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BE IT ENACTED BY THE GENERAL ASSE~BLY OF THE STATE OF IOWA: 

HOUSE FILE 140 
8-3079 

l Amend House File 140 as follows: 
2 1. Page 5, by striking lines 13 through 15 and 
3 inserting the following: "ene two hundred fifty 
4 thousand dollars per borrower fe~-~nt6n9ib~e-~~o~e~ty 
5 6nd-two-htlncired-fiEty-thotl~aMd-do~~a~e-per-borrewer 
6 Ee~-tang~b~e-per~en6l-o~-real-p~epe~ty.'' 
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S.f. f-l. F. 14 0 

1 Section 1. Section 12.31, Code 1989, 1s amended to read as 

2 follows: 

3 12.31 SHORT TIT~E. 

4 This division shall be known as the ''f~w6-binked-Yepeei~ 

5 Linked Investments for Tomorrow Act''. 

6 Sec. 2. Section 12.32, subsections l and 3, Code 1989, are 

7 amended to read as follows: 

8 l. "Eligible lending institution'' means a financial in-

9 stitution that is Pmpowered to make commercial loans, is 

10 eligible pursuant to chapter 453 to be a depository Qf state 

11 funds, and agrees to participate in the linked depes:i:t 

12 investments for ;:omorrow program. 

13 3. "~inked de~e~t-:e investment" means a cer-:ificate cE 
14 depos1t placed pursuant to this division by the treasurer of 

15 state with an eligible lending institution, at an interest 

16 rate twe not mQre ti1an three percent below current market 

17 rates o~ tt1e condition that the i~stitu:ion ~grees to lend the 

.l8 value ( . c 
'L the depcs:(, according tc the de~~~±t investment . ----

l9 agreeme~~ prcvided ~n section ~2.37, tc) an eliy~ble borrcwPr 

20 at a rate not :o exceed four percent above the rate paid 0:1 

21 the certificate of deposit. 

22 Sec. 3. Section 12.33, subsections 2 and 3, Code 1989, are 

23 amended to read as follows: 

24 2. The linked depeeit investments for tomorrow program 

25 provided for in this division is intended to provide statewide 

26 availability of lower cost funds for lending purposes that 

27 will stimulate existing or encourage new businesses in the 

28 area of producing, processing, or marketing horticultural or 

29 nontraditional crops. 

30 3. It is the public policy oE the state through the linked 

31 depeR±t investment~ for tomorrow program to create an 

32 availability of lower. cost funds to inj?ct neerled capital into 

33 the business of producing, processing, or marketing 

34 horticultural c~cps Jr nontraditional crops. 

35 Sec. ';. Sec~icct .l2.34, Code 1989, is amended ,o read as 



• 

S ... . . . H. F. _l_ " ~---

1 follows: 

2 12.34 LINKED BEP85f~S INVESTMENTS -- LIMITATIONS. 

3 1. The treasurer of state may invest up to ten percent of 

4 the balance of the state pooled money fund in certificates of 

5 deposit in eligible lending institutions pursuant to this 

6 division. 

7 2. The treasurer shall adopt rules pursuant to chapter 17A 

8 to implement this division including, but not limited to, 

9 rules identifying horticultural crops and nontraditional crops 

10 for which the linked depes±~s investments may be loaned. 

ll Sec. 5. Section 12.35, Code 1989, is amended to read as 

12 follows: 

13 12.35 APPLICATION. 

14 l. An eligible lending institution that desires to receive 

15 a linked depesit investment shall accept and review 

16 applications for loans from eligible borrowers. The lending 

17 institution shall apply all usual lending standards to 

18 determine the credit worthiness of each eligible borrower. 

19 Loan applications shall be for the purchase or lease of ldnd, 

20 machinery, equipment, seed, fertilizer, direct marketing 

21 facilities, or new or expanding processing facilities for 

22 horticultural crops or nontraditional crops. The maximum szze 

23 of a loan is ene two hundred thousand dollars per borrower for 

24 a production loan and twe five hundred ~ffty :housand dollars 

25 for processing or marketing facilities. 

26 2. The eligible financial institution shall forward to the 

27 state treasurer a linked depes±t investment loan package in 

28 the form and manner as prescribed by the treasurer of state. 

29 The package shall include information required by the 

30 treasurer of state, including but not limited to the amount of 

31 the loan requested and the purpose of the loan. The 

32 institution shall certify that the applicant is an eligible 

33 borrower and shall certify the present borrowing rate 

34 applicable to the specific eligible borrower. 

35 Sec. 6. Section 12.36, Code 1989, is amended to read as 

-2-



S.!". H.F. 

l follows: 

2 l2.36 ACTIONS BY TREASURER -- AGREEMENT. 

3 1. The treasurer of state shall accept or reject a linked 

4 depe,;,~ J:nvestment loan package or any portion ()f the package 

5 based on the type or terms of the loan involved. 

6 2. Upon acceptance of the linked de~e3it inv~stment loan 

7 package or any por~ion of the package, the state treasurer 

B shall place certificates of deposit with the eligible lending 

9 institution at a rate two not more than three percent below 

10 the current market rate. When necessary, the treasurer may 

11 place certificates of deposit prior to acceptance of a linked 

12 depe3:i:t investm_~nt loan paci<age. 

13 3. The eligible lending institution shall enter into a 

14 d~_?e~±t .9n investm~n-~. agreement with the treasurer of state,. 

15 wl•ich shall include requirements necessary to carry out this 

!6 division. The requirements shall reflect the markec 

17 condit1ons preva1linq in the eligible lendi11g institution's 

18 lending area. The agreement may include a specification of 

19 the period of ti~e in which the lencii~g instituLion is to lend 

20 funds ttpon the p1.acement of a linked d~po~it inve3tment, arld 

21 shall include provisions for the certificates of deposit to be 

22 pldced for one-year maturities that may be renewed for 

23 ~:~ddi~;,~l'll!:l:-7ea""' five additional one-year oeriod;>.. Interest 

24 shall be paid at the times determined ~y :he treasurer of 

25 state. 

26 Sec. 7. Section l2.37, Code 1989, is amended to read as 

27 follows: 

28 12.37 LOANS. 

29 l. Upon the placement of a linked depesi~ investment with 

30 an eligible lending institution, the inst1tution is required 

31 to lend the funds to the eligible borrcwe~ listed in tne 

32 linked ciepe~i~ investment loan packase and in accordance with 

33 the Oepeeie ir:v~s.~~~nt agreement. The loetn shall be at a rate 

34 ~o:. mo:? than four p2rce~t above the rate paid the treasurer 

35 by :he (inancial ~n~tituticn. The eligible lendi:l(t 

-3-



S.F. 1-L F. 

l institution shall be required to submit a certification of 

2 compliance with this section in the form and manner as 

3 prescribed by the treasurer of state. 

4 2. The treasurer of state shall take all steps necessary 

5 to implement the linked d~pe~it investments for tomorrow 

6 program and monitor compliance of eligible lending 

7 institutions and eligible borrowers. 

