
'. ALEO MAR 8 1989 

SENATE FILE aOCf 
BY COMMITTEE ON APPROPRIATIONS 

,1 ..... ;u',.,-,-..? (If. c':,-~~,) 
',' ,; 

Passed Senate, Date j!(,,·1i7 

Vote: Ayes L, (A Nays 
If·12~ (II' S'i~) Passed House, Date 3/30/gG; 

Vote: Ayes q:3 Nays 0 
----'-''-------

~ APru~~~~~~~~LL~~ __ _ 

A Bill FOR 

1 An Act relating to and making appropriations to the department of 
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S.F. ~30q H.F. 

1 Section 1. There is appropriated from the general fund of 

2 the state to the department of economic development for the 

3 fiscal year beginning July 1, 1988, and ending June 30, 1989, 

4 the following amounts, or so mUCh thereof as is necessary, to 

5 be used for the purposes designated: 

6 1. General administration 

7 For salaries and support for not more than twenty-one point 

8 five full-time equivalent positions, maintenance, and other 

9 operational purposes: 

·10 ••••••••••••••••••••••••••••••.•••••••••••••.•.••• $ 246,827 

11 2. For tourism and promotion programs, including salaries 

12 and support for not more than fifteen full-time equivalent 

13 positions: 

14 .................................................. $ 926,533 

15 3. For contracting exclusively for advertising for in-

16 state and out-of-state tourism, tourism marketing, and tourism 

17 promotion programs for electronic media and printed materials: 

·18 •••••••••••••••••••••••••.•••••••••••••••••••••••• $ 515,000 

19 The department shall develop public-private partnerships 

20 with Iowa businesses in the tourism industry, Iowa tour 

21 groups, Iowa tourism organizations, and political subdivisions 

22 in this state to assist in the development of advertising 

23 efforts and to the fullest extent possible, match on a dollar-

24 for-dOllar basis, contributions from other sources to fund the 

25 advertising contracts. 

26 4. For participation in the development, printing, and 

27 distribution of multistate regional tourism materials: 

28 •••••••••.••••••••••••••••••••••••••••••••••••••.• $ 5,000 

29 5. For national marketing programs, including salaries and 

30 support for not more than thirteen point seventy-five full-

31 time equivalent positions: 

32 ............................................................................................... $ 770,623 

33 6. For contracting exclusively for marketing and 

34 advertising contracts for out-of-state national marketing 

35 programs for electronic media and printed materials: 
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S.P. ~301 H.F. 

1 ................................................................................................... $ 190,000 

2 The department shall develop public-private partnerships 

3 with Iowa businesses, Iowa business organizations, Iowa 

4 chambers of commerce, and political subdivisions in this 

5 state, to assist in the development of the marketing efforts 

6 and to the fullest extent possible, match on a dollar-for-

7 dollar basis, contributions from other sources to fund the 

8 marketing contracts. 

9 7. International trade programs 

10 For salaries and support for not more than five pOint zero 

11 full-time equivalent positions, maintenance, and miscellaneous 

12 purposes: 

13 .................................................................................................... $ 403,669 

14 The department shall give attention to using a portion of 

15 these funds to contract and coordinate with international 

16 programs at Iowa colleges and universities to develop a 

17 network of trade contacts overseas through the use of alumni 

18 from Iowa colleges and universities. 

19 8. For the operation and maintenance of the West German 

20 trade office, including salaries and support for not more than 

21 one point five full-time equivalent positions: 

22 .................................................................................................... $ 195,350 

23 9. For the operation and maintenance of the Hong Kong 

24 trade office, including salaries and support for not more than 

25 two point zero full-time equivalent positions: 

26 .................................................................................................... $ 163,939 

27 10. 

28 office, 

For the operation and maintenance of the Asian trade 

including salaries and support for not more tha~ two 

29 pOint zero full-time equivalent positions: 

30 ........... .o.o.o.o.o .................... .o.................................................. $ 290,709 

31 11. Agricultural product advisory council 

32 Por support, maintenance, and miscellaneous purposes: 

3 3 ....... .o.o.o.o.o ...................... .o .. .o .............. .o ............... .o ............ .o.... $ 4,885 

34 12. For small b'.liliness programs, including s.:laries and 

35 support for not more than six point zero full-time eq~iv~lent 

-2-



1 positions: 

2 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 342,094 

3 13. For community progress programs, including salaries 

4 and support for not more than eight point five full-time 

5 equivalent positions: 

6 .................................................................................................... $ 426,768 

7 14. For additional and supplemental funding for the child 

8 care services program and the displaced homemakers program, 

9 including salaries and support for not more than zero point 

10 seventy-five full-time equivalent positions: 

11 .................................................................................................... $ 727,272 

12 15. Mississippi river parkway corr~ission 

13 For support, maintenance, and miscellaneous purposes: 

. 14 •..........................................••..... $ 14,535 

15 16. community development block grant administration and 

16 related federal housing and urban development grant 

17 administration 

18 For salaries and support for not more than thirteen point 

19 five full-time equivalent positions, maintenance, and 

20 miscellaneous purposes: 

21 ...••..••.....•••••.....•.......••..••.•••••••...• $ 55,509 

22 17. Job training partnership Act: dislocated workers 

23 For salaries and support for not more than twenty-eight 

24 point five full-time equivalent positions, maintenance, and 

25 miscellaneous purposes: 

26 .................................................................................................... $ 480,000 

27 18. Iowa youth corps and youth services administration 

28 For salaries and support for not mOre than two point zero 

29 full-time equivalent positions, maintenance, and miscellaneous 

30 purposes to develop and administer employment opportunities 

31 for youth: 

".32 .•...............••............................... $ 346,287 

33 Sec. 2. 1987 Iowa Acts, Chapter 233, section 301, 

34 subsection 9, is amended to read as follows: 

35 9. Job training partnership Act: dislocated workers 
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1 For salaries and support for not more than twenty-eight 

2 point seven full-time equivalent positions, maintenance, and 

3 miscellaneous purposes .............•.•..••.....•. $ 960,151 

4 Notwithstanding section 8.33, funds appropriated under this 

5 subsection for the fiscal year beginning July 1, 1987, and 

6 ending June 30, 1988, shall not revert to the general fund of 

7 the state but shall remain available for expenditure in the 

8 fiscal year 

9 Sec. 3. 

10 ESTABLISHED. 

beginning July 1, 1988, and ending July 1, 1989. 

NEW SECTION. 15.235 AMBASSADOR'S PROGRAM 

11 The department shall administer, contingent upon the 

12 availability of funds authorized for the program, an 

13 ambassador's program as originally established pursuant to 

14 1986 Iowa Acts, chapter 1246, section 1, subsection 4. 

15 However, notwithstanding that Act, the program shall be 

16 administered to attract capital to be used by the department 

17 to develop a comprehensive national and state marketing 

18 program. Funds appropriated by the general assembly to 

19 support the program shall be matched on a dollar-for-dollar 

20 basis with capital provided by private sources. The program 

21 shall implement a statewide initiative that includes a toll-

22 free number, billboards, displays in key business locations, a 

23 direct marketing program, a "trade and marketing institute", 

24 and an "invest in Iowa" program. The department shall secure 

25 the necessary private participation from groups and 

26 organizations most appropriate for any particular function. 

27 In-kind expenditures from the private sector may be considered 

28 as a portion of the dollar-for-dollar match. 

29 Sec. 4. The department shall honor a contract executed 

30 prior to the effective date of this Act under the ambassador's 

31 program established pJrsuant to 1986 Iowa Acts, chapter 1246, 

32 section 1, subsection 4, as amended by 1987 Iowa Acts, chapter 

33 233, section 303. However, the department shall not extend 

34 the date that a contract executed under either Act termina~es. 

35 if the contract is not allowed under section 15.235, and the 
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1 department shall not execute a contract or begin or continue 

2 an initiative allowed under either Act but not allowed under 

3 section 15.235, unless discontinuing the initiative involves a 

4 breach of contract. 

S Sec. 5. Notwithstanding section 8.33, funds appropriated 

6 under 1986 Iowa Acts, chapter 1246, section 1, subsection 4, 

i as amended by 1987 Iowa Acts, chapter 233, section 303, shall 

8 not revert to the general fund of the state but shall remain 

9 available for expenditure by the department to administer 

10 section l5.235 for the fiscal year beginning July 1, 1988, and 

11 ending June 30, 1989. 

12 Sec. 6. 1987 Iowa Acts, chapter 233, section 305, is 

13 amended to read as follows: 

14 SEC. 305. Notwithstanding section 8.33, ~oneys 

:s appropriated pursuant to 1986 Iowa Acts, chapter 1246: section 

16 l! subs ec t ion 6, .:..:n-=o....:t=----"-L:.:n-"'ex£~fL~ .. _s:..~ .... ~_~ 'I._e ... h~,,~E.r_e_d _ _ :: hOUSe! no 
;.7 (5DO;uOO) dollars to the depart:ner.":: of eco!1omic ~.?ve."!..c?me!it-. 

:3 far th2 establishment and maintenance of 2n ex?ort fi~ance 

:9 p~og~am for th~ fiscal year beginnin~ July I, 1926L a~d ?nding 

20 June 30, 1987, which remain unexpe~deci or ~n~ncumbered shall 

?~ carry forward to the and 

22 2nd~ng J:lne 30, 1988, to be used for the same purpose as 

n originally appropriated. On June 30, 1988, the unobliqc:ce.d 

··'24 funds up to five hundred thOusand (500,000) dollars shall be 

25 transferred for the general admlnis~!.?J}..9~of.::.he department 

26 of economic development as provided in section 1, subsection 

27 1, of this Act. 

28 Sec. 7. All federal grants to and federal receipts of the 

29 agencies appropriated under this Act are appropriated for the 

in such Eederal grants and receipts unless 

the general assembly. 

30 purposes set forth 

31 otherwise provided 

32 

by 

EXPLANATION 

33 The bill appropriates funds to the department of economic 

34 development for the fiscal year beginning July 1, 1988, and 

35 ending June 30, 1989. 
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SENATE FILE 2309 

Amend Senate File 2309 as follows: , 
" 1. Page 1. line 10, by striking the figure 
3 "246.827" and inserting the following: "746,827". 
4 2. Page 1. line 18, by striking the figure 
~ "515,000" and inserting the following: "1.303,000". 
6 3. Page 2, line I, by striking the figure 
I "190.000" and inserting the following: "1,397,000". 
8 4. Page 5, by striking lines L2 through 27. 
9 5. By renumbering as necessary. 

s - 5415 
filed March 16, 1988 
lJVpwO 3jlG:> Cr ~4Ll) 
I..-o~i-

S-5416 

LOST BY JACK RIPE 

SENATE FILE 2309 

1 Amend Senate File 2309 as follows: 
2 1. Page 1, .1 ine 30, by str ik ing the word 
3 "thirteen" and inserting the following: "twelve". 
4 2. Page I, line 32, by striking the figure 
5 "770,623" and inserting the following: "716,623". 
6 3. Page L. by inserting after line 32 the 
7 following: 
8 " For the ooeration and maintenance of the 
9 film-oIEice. including salaries and support tor not 
1 more than one full-time equivalent position: 
... .................... - ..................................... $ 

12 4. Page 3, line 32, by striking the figure 
13 "346,287" and inserting the fo11ow1'ng: "286,287". 

S-5416 
filed March 16. 198E ADOPTED BY JACK RIFE 

SENATE FILE 2309 

5-5418 

1 ~~end Senate File 2309 as follows: 
2 1. Page l, line :0, by striking the Eigllre 
J "246.827" ar.d inserting the foll.owing: "266.827". 
4 2. Page S. line 24, by stril<ing the words "five 
5 hundred" and inserting the following: "four huncred, 
6"elghty", " 
7 3. Page 5, line 24. by striking the :l?,llre " 
8 "(500.000)" a,,:'d in:;,rting the/">ollow~ng: (.J80.000). 

BY LEONARD BOSWELL 

. , 

114.000" . 

• 
• 
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SENATE FILE 2309 

'nd Scn~t~ Flle 2309 ~s follows: " 
I\IU<.: 1 -1" 18 by striking the Ilyl.lre 
1. Paye , lne", . . C "510,000". 

." 15 000" ~nd inscrtlng the flgur· " 
J, 3 l' 14 by striking the fJ.gurc 

2. Page , lne., " "19 535". 
"14,535" and insertlng the f~gure , 

LOST BY EDGAR H. HOLDEN 

SENATE FILE 2309 

S-5401 

1 Amend Senate File 2309 as follows: 
2 1. Page 1, line 25, by inserting after the word 
3 "contracts." th, following: "A contracted 
4 advertisement shall not directly refer to or contain 
5 the personal appearance or representation of any 
6 elected state official." 
7 2. Page 2, line 8, by inserting after the wo:d 
8 "contracts." the following: "An advertisement under 
9 the marketing contract shall not directly refer to or 

10 contain the personal appearance or representation of . 
11 any elected state official." 
12 3. Page 4, line 24, by inserting after the word 
13 "program." the following: "An advertisement or 
14 display shall not directly refer to ~r contain the 
15 personal appearance or representation of any elected 
16 state official." 

