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An Act to allow class "C" liquor control license holders and
class "B" beer permit holders to brew bezer to be served on the |

v

1
2
3 premises and making the barrel tax on beer applicable.

4 BE IT ENACTED BY THE GENERAL ASSEMBLY QF THE STATE OF IOWA:
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HOUSE FILE 127

Lei

H-3096

Amend House File 127 as fellows:

1. Page 4, by inserting after line 25 the
following:

“Sec. . EFFECTIVE DATE. This Act, being deemed
of immediate importance, takes effect upon enactment."

2. Title page, line 3, by inserting after the
word "applicable” the following: ", and providing an
effective date”.

3. By numbering and renumbering as necessary.

By COMMITTEE ON STATE GOVERNMENT
BLANSHAN of Greene, Chairperson

H-3096 FILED FEBRUARY 8
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Secticn 1, Section :123.174, Code 1989, is amended to read
follows:

123.124 PERMITS

Permits for the manu

divided into ~ares

"an, C v, 35 "8%, or class "C"

permit =hait-aiiew allows the noider to

at wholesaie. A holder ot a speclail

manufacture beer to be consumed on

which the verson also helds a class

A class

Lo sell beer at
or off fthne premises. A class "C"
shatr-agtloew zilows the holder to sell beer at retail
consumption ofi the premises.
Sec. 2. Secticr 123.125, Code 1989, is amended to read as
fcllows:
123.:25 ISSUANCE OF PERMITS.

“he administrztor shall issue class "A", special class "A",

class "B", and class "C" beer permits anc¢ may suspend or
revoke suen permits Zor cause as provided in this chapter.
Sec. 3. Secticn 123,127, Code 1989, is amended by adding
the fecllowing new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH. An appiicant for a special class

"A" permit shali comply with the requirements for a class "A"
permit and shall also state on the application that the
applicant holds or has applied for a class "C" liqucr control
license or class "B" beer permit.

Sec. 4. Section 123.130, Cocde 1989, 1s amended by adding
the foilowing new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A perscon who nhoids a special

class "A" permit {or the same Iocaticon at which the perscn
holds a c¢lasg “"C" liguor contrel license or class "3B" oeer

permli may manuiacture arnd sell beer to pe consuned on the

premises.,
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Sec. 5. Section 123.134, subsection 1, Code 1989, 1is
amended to read as follows:

1. The annual permit fee for a class "A" or special class

"A" permit shati-be is two hundred fifty dollars.

Sec. 6. Section 123.135, subsection 1, Code 1989, 1is
amended to read as follows:

1. Any A manufacturer, brewer, bottler, importer, or
vendor of beer or any agent thereof desiring to shipy or sell

beer, or have beer brought into this state for resale by a

(aad

class "A" permittee shall first make application for and srait

-]

be issued a brewer's certificate of compliance by the
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administrator for sueh that purpose. Sueh The certificate of
13 compliance shati-expire expires at the end of one year from

14 the cdate of issuance and shall bpe renewed for a like period

15 upon application to the administrator unless otherwise revcked

16 for cause. Each application for a certificate of compliance

” 17 or renewal thereof of a certificate shall be accompanied by a
. 18 fee of one hundred dollars payable to the division. &gach

19 holder of a certificate of compliance shall furnish sueh the

20 information and in sweh the form as the administrator may

21 seguire requires. Amy A brewer whose plant is located in Iowa
22 and who otherwise holds a class "A" beer permit to sell beer
23 at wholesale shaii-be is exempt from the fee, but not ef from

24 the terms and conditionsy-as-herein-provided of the permit.

