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14 By SVOBODA of Tama

BRAND of Benton

BRANSTAD of Winnebago
16 E-3079 FILED JANUARY 31, 1989

: 17 c?aﬁzz;f‘4%7??(k-3»~)
18
19
20
21
22

°

24

TLSB 18360V 73
sv/Jw/5




L=< B B - T T N S

11
12
13

-
A

15
16
L7
i8

1
4

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Section 1. Section 12.31, Code 198%, 1is amended to read as .
follows:

12.3)1 SHORT TITLE.

This division shall be known as the "fowa-brnked-Beposzé
Linked Investments for Tomorrow Act”.

Sec. 2. Section 12.32, subsections ! and 3, Code 1889, are

amended to read as follows:

L. “Eligible lending institution” means a financial :in-
stitution that is empowered to make commercial leans, 1s
eligible pursuant to chapter 453 to be a depository of state
funds, and agrees to participate in the linked depestt

investments for tomorrow program.

3. “"Linked depesti investment" means a certificate of
deposit placed pursuant to this division by the treasurer of
state with an eligible lending institutlon, at an interest

rate twe not more tihan three percent below current market

rates on the condition that the institution agrees to lend the
value of the depcsit, according tc the deposit investment .
agreement prcovided in section :12.37, to an eligiple borrcwer

at a rate not 0 exceed four percent above the rate paid on
the certificate of deposit.

Sec. 3. Secticn 12.33, subsections 2 and 3, Code 1989, are
amended to read as follows:

2. The linked depesit 1nvestments for tomorrow program

provided for in this division is intended tc provide statewide
availability of lower cost funds for lending purposes that
will stimulate existing or encourage new businesses in the
area of producing, processing, or marketing horticultural or
nentraditional crops.

3. It is the public policy of the state through the linked

deposit investments for tomorrow program to create an

availability of lower cost funds to inject needed capital into
the business of »prgducing, processing, or marketing
horticulitural cuops or nongraditiconal crops.
Sec. 4. Secticn 12.34, Code 1689, is amended .o read as .
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follows:
12.34 LINKED BRPSSIPS INVESTMENTS -- LIMITATIONS.

1. The treasurer of state may invest up to ten percent of
the balance of the state pooled money fund in certificates of

deposit in eligible lending institutions pursuant to this
division.

2. The treasurer shall adopt rules pursuant to chapter 17A
to implement this division including, but not limited to,
rules identifying horticultural crops and nontraditional crops
for which the linked depoatts investments may be loaned.

Sec. 5. Section 12.35, Code 1989, is amended to read as

follows:

12.35 APPLICATION.

1. An eligible lending institution that desires to receive
a linked depesit investment shall accept and review
applications for loans from eligible borrowers. The lending
institution shall apply all usual lending standards to
determine the credit worthiness of each eligible borrower.
Loan applications shall be for the purchase or lease of land,
machinery, equipment, seed, fertillizer, direct marketing
facilities, or new or expanding processing facilities for
horticultural crops or nontraditional crops. The maximum size
of a locan 1is ene two hundred thousand dollars per borrower for
a production loan and twe five hundred €ifty thousand dollars
for processing or marketing facilities,

2. The eligible financial institution shall forward to the
state treasurer a linked depestt investment loan package in
the form and manner as prescribed by the treasurer of state.
The package shall include information required by the
treasurer of state, including but not limited to the amount of
the loan requested and the purpose of the loan. The
institution shall certify that the applicant is an eligible
borrower and shall certify the present borrowing rate
applicable to the specific eligible borrower.

Sec. 6. Section 12.36, Code 1989, is amended to read as

-2~
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follows:
12.36 ACTIONS BY TREASURER —- AGREEMENT.

1. The treasurer of state shall accept or reject a linked

depostt investment loan package or any portion of the package
based on the type or terms of the loan involved.

2. Upon acceptance of the linked depestt investment locan
package or any pertion cf the package, the state treasurer
siail place certificates of deposit with the eligible lending

institution at a rate twe not more than three percent below

the current market rate. When necessary. the treasurer may
place certificates of deposit prior tc acceptance ¢f a linked
depesxzt lnvestmeni loan package.

3. The eligibile lending institution shall enter into &
depesit an investment agreement with the treasurer of state,
witich shall include requirements necessary to carry out this
division. The requirements shall reflect the markec
conditions prevailing in the eligible lending instlitution's
lending area. The agreement may include a specification of
the period of time in which the lending imstituticn 1s tc lerd
funds upon the placement cf a linked depostt ilnvestment, and
shail include provisions for the certificates of deposit to be
placed for one-year maturities that may be renewed for
additrorat-years five additional cne-year periods. linterest
shall be paid at the times determined Ty the treasurer of

state.

Sec. 7. Section 12.37, Code 1989, is amended to read as
follows:

12.37 LOANS.

1. Upon the placement of a linked depest® investment with
an eligitle lending .nstitution, the institution is reqguired
tc lend the funds to the eligible borrcewer listed in the
linked éepeste invesiment loan package and in accordance with
the depestt invesiment agreement. The lcan shall be at a rate
noL more than four percent above the rate paid the treasurer

by the Ifinancial Instituticn. The eligible lendinc
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institution shall be required to submit a certification ot
compliance with this section in the form and manner as
prescribed by the treasurer of state.

2. The treasurer of state shall take all steps necessary

to implement the linked depesit investments for tomorrow

program and monitor compliance cof eligible lending
institutions and eligible borrowers.