S- 54 0 1 
ADOPTED BY MICHAEL E. GRONSTAL Filed March 16, 1988--, 

(l.dOf'-teo 'i/~ ('('"345 
I SENATE FILE 2309 

S-5411 

1 Amend Senate File 2309 as follows: 
2 1. Page 5, line 24, by striking the words "five 
] hundred" and inserting the Eollowing: "four hundred 
4 eighty", 
5 2. Page 5, line 24, by striking the figure 
6 ",SOO,OOO)" and inserting the f01!cwing: "(480,000)". 

s-~, 1 J r 

i"tled March 

~ 010 

BY LEONARD BOSWELL 16, 1988 OUT OF ORDER 

3/((" (p'i\4Coj 

"~ 
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A BILL FOR 

1 A~ Act relating to and making appropriacions to the depa"tment oE 
economic developdent. 
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1 Section l. There is apprcpriated from the ge~eral fu~d oE 
2 the state to the depa(tme~t of economic developme~t for the 

3 fiscal yedr besiconiccg Ju~y L. L988, and e;1cing .Jur.e 3D, 198:J, 

4 the fo~lcwing amou~t5, or so m~ch thereof as ~s necessary, ~o 

5 be ~sed for the purposes desigcoated; 

1. General adffii~istratio~ 6 

7 

8 

9 

10 

11 

·12 

13 

14 
:-
15 

For salaries anc s~pport for not more tha~ t~enty-one point 

:ive f~ll-:ime equivalen: positions, maintenance, and ocher 

cperational purpose0; 

:;~ ............................................... . . 5 266,827 

2. Fcr tou:ism and prcmotio[) programs, i~cluding sa:aries 

and 5~ppor: for no: more thar. :ifteer. fulL-time e~uivale~t 

pcs:tions; 

. . • . . . . • • . . • • •• S 926,533 

3. Fcr contracting exclusively ~or adver:ising for 1n-

16 sta:e and o~t-of-state :ourism, tOurism marketing, a"d :o~rism 

17 pro~otion programs for electronic mecia anc printed materials; 

18 ..•....••••••..•..............••••.•••............ S 515,000 
". ;:.-

:l9 The departmer.t shall develop pub1ic-prlVate pa[tilers~~ps 

20 with IOwa bU5~~esses 1n the tourism industry, Iowa ~our 

21 groups. IOwa ~curism crga~izations, and political subdivisions 

22 in this state to ass~st i~ the development of advertising 

23 ef~orts and to the f~llest extent posslble, reatch on a dollar-

24 fcr-do:lar basis, contributions frorr other so~[ces to f~~d t~:e 

25 advertlsing contrac~s. A cor.tracted advertiseme~t shale no: 

26 directly :efer to or con~ain the personal appearar.ce or 
= 

27 reoresenta:ion o~ a~v elected state official. 

28 

29 

e $ 

4. For partiCipa:ion in the development, printing, and 

distribution of multistate reglcna: tourisrr materials: 

] 0 .....••.•••••.••...•.•••••••••...•..•••••••••.•... $ 5,000 

3l 5. For natic"al marketing prograres, inc:uding salar~es and 

32 support for not more than twelve po:nt seve~ty-five ~ul!-time 

33 equivalent poslticns; 

34 ...................................... . . . . . . . . • • •. S 716.623 

35 6 . 



.. ' 

-'; -' 

s.c. ~~ _ E.? 

1 film office, including salaries and s~pport for not 

2 more chan one f~ll-time equivalent position: 

3 • • • • • • • • • . . • . . • • . • . • • • • • • • . • • • • • • • • • . • . • • . • • . • • • •. S 11';,000 

4 

S 

6 

7. For contract~ng exclusively for marketing and 

advertisic!g contracts for out-of-state national ~ar~eting 

programs for electronic media and printed materials: 

7 • . . • . . . • • . . • . . • . . . • . . • • . . . • . • • . • • • . . • . . • . • • . • . • . .• $ 190,000 

c8 The department shall develop public-private partnerships 

9 with Iowa businesses. Iowa business organizations. Iowa 

10 chambers of commerce. and political subdivisions in this 

11 state. to assist in the development of the marketing efforts 

l2 and to the fullest extent possible, match on a dollar-for-

13 dollar basis. contributions from other sources to fund the 

14 marketing contracts. An advertisement under the marketing 

15 contract shall not directly refer to or contain the personal 

16 arpearance or representation of any elected state official. 

17 8. International trade programs 

18 For salaries and support for not more than five point zero 

19 full-time equivalent positions. maintenance, and miscellaneous 

20 purposes: 

21 .•....•.......•.............•..•..•.•..•.••.•..... $ 403,669 
~ • .J." '" , 

The department shall give attention to using a portion of 22 

23 these funds t.o contract and coordinate with international 

24 p~ograrns at Iowa colleges and universities to develop a 

2S network of trade ccntacts overseas through the use of a"umni 

26 from Iowa colleges and universities. 

27 9. For the operation and maintenance of the West German 

28 trade office. including salaries and support for not more than 

29 one point five full-time equivalent positions: 

30 ••••••.••.••.•.••.•.••••.•..••••••.••••.••••.••••. $ :95,350 

31 10. For the operation and maintenance of the Eong Kong 

32 trade office. including salaries and support Eor noc more than 

33 two point zero full-time equivalent positions: 

_ .. ·34 
I. 35 
'-' ... 

· • . . • . . • . • . . • . • • . • . • . • • . • • • • . • . . • . • . . . . . . • • • • • • • .• $ 163,939 

11. For ~he operation and maintenance of the Asian trade 
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1 office, including salaries and support for aot more than :wo 

2 point zero full-time equivalent positio~s: 

3 ..•.•........•........................••.••....... $ 290,789 

4 12. Agricul:ural preduct advisory counc11 

5 For support, ~aintenance, and miscellaneous purposes: 

6 ••••••.••••••.•••••.•....•••...•••••••••...••••••• $ 4,885 

7 13. Fer sma:l b'lsiness programs, including salaries a~d 

8 support for not more than six point zero fu:l-t:me equivalent 

9 positions: 

10 •.•....•••••.....••....•••••....••••......•.•...•. S 3.12,094 

11 14. Fer cc~munity progress programs, including salaries 

12 a~d support for not more than eight poi~t five full-time 

13 equivalent positions: 

1 4 •.•.••••...••••..•..••••••.••.•••.•....•••••.•..•• $ 426,768 

15 15. For additional and supplemental funding for the ch:ld 

16 care services program ar.d the displaced homemakers program, 

17 including salar:es a~d support for ~ot more than zero poiat 

18 seventy-five ful:-t:me equivalent positions: 

19 .................................................. $ 727,272 

20 16. Mississi.ppi river parkway commission 

21 For suppo~t, maintenance, and miscellaneous purposes: 

22 •.............•..........................••....... $ .2.4,535 

23 17. ConunL'ni:y deve:opment block grant administration ar.d 

24 related federal housing and urban developmen: grant 

25 adrrinistration 

26 Fo~ salaries and support for not more tha~ thirteen po~nt 

27 five full-time equivalent positions, maintenance, and 

28 m1scellaneous purposes: 

29 •.••...•••••...••••..•••••..•.••...•.•••.....••... S 55,509 

30 18. Job :ra1ning partnership Act: disl?ca:ed wor~ers 

31 For salaries and support fo~ not more than ~wenty-eight 

32 point five fell-time equivalent ~osi:io~s, maintenance, and 

33 m:scellanecus purposes: 

34 ••••••••.•••••••••••.•••••.••••••..••••••.•••••.•• $ 490,;)00 

35 19. Iowa youth corps a~d yc~~~ se:vices ad~i~ist~atio~ 
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l for salaries and support Eor not more than two point zero 

2 full-time equivalent positions. maintenance. and mlscel!a~eous 

3 purposes to develop and admlnister employment opportunities 

4 fer youth: 

5 ..•..•..•...•..•.....••.••..•..••.••.•••..•..•.... $ 286.287 
. ' 

," 6 Sec. 2. 198'; Iowa Acts. chapter 233. section 301, 

'" ,', 7 subsection 9, is amended to read as follows: 

8 9. Job trai~ir.g partnership Act: dislocated workers 

9 for salaries and support for not more than twenty-eignt 

10 point seven fuil-elme equivalent positions, maintenance, and 

1! miscellaneous purposes ........................... $ 960,151 

!2 Notw!thstanding section 8.33, funds appropriated under this 

l3 subsection for tr.e fiscal year beginning July 1, 1987, ~nd 

14 ending Jur.e 30, 1988, shall not revert to the general fu~d of 

10, the state b'lt shall remain available for expenditure 1n the 

" Lscal .year beginnir.g July L 1988, and el~din9 July 1, 1989. 

Sec. 3. NE;, SECT ION. IS. 235 AMBASSADOR'S PROGRAM 

ESTABLIShED. 

,.19 The department shall administer, contingent upon the 

20 avaiiabicity of :~nds authorized for the program, an 

21 ambassador's pcog,am as originally established pursuant :0 

22 1986 Iowa Acts, chapter 1246, section I, subsection 4. 

23 However, notwithstanding that Act, the program shall be 

24 administered to attract capital to be used by the department 

25 to develcp a comprehensive national and state marketing 

26 program. Funds appropriated by the general assembly to 

27 support the program shall be matched on a dollar-Eor-dollar 

28 basis with capital provided by private sources. The program 

29 shall implement a statewide initiative that includes a to:l-

30 free number, billboards, displays in key business locatior.s, a 

31 direct ~a[keting program, a "trade and marketing institute", 

32 and an "invest in Iowa" program. An advertisement or display 

33 shan not directly refer to or corctain the personal appedcd:1Ce 

or regresentation of any elected state officiac. ~he 

depa~tment shall secure the necessa,y private participation 

-4-
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1 from groups and organizations most appropriate for any 

2 particular functio~. In-kind expenditures from the pr~~ate 

3 sector may be ccns!dered as a portion of the dollar-~cr-dcl:ar 

4 match. 

5 Sec. 4. The department shall honor a contrac: executed 

6 prior to the eEfecti~e date of this Act under the ambassador's 

7 program established pursuant to 1986 Iowa Acts, chapter 1246, 

8 section 1, subsec~icn 4, as amended by 1987 Iowa Acts, chapter 

9 233, section 303. However, the department shall ~ot extend 

10 the date that a con:ract executed ~nder eithe, Ac: terminates, 

11 if the contract is not a!lowed under section :5.235, and the 

12 department shall not execute a con~ract or begin or concin~e 

13 an init~at~ve allowed under either Act but not al:owec J~der 

14 section 15.235, u~!ess discontinuing the initiative in~olves a 

15 breach of contract. 

16 Sec. 5. Notwiths:anding section 8.33, funds appropriated 

17 under 1986 Iowa Acts. chapter 1246, section 1, subsection 4, 

18 as amended by 1987 rowa Acts, chapter 233, sectio~ 303, shall 

19 not revert to the general fund of the state bllt shall rexai~ 

20 available for expenditure by the department to adminis~er 

21 section 15.235 for the fiscal year beginning July 1, 1988, and 

22 ending June 30, 1989. 

23 Sec. 6. 1987 Iowa Ac~s, chapter 233. section 305. ~s 

24 amended to read as follows: 

25 SEC. 305. Notwithstanding section 8.33, moneys 

26 appropriated p~rsuant to 1986 Iowa Acts, chapter 1246, section 

27 1, subsection 6, not in excess.of Eiv~ hundred thousand 

28 (500,000) dollars to the department oE economic development 

29 for the establishment and mainter.ance of an expoc~ finance 

30 program for the fiscal year beglr.nir.g July 1, 1986, and ending 

31 June 30, 1987, which remain unexpe~ded or unencumbered sha1! 

32 carry forward to the fiscal yeac beginning July 1, 1987~ and 

33 ending June 30, 1988, to be used fot the same purpose as 

34 originally appropriated. 0:1 Ju"~G, 1988, the Clr.ob:i.9aced. 

35 Eunds up to fot.:r hundre<:!~n.S~::GL:sand J480.000) d:2.Ua~s 

-:i-

e-



*** COR R E C TED P AGE 6 *** 

S.P. 1.50'1 H.P . 

• 1 shall be transferred for the general administration of the 

2 department of economic development as provide_sL~!l __ ~~cti'2~_).!.. 

3 subsection 1, of this Act. :,,:..,;:. 4 
Sec. 7. All federal grants to and federal receipts of the 

5 

6 

7 
~, '/,< ;> 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 • 34 

35 

agencies appropriated under this Act are appropriated for the 

purposes set forth In such federal grants and receipts unless 

otherwise provided by the general assembly. 

SIMILAR TO LSB 8269SC 

SF 2309 

-6- da icc126 



SENATE FILE 2309 

_
a-5953 

1 Amend the Committee amendment, H-5842, to 
'. 2 File 2309, as amended, passed, and reprinted 

3 Senate, as follOws: 
4 1. Page 1, by inserting after line 26 the 
5 following: 

Senate 
by the 

6 • Page 6, by inserting after line 3 the 
7 following: 
8 "Sec. 1987 Iowa Acts, chapter 233, section 
9 309, is amended to read as follows: 

10 SEC. 309. Notwithstanding section 28.120, 
11 subsection 6, twenty percent of the loan repayments 
12 received by the department of economic development 
13 under that section shall be deposited in the revolving 
14 loan fund to operate the self-employment loan program 
15 as established in section 15.241. Not more than 
16 twenty-five percent of the funds may be used to 
17 administer the program, and not less than fifty 
18 percent of the grants or loans provided under the 
19 program shall go to targeted small businesses as 
20 defined in section 15.102. It is the intent of the 
21 general assembly that the department of economic 
22 development coordinate the activity of the self-
23 employment loan program with the small business 
24 development centers, satellite centers, area corr~~nity 
25 colleces, and other technical assistance providers, 

1..... 6 and with the self-suffiCiency programs established in 
'~7 :987 Iowa Acts, House File 671, under the department 

28 of human rights and the department of human services. 
29 The department of economic develoEment may use UD to 
30 fifty thousar,d dollars :rom the selE-empj,0l::-::.ent loar:! 
31 procram revolving fund for purposes of th~ case 
32 management assjstance program established pursua~t to 
33 House File 2~16, if enac~ed.·" 

By CONNOLLY of Dubuque 
8-\>953/ FILED MARCH 28, 1988 
WID- ·' .. 10 (;J ,:13;) 

B-6032 
SENATE FILE 2309 

1 Amend Senate File 2309, as amended, passed, and re-
,J printed by the Senate, as follows: 

3 .. 1. Page 2, by inserting a~ter I'n 21 rh , ' - I ·e • ,e 
~ EO"lowing: 
5 ·Of the amount a~propriated by this subsection, the 
6 dep~rtment may prOVide to small businesses, as defined 
7 by ,he,Unlted,States small business administration, 
8 flr.~nclal aSSIstance to defray costs incurred bv the 
9 bUSinesses participating in foreign trade shows' 

10 miSSions se' 1 ' , , ' " mlnars, Or re ated actiVities sponsored by 
11 the United States departffient of commerce or by the 

aepartment of economic development." 
\"",0 By RUNNING of Linn 
ti/ 032 FILED MARCH 29, 1988 
~ /"'/Ad . .«-.- "-,.·u""~...l ....{"'1- "' 6 '6 

3/;& (~. ).;.}/-/$., 

" 

- .. -..-.--~.--- ---~-----.- _1'~'_"_ "-- -'-~.'-.'.-, '-z-



REFORMATTED SENATE FILE 2309 
8-5842 

1 Amend Senate File 2309 as amended, passed and 
reprinted by the Senate, as follows: 2 

3 1. Page 1, by inserting after line 18, the 

4 
5 

following: 
"Of the funds appropriated in this subsection 

6 
7 
8 
9 

thirty thousand (30,000) dollars shall be used for the 
promotion of state-owned historic attractions and 
thirty thousand (30,000) dollars shall be used for the 
promotion of other cultural attractions as determined 

10 by the department of cultural affairs." 
11 2. Page 1, by striking lines 25 through 27 and 
12 inserting the following: "advertising contracts." 
13 3. Page 2, by striking lines 14 through 16 and 
14 inserting the following: "marketing contracts." 
15 4. Page 4, by inserting after line 5, the 
16 following: 

"20. Iowa finance authority. 
For the housing trust fund program, to be deposited 

19 in the housing trust fund and to be used for the grant 
20 program for the homeless for the construction, 
21 rehabilitation, or expansion of group home shelter for 

17 
18 

22 the homeless: 
. . • • . . • • . . • • . . • • . • • . . • • . . . . . . • . . . • . • . . . • . . • . . . • . .• $ 

5. Page 4, by striking lines 32 through 34 and 
inserting the following: "and an "invest in Iowa" 

100,000". 
23 
24 
25 
26 program. The". By COMMITTEE ON APPROPRIATIONS 

JOCHUM of Dubuque, Chairperson 

11-5842 FILED MARCH 23, 1988 
«£~j .J/;< iy';r(?;. i.:;3·') 

SENATE FILE 2309 
H-5939 

Amend Se~ate Fi~e 2309, as amended, passed, and re-
2 printed by the Senate, as follows: 
3 1. Page 4, by inserting before line 6 the 
4 following: 

"__ Iowa promotion 
For advertising and promotional marketing: 

5 
G 
, .•......•••••...••••..•••..•••••.•••...•...•.•..•• $ , 

By CORBETT of Linn 

~:~8~/;:~~E~.i~RfH 28, 1988 

SENATE FILE 2309 
8-5990 

1 Amend Senate File 2309, as amended, passed, and re-
2 printed by the Senate, as follows: 
3 1. Page 4, by inserting before line 6 the 
4 following: 
5 "__ Iowa promot ion 

3,000,000". 

