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A BILL FOR

1 An Act relating to and making appropriations to the department of
2 economic development.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. There is appropriated from the general fund cf
the state to the department of economic development for the
fiscal year beginning July 1, 1988, and ending June 30, 1989,
the following amounts, or so much thereof as 1s necessary, to
be used for the purposes designated:

1. General administration

For salaries and support for not more than twenty-one point
five full-time equivalent positions, maintenance, and other
operational purposes:

s $ 246,827

2. Por tourism and promotion programs, including salaries
and support for not more than fifteen full-time equivalent
positions:

........... - 926,533

3. For contracting exclusively for advertising for in-
State and out-of-state tourism, tourism marketing, and tourism
promotion programs for electronic media and printed materials:
et esreans et terertssestseerssssssense S 515,000

The department shall develop public-private partnerships
with Towa businesses in the tourism industry, Iowa tour
groups, Iowa tourism organizations, and political subdivisions
1n this state to assist in the development of advertising
efforts and to the fullest extent possible, match on a dollar-
for-dollar basis, contributions from other sources to fund the
advertising contracts.

4. For participation in the development, printing, and
distribution of multistate regional tourism materials:

........ T I I T T T T S S - 5,000

5. For national marketing programs, including salaries and
support for not more than thirteen point seventy-five full-
time equivalent positions:
ceeneseecscenan st s e eeeeas st et eesres e s es o ceaee S 770,623

6. For contracting exclusively for marketing and
advertising contracts for out-of-~state national marketing

programs for electronic media and printed materials:
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s hceesessennas Cerseseseseas Cerieeraenes e .. S 190,000

The department shall develop public-private partnerships
with Towa businesses, Iowa business organizations, Iowa
chambers of commerce, and political subdivisions in this
state, to assist in the development of the marketing efforts
and to the fullest extent possible, match on a dollar-for-
dollar basis, contributions from other sources to fund the
marketing contracts.

7. International trade prograns

For salaries and support for not more than five point zero
full-time equivalent positions, maintenance, and miscellaneous

purposes:

G rssssssesesncas Cetteesaeretacteaann Cesessaanas cee. S 403,669
The department shall give attention to using a portion of

these funds to contract and coordinate with international

programs at Iowa colleges and universities to develop a
network of trade ccntacts overseas through the use of alumni
from Iowa colleges and universities,

8. For the operation and maintenance of the West German
trade office, including salaries and support for not more than
one point five full-time eguivalent positions:

........... - 195,350

9. For the operation and maintenance of the Hong Kong
trade office, including salaries and support for not more than
two point zero full-time equivalent positions:

Cererrenees sessmeesncens N sseseesnens vese S 163,239

10. For the operation and maintenance of the Asian trade
office, including salaries and support for not more than two
point zero full-time equivalent positions:

............ St eseserastess it ettt arer e O 250,70¢

11. Agricultural product advisory council

For support, maintenance, and miscellaneous purpeses:
......................... Pr e s eissescss st ass O 4,885

12, Por small business programs, including salaries and

support for not more than six point zero full-time equivalent
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positions:

..... - 342,094
13. For community progress programs, including salaries

and support for not more than elght point five full-time

equivalent positions:

crteceesee et ctesareeses ettt ietesreereseeaens $ 426,768
14. For additional and supplemental funding for the child

care services program and the displaced homemakers program,

including salaries and support for not more than zero point

seventy-five full-time equivalent positions:

cerrresnan st aeses et s Gt estseses e PR $ 727,272

15. Mississippl river parkway commission

For support, maintenance, and miscellaneous purposes:

feeon S 14,535

16. Community development block grant administration and

related federal housing and urban development grant

administration
For salaries and support for not more than thirteen point
five full-time equivalent positions, maintenance, and

miscellaneous purposes:
....... P e taeeeetaat sttt anareasesansaas S 55,509
17. Job training partnership Act: dislccated workers
For salaries and support for not more than twenty-eight
point five full-time equivalent positions, maintenance, and
miscellaneous purposes:
..... U - 480,000
18. 1Iowa youth corps and youth services administration
For salaries and support for not more than two point zero
full-time equivalent positions, maintenance, and miscellaneous
purposes to develop and administer employment opportunities
for youth: _
D T S 346,287
Sec. 2. 1987 Iowa Acts, chapter 233, section 301,
subsection 9, is amended to read as follows:

9. Job training partnership Act: dislocated workers

-3-
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For salaries and support for not more than twenty-eight
point seven full-time equivalent positions, maintenance, and
miscellaneous pUIPOSES ...e.ivvvesesess cecee e annn S 960,151

Notwithstanding section 8.33, funds appropriated under this

subsection for the fiscal year beginning July 1, 1987, and

ending June 30, 1988, shall not revert to the general fund of

the state but shall remain available for expenditure in the

fiscal year beginning July 1, 1988, and ending July 1, 1989.
Sec. 3. NEW SECTION., 15.235 AMBASSADOR'S PROGRAM
ESTABLISHED.
The department shall administer, contingent upon the

availability of funds authorized for the program, an
ambassador's program as originally established pursuant to
1986 Iowa Acts, chapter 1246, section 1, subsection 4.
However, notwithstanding that Act, the program shall be
administered to attract capital to be used by the department
to develop a comprenensive national and state marketing
program. Funds appropriated by the general assembly to
support the program snhall be matched on a dollar-for-dollar
basis with capital provided by private sources. The program
shall implement a statewide initiative that includes a toll-
free number, billboards, displays in key business locaticns, a
direct markating program, a "trade and marxketing institute",
and an “invest in Iowa" program. The department shall secure
the necessary private participation from groups and
organizations most appropriate for any particular function.
In-kind expenditures from the private sector may be considered
as a portion of the dollar~for-dollar match.

Sec. 4. The department shall honor a contract executed
prior to the effective date of this Act under the ambassador’'s
program established pursuant te 1986 Iowa Acts, chapier 1zé6,
section 1, subsection 4, as amended by 1987 Icwa Acts, chapter
233, section 303. However, the department shall not extend
the date that a contract executed under either Act terminates,

if the contract is not allowed under section 15.235, and the

-4-
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department shall not execute a contract or begin or continue
an initiative allowed under either Act but not allowed under
section 15.235, unless discontinuing the initiative involves a
breach of contract.

Sec. 5. Notwithstanding section 8.33, funds appropriated
under 1986 Iowa Acts, chapter 1246, section 1, subsection 4,
as amended by 1987 Iowa Acts, chapter 233, section 303, shall
not revert to the general fund of the state but shalil remain
available for expenditure by the department to administex
section 15.235 for the fiscal year beginning July 1, 1988, and
ending June 30, 1989.

Sec. 6. 1987 Iowa Acts, chapter 233, section 305, is
amended to read as follows:

Spc. 305,

appropriated pursuant to 1988 Towa Acts, chapter 1246 secticn

Notwithstanding section §.32, mcneys

chousand

1., subsection 6, not in excess of five huncred _

55C,000) dollars to the departmen:t of economic 2avelopment

”~

{

for th2 establishment and maintenance of en exsporit financ
m f[or th2 fiscal vear beginning July 1, 18&§

G, 1987, which remain unexperdec or
forward te the fiscal year peginning .uly 1, 1887, and
znding June 30, 1988, (o be used for tLhe same purpose as
originally appropriated. On June 30, 1888, the uynobligated
funds up to five hundred thousand (500.000) dollars shall be

transferred for the general administracion of the department

of economic development as provided in section 1, subsection
1, of this Act,
Sec. 7.

All federal grants to and federal receipts of the
agencles appropriated under this Act are appropriated for the
purposes set forth in such federal grants and receipts unless
otherwise provided by the general assembly.
EXPLANATION

The bill appropriates funds to the department of economic
development for the fiscal year beginning July 1, 1988, and
ending June 30, 1989.
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SENATE FILE 2309
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amend Senate File 2309 as follows:

l. Page 1, line 10, by striking the figure
"246,827" and inserting the following: *“746,827".

2. Page 1, line 18, by striking the figqure
"515,000" and inserting the following: "1,303,000".

3. Page 2, line 1, by striking the figure
“190,000" and inserting the following: "1,397,000".

4. Page S, by striking lines 12 through 27.

5. By renumbering as necessary.

VO S O N Wl g e

$-5415
Filed March 16, 1988 LOST BY JACK RIFE

Fompreg 3/160 (p g4d) SENATE FILE 2309

- oS4
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Amend Senate File 2309 as follows:

1. Page 1, line 30, by striking the word
"thirteen" and inserting the following: "twelve”.

2. Page 1, line 32, by striking the figure
“"770,623" and inserting the following: "716,623".

3. Page 1, by inserting after line 32 the
following:

" . For the operation and maintenance of the
film office, including salaries and support for not
more than one full-time equivalent position:
e T s . 114,.000".
12 4. Page 3, line 32, by striking the fiqure '
13 "346,287" and inserting the following: "286,287".
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Amend Senate File 2309 as folliows:

l -

2 1. Page !, line 10, by striking the {igure .

3 %246,827" and inserting the following: "26§.837..

3 2. Page 5, line 24, by striking the words five

S hundred" and inserting the following: “four huncred,

ey waree |

6 erghty”. o ..

7 37 page 5, line 24, by striking the ~L?u:e .