25 The holder of a special class "A" permit is exempt from the

26 reqguirements of this section,

27 Sec. 7. Section 123.136, unnumbered paragraph 1, Code

28 1989, is amended to read as follows:

29 In addition to the annual permit fee to be paid by ail

30 class "A" permittees under the-preovisiors-ef this chapter

31 there shall be levied and coliected from suen the permittees
32 on a:il beer manufactured for sale ¢r s0L4 Wn this state at

33 wholesale and on all beer 1mported into this state for sale a:x

. 34 wholesale and sold in this state at wholesale, and from

35 special class "A" permittees on ai: bpeer manufactured for
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hindreaths dolliars for every barrel containing thirty-one
gailons, and at a like rate for any cther quantity or for the
fractional part of a barrel. However, no tax shall be levied
or collected on beer shipped cutside tnis state by a class "“A"
permitiee or so.d 2y one class "A" permittee to another class
"A" permittee,

Sec. 8. Section 123.137, unnumbered paragrach 1, Code
1989, is amended to read as follows:

Every A person bolding a ciass "AY or gpecial class "A"

permit snall on or nefore the tentn day of each calendar month
commencing on the tenth day oL the caiendar menth following
the mecnth .0 which wuen the person iz issued a permit, make a
report under oath to the division upon forms to be furnisned

by tie division tor suwen Lhan purpose showing the exact nunber

of barreis OfF beer, or fraccicnai parts tkeess? of barrels,

Sold Dy suehd the perawlt hoider during the preceding calendar
c

G
menth.  Sweh The renort shall also state swen ‘nicrmation as

the administratc: say-reguire requires, and szenh permit
holders shall at tne time of tiling said & repcr: vay to the
div:is:on the amcunt of Lax due at the rate fixed in secticn

123.136.

Sec. S. Sectliorn 123.138, Code 1989, is amended to read as
foligws:

123.138 BOOKRS QF ACCOUNT REQUIRED.

Yach class "A" ¢r speciai class "A" permittee shall keep

preper bocoks of account and records showing the amount of beer
soid by the permiitee, whreh and thnese books of account shall
be at all times open to inspection by the administrater and to
Sther Gersons pursuant to secticn 123.30, subseciion 1.  Each

class "B" and ciass "C" permittee S5nall keeo wroper booxks of

account and records Chowing each purchase of beer nmade by the

permiiiee, and tne date and wtne amoeunt <f each purchase and
o [ = o ry e e A P [ R - o ~ o~ - i}
cre name oo Che geraon Erom wihsoT 2ach Durchasse wes made, wonich
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pursuant to section 123.30, subsection 1, during normal
business hours of the permittee.

Sec. 10. Section 123.139, Code 1989, is amended to read as
follows:

123.139 SEPARATE LOCATIONS -- CLASS "A", SPECIAL CLASS
"A",

Every A class "A" or special class "A" permittee having

more than one place of business sheaii-be is required to have a
separate permit for each separate place of business maintained
by suwen the permittee wherein-suweh where beer is stored,
warehoused, or scld.

Sec. 1ll. Section 123.142, unnumbered paragraph 1, Code
1989, is amended to read as folliows:

It anati-be is unlawful for the holder of any a class "B"
or class "C" permit issued under the-previsiens-of this

chapter to sell beer, except beer brewed on the premises

covered by a special class "A" permit or beer purchased fronr a

person holding a substseing class “A" permit issued in
accordance with the-provistens-of this chapter, and on which
the tax provided in section 123.136 has been paid. However,
the-provisrens-of this section snail dces not apply tc the
holders of special class "B" permits issued under section
122.133 for sales in cars engaged in interstate commerce nor
to class "D" liguor control licensees as provided in this
chapter.
EXPLANATION

This bill allows the operation of "brew pubs" by permiiting
class "C" iiquor control licensees and class "B" beer
permittees to brew beer on those premises to be consumed only
on those premises. A licensee OI permittee must obtain &

special class "A" beer permit which 1s applied for in the game

way as a reqular class "A" permit. A speclal clLasg "A" permit
hclcéer does not have te cbtain a certificace ©of compliance,
but 1s required to pay the barre: tax as normalily levied and
keep the vecords required of ary other permi:t holder. A
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. geparate special class "A" permit is required for each

? separate place of business.
3
4
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HOUSE FILE 127
FISCAL NOTE

A fiscat note for HOUSE FILE 127 is hereby submitted pursuani to Joint Rule 17
Pata used in  developing this fiscal nmote 1s available from the Lepislative
Fiscal Burcau to members ol the Legislature upon request,

House File 127 allows nolders of Class "C" liquor liceases and Class "B" beer

€
permils  to heew beer £9r on-premise consumpricn with the purchase ¢f a2 Specla
Class Ya"™ permit. The permit will cost $25G.00 and the beer wiii be subject ¢
the current :ax on beer of £5.8% per 31 gallons of becr manufactured.