6 For advertising and promotional marketing: 
7 . . . . . . . . . .. .. .. .. .. .. .. .. .. .. .. . . .. .. .. .. .. . .. .. .. .. . .. .. . .. .. .. .. .. .. .. .. .. .. .. .. . .. $2,000,000" . 

8-5990. FILED MARCH 28, 1988 
-? "I' /' r7- ('~VI .J ,) C ,if I,;.J t; I 

" 

By LUNDBY of Linn 

e 
I 
I 

i 

I 

I . 
I f 
i ! 



HOUSE CLIP SHEET MARCi-l 30, 1988 Page .Lt) 

SENATE FILE 2309 

•

-6046 
" 1 Amend Senate File 2309, as amended, passed, and re-

2 printed by the Senate, as follows: 
] 1. Page 4, by inserti.ng after line 16 the 
4 following: 
5 "Sec. Section 10A.I04, Code 1987, is amended 
6 by adding-ehe fOllowing new subsection: 
7 NEW SUBSECTION. 8. Establish by rule standards 
8 and procedures for certifying that targeted small 
9 businesses are eligible to particlpate in the 

10 procurement set-aside program established in sections 
11 73.15 through 73.21. The procedure for determination 
12 of eligibility shall not include self-certification by 
13 a bUsiness. Kules and guidelir.es adopted pursuant to 
14 this subsection are subject to review and approval by 
15 the director of the department of management. The 
16 director shall maintain a current directory of 
17 targeted small businesses which have been certified 
18 pursuant to this subsection. 
19 Sec. Section 15.108, subsection 7, paragraph 
20 c, subparagraph (4), Code Supplement 1987, is amended 
21 by striking the subparagraph. 
22 Sec. Section 15.108, subsection 7, oaragraph 
23 g, s~bparagraph (I), Code Supplement 1987, is amended 
24 to read as follows: 
25 (1) Developing a uniform small business vendor 

.. 

appllcation form which can be adopted by all agencies 
, 7 and departments of state government to identify small 

8 businesses and targeted small businesses which desire 
29 to sell goods and services to the state. 7his form 
30 shall also contain inEor~ation whic~ car. be used to 
31 determlne certification as a targeted small business 
32 pursuant to p6~a~~aph-ueu,-~tlbp6r6g~6ph-t4t section 
33 lOA.I04, subsection 8. 
34 Sec. Section 15.110, Code Supplement 1987, is 
35 amended CO-read as follOWS: 
36 15.110 TARGE'tED SMALL BUSINESS LOAN AND EQUITY 
37 GRANT PROGKML 
38 A targeted small business loan and equity grant 
39 program is established within the Iowa department of 
40 economic development. The director shall adopt rules 
41 establishing the standards and procedures :or 
42 distributing grants, providing loans, buying down the 
43 interest on loans, or buying dOWII the principal on 
44 loans for newly created small businesses. The total 
45 amount of assistance to anyone business shal~ not 
46 exceed five ~housand dollars. Standards shall give 
47 top priority to applicants who establiSh targeted 
48 small businesses in industr!es or fields for which no 
49 targeted small business has bee" certified pursuant to 
SO section i5~ieB,-~tlb3eetioM-~,-partlg~6ph-Uell, Ie -1-



HOUSE CLIP SHEET 

8-6046 
Page 7. 

MARCH 30, 1988 

~tlbpa~ag~aph-t4t 10A.I04, subsection 8. 
2 Sec. Sec[r~n J3.16. sllbsecticin 2, Code 1987, 
3 1S amended to read as follows: 
4 2. The director of edch agency or depdrtme1lt of 
5 state government having purchasing authority shall 
6 designate and set aside for awarding to ceetiEied 
7 targeted small bUSinesses identified pursuant to 

Page 19 

8 section ±5~re8,-~tlb~eetien-~,-p8r8g~aph-llell lUA.~Q~ 
9 subsection 8, at least two oercent, and should set a 

10 goal of up to ten percent, ~f the value of anticipated 
11 procurements of goods and services, including 
12 construction, but not including utility services, each 
13 fiscal year. The director of each department and 
14 agency of state government shall cooperate with the 
15 director of the department of inspections and appeals, 
16 the director of the department of economic development 
17 and the director of the department of management and 
18 do all acts necessary to carry out the prOVisions of 
19 this division. 
20 Sec. Section 73.18, Code 1987, is amended to 
21 read as follows: 
22 73.18 NOTICE OF SOLICITATION FOR BIDS --
23 IDENTIFICATION OF TARGETED S,oIALL BUSINESSES. 
24 The director of each agency or department releasing 
25 a solicitation for bids or reqllest for peoposa1 under 
26 the set-aside program shall notify the director of the 
27 department of economic development prior to or upon 
28 release of the solicitation. The director of the 
29 department of economic development shall notify the 
30 soliciting agency or department of any targeted small 
31 businesses which have been certified pursuant to 
32 section ±5~±e8,-~tlb~eetion-7,-pe~ag~aph-Uell, 
33 ~Obp8rtiq~8ph-t41 lOA.I04, subsection 8, and which may 
34 be qualified to bf<f." 
3S 7.. Page G, by inserting after line 3 the 
36 following: 
37 "Sec. The director of the department of 
38 inspections-and appeals shall maintain the directory 
39 of targeted small businesses which have been certified 
40 prior to the effective date of this Act pursuant to 
41 section 15.108, subsection 7, paragraph "e", 5ubpara-
42 graph (4). Businesses certified by the department of 
43 economic development pr.ior to the effective date of 
44 this Act shall remain certified unless decertified." 
45 3. Title page, line 2, by inserting after the 
46 word "development" the following: "and providing for 
47 the transfer of certain duties". 
48 4. By renumbering as necessary. 

By aRA~~ER of Linn 
H-6046 FILED ~ARCH 29, 1988 



SENATE FILE 2309 
H-6048 

iA. _12 Amend Senate File 2309, as amended, passed, and re-
~, printed by the Senate, as follows: 

.3 1. Page 4, by inserting aEter line 5 the 
4 following: 
5 "Sec, Notwithstanding section 8,]], moneys 
6 credited to the loan reserve account and 
7 administrative account established under section 
8 220.111 shall not revert to the general fund of the 
9 state but shall be appropriated Eor the fiscal year 

10 beginning July 1, 1988, and ending June 30, 1989, to 
11 the department of economic development to provide case 
12 management assistance to low-income persons for the 
13 purpose of estQblishing or expanding small business 
14 ventures.!! 
15 2. Page 4, by inserting after line 16 the fol-
16 lowing: 
17 "Sec. Section 12.43, subsection 1, Code 
18 Supplemenc-T987, is amended to read as follows: 
19 1. "Targeted small business" means a business as 
20 defined in section ~?e.tt± 15.111, subsection 1. 
21 Sec. Section 15.108, subsection 7, paragraph 
22 c, unnumbered paragraph 1; subparagraph (2); and 

'23 subparagraph (S), unnumbered paragraph l, Code 
24 Supple~ent 1987, are amended to read as follows: 
25 Aid in the development and implemen:ation of the 

•

' ?'~) Iowa targeted small business procurement .lIct 
established in sections 73.15 threugh 73.21 and the 
targeted small business loan guarantee prcgra~ ef-the 

29 rewa-fi~d~ee-a~~he~ity established i~ section ~~6.=~= 
30 :5.111. The duties of the director under th:s 
3l paragraph include the following: 
32 (Z) The direc:oc, in conj;;nction with the director 
13 of the department of management, shall publiCize the 

,34 loan g~ara~tee prcgram e~-the-fowe-fi~~~ee-~~th~~~eJ 
3S established in section 15.111 to targeted smal~ 
36 businesses. ---
11 (S) The director shall submit an annual report t2 
38 the governor alld the general assembly relating 
39 progress toward realizing the goals and Objectives Q~ 
~O the procurement set-aside program and the loa~ 
~l guaran~ee prcgraIR of-the-io~a-!i~a~ee-tltlthe~~~y 
42 e~tabli5hed in sect len 15.111 durlng the preceding 
1;3 fiscal year. The f<::>W6-f·~~t!nee-ettt~er:tt1-6:nd-the 
44 d~[ector of the department of management shall assist 
,5 in compiling the data to be included in the ~eport. 
46 The report sha11 include the following i~forma~~cn: 
47 Sec. NEW SECTION. lS.lll ':'."RGSTt:;) sr~ALL 
·18 BuS I NESS LOJl.N GUARANTE2: ?ROGRJll~. 
4~ 1. AS used in this secticn, "small business" and 
50 "tdrgeted small b~siness" means the same as defined in 

-1-



HOUSE CLIP SHEET MARCH 30, 1988 

H-6048 
Page 2 

1 section 15.102, s~bsections 4 dlld 5. 
2 2. The deoartment shall ooerate, contl~gent UpO:l 
3 the availabilIty of funds aut~orized Eor the program, 
4 the targeted small ocsiness loan g~arantee pr.ogram 
5 originally established by the housing finacce 
6 authority, to provide for guarantees with respect to 
7 loans madE to beginning and existing targeted small 
8 businesses. ~he program shall provlde guarantees not 
9 to exceed seventy-five percent for loans made bv 

10 qualified lenders. The department shall establish a 
11 loan reserve account from funds orovided for this 

Page 21 

12 program, from which any default on a guaranteed loan 
13 under this sectlon shall be paid. In administering 
14 the program the department shall not guarantee loan 
15 values in excess of the amount credited to the reserve 
16 account and only moneys set aside in the loan reserve 
17 account may be used for the payment oE a default. 
18 3. All moneys designated fot the targeted sma).l 
19 business loan guarantee program shall be credited to 
20 the loan reserve account. The deoartment shall also 
21 establish an administrative accotl~t from which the 
22 operating costs of the program shall be paid. The 
23 department may transfer moneys between the reserve and 
24 the administrative accounts. The department shall 
25 determine what is the act~arially sound reserve 
26 requirement for the amount of guaranteed loans 
27 outstanding. 
28 4. A default is not eligible for payment until the 
29 lender has satisfied all administrative and legal 
30 remedies for settlement of the loan and the loan nas 
31 been reduced to judgment by the lender. After the 
32 default has been reduced to judgment and the guarantee 
33 paid from the loan reserve account, the departnent, on 
34 behalf of the state, is entitled to an assignmerlt of 
35 the judgment. The attorney generai shall take all 
36 appropriate action to enforce the judgment or may 
37 pnter into all aareement with the lender to provide [or 
38 enforcement. U~on collection of the amount· 
39 gtlaranteed, any excess collected shall be paid to the 
40 lender. 
41 5. The director, in conjunction with the director 
47 of the department of management, may organize one or 
43 more advisory groups composed of representatives of 
44 WOme!1, minority persons, the b~sine5s and fi~a~cial 
45 community, and ot~ers interested in :he ;"Qan guarantee 
46 program to serve on a volunteer basis in advising ttle 
47 dep~rtment concerning the impleinentation of this 
48 sectlon. The department shall con5~lt with t~e 
49 director of the department oE ~a~ageme~t to determi~e 
50 whether ~argeted s~all businesses which have expressed 

-2-
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8-6048 
Page 3 

agencies of state 
sections 73.15 
for application for 

1 an interest in doing business with 
2 government under the provisions of 
3 through 73.21 should be considered 
4 guarantees under this section. 
5 6. The department may require an applicant for a 
6 loan guarantee under this section to consult with a 
7 designated small business assistance program as 
8 described in section 15.108, subsection 7, paragraph 
9 "CO, subparagraph (3), prior to approval of the loan 

10 guarantee. 
11 7. The department shall adopt rules as necessary 
12 for the administration of the loan guarantee program 
13 under this section. Rules and guidelines adopted 
14 pursuant to this section are subject to review and 
15 approval by the director of the department of 
16 management. 
17 8. The general assembly is not obligated to 
18 appropriate any moneys to pay for any defaults or to 
19 appropriate any moneys to be credited to the loan 
20 reserve account. The loan guarantee program does not 
21 obligate the state except to the extent provided in 
22 this section, and the department in administering the 
23 program shall not give or lend the credit of the state 
24 of Iowa. 
25 9. Notwithstanding any other provision, the 
26 department may use uncommitted moneys in the loan 
27 reserve account and the administrativ~ account for 
28 purposes of the case management assistance program 
29 established pursuant to House File 2416, if enacted by 
30 the Seventy-second General Assembly, 1988 Session." 
31 3. Page 6, inserting after line 7 the following: 
32 "Sec. Section 220.111, Code 1987, is 
33 repealed. 
34 Sec. The targeted small bus~ness loan 
35 gU3rantee program in operation under section 220.111 
36 prior to that section's repeal shall be transferred to 
37 the department of economic development upon repeal of 
38 sect ion 220.111. Any rules, regulation, orde~, or 
39 guideline established by the Iowa finance authority 
40 pursuant to section 220.1~1 and in effect on the 
4L effective date of this Act shall continue in full 
42 force and effect until amended, re?ealed, or 
43 supplemellted by aEfirmative action of the de?artment 
44 of economic development. All guarantees made under 
45 section 220.111 shall be maintained by the de?artment 
46 of economic development under the transferred ?rogram 
47 under section 15.111." 
48 4. Title page, line 2, by inserting after the 
~9 word "develo?ment" the following: ", tra:1sferring 
50 administration of a ?rogra~, and providing an 

Page 4 
1 effective date". 
2 5. By renumbering as necessary. 