8 "{500,000)" and iniﬁrting the following: {480,000)".
—_— - —_—

5-5418 1988  ADOPTED BY LEONARD BOSWELL

rFited March 16,

Adopted it (p%q(/)




SENATE FILE 2309

S 53995

2309 as follows

by striking thu figure
the figure "510, 000".
by strlklng the figurc
the figure 19 535“

1 amend Scnate File

2 1. Pagc 1, line 18,
3 +415,000" and inserting
4 2. Ppage 3, line 14,
5 *14,535" and inscrting

i1 ‘ DEN

?1123)March ig, 1988 LOST BY ' EDGAR H. HOL
2 ¥ (p‘?)'-{Q)

e SENATE FILE 2309

5-5401

Amend Senate File 2309 as follows:
1. Page 1, line 25, bv inserting after the word
“contracts." the following: "A contracted
advertisement shall not directly refer to or contain
the personal appearance ot representatlon of any
elected state official.
2. Page 2, line 8, by inserting after the word
"contracts." the following: "“A&n advertisement under
the marketing contract shall not directly refer to or
10 contain the personal appearance or representatxon of
11 any elected state official.” ﬂ
12 3. Page 4, line 24, by inserting after the word :
13 "program."” the following: "An advertisement or
14 display shall not directly refer to or contain the
15 personal appearance or representation of any elected
16 state official." o

-

S-5401 o
Filed March 16 1988 ADOPTED BY MICHAEL E. GRONSTAL

adopied [l (P b

Lol BUS RN JIY, B ST S

SENATE FILE 2309

5-5411

L Amend Senate File 2309 as follows:

2 1. Page S, line 24, by striking the words “"five

3 hundred" and inserting the following: “four hundred
4 eighty”

5 2. Page 5, line 24, by striking the figure

6 "(300.000)" and inserting the following: ™ (480,000)"

S=511
i"1tled March 16, 1988 QUT OF ORDER BY LEONARD BOSWELL

e ofe BJl6 (pBUG)
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Secticn 1., There is apprepriated Erom the general fund of
the state to the department of econcmic development for the
fiscal year beginning Juiy L, L1988, and eading June 30, 19873,
the following amounts, O0r so much thereof as 1s necessary, 0
be used for the purposes designated:

1. General administratiorn

For salaries and support for not more than twenty-one pcint
five fulil-<ime equivalent positions, maintenance, and other
cperaticnal purposes:

e et ittt aenea s e ettt e S 266,827

[P
w N O WO ® O~ Y U I W R

2. Pcr tourism and promotion programs, irncluding salaries

~
(]

and suppers £or not more thar fifteer full-time ecuivalernt

(]

pecs.itions:
................ it e b s e s s st e et e e e s D 926,533

‘.’.
e

Yo

£

3. Focr contracting exclusively for advertisinag for in-

-
[*2 W]

state and ott-of-state tourlsm, tourism marketlng, and tourism

)

.

17 promoticn programs for electronic media and printzed material
P prog

e et e ettt S 515,000

The department shall cevelop public-private partnersihips

20 with Iowa businesses in the tourism indusiry, Iowa =our

21 groups, Iowa tcurism crganizations, and political subdivisions
22 in this state to assist ir the development cof advertising
23 efferts and to the fullest extent possible, match cn a dellar-
24 fcr-dollar vbasis, contributions from other scurces tTo fund the

25 acdvertising contracts. A cortracted advertisement shali nos
P S RIS T
dire

26 ctly refer to or contaln the personal appearance oOr
T SN P
27 representation c¢i any elected stiate official.
e L memhEeSitn ]
28 4. For participation in the development, printing, and

29 distribution of multistate regicnal tourism materials:

36 ... .. et ettt e e e e e e S 5,000

31 5. Fcr naticnal marketing programs, including salaries and

32 suppert £or nct more than twelve pocint seventy-five full-time |
L]

33 equivaient positicns:

L -
35 6. For the operaticon and maintenance 5 the
m” et A
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film office, including salaries and suEEort for not
A I T

more than one full-time eguivalent position:
PP X S S Sy P R

1
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7. For contracting exclusively for marketing and
advertising contracts for out-of-state national marketing
programs for electronic media and printed materials:
- 196,000

The department shall develop public-private partnersnips
with Iowa businesses, Iowa business organizations, Iowa
chambers of commerce, and political subdivisicons in this
state, to assist in the development of the marketing efforts
and to the fullest extent possible, match on a dollar-for-
dollar basis, contributions from other sources to fund the

narket| t . rtisement e rketin
marketing contiracts An advertisement under the marketi g

contract shall not directly refer to or contain the personal

L —

appearance ot representation of any elected state official.
R

8. International trade programs

For salaries and support for not more than five point zero
full-time equivalent positions, maintenance, and miscelilaneous
purposes:

S it ea e ettt et ettt D 403,669

The department shall give attention to using a portion of
these funds to contract and coordinate with international
programs at Iowa colleges and universities to develop a
network of trade ccntacts overseas through the use 2f aiumni
from Iowa colleges and universities.

9. For the operation and maintenance of the West German
trade office, including salaries and support for not more than
one point five full-time equivalent positions:
it aerae e et t s t ae eraeer ieasiaseas $ 295,350

10. For the operation and maintenance of the Hong Kong
trade office, including salaries and suppert for noc more than
two point zero full-time equivalent positions:

f e ettt ettt e s § 163,939

1. For the operation ard maintenance of the Asian trade

-2~
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office, including salaries and support for not more than =we

point zero full-time equivalent positions:

ettt e e e e et e, O 220,739
12, Agricultural preduct advisory councll
For support, maintenance, and miscellaneous purpcses:

e e et e et e O - 4,885

13. TrFer small business programs, including salaries and
support for not mere than six poiant zero fuil-time equivalent
positions;:
ettt e e ettt ittt e D 342,094

14. For communlity progress programs, i1ncluding salaries
ané support for not more than eight point five full-time
equivalent positicns:

C e e et e et e e e e e et s e S 426,768

15. For additional and supplemental funding for the child
care services precgzanm ard the displaced hcmemakers program,
including salaries and support for not more than zero point
seventy-five full-time eguivalent positions:
D - 727,272

16. Mississippl river parkway commission

For support, maintenance, and miscellaneous purposes:
- 14,535

17. Community development block grant administraticn and
related federal housing and urban development grant
administration

For salaries and support for not more thar thirteen point
five full-time equivalent positions, maintenance, and
miscellaneous purposes:
- 55,509

18. Job training partnership Act: dislocazed workers

For salaries and suppcrt for not more than mwenty-eight
point five full-time equivalent positions, maintenance, and
m.scellanecus purposes:

D T . 48¢,300

13. Towa youth corps and ycutn services administration




A

R

For salaries and support for not more than two point zero

full-time eqguivalent positions, maintenance, and miscellareous
purposes to cevelop and administer employment opportunities
for youth:
e ettt ettt et et et e D 286,287
Sec. 2. 1987 Iowa Acts, chapter 233, section 301,
subsecticn 9, is amended to read as follows:
8., Jcb training partnership Act: dislocated workers
For salaries anc support for not more than twenty~-eighnt
point seven full-time equivalent positions, maintenance, and
M1ISCeLllanesdus DUIDOSES i i vesnserrsonsocsnsnness 9 960,151

Notwithstanding section 8.33, funds appropriated under this

subsecticn for tre fiscal year beginning July 1, 1987, and

ending Jure 30, 1988, shall not revert to the general fund of

the state but shall remain available for expenditure in the

fiscal vear beginning July 1, 1988, and ending July 1, 1389.
Sec. J. NEW SECTION. 15.235 AMBASSADOR'S PROGRAM
ESTABLISHED.
The department shall administer, contingent uporn the

avaiiablility of funds authorized for the program, an
ampassador's program as originally established pursuant =o
1986 lowa Acts, chapter 1246, section 1, subsection 4.
However, notwithstanding that Act, the program shall be
administered to attract capital to be used by the department
to develcp a comprehensive national and state marketing
program. Funds appropriated by the general assembly to
support the program shall be matched on a dollar-for-dollar
pasis with capital provided by private sources. The program
shall implement a statewide initiative that inciudez a toll-
free number, billboards, displays in key business locations, a
direct marxeting prcgram, a "trade and marketing institute",
and an "invest in Iowa" program. An advertisement or display
o ra— m——

Wy
shall not directly refer to or contain the personal appearance
o

or representaticn of any elected state official. The
ST

department shall secure the necessary private participaticon

-4 -
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from groups and organizaticons most appropriate for any
particular functionrn, In-kind expenditures from the private
sector may be ccnsidered as a portion of the dellar-Icr-deoilar
match,

Sec. 4. The department shall honor a contract executed
prior to the effective date of this Act under the ambassador's
program established pursuant to 1986 Iowa Acts, chapter 1246,
secticn 1, subsection 4, as amended by 1987 Iowa Acts, chapter
233, sectior 303. However, the department shall not extend

the date that a contract executed ander either Act terminates,

if the contract is rot allowed under section 15.235, and the
department shall not execute a contract or begin or continue
an initiative allowed under either Act but not allowed under
section 15.235, unless discontinuing the initiative involves a
breach of contract.
Sec. 5. Notwithstanding section 8.33, funds appropriated
under 1986 Iowa Acts, chapter 1246, section 1, subsection 4, .

as amended by 1987 Iowa Acts, chapter 233, sectiorn 303, shall

not revert tc the general fund of the state but shall remain
available for expenditure by the department to adminis:uer
section 15,235 for the fiscal year beginning July 1, 1988, and
ending June 30, 1989.

Sec. 6. 1987 ILowa Acis, chapter 233, secticn 305, .s
amended to read as foliows:

SEC. 305. Notwithstanding section 8.33, moneys
appropriated pursuant to 1986 Iowa Acts, chapter 1246, secticn

1, subsection 6, not in excess of five hundred tnousand

(500,000) dollars to the department of economic develcpment

for the establishment and mainterance of an expcrt finance

program for the fiscal year begirning July 1, 1986, and ending

June 30, 1987, which remain unexpended c¢r unencumbered shall

carty forward tc the fiscal year beginning July 1, 1387, and

ending June 30, 1988, tc be used £or the same purpose as

originally appropriacted. Qn June 3%, 1988, the urobligated .

funds up to four hundred eighty thousand (480,000) dollars
N ———————————— — '
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S.F. 25% H.F.

shall be transferred for the general administration of the

department of economic development as provided in section 1,

subsection 1, of this Act.