8 Sec. 8. Section 12.38, Code 1989, is amended to read as 

9 follows: 

10 12.38 REPORTS. 

ll By February 1 of each year, the treasurer of state shall 

12 report on the linked depe~it investments for tomorrow program 

13 for the preceding calendar year to the governor, the speaker 

14 of the house of representatives, and the president of the 

15 senate. The speaker of the house shall transmit copies of 

16 this report to the chairs of the standing committees in the 

17 house which customarily consider legislation regarding 

18 agriculture and commerce, and the president of the senate 

19 shall transmit copies of this report to :he chairs oE tloe 

20 standing committees in the senate which customarily consider 

21 legislation regarding agriculture and commerce. The report 

22 shall set forth the linked depogit~ investments made by the 

23 treasurer of state under the program during the year and shall 

24 include information regarding the nature, terms, and amounts 

25 of the loans upon which the linked depe~it~ investments were 

26 based and the eligible borrowers to which the loans were made. 

27 Sec. 9. Section 12.43, Code 1989, is amended to read as 

28 follows: 

29 12.43 TARGETED SMALL BUSINESS LINKED BEPSSf'P INVESTMENTS 

30 PROGRAM CREATED -- DEFINITIONS. 

31 The treasurer of state shall adopt rules to implement a 

32 targeted small business linked depe~it investments program to 

33 increase the availability of lower cost funds to inject needed 

34 capital into small businesses owned and operated by women or 

35 minorities, which is the public policy of the state. The 

-4-
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1 rules shall be in accordance with the following: 

2 l. ''Targeted small business" means a business as defined 

3 in section 15.102, subsection s. 
4 2. A linked depo~~~ investment shall only be approved in 

5 connection with a loan application for a targeted small 

6 business which has been certified pursuant to section l0A.l04, 

7 subsection 8. 
8 3. Loan applications for a targeted small business shall 

9 be for the purchase <lf land, machinery, equipment, or 

10 licenses, or patent, trademark, or copyright fees and 

11 expenses,-btlt-~et-inven~ory. 

4. The maximum s~ze of a targeted small business loan is 

13 one hundred thousand dollars per borrower for intangible 

14 property and 

15 for tangible 

16 Sec. l () . 

l7 repealed. 

18 Sec. Ll. 

:9 takPS ef::ect 

2() 

two hundred fifty thousand dollars per borrower 

personal or real property. 

1986 Iowa Acts, chapter 1096, section 12, is 

Thi.s Act, being deemed of irnrr,edlate irr.portance, 

upo,., Pnactment. 

EXPLANAi' IO~ 

2l This hill provides for a linked i:-tvAstmen~.s for 7.omor row 

22 program. This section was formerly the linked deposit 

23 program. The bill p•ovides for the state treasurer to pace 

24 lecdi~g inst1tutior1G with certificates of deposit at not more 

2~ than three percent below the current market rates. The 

26 maximum size of production loan per borrower is two hundred 

27 thousand dollars. The maximum size of a loan for processing 

28 and marketing facilJties is five h••ndred thousand dollars per 

L9 borrower. The certificates are renewable for an additional 

30 five one-year periods. Loans under the targeted small 

31 business program may include purchases of invent.ory. 

32 

33 

34 

35 
LS3 .~8J6HV 73 
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!IOUSE CLl? SHEET FEBRUARY 2, 1989 

HOUSE FILE 140 
FISCAL NOTE 

PagP S 

A fisc~·l note for HOUSl(FTLF. 140 i,; hereby submi tLed pursuant to Joint Ru: e !7. 
nata used tn developinfj thls fi!oc:tl note is a·Ja~ ~able trom the Le8i sl.·1l.tve 
fiscal BureatJ to memhers ot the Legislature upon request. 

The Iowa Linked Deposit Act was estabii•hed to provide lower cust financin~ fc>r 
new and existing businesses in the area of horticulturaL or nontradttiOilal crop 
production, process1ng, or marketing. Under this act the Treasurer places a 
certificate of deposit in an eligible lending institution at 2% heiow market 
r.1tes. The lending institution then loans the funds to eligible borrowers at-. a 
rate not more thatl 4% above the rate paid to the Treasurer by the lending 
in:;Litut1on. 

The Targeted Small Business Linked D8posit Program parallels the above progr~m 
except that (a) the eligible businesses are small businesses operated by wume~ 
or minorities, and (b) it does not contain a ~unset provision. 

House File 140 changes the Iowa Linked Deposit Act and the Targeted Small 
ilusiness Linked Deposit Program in the following way": 
1. The sunset for the horticultural and nontraditional crops businesses 

portion i• •epealed. 

e 2. The amount below market rates at which the Treasurer place!; a. certificate 
of deposit in 80 eligible instit~tion is changed from a fixed amount of 2% 
to a variable amount up to 3%. 

J. The maximum loan stzc for horticultural and nontraditional crops 
hu,;inesses IS increased from $100,000 to $200,000 for a production lc>an 
nnd from $250,000 to $500,000 for a loan for processing or marketing 
facilities. 

4. The certificates of deposit relatin~ to horticultural and nontraditional 
crops businesses may be renewed for additional one- year maturities; thi!o 
hill places a limit of five additional one-year periods. 

5. The restriction preventing targeted small businesses from llsing the loan 
to purchase inventory is removed. 

6. The names are changed to "Linked Investments for Tomorrow Ac:." (for the 
horticultural and nontraditional crops program) and to "Targeted Small 
Business Linked Investments Program.'' 

Assumptions: 
1. Under current law the Linked Deposit Program for Horticulture and 

Alternative Crops will 11 :;;unset 11 on June 30, 1989. In calculating the 
effect of current law there will be no lost earnings or administrative 
costs for that program in FY 1990 or FY 1991. 

2. 7hc Targeted Small Business Linked Deposit Program doe• not sunset and 
will be the only program creating administrative costs and lost earni~gs 
in FY 1990 and fY 1991 under current law. (This program is by far the 
•mailer of the two.) 
The total value of loans under both programs will be $5,558,328 in FY 1990 
and $6,ll4,161 in FY 1991. This is ba•ed on :he assumption that the 
volume of loans will grow 10% in each year and that haif of the firms al 
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~.he present . '. m.1x1mum wt.~ /ill)'/~ up to tht~ new maximums. 

Fiscal dfecr: 
The propo5:d, "'lth t.he reduced interc5L r.He, wi II encourage mo~e borro'-lers to 
~cek loans. This will res(Jll i1\ an increo~e in lost revenues to the Gencrnt 
F'und ;Jnd other funds as the Treasu:--cr i1~vests more funds <lt tess than t.he goin~ 
market :-ntes. 

Fiscal Year 1990 ;;- i. s c: :I 1 Year 1991 

(\..:rrent Proposed Increase Cu!'Yer.l ?co posed Increase 
T.aw La...., :.m ... Law 

-------- ---· ---- _ .. _, __ 
Rev. Lo~; l by: 

Ce:1erJl ~nd $l4,i00 $ 91,712 $ 77,612 $15,)10 $100,883 $ 85,3/J 
Jther Funds : : • 5 36 75,712 64. : 7 6 12,690 32 '541 69,851 

$2S ,6.l6 $!66,750 $I4l, 783 $28,200 $18.1,424 $155,27.4 

-·· - - --- ·-----· ·-·----

r~ F.x?r.d $1,800 $9,600 $6,800 $2,800 $5. l 00 $2,100 

~f(ect $23,436 $176,350 $143,588 $31,000 $189,024 $158,024 
-:--.:::;;::::== ~~====== :;;;==-:~::::::::::-: .::;:;==e:=::::::: -------- =e:::.::::::::::::;:= --------

Source: Office of the Treasurer (~58 1836h, HOP) 

ci~ED FEBRUARY l, l989 BY DENNIS PROUTY, FISCAL DIRECTOR 
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Dat<', S-s-~ _F'l~>_,~assed 
~ ~ays Vote: 

Approved 

1na;r 
0 

G/ J!WvJJtcLClQmJc :Jij (Yf:J 
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S.F. H.F. 