‘a\-«

0

Unless many micro-breweries open and begin manufacturiag sizgn
of beecr, additioaal revenue from this source 1g not ant
$1G0,000.

1ficant quanticies
cilpated to exceed

|

source: Deparisent of Cummerce, Alcoholic Beverages Division (LSB 1005ht, PDD)

FILED MARCH 2, 1589 BY DENNIZ PROUYY, r©ISCAL DIRECTOR
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U S 1-1 An Act to allow class "C" ligquor control license holders and

2 class "B" beer permit holders to brew beer to be served on the
M 3 premises and making the barrel tax on beer applica'~, and
=3 4 providing an effective date.

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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dection 1. Section 123.124, Code 1989, is amencded to read

follows:

123.124 PERMITS -- CLASSES.

Permits for the manufacture and sale, or sale of beer shall
be divided into #hree four classes, and-anati-#e Known as

exther class "A", special class "A", class "g*, or class "C"

permits. A class "A" permit shati-atitew ailows tnre holder to

manufzcture and sell beer at wholesale. A holder of a speciai

class “A" permit may only manufacture beer o | consumad on

the licensed premises for which the psrson alsdo nhoids a ciass

"C" liguor control license or ciass "B" beer permit. A c¢lass

"BY permit shaiti-aitew allows the hclder to sell beer at
retail for consumption on or off the premises. A class "C"
permit shali-atiew allows the hclder to sell beer at retail
for consumption off the premises.

Sec. 2. Section 123.125, Code 1989, is amended to read as
follows:

123.125 ISSUANCE OF PERMITS.

The aéministrator shall issue class "A", special class "A"Y,
class "B", and class "C" beer permits and may suspend or

revoke sueh permits for cause as provided in this chapter.
Sec. 3. Section 123.127, Code 1989, is amended by adding
the following new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH. An applicant for a special class
"A" permit shall comply with the requirements for a class "A"
permit and shall also state on the application that the

applicant holds or has applied for a class "Cc" ligquor control

license or class "B" beer permit.

Sec. 4. Section 123.130, Code 1989, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A person who holds a special
class "A" permit for the same location at which the person

holds a class "C" liquor control license or class "B" beer
permit may manufacture and sell beer to be consumed on the

premises.
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Sec. 5. Section 123.134, subsectioh 1, Code 1989, is
amended to read as follows:

1. The annual permit fee for a class "A" or special'class
"A" permit sheii-be is two hundred fifty dollars.

Sec. 6. Section 123.135, subsection 1, Code 1989, is

amended to read as follows:

1. Any A manufacturer, brewer, bottler, importer, or
vendor of beer or any agent thereof desiring to shipy or sell
beer, or have beer brought into this state for resale by a
class "A" permittee shall first make application for and shati
be issued a brewer's certificate of compliance by the
administrator for sueh that purpose. Sueh The certificate of
compliance shati-expire expires at the end of one year from
the date of issuance and shall be renewed for a like period
upon application to the administrator unless otherwise revoked
for cause. Each application for a certificate of compliance
or renewal thereef of a certificate shall be accompanieé by a
fee of one hundred dollars payable to the division. LEach
holder of a certificate of compliance shall furnish sueh :the
nformation and in sueh the form as the administrator may

requrre requires. Any A brewer whose plant is located in Iowa
and who otherwise holds a class "A" beer permit to sell besr
at wholesale shaii~ke is exempt from the fee, but not of from

the terms and conditionsy-as-herein-previded of the permit.
The holder of a special class "A" permit is exempt from the

requirements of this section.
Sec. 7. Section 123.136, unnumbered paragraph 1, Code