Sec. 7. All federal grants to and federal receipts of the
agencies appropriated under this Act are appropriated for the
purposes set forth in such federal grants and receipts uniess
otherwise provided by the general assembly.

SIMILAR TO LSB 8269SC

SF 2309

da’cc/26




SENATE FILE 2309

H-5953
4. Amend the Committee amendment, H-5842, to Senate
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File 2309, as amended, passed, and reprinted by the
Senate, as follows:

l. Page 1, by inserting after line 26 the
following:

" Page 6, by inserting after line 3 the

following:

“Sec. __ . 1987 lowa Acts, chapter 233, section
309, is amended to read as follows:

SEC. 309. Notwithstanding section 28.120,
subsection 6, twenty percent of the lcan repayments
received by the department of economic development
under that section shall be deposited in the revolving
loan fund to operate the self-employment loan program
as established in section 15.241. Not more than
twenty-five percent of the funds may be used to
administer the program, and not less than fifty
percent of the grants or loans provided under the
program shall go to targeted small businesses as
defined in section 15.102. It is the intent of the
general assembly that the department of econcmic
development coordinate the activity of the self-
employment loan program with the small pusiness
development centers, satellite centers, area commuality
colleces, and other technical assistance providers,
and with the self-sufficiency programs established 1in
1987 Icwa Acts, House File 67), under the department
of human rights and the department of human services.
The department of economic development may use ub t&
fifty thousard dollars from the self-empioyment loan
pregram revolving fund for purposes of the case
management assistance program established putsuant to
House File 2416, i1f enacted."™
By CONNOLLY cf Dubuque

B-5953 , FILED MARCH 28, 1988 E

) & .3,/3{, (G" i2325 )

SENATE FILE 2309

H-6032

bt et t-..
HOWmYe U & W

74y

Amend Senate File 2309, as amended, passed, and re-

printed by tne Senate, as follows:

1. Page 2, by inserting after line 21 the I

following: |

"Of the amount appropriated by this subsection, the

departmen; may provide to small businesses, as defined
by the United States small business administration
flngnc1al assistance to defray costs incurred by tée
b951pesses participating in foreign trade shows:
mlSsions, seminars, or related activities spensored by
the United States department of commerce or by the
épartment of economic development."”

1!‘!032

By RUNNING of Linn
FILED MARCH 29, 1988
7 e &WA&_} ,{’? Co &8

‘-3/\9’0 Oy Fud Py
2




REFORMATTED SENATE FILE 2309
H-5842

1 Amend Senate File 2309 as amended, passed and

2 reprinted by the Senate, as follows:

3 1. Page 1, by inserting after line 18, the

4 following:

5 "Of the funds appropriated in this subsection
6 thirty thousand {30,000) deollars shall be used for the
7
8
9

promotion of state-owned historic attractions and
thirty thousand (30,000) dollars shall be used for the
promotion of other cultural attractions as determined

10 by the department of cultural affairs.”

11 2. Page 1, by striking lines 25 through 27 and

12 inserting the following: wadvertising contracts."

13 3. Page 2, by striking lines 14 through 16 and

14 inserting the following: "marketing contracts.”

15 4. Page 4, by inserting after line 5, the

16 following:

17 "20. Iowa finance authority.

18 For the housing trust fund program, to be deposited

19 in the housing trust fund and to be used for the grant

20 program for the homeless for the construction,

21 rehabilitation, or expansion of group home shelter for

22 the homeless:
100,000".

23
24 page 4, by striking lines 32 through 34 and

25 inserting the following: “and an “invest in Iowa"
26 program. The".

By COMMITTEE ON APPROPRIATIONS
JOCHUM of Dubugue, Chairperson

H-5842 FILED MARCH 23, 1988
ﬁﬁﬁiﬁ’%ﬁ&ﬁ%f?.nzgﬂ?

SENATE FILE 2309
H-598%
: Amend Senate File 2309, as amended, passed, and re-
printed by the Senate, as follows:
1. Page 4, by inserting before lire 6 the
folliowing:
b . Iowa promotion

F5r advertising and promotional marketing:
3,000,000".

N N I R NESET

B-5989 , FILED MARCH 28, 1988
X oaid- -’/;?4 (?p. f335 ) -
SENATE FILE 2309
H-5990
1 .Amend Senate File 2309, as amended, passed, and re-
2 printed by the Senate, as follows:
3 1. Page 4, by inserting before line & the
4 following:
S " . Iowa promotion
6

For advertising and promotional marketing:
$2,000,000". .

H-5990 FILED MARCH 28, 1988
-7 hd f/
d@wéJﬂ%.g,mjgj
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SENATE FILE 2309

-6046
‘ “1 Amend Senate File 2309, as amended, passed, and re-
' 2 printed by the Senate, as follows:

1. Page 4, by inserting after line 1
following:

"Sec. . Section 10a.104, Code 1987,
by adding the following new subsection:

NEW SUBSECTION. 8. Establish by rule standards
and procedures for certifying that targeted small
businesses are eligible to participate in the
procurement set-aside program established in sections
73.15 through 73.21. The procedure for determination
of eligibility shall not include self-certification by
a business. Rules and guidelines adopted pursuant to
this subsection are subject to review and approval by
the director of the department of management. The
director shall maintain a current directory of
targeted small businesses which have been certified
purstant to this subsection.
Sec. . Section 15.108, subsection 7, paragraph
subparagraph (4), Code Supplement 1987, is amended
striking the subparagraph.

Sec. . Section 15.108, subsection 7, paragraph
subparagraph (1), Code Supplement 1987, Is amended
read as follows:

(1) Developing a uniform small business vendor
application form which can be adopted by all agencies
and departments of state government to identify small
businesses and targeted small businesses which desire
to sell goods and services to the state. This form
shall also centain information which can be used to
determine certification as a targeted small business
pursuant to pasagraph-%ef;-aubparagraph-t4} section
i0A.104, subsection 8.

Sec. _ . Section 15.110, Code Supplement 1987,
amended to read as follows:

15.110 TARGETED SMALL BUSINESS LOAN AND EQUITY
GRANT PROGRAM.

A targeted small business lcan and equity grant
program 1s established within the Iowa department of
economic development. The director shall adopt rules
establishing the standards and procedures Zor
distributing grants, providing lcans, buying down the
interest on loans, or buying down the principal on

6 the

is amended

NS WSO~ o

el o ko

c,
by

Q-
to

is

[

loans for newly created small businesses. The total
amount of assistance to any one business
exceed five thousand dollars. Standards
top pricrity to applicants who establish
small businesses in industries or fields

_l_

shall not

shall give

targeted |
for which no

targeted small business has been certified pursuant to
section 15:3887-subacction-Fy-paragraph-&ety;
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H-6046
Page 2

subparagraph-t4y 10A.104, subsection 8.

Sec. . Section 73.16. subsection 2, Code 1987,
1s amended to read as follows:

2. The director of each agency or department of
state government having purchasing authority shall
designate and set aside for awarding to certified
targeted small businesses 1ldentified pursuant to
section 35:188;-3ubsectien-F;-paragraph-te® 10A.104,
subsection 8, at least two percent, and should set a
goal of up to ten percent, of the valuve of anticipated
procurements of goods and services, including
construction, but not including utility services, each
fiscal year. The director of each department and
agency of state government shall cooperate with the
director of the department of inspections and appeals,
the director of the department of economic development
and the director of the department of management and
do all acts necessary to carry out the provisions of
this division.

Sec. . Section 73.18, Code 1987, is amended to
read as follows:

73.18 NOTICE QF SQOLICITATION FOR BIDS --
IDENTIFICATION OF TARGETED SMALL BUSINESSES.

The director of each agency or department releasing
a solicitation for bids or request for propocsal underx
the set-aside program shall notify the director 0f the
department of economic development prior to Or upon
release of the solicitation. The director of the
department of economic development shall notify the
scliciting agency or department of any targeted smail
businesses which have been certified pursuant to
section 15:1887-aubusectron-7?7-paragraph—2ect;
subparagruph-+43 10A.104, subsection 8, ané which nay
be qualified to bid."

2. Page &6, by inserting atter line 3 the
following:

"Sec. . The director of the department of
inspections and appeals shall maintain the directory
of targeted small businesses which have been certified
prior to the effective date of this Act pursuant to
section 15.108, subsection 7, paragraph "c", subpara-
graph (4). Businesses certified by the department of
economic development prior to the effective date of
this Act shall remain certified unless decertified.”

3. Title page, line 2, by inserting after the
word "development" the following: “"and providing for
the transfer of certain duties”.

4. By renumbering as necessary.

By BRAMMER of Linn

H-6046 FILED MARCH 29, 1988
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SENATE FILE 2309

H-6048
1
2

3
4
5
6
7
8
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2
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7
8
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amend Senate File 2309, as amended, passed, and rce-
printed by the Senate, as follows:

1. Page 4, by inserting after line 5 the
following:

“Sec. . Notwithstanding section 8.33, moneys
credited to the loan reserve account and
administrative account established under section
220.111 shall not revert to the general fund of the
state but shall be appropriated for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to
the department of economic development to provide case
management assistance toc low-income persons {or the
purpose of establishing ot expanding small business
ventures."

2. Page 4, by inserting after line 16 the fol-
lowing:

"Sec. ___. Section 12.43, subsection 1, Code
Supplement 1987, is amended to read as follows:

1. "Targeted small business"” means a business as
defined in section 228+%3#% 15.111, subsection 1.