1 Section 1. Section 12.31, Code 1989, is amended to read as 

2 follows: 

3 12.31 SHORT TITLE. 

4 This division shall be known as the "!ow6-binked-Beposit 

5 Linked Investments for Tomorrow Act''. 

6 Sec. 2. Section 12.32, subsections l and 3, Code 1989, are 

7 amended to read as follows: 

8 1. "Eligible lending institution" means a financial in-

9 stitution that is empowered to make commercial loans, is 

10 eligible pursuant to chapter 453 to be a depository of state 

11 funds, and agrees to participate in the linked deposit 

12 investments for tomorrow program. 

13 3. ''Linked deposit investment'' means a certificate of 

14 deposit placed pursuant to this division by the treasurer of 

15 state with an eligible lending institution, at an interest 

16 rate two not more than three percent below current market 

17 rates on the condition that the institution agrees to lend the 

18 value of the deposit, according to the deposit investment 

19 agreement provided in section 12.37, to an eligible borrower 

20 at a rate not to exceed four percent above the rate paid on 

21 the certificate of deposit. 

22 Sec. 3. Section 12.33, subsections 2 and 3, Code 1989, are 

23 amended to read as follows: 

24 2. The linked deposit investments for tomorrow program 

25 provided for ~n this division is intended to provide statewide 

26 availability of lower cost funds for lending purposes that 

27 will stimulate existing or encourage new businesses in the 

28 area of producing, processing, or marketing horticultural or 

3•,529 nontraditional crops. 

30 3. It is the public policy of the state through the linked 

31 deposit investments for tomorrow program to create an 

32 availability of lower cost funds to inject needed capital into 

33 the business of producing, processing, or marketing 

34U34 horticultural crops or nontraditional crops. 

35 Sec. 4. Section 12.34, Code :089, is amended to read as 



S.F. H.F. 

1 follows: 

2 12.34 LINKED BEP9Sf~S INVESTMENTS -- LIMITATIONS. 

1. The treasurer of state may invest up to ten percent of 

4 the balance of the state pooled money fund in certificates of 

5 deposit in eligible lending institutions pursuan~ to this 

6 division. 

7 2. The treasurer shall adopt rules pursuant to chapter l7A 

8 to implement this division including, but not limited to, 

9 rules identifying horticultural crops and nontraditional crops 

10 
~~7 

ll 

for which the linked deposits investments may be loaned. 

Sec. 5. Section 12.35, Code 1989, is amended to read as 

12 follows: 

13 12.35 APPLICATION. 

14 1. An eligible lending institution that desires to receive 

15 a linked depo~it investment shall accept and review 

16 applications for loans from eligible borrowers. The lending 

17 institution shall apply all usual lending standards to 

18 determine the credit worthiness of each eligible borrower. 

19 Loan applications shall be for the purchase or lease of land, 

20 machinery, equipment, seed, fert:lizer, direct marketing 

21 facilities, or new or expanding processing facilities for 

J,~22 horticultural crops or nontraditional crops. The maximum size 

-

23 of a loan is e~e two hundred thousand dollars per borrower for 

24 a production loan and two five hundred ~i~ty thousand dollars 

for processing or marketing facilities. 25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

2. The eligible financial institution shall forward to the 

state treasurer a linked deposit investment loan package in 

the form and manner as prescribed by the treasurer of state. 

The package shall include inf0rmation required by the 

treasurer of state, including but not limited to the amount of 

the loan requested and the purpose of the loan. The 

institution shall certify that the applicant is an eligible 

borrower and shall certify the present borrowing rate 

applicable to the specific eligible borrower. 

Sec. 6. Section 12.36, Code 1989, is amended to read as 

-2-



S.F. H.F. /~0 

1 follows: 

2 12.36 ACTIONS BY TREASURER -- AGREEMENT. 

3 1. The treasurer of state shall accept or reject a linked 

4 de~o~it investment loan package or any portion of the package 

5 based on the type or terms of the loan involved. 

6 2. Upon acceptance of the linked de~osit investment loan 

7 package or any portion of the package, the state treasurer 

8 shall place certificates of deposit with the eligible lending 

9 institution at a rate two not more than three percent below 

10 the current market rate. When necessary, the treasurer may 

ll place certificates of deposit prior to acceptance of a linked 

12 de~o~it investment loan package. 

13 3. The eligible lending institution shall enter into a 

14 deposit an investment agreement with the treasurer of state, 

15 which shall include requirements necessary to carry out this 

16 division. The requirements shall reflect the market 

17 conditions prevailing in the eligible lending institution's 

18 lending area. The agreement may include a specification of 

19 the period of time in which the lending institution is to lend 

20 funds upon the placement of a linked deposit investment, and 

21 shall include provisions for the certificates of deposit to be 

22 placed for one-year maturities that may be renewed for 

23 additio~a~-year~ five additional one-year periods. Interest 

24 shall be paid at the times determined by the treasurer of 

25 state. 

26 Sec. 7. Section 12.37, Code 1989, 1s amended to read as 

27 follows: 

28 12.37 LOANS. 

29 1. Upon the placement of a linked deposit investment with 

30 an eligible lending institution, the institution is required 

31 to lend the funds to the eligible borrower listed in the 

32 linked deposit investment loan package and in accordance with 

33 the de~o~it investment agreement. The loan shall be at a rate 

34 not more than four percent above the rate paid the treasurer 

35 by the financial institution. The eligible lending 

-3-
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1 institution shall be required to submit a certification of 

2 compliance with this section in the form and manner as 

3 prescribed by the treasurer of state. 

4 2. The treasurer of state shall take all steps necessary 

5 to implement the linked depesi~ investments for tomorrow 

6 program and monitor compliance of eligible lending 

7 institutions and eligible borrowers. 

8 Sec. 8. Section 12.38, Code 1989, is amended to read as 

9 follows: 

10 12.38 REPORTS. 

11 By February 1 of each year, the treasurer of state shall 

12 report on the linked deposi~ investments for tomorrow program 

13 for the preceding calendar year to the governor, the speaker 

14 of the house of representatives, and the president of the 

15 senate. The speaker of the house shall transmit copies of 

16 this report to the chairs of the standing committees in the 

17 house which customarily consider legislation regarding 

18 agriculture and commerce, and the president of the senate 

19 shall transmit copies of this report to the chairs of the 

20 standing committees in the senate which customarily consider 

21 legislation regarding agriculture and commerce. The report 

22 shall set forth the linked depesies investments made by the 

23 treasurer of state under the program during the year and shall 

24 include information regarding the nature, terms, and amounts 

25 of the loans upon which the linked depesies investments were 

26 based and the eligible borrowers to which the loans were made. 

