 

follows: 

536A.7 APPLICATION FOR LICENSE. 

Applications for licenses to engage in the business of 

operating industrial loan companies shall be in writing on 

such forms as may be prescribed by the 6ttdi~or superintendent. 

The application shall give the name of the corporation, the 

location where the business is to be conducted, the street 

address of the place of business, the names and addresses of 

the officers and directors of the corporation and such other 

relevant information as the superintendent shall require. At 

the time of making such application the applicant shall pay to 

the superintendent the sum of fifty dollars to cover the cost 

of the investigation of the applicant. The applicant shall 

also pay to the superintendent the sum of two hundred fifty 

dollars as an annual license fee for the period ending 

December 31 next following the application; provided that if 

the license is granted after June 30 in any year, the license 

fee for the remainder of that year shall be ~wen~y-fi~e ~ 

hundred twenty-five dollars and any license fee paid by the 

applicant in excess of that amount shall be refunded by the 

attd±~or superintendent. 

Sec. 30. Section 536A.30, subsection 1, Code 1989, is 

amended to read as follows: 

1. Section 536A.7, to the extent it requires payment of an 

annual license fee in excess of ~en two hundred fifty dollars. 

Sec. 31. Section 554.9203, subsection 4, Code 1989, is 

amended to read as follows: 

4. A transaction, although subject to this Article, is 

also subject to chapters 322, 534, 535, 536, ·536A and-see~ion 

5~4.9e6, and the Iowa consumer credit code, where applicable, 

and in the case of conflict between the provisions of this 

Article and those statutes, the provisions of those statutes 
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control. Failure to comply with any applicable statute has 

only the effect which is specified therein. 

Sec. 32. Section 633.63, subsection 2, Code 1989, is 

amended to read as follows: 

2. Banks and trust companies organized under the laws of 

the United States or state banks, when approved by the 

superintendent of banking under section 524.1001, and trust 

companies authorized to engage in trust business pursuant to 

section 524.1005, are authorized to act in a fiduciary 

capacity in Iowa. 

Sec. 33. Section 524.906, Code 1989, is repealed. 
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