Sec, . Section 15.108, subsection 7, paragraph
¢, unnumbered paragraph 1; subparagraph (2); aad
subparagraph (5), unnumbered varagraph i1, Code
Supplement 1987, are amended to read as folicws:

Aid in the development and implementation of the
Iowa targeted small business procurement Act
established in sections 73.15 thrcough 73.21 and the
rargeted small business loan guarantee program of-
fewa-finance-azchiortty established in section 228.
15.111. The duties of the director under this
paragraph include the following:

(2) The director, in conjuncticon with the director
of the department of management, shall publicize thne
loan guarantee prcgran wl-the-fowa-finunce~authorirey
established in section 15.1l1 to targeted smail
businesses. B

(5) The director shall submilf an annual report to
the governor and the general assembly relating
progress toward realizing the goals and objectives ¢f
the procurement set-aside program and the loan
guarantee program of-the-Fowa-£finance-puthertey
gstablished in sacticn 15.111 during the preceding
fiscal year. The fowa-frirance-autrority-and-the
director of the department of management shall assis
in cemplling the data to be incluced in the report.
The report shall include the following information:

Sec. . NEW SECTION. 15.111 TARGETED SMALL
BUSINESS LOAN GUARAN'“Eu PROGRAM.

1. Aas used in this secticn, "small business" and

"targeted small business” means the same as defined in
-1 -

f

rage

F/RN)
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H-6048
Page 2

W00~ O o N

section 15.102, subsections 4 and 5.

2. The department shall operate, contir
the availability of funds authorized for the
the targeted small business loan guarantee pre¢
originally established by the housing finance
authority, to provide for guarantees with respect to
loans made to peginning and existing targeted small
businesses. The program shall provide guarantees not
to exceed seventy-five percent for loans made by
qualified lenders. The department shall establish a
loan reserve account from funds provided for this
program, from which any default on a guaranteed loan
under this section shall be paid. In administering
the program the department shal! not guarantee loan
values in excess of the amount credited to the reserve
account and only moneys set aside in the loan reserve
account may be used for the payment of a defauit.

3. All moneys designated for the targeted small
business loan guarantee program shall be credited to
the loan reserve account. The department shall also
establish an administrative account from which the
operating costs of the program shall be paid. The
department may transfer moneys petween the reserve and
the administrative accounts. The department shail
determine what is the actuarially sound reserve
requirement for the amount of guaranteed loans
outstanding.

4. A default is not eligible for payment untl
lender has satisfied all administrative and !le al
remedies for settlement of the loan and tne loan has
heen reduced to judgment by the lender. After the
default has bpeen reduced to judgment and the guarantee
paid frem the loan reserve account, the department, on
hehalf of the state, is entitled to an assignment of
the judgment. The attorney generai shall take all
appropriate acticn 9 enfeorce the juggment ©r may
enter into an agreement with the lender to provide for
enforcement. Upon collection of the amount
guaranteed, any excess collected shall be paid to
lender.

5. The director, in conjunction with the director
of the department of management, My organize one Or
more advisory groups composed of representatives of
women, minority persons, the business and firancial
community, and otners interegted 1n tShe loan guarantee
program £o serve on a volunteer basis in advilsing tne
depertment concerning cthe implennentation of & is
section. The department shall consult with the
director of the department of management to &
whether targeted small businesses which nave

—7=

1l the




Page 3

an interest in doing business with agencies of state
government under the provisions of sections 73.15
through 73.21 should be considered for application for
guarantees under this section.

6. The department may require an applicant for a
loan guarantee under this section to consult with a
designated small business assistance program as
described in section 15.108, subsection 7, paragraph
"o", subparagraph (3), prior to approval of the loan
guarantee,

7. The department shall adopt rules as necessary
for the administration of the loan guarantee progranm
under this section. Rules and guidelines adopted
pursuant to this section are subject to review and
approval by the director of the department of
management.

8. The general assembly is not obligated to
appropriate any moneys to pay for any defaults or to
appropriate any moneys to be credited to the loan
reserve account. The loan guarantee program does not
obligate the state except to the extent provided in
this section, and the department in administering the
program shall not give or lend the credit of the state
of Iowa.

9. Notwithstanding any other provisien, the
department may use uncommitted moneys in the loan
reserve account and the administrative account for
purposes of the case management assistance program
established pursuant to House File 2416, if enacted by
the Seventy-second General Assembly, 1938 Session.”

3. Page 6, inserting after line 7 the following:

"Sec. . Section 220.111, Code 1987, 1is
repealed.

Sec. . The targeted small business loan
guzrantee program in operation under section 220.111
prior to that section's repeal shall be transferred to
the department of economic cdevelopment upon repeal of
section 220.111. Any rules, regulation, order, or
guideline established by the Iowa finance authority
sursuant to sectien 220,111 and in effect on the
effective date of this Act shall continue in full
farce and effect until amended, repealed, or
supplemented by affirmative action of the department
of economic develcopment. All guarantees made uncer
section 220.111 shall be maintained by the department
of econcomic development under the transferred program
under section 15.111."

4. Title page, lLine 2, by inserting after the
woré "development" the following: ", transferring
administration of a program, and providing an
Page 4 )

1 effective date”.

2 5. By renumbering as necessary.
By NEUHAUSER of Johnson

SWARTZ of Marshall

AT+ RS B o SR I N PR NCRE S

H-6048 FILED MARCH 29, 198%/
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SENATE FILE 2305

R-6037

(Y=o B B RV N S

Amend Senate file 2309, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, by inserting after line 14 the
foilowing:

“The department shall evaluate the feaslbility of
providing financial and nonfinancial assistance to
local and regional tourism organizations to promote
1ocal and regional tourism and recreational
attractions and sites at the Iowa state fair, and to
educate residents of this state and out-of-state
visitors about the sigrnificant number of tourism and
recreational attractions and sites within the state.
The department shall consult with regional tourism
councils and local tourism organizations to evaluate
the type, extent, and effectiveness of providing
financial and nonfinancial assistance programs. The
department shall report the recommendations, findings,
and conclusions resulting from the evaluation to the
governor's office and the general assembly on or

before February 15, 1989."
By RUNNING of Linn

B-6037 FILED MARCH 29, 1988
/fd‘f/fu{’ 3/2e C,y, Ry

SENATE FILE 2309

B-6043

1
2
3
4

Amend Senate File 2309, as amended, passed, and
reprinted by the Senate, as follows:
1. Page 1, line 12, by inserting after the word

"fifteen" the following: "point five".
By CORBETT of Linn

H-6043 FILED MARCH 29, 1988
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| SENATE FILE 2309 ;
6118 _ ’ .

Amend the amendment, H-5048, to Senate File 2309,
as amended, passed, and reprinted by the Senate, as

follows:

=ik Page -1, by 1nsert1ng after line 2, the
*Eollow1ng“ i ' '

" Page 3, line 8, by strlklng the word "six"

*

and inserting the following: "“five"
R T Page 3, by 1nsert1ng after llne 10. ‘the:
tfollowxng o o
"Of tnls omount thlrty—uhree thousand (?3 000\
dollars shall be transferred to the department of
inspections and appeals tc support not more than one
full-time equivalent position for the purpose of
14 certifying targeted small businesses established
15 pursuant to section 10A.104, subsection 8, as enacted
16 by this Act,""
17 2. Page 1, by striklng lines 3 through 14,

_
CLeMYdonUlH Wi = T
't ,

bt et o
L

18 3. Page 1, line 22, by striking the figure "1;"

19 and inserting the following: "1,".

20 4. Page 1, line 22, by striking the figure "“(2);" d
21 and inserting the following: "(2),". *
22 5. Pade 1, line 28, by striking the words "loan ”

23 guarantee" and inserting the following: "iean
24 guarantee financial assistance".
25 6. Page 1, line 34, by striking the words "loan

6 guarantee" and inserting the following: "tean
7 guarantee financial assistance".

28 7. Page 1, lines 40 and 41, by striking the words

29 "loan guarantee" and inserting the follow1ng "Teoan

30 guarantee financial assistance".

31 8. By striking page 1, line 47 through page 3,

32 line 30, and inserting the following:

33 "Sec. . Section 12.43, subsections 1 and 2,

34 Code Supplement 1987, are amended to read as follows:
35 1. ‘“Targeted small business" means a businecss as

36 defined in section 226-1:: 15, 102, subsection % 5,

37 2. A linked deposit shall only be approved in

——--—_. 38 connection with a lcan application for a targeted
39 small business which has been certified pursuant to
40 sectlon‘ES 168 10A.104, subsection 7 8y-paragraph-%eiy
41 subparag"aph 14y,

42 Sec. . NEW SECTION. 15.111 TARGETED SMALL
43 BUSINESS FINANCIAL ASSISTANCE PROGRAM. _
44 1. As used in this section, "small business" and e

45 "targeted small business" mean the same as defined in

46 section 15.102, subsections 4 and 5.
47 2. The department shall establish, contingent upon

48 the availability of funds authorized for the program,
49 a targeted small business financial assistance
‘0 program, to provide for loans, loan guarantees, or
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Page Two ;

1 grants to tarlgeted smal. businesses. A targeted small
2 business in gny year shall receive under this program
3 not more than twenty-five thousand dollars in a loan

4 cor grant, and not more than forty thousand dollars in
5 a gquarantee, [or a combination of loans, grants, or

6 guarantees. |[The program shall provide guarantees not
7 to exceed seventy-five percent for loans made by

8 qualified lenders. The department shall establish a

9 financial asgistance reserve account from funds
10 provided for |[this program, from which any default on a
11 guaranteed lgan under this section shall be paid. 1In

administering
guarantee log
to the resery

the program the department shall not
n values in excess of the amount credited
e account and only moneys set aside in

the loan rese
of a default|

2. All mg
business findg

rve account may be used for the payment

neys designated for the targeted small
ncial assistance program shall be
credited to the financial essistance reserve account. .
The department shall also establish an administrative -
account from|which the operating costs of the program
shall be paid. The department may transfer moneys : ,
between the reserve and the administrative accounts : -
except thdt got more than twenty-five percent of the :
funds, pursuant to section 15.241, shall be used to
administer the fund. The department shall determine
what is the actuarially sound reserve requirement for
the amount of gquaranteed loans outstanding.
3. The department shall adopt rules as necessary
for the admimistration of the financial assistance
program under this section.
4. The géneral assembly is not obligated to
appropriate moneys to pay for any defaults or to
appropriate moneys to be credited to the loan reserve
account. Theé lcan guarantee program does not obligate
the state ex¢ept to the eaxtent provided in this e
section, and|the department in administering the
program shall not give or lend the credit of the state
of Iowa. Lo
Sec. .| Section 10A.104, Code 1987, is amended
by adding the follcwing new subsection:
NEW SUBSECTION. 8. Establish by rule standards
and procedurps for certifying that targeted small
businesses afe eligible to participate in the
bet~aside program established in sections
h 73.21. The procedure for determination
ky shall not include self-certification by
Rules and guidelines adopted pursuant to
ion are subject to review and approval by
of the department of management. The

procurement
73.15 throug
of eligibili
a business.
this subsect
the director
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i-nge Three

director shall maintain a current directory of
targeted small businecses which have been certified
pursuant to this subsection.