By NEUHAUSER 
SWARTZ of 

H-6048 FILED MARCH 29, 1988; 
(J u4,-:td..-4-' CL--.~~,L; --? 6//? 3;J 6 (if 1.,,<-f7) 

,r- , 

of Johnson 
Marshall 



HOUSE CLI? SHEET l".ARCH 30, 1988 

SENATE FILE 2309 
1I-60]7 

1 Amend Senate ?:le 2309, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 
4 
5 

~. Page 1, by inserting after line 14 the 
following: 

"The department shall evaluate the feasibility of 

?age 17 

6 providing financial and nonfinancial assistance to 
local and regional tourism organizations to promote 
local and regional tourism and recreational 
attractions and sites at the Iowa state fair, and to 
educate residents of this state and out-of-state 
visitors about the significant number of tourism and 
recreational attractions and sites within the state. 
The department shall consult with regional tourism 
councils and local tourism organizations to evaluate 
the type, extent, and effectiveness of providing 
financial and nonfinancial assistance programs. The 
department shall report the recommendations, findings, 
and conclusions reSUlting from the evaluation to the 
governor's office and the general assembly on or 
before February 15, 1989." 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

8-6037 FILED MARCH 29, 1988 
r)cl.:J:cA' ..II;,:;) '-'<IJ) 

By RUNNING of Linn 

SENATE FILE 2309 
8-6043 

1 Amend Senate File 2309, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 
4 

1. Page 1, line 12, by inserting after the word 
"fifteen" the following: "point five". 

By CORBETT of Linn 
8-6043 FILED MARCH 29, 1988 



PAGE FORTY-EIGHT, MARCH 31, 1988 HOUSE CLIP SHEET 

SENi\TE PILE 2309 
fj-- hI 1 H 

I 
1 Alnend the amendment, H-6048, to Senate File 2309, 
~ as amended, passed, and re~rinted by the Senate, as 

.. 3 follows: 
~ _:4~-':'_ ,c1-.. - - Pagel, by inserting-'after line 2, the 

-:'-:- --5-fo-llowlng :-<:--<'-------' ~- -

6 " • Page 3, line 8, by striking the word "six" 
7 and InSerting the following: "five". 
S ._-_ ... _. Page 3, by inserting after Ii ne'lO', -the 
9 following : __ ;-'---= .--"-

10 "Of this amount thirty-three thousand (33,000) 
11 dollars shall he transf~rred to the department of 
12 inspections and appeals to support not more than one 
13 full-time equivalent posiLion for the purpose of 
14 certifying targeted small businesses established 
15 pursuant to section lOA.I04, subsection 8, as enacted 
16 by this Act."" I 
17 2. Page 1, by striking lines 3 through 14. 
18 3. Page 1, line 22, by striking the figure "1;" 
19 and inserting the following; "I,". 
20 4. Page 1, line 22, by striking the figure "(2);" 
21 and inserting the following: "(2),". 
22 5. Pa~e 1, line 28, by striking the words "loan 
23 guarantee" and inserting the following: ":1:oar'! 
24 9tlarant~e financial assistance". 
25 6. Page 1, line 34, by striking the words "loan 

6 guarantee" and inserting the following: ":1:ean 
7 gtlaroni:ee financial assistance". 

28 7. Page 1, lines 40 and 41, by striking the words 
29 "loan guarantee" and inserting the following: ":1:oal't 
30 gtuu"anl:ee financial assistance". 
31 8. By striking page 1, line 47 through page 3, 
32 line 30, and inserting the following: 
33 "Sec. Section 12.43, subsections 1 and 2, 
34 Code Supplement 1987, are amended to read as follows: 
35 . ~. (~argete? small b~siness" means a b~siness as 
36 defIned In sectIon iie~t:1:1 15.102, subsectIon :1: 5. 
37 2. A linked deposit shall only be approved in 
38 connection with a loan application for a targeted 
39 small business which has been certified pursuant to 
40 section, :1:5.:1:68 10A.l04, subsection =r !!7-ptu·a9t'e:ph-J.l~J.l,-
41 ~tlbparagraph-t4t. 
42 Sec. NEW SECTION. 15.111 TARGETED SMALL 
43 BUSINESS-pfNANCIAL ASSISTANCE PROGRAM. 
44 1. As used in this section, "small business" and 
45 "targeted small business" mean the same as defined in 
46 section 15.102, subsections 4 and 5. 
47 2. The department shall establish, contingent upon 
48 the availability of funds authorized for the program, 
49 a targeted small business financial assistance 
o program, to provide for loans, loan guarantees, or 

-1-
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PAGE FORTY-NINE, t1ARCH 31, 1988 HOUSE CLIP SHEET 

H-6118 
Page Two , 

1 grants to ta geted smal~ bUSlness~s. A targeted small 
2 business in -ny year shall receive under this program 
3 not more th~ twenty-five thousand dollars in a loan 
4 or grant, an not more than fotty thousand dollars in 
5 a guarantee, or a combination of loans, grants, or 
6 guarantees. The program shall provide guarantees not 
7 to exceed se enty-five percent for loans made by 
8 qualified Ie ders. The department shall establish a 
9 financial as. istance reserve account from funds 

10 provided for this program, from which any default on a 
11 guaranteed 1 an under this section shall be paid. In 
12 administerin the program the department shall not 
13 guarantee 10 n values in excess of the amount credited 
14 to the reser e account and only moneys set aside in 
15 the loan res rve account may be used for the payment 
16 of a default 
17 2. All m neys designated for the targeted small 
18 business fin ncial assistance program shall be 
19 credited to he financial assistance reserve account. 
20 The departrne t shall also establish an administrative 
21 account frrnn which the operating costs of the program 
22 shall be pai. The department may transfer moneys 
23 between the es€rve and the administrative accounts 
24 except thdt at more than twenty-five percent of the 
25 funds, pursu nt to section 15.241, shall be used to 
26 administer t.e fund. The department shall determine 
27 what is the ctuarially sound reserve requirement for 
28 the amount 0 guaranteed loans outstanding. 
29 3. The d partment shall adopt rules as necessary 
30 for the admi istration of the financial assistance 
31 program unde this section. 
32 4. The gfneral assembly is not obligated to 
33 appropriate oneys to pay for any defaults or to 
34 appropriate oneys to be credited to the loan reserve 
35 account. Th loan guarantee progtam does not obligate 
36 the state ex ept to the extent provided in this 
37 section, and the department in administering the 
38 program shal not give or lend the credit of the state 
39 of Iowa. 
40 Sec. Section 10A.I04, Code 1987, is amended 
41 by adding-th following new subsection: 
42 NEW SUBSE TION. 8. Establish bv rule standards 
43 and procedur 5 for certifying that targeted small 
44 businesses a e eligible to participate in the 
45 procurement et-aside program established in sections 
46 73.15 throug 73.21. The procedure for determination 
47 of eligihili y shall not include self-certification by 
48 a business. Rules and guidelines adopted pursuant to 
49 this subsect"on are subject to review and approval by 
50 the director of the department of management. The 