27 Sec. 9. Section 12.43, Code 1989, is amended to read as 

28 follows: 

29 12.43 TARGETED SMALL BUSINESS LINKED BEPeSf~ INVESTMENTS 

30 PROGR&~ CREATED -- DEFINITIONS. 

31 The treasurer of state shall adopt rules to implement a 

32 targeted small business linked depesi~ investments program to 

33 increase the availability of lower cost funds to inject needed 

-~ 34 
~~ .. 35 

capital into small businesses owned and operated by women or 

minorities, which is the public policy of the state. The 

-4-



S.F. H.F. 

l rules shall be in accordance with the following: 

2 1. ''Targeted small business'' means a business as defined 

3 1n section 15.102, subsection 5. 

4 2. A linked de~esit investment shall only be approved in 

5 connection with a loan application for a targeted small 

6 business which has been certified pursuant to section lOA.l04, 

7 subsection a. 
8 3. Loan applications for a targeted small business shall 

9 be for the purchase of land, machinery, equipment, or 

10 licenses, or patent, trademark, or copyright fees and 

11 expenses,-btlt-~et-±~ve~tery. 

12 4. The maximum size of a targeted small business loan is 

13 e~e two hundred fifty thousand dollars per borrower fer 

14 ±~ta~9±b~e-~rererty-and-twe-ha~dred-f±tty-theasa~d-de±±a~s-eer 

, ~ 15 berrewer-fer-tan9ibie-~ersenai-er-rea~-~re~erty . 
._, 'f-1r, > 

16 Sec. 10. 1986 Iowa Acts, chapter 1096, section 12, 1s 

17 repealed. 

18 Sec. 11. This Act, being deemed of immediate importance, 

19 takes effect upon enactment. 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE PILE 140 
3496 

Amend House F~le 140, as amended, passed, and 
reprinted by the House, as follows: 

1. Page 2, line 3, by inserting after the word 
''percent" the following: "but no more than ten 
million dollars". 

2. Page 5, by inserting before line 16 the 
following: 

"Sec. NEW SECTION. 12.45 MAIN STREET LINKED 
INVESTMENTS LOAN PROGRAM. 

The treasurer of state shall adopt rules to 
implement a main street linked investments loan 
program to increase the availability of lower cost 
funds to stimulate building restorations or 
rehabilitations of historic buildings within the 
central business district of a city which is a 
certified local government, or in the Iowa main street 
program or, if enacted by the Seventy-third General 
Assembly, in t~e rural main street program. The rules 
shall include the following conditions: 

· Linked cnvestment loans shall be limited to 
projects for a building restoration or rehabili~a:con 
located in the cen:ral busi0ess district whose 
boundaries are :he same as :he main street or rural 
main street or central busi~ess district of a city 
which is a certified local government project area. 

2. Eligible borrowers are li~ited to the ?ropercy 
owne:, contract purchaser o~ record, or long-term 
lessee. 

3. ~oa~ applications under th~s prograx. s~a:: oe 
for the :estorat~o~ or rehabi:itation of facades oE 
buildings which are eligible or ~o~i~ated or listed on 
the national regis~er o! historic places. Public 
buildi~qs a:e excl~ded. 

4. ; facade res~oratic~ 0r :ehabilitat~cn mus: 
~ollcw ~nited States ~ecreta~y ~f ~nterior's standards 
~or :e~abili:ation dnd g~~de:i~es ~or :ehabil~:aci~g 

5. The ~axirnum :ca~ a~C!Jnt ~nder ~he ~ai;l s:ree: 
i~nked ~nves~~ent5 :oa~ 9rcgra~ ~s ~ifty chc~sand 
dollars ~er 9ro~ec:. 

Sec . 
?ROC2SS. 

"·PP ~. ca~: s shal~ be ce~:ifie~ .is e:iqibie ~~~ 

assista~ce ?rtor to suo~it:~~s app~~cat~o~s :o :h~ 
treasu~e: o~ state ~o: :~a~s ~~der ~~e ~a1n ~:~ee: 
linked invest~en~ :~a~ pr0gram. Aci~i~is:rati~~ r~:es 
purs~an~ to chap:er l7A s~all oe accpted :oint~y by 
:~e depa:tme~~ ~f ~conom:c ~e·:e:~?men~ a~d by :~e 
departmerit of cu:t~ral af~a~rs to ~equire applicants 
to do t~e fol:owi~s: 



S-3496 
Page 2 

l 1. Show evidence of preliminary design assistance 
2 from the Iowa main street program of the department of 
3 economic development or the state historic 
4 preservation office of the department of cultural 
5 affairs. 
6 2. Show evidence of prelim1nary design review 
7 approval from the local design review comm1ttee. 
8 3. Submit project plans and specifications 
9 prepared by an architect with historic preservation 

lO experience. The plans shall be submitted to a final 
ll design review board comprised of representatives of 
12 the state h1storic preservation office, the Iowa main 
13 street program, and one private sector architect 
14 selected jointly by the directors of the departments 
15 of economic development and cultural affairs. The 
16 treasurer of state ar the treasu~er of state's 
17 designee shall serve as an ad hoc member of the design 
18 review board. The des1gn review board shall provide 
19 certification of eligible projects to the :reasurer c~ 
20 state following the review." 
21 3. :'lt:e page, line 1, by inserting after the 
22 word ''program'' the foliowing: "and creating a ma1n 
23 street linked investments loan program". 
24 4. Renumber as necessary. 

By CO~~ITTEE ON SMALL BUSINESS 
AND ECONOMIC DEVELOPMENT 
LEONARD BOSWELL, Chairperson 

S-3496 FILED MARCH 30, 1989 

Ctct tLDrc6». 5-;z-~ {_p !'0:3) 

HOUSE FILE 140 
S-3495 

2 
3{-f-"~?ff'f/ J 
":i ~ :3l;i::C. 4 
.J!i¥.{, J8'f'l 5 

Amend House f1le 140 as amended, passed, and 
reprinted by the House as follows: 

1. ?age l, line 29, by inserting after the word 
"crops•• the following: "or producing poultry'' . 

2. Page l, line 34, by inserting after the words 
·•nontraditional crops'' the following: ··or producing 
ooultrv". 

6 
}t4'• :Yc\.:0-- 7 
3 'f; JS' '128 

' 9 
35"1t3icl-D-l 0 
.s~J;_;f:?.tl: 

12 
''""3~1o0-l 3 
' I . 

3\£}1(14 

3. Page 2, line 9, by striking the words "and 
nontraditional crops" and 1nserting the following: 
··~~d~ nontraditional crops and poultry Production'' . 

~. Page 2, line 22, by inserting after the words 
''nontraditional crops.'' the following: ''Loan 
aPPlications for poultrv producing shall se-Ior the 
Purchase or lease of land, mach1nery, or equipment." 

By COMMITTEE ON S~~LL BUSI~ESS AND 
ECONOMIC DEVELOPMENT 
SEONARD L. BOSWELL, Cha1rperson 



SENATE CLIP S~ZET APR::., 2l, 1989 

HOUSE FILE 140 
. S-3840 

•

l Amend the amendment, S-3495, to House File 
2 amended, passed and reprintec by the Ho~se as 
3 .l. Page l, line 4, by inse~ting after the 
4 11 2!2.duci:lg" the follc.wi.ng; "rabbits 0( 11

• 

;.40 as 
follows: 
w-ord 

S 2. Page ~~ iine 6, by inserting after the word 
6 ' 1 oroduci~g'' the following: ''rabbits cr' 1

• 

I 3. ?age ~, li~e lO, by inserting bef~re :~e word 
8 ''production!' the ~allowing: ''or rabbit 1

'. 