Sec. . Section 12.44, unnumbered paragraphs 1
and 2, Code Supplement 1987, are amended to read as
follows:

Agencies of state g£vernment shall be required to
waive the requirement of satisfaction or performance
bonds for targeted small businesses which are able to
demonstrate the inability of securing such a bond
because of a lack of experience. This waiver shall
not apply to businesses with a record of repeated
failure of substantial performance or material breach
of contract in prior circumstances. The waiver shall
be applied only to a project or individual transaction
amounting to fifty thousand dollars or less,
notwithstanding section 573.2. 1In order to qualify,
the targeted small business shall provide written
evidence to the department of ecenomic-deveiopment
inspections and appeals that the bond would otherwise
be denied the business, The grantiag of the waiver
shall in no way relieve the business from its
contractual obligationsz and shall not preclude the
state ageticy from pursuing any remedies under law upon
default or breach of contract.

The department of econemic-development inspections
and appeals shall certify targeted small businesses

for eligibility and participation in this program and
shall make this information available to other state
agencies. :

Sec. . Section 15.108, subsection 7, paragraph
c, subparagraph (4), Code Supplement 1987, is amended
by striking the subparagraph. :

Sec. ___ . Section 15.108, subsection 7, paragraph
g, subparagraph_(l1), Code Supplement 1987, is amended

» to read as follows:

(1) Developing a uniform small business vendor
application form which can be adopted by all agencies
and departments of state government to identify small
businesses and targeted small businesses which desire
to sell goods and services to the state. This form
shall also contain information which can be used to
determine certification as a targeted small business
pursuant to paragraph-‘ct;-subparagraph-t4j section
10A.104, subsection 8.

Sec. ____. Section 73.16, subsection 2, Code 1987,
is amended to read as follows:

2. The director of each agency or department of
state government having purchasing authority shall
designate and set aside for awarding to certified

|

L
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targeted smaLl businesses identified pursuant to
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section 157:3PpB7-subseceion~-Jy-paragraph-8ei 10A.104,

subsection 8

, at least two percent, and should set a

goal of up to ten percent, of the vaiue of anticipated

procurements

of goods and services, including

construction} but not including utility services, each

fiscal year.
agency of st
director of

The director of each department and
pte government shall cooperate with the
the department of inspections and appeals,

the director
and the dire
do all acts
this divisio
Sec., .
read as foll
73.18 NOT
IDENTIFICATI
The direc
a solicitati
the

appeals prio

set-aside
department of

of the department of economic development
ctor of the department of management and
hecessary to carry out the provisions of
.
Section 73.18, Code 1987,
bws 3 , ¥

[ICE OF SOLICITATION FOR BIDS --

DN OF TARGETED SMALL BUSINESSES.

tcr of each agency or department releasing
bnn for bids or request for proposal under
program shall notify the director of the
ecornenre-development inspections and

F to or upon release of the solicitation.

is amended to

L1

The df?ector$of the department of eeenemie-development

inspections

nd appeals shall notify the soliciting

agency. or déﬁartment of any targeted small businesses
which have been certified pursuant to section :5:1687
subsection-Fy-paragraph-tcly-asubparagraph-{4y 10A.104,

subsection 8
9. Page
following:

" . Page 6, by inserting after line 3 the e

following:
"Sec.
inspections
of targeted
prior to the
section 15.1
graph (4).
economic dev

this Act shall remain certified unless decertified.

10. Page
inserting th

"Sec. __

1. Secti
pealed.

2. Secti

1l. Page
inserting th

"Sec.

and which may be qualified to bid."
» by inserting after line 30, the

The director of the department of
nd appeals shall maintain the directory
mall businesses which have been certified -
effective date of this Act pursuant to
8, subsection 7, paragraph "c", subpara-
usinesses certified by the department of
lopment prior to the effective date of .
"
3, by striking lines 32 and 33 and
following:
REPEALS, ‘
n 15.110, Code Supplement 1887, is re-
n 220.111, Code 1987, is repealed."”
3, by striking lines 34 through 47 and
following:
Moneys credited to the loan reserve

account and administrative account established under
\
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. Page Five
l section 220.111 shall be tiransferred to the department
. of economic development prior to that section's
repeal. The department may use uncommitted moneys in
4 the loan reserve account and the administrative
5 account for purposes of the case management assistance
6 program established pursuant to House File 2416, if
7 enacted by the Seventy-seccnd General Assembly, 1988
B8 Session.  The department shall make a good faith |
9 effort to serve clients 05 the self-employment loan
10 program, clients that meet the definition of a
11 targeted 'small business, or clients that qualify under
12 the unemployment insurance demonstracion pro1ect if
13 authorized by the federal government.
14 Sec. . The department of economic development
15 and not the Iowa finance authority shall administer
16 any guarantee and may enforce any agreement or collect
17 any loan made pursuant to section 15.110 or 220.111 to
18 the same extent the department did or the Iowa finance
19 authority did prior to the repeal of those sections.
20 Any rule, regulation, order, or guideline established
21 by the department of economic development pursuant to
22 section 15.110 or by the lowa finance authority
23 pursuant to section 220.111 and in =2ffect on the
24 effective ‘date of this Act shall continue in full
25 force and effect until amended, repealed, or
) supplemented by affirmative action of the department
‘of economic development. All guarantees made under
section 15.110 or 220.111 shall be maintained by the
29 department of economic development.""
30 12, Page 3, line 49, by inserting before the word
31 "transferring” the following: ‘"providing for the
32 creation and repeal of programs, and".
33 13. By striking page 3, line 50 through page 4,
34 line 1, and inserting the following: “administration
35 of a program.”
36 14. By renumbering as necessary.

BY NEUHAUSER of Johnson ' CONNOLLY of Dubuque
BRAMMER of Linn \ SWARTZ of Marshall
H-6118 FILED MARCH 30, 1988 |
ADOPTED (p- /2#7) |

SENATE FILE 2309
-6060

H
1 Amend the amendment, H-6032, to Senate File 2309;
2 as amended, passed, and reprinted by tiie Senate, as
3 follows:
4 l. Page 1, by inserting after line 2 the
5 following:
6 . " . Page 2, line 18, by strlklng the word
five" and inserting the following: ‘"six"."
BY CORBETT of Linn
BRANSTAD of Winnebago
H~6060 FILED MARCH 30, 1988 RUNNING of Linn

ADOPTED (f. EM

k
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"APRIT 5, 1988
HOUSE AMENDMENT TO

SENATE FILE 230¢
1
2 reprinted by the Senate, as follows:
3
4
5
6
7
8
9

(v

Amend Senate File 2309, as amended, passed, and

l. Page 1, by inserting after line 14 the
following:

"The department shall evaluate the feasibility of
providing financial and nonfinancial assistance to
local and regional tourism organizations to promote
local and regional tourism and recreational
attractions and sites at the Iowa state fair, and to

10 educate residents of this state and out-of-state
11 visitors about the significant number of tourism and
12 recreational attractions and sites within the state.
13 The department shall consult with regional tourism
14 councils and local tourism organizations tc evaluate
15 the type, extent, and effectiveness of providing
16 financial and nonfinancial assistance programs. The
17 department shall report the recommendations, findings,
18 and conclusions resulting from the evaluation to the
19 governor's office and the general assembly on or
. 20 before February 15, 198%."
21 2. Page 1, by inserting after line 18, the
22 following:
23 “"0f the funds appropriated in this subsection
'4 thirty thousand (30,000) dollars shall be used for the
25 promotion of state-owned historic attractions and
26 thirty thousand (30,000) dollars shall be used for the
27 promotion of other cultural attractions as determined
28 by the department of cultural affairs.”

29 3. Page 1, by striking lines 25 through 27 and

30 inserting the following: “advertising contracts."
31 4. Page 2, by striking lines 14 through 16 and

32 inserting the following: ™marketing contracts."

33 S. Page 2, line 18, by striking the word "five"
34 and inserting the following: "six".

785638 6. Page 2, by inserting after line 2} the
36 following:
37 "Of the amount appropriated by this subsection, the

38 department may provide to small businesses, as defined

39 by the United States small business administration,

40 financial assistance to defray costs incurred by the

41 businesses participating in foreign trade shows,

42 missions, seminars, or related activities sponsored by

43 the United States department of commerce or by the
<44 department of economic development.”

45 7. Page 3, line 8, by striking the word "six" and
.. 46 inserting the following: "five".
47 8. Page 3, by inserting after line 10, the

48 following:
'Qég "Of this amount thirty-three thousand (33,000)
‘ 50 dollars shall be transferred to the department of
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s

3 Page 2

inspections and appeals to support not more than one
full-time equivalent position for the purpose of

5
1
2
3 certifying targeted small businesses established

4 pursuant to section 10A.104, subsection 8, as enacted
S by this Act."”