-2-
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PAGE FIFTY, MARCH 31, 1988 HOUSE CLIP::SHEET 

~~~~l~hree I 
I director shall maintai 1 a current directory of 
2 targeted small businesses which have been certified 
3 pursuant to this subsection. 
4 Sec. Section 12.44, unnumbered paragraphs I 
5 and 2, Code Supplement 1987, are amended to read as 
6 follows: \ 
7 Agencies of state gbvernment shall be required to 
8 waive the requirement of satisfaction or performance 
9 bonds for targeted small businesses which are able to 

10 demo~strate the inabi1ity of securing such a bond 
11 because of a lack of experience. This waiver shall 
12 not apply to businesses with a record of repeated 
13 failure of substantial performance or material breach 
14 of contract in prior circumstances. The waiver shall 
15 be applied only to a project or individual transaction 
16 amounting to fifty thousand dollars or less, 
17 notwithstanding section S73.2. In order to qualify, 
18 the targeted small business shall provide written 
19 evidence to the department of ec~nom±e-de~eiopmen~ 
20 inspections and appeals that the bond would otherwise 
21 be denied the business, The g~anting of the waiver 
22 shall in no way reliev~ the business from its 
23 contractual obligations and shall not preclude the 
24 state age~cy from pursuing any remedies under law upon 
25 default or breach of contract. 
26 The department of eeonom±c-de~eiopmen~ inspections 
27 and appeals shall certify targeted small businesses 
28 for eligibility and participation in this program and 
29 shall make this information available to other state 
30 agencies. 
31 Sec. _ • Section 15.108, subsection 7, paragraph 
32 c, subparagraph (4), Code Supplement 1987, is amended 
33 by striking the subparagraph. 
34 Sec. Section 15.108, subsection 7, paragraph 
35 g, subparagraph_(l), Code Supplement 1987, is amended 
36 to read as follows: 
37 (1) Developing a uniform small business vendor 
38 application form which can be adopted by all agencies 
39 and departments of state government to identify small 
40 businesses and targeted small businesses which desire 
41 to sell goods and services to the state. This form 
42 shall also contain information which can be used to 
43 determine certification as a targeted small business 
44 pursuant to para9raph-ueu7-~~bparag~aph-t4t section 
45 10A.104, subsection 8. 
46 Sec. • Section 73.16, subsection 2, Code 1987, 
47 is amended to read as follows: 
48 2. The director of each agency or department of 
49 state government having purchasing authority shall 
50 designate and set aside for awarding to certified 

-3-
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H-6118 
Page Four 

i 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

targeted sma 1 businesses identified pursuant to 
section !5.±ea7-~tle~eeeien-7,-pe~e9reph-ueu lOA.I04, 
subsection 8~ at least two percent, and should set a 
goal of up to ten percent, of the value of anticipated 
procurementslof goods and services, including 
construction but not including utility services, each 
fiscal year. The director of each department and 
agency of st te government shall cooperate with the 
9Jrec~or of 0_,,=--~s!'partment of inspections and appeals, 
the director of the department of economic development 
and the dire tor of the department of management and 
do all acts ecessary to carry out the provisions of 
this divisio ,. 

Sec. Section 73.18, Code 1987, is amended to 
read as foIl ws: I 

73.18 NO ICE OF SOLICITATION ~OR BIDS -­
IDENTIFICATI N OF TARGETED SMALL BUSINESSES. 

The direc or of each agency or department releasing 
a solicitati n for bids or request for proposal under 
the set-asid program shall notify the director of the 
department 0 eeenom±e-ae~elepmene inspections an~ 
appeals prio to or upon release of the solicitation. 
The director of the department of eeo"emie-deve~opment 
ins ectiorts E9 appeals shall notify the soliciting 
agency or de artment of any targeted small businesses 
which have been certified pursuant to section i5~ie8T 
~tlb~eet±on-7 -paragreph-llellT-Stlepara9raph-t4t lOA.104, 
subsection 8 and which may be qualified to bid." 

9. Page ,by inserting after line 30, the 
following: 

" Pa e 6, by inserting after line 3 the 
following: 

"Sec. The director of the department of 
inspectloM nd appeals shall maintain the directory 
of targeted mall businesses which have been certif-i-ed­
prior to the effective date of this Act pursuant to 
section 15.1 8, subsection 7, paragraph "c", subpara­
graph (4). usinesses certified by the department of 
economic dev lopment prior to the effective date of 
this Act shall remain certified unless decertified. II

" 

10. Page 3, by striking lines 32 and 33 and 
inserting th following: 

"Sec. REPEALS. 
1. secti n 15.110, Code Supplement 1987, is re­

pealed. 
2. Secti 
11. Page 

inserting th 
"Sec. 

account and 

n 220.111, Code 1987, is repealed." 
3, by striking lines 34 through 47 and 
following: 

Moneys credited to the loan reserve 
drninistrative account established under 

-4-
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::~!l:iVe j 
section 220.111 shall be ransferred to the department 
of economic development prior to that section's 
repeal. The department may use uncommitted mcmeys in 

4 the loan reserve accou~t and the administrative 
5 account for purposes of the case management assistance 
6 program established pursuant to House File 2416, if 
7 enacted by the Seventy-second General Assembly, 1988 
8 Session. • The department Eihall make a good faith 
9 effort t1 serve clients o~ the self-employment loan 

10 program, clients that medt the definition of a 
11 targeted small business, dr clients that qualify under 
12 the unemployment insuranc~ demonstration project if 
13 authorized by the federal government. 
14 Sec. I • The department of economic development 
15 and not ~ Iowa finance authority shall administer 
16 any guarantee and may enforce any agreement or collect 
17 any loan made pursuant to section 15.110 or 220.111 to 
18 the same extent the department did or the Iowa finance 
19 authority did prior to the repeal of those sections. 
20 Any rule, regulation, order, or guideline established 
21 by the department of economic development pursuant to 
22 section 15.110 or by the Iowa finance authority 
23 pursuant to section 220.111 and in effect on the 
24 effective ~ate of this Act shall continue in full 
25 force and effect until amended, repealed, or 

supplemented by affirmative action of the department 
of economic development. All gua~antees made undet 
section 15.110 or 220.111 shall be maintained by the 

29 department of economic development."" 
30 12. Page 3, line 49, by inserting before the word 
31 "t ransfe r ring" the followi ng: "prov id1ng for the 
32 creation and repeal of programs, and". 
33 13. By striking page 3, line 50 through page 4, 
34 line 1, and inserting the following: "administration 
35 of a program." 
36 14. By renumbering as necessary. 

BY NEUHAUSER of Johnson 
BRAMMER of Linn 

CONNOLLY of Dubuque 
SWARTZ of Marshall 

H-6ll8 FILED MARCH 30, 1988 
ADOPTED (1' /~+.,) 

SENATE FILE 2309 
H-6060 

1 
2 
3 
4 
5 
6 

Amend the amendment, H-6032, to Senate File 2309, 
as amended, passed, and reprinted by the Senate, as 
follows: 

1. Page 1, by inserting after line 2 the 
following: 

" __ . Page 2, line 18, by striking the word 
"f' " d' . lve an InsertIng the following: "six"." 

~ 
H-6060 FILED MARCH 30, 1988 

, BY CORBETT of Linn 
BRANSTAD of Winnebago 
RUNNING of Linn 

ADOPTED (", / q,?~-) 
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SENATE FILE 2309 

3 
1 Amend senate File 2309, as amended, passed, and 

,2 reprinted by the Senate, as follows: 
3 1. Page 1, by inserting after line 14 the 
4 following: 
5 "The department shall evaluate the feasibility of 
6 providing financial and nonfinancial assistance to 
7 local and regional tourism organizations to promote 
8 local and regional tourism and recreational 
9 attractions and sites at the Iowa state fair, and to 

10 educate residents of this state and out-of-state 
11 visitors about the significant number of tourism and 
12 recreational attractions and sites within the state. 
13 The department shall consult with regional tourism 
14 councils and local tourism organizations to evaluate 
15 the type, extent, and effectiveness of providing 
16 financial and nonfinancial assistance programs. The 
17 department shall report the recommendations, findings. 
18 and conclusions resulting from the evaluation to the 
19 governor's office and the general assembly on or 
20 before February 15, 1989." 
~2l 2. pa~e 1, by inserting after line 18, the 
22 following: 

_
23 "Of the funds appropriated in this subsection 

, .4 thirty thousand (30.000) dollars shall be used for the 
, 25 promotion of state-owned historic attractions and 

26 thirty thousand (30,000) dollars shall be used for the 
27 promotion of other cultural attractions as determined 
28 by the department of cultural affairs." 
29 3. Page 1, by striking lines 25 through 27 and 
)0 inserting the following: "advertising contracts." 
31 4. Page 2, by striking lines 14 through 16 and 
32 inserting the following: "marketing contracts." 
33 S. Page 2, line 18, by striking the word "five" 
34 and inserting the following: "six". 

:\:'::35 6. Page 2, by inserting after line 21 the 
36 following: 
37 "Of the amount appropriated by this subsection. the 
38 department may provide to small businesses, as defined 
39 by the United States small business administration, 
40 financial assistance to defray costs incurred by the 
41 businesses participating in foreign trade shows, 
42 missions, seillinars, or related activities sponsored by 
43 the United S~ates department of commerce or by the 

<' .... 4.-L.department of economic development." 
. ~5 7. Page 3, line 8, by striking the word "six" and 

,~6 inserting the following: "five". 
47 8. Page 3, by inserting after line 10, the 

_
48 following: 

; 19 "Of this amount thirty-three thousand (33,000) 
'. iO dollars shall be transferred to the department of 
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1 inspections and appeals to support not more than one 
2 full-time equivalent position for the purpose of 
3 certifying targeted small businesses established 
4 pursuant to section 10A.I04, subsection 8, as enacted 

,.,(,,;5 by this Act." 
. 6 9. Page 4, by inserting after line 5, the 

7 following: 
8 "20. Iowa finance authority. 
9 For the housing trust fund program, to be deposited 

10 in the housing trust fund and to be used for the grant 
11 program for the homeless for the construction, 
12 rehabilitation, or expansion of group home shelter for 
13 the homeless: 
14 .................................•................ S 100,000". 
15 10. Page 4, by inserting after line 16 the fol-
16 lowing: 

;e17 "Sec. Section 12.43, subsection I, Code 
18 Supplemen~987, is amended to read as follows: 
19 1. "Targeted small business" means a business as 
20 defined in section ~~e.iii 15.111, subsection 1. 
21 Sec. Section 15.108, subsection 7, paragraph 
22 c, unnumbered paragraph 1, subparagraph (2), and 
23 subparagraph (5), unnumbered paragraph 1, Code 
2~ Supplemene 1987, are amended to read as follows: 
25 Aie in the development and implementation of the 
26 Iowa targeted small business procurement Act 
27 established in sections 73.15 through 73.21 and the 
28 targeted small business ioan-9~a~antee financial 
29 assistance program of-t"e-!owe-f~~anee-6tttho~~ty 
30 established in section ~?e.iii 15.111. The duties of 
31 the director under this paragraph include the 
32 following: 
33 (2) The director, in conjunction with the Clrector 
34 of the department of management, shall publicize the 
35 !oa~-gtla~a~tee financial assistance program of-the 
36 iewa-f~na~ee-atlther~ty established in section 15.111 
37 to targeted small businesses. 
38 (5) The director shall submit an annual report to 
39 the governor and the general assembly relating 
40 progress toward realizing the goals and objectives of 
41 the procurement set-aside prog!a~ and the !oen 
42 gtta~a~tee financial assistance program of-tne-=owa 
43 f~~enee-a~tho~±ty established in section 15.111 during 
~4 the preceding fiscal year. The fo~a fi~a~ee antho~±ty 
45 ~nd-~he director of the departmer,t of ma~age~e~~ snall 
46 assist l~ compiling the data to be included in the 
47 report. The report shall include the following 
48 information: 
49 Sec. Section 12.43, subsections 1 and 2, Code 
50 Suppleme~1987, are amended to read as follows: 
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4 
5 
6 
7 
8 
9 

1. "Targeted small business" means a business as 
defined in section r%9~~ii 15.102, subsection i 5. 

2. A linked deposit shall only be approved in 
connection with a loan application for a targeted 
small business which has been certified pursuant to 
section i5~ige 10A.I04, subsection 1 87-~ara9rep~-nen7 
ettb~are~reph-t4t· -

Sec. NEW SECTION. 15.111 TARGETED SMALL 
BUSINESS FINANCIAL ASSISTANCE PROGR&~. 

10 1. As used in this sectio~, "small business" and 
11 "targeted small business" mean the same as defined in 
12 section 15.102, subsections 4 and 5. 
13 2. The department shall establish, contingent upon 
14 the availability of funds authorized for the program, 
15 a targeted small business financial assistance 
16 program, to provide for loans, loan guarantees, or 
17 grants to targeted small businesses. A targeted small 
l8 business in any year shall receive under this program 
19 not more than twenty-five thousand dollars in a loan 
20 or grant, and not more than forty thousand dollars in 
21 a guarantee, or a combination of loans, grants, or 
22 guarantees. The program shall provide guarantees not 
23 to exceed seventy-five percent for loans made by 

25 -; 
. 28 

29 
30 

24 qualified ·lenders. The department shall establish a 
financial assistance reserve account from funds 
provided for this program, from which any default on a 
guaranteed loan under this section shall be paid. In 
administering the program the department shall not 
guarantee loan values in excess of the amount credited 
to the reserve account and only moneys set aside in 

31 the loan reserve account may be used for the payment 
32 of a default. 
33 2. All moneys designated for the targeted small 
34 business financial assistance program shall be 
35 credited to the financial assistance reserve account. 
35 The deoartment shall also establish an adminlstrative 
37 account from which the operating costs of the program 
38 shall be paid. The department may transfer moneys 
39 between the reserve and the administrative accounts 
40 except that not more than twenty-five percent of the 
41 funds, pursuant to section 15.241, shall be used to 
42 administer the fund. The department shall determine 
43 what is the actuarially sound reserve requirement for 
44 the amount of guaranteed loans outstanding. 
45 
46 
47 
48 
49 .0 

3. The department shall adopt rules as necessary 
for the administration of the financial assistance 
program under this section. 

4. The general assembly is not obligated to 
appropriate moneys to pay for any defaults or to 
appropriate moneys to be credited to the loan reserve 
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1 account. The loan guarantee program does not obligate 
2 the state except to the extent provided in this 
3 section, and the department in administering the 
4 program shall not give or lend the credit of the state 
5 of Iowa. 
6 Sec. Section 10A.I04, Code 1987, lS amended 
7 by adding-the following new subsection: 
8 NEW SUBSECTION. 8. Establish by rule standards 
9 and procedures for certifying that targeted small 

10 businesses are eligible to participate in the 
11 procurement set-aside program established in sections 
12 73.15 through 73.21. The procedure for determination 
13 of eligibility shall not include self-certification by 
14 a business. Rules and guidelines adopted pursuant to 
15 this subsection are subject to review and approval by 
16 the director of the department of management. The 
17 director shall maintain a current directory of 
18 targeted small businesses which have been certified 
19 pursuant to this subsection. 
20 Sec. Section 12.44, unnumbered paragraphs 1 
21 and 2, Code Supplement 1987, are amended to read as 
22 follows: 
23 Agencies of state government shall be required to 
24 waive the 'requirement of satisfaction or performance 
25 bonds for targeted small businesses which are able to 
26 demonstrate the inability of securing such a bond 
27 because of a lack of experience. This waiver shall 
28 not apply to businesses with a record of repeated 
29 failure of substantial performance or material breach 
30 of contract in prior circumstances. The waiver shall 
31 be applied only to a project or individual transaction 
32 amounting to fifty thousand dollars or leSS, 
33 notwithstanding section 573.2. In order to qualify, 
34 the targeted small business shall provide written 
35 evidence to the department of ec~"omic-de~eie?me"t 
36 in~ctions and appeals that the bond would otherwise 
37 be deniec the business. The granting of the waiver 
38 shal: in no way relieve the business from its 
39 contractual obligations and shall not preclude the 
40 state agency frorr. pursuing any remedies under law upo~ 
41 default or breach oE contract. 
42 The department of eeonomie-eeveio?men~ inspections 
43 and appeals shall certify targeted small businesses 
44 for eligibility and participation in this p:ogram and 
45 shall make thlS information available to other state 
46 agencies. 
47 Sec. Section 15.106, subsection 7, paragraph 
48 c, subparagraph (4), Code Supplement 1987, is amended 
49 by striking the subparagraph. 
50 Sec. Section 15.106, subsection 7, paragraph 

• 
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4 
5 
6 
7 
8 
9 

g, subparagraph (1), Code Supplement 1987, is amended 
to read as fOllows: 

(1) Developing a uniform small business vendor 
application form which can be adopted by all agencies 
and departments of state government to identify small 
businesses and targeted small businesses which desire 
to sell goods and services to the state. This form 
shall also contain information which can be used to 
determine certification as a targeted small business 
pursuant to para9rapn-ueu7-~~bpara9rapn-t4t section 
lOA.I04, subsection 8. 

Sec. Section 73.16, subsection 2, Code 1987, 
is amended to read as follows: 

10 
11 
12 
13 
14 2. The director of each agency or department of 