9 4. ?age ~, line ::..3, by i:-~se~ting befo~e the- wcrd 
10 ''producing'' the following: ''or rabbit''. 

By NOR~!AN GOODWIN 

?age 7 

S-3840 ?ILED APRIL 20, 1989~ Jf-A1-~ (p.l7flo} 
HOUSE FILE 140 

S-3841 
l Amend the amendment, S-3495, to F.ouse f1le .:.40 as 
2 amended, cassed and ~ec~inted by the House as follows: 
3 1. Pa~e l, line 4,-by striking the word ''2oultrv'' 
4 and inse:ting the fol:cwing: ''b~ciiers''. 
5 2. Page l, line 7. by striki~g tne ;.;ord ''coultrv'' 
6 and 1nse~ting the following: ''b~ciiers''. 
7 3. Page l, line 10, by s~~i~ing the word 
8 ''poulttv'' and inserting :he fol:owing: ''b:cile~··. 

9 4. Page :. line 13, by s:ri~ing the wo~d 
Ao ''pouitrv" and inserti!1g the following: "broi::..er". 
~l 5. Page 1, :ine 14, by inserting afte~ the word 

12 "eauiprr.ent. n the following: "A tota: oE no more ::'1an 
13 th~ee ~ll1ion dol~ars sha!l be allowed i~ :cans :or 
!4 broiler oroduc~~c under :his division.'' 

S-3841 APRI~ 20, 1989~~~;~~ (f.nt7) 
HOUSE FILE 140 

S-3842 
l Amend the a~endment, S-3495, to House Fi!e :40 as 
2 amended, passed and repri~ted by the House dS follows: 
3 ~· Page l, line 4, by str~k~~g the word ''ooult~v:' 
~and insertina the fo:lowina: ''broilers''. 
5 2. Page i, line 7, ':Jy S::rik~r.g ::.he word "::>oul:rz" 
6 and inserti~g ~he ~ollowing: ''brcilers''. 
7 3. Page l, line lO, by stLk:ng :he word 
8 ··~oultry'' a~d insertina :he foi~owing; ''broiler''. 
9 b 4. ?age :, l~r1e 13; by str:k~~g ~he ~crd 

10 ''ooult~v~• and inser~ing :he fc:l~wing: ''bro~ler'' . 
. , 5. Pagel, line :4, by inse~:ing a~ter :~e ~ord 

:2 ''ea~icme~t." the fol:owina: ''A :~ta! ~~ ~o Dare t~an 
13 ~hree million dollars snail be alcowed in ~oans for 
l4 broiler croduction under :h:s d:vlslon." 

- By RICHARD '/AND::: :10£? 

'~-3842 FILED APRE 20, l989 

LOSt + 1.7- 81 (p .171lt) 



ROUSE FILE 140 
S-3659 
·l Amend the amendment, S-3495, to House File 140, as 

amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
By 

1. Page i, line 14, by inserting after the word 
"equipment." the following: "However, as a condition 
of a loan involving pro'duction of .broiler chJ.ckens, 
the applicant must not be subject to a contract 
relating to the care and feeding of the chickens on 
behalf of a person who alone or in conjunction with 
others, directly or through contract, controls the 
manufacturing, processing, preparation for sale, or 
sale of poultry or poultry products having a total 
annual wholesale value of three million dollars or 
more ... 
JIM RIORDAN 
BEVERLY A. HANNON 
ELAINE SZYMONIAK 

ALVIN MILLER 
BOB CARR 

S1\3_?j~I!-ED APRIL 12/ "1989 ) 
I-'D\JfJ\.d1 4-A7-${{ t.Y· 1711 

HOUSE FILE 140 
S-3660 

1 Amend the amendment, S-3495, to House File 140 as 
amended, passed and reprinted by the House as follows: 

1. Page 1, line 4, by striking the word "poultry" 
and inserting the following: ''broilers". 

2 
3 
4 
5 
6 
7 
8 
9 

10 

2. Page 1, line 7, by strikJ.ng the word "poultry" 
and inserting the following: "broilers". 

3. Page 1, line 10, by striking the word 
''poultry" and inserting the following: ''broiler". 

4. Page 1, line 13, by striking the word 
''ooultrv" and inserting the following: ''broiler''. 

By RICHARD VANDE HOEF 

• 



SSNAT~ CLIP SHEET 1'.AY 3, 1989 

HOUSE FILE 140 

•

4048 
Amend House File 140, as amended, passed, and 

. reprinted by the House, as follows: 
3 1. Page 2, by inserting before line ll, the 
~ following: 
5 "3. Site preparation loans fo.~. :~e puroose of 
6 oreoanng q!:alified agricultural land fer 
7 nontraditional croos or livestock ooerations shall 
8 tnclude loans ~o qualified family farmers who are 
9 actively enaaged in farming as defined under section 

10 l72C.:, subsection 15. The borrower must meet the 
ll general requirements for oPerating loans under section 
12 175.35 and specificaily subsection 3, oaraqraphs "a'', 
13 "b 11

, "c", "e 11
, "f 11

, subparagraph (2), and "g", 1!1 

14 order to qualify for a loan. 
l5 4. Farmers entering into agreements with 
l6 Processors of nontraditional croos and livestock, who 
17 qualify for loans under this section, must enter into 
l8 an agreement with the processor which provides that :f 
19 the contract is terminated by the Processor, the cost 
20 difference between the lower :nterest rate and the 
21 current cost of money at the time of termination will 
22 be assumed bv the orocessor.'' 

C~4048 FILED 
RULED Ot;T OF 

By JIM RIORDAN 
~EONARD L. BOSWELL 
RICHARD VANDE HOEF 

Page 9 



SENATE AMENDMENT TO HOUSE FILE 140 
B.-4444 

l Amend House File 140 as amended, passed, and 
2 reprinted by the House as follows: 

~5J) l. Page 1, line 29, by inserting after the word 
4 "crops" the following: "or producing poultry". 
5 2. Page 1, line 34, by inserting after the words 
6 "nontraditional crops" the following: "or producing 
7 poultry". 
8 3. Page 2, line 9, by striking the words "and 
9 nontraditional crops" and inserting the following: 

10 ·a~dL nontraditional crops and poultry production". 
ll 4. Page 2, line 22, by inserting after the words 
12 "nontraditional crops." the following: "Loan 
13 applications for poultry producing shall se-for the 
14 purchase or lease of land, machinery, or equipment. 
15 However, as a condition of a loan involving production 
16 of broiler chickens, the applicant must not be subject 
17 to a contract relating to the care and feeding of the 
18 chickens on behalf of a person who alone or in 
19 conjunction with others, directly or through contract, 
20 controls the manufacturing, processing, preparation 
21 for sale, or sale of poultry or poultry products 
22 having a total annual wholesale value of three million 
23 dollars or more." 