Sec. 8. Section 12.38, Code 1989, is amended to read as
follows:

12.38 REPORTS.

By February 1 of each year, the treasurer of state shall

report on the linked depest® investments £or tORoIrow program

for the preceding calendar year to the governor, the speaker
of the house of representatives, and the president of the
senate. The speaker of the house shall transmit coples of
this report toc the chairs of the standing committees in the
house which customarily consider legislation regarding
agriculture and commerce, and the president of the senate
shall transmit coples of this report to the chairs of the
standing committees in the senate which customarily consider
legislation regarding agriculture and commerce. The report
shall set forth the linked depestts investments made by the

treasurer of state under the program during the year and shall
include information regarding the nature, terms, and amounts
of the loans upon which the linked deposita investments were
based and the eligible borrowers to which the loans were made.
Sec. 9. Section 12.43, Code 1989, is amended to read as

follows:
12.43 TARGETED SMALIL BUSINESS LINKED BEPESEP INVESTMENTS
PROGRAM CREATED -- DEFINITIONS.

The treasurer of state shall adopt rules to implement a

targeted small business linked depesit investments program to

increase the availability of lower cost funds to inject needed
capital into small businesses owned and operated by women or

minorities, which is the public peolicy of the state. The

-4-
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rules shall be in accordance with the following:

1. "Targeted small business"” means a business as defined
in section 15.102, subsection 5.

2. A linked depestd+ investment shall only be approved in
connection with a loan application for a targeted small
business which has been certified pursuant to section 10A.104,
supsection 8.

3. Loan applications for a targeted small business shall
be tor the purchase of land, machinery, egulpment, or
licenses, or patent, trademark, oOr copyright fees and
expensesy-but-met-inventery.

4. The maximum size of a targeted small business loan is
one nundred thousand dollars per borrower for intangible
property and two hundred fifty thousand dollars per borrower
for tangible personal or real property.

Sec. 10. 1986 Iowa Acts, chapter 10896, gsection 12, is
repeaicd.

Sec. 1l1. This Ack, being deemed of immediate importance,
takes effect upon enactment.

EXPLANATION

This bill provides for a linked 1avestmen:ts for LOomorrow
program. This secticn was formerly the linked deposit
program. The bill provides for the state treasurer to pace
lerding institutions with certificates of depusit at not more
than three percent below the current market rates. The
maximum size of production loan per borrower is two hundred
thousand dollars. The maximum size cf a loan for processing
and marketing facilities is five hundéred thousand dollars per
borrower. The certificates are renewable for an additional
five one-year periods. Loans under the targeted small

business program may include purchases of inventory.



FEBRUARY 2, 1989

BQUSE FILE 149
FISCAL NOTE

Data used in developing this fiscal note is available trom the Legislative
Fiscal Bureau to members of the Lepislature upon request.

The fowa Linked Deposit Act was established to provide lower cost financlag for
new and existing businesses in the area of horticultural or nontraditicaai crop
production, processing, or marketing. Under this act the Treasurer places a
certificate of deposit in an eligible lending institution at 2% below macket
rates. The lending institution then loans the funds to eligible borrowers at a
rate not more than 4% above the rate paid to the Treasurer by the lending
institution.

The Targeted Small Business Linked Deposit Program parallels the above program
except that {a) the eligible businesses are small businesses operated by women
or minorities, and (b) it does not contain a sunset provision.

House File 140 changes the Iowa Linked Deposit Act and the Targeted Small

Business Linked Deposit Program in the following ways:

l. The sunset for the horticultural and nontraditional crops businesses
portion 1s repealed.

2. The amount below market rates ar which the Treasurer places a certificate
of deposit in an eligible institution is changed from a fixed amount of 2%

to a variable amount up to 3%.

The maximum loan size for horticultural and nontraditional crops
businesses 1is increased f{rom $100,000 to $200,000 for a production loan
and from $250,000 cto $500,000 for a loan for processing or marketing
facilities.

The certificates of deposit relating to horticultural and nontraditional
crops businesses may be renewed for additional one- year maturitiess; this
bill places a limit of five additional one-year periods.

The restriction preventing targeted small businesses from using the loan
to purchase inventory 1is removed.

The names are changed to "Linked Investments for Tomorrow Act” (for the
horticultural and nontraditional crops program) and to "Targeted Small
Business Linked Investments Program."

Assumptions:

1. Under current law the Linked Deposit Program for Horticulture and
Alternative Crops will ‘“sunset” on June 30, 1989. In calculating the
effect of current law there will be no lost earnings or administrative
costs for that program in FY 1990 or FY 1991.

The Targeted $mall Business Linked Deposit Program does nol sunset and
will be the only program creating administrative costs and lost earnings
in FY 1990 and FY 1991 under current law. (This program is by far the
smaller of the two.)

The total value of loans under both programs will be $5,558,328 in FY 1990
and $6,114,16]1 in FY 1491. This is based on the assumption that the
volume of loans will grow 10% in each year and that half of the firms at




HOUSE CLiy SHEET

PAGE 2, FISCAL NOTE, HOUSE FILE 140

the present maximum will move up to the new maximums.

Fiscal &ffecr:

The proposal, with the reduced interest rate, will encourage more borrowers o
seek  loans. This will result in an increase in lost revenues to the Ceneral
Fund and other funds as the Treasurer invesis more funds at less than the going
markel rates.

Fiscal Year 1990 Fiscal Year 1991

Current  Proposed Increase  Current Proposed Increase
lLaw Law Law Law

Rev. Lost by:

Ceneral Fnd $14,100 $ 91,712 s 77,612 515,510 5100,883 5 85,373
Other Funds 11,536 75,712 64,176 12,690C 32,541 69,851

fot Rev Lost $25.636 $166,750 $141,738 $28,200 S183,424 $5155,224

Tarai FExprd 52,800 $9,600 $6,300 $2,800 $5,100 $2,300

Net tifect $28,436 5176,350 148,588 $31,000 s$189,024 s5158,024

Source: Uffice of the Treasurer (LS8 1836h, MDF)

FILED FEBRUARY 1, 1989 BY DENNIS PROUTY, FISCAL DIRECTOR
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Section 1. Section 12.31, Code 1989, is amended toc read as €
follows: .
12.31 SHORT TITLE.
This division shall be known as the "¥ewa-binked-Bepos:it
Linked Investments for Tomorrow Act".
Sec. 2. Section 12.32, subsecticns 1 and 3, Code 1989, are

amended to read as follows:
1. "Eligible lending institution" means a financial in-

stitution that is empowered to make commercial locans, 1is
eligible pursuant to chapter 453 to be a depository of state
funds, and agrees to participate in the linked depesit
investments for tomorrow program.