15 state government having purchasing authority shall 
16 designate and set aside for awarding to certified 
17 targeted small businesses identified pursuant to 
18 section i5.!e6,-s~b~eetion-1,-para9rapn-ueu 10A.I04, 
19 subsection 8, at least two percent, and should set a 
20 goal of up to ten percent, of the value of anticipated 
21 procurements of goods and services, including 
22 construction, but not including utility services, each 
23 fiscal year. The director of each department and 
24 
25 

-~ 28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 .0 

agency of ·state government shall cooperate with the 
director of the department of inspections and appeals, 
the director of the department 0: economic development 
and the director of the department of management and 
do all acts necessary to carry out the provisions of 
this division. 

Sec. Section 73.16, Code 1987, is amended to 
read as follows: 

73.18 No'rICE OF SOLICITATION FOR BIDS-­
IDENTIFICATION OF TARGETED SMALL BUSINESSES. 

The director of each agency or department releasing 
a solicitation for bids or request for proposal under 
the set-aside program Shall notify the director of the 
department of eeono~ie-devetopmene inspections and 
appeals prior to Of upon release of the solicitat~on. 
The ditecto, of the department of eeonom~e-development 
inspections and appeals shall notify the soliciting 
agency Or department of any targeted small businesses 
which have been certified pursuant to section i5.i66, 
s~bsee~~en-1,-para9rapn-ueu,-s~bpara9rapn-t4t 10A.I04, 
subsection 8, and which may be qualified to bid." 

II. Page 4, by striking lines 32 through 34 and 
inserting the following: "and an "invest in Iowa" 
program. The". 

12. Page 6, by inserting after line 3 the 
following: 

"Sec. The director of the department of 
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1 inspections and appeals shall maintain the directory 
2 of targeted small businesses which have been certified 
3 prior to the effective date of this Act pursuant to 
4 section 15.108, subsection 7, paragraph "c", subpara-
5 graph (4). Businesses certified by the department of 
6 economic development prior to the effective date of 
7 this Act shall remain certified unless decertified." 
8 13. Page 6, inserting after line 7 the following: 
9 "Sec. REPEAL'S. 

10 1. Section 15.110, Code Supplement 1987, is re-
11 pealed. 
12 2. Section 220.111, Code 1987, is repealed. 
13 Sec. Moneys credited to the loan reserve 
14 account and administrative account established under 
15 section 220.111 shall be transferred to the department 
16 of economic development prior to that section's 
17 repeal. The department may use uncommitted moneys in 
18 the loan reserve account and the administrative 
19 account for purposes of the case management assistance 
20 program established pursuant to House File 2416, if 
21 enacted by the Seventy-second General Assembly, 1988 
22 Session. The department shall make a good faith 
23 effort to serve clients of the self-employment loan 
24 program, clients that meet the definition of a 
25 targeted small business, or clients that qualify under 
26 the unemployment insurance demonstration project if 
27 authorized by the federal government. 
28 Sec. The department of economic development 
29 and not the Iowa finance authority shall administer 
30 any guarantee and may enforce any agreement or collect 
31 any loan made pursuant to section 15.110 or 220.111 to 
32 the same extent the department did or the Iowa finance 
33 authority did prior to the repeal of those sections. 
34 Any rule, regulation, order, or guideline established 
35 by the department of economic development pursuant to 
36 section 15.JIO or by the Iowa finance authority 
37 pursuant to section 220.111 and in effect or. the 
38 effective date of this Act shall continue in full 
39 force and effect until amended, repealed, or 
40 supplemented by affirmative action of the department 
41 of economic development. All guarantees made under 
42 section 15.110 or 220.111 shall be maintained by the 
43 department of economic development." 
44 14. Title page, line 2, by inserting after the 
45 word "development" the following: ", providing for 
46 the creation and repeal of programs, and transferring 
47 administration of a program". 
48 15. By renumbering, relettering, or redesignating 
49 and correcting internal references as necessary. 

S-5753 
r: i 1 eo Apr il 4, 1988 i ( 

/ L f,. ,~, jl.-( " ','-;-:; .,:v./'lA.o'-) <-' l'j , I,; 
,/'.'-'," " , , 

RECEIVED FROM THE HOUSE 
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S-5iSO 
5753 to Senate File 

1 Amend the House amendment, S-. d' b the Senate as 
2 2309 as amended, passed and reprlnte y 

3 follows: 5 th 
4 1. Page 2, by inserting after line e 
5 following: 
6 " Page 3, line 22, 
7 "14,535" and inserting the 

s- "',:4?4 

by striking the figure 
"19,535" 11

• following: 

BY EDGAR H. HOLDEN 

o;EN;,TE f ~r.c. 2,09 

1 Amend the Heuse ame:1d"L?n~ 5-')753, t. o
:) Senate PI:e 

2 2309, as amended, passed, 3~d re~rinted by t11e Senate, 
3 as Eollow~: 
4 1. Page 1, by strikina lines 3S through 44. 
5 2. Page i, by inserting aEter line 44 the 
6 follow~ng: 
7 It Page 2, by inserting af~er line 26 the 
8 following: 
9 " Exoort trade ac:ivities. 

10 teethe establishment of inter:1ational trade 
1 activities including a program to encourage and 

12 increase oarticioation in trade shows and trade 
13 missions by providing financial assistance to 
l4 businesses for a percentage of their costs oe 
15 participating in trade shows and trade missions, 
16 lease/sublease showcase space in existing world trade 
l7 centers, provide temporary office space for forelgn 
18 buyers, international prospects, and potential reverse 
19 investors, development of an Iowa export ::rad~ng 
20 company, and other promotional and assistance 
21. activities. 
2 2 •...••••••••••••.••••••••.••.....••••••••••••••••• $ 
23 3. Page 2, by striking lines 17 through 20. 
24 4. Page 2, line 21, by striking the word "Sec." 
2S and inserting the following: ""Sec." 
26 S. Page 2, line 38, by striking the figure "(5)". 
27 6. By renumbering as necessary. 

S-S82·1 

[} )"'q ,Apr)}" 6, 19~8 
Ut'L.~ .. &~ ...,.,/ '.'--1. /.:3_-' , 

BY JOE WELSH 
LEONARD BOSWELL 

400,000"." 
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)\V 

A 
ltV 
B 

1 .;mend t;,e ;ro ... s~ 3"'~!1Cmen:, 
2 23:;~, 3S ~mende~, ?ds;~d, a~j 

4 

-s 
i 

8 
9 

iO 
, 1 .. 

L Page L by ~nse=::inq after 1 :1e 20, ~he 

following: 
.. "aoe' 1;~e '8 b" -t';'<:~g tho> £l'~U'P • t'" l,_~ ...... , I~ ... , ... , .,~ .~ __ 

"Si5,OOO" and inserti,c t'1e ~'l~lG"Jl:1q; ·:J~5,:)f)O·.· 
2. ?age 1, by inse:ti!19 a~te~ li~e 3D, =he 

[o:lowing: 
.• ?aqe 2. li::e 7, by st::'<£:1<; the :£su:e 

"_'~.O,OOO" 'nd' .... t-h': ......... ,: ... ("'. "-'90 0'''0'' o. - _ <;.0 lns~~·_!.:l9 _~Ie _c:.!.._-w .... ~_ I , V _ 

5-581,6 
Filed April, 7. 196R. DIV A - ADOPTE . .D i:Y 

('J ;';.i'r ) 
LEONARD L. BOSWEl.L 

"7 ,;., .... I ,',.- / .' .,..;t /J. y .1'.::/0'<-' ... / ,. \. ~i-

SENATE FILE 2309 

~ ~~end the House ame!1dment. S-5753, to Senate file 
2 2309, as amended, passed, and reprinted by the Senate, 
3 as follows: 
4 1. Page 1, by inserting aEter line 46 the 
5 fO.l:iuwing: 
5 
7 "342,094" 
8 2. By 
9 line 5. 

Page 3, line la, by st:iking the figure 
and inserting the following: "302,09411.11 
striking page 1, line 47 th,ough page 2, 

10 3, By renumbering as necessary. 

S-584'J 
fded April 7, 1988 ADOPTEr) 

(1":;3"- ) 
BY LEONARD BOSWELL 

JOE WELSH 

SENATE PILE 2309 

::>-5859 

! ~~end the amendment, S-5753, to Senate file 2309, 
2 as amended, passed, and reprinted by the Senate. as 
3 follows: 
4 
5 
5 
7 
8 
9 

10 
11 
12 
13 
14 
IS 
16 

1. Page 1, by inserting after line 2 the 
following; 

___ ?age I, line 14, by striking 
"925,533" and inserting the following: 

2. Page 1, by inserting after line 
following; 

the figure 
"1,126,533"." 

20 the 

"2A., To the bureau of tourism to allocate among 
the regIonal coordinating councils for the purpose of 
assi~t~n9 local tourism organizations and political 
subd.v.s.ons in this state to encourage tourism in 
local areas. 
• • . • . • . • • • • • . • . • . • , • , .•.. , • , . • • . . . . • • • • . • • . • • . • • .• $ 

3, By renumbering as necessary. 

5-:''159 

F i 1 ed Ap r i 1 7" 1 9 8 8 
,. / 1'-. .:; / c' I 'to. / ;J '1" ) v I ..... J I (' " 'I ./ , 

;' 

BY ROBERT CJ\lUl 

300,000 ..... 
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HOUSE CLIP SHEET APRIL 12, 1988 

H-6349 

SENATE AMENDMENT TO HOUSE AMENDMENT TO 
SENATE FILE 2309 

1 Amend the House amendment, 5-5753, to Senate File 

Page 47 

2 2309, as amended, passed, and reprinted by the Senate, 
3 as follows: 
4 1. Page 1, by inserting after line 20, the 
5 following: 
6 ., Page 1, line 18, by striking the figure 
7 "515,000" and i.nserting the following: "915,000"." 
8 2. Page 1, by inserting after line 30, the 
9 followi~g: 

10 .. Page 2, line 7, by striking the figure 
11 "190,000" and inserting the following: "790,000 ..... 
12 3. Page 1, by striking lines 35 through 44. 
13 4. Pag~ 1, by inserting afte~ line 44 the 
14 followi!1g: 
15 .. Page 2, by inserting after line 26 the 
16 following: 
17 .. Export trade activities. 
18 For-the establishment of international trade 
19 activities inCluding a program to encourage and 
20 increasE participation in trade shows and trade 
21 missions by providing financial assistance to 
22 b~sinesses for a percentage of their costs of 
23 participating in trade shows and trade missions, 
24 lease/sublease showcase space in existing world trade 
25 c~nters, provide temporary office space for foreign 
26 buyers, international prospects, and potential reverse 
27 investors, development of an Iowa export trading 
28 company, and 0ther promotional and assistance 
29 activities. 
30 ............................................•..... $ 400,000"." 
31 5. Page 1, by inserting after line 46 the 
32 following: 
33 .. eage 3, line 10, by striking the figure 
34 "342,094" and inserting the following: .. 302,094 ..... 
35 6. By striking page 1, line 47 through ?age 2, 
36 line 5. 
37 7. Page 2, by inserting after line 5 the 
38 following: 
39 " __ . Page 3, line 22, by striking the figure 
40 "14,535" and 1nserting the following: "19,535"". 
41 8. Page 2, by striking lines 17 through 20. 
42 9. P~ge 2, line 21, by striking the word "Sec." 
43 and inserting the following: .... Sec ... 
44 10. Page 2, line 38, by striking the figure 
45 "(5)". 
46 11. By renumbering, relettering, or redesignating 
47 and correcting internal references as necessary. 

RECEIVED FROM THE SENATE 
H-6349 FILED APRIL 11, 1988 
CONCURRED (j I? "1S') 

... - .. ~.. .~-.. -.----- 4 _ ••• 7. 



SENATE FILE 2309 

S-5884 

1 Amend amendmer.t, 5-5846, to HOUse amendment, S-
2 5753, to Senate file 2309, as amended, passed ar-d 
3 reprir.ted by the Senate, as follows: 
4 1. Page 1, by inserting after line 11 the 
5 following: 

6 " Page 2, by inserting after line 7 the 
7 fOllowing: 

8 ·Of this amount the Sum of three hundred thousand 
9 (300,000) dollars shall be transferred to the bureau 

10 of tou.ism and visitors to contract with the tourism 
11 regions for the purpose of aSSisting local tourism 
12 organizations and political SUbdivisions in this state 
13 to enCOurage tourism in local areas ..... 

$-5884 
Filed April 8, 1988 LOST 

L~~l ") BY ROBERT CARR 

" "------c..." _______ _ 



OFFICE OF THE GOYER:-;OR 

5'= ::?e:· 52' 
7~~RY E, 5RA~STAO 

GC'.'::A .. ;::A 

Apr':'l 

The Honorable Jo Ann Zimmerman 
President of the Senate 
State Capitol Building 
L 0 CAL 

Dear Madam President: 

1988 

I hereby transmit Senate File 2309, an act relating to and 
making appropriations to the department of economic 
development, providing for the creation and repeal of 
programs, and transferring administration of a program. 

Senate File 2309 is approved with the following exception 
which I hereby disapprove. 

I ~~ unable to approve the item designated as that portion 
of Section 15, which reads as follows: 

Notwithstanding section 8.33, tooneys appropriated 
pursuant to 1986 Iowa Acts, chapter 12~6, section 1, 
subsection 6, not in excess of five hundred thousand 
(500,000) dollars to the department of economic 
development for the establishment and maintenance of 
an export finance program for the fiscal year 
beginning July 1, 1986.L and ending June 30, 1987, 
which remain unexpended or unencumbered shall carry 
forward to the fiscal year beginning July 1. 1987.L 
and ending June 30, 1988, to be used for the same 
purpose as originally appropriated. 

It is clear that the intent of Section 15 in Senate 
File 2309 is to allow $480,000 of carryover funds from the 
Export Finance Program to be used for the general admin­
istration of the Department of Economic Development. I 
approve of this utilization of these funds since they are 
needed to maintain the necessary operations of this 
important department. A portion of Section 15 authorizes 
the use of those carryover Export Finance Funds ,for that 
purpose. 



The Honorable Jo Ann Zimmerman 
April 13, 1988 
Fage 2 

However, a separate item in Section 15 inadvertently 
prevents that carryover from being fully utilized. In 
~act. a drafting error in this section would, if allowed 
to stand, reduce the operating budget for the Department 
of Economic Development by $220,000. 

The vetoed language limits the amount of funds from the 
Export Finance Program that are allowed to be carried over 
by the department from fiscal year 1987 to fiscal year 
1988 to $500,000. In fact, $720,000 was carried over 
during that time. 

Thus, retroact-ively capping the allowable carryover to 
$500,000 would effectively reduce the available funds for 
the depar~~ent's general administration budget by $220,000. 

It is my understanding that the Economic Development 
Appropriation Subcommittee Chairpersons have been notified 
of t.his drafting error and approve of my action to item 
veto this restrictive carryover language. 

For the above reasons, I hereby respectfully disapprove 
this item in accordance with Amendment IV of the 
Amendments of the 1968 constitution of the State of Iowa. 
All other items in Senate File 2309 are hereby approved as 
of this date. 

TEB/ps 

Si~erelY, ~~ 

{\~.~1..3~ 
Terry E. Branstad 
Governor 

cc: Secretary of State 
Secretary of the Senate 
Chief Clerk of the House 

• 
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Sf:NA'fE P'IU: 2J09 

AN ACT 

H£I,ATWG 10 AND KAKlh"; APPROPRIATIONS TO Ttll': DEPARTMENT 01' 

ECONOMIC Ot;VELOl'MENT, YROVIDING FOR THt: CRF.ATION AND REPEAI. 

or PROGRAMS. AND TRANSP'ERRING ADMINISTRATION or A PROGRAM. 

at: IT EHAC'rED BY Ttlt: GENEI\AI. AS5~:MaLY or 1'11£ STATE or IOWA: 

Section 1. 'Thece is approl'rib.ted froru the genet'al fund of 

the state to the depa! t[:'Ient of econonic development for the 

tifical year beginninq July 1, 1968, and endi.ng .June ]0. 1989, 

the following amounts, or 1).0 much thereof as is nut:eS5ary, to 

be uscd for the purposes desiqn,\lcd: 

1. Ct..neral ad",inistration 
roc !.dlaries and support for not ruor£: than twenty-one point 

five tull-time equivalent position!>, malntt!ndnce, and other 

operat lOllal purposes: 

••••••••••••..•••• , ••••.•••..•..••••••••••••.••.•• $ 266,827 

2. For tourism ,lnd promotion progr.)m:i, including salarieti 

and support for nol more than fi.fteen full-lime equivalent 

I)()sitions! 

•••••••••.•..•.••...•.••.•••.••..•••• , •• , •.••.•..• $ 926,)33 

The depart.ment shall ev .... luilte thc ff:asihil it;' of providing 

fin';'rlcial and nonfinancicll assistance to local an'" reyion<t) 

tourism organizations to prm.,otc 100;a1 and regional tourism 

and recreation,\! attractic.lll;' and sH~s CIt the Iowa state fai.r, 

and to educate reside'ltG of this 5t~le and out-Of"stdte 

visitors .1bol1t th~ signified/It, C\ulI'.ber l1f I:ourism .dnd 

\ Ve·,t~~-<i-·-po~-t~i-;.~ __ of ~;ec. ·13\ 

- e 
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ttcre~tional dltraction~ an,j ~ites w~tllijl the state. T~e 

department 51'<111 consult with regional tourism councils olnJ 

local tOllrlSJfI organizations to evalu,"\te the type, extern, and 

eHectivcncti$ of providing financial and nonfi.n<lncial 

a!>sislance pcograr.'ls. TIll' dep<utrnerlt !>hall report the 

recol1\1Tlendaliollti, flndin<J~. and conC1UlilQnS rf!sultinq {rem thE: 

eVdluation to the governor's off jt:c and the general ar.st:mhly 

on or before FeL.ruary IS, 1989. 

1. For contracting exchlsively for adven:ising for .n­

statt.' and out-at-state touci:om, tourism marketing. and tourism 

prolUOtion program!! for electro:'liC media and printed materials: 

• • • • • • • • • • • • • • • • • • . • • . • • • • • • . • • • • • • • • • • • • • • • • • • • •• $ ~15.000 

Of the funda. appropriated in this subsection t,hirty 

l}lo\lsand (30,[JOO) dollars ~hall be used for the prornotion of 

statc .. owned historic attractions .lnd thirty thou&and (lO.OOO) 

dollar& shall be used for the promol ion of other cultural 

attractions as determined by the departraent of cultural 

affairs. 
The depa.rtmunt shall dev~lop IHlblic··private partnerships 

with Iowa businesses in t.he touri!Hn indu9lry, Iowa tour 

groups, Iowa tourism organizations, and political subdivisions 

i.n this statu to ass.ist in 1,lle development of advert isin9 

efforts and to the ftlllefit. extent possible, match on a co11ar­

i'or-dollar basi.s, contribution!! from other sources to fund the 

advertising contracts. 

4. ror partici~ti.on in the development, printin9, and 

distrihuti.on of multistatt! regional tourism materials: 

•••.•••..••••.•••••••••••••••••••••••••••••••••••. $ S,OOG 

S. ror national marketing programs, includinq salar::es and 

support fOf not more t.han tw(:lvc point s.eventy-five tul!-ticr-.e 

equiv,\lent position!;: 

.•.•..•••.•..••...•••.•••.•...•..•.•••••••••.•..•• S 716,623 

6. for tile opera.tion clnd rnalntenilnce of the ti1m o{!l<:e, 

lnt.-ludinq sala.ries dnd !iUPPO(t for not mOI'1? than OIU! fo:l-ti~e 

t!(!lIiv.llt.-n, position: 

(/) 
"T\ 

~ o 
<J:) 



5en~te file 2)09, p. 

.................................... I 1 H, 000 

'). fcr contracting ~XCIU5iv~ly l:or fII,U'ktHlnq and 

.1dver t iSIIl<J cont ract~ for out -or-slale nat ional market in<J 

p,'ogrllms for electronic ['edict dnd prlntE:d lI1aleri ... ls; 

.................................................. $ '/')0,000 

The dcpan,ment shall develop plJblic-privolle p.lrtnerships 

wi th 101014 husine5ses, Iowa business orgimiziltions, Iowa 