RECEIVED FROM THE SENATE 
H-4444 FILED MAY 4, 1989 ./ 
Jf~ ~, ~ s-/s-(t-<PV 
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HOUSE FILE 140 
H-4453 

l Amend the Senate amendment, H-4444, to House File 
140, as amended, passed, and reprinted by the House, 
as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

l. Page l, by striking lines 3 through 23, and 
inserting the following: 

" Page 5, by inserting before line 16 the 
following: 

"Sec. NEW SECTION. 12.45 MAIN STREET LINKED 
INVESTMENTS LOAN PROGRAM. 

The treasurer of state shall adopt rules to 
implement a main street linked investments loan 
program to increase the availability of lower cost 
funds to stimulate building restorations or 
rehabilitations of historic buildings within the 
central business district of a city which is a 
certified local government, or in the Iowa main street 
program or, if enacted by the Seventy-third General 
Assembly, in the rural main street program. The rules 
shall include the following conditions: 

1. Linked investment loans shall be limited to 
projects for a building restoration or rehabilitation 
located in the central business district whose 
boundaries are the same as the main street or rural 
main street or central business district of a city 
which is a certified local government project area. 

2. Eligible borrowers are limited to the property 
owner, contract purchaser of record, or long-term 
lessee. 

3. Loan applications under this program shall be 
for the restoration or rehabilitation of facades of 
buildings which are eligible or nominated or listed on 
the national register of historic places. Public 
buildings are excluded. 

4. A facade restoration or rehabilitation must 
follow United States secretary of interior's standards 
for rehabilitation and guidelines for rehabilitating 
historic buildings. 

5. The maximum loan amount under the main street 
linked investments loan program is fifty thousand 
dollars per project. 

6. No more than one-third of the amount authorized 
in section 12.34 may be used for purposes of this 
section. 

Sec. NEW SECTION. 12.46 APPLICATION 
PROCESS. 

Applicants shall be certified as eligible for 
assistance prior to submitting applications to the 
treasurer of state for loans under the main street 
linked investment loan program. Administrative rules 
pursuant to chapter l7A shall be adopted jointly by 

-1-



HOUSE CLIP SHEET 

H-4453 
Page 2 

MAY 6, 1989 

l the department of economic development and by the 
2 department of cultural affairs to require applicants 
3 to do the following: 
4 1. Show evidence of preliminary design assistance 

Page 2 

5 from the Iowa main street program of the department of 
6 economic development or the state historic 
7 preservation office of the department of cultural 
8 affairs. 
9 2. Show evidence of preliminary design review 

10 approval from the local design review committee. 
11 3. Submit project plans and specifications 
12 prepared by an architect with historic preservation 
13 experience. The plans shall be submitted to a final 
14 design review board comprised of representatives of 
15 the state historic preservation office, the Iowa main 
16 street program, and one private sector architect 
17 selected jointly by the directors of the departments 
18 of economic development and cultural affairs. The 
19 treasurer of state or the treasurer of state's 
20 designee shall serve as an ad hoc member of the design 
21 review board. The design review board shall provide 
22 certification of eligible projects to the treasurer of 
23 state following the review.'' 
24 Title page, line 1, by inserting after the 
25 word"program" the following: "and creating a main 
26 street linked investments loan program". 
27 Renumber as necessary." 

H-4453 FILED MAY 5, 1989 
ADOPTED {;f ;1~ 19) 

By BRAND of Benton 
SWARTZ of Marshall 



SENATE CLIF SHEET' MAY 6, 1989 

HOUSE AMENDMENT TO SENATE AMENDMENT TO 
HOUSE FILE 140 

S-4142 . 
1 Amend the Senate amendment, H-4444, to House File 
2 140, as amended, passed, and reprinted by the House, 
3 as follows: 
4 1. Page 1, by striking lines 3 through 23, and 
5 inserting the following: 
6 " Page 5, by inserting before line 16 the 
7 following: 

18 "Sec. __ NEW SECTION. 12.45 MAIN STREET LINKED 
9 INVESTMENTS LOAN PROGRAM. 

10 The treasurer of state shall adopt rules to 
11 implement a main street linked investments loan 
12 program to increase the availability of lower cost 
13 funds to stimulate building restorations or 
14 rehabilitations of historic buildings within the 
15 central business district of a city which is a 
16 certified local government, or in the Iowa main street 
17 program or, if enacted by the Seventy-third General 
18 Assembly, in the rural main street program. The rules 
19 shall include the following conditions: 
20 1. Linked investment loans shall be limited to 
21 projects for a building restoration or rehabilitation 
22 located in the central business district whose 
23 boundaries are the same as the main street or rural 
24 main street or central business district of a city 
25 which is a certified local government project area. 

6 2. Eligible borrowers are limited to the property 
27 owner, contract purchaser of record, or long-term 
28 lessee. 
29 3. Loan applications under this program shall be 
30 for the restoration or rehabilitation of facades of 
31 buildings which are eligible or nominated or listed on 
32 the national register of historic places. Public 
33 buildings are excluded. 
34 4. A facade restoration or rehabilitation must 
35 follow United States secretary of interior's standards 
36 for rehabilitation and guidelines for rehabilitating 
37 historic buildings. 
38 5. The maximum loan amount under the main street 
39 ~inked investments loan program is fifty thousand 
40 dollars per project. 
41 6. No more than one-third of the amount authorized 
42 in section 12.34 may be used for purposes of this 
43 section. 
44 Sec. NEW SECTION. 12.46 APPLICATION 
45 PROCESS. 
46 Applicants shall be certified as eligible for 
47 assistance prior to submitting applications to the 
48 treasurer of state for loans under the main street 
49 linked investment loan program. Administrative rules 
50 pursuant to chapter 17A shall be adopted jointly by 

-1-
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SENATE CLIP SHEET MAY 6, 1989 

S-4142 
Page 2 

1 the department of economic development and by the 
2 department of cultural affairs to require applicants 
J to do the following: 
4 1. Show evidence of preliminary design assistance 
5 from the Iowa main street program of the department of 
6 economic development or the state historic 
7 preservation office of the department of cultural 
8 affairs. 
9 2. Show evidence of preliminary design review 

~0 approval from the local design review committee. 
ll 3. Submit project plans and specifications 
12 prepared by an architect with historic preservation 
13 experience. The plans shall be submitted to a final 
14 design review board comprised of representatives of 
15 the state historic preservation office, the Iowa main 
16 street program, and one private sector architect 
17 selected jointly by the directors of the departments 
18 of economic development and cultural affairs. The 
l9 treasurer of state or the treasurer of state's 
20 designee shall serve as an ad hoc member of the design 
21 review board. The design review board shall provide 
22 certification of eligible projects to the treasurer of 
23 state following the review." 
24 2. Title page, line 1, by inserting after the 
25 word ''program'' the following: "and creating a main 
26 street linked investments loan program". 
27 3. Renumber as necessary.'' 