3. "Linked depesit investment" means a certificate of

deposit placed pursuant to this division by the treasurer of

state with an eligible lending institution, at an interest

rate two not more than three percent below current market

rates on the condition that the institution agrees to lend the

value of the deposit, according to the deposit investment -
agreement provided in section 12.37, to an eligible borrower .

at a rate not to exceed four percent above the rate paid on

the certificate of deposit.

Sec. 3. Section 12.33, subsections 2 and 3, Code 1989, are
amended to read as follows:

2. The linked depeosit investments for tomorrow program
provided for in this division is intended to provide statewide
avallability of lower cost funds for lending purposes that

will stimulate existing or encourage new businesses in the
area of producing, processing, or marketing horticultural or
nontraditional crops.

3. It is the public policy of the state through the linked

deposrt+ investments for tomorrow program to create an

availability of lower cost funds to inject needed capital into

the business of producing, processing, or marketing

horticultural crops or nontraditional crops.
Sec. 4. Section 12.34, Code 1989, is amended to read as .




:' 1 follows:

2 12.34 LINKED BEPSSI®S INVESTMENTS -- LIMITATIONS.

F4H 3 1. The treasurer of state may invest up to ten percent of
4 the balance of the state pooled money fund in certificates of
5 deposit in eligible lending institutions pursuan: to this
& division.
7 2. The treasurer shall adopt rules pursuant to chapter 17A
8 to implement this division including, but not limited to,
9 rules identifying horticultural crops and noncraditional crops
5m¢?}0 for which the linked deposits investments may be loaned.
11 Sec. 5. Section 12.35, Code 1989, is amended to read as
12 follows:
13 12.35 APPLICATION,
14 l. An eligible lending institution that desires to rece:ive

15 a linked depesit investment shall accept and review

16 applications for loans from eligible borrcwers. The lending

17 institution shall apply all usual lending standards to

18 determine the credit worthiness of each eligible borrower.

19 Loan applications shall be for the purchase or lease of land,

20 machinery, equipment, seed, fertl.lizer, direct marketing

21 facilities, or new or expanding processing facilities for

F49522 horticultural crops or nontraditional crops. The maximum size
23 of a loan is ene two hundred thousand dollars per borrower for
24 a production loan and twe five hundred £ifty thousand dollars

25 for processing or marketing facilities.
26 2. The eligible financial institution shall forward to the
27 state treasurer a linked depestt investment loan package in
28 the form and manner as prescribed by the treasurer of state.
29 The package shall include infrrmation required by the
30 treasurer of state, including but not limited to the amount of
31 the loan requested and the purpose of the loan. The
32 institution shall certify that the applicant is an eligible
33 borrower and shall certify the present borrowing rate

" 34 applicable to the specific eligible borrower.

. 35  Sec. 6. Section 12.36, Code 1989, is amended to read as

-2-




L~ N b W N

follows:
12.36 ACTIONS BY TREASURER —-- AGREEMENT.

1. The treasurer of state shall accept or reject a linked
depeatt investment loan package or any portion of the package
based on the type or terms of the loan involved.

2. Upon acceptance of the linked deposit investment loan
package or any portion of the package, the state treasurer
shall place certificates of deposit with the eligible lending

institution at a rate twe not more than three percent below

the current market rate. When necessary, the treasurer may
place certificates of deposit prior to acceptance of a linked
deposit investment loan package.

3. The eligible lending institution shall enter into a
depestt an investment agreement with the treasurer of state,

which shall include requirements necessary to carry out this
division. The requirements shall reflect the market
conditions prevailing in the eligible lending institution's
lending area. The agreement may include a specification of
the period of time in which the lending institution is to lend
funds upon the placement of a linked depesit investment, and
shall include provisions for the certificates of deposit to bhe
placed for one-year maturities that may be renewed for
add+tronat-years five additional one-year periods. Interest
shall be paid at the times determined by the treasurer of

state.

Sec. 7. Section 12.37, Code 198%, is amended tc read as
follows:

12.37 LOANS.

1. Upon the placement of a linked depesatt investiment with
an eligible lending i1nstitution, the institution is required
to lend the funds to the eligible borrower listed in the
linked depeat+t investment loan package and in accordance with

the depesit investment agreement. The loan shall be at a rate

not meore thar four percent above the rate paid the treasurer

by the financial institution. The eligible lending

_3_
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institution shall be required to submit a certification cof
compliance with this section in the form and manner as
prescribed by the treasurer of state.

2. The treasurer of state shall take all steps necessary

to i1mplement the linked depestrt investments for tomorrow

program and monitor compliance of eligible lending
institutions and eligible borrowers.

Sec. 8. Section 12.38, Code 1989, is amended to read as
follows:

12.38 REPORTS.

By February 1 of each year, the treasurer of state shall
report on the linked deposit investments for temorrow program

for the preceding calendar year to the governor, the speaker
of the house of representatives, and the president of the
senate. The speaker of the house shall transmit copies of
this report to the chairs of the standing committees in the
house which customarily consider legislation regarding
agriculture and commerce, and the president of the senate
shall transmit copies of this report to the chairs c¢f the
standing committees in the senate which customarily consider
legislation regarding agriculture and commerce. The report
shall set forth the linked depesits investments made by the
treasurer of state under the program during the year and shall
include information regarding the nature, terms, and amounts

of the loans upon which the linked depoatts investments were
based and the eligible borrowers to which the loans were made.
Sec. 9. Section 12.43, Code 1989, is amended to read as

follows:

12.43 TARGETED SMALL BUSINESS LINKED BEPOSE® INVESTMENTS
PROGRAM CREATED -- DEFINITIONS.

The treasurer of state shall adopt rules to implement a
targeted small business linked depes+t investments program to
increase the availability of lower cost funds to inject needed
capital into small businesses owned and gperated by women or

minorities, which is the public policy of the state. The



1 rules shall be in accordance with the following: -
2 1. "Targeted small business” means a business as defined .
3 in section 15.102, subsection 5.
4 2. A linked depost¢ investment shall only be approved in
5 connection with a loan application for a targeted small
6 business which has been certified pursuant to section 10A.104,
7 subsection 8.
8 3. Loan applications for a targeted small business shall
9 be for the purchase of land, machinery, equipment, or
10 licenses, or patent, trademark, or copyright fees and
1l expensesy-but-net-tmventory.
12 4. The maximum size of a targeted smail business loan is
13 ene Eggﬁhundred fiftz thq&Eand dollars per borrower fer
14 intangibie-property-and-two-hundred-£ifty-thousand-doiigra-per
3+%’;5 borrower—for-tangible-personai-or-reat-preperty.
16 Sec. 10. 1986 Iowa Acts, chapter 1096, section 12, is
17 repealed.
18 Sec. 11, This Act, being deemed of immediate importance,
19 takes effect upon enactment. .
20
21
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2 HOUSE FILE 140
- 3496
' Amend House File 140, as amended, passed, and

reprinted by the House, as follows:

1. Page 2, line 3, by inserting after the word
"percent" the following: "but no more than ten
million dollars”.

2. Page 5, by inserting befocre line 16 the
following:

"Sec. . NEW SECTION. 12.45 MAIN STREET LINKED
INVESTMENTS LOAN PROGRAM.

The treasurer of state shall adopt rules to

implement a main street linked investments loan
program to increase the availability of lower cost
funds to stimulate building restorations or
rehabilitations of historic buildings within the
central business district of a city which is a2
certified local government, or in the Iowa main street
program or, 1f enacted by the Seventy-third General
Assembly, in the rural main street program. The rules
shall include tnhe £ollowing conditions;:
». Linked investment 1loans shail he limited to
projects for a building restoraticn or rehabilitazion
iocated in the central business cdistrict whose
poundaries are tnhe same as the main street or ru
main street or central pusiness district of a ¢
which is a certified local government proiect a

2. Eligible borrowers are limited to the pr
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iessee,

3. Loan applications under this program shall de
30 for the restoration or rehavdllilitation of facades of
31 buildings which are eligible or nominated or listed on
32 the naticnal register of hisgtoric places. Public
13 bulldings are excluded,

SR LS)
ftelNs o)

v
D

34 4. 5 facade restcraticn or renaplilitation mus:

33 Iollow Unlited States secretaryv of laterior's standards

36 Zor renabilitarion and culdelines for rehabilizating

37 nistoric buiidings,

28 5. The naximum .can amount under the main streec

39 lipked investments lcan orcegram is fifty thousand

40 dollars per proiecs.

4 Sec. NIW SECTION. L2.46  APPLICATION

i2 PROCESS. )

13 App..canzs shal: pe cer=ified 35 2liglbie for

44 assiscance Drlof TO SUDMITIING 4pPLL.CAtIions 23 The

+5 treasurer 37 state for Lsans Znder Tne main stees

<5 linked investment locan program.  Acministrative ruies

7 pursuant tQ chapter 174 snail oo ascpted toiatly by

48 the department Sf econcm:ig develosoment and by the

49 department of cultural affairs vo require applicant
@50 to do the fellowing:




S-3496
Page 2
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1. Show evidence of preliminary design assistance
from the Iowa main street program of the department of
economic development or the state historic
preservation office of the department of cultural
affairs.

2. Show evidence of preliminary design review
approval from the local design review committee.

3. Submit project plans and specifications
prepared by an architect with historic preservation
experience. The plans shall be submitted to a final
design review board comprised of representatives of
the state historic preservation office, the Iowa main

treet program, and one private sector architect
selected jointly by the directors of the departments
of economic development and cultural affairs. The
treasurer of state or the treasurer of state’s
designee shall serve as an ad hoc member of the design
review poard. The design review bocard shall provide
certification of eligible projects to the treasurer cf
state following the review."

3. Titlie page, line 1, by inserting after the
word "program" the folliowing: "and creating a main

treet linked investments loan program”.

4. Renumber as necessary.

By COMMITTEE ON SMALL 3USINESS
AND ECONOMIC DEVELOPMENT
LEONARD BOSWELL, Chairperson

5-3496 FILED MARCW 30, 1989
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HOUSE FILE 140
3495

Amend House File 140 as amended, passed, and
reprinted by the House as foliows:

l. Page 1, line 29, by inserting after the word
"crops"” the following: "or producing poultry".

2. Page 1, line 34, by inserting atter the words
"nontraditional crops” the folleowing: "or producing
poultry”,

3. Page 2, line 9, by striking the words "and
nontraditional crops” and 1nserting the following:

"and, nontraditional crops and poultry production".

5. Page 2, line 22, by inserting after the words
"nontraditional crops." the followirg: "Loan
applications for poultry producing shall be for the
purchase or lease of land, machinery, or eguipment."