1989, 1s amended to read as follows:

In addition to the annual permit fee to be paid by all
class "A" permittees under the-previstens-of this chapter
there shall be levied and collected from sueh the permittees
on all oeer manufactured for sale or sold in this state at
wholesale and on all beer imported into this state for sale at
wholesale and sold in this state at whclesale, and Erom

special class "A" permittees cn alil beer manufactured for

-2




consumption on the premises, a tax of five and eighty-nine
hundredths dollars for every barrel containing thirty-one
gallons, and at a like rate for any other quantity or for the
fractional part of a barrel. However, no tax shall be levied

or collected on beer shipped cutside this state by a ciass "A"
permittee or sold by one class "A" permittee to another class
"A" permittee.

Sec. 8. Section 123.137, unnumbered paragraph 1, Code
1989, is amended to read as follows:

Every A person holding a class "A" or special class “A"
permit shall on or before the tenth day of each calendar month
commencing on the tenth day of the calendar month fcllowing

the month in which sueh the person is issued a permit, make a
report under cath to the division upon forms to be furnished
by the division for sueh that purpose showing the exact number
of barrels of beer, or fractional parts thereef of bharrels,
sclé by sueh the permit holder during the preceding calendar
month. Sueh The report shall also state aweh information as
the administrator may-require requires, and suek permit
holders shall at the time of filing said a report pay to the

division the amcount of tax due at the rate fixed in section
123.136.

Sec. 9. Section 123.138, Code 1989, 1s amended toc read as
follows:

123.138 BOOKS OF ACCOUNT REQUIRED.

Each class "A" or special class "A" permittee shall keep

proper books of account and records showing tne amount of beer
sold by the permittee, whienr and these books of account shall
be at all times open to inspection by the administrator and to
other persons pursuant to section 123.30, subsection 1. Each
class "B" and class "C" permittee shall keep proper books of
account and records showing each purchase of beer made by the
permittee, and the date and the amount of each purchase and
the name cf the person from whom each purchase was made, which

boocks of account and records shall be open to inspection

~3-
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pursuant to section 123.30, subsection 1, during normal
business hours of the permittee.

Sec. 10. Section 123.139, Code 1989, is amended to read as
follows:

123.139 SEPARATE LOCATIONS —-- CLASS "A", SPECIAL CLASS
A,

Every A class "A" or special class_"A" permittee having
more than one place of business shait-be is required to have 2

separate permit for each separate place of business maintained
by guen the permittee wheretn-sueh where beer 1s stored,
warehoused, or sold.

Sec. 1l1. Section 123.142, unnumbered paragraph 1, Code
1989, is amended to read as follows:

It shati-be is unlawful for the holder of any a class "B"
ot class "C" permit issued under the-provisiens-of this
chapcer to sell beer, except beer brewed on the premises

covered by a special class "A" permit or beer purcha:s=~d from a

person holding a substating class "A" permit issued in
accordance with the-previszens-of this chapter, and on which
the tax provided 1n section 123.136 has been paid. However,
the-previsrens-of this section shait: does not apply to the
holders of special class "B" permits issued under section
123.133 for sales in cars engaged in 1interstate commerce nor
to class "D" liguor control licensees as provided in this
chapter.

Sec. 12. EFFECTIVE DATE. This Act, being deemed of

immediate importance, takes effect upon enactment.

R 127
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SENATE AMENDMENT TO HOUSE FILE 127

H-4010
1 amend House File 127, as amended
’ passed, and re-
2 printed by the House, as follows: ’ '
3 1. Page 4, by striking lines 26 and 27.