S-4142 FILED MAY 5, 

CONCURRED~-C)-~ 

RECEIVED FROM THE HOUSE 

1989 

(p .\Cf~<t) 

Page 6 



Passed House, Date ------
Vote: Ayes --- Nays 

Approved 

A BILL FOR 

.. ',/ ,\ 

HOUSE FILE ' ,_ -; 

BY (PROPOSED CO~~ITTEE ON 

ECONO!-!IC DEVELOPMENT 

BILL) 

Passed Senate, Date ------
Vote: Ayes --- Nays 

1 An Act relating to the continuation of the linked deposit program 

2 by striking the prospective repeal of the program and 

3 providing an effective date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2l 

22 

23 

TLSB l836HC 73 

svjjw/5 



S.F. l:l.F. 

l Section 1. 1986 Iowa Acts, chapter 1096, section 12, lS 

2 repealed. 

3 Sec. 2. This Act, being deemed of 

4 takes effect upon enactment. 

5 EXPLANATION 

immediate importance, 

6 This bill repeals the prospective repeal, or sunset provi-

7 sian, for the linked deposit program, established in Code 

8 sections 12.31 through 12.39, by striking the repealer in the 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

1986 Acts. 

created. 

The repealer was enacted when the program was 

-1-
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-
HOUSE t'lt.E 140 

AN ACr 
RE:I.A1'U~ 'IO TtiE LINXt:D DE:f'OSI'l' PROGR~ ANI> CREATING A MAIN 

STRt:t:T LINKI::D INVLSTME:NTS I.OAN PROGi<AM AND PROVIDING AN 

E:fPl':CTIVF. DA-'fE. 

ttf: 11' ENACTED B'i T!tE Gf.Nf.RAI. ASSE:MBI.Y OF TtiE STATE OF IO'"'A 1 

Section 1. Section 12.31, Code 1989, i& dmended to read as 

follows: 

12. J 1 SHORT Tl'l'I,E. 

ThLS division shall be known as the "fowa-binlted-Bepostt 

~!!"!~~~--~nv~stmenta for 'TotriO!f2~ Actft, 

Sec. 2. Section 12.32, subsections 1 and J, Codtt 1989, are 

dm~nded to read as follows: 

1. ''Eligible lending institution~ ~eans a financial in­
stItution that is empowered to make commercial loans, ls 

eliqlblt.• pursu.:tnt to chapter 4S3 to be a depository of stAt:e 

funds, and aqrees to partici.pdte ln the linked depestt 

~~ves!~~~~s tor tomorrow program. 

3. "!.inked depo!Jtt investmerg." a:aeans .a certificate of 

deposit placed pursuant to this division by the treasurer of 

tit~te with an eligible lending institutaon, at an interest 

rate t'Wo ~2~ ~~L~ .~t!!!!L.~hree percent belo~o~ current market 

rates on t.he condition that the institution agreea. to lend the 

v<:tlue of thP. det>Osit, according to the deposit investment 

dCJCI~em~nt. provided in section 12.3"1, to an eligible borrower 

dt d r<lte not to exceeJ four percent abovP. tt\e rilte paid on 

t·he C(Htificate of •leposit. 

Sec. l. Section 12.11, a.ubsections 2 and J, Code 198'), are 

amendud t.o read as tallows; 

2. 'l'he linke•J depo5i:t: inves.!:_!t'~'·'~~ ~~~ ~o~rrow pcogram 

provld~d for 1n this division IS intended to provide stdtewtdc 

• l ... aildbtlity of lo.,..er cost htnds for lendinq purpos1~s t.hat 

• • 
House flke 140, p. 2 

will stimuldte existing or encouraqa new businesses in t.he 

arecl ot producing, processl.nq, or ruarkt!.tinq hocth:ultural or 

nontraditional crops. 

J. l t is the pttblic pol icy ot t.he state through the 1 inkP.d 

depo~Jit inveg,tment:s .!or __ tomonow program to create an 

availability of lower cost funds to Inject needed capital into 

the business of producing, processing, or fl3arketing 

horticultural crops or nontraditional crops. 

Sec. 4. Section 12.34, Code 1989, is amended to read as 

follows: 

12.34 LINKF.O 9EP891'P9 lNVES'I'HE"N'!'.~ -- LIMITATIONS. 

1. The treasurer of state may invest up to ten percent of 

the balance of the state pooled money fund in certificates of 

deposit in eliqibl~ lendin9 institutions pursuant to this 

division. 

2. 'l'he treasurer shall adopt rules pursuant to chapter l"lA 

to implement this division includlng, but not limited to, 

rules identifying horticultural crops and nontraditional crops 

for which the lln~ed depositB i~~~~~~ents may be loaned. 

Sec. 5. Sec:tion 12.3S, Code 1989, i6 &ITlQ'nded to read as 

follows: 

12.3S APPLICATION. 

1. An eligible lendinq Institution that desires to receLVC 

a linked depost~ !~~~~~~~nt shall accept and review 

applications for loans fro~ eligible borrowers. The lending 

institution shall apply all usual lendinq standards to 

determine the credit worthiness of each eligible borro~o~er. 

Loan appl icat.ions shall be for the purchase or lease of land, 

lll.dchinery, equipment, seed, fertilizer, direct marketing 

faci.litit!s, or new or expa .. nding processing facilities for 

hort.iculturdl crops or nont.raditional crops. The maximum size 

ot a loan is orte ~-~~ hundred thousand dollars per borrower for 

.., production locln ~nd tv~ !.~1!0: hondred htt:y thousand dollars 

for proc1~asing or rnar~etinq L\cilities • 

2. Th'~ eligible fil\<lnci~l ins.tit.ution sh~ll forw.ud t.o t.he 

state tre.lSIUt.•r .t linked def'":ttt inves.~~-t~~-'=- lodn package in :I 
"T1 ... 
-1> 
0 



House Pile 140, p. J 

the form .and manner as prescr,bed by the treasurer of state. 

The p.<~clc.aqe shall include information required by the 

trea8urer of stat.e, including but not limited to the amount of 

the loo1n requested and the purpose of the loan. The 

inatitution shall certify that the applicant is an eligible 

borrower and shall certify the present borrow1nq rat.e 

~pplicable to the specific eligible borrower. 

Sec. 6. Section 12.36, Code 1989, ia amended to read as 

follows: 

12.16 ACTIONS BY TREASURER -- AGREF~ENT. 

1. The treasurer of state shall accept or reject a linked 

d~po~tt investment loan package or any portlon of the packaqe 

bdsed on the type or terms of the loan involved. 

2. Upon acceptance of the linked deposit inves_~ent loan 

package or any portion of the package, the state treasurer 

shall place certificates of deposit wlth the eligible lending 

instltution at a rate two !l9t more t~!~ ~~!!! p~rcel\t below 

t.he current market rate. When necessary, the treasurer may 

pldcd certificates of deposit prior to acceptance of a linked 

deposit !P_Y.~~~~!~! loan package. 
). The eligible lenJ,ng 1nstitut•on shall enttir into a 

d~posit ~!l !!!'!.~H~~~~ agreement wi.th the treasurer of state, 

which shall include requirements necesf>ary to carry out thi~ 

division. Tt'le requirements shall reflect the market 

conditiong prevdiiinq in the el~gible l~nding institution's 

lendinq .area. The agreement may include a specification of 

the period of time in wh,ch the lendinq institution is to lend 

fund~ upon the placement of a linked depo8i-t inv~~~!f!ent, anlt 

sh~ll 1nclude provisions tor the certificates of deposit to be 

pl.:1c~d fo1· one-year mattHities that may be renewed for 

addtttonai-yecr!l ~-~'='~ '!~q~!:.!~~?ne:yecu p~r~l?c!~· Jntere~t 

shdll be paid at the 1.1mes. detercnined by the treasurer ot 

sto1t.e. 

Sec. 'J. Sect. lOn 12. ]"], Code 1989, is .<~mended to r l'.id as 

ttouse File 140, p. 4 

l. Upon the placement of a linked depo,it in~estme~~ with 
' an eliqib1e lending inst1tutaon, tt\e institution h required 

to lend the hmds to the eUqible borrower 1 is ted in the 

linked d~po~tt investment loan packaqe and in accordance wit~ 

the d~po,tt !nY.~.!_ttl'lef!.~ agreement. Tha loan shall be at a rate 

not more than four percent above the rate paid the treasurer 

by the financial institution. The eligible lending 

institution shall be required to submit a certification of 

compl,ance with this section in the form and manner as 

prescrlbed by the treasurer of state. 

2. The treasurer of state shall take all steps necessary 

to implernant the linked de~o~it !nvestrnents_for to~~row 

program and monitor compliance of eligible lending 

institutions and eligible borrowers. 

Sec. 8. Section 12.38, Code 1989, is amended to read as 

follOWS I 

12.38 REPORTS. 

By February 1 of each year, the treasurer of state shall 

report on the lin~ed deposit inveatme~ts tor tonor~~ program 

for the preceding calendar year to the governor, the speaker 

of the house of representatives, and the president of the 

senate. The speaker of the house shall transmit cop•es of 

this report t.o the chairs of the standing committees in the 

house which customarily consider legislation regard,ng 

aqriculture and COIN'IIerce, and the president of t.he senate 

shall transmit copies of this report to the chairs of the 

standing committees in the senate which customarily consider 

leqislalion regarding agriculture o}nd col!\lllerce. The report 

shall set forth the linked deposit~ !nvestme~~~ made by the 

treasurer of st4te under the proqram during the year and shall 

include informcltion reqardlnq thl1 n<lture, tf!'re!:'s, and amounts 

of tlle loans upon whlch t.he linked deposi-ts i.nves~'!'~~~~ w~re 

bdaed .<~nd the eligible borrowers to which the loans were made. 

St!c. 9. Section 12.41, Code 1989, is amended to read as 

follows: follows: 

12.37 LOANS. 



-
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12.4) TARGt:n:D SMALL BUSINESS LIN}(I::O &EP8Sf'P !_~y_~:S'I'MF.NT~ 

PROGRAM CRt:ATf.;() ·- Ot:YI N l 'l'IONS. 
The treasurer of state shall adopt ruleu to implement a 

tilrquted smdll httsiness 1 inked depos-it ~!!'.:'t:~t~~~~~:~ progr.:tm to 
incrt.>iiSe the availahility of lower cost fundu to inject needed 

capitill i.nto smdll businesses O\olned and operated by women or 
minorities, which Is the public poli.cy of the state. Th~ 

rules shall be in accordance wit.h the following: 
l. "Tarqeted small business" rueans a business as defined 

tn section 15.101, subsection 5. 

2. A link~d depo~Ji·t !'.:l~.estment shall only be dlpproved in 
connecti.on with a lodln application for a tarqeteJ small 
bustness which has been certi.fied pursuant to section lOA.l04, 
subsection 8, 

3. Loan applications for a tarq~ted small business shall 

be for the purchaue of land, machinery, equipcnent, or 
licenses, or patent, trademark, or copyriqht fees and 
uxpen~es7-bnt-not-in•ento~y. 

4. The maximum size of a targeted small business loan ls 

one ~~2 hundred f!!!y thousand dollars per borrower for 
intan,tbie-property-and-two-h~ndre8-tttty-thoHsand-doiiors-per 

borrower-tor-tan~tbie-personat-or-reci-prope~ty. 

Sec. 10. ~~~-~~£'!'.1\_lli. 12.45 AAlN STREET LINKED 

INVESTMENTS I.OAN PROGRAM. 

The tredsurer of state shall adopt rules to implement a 

main street linked inveslr.~ents loan proqrarn to increaaf! the 
~vailability of lower cost funds to stimulate buildinq 

restor~tions or rehabilitations of historic bulldinqs within 
the rentcal business district of a city whlch Is a certified 

l!lcal governm~nt,· clr in the Iowa ~ain street program or, if 
undcted by the Sevenly-third General Assembly, in the rural 

Mlll.n street proqc.,m. The rules stlilll include the following 
condt t LOIW; 

I. l.inked inVf~stment loans shall be limitt.>d to projuc:ts 
tor d building rest.orat.ion or rehallilit<Hi.on loc:dt.~d 1n t.he 

centrdl business district whose boundacies dre the san•e c\S t.he 

~ • 
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~ain street or rural mdin ~tre~t or central business district 

of a city which is a certified local goYernment project area. 
2. Eliqi.ble borrowers are limited to the property owner, 

contract purchaser of record, or long-term lessee. 
3. I.oan applications under this program shall be for the 

rest.oration oo rehabilitation of faccl.des of buildinqs which 

are eliqlble or nominated or listed on the national register 

of historic places. Public buildings are excluded. 
4. A facade restoration or rehabilitation must follow 

United States secretary of interior's standards for 
rehabilitation and guidelines for rehabilltatlnq historic 

buildinqe. 
5. The ~aximu~ loan amount under the main street linked 

investments loan pro9ram is fifty thousand dollars per 
project. 

6, No !!lore than one-third of the acnount authorized ln 
section 12.14 may be used for purposes of thls section. 

Sec. ll. N~_SECJ'ION. 12,46 APPLICATION PROCESS. 

Applicants shall be certified as eligible for assistance 
prior to submitting applications to the treasurer of state for 
loans under the main street linked investment loan proqram. 

Administrative rules pursuant to chapter 17A shcdl be adopted 
jointly by the department of economic development and by the 

department of cultural affairs to require applicants to do the 
following: 

1. Show evidence of preliminary design assistance from the 
Iowa main street program of the department of economic 

development or the state historic preservation office of the 
department of cultural affairs. 

2. snow evidence of preli~inary design review approval 
from the local desiqn revi.~w cOnL'11ittee. 

1. Sltbmit project plan:; and specifications prepared by an 

~rchitect with historic preservation experience. T~e plans 

shall be nubmitted to a fin~l desiqn review board comprised of 
representatives of the state historic preservation office, the 

low& m<tin street proqram, anJ one private sector ~cchilect X 
"11 ... 
'" 0 
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selected jointly by the directors of the departments of 

economic development and cultural affairs. The treasurer of 

state or the treasurer of state's designee shall serve as an 

ad hoc member of the design review board. The design review 

board shall provide certification of eligible projects to the 

treasurer of state following the review. _ 
Sec. 12. 1986 Iowa Acts, chapter 1096, section 12, is 

repealed. 

Sec. 13. This Act, being deemed of immediate importance, 

takes effect upon enactment. 

DONALD D. AVENSON 

Speaker of the House 

JO ANN ZIMMERMAN 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 140, seventy-third General Assembly. 

JOSEPH O'HERN 

Chief Clerk of the House 

Approved 

TERRY E. BRANSTAO 
Governor 