By COMMITTEE ON SMALL BUSINESS AND
ECONOMIC DEVELOPMENT
LEONARD L. BOSWELL, Chairperson

3495 FILED MARCH 30, 1989 i)

Qoopted. 54 H(plazte
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HOUSE FILE 140

Amend the amendment, $S-3495, to House File
amended, passed and reprintec by the House as

1. Page i, llne 4, oy inserting after the
"producing"” the follewing: "rabbits or”.

2. Page L, iine 5, Dy inserting after the
“"producinrg” the following: “rabbits or'.

3. Page i, line 10, by inserting before
ErocucL ion" tne folliowing: "or rabbitc™.

4. Page 1, line 13, by inserting before
"producing"” the follicwing: “or rabbit”.

By NORMAN GOODWIN
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BEQUSE PFILE 140

5-3841
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Amend the amendmert, S-3495, to Hcuse File 140 as
amended, passed and reprinted by the House as follows:
l. Page 1, line 4, by striking the word "poultry"
and 1lnserting the follcwing: "broilers".
2. Page 1, line 7, by stiriking tne word "Doultry
and 1nserting the following: "brocilers"
3 Page i, line 19, by strixing the word
"poultry" and 1nserting the folilowing: “broller™.
4. Page L, line 13, by s:trixing the wcrd
pouitry" and Llnserting the following: “broiier™.
5. Page L1, iine 14, by inserting after the wocrd
"egquipment." the foliowing: "A& total of no more than
three million doliars shall be allcowed in lcans Ior
broller producing under zhis divigion."
By RICHARD VANDZ HOEF
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HOUSE FILE 140

S-3842
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Amend the amendment, S-3495, to House File 140 as
amended, passed and reprinted by the House as follows:
iI. Page 1, line 4, oy striking ;he word ylery!
inserting tne foliowing: "broilers®.,
Page line 7, by shtix ng the dord “ooulzry"
inserting the foils wing: "brcilers"
3. Page 1, line 10, by striking the word
poultry" and inserting the foiiowing: ‘“"broiler"”.
line 13, by str.xing =h wvrd
inserting <he fo:ilowing: "br
ilne 14, by inserzing after
o the follvw'nq- & =z2tal zf no
iii1on dollars shail pe a__owed ‘b :
duction under :his <ivisign.'
By RI C TARD YANDE
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HQUSE PILE 140

5-3659
.1 Amend the amendment, $-3495, to House File 140, as

amended, passed, and reprinted by the House, as

follows:
l. Page 1, line 14, by inserting after the word

2

3

4

5 "equipment." the followlng- “"However, as a condition
6

7

8

of a loan involving. production of broiler chickens,

the applicant must not be subject to a contract

relating to the care and feeding of the chickens on
3 behalf of a person who alone or in conjunction with
10 others, directly or through contract, controls the
11 manufacturing, processing, preparation for sale, or
12 sale of poultry or poultry products having a total
13 annual wholesale value of three million dollars or

14 more.,"

By JIM RIORDAN ALVIN MILLER
BEVERLY A. HANNON BGOB CARR
ELAINE SZYMONIAK
SﬁHSQ E‘JEE! A?P\RIL 12 19'8379‘?
oped 4274 (p-117).
HOUSE FILE 40
S-3660
1 Amend the amendment, $-3495, to House File 140 as
2 amended, passed and reprinted by the House as follows:
3 1. Page 1, line 4, by striking the word "poultry"
4 and inserting the following: ‘“broilers",.
5 ¢. Page 1, line 7, by striking the word "poultry"
6 and inserting the following: T“broilers*
7 3. Page 1, line 10, by striking the word
8 "poultry" and inserting the following: “broiler".
9 4. Page 1, line 13, by striking the word
10 "poultry" and inserting the following: “broiler"

By RICHARD VANDE HOEF

a
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SENATE CLIP SHEHEE MAY 3, 1989 Page 9

BOUSE FILE 140

4048
‘ Amend House File 140, as amended, passed, and
X reprinted by the House, as follows:

L. Page 2, by inserting vefore line 11, the
following:

"3J. Site preparation loans for the purpose ¢f
preparing gualified agricultural land fecr
ncntraditional crops or livestock operations shaill
inciude loans to quaiified family farmers who are
actively engaged in farming as defined under section
172C.., subsection i5. The borrower must meet the
general requirements for operating loans under secticn
175.35 and specificaily subsection 3, paragraphs "a"
llbll' "C", "e"' llf"' Spraragraph (2)' and llgﬂ’ 1..'1
order to qualify £or a lioan.

4. Farmers enterilng into agreements with
processors of nontradlitional crops and livestock, who
gquallify for lcans under this section, must enter into
an agreement with tnhne processor which provides that :f
19 the contract is terminated by the processor, the cost
20 difference between the lower Interest rate and the
21 current cost of mcney at the time of termination will
22 be assumed bv the processcr.”

By JIM RIORDAN
LEQONARD L. BOSWELL

s RICHARD VANDE HQEF
ngd 4048 FILED MAY 2, 1989
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SENATE AMENDMENT TO HOUSE FILE 140

B-4444
1 Amend House File 140 as amended, passed, and .
2 reprinted by the House as follows:
#4533 1. Page 1, line 29, by inserting after the word

4 "crops" the following: "or producing poultry”.

5 2. Page 1, line 34, by inserting after the words
6 "nontraditional crops" the following: "or producing
7 poultry”™.
8
9

3. Page 2, line 9, by striking the words "and

nontraditional crops" and inserting the following:
10 "and, nontraditional crops and poultry production®.
11 4. Page 2, line 22, by inserting after the words
12 "nontraditional crops." the following: "Loan
13 applications for poultry producing shall be for the
14 purchase or lease of land, machinery, or equipment.
1S However, as a condition of a loan involving production
16 of broiler chickens, the applicant must not be subject
17 to a contract relating to the care and feeding of the
18 chickens on behalf of a person who alone or in
19 conjunction with others, directly or through contract,
20 controls the manufacturing, processing, preparation
21 for sale, or sale of poultry or poultry products
22 having a total annual wholesale value of three million
23 dollars or more."”

RECEIVED FROM THE SENATE
H-4444 FILED MAY 4, 1989

Moanan Gt f v Commcanrrnd £7§'Qf425ﬁ“i) ‘“;)




HBOUSE FILE 140
H-4453
Amend the Senate amendment, H-4444, to House File
140, as amended, passed, and reprinted by the House,

P as follows:
' 1. Page 1, by striking lines 3 through 23, and
inserting the following:

* . Page 5, by inserting before line 16 the
following:

"Sec, . NEW SECTION. 12.45 MAIN STREET LINKED
INVESTMENTS LOAN PROGRAM.