charubcl's at commurce, and political subdivisions in thia. 

&tat~, to assitit in the development of the marketin9 efforts 

,\nd to till' ftJllest extent pos!>iblc, match OIl a dollar-for­

dollar ba:.is, contl'lbutions fron other sources to fund the 

lllarketInq contracts. 

8. Internat ional trade pro'1r<lcns 

for salar i~s and support tor not fIIore than six point zero 

full-time cquivillent positions, tMinten.:.ncc, and U'liHcell':'nuous 

purposes: 

............................................... $ "03,669 
The department s'1411 give attcntlon to using II pottion of 

these funds to contract and coordinate wIth international 

progl'ams at Iewel colleqes And universities to develop a 

network. of t,r,ldc contacts overseas through the use of Alumni. 

h'om )ova colleges and universltius. 

'L t-:J(j>0rt tr'lrle activities. 

~'or the establistlmt:nt. of international trade activities 

including <l program to encourage and incruase particip.:.tlon ill 

tr.lde show!. and lrdd~ missiolH' Ly providinq tlnancidl 

a!)Slslance to businesses for.) perc(Jotaq" ot their COats of 

parti.cipating in tl'ad~ shows and lI'ad~~ cnissions, 

It!ase/sublease showcase space in existinq world trade centers, 

provide t~rnporary o1'.tlce space tor fOI'(~ign buyers. 

internat,ionc\l prospe(:ts, dnd potential rf:vettie investors, 

developaent of an lowil export lrddisHJ c.:omp.1ny. and oltler 

promotional and asa.istanc~ ilctivitles. 

................................................. $ 400,OO(} 

-
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10. rOt thE: OplHat ion <tnd lIl..:lint("n.lnce of the West (;~r~tlfl 

trade office. includinq aaldries and support tor not mc,e lhan 

on~ point five full-time ~quivalent positions: 

.................................................. $ 19S, J 501) 

11. I"or the operation .und ll'Iaintcnance of the Honq K)nq 

trade office, including salaries and support for not mere thiln 

two point zero full-lime equivalent positions; 

.................................................. $ l(»), 939 

12. for the operation dnd mai.ntenance of th~ Asian :rade 

office, includinq tialaries and support tor not more Ulit:l two 

point zero full-timo equiv.:.l~nt positions: 

. ................................................. $ 290, 'J09 

1]. Agricultural product advisory councU 

fI'Or sUPllort, maintenance. and lDiscellaneous purposes: 

..••....••.•...•....••.•..•..•.•.•..••.•.•.•....•. S 4,885 

14. For small busi.ness pro9racns, including salarills. and 

support for not more than Clve point zero full-time equivalent 

positions: 

.................................................. $ ]02,094 

15. for cOflUDunity proqress prO<Jracos, including salarles 

and support for not more than eight poi"l five full-ti~~ 

equivalent positions: 

.. ................................................ $ H6,766 

16. ror aJdiLional and supplemental funding for the child 

cal'e services proqram and the di.splac~d homemakers proCJrdm, 

including sal4ries and support for not more than zero p~lnt 

seventy-five full-tim~ equivalent positions: 

.................................................. $ 72'],272 

I'}. Hissis!;ippi rivet p.:.rk\lilY commiss.ion 

Por support, maintenance, and 1I'1i5Cellan~ollS purposes; 

. • . • • • • . • . • • • • • • . • • • • • • . • . • • • • • • • • . • • • • • • • • • • • • • •• $ 19, 50 35 

18. Community development blocK qrant administratio,~ dnd 

related federal housioq dnd urban developttlunt grant 

4'ltimlni st rat ion 
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f.'or :;alilties and !'Iupport flH rh)t more ttl.tll I'illctecn pl)lnt 

fivE: full-lime tiquivalent po~iti()(\s, rntlintenancc. and 

CDisCL'lldllP.()US purposes: 

.••. S SS, ~09 

19. Jot) t.ralnut9 partnershlp Act: dislocated worker::; 

for s ... laries .1Ihl !.HI(JI>ort fo' not Illore than twcnty-~i<Jtlt 

point five tull-lime equivalent positlons, maintenance, clnd 

toiscellaneouti purposes: 

.•.....•..•...•..•...•......•••.......•.•........• $ 480,000 

20. Iowa yOUUT corps and youth services administl'ation 

For salar ics and support for not ,"ore tharl two po.nt zeto 

tull-tirtlu equivalent positions, maintenance, and fnlscellaneous 

purposes to develop ilnd adral.nistll'r employment opportuniti.es 

tor youth: 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• So 286,287 

21. Jowa finance authority. 

t'or tne hOU&i.n9 trust hllld pro9rilm, to be del)()sited in the 

housiny trust tund and to bu used for the 9rant prograto 1'or 

the homeless for the construction, rehabilitaUon, or 

expansion of group .Tome shelter for the homeless: 

.•...•.••.•.....•••...•....•••.................... $ 

Sec. 2. 1987 Iowa Acl.s, chapter 2]], sect i.on 301, 

subsection 9, in ilfnerlCled to re.)d as follows: 

100,000 

9. Job training partnership Act: dislocated workers 

for salal'itls and support for not mote than t\lenty··eight 

point sevt.'n full-tittle C(luivalcnt (.rositi()ns, mairllenancc, and 

rniticellaneous purpose$ ..•..................•...•. $ 960,lSl 

~_~':'I:~thstan~"~,"J~L suct ioq "~! ~~_I!~~~.!'!l~PtOP! ~atf!d ~!!der thl S 

:"~bse£~_!,,,£.!~_.{2! "~hl.' (!~~"1",,,,~!?:9"innan2.....-!~!~_'_._!1~?.~~ 

~!!.~!!1..5LJ.\!~~" ~l!~L.. $hClI!_!!t2~ !~.£!"'~"'!.~ the "g~!!~~~",_~~~~~_~ 
.!:.!!e s~~~.!~~f>!~~! ~....!..£!~.li!~"~'!..1 i. 1at2H",...!..£!.... uXE~~~~lul'e_ ~..!.ht.· 

!!?.~:!!.....Y~'!~ !!.!..9iJlni~g "~~"~!",,,,!!~a, an1"",~~~~~Y ....!..!..._~~"~?'" 
Sec" 3. Section lOA. lOot, Code 1987, .s '\!IIt:nrl~d by ,lddin9 

the (:ollowinq new sU~lsection: 

- -
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~~:~ Sll~S~~~1.'_~9~:J. 8. t:scot.;,li~;l' by "de stdodMds <tIlei 

lHocpdlHes foc cectifyincJ ttl,lt tcl.Cget(,d slMll bliSUICS!H~!i .\C(­

eligible to partlcipi.lttJ in the procllrt.·~ent :set-a:;.idt! proqralTl 

e5t~blished in sections 7),15 th[ou~h 71.21. Th~ procedure 

toe det,ert'lination of eligibility uhall not include self­

<:e-rtific.:stion Ly a business. Hule:s and guidel ines adopted 

pursuant to Uti!) subsection are subject to rev,~w .:lnd approval 

hV the director of I:hc depdrtment of rnan<l~elDent. The directol 

shall tnal.ntain a current dtl't:ctory of targetud sOla)l 

bllsinesses which have buen cerUfied pursuant t,o this 

subsection. 

Sec. 4. Section 12.43, subsections) and 2, Code 

SU(JpleauHlt 1967, are clcocndt.'d to read as tollows: 

1. "Targeted small business" means a busincs5 a.s defined 

in section ii& .. iH li:..102, subuection t ~. 

2. A linked deposit shall only be approved in connection 

with a loan appliccltion (or a tar~(:ted small busines:s which 

has lIuen certified pursuant to section 1501GB !..O.!!..:.104, 

subsect 1 on i ~1-po:t'A9rAph- De"7 -:nlbparh~rtllph -t4 t. 
Sec. S. Section 12.44, unnumbered para<jJraphs I and 2, Cooe 

Supplement 1967, are amended to [cad a:s follows: 

Agencies of !itate 90vernment shelll be require!) to waive It\(~ 

requirement of $atisfaction or performi.\n(:e bonds for tanJcted 

small businesses which ,He ablo to d(:ltl()nstrate the inahi lity 

of sacul"iTl<] such a bond because ot a l.1.ck or experience. This 

vaiver shall not appl)" to businesses with a rll'conJ of rep~c\t~d 

failure ot substantial performance or ,"atfHial hreach of 

contract in prior circumstances. The waiver shall be applied 

only to a project Ot indiv\d'llil transaction "mounti.ng to fitty 

thollsantl dollars or less, notwithstanding section 571.2. In 

()rder to qualify, the tar~etl!d small business shall provide 

writ,ten evidence to the d(!pClrt!1lent of ~eol\oll\ie-de.,eloPJflel\t 

!!"spuct ions a!'",2..2PJ2~~ls that the bond would otherwise bt! 

deni~d the blls~l\es!'l." 'l'he gl'.lntillq of the waiv~r snall in no 

way reI iev~ tht~ busi ness f r0:T1 i t!l conI. ractual obl l(pt ions .)nd 

(J) 
"T1 

'" c.> 
o 
CD 
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shall not prl!clude Ihe state ,1gency trOln fjurs,:.r)9 <lily I'emedies 

undel law upon <if-fault or bre<lC:h of contcdct. 

The d~p.u tm~nt ot' ~~onOJflte··deyeloplf.~nt: in~~o;:~.!on~_~!~d 

~.E?p~~ls shall certify target.ed small IHI~inessE-:; toc 
eli9ibility .and parti.cipation in this progrllm aod shall milkc 

this information available to other state agencies. 

Sec. 6. Section 15.106, IJubsection 7. parac;raph c, 

unnumbered paragraph 1, sllbp.l(a9ral)h (2), clnd subparagraph 

(S), uonumbpred para(Jraph 1, Code Supplement. 1987, .lre elmended 

to read as t()llo'ols: 

Aid in tilt! devplop,lIent and iopll"l'1lentat ion of the Iowa 

targeted small business procurement Act established in 

&~ctlons "!.l.IS through "/L2l and the targeted small business 

iocn-qttlllrantet!' !'!lJ2.n<:"l~ ass!!~!'.S~ progral1l of-the-iowtl 

fifHrnce-lIathol':i-t:y est,ahlishL"d in sect ion iiG·dB: !~d.!!'. The 

duties ot the diCL~ctor lJnder this Pcu.a91'aph include the 

following: 

(1) The director, In conjunction with the director ot the 

department of manaqement, shall publicite the iocn-9ual'cntee 

f! !!!!IlC ial _~~~ !~!.~~£~ pro9r.arn ()t -the -to"'(1- h I'lllnce -lIIathcl"t ty 

I~s!.~blished In se£~i.2.f!.~ to t<HqtJted smllll blJsinesscs. 

The dir~ctor shall submit an .:snnuell report to the 90vernor 

and the general assembly relatirl<] progress towdrd realizing 

the qoals and ob}ectivl."s of the procurement set-.lside program 

and the ioftn-9t1orlt"tce Unanc.!.~~.§!~~.i~ proqrilrrl of-the 

towflr-ttnl'U'lc~-ftathor1:t"y !!~~,!b1ished i!!_~~~·.~!.£!:~!.!~ durinq 

the precedin9 fisc",l 'lear. Ttle fO'lfa-finltnee-at:t"or1:ty··and-the 

director of ttle de-partment of f.landg(:ment shelll <wsist III 

cOl'1lplllnq the data to be included in the report. l'h(: rep<)rt 

shall include the t.ollo'-ling information! 

Sec. 7. Section 15.106, subsl!C'tioll 7. pard9cdph c, 

sIJbparaqrdph (4), CodtJ ~;upple:nellt 1987, lS clmer.dt::d by striking 

the SubPlU<:H}C .. ph. 

S~c. 8. Sectlr)n 1!>.I08. Sllb!.>(·ct1<)n "I, palaq:J.ph q. 

subpiuaql'aph (1). Code Supplement 1967, i:> .amended to (ead as 

[0110 .... !.>: 

-
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(1) Oevelopinq a Uf\lfOCITI 5;n,,11 busi.ncs:> vendor appl~cr.·,IO(\ 

form which can be adopted bV ",11 agencies and departments :of 

state <.:;overnml'nt to idenLify sr..\ ... ll blJsinesses and tarqetec 

s;rrall businesSl"S wllich desire to sell 900ds and services ~:) 

the st<!lte. This (oern shall also contain infornti:!.tion whiet; can 

he used to determine certification as a targeted small 

business pursuant to paro9I'arn-~cu;-~abp~r~~rftph-f4t 5ec~~~ 

.!~~: ~ ~~.! .. .!!~~~! on. !! . 
Sec. 9. ~EW SE~!Q.~. IS. III TAHG£'n:n SHALL BUSINESS 

FINMICIAJ. ASSISTANCE PROGRAM. 

1. As used in this section. "small business" and "targeted 

small business" me<!ln the scul'le a~ dtdined in IOtJction lSo.102, 

~ubsect i.ons 4 ~'nd S. 

2. The dep':Htment shall establish. cOIlI;ingent "I>on ttle 

availability of funds auttlorized for the pl'ogrllm, a t.argeted 

s~all business financial assistance program. to provida tor 

loans. loan 9uarantees, or 9rants to targeted small 

businesses. A targeted small business in any year stlall 

reCEHV(! under this program not DlOre than twenty-f ive t,housand 

dollars in a loan or grant. and not more than forty ttlousand 

dollars in a guararltee, at a COJIIbinalion of loans, grants, or 

9uarantees, t'he program stlall provi.de 9Uarl!.nte~s not to 

exceed seventy-five percent for loans made by qu.:slified 

lenders. The department shelll estelblish el financial 

astiistance res~rve account f rot:'! funds provided for this 

proqram, from which any detault on ill guaranteed 10iln under 

thi.s st.'ction shall be paid. [n administ~ring the pl'oqram llie 

depanment shall not glJa(ant~e 10'ln values in p.)(cest> of the 

MI10unt credited to the reserve .account, elnd only moneys set 

asid(: in t.he loan r~s(:rve account may lrt! u!.ed (or t.he Pclvrnt-nt 

of a default. 

.1. ,,\11 mont!yti desiqnat~d for the tal'ger,ed small businl'!>s 

financial aSslstance progr4lm shall be credittod to the 

financiill assistance reserve account. The dep.artment !.>tlall 

also establish dn administrative accOllnt from which the 

-
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"P(JI'iSling ella!:r. ()[ UI'-~ pr09,.101 sh<lll be p.lld. The d~(larr:rnpllt 

n"y tran!;ter mon .... ys between the re~ecvt! and th~ .i.ldrnlnisl,al ivc 

dCCOllnt::; t!'xcept ttla,. not mOle than l\wnty-tive pcccpnt of the 

J'ul\liti. pUr!;llallt to section IS.241, shall bl! used to ad{~ini~ter 

the tund. The dep.."Htment shall d~t,f!rmil\e vl\clt is tht! 

aCluCIII'i.';lly sound rescl've req\liretnl"IH for the ,WlOunt of 

quaranl~ed loans oulstandin9· 
4. The ,jcpantnf!nt shall adopt rille'!> as. necessary for tht! 

adCllinistration of the financial assistance program under tllis 

sect ion. 
S. The general asscc:'Ibly if:> not ohligated to appropriate 

moneys to pay for any defaults or to appcopri.~te moneys La be 

cr~dited to the loan reserve account. The loan 9tlar -,nl,ee 

progl'artl docs not obI iqC:l.te the statt! except to the ~j(tcnt 

providE:d in this section, and tht! departlnt!nt in ddminir.terilHJ 

the ('rog'<1111 sh<1l1 not 'live or lend the credi.t of the IOtat.:: of 

Iovel. 

Sec. 10. ~EW S~A.TION. l~.21~ AMSAS SAOOR 'S PUOGRAH 

E~'t'ABLISItEO. 

The department shall adninister. continqent upon the 

olvailabi1i.tyof funos allthotized (or the proql'ara, an 

ambassador's proqrdm as origi.nally eGtablished PU1'suolnt to 

1986 Iowa Acts. ctt<lptur 1246, scction 1, suhfiection 4. 

tlowevcc, notwlth£tandif)9 that Act. thE: program shall be 

adltlinist~red to attr<1ct c,'pital to lie used by thu department 

to develop a comprehensive nati.on,)l and state market 1n9 

proqraltl. runds appropriater' t..y t.tl~ qCllc(oll "ssembly to 

support th(' peoql'.Jm s11al1 be lDatctH~d OJl a dollar-foe-dollerr 

bc\sis .. dth c,lpit.ll peovidll(1 by pri..,ate soutce!:>. The ptO<jColrl\ 

shall implement" statewide inll,iaLiv~ tholt includes d t.oll­

tree number. billboard$, difiplays in key businesS locatlonfi, a 

direct t:'I,Hketin9 proqrar:l, a "t.'ade al\d t;"I,uketing in~litute", 

.lnd ,1n "invest in low,)" program. 'fhu department 5tldll secure 

the nec~ssdry pl'il,'at~ paeticipatlon (l'om qroups <lI)d 

ocqdnizatiolls nost 4p~ropridte tor any p~rtlcular function. 

- -
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In kind (!XI~c:)ditul'l~s florn tile peivclte sector mily be consider~ci 

<lS a portl<' ... ~, ot' the dollar--foc-dollar IT'iltch. 

Sec. 11. Section 7:1.16, sub8ection 2. Cod~ 19U7, is 

amended to :~ad as follo",'s: 

2. 't'lll! cirectol of each -'gency ()r departnent ot' state 

".JovlHnaent t . .1vinq purchi~sin9 authority shall desiqnate and s.et 

"s.ide for d·.-.Hding to certifled targeted fimall businesses 

identified Fursuant to ~ectlon t~~ieal-~~b~ee~io"-~T-p~~a9r~ph 

"e" lOA:.104,. ~~~se.t;t!.0n .. ~. at least two percent, clnd should 

!;et d qo&l ri. up lQ ten percent, of the value ()f anticipated 

procurements of goods and seevices, including construction, 

but not includi.ng utility servicus. each fiscal year. The 

director of ~ach dE:partlnent al\d agency of state 90veenro.~nt 

shall COopE:late with the 2!~_~~or of. the. dp'part.~!!'!!.....2! 
inspecHons o.!.l],~E'e'~lst . .!..!!..-:' (Jirector of the department of 

economic de\"eloPl~e(\t and the director of the depaetment of 

~anaqement ~nd do all acts necessary to carry out the 

provisions 

Sec. 12. 

follolol£: 

of this divislon. 

Section ·13.18, Code 1987, is amended to eead as 

1).13 NOrICf: OF' SOI.ICI'l'ATION roR InDS -- IOI:N'rU'ICA'l'ION Of 

'1'ARGE;reO SMJ..I.L BUS 1 NESSt:S. 

The di.rector of each aqency or department ,'eleasinq a 

solicitatior. foe bid!S or request for proposal under the set­

Clside progr';::l shall notify the dieector of the dp.!=l.Htment of 

eeor'lOl'I'Ite-dnejop/lU~nt- !!~P~~lLO~:'L~.~.!!~!ls peior to or upon 

release of t:te soli.ciLltion. Thu director of the de(.lactlDunt 

ot ~~Mol'l'li:e-~evel()p:'l'le"t: .i.q~E..££~~.~~~a15 shall notify 

the sOliCi.t1:1g agency or dp.p:lct.mtlnt of any tarqeted small 

busincsse:i. \o,~,ich have bl~cn cectifip.d pursuant to section 

1 Sf t 88" - ~ub~eetion-~·;-pe: rtlqraph- Ue" 1 -3ubparIl9rtlpl'l- t -t t !.Q~.d 2...!! 
:!..~)~sect.~2~~~' and which rnay t,(~ qUdlified t.o bid. 

Sec. 11. The dl.'partment sholll honor a conteac:. executed 

pdor lo tho: eitectivc dolte of thU; Act U\Hter t.he aro.b4~s.arJ()C '$ 

pr09ram l~!)tl:.;)lished puc!want t.o 1966 10,,",.1 Acts. (";taptee 124G, 

(J) 
"1\ 
I'-) 
(.) 
o 
CD 
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s~cti\)n 1, ~~ubs(~(':tl\)n 4, da dlnen<Jl'd hi 190,1 10'.{d ;",;'1,,';. chcIJH(>[ 

2)), section 30), IIDweV~r, the department shall nnt cxlerld 

llle dilte th.'It i1 conlra~t executed ulld(> I' either Aet tert:lln.l\<!a, 

i.f th~ contract is not .allo\o'tJd under section 15,2)S, dJld lhe 

del)iutment &llesll not ~xecutt.' a contl'dcl or begin Ot \:ontinue 

an initiative allowed under eittwr Act. Lut not allowed under 

section 150,235, uilless discorltl0uinq the initiative inv()lv(>s i1 

breach of contl'C:u:t, 

Sec. 14. Not""ithstandinq section ILll, funds apPI'opriated 

under 1986 lowa Acts, chapter 1246, section 1, subsection 4. 

.as dlU£lnded by 1987 10\.'4 Acts, chapter 211, section )0], shall 

not revert to the general funll of the sLlte but $tlal1 !'(,maiJl 

i:IVailable for ~xppnditurl! by the department to ad!ninislI,.r 

section 15.235 (or the fiscal year beginning July 1, 1988, and 

ending June 3D, 1989, 

Sec. IS, 19B'} Iowa Acts, cllapt,er 2)3, section )OS, is 
amended to read oilS follows: ______ . __ . ___ ... __ .1 

SEC. JOSJ-N~~-i~hstand-;;g-;;;;-~·i.on 8.13, moneys I 
;appropciatcd pllIsuant to 1986 Iowa Acts, chapter 1240. section 

I, subseclion 6. !:!£!...!I).~s of_.ttve tlun~~~~. tho,,!~~~~ . 

(?Q~do!!!!:!.E: to lhe department of economic development 

tor th~ establishment and maintenance ot olin e.llport fln"'o<"e 

program tor thu fiscal year be9inning ,Iuly I, 19B6!. .snd enJinC] 

June 30, 198" ..... hich remain une.llpp.Jlded or unencumbel'ed ahall 

carry totward to the fiscal yedt beginning July 1. 1987., and 
end 11\9 June 30. 1988, tcfb'e '\~~d' t~~-tl,-e-s~~~-'p'~-;p~~';'-~~ ., .... -,-. 

Originallyapproprlated,j On .Jun~ .. ~.C!..!......!~~~!_the 1I!~~~!.~~~s! - --. _. ---_.- - --- ------
!~!!~!!.~~..!2~~ .n~ndre!! ~~'l~!.t~y._.!.!!9.~!.!~~~~! ~.~Q.l. ~2! .~drs 
sh~!.be tro!l.nsfl:"rl'~~..!.2.£...~!~!'! ~'!~'E!.~. ~~~inistr!~~l.o.!!_.~!. ~~~~ 