4 2. Title page, line 3, by striki "
r e e Y riking the word ",
6 . 3. Title page, line 4, by striking the words

7 "providing an effective date

RECEIVED FROM THE SENATE
H-4010 FILED APRIL 13, 1989

seude Mo d 418 30

HOUSE PILE 127
$-3627 ‘ o
1 Amend House Flle 127, as amendedf
2 printed by the House, as follows: Ll

3 1. Page 4, by strlklng lines 26 ‘and’ 27,
4 2. Tltle page, 11ne 3, by strlklng the wdn
5 and®. Sk
6 3. Tltle page, llne 4 by strxklng'the wcrd(_‘
7 "providing an effectlve date" RERSTHN S8 PO e ST

- By DONALD V.
) [ . BERL E. PRIEBE
. DALE L. TLEDEN

§-3627 FILED APRIL 11, 1989

ADOPTED \-'ﬁ L!l /aq)




HOUSE PILE 127

AN ACT
TO ALLOW CLASS "C" LIQUOR CONTROL LICENSE HOLDERS AND CLASS
“B8" BEER PERMIT HOLDERS TO BREW BEER TO BE SERVED ON THE
PHEMISES AND MAKING THE BARREL TAX ON BEER APPLICASLE.

. IT EWACTEDL 8Y THE GENERAL ASSEMBLY OF THE STATE OF 10WA:

Section 1. Section 123.124, Code 1989, is amended to read

follows:

123.124 PERMITS -- CLASSES.

Permits for the manufacture and sale, or sale of beer shall
be divided into ehree four clasees, and-sheli-be known as
esther class “A*, special clags “A", class “B", or class "C*
petmits. A class “A" permit shaii-atlow allows the holder to
manufacture and sell beer at wholesale. A holder of a special

¢lass A" permit may only manufacture beer to be consuaed on

the licensed premises For which the perscn also holds & class
“C* liguor control license or clasa "B” beer permit. A& class

8" permit shaitd-aliow allows the holder to sell beer at
retarl for consumption on or off the premises. A class "C"
permit sholi-sdlew allows the holder Lo sell beer at retail
[or consumption off the premises.

Sec. 2. Section 123,12%, Code 198%, is amended to read as
follows:

123,125 ISSUANCE OF PERMITS,

The administrator shall i1sswe claas "A", special class "A”,
class “B", and class "C” beer permity and may suspend or

tevoke soch permits for cause as provided in this chapter.

Housge Pile 127, p. 2

Sec. 3. Section 123.127, Code 1989, is amended by adding
the following new unnumbered paragraph:

NEW UHHUMBERED PARAGRAPH. An applicant for a special class
A" permit shall comply «ith the requirements for a4 class "A"
permlt and ahall also state on the application that the
applicant holde or has applied for a class “C" liquor control
license or class “B" beer permit.

Sec. 4. Section 123,130, Code 1989, is amended by adding
the tollowing new unnumbered paragraph:

HEW UNNUMBEREBD PARAGRAPH. A person who holds s special
class "A* persit for the same location at which the person

holds a clase "C" liguor control license or class "B" beer
permit may manufacture and sell beer to be consumed on the
premises.

Sec. 5. Section 123.134, subsection 1, Code 1989, is
amended to read as follows:

1. The annuval permit fee for a class "A™ or special vlass
A" permit sheil-be is two hundred fifty dollars.

Sec. 6. Section 121.115. subaection i1, Code 1989, is
amended to read ay follows:

1. Any A manufacturer, brewer, bottler, 1mporter, or
vendur of beer or any agent therecof desiring te shipr or sell
beer, or have beer brought into this state for cesale by a
class “A" permittee shall tirst make application for and shait
be issued a brewer's certificate of compliance by the
adainivtcator for sach that pucrpose. Sueh The certificate of
compliance shati-expire expires at the end of one yea:r from
the date of issuance and shall be cenewed for a like period
upon application to the asdministrator uniess otherwise revoked
for cause. Each application for a certiticate of compliance
or renewal thereot of a certificate shall be accompanied by a
fee of one hundred dollars payable to the division. Each

holder of a certificate of compliance shall furnish sueh the

information and in sueh the form es the administratocr may
require requices. Any A brewer whose plant 18 located 1n lowa
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and who Glherwise holds a class "A" beer permet to sell beer
At wholesale shati-be 15 exempt foom the fee, but not of from
the teems and conditions; as herern-provrded ol Lhe permair.

requiresents of this sectagn.