The treasurer of state shall adopt rules to
implement a main street linked investments loan
program to increase the availability of lower cost
funds to stimulate building restorations or
rehabilitations of historic buildings within the
central business district of a city which is a
certified local government, or in the Iowa main street
program or, if enacted by the Seventy-third General
Assembly, in the rural main street program. The rules
shall include the following conditions:

1. Linked investment loans shall be limited to
projects for a building restoration or rehabilitation
located in the central business district whose
boundaries are the same as the main street or rural
main street or central business district of a city
which is a certified local government project area.

2. Eligible borrowers are limited to the property
owner, contract purchaser of record, or long-term
lessee.

3. Loan applications under this program shall be
for the restoration or rehabilitation of facades of
buildings which are eligible or nominated or listed on
the national register of historic places. Public
buildings are excluded.

4. A facade restoration or rehabilitation must
follow United States secretary of interior's standards
for rehabilitation and guidelines for rehabilitating
historic buildings.

5. The maximum loan amount under the main street
linked investments loan program is fifty thousand
dollars per project.

6. No more than one-third of the amount authorized
in section 12.34 may be used for purposes of this
section.

Sec. . NEW SECTION. 12.46 APPLICATION
PROCESS.

Applicants shall be certified as eligible for
assistance prior to submitting applications to the
treasurer of state for loans under the main street
linked investment loan program. Administrative rules
pursuant to chapter 17A shall be adopted jointly by

_.1_




HOUSE CLIP SHEET MAY 6, 1989 Page 2

H-4453
Page 2

1 the department of economic development and by the

2 department of cultural affairs to require applicants

3 to do the following:

4 1. Show evidence of preliminary design assistance
5 from the Iowa main street program of the department of
6 economic development or the state historic

7 preservation office of the department of cultural

8 affairs.
9 2. Show evidence of preliminary design review

1¢ approval from the local design review committee,
11 3. Submit project plans and specifications

12 prepared by an architect with historic preservation

13 experience. The plans shall be submitted to a final
14 design review board comprised of representatives of

15 the state historic preservation cffice, the Iowa main
16 street program, and one private sector architect

17 selected jointly by the directors of the departments
18 of economic development and cultural affairs. The

19 treasurer of state or the treasurer of state's

20 designee shall serve as an ad hoc member of the design
21 review board. The design review board shall provide
22 certification of eligible projects to the treasurer of
23 state following the review."

24 . Title page, line 1, by inserting after the
25 word "program" the following: "and creating a main
26 street linked investments loan program".

27 . Renumber as necessary."”

By BRAND of Benton
SWARTZ of Marshall
H-4453 FILED MAY 5, 1989
ADOPTED (7. 25/9 )




SENATE CLIP SHEET 'MAY 6, 1989

3 HOUSE AMENDMENT TO SENATE AMENDMENT TO
HOUSE FILE 140

S-4142 ‘

1 Amend the Senate amendment, H-4444, to House File
2 140, as amended, passed, and reprinted by the House,
3 as follows:

4 1. Page 1, by striking lines 3 through 23, and

5 inserting the following:

6 " . Page 5, by inserting before line 16 the

7 following:

'8 "Sec. . NEW SECTION. 12.45 MAIN STREET LINKED
9 INVESTMENTS LOAN PROGRAM. N
10 The treasurer of state shall adopt rules to

11 implement a main street linked investments loan

12 program to increase the availability of lower cost

13 funds to stimulate building restorations or

14 rehabilitations of historic buildings within the

15 central business district of a city which is a

16 certified local government, or in the Iowa main street

17 program or, if enacted by the Seventy-third General

18 Assembly, in the rural main street program. The rules

19 shall include the following conditions: '

20 1. Linked investment loans shall be limited to

21 projects for a building restoration or rehabilitation

22 located in the central business district whose

23 boundaries are the same as the main street or rural

24 main street or central business district of a city

25 which is a certified local government project area.
.26 - 2., Eligible borrowers are limited to the property

27 owner, contract purchaser of record, or long-term

28 lessee. -

29 3. Loan applications under this program shall be

30 for the restoration or rehabilitation of facades of

31 buildings which are eligible or nominated or listed on

32 the national register of historic places. Public

33 buildings are excluded. :

34 4, A facade restoration or rehabilitation must

35 follow United States secretary of interior's standards

36 for rehabilitation and guidelines for rehabllltatlng

37 historic bulldlngs.

38 5. The maximum loan amount under the main street

39 linked investments loan program is fifty thousand

40 dollars per project.

41 6. No more than one-third of the amount authorized

42 in section 12.34 may be used for purposes of this

43 section.

44 Sec.” . . NEW SECTION 12-46 APPLICATION
45 PROCESS.
46 Appllcants shall be certified as eligible for

47 assistance prior to submitting applications to the
48 treasurer of state for loans under the main street
45 linked investment loan program. Administrative rules
.50 pursuant to chapter 17A shall be adopted jointly by
|

Page 5




SENMATE CLIP SHEET MAY 6, 1989

S-4142
Page 2

[te e <L B o ) IV, N N JURY I

10
LL
12
13
14
15
16
17
18
9
20
21
22
23
24
25
26
27

the department of economi¢ development and by the
department of cultural affairs to require applicants
to do the following:

1. Show evidence of preliminary design assistance
from the Iowa main street program of the department of
economic development or the state historic
preservation office of the department of cultural
affairs.

2. Show evidence of preliminary design review
approval from the local design review committee.

3. Submit project plans and specifications
prepared by an architect with historic preservation
experience. The plans shall be submitted to a final
design review board comprised of representatives of
the state historic preservation ¢ffice, the Iowa main
street program, and one private sector architect
selected jointly by the directors of the departments
of economic development and cultural affairs. The
treasurer of state or the treasurer of state's
designee shall serve as an ad hoc member of the design
review board. The design review board shall provide
certification of eligible projects to the treasurer of
state following the review."

2. Title page, line 1, by inserting after the
word "program" the following: "and creating a main
street linked investments loan program”.

3. Renumber as necessary.”
RECEIVED FROM THE HOUSE

5-4142 FILED MAY 5, 1989
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Passed House, Date

Vote:

Ayes Nays
Approved

NSE /a4

ECONO&HCDE?ELOPMENT
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E A
HOUSE FILE _~ ™ -~

BY (PROPOSED COMMITTEE ON
ECONOMIC DEVELOPMENT
BILL)

Passed Senate, Date

Vote: Ayes Nays

A BILL FOR

1 An Act relating to the continuvation of the linked deposit program

2
3

by striking the prospective repeal of the program and

providing an effective date.

4 BL IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF I0OWA:

W & ~ oo

10

12
13
14
15
16
17
18
19
20
21
22
23

TLSB 1836HC 73
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Section 1. 1986 Iowa Acts, chapter 1096, section 12, 1s
repealed.

Sec. 2. This Act, being deemed of immediate importance,
takes effect upon enactment.

EXPLANATION

This bill repeals the prospective repeal, or sunset provi-
sion, for the linked deposit program, established in Code
sections 12.31 through 12.39, by striking the repealer in the
1986 Acts. The repealer was enacted when the program was

created.

LSB 18B36HC 73
sv/Jiw/5




HOUSE vLILE 140

AN ACT
RELATING TO THE LINKED DEPQOSIT PROGRAM AND CREATING A MAIN
STREET LINKED INVESTMENTS LOAN PROGRAM AND PROVIDING AN
EFFECTIVE DATE.

BE [T ENACTED BY THE GENERAL ABSEMBLY OF THE STATE OF 10WA:

Section 1, Section 12,31, Code 1989, is amended to read as
follows:

12.31 SHGRT TITLE.

This division shall be known as the "fowa-binked-Bepoait
Linked Investments for Tomorrow Act”,

Sec, 2. Section 12,32, subsections 1 and 3, Code 1989, are

amended to read as follows:

I. "Eligible lending institution™ means a financial in-
stitution that is empowered to make commercial lcans, ls
eligible pursuant Lo chapter 453 to be a depository of state
funds, and agrees to participate in the linked depos:t
investments for tomercow program.

3. "Linked deposit investment"” means & certificate of
deposit placed pursuant to this division by the treasurer of
state with an eligible lending institution, at am interest
rate twe not more than three percent below curcent market
rates on the condition that the institution agrees to lend the
value of the deposit, according to the depostt investment
aqgreement provided in aection 12,37, to an eligible borrower
at a rate not to exceed four percent above the rate pald on
the certificaie of Jdeposit.

Sec, J. Section 12.33, subsections 2 and 3, Code 1989, are
amended to read as follows:

2. The linked depoatt investments for LOMOrtow program
provided for in this division 13 intended to provide statewide
availability of lower cost funds for lending purposes that

House File 140, p. 2

will stimulate existing or encourdge new businesses in the
area of producing, processing, or marketing horticultural ot
nontraditional crops.

3. It is the public policy of the state through the linked
deposit investments for tomorrow progeam to create an

availability of lower cost funds to inject needed capital into
the business of producing, processing, or marketing
horticultural crops or nontraditional crops.

Sec, 4. Section 12.34, Code 1989, is amended to read as
follows:

12.34 LINKED BEPOSI?I INVESTMENTS -- LIMITATIONS,

1. The treasurer of state may invest up to ten percent of
the balance of the state pooled money fund in cecrtificates of
depogit in eligible lending institutions purawant to this
division,

2. The treasurer shall adopt rules pursuant to chaptec 17A
to implement this division including, but not limited to,
rules identifying horticultural crops and nontraditiomnal crops
for which the linked deposits investments may be lcaned.

Sec. 5. Section 12.3%, Code 19689, is amended to read as
follows:

12.3% APPLICATION.

L. An eligible lending instltution that desires to receive
a linked depostt investment shall accept and review
applications for loans from eligible borrowers. The lending
institution shall apply all usual lending standards to
determine the credit worthiness of each eligible borrower,
Lean applications shall be for the purchase oc lease of land,
machinery, equipment, seed, €ertilizer, direct marketing
facilities, ot new or expanding processing facilities for
hotticultural crops or montraditional crops., The maximum size
ot a loan is one two hundred thousand dellars per bortower fot
a production loan and twe fEive hundred frfty thousand dollars
for processing ot marketing facilities,

2. The eligible financial institution shall forward te the

state treasurer a4 linked depastt investment loan package in

ovt 4H




House Pile 140, p. 3

the Form and manner as prescribed by the treasurer of state.
The package shall include intotmation required by the
treasurer of state, including but not limited to the amount of
the loan requested and the purpose of the loan. The
institution shall certify that the applicant is an eligible
borrower and shall certify the present borrowing rate
applicable to the specific eligible botrower.

Sec. 6. Section 12,36, Code 1989, i3 amended to read as
follows:

12.36 ACTIONS BY TREASURER -- AGREEMENT.

1. The treasurer of astate shall accept ot reject a linked
deposit investment loan package or any portion of the package
based on the type or terma of the loan involved.

2. Upon acceptance of the linked depestr investment loan
package or any portion of the package, the state treasurer
shall place certificates of deposit «ith the eligible lending
institution at a rate two ngt more than three percent below
the current market rate. When necessacry, the treasutretr may
place certificates of deposit prior to acceptance of a linked
deposit investment lcan package.

1. The eligible lending institution shall entec into a
depesit an investment agreement with the treasurer of state,
which shall include ceqguirements necessary to carry out this
division. The reguirements shall teflect the market
conditions prevailing in the eligible lending institution's
lending acea. The agreament may include a specification of
the period of time in which the lending institution is to lend
funds upon the placement of a linked depeait investment, and
shall i1nclude provisions Eor the certificates of deposit to be
placed for one-year maturities that may be renewed for
sddrtronat-years five additional one-year periods. Interest

shall be paid at the times determined by the treasurer of
state,

Sec. 7. Section 12.37, Code 1989, i3 amended to tead as
follows:

12.37 [LOANS.

House File 140, p. 4

1. Upon the placement of a linked deposit investment with
an eligible lending institution, the ihstitution is required
te lend the funds to the eligible borrower listed in the
linked deposit investment lcan package and in accordance with

The lcoan shall be at a rate
not more than four percent above the rate paid the treasurer
by the fimancial imnstitution. The ellgible lending
institution shall be required to submit a certification of
compliance with this section in the form and manner as
prescribed by the treasurer of atate.

2. The treasurer of state shall take all steps necessary
to implement the linked deposir investments for tomorrow
program and monitor compliance of eligible lending
institutions and eligible borrowers.

Sec. B. Section 12,38, Code 1989, is amended to read as
follows:
12.38 REPORTS.

By February 1 of each year, the treasurer of state shall
report on the linked depesit investments for tomorrow program

fot the preceding calendar year ko the governor, the speaker
of the house of representatives, and the president of the
senate. The speaker of the house shall transmit copies of
this report to the chairs of the standing committees in the
house which customarily gonsider legislation regarding
agriculture and commerce, and the president of the senate
shall transmit copies of this report to the chairs of the
standing committees in the senate which customarily consider
legislation regarding agriculture and commerce, The report
shall set forth the linked depesits investments made by the
treasurer of state under the program during the year and shall
include information regarding the nature, terms, and amounts
of the loans upon which the linked depostts investments were
based and the eligible borrowers to which the loans were made.

Sec. 9. Section 12.43, Code 1989, is amended to read as
follows:




House FPile 140, p. 5

12.43 TARCETED SMALL BUSINESS LINKED BEPHSET® [NVESTMENTS
PROGRAM CREATED -- DEFINITIONS.

The treasurer of state shall adopt rules to implement a
targeted amall business lioked depoart investmenta program to
increase the availabilicy of lower cost funds to inject needed
capital into small businesses owned and operated by women ot
minorities, which is the public policy of the state. The
tules shall be in accordance with the followings

b. "Targeted small business” means a business as defined
in section 15.102, subsection S.

2. A linked deposit investment shall only be approved in
connection with a loan application for a tacgeted small
business which has been certified pursuant to section LOA.L04,
subgection 8,

J. Loan applications for a targeted small business shall
be for the pucchase of land, machinery, equipment, or
licenses, or patent, trademark, ocr copyright fees and
¢xpensesy-buke-nok-inventory.

4. The maximum size of 3 targeted small business loan is
one two hundred fifty thousand dollars per borrower for
intangtbie-property-and-two-hundred-£iéty-thousand-dotiars-per
borrower-far-tangtbie-peraonat-or-reat-property.

Sec. 10. NEW SECTION. 12.45 MAIN STREET LINKED
THVESTHENTS LOAM PROGRAN.

The treasurer of state shall adopt rules to implement a
main street linked investments loam program to increasé the
availability of lower cost funds to stimulate building
restorations or rehabilitations of historic buildings within
the central business district of a c¢ity which is a certified
local government, or in the lowa main street program oc, if
enacted by the Seventy-third General Assembly, in the rural
main street program. The rules shall include the following
conditionyg;

l. Linked investment loans shall be limited to projeces
tor a building restoration or cehabilitation located i1n Lhe
central business district whose boundacies ace the same as the

House Pile 140, p. 6

main street or rural main street or central business district
of a city which is a certified local government project area.

2, Bligible borrowers are limited to the property owner,
contract purchaser of record, or long-term lessee.

3. Loan applications under this program shall be for the
restoration oo cehabilitation of facades of bulldings which
are eligible or nominated or listed on the national register
o€ historic places. Public buildings are excluded,

4. A facade reatoration or rehabllitation must follow
United States secretary of interlor's standacds Ffor
rehabilitation and guidelines for cehabilitating historic
buildings,

S. The maximum loan amount under the main street linked
investments loan program is fifty thousand dollarcs per
project.

6., No more than one-third of the amount authorized in
section 12.39 may be used for purposes of this section.

Sec. 11. MNEW SECTION. 12.46 APPLICATION PROCESS.
Applicants shall be certifled as eligible for assistance
prior to submitting applications to the treasucer of state for

loans under the main street linked investment loan program.
Administrative rules pursuant to chapter 17A shall be adopted
jointly by the department of economic development and by the
department of cultural affaics to require applicants to do the
tollowing:

1, Show evidence of preliminary design assistance from the
fows main street program of the department of economic
development or the state historlc preservation office of the
depattment. of cultural affairs.

2. Show evidence of preliminary design ceview approval
from the local design review committee,

3, Submit project plans and specifications prepared by an
architect with historic presecvation experience. The plans
shall be submitted to a final design review board comprised of
representatives of the state historic preservation office, the
Iowa main stceet program, and one private sector architect

oyt 4H




House File 140, p. 7

selected jointly by the directors of the departments of
. economic development and cultural affairs. The treasurer of

state or the treasurer of state's designee shall serve as an
ad hoc member of the design review board. The design review
board shall provide certification of eligible projects to the
treasurer of state following the review. .

Sec. 12. 1986 Iowa Acts, chapter 1096, section 12, is
repealeg.

Sec. 13. This Act, being deemed of immediate importance,

takes effect upon enactment.

DONALD D. AVENSON
Speaker of the House

. JO ANN ZIMMERMAN

President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 140, Seventy-third General Assembly.

JOSEPH QO'HERN
Chief Clerk of the House

approved 7). 4 b , 1989
s

TERRY E. BRANSTAD

Governor