6 9. Page 4, by inserting after line 5, the

7 following:

8 "20. 1Iowa flnance authority.

For the housing trust fund program, to be deposited
in the housing trust fund and to be used for the grant
program for the homeless for the construction,
rehabilitation, or expansion of group home shelter for
the homeless:

Page 4, by inserting after line 16 the fol-

___+ Section 12.43, subsection 1, Code
Supplement 1987, is amended to read as follows:

1. "Targeted small business" means a business as
defined in section 220-3%%% 15.111, subsection 1.

Sec. . Section 15.108, sub subsectxon 7, paragraph
¢, unnumbered paragraph 1, subparagraph (2), and
subparagraph {5}, unnumbered paragraph 1, Code
Supplement 1987, are amended to read as follows:

Rid in the development and implementation of the
Iowa targeted small business procurement Act
established in sections 73.15 through 73.21 and the
targeted small business }oan-guarantee financial
assistance program of-the-fowa-finance-aunthortty
established in section 228+%%% 15.111. The duties of
the director under this paragraph include the
following:

(2) The director, in conjunction with the cdirector
of the department of management, shall publicize the
toan-guarantee financial assistance program of-the
fowe-frnance-authority established in section 15.111
Yo targeted small businesses.

{S) The director shall submit an annual report to
the governor and the general assembly relating
progress toward realizing the goals and objectives of
the procurement set-aside program and the iocan
guarantee filnancial assistance program of-the-Iowa
frnenee-avthor=ty established in section 15.111 during
the preceding fiscal year. The Iewa-finanmce-acthority
and-+he director of the department of management shall
assist in compiling the data to be included in the
report. The report shall include the following
information:

Sec. _ . Section 12.43, subcections 1 and 2, Code
Supplement 1987, are amended to read as follows:

100,000".
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1 l. ™"Targeted small business" means a business as

2 defined in section 226<%%% 15.102, subsection % 5.

3 2. A linked deposit shall only be approved in

4 connection with a loan application for a targeted

5 small business which has been certified pursuant to

6 section %5:3¥88 10A.104, subsection 7 8;-paragraph-Zct;
7 subparagrapn-{4+.

8
9

Sec. . NEW SECTION. 15,111 TARGETED SMALL
BUSINESS FINANCIAL ASSISTANCE PROGRAM.
10 l. As used in this sectionr, "small business" and

il "targeted small business" mean the same as defined in
12 section 15.102, subsections 4 and 5.
13 2. The department shall establish, contingent upon
14 the availability of funds authorized for the program,
15 a targeted small business financial assistance
16 program, to provide for loans, loan guarantees, oOr
17 grants to targeted small businesses, A targeted small
18 business 1in any year shall receive under this program
19 not more than twenty-five thousand dollars in a loan
20 or grant, and not more than forty thousand dollars in
21 a guarantee, or a combination of loans, grants, or
22 guarantees. The program shall provide guarantees not
23 to exceed seventy-five percent for loans made by
24 qualified 'lenders. The department shall establish a
25 financial assistance reserve account from funds
f 6 provided for this program, from which any default on a
B 7 guaranteed loan under this section shall be paid. In
28 administering the program the department shall not
29 guarantee loan values in excess of the amount credited
30 to the reserve account and only moneys set aside in
31 the loan reserve account may be used for the payment
32 of a default.
33 2. All moneys designated for the targeted small
34 business financial assistance program shall be
35 credited to the financial assistance reserve account.
35 The depariment shall also establish an adminlstrative
37 account from which the operating costs of the program
38 shall be paid. The department may transfer moneys
39 between the reserve and the administrative acccunts
40 except that not more than twenty-five percent of the
41 funds, pursuant to section 15.241, shall be used to
42 acéminister the fund. The department shall determine
43 what is the actuarially sound reserve requirement for
44 the amount of guaranteed loans outstanding.
45 3. The department shall adopt rules as necessary
46 for the administration of the financial assistance
47 program under this section.
48 4. The general assembly is not obligated to
49 appropriate moneys to pay for any defaults or to
appropriate moneys to be credited to the loan reserve
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1 account. The loan guarantee program does not obligate .
2 the state except to the extent provided in this
3 section, and the department in administering the
4 program shall not give or lend the credit of the state
5 of lowa. ‘
6 Sec, . Section 10A.104, Code 1987, is amended
7 by adding the following new subsection:
8 NEW SUBSECTION. 8. Establish by rule standards
9 and procedures for certifying that targeted small
10 businesses are eligible to participate in the
11 procurement set-aside program established in sectlons
12 73.15 through 73.21. The procedure for determination
13 of eligibility shall not include self-certification by
14 a business. Rules and guidelines adopted pursuant to
15 this subsection are subject to review and approval by
16 the director of the department of management. The
17 director shall maintain a current directory of
18 targeted small businesses which have been certified
19 pursuant to this subsection.
20 Sec. . Section 12.44, unnumbered paragraphs 1
21 and 2, Code Supplement 1987, are amended to read as
22 follows:
23 Agencies of state government shall be reguired to
24 waive the ‘requirement of satisfaction or performance
25 bonéds for targeted small businesses which are able to |

26 demonstrate the inability of securing such a bond

27 because of a lack of experience. This waiver shall

28 not apply to businesses with a record of repeated

29 failure of substantial performance or material breach
30 of contract in prior circumstances. The waiver shall
31 be applied only to a project or individual transaction
32 amounting to fifty thousand dollars or less,

33 notwithstanding section 573.2. In order to qualify,
34 the targeted small business shall provide written

35 evidence to the department of economic-deveiecpment

36 inspections and appeals that the bond would otherwise
37 be deniec the business. The granting of the waliver

38 shal: 1in no way relieve the business from its

39 contractual obligations and shall not preclude the

40 state ageacy from pursuing any remedies under law upon
41 default or breach of contract.

42 The department of econemic-éeveiopment inspections
43 and appeals shall certify targeted smali businesses

44 for eligibillity and participation in this program and
45 shall make this information available to other state
46 agencies.

47 Sec. . Section 15.108, subsection 7, paragraph
48 ¢, subparagraph (4), Code Supplement 1987, is amended
49 by striking the subparagraph.

50 Sec. . Section 15.108, subsection 7, paragraph .
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g, subparagraph (1), Code Supplement 1987, is amended
to read as follows:

{l) Developing a uniform small business wvendor
application form which can be adopted by all agencies
and departments of state government to identify small
businesses and targeted small businesses which desire
to sell goods and services to the state. This form
shall also contain information which can be used to
cdetermine certification as a targeted small business
pursuant to paragraph-tef;-subparagraph-{t4y section
10A.104, subsection 8.

Sec. . Section 73.16, subsection 2, Code 1987,
is amended to read as follows:

2. The director of each agency or department of
state government having purchasing authority shall
designate and set aside for awarding to certified
targeted small businesses identified pursuant to
section 157i688;-subsection-7;-paragraph-4c® 10A.104,
subsection 8, at least two percent, and should set a
goal of up to ten percent, of the value of anticipated
procurements of goods and services, including
construction, but not including utility services, each
fiscal year. The director of each department and
agency of state government shall cooperate with the
director of the department of inspections and appeals,
the director of the department of economic development
and the director of the department of management and
do all acts necessary to carry cut the provisions of
this division.

Sec. . Sectlon 73.18, Code 1987, is amended to
read as follows:

73.18 NOTICE OF SOLICITATION FOR BIDS --
IDENTIFICATION OF TARGETED SMALL BUSINESSES.

The director of each agency or department releasing
a solicitation for bids or request for proposal under
the set-aside prcgram shall notify the director of the
department of eesnemic-deveilopment inspections and
appeals prior to or upon release of the solicitation.
The director of the department of economic-deveiopment
inspections and appeals shall notify the soliciting
agency or department of any targeted small businesses
which have been certified pursuant to section ¥5-368;
subsection-7;-paragraph-Sci;-—aubparagraph-f43 1028.104,
subsection 8, ané which may be qualified to big."

1i. Page 4, by striking lines 32 through 34 and
inserting the following: "and an "invest in Iowa"
program. The".

12. Page 6, by inserting after line 3 the
following:

"Sec. . The director of the department of
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inspections and appeals shall maintain the directory
of targeted small businesses which have been certified
prior to the effective date of this Act pursuant to
cection 15.108, subsection 7, paragraph "c", subpara-=
graph (4). Businesses certified by the department of
economic development prior to the effective date of
this Act shall remain certified unless decertified.”

13. Page 6, inserting after line 7 the following:

"Sec. . REPEALS.

1. Section 15.110, Code Supplement 1987, is re-
pealed.

2. Section 220.111, Code 1987, is repealed.

Sec. . Moneys credited to the loan reserve
account and administrative account established under
section 220.111 shall be transferred to the department
of economic development prior to that section's
repeal. The department may use uncommitted moneys in
the loan reserve account and the administrative
account for purposes of the case management assistance
program established pursuant tc House File 2416, if
enacted by the Seventy-second General Assembly, 1988
Session. The department shall make a good faith
effort to serve clients of the self-employment loan
program, clients that meet the definition of a
targeted small business, or clients that qualify under
the unemployment insurance demonstration project if
authorized by the federal government.

Sec. . The department of economic development
and not the lowa finance authority shall administer
any guarantee and may enforce any agreement Or colliect
any loan made pursuant to section 15.110 or 220.111 to
the same extent the department did or the Iowa finance
authority did prior to the repeal of those sections.
Any rule, regulation, order, or guideline established
by the department of economic development pursuant to
section 15.110 or by the Iowa finance authority
pursuant to section 220.11) and in effect on the
effective date of this Act shall continue in full
force and effect until amended, repealed, or
supplemented by affirmative action of the department
of economic development. All guarantees made under
section 15.110 or 220.111 shall be maintained by the
department of economic development.™

14. Title page, line 2, by inserting after the
word “"development" the following: ", providing for
the creation and repeal of programs, and transferring
administration of a program”.

15. By renumbering, relettering, or redesignating
and correcting internal references as necessary.

RECEIVED FROM THE HOUSE

7 /_—U_)A.—_,\. :J/S/ ‘\/:‘f), /‘) 57; /
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3
amend the House amendment, S- §75 '
2309 as amended, passed and reprinted by the Senate as

1 to Senate File
2
llows: '
g te 1. Page 2, Dby inserting after line 5 the
5 followlng: '
" 2, by striking the figure
g pPage 3, line 2 Y The e

.

"14,535" and xnsertxng the following:

S=-5780

riled April 5,

fobenle s /7 o 133

W

1988 | BY EDGAR H. HOLDEN
>

=304

nate Fi.e
e Senate,

arend the Hcuse amendment $-57 o)
:nG reprinted

2309, as amended, rassed,
as {ollows:

1. Page !, by striking lines 35 through 44.

2. Page L, by lnserting after l:i:ne 44 the
fcllowing:

" . Page 2, by inserting after line 26 tne
following:

" . Export trade activities,

Fcr the estanlishment of internatiocnal trade
activities including a program to encourage and
increase participaticn in trade shows and trade
missions by providing financial assistance to
businesses for a percentage of their costs of
participating in trade shows and trade missions,
lease/sublease showcase space in existing world trade
centers, provide tempcrary office space for foreign
buyers, international prospects, and potential reverse
investors, development of an Icwa expert trading

cmpany, and other promotional and assistance
activities.

T T TN T Cre st S 400,000".

3. Page 2, by striking lines 17 through 20.

4. Page 2, line 21, by striking the word "Sec.”
and inserting the folliowing: ""Sec."

5. Page 2, line 38, by striking the figure "(5)".

6. By renumbering as necessary.

5-5824
[L]Ld ADE;I 6 1988 BY JOE WELSH
b etuplod LEONARD BOSWELL

v
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B

S-5846
1 Amend the Housa2 amz2admens, 5-3753, to Senate flle
2 2343, as amended, passad, and reprinted by the Zerate,
J a3 follows:
4 1. Page 1, by ianserting after line 20, the
)\\/ % following:
x}\ 5 ” . Page 1, line 18, by striking the figure
7 "515.000" and insectiag the Iolicwiag: "313,9067."
! 8 2. Page 1, by iaserting alter line 30, the
; 2‘\/ 3 following:
ic N . Page 2, lLine 7, by striking the Ifigure
11 *130,000" and ins2rring the fcilowing: 7790,080"."
$~-584¢6

Filed April 7, 1962, DIV A ~ ADOPTED Y LEONARD L. BOSWELL
f'ﬁ- :/',sz.,,z‘._.’ e ;/.4-_ rra S (,'f yEEDS

' SENATE FILE 2309
=388 h

amend the House amendment, S$-5753, to Senate File

2 2309, as amended, passed, and reprinted by the Senate,
3 as follows:
4 1. Page 1, by insertiang after line 46 the
s folduwing:
5 "+ Page 3, line 10, by striking the figure
7 "342,094" and inserting the following: "302,094"."
8 2. By striking page 1, line 47 through page 2,
9 lire 5.
10 3. By renumbering as necessary.
5-584Y
Flled April 7, 1988 AROPTED BY LEONARD BOSWELL
(p 157 JOE WELSH
SENATE FILE 2309
5-5859

amend the amendment, S$-5753, to Senate File 2309,
2s amended, passed, and reprinted by the Senate, as
follows:

1. Page !, by inserting after line 2 the
tollowing: .
" Page 1, line 14, by striking the figure
"926,533" and inserting the following: "1,126,533"."

2. Page 1, by inserting after line 20 the
following:

10 "2h. To the bureau of tourism to allocate among
11 the regional coordinating councils for the purpose of
12 assisting local tourism organizations and political
13 subdivisions in this state to encourage tourism in

14 local areas.

WO & o pd =

15 e, Ce et ittt $  300,000"."
16 3. By renumbering as necessary.

5-7459

Filed April 7, 1988 BY ROBERT CARR
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wr ks SLE e /27T
Bl




HOUSE CLIP SHEET APRIL 12, 1588

GENATE AMENDMENT TO HQUSE AMENDMENT TO
SENATE FILE 2309
H-6349

amend the House amendment, $-5753, to Senate File
2309, as amended, passed, and reprinted by the Senate,
as follows:

1. Page 1, by inserting after line 20, the
foilowing:

“ . Page i, line 18, by striking the figure
“515,000" and inserting the following: “915,000"."

2. Page 1, by inserting after line 30, the
following:

“ . Page 2, line 7, by striking the figure
“190,000" and inserting the following: "790,0030"."

3. Page 1, by striking lines 35 through 44.

4. Page 1, by inserting after line 44 tne
following:

" . Page 2, by inserting after line 26 the
following:

" . Export trade activities.

For the establishment of international trade
activities including a program to encourage and
increase participation in trade shows and trade
missions by providing financial assistance to
businesses for a percentage of their costs of
participating in trade shows and trade missions,
lease/sublease showcase space in existing world trade
centers, provide temporary office space for foreign
buyers, internationai prospects, and potential reverse
investors, development of an Iowa export trading
company, and other promotional and assilstance

activities.
400,000".
Page 1, by inserting after line 46 the
following:
" .  Page 3, line 10, by striking the figure
“342,094" and inserting the following: "302,094"."
6. By striking page 1, line 47 through page 2,
line 5.
7. Page 2, by inserting after line 5 the
following:
" .  Page 3, line 22, by striking the figure
“14,535" and inserting the following: "19,535"".
8. Page 2, by striking lines 17 through 20.
9. Page 2, line 21, by striking the word "Sec.”
and inserting the following: "“"Sec.™
10. Page 2, line 38, by striking the figure
"(5)".
46 11. By renumbering, relettering, or redesignating
47 and correcting internal references as necessary.
RECEIVED FROM THE SENATE
H-6349 FILED APRIL 11, 1988
CONCURRED (p /75
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Amend amendment, S-5846,
5753, to Senate file 2309,
repriated by the Senate, as

to House amendment, S-
as amended, passed and
follows:

1. Page 1, by inserting after line 11 the

following:

" - Page 2, by inserting after line 7 the

following:

"Of this amount the sum
(300,000) dollars shall be
of tourism ang VisSitors to
regions for the purpose of

of three hundred thousand
transferred to the bureau
contract with the tourism
ing local tourism
visions in this state

Organizations and political subdj
to encourage tourism in local are

5-58814
Filed April 8, 1988 LOST

(_J 377

BY ROBERT CARR



OFFICE OF THE GOVERNOR

Sravs Tamvoy

Czs Moines, lowa so3te

515 28:.-32¢

TcrRRY £ BRANSTAD
[T T

The Honorable Jo Ann Zimmerman
President of the Senate

Srate Capitol Building
LOCAL

Dear Madam Preslident:

I hereby transmit Senate File 2309, an act relating to and
making appropriations to the department of economic
development, providing for the creation and repeal of

programs, and transferring administration ¢f a program.

Senate File 2309 is approved with the following exception
which I hereby disapprove.

I am unable to approve the item designated as that portion
of sSection 15, which reads as foliows:

Notwithstanding section 8.33, moneys appropriated
pursuant to 1986 Iowa Acts, chapter 1246, section 1,
subsection 6, not in excess of five hundred thousand
(500,000) dollars to +the department of economic
development for the establishment and maintenance of
an export finance program for the £fiscal year
beginning July 1, 1986, and ending June 30, 1987,
which remain unexpended or unencumbered shall carry
forward to the fiscal year beginning July 1, 1987,
and ending June 30, 13888, to be used for the same
purpose as coriginally appropriated.

It is clear that the intent of Section 15 in Senate
File 2309 is to allow $480,000 of carryover funds from the
Export Finance Program to be used for the general admin-
istration of the Department of Economic Development. I
approve of this utilization of these funds since they are
needed to maintain the necessary operations of this
important department. A portion of Section 15 authorizes
the use of those carryover Export Finance Funds for that
purpose.




The Honcrakble Jo Ann Zimmerman
April 13, 1988
rage 2

However, a separate item in Section 15 inadvertently
prevents that carryover from being £fully utilized. In
fact, a drafting error in this section would, if allowed
to stand, reduce the operating budget for the Department
of Economic Development by $220,000.

The vetoed language limits the amount of funds £from the
Export Finance Program that are allowed to be carried over
by the department from fiscal year 1987 to £fiscal year
1988 to $500,000. 1In fact, $720,000 was carried over
during that time.

Thus, retroactlvely capping the 2allowable carryover to
$500,000 would effectively reduce the available funds for
the department's general administration budget by $220,000.

It is my understanding that the Economic Development
Appropriation Subcommittee Chairpersons have been notified
of this drafting error and approve of my action to item
veto this restrictive carryover language.

For the above reasons, 1 hereby respectfully disapprove
this item in accordance with Amendment IV of the
Amendments of the 1968 Constitution of the State of Iowa.
All other items in Senate File 2309 are hereby approved as

of this date.
Sincerely,
\%ﬁzislgzsbkn::zxég;;:>

Terry E. Branstad
Governor

TEB/ps
cC: Secretary of State

Secretary of the Senate
Chief Clerk of the House




SENATE PILE 2109

AN ACT
RELATING TO AND RAKING APPROPRIATIONS TO THE DEPARTHMENT OF
ECONOMIC DEVELOPMENT, FROVIDING FOR THE CREATION AND REPEAL
OF PROGRAMS, AND TRANSPERRING ADMINISTRATION OF A PROGRAM .

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TOWA: .

Section 1, Thete is appropriated from the general fund of
the state to the department of econonic development for the
€iscal year beginning July 1, 1988, and ending June 30, 1989,
the following amounts, ox 80 much thereof as 1S necessary, to
be used for the purposes designated:

1. General adainistration

For salarles and support For not more than twenty-one point
five Full-time equivalent positions, maintenance, and other
operational purposes:

266,827

2. For touclsm and promotion progeams, including salaries

PP

and support for not more than Fifteen full-time equivalent

positions:

PPN EMPRNPI S 926,533
The department shall evaluwate the feasibility of providing

financial and nontinancial assistance to local and regional

tourism ofganizations to pronote local and regional tourism

and recceational attractions and sites at the lowa state farr,
and to educate residents of this state and aut-of-state

vigitors about the significant oumber of tourism and

E,Vetoed portion of Bec. lgk

Senate File 2309, p. 2

cecreational attractions and sites within the state, Tre
department shall consult with regional toucism councils and
local tourism organizations to evaluakte the type, extent, and
effectiveness of providing €inmancial and nonfinancial
assistance programs. The depactment shall report the
recommendations, findings, and conclusions resulting frem the
evaluation to the governor's office and the general assemhly
on ot hefore February 15, 1989,

3. FPor contracting exclusively for advertising for :n-
state and out-of-state toutism, tourism marketling, and tourism
promotion programs for electranic media and printed materials:
VPPN 915,000

Of the funds appropriated in this subsection thirty
thousand (30,000) dollars shall bhe used €or the promotion of
state-owned historic attractions and thirty thousand (30,000)
dollacs shall be used for the promotion of other cultural
attractlons as determined by the department of cultural
aftairs.

The department shall develop public-private parktnerships
with lowa businesses in the tourism industry, lowa tour
groups, lowa tourism organizations, and political subdivisions
in this state to assist in the development of advertising
effocts and to the fullest extent possible, match on a c¢ollarc-
for-dollar basis, contributions from other sources to fund the
adwértising contracts.

4. For participation in the development, printing, end
distribution of multistate regional tourism materials:
PRI . 5,000

$. For natiomal markering programs, including salar:es and
support for not more than twelve point seventy-€five full-time
equivalent positions:

e ettt § 116,623

6. Ytor the operation and maintenance of the film office,
wncloding salacies and support for not more than one full-time

equivalent position:
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$ 114,000
Fer contracting exclusively for marketing and
advertising contracts €or out-of-state national marketing

programs for electronic cedta and printed materials:

B T P 740,000

The department shall develop public-private partnecships
with Iowa businesses, lowa business organizations, [owa
chambers of commecrce, and political subdivisions in this
state. to assiut in the development of the macketing efforts
and to the fullest extent possible, match on a dollar-for-
dollar basis, contributions from other sources to fund the
narketing contracts,

8. International trade programs

For salaries and support for not moce than six point zero
full-time e¢quivalent positions, maintenance, and miscellancous
pucposes;

B T T DU 403,659

The depactment shall glve attention to using a pottion of
these Cfunds to contract amd coordinate with international
programs at lowa colleges and universities to develop a
network of trade contacts overseas through the use of alumnj
from Iowa colleges and universities.

9. Export trade activities,

For the establishment of intermational trade activities
including a program to encourage and increase participation in
trade shows and trade missions by providing financial
assistance to businesses for a percentage oOF their costs of
participatiag in trade shows and trade missioas,
lease/sublease showcase space in existing world trade centers,
provide temporacy oftice space for foreign buyers,
international prospects, and potential reverse investors,
developaent of an lowa export trading company, and other
promotionak and assistance activities,

400,000

Senate File 2309, p. 2

10. ¥or the operation and maintenance of the West Caeman
trade office, including salaries and support for not mc:e than
one point five full-time equivalent positions:

B T T 195,350

ll. ¥or the operation and maintenance of the Hong Kang
trade office, including salaries and suppoct for not more than
two point zero full-time equivalent positions:

L I TR T T 163,939

12. For the operation and maintenance of the Asian irade
office, including salaries and support For not more than two
point zero full-time eqQuivalent positions;

B T 290,709

L. Agricultural product advisory council

For support, maintenance, and miscellaneous purposes:

B R T U 4,885
14. ror small husiness programs, including salacies and
support for not more than five point zero full-time equivalent

positions:
I T T T - 302,094

15; For community progress programs, including salaties
and support for not more than eight point five Full-time
equivalent positions:

BT T 126, 768

L6, For additional and supplemental funding for the child
care services program and the displaced homemakecs program,
including salaries and support for not more than zero poiat
seventy-five full-time equivalent positions:

L T T T T 4 127,272

17. HMississippi river parkway commisslon

For support, maintenance, and miscellaneous purposes:

R T T T P | 19,539

18. Community development block grant administratior and
related federal housing and urban development grant
administcation
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For salaries and support for not more than thirteen poLat
€ive Full-time wquivalent positions, maintemance, and
miscellaneous purposes: .
ettt eea e a et B 55,409

19. Job training partmership Act: dislocated vorkers

For salaries and support for not more than twenty-eight
point five tull-time equivalent positions, maintenance, and
miscellaneous purposes:

R P P 480,000

20. Towa youth corps and youth services administration

Fut salaries and support for not more than two point zecQ
full-time equivalent positions, malntenance, and miscellanecus
purposes to develop and administer employment opportunities
for youth:
S T 286,287

21. Jowa finance auwthority.

For the housing trust fund program, to be deposited in the
housing trust tund and to be used for the gramt prograwm for
the homeless for the construction, rehabilitatton, or
expansion of group home shelter for the homeless:
P L0, 000

Sec. ?. 1987 lowa Acts, chapter 233, section 301,
subsection 9, is amended to cead as follows:

9, Job tralning partnership Act: dislocated workers

For salaries and support for not moce than twenty-—eight
point seven Eull-time equivalent positions, maintenance, and
MisCellaneous PULPOSEE ...t vsen-ncstosssansnrsans $ 960,191

the state but shall remain available for expenditure in the

tiscal year heginaiag July 1, 1988, and ending July 1. 1983.
Sec. 3. Section 10A.104, Code 1987, 1s amended by adding

the following new subsection:

Senate File 2309, p. 6

NEW SUBSECTION. 8. Esceblish by rule standards and
proceduces foe cectifying that targeted small businesses ace
eligible to participate in the procurement set-aside proyram
established im sections 73.1% through 73.21. The procedure
for determination of eligibility shall not include self-
cettification by a business. Rules and guidelines adopted
pursuant to this subsectlon are subject to review and apgroval
by the director of the department of management. The director
shall maincain a current divectory of tacrgeted small
businesses which have been cectified pursuant to this
subsection,

Sec. 4. Section 12.43, subsections 1 and 2, Code
Supplement 1987, acre amended to read as follows:

1. *Targeted small business"” means a business as defined
in section 22871iy 15.102, subsection ¥ 5.

2. A linked deposit shall only be approved in connection
with a loan application for a targeted small business which
has Leen certified pursuant to section 35:-388 10A.104,
subsection # 87-paragraph-°cty-subparngraph-t4é}.

Sec. $. Section 12.44, unnumbered paragraphs 1 and 2, Code
Supplement 1987, are amended to read as follows:

Agencies of state govecnment shall be required to waive the
vequirement of satisfaction oc pecformance bonds for targeted
amall businesses which are able to demonstrate the inability
of securing such a bond because of a lack of experience. This
waiver shall not apply to businesses with a record of repeated
failure of substantial gerformance or material breach of
contract in prlor circumstances. The waiver shall be applied
only to a project or individual transaction amounting to fifty
thousand dollacs or less, motwithstanding section 573.2. In
order to qualify, the tarqguted small business shall provide
written evidence to the department of economic-deveiopment
inspections and appeals that the bond would otherwise be
denied the business. The granting of the walvecr shall ia neo
way relieve the business from its contractual obligations and
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shall not peecilude the state agency from pursiing any remedies

under law upon default or breach of contiact.

appeals shall certify tacgeted small businesses for
eligibility and participation in this program aad shall make
this intormation available to other state agencies.

Sec. 6. Section 15.108, subsection 7, paragraph c,
unnumbered paragraph L, subparagraph (2), and subpacagraph
(5)., vonumbered paraqgcaph 1, Code Supplement 1987, are amended
to read as £ollows:

Ald in the development and icplementation of the lowa
targeted small business procurement Act established in
sections 73.15 through 73,21 and the targeted small business
ioan-quarantee financial assistance program af-the-iowa
Einence-authority established in section 220<3it 15,111, The
duties of the dlcector uader this paragraph include the
following:

{2) The direcrtor, in conjunction with the director of the
department of mamagement, shall publicize the toen-guarantee
financial assistance program of-the-towa-finance-authority

established 1n section 1%.111 to targeted small businesses,

The director shall submit an anpual report to the governor
and the general assembly relating progeess towacd realizing
the goals and objectives of the procurement set-aside program
and the toen-guarantee financial assistance program of-the

towa-tinance-authorrety established in section 15.11) during

the preceding fiscal year. The towa-finance-authortty-and-the
dicector of the department of management shall assist in
compiling the data to be included in the report., ‘Yhe ceport
shall iaclude the following infurmat:on:

Sec. 7. Section 15.108, subsection 7, paragraph ¢,

subparagraph (4), Code Supplement 1987, 1s amerded by striking

the subpacageaph,
See, 8. Section 1%.108, subsection 7, paragraph q,
subparagraph (1), Code Supplemeat 1987, is amended to cead as

follows:
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[}) Oevetoping a uniform sinall business vendor appl:ica-ion
form which can be adopted by all agencies and departments 3f
state government Lo ideatify small businesses and targeted
small businesses which desire to sell goods and services 13
the state. This form shall also contain information which can
be used to determine certification as a targeted small
business pucsuant to paragraph-