Sec. 7. Sectien 123.116, unnumbered paragraph 1, Code
1989, 18 amended Lo tead as followe:

In addation to the annual permit €ee to be paid by all
class “A" permittees under the-provisions-of this chapter
there shall be levied and collected [rom such the permittees
on all beer manutactured (or sale or sold in this state at
wholesale and on all beer imported into this state for sale at
wholesale and s0ld in this state at wholesale, and from
Sperial_clasg "A” permittees on all beer manufactured for

consumplion on the premiges, a tax of five and eighty-nine
hundredths doilars for every barrel containing thicty-one
gallons, and at a like rate for any other quantity or for the
fractional part of a barrel. However, no tax shall be levied
or collected on beer shipped outaide this state by a clasg "A”
permittee or sold by one clase "A" permittee to another class
"A" permittee,

Sec. B.  Secrion 121.1)7, uwnnumbered paragraph 1, Code
1989, 15 amended to read as follows:

fvery A person holding a class A" of special class "A"

permit sholl on or before the tenth day of each calendar month

fommencing on the tenth day of the calendar month following
the month 1n which sneh the person 19 issued a4 permit, make a
repodt under cath Lo the division ypon forms to be furnished
by the division for seeh that purpose showing the exact number
of barrels of beer, or fractional parts thereo$ of _barrels,
$01d by sueh the permit holder during the preceding calendar
wonth.  SJueh The report shall also atate such information as
the administrator may-require requites, and saeh permit
holders shall at the time of tiling satd a report pay to the
division the amount of tax due at the rate fixed in section
123,138,

House Fuile

Sec. 9. Sectice 1230118, Code 1389, 14 amended 1o read as
follows:

123,138 BOOKS OF ACCOUNT REQUIRED.

Each class "A™ or special class "A" germittee shall keep
proper bouks of account and rcecords showing the amount ol bhees
suld by the permittee, whieh and these books Of acccurt stall
be at all times open to inspecticn by the odminmisStrator and Lo
other persons pursuant to gection 123.30, subscection |, Cach
Class "B" and class “"C* pecmittee shall keep proper books ol
account and records showing each purchase of beer made by the
permittee, and the date and the amount of each purchase and
the name of the person from whom sach purchase was made, which
books of account and records shall be open to inspection
pursuant to section 123,30, subsection 1, during normal
business hours of the permittee.

Sec. 10. Section 123.139, Code 1989, is amended to read as
follows:

Bvery A clase "A" or special class "AT permittee having
more tham une place of business shali-be 15 reguired to have g
separate permit for each separate place of business ma:intarned
by such the permittee wherein-sach where beec is stoced,
warehoused, ot sold.

Sec. 11. Section 123.142, uvoanumbered pacaqraph 1, Code
1989, is amended to read as follows:

It shetd-be is unlawful for the holder of any a class “"H-
ot class "C™ permst jssued under the-provisrons-af Lhis
chapter to sell beer, except beer brewed on_the premises
govered by a special class “"A" permit or beer purchased from a
person holding a subsisting class “A" permit issued in
accordance with the-provistons-af this chapter, and on which
the tax provided in section 123.136 has been paid. However,
the-previstens-of Lhis section shatd does not apply to the
holders of special clasa "B permits issued under SeCtion
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123.133 for sales in cars engaged in interstate commerce nor

to class "D" liquor control licensees as provided in this
chapter.

DONALD D. AVENSON
Speaker of the House

JO ANN ZIMMERMAN
President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 127, Seventy-third General Assembly.

JOSEPH O'HERN
Chief Clerk of the House

Approved jﬁ?}klogyf , 1989
A

TERRY E. BRANSTAD
Governor