~~~!:~!!11~ .. 2.L.£conoml ~ deve lop~~!~~ as _E!~~~ i.~~_c!...!l! .. ~l.'t I o!:!_ ~ ( 
sub.,.ect i on .!.t . £L.~ !li s .~':=.~.!. 

Sec, 16. 'I't'le director of the dt~'l<lrtment of inspt:'ct.ior.!> dnd 

appeals :;lIall maintidn the dice(;(OfY of tdrqeted s::-all 

businesses which lI.;,.ve belm cert.lli~d privl' to the efft::ctl'Je 

!Jate of this Act PIlt'S\hlnt to a!)ctioJ) 15,108, $ubs~ction 7, 

e 

.0 \ 
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pdtdqraph "c", subparaqraph (4,. HusiI1L~!>ses ct."ttifit:d :>y th~ 

depdrt:r:.ent of economic development prior to the effp(;tive daH 

of thiS Act shall r~m8in certlhed unless decertified. 

Sec, 17, All federal 9r<1nts to ... nd federal I'eceipts of till:: 

aglwcles apptopri..ated under t,his Act are appropriated for the 

purpor,es set fot'th in SllCh federal grants and receipts unless 

otherwise provided by the general ,lssembly. 

Sec, 18. REPt:ALS. 

1. Section 15,110, Code Supplement 198'1, is repealed. 

2. Secti.on 220.111, Code 198'}, is repealed . 

Sec. 19, Moneys credited to ttle loan reserve account dnd 

administrative account established under section 220.111 fjhall 

be lrilnsferred to thu dtlpartment of economic developml!nt prior 

to that section's repeal. 'l'he d(lpartment mbY use uncommitted 

1II0neys in the loan reserve dccount and the administrative 

account for purposes of the case lI'IanaCJement assistance progrllrr. 

established pursuant to House File 2416, if cnacted by the 

SeventY-fjecond General Assembly, 1988 Session, The department 

shall make <I. 900d faith effoct to serve clients of the selt­

employ:nent loan pro9ram. clients that meet the definition of a 

targeted sl'1lall business. or clients that qualify under the 

unemployment infiurancc demonstration project if author i:eoJ by 

the fe\teral 9()VenHn(!nt. 

Sec, 10, The department of economic development and not 

the 10wJ. finance author ity shall adrulnister any gu,Hantetl and 

may enforce ani' aqreement or collect any loan made pursuant tc 

section 15.110 or 220.111 to the S,lme extent the department 

did or the Iowa fin.l0ce authority Jid prior to the repeal of 

those st!ctions. Any ",le. I'equla~ion. order, or guidelin(! 

establ ished lIy the department of economic devuloprn(!nt pursuant 

to !;ect)()n lS.110 or by the Iowa finance authority pUCf>U4nt tc 

section 220.111 and in effect on th~ (lffective dale of ~hi3 

Act slla!l continue in full force and E:rfect until amended, 

repe,)lcd. or supplejTIeflt~d by aUirmatlve action of thE: 

depart:ll.ent of ~conomic developm~nt. All CjuarantPI?S r.'Idde under 

e 
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section lS.110 or 220.111 shall be maintained by the 

departmer.t of economic development. 

JO ANN ZIM.'!E!U1AN 

President of the Senate 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 2309, Seventy-second General Assembly. 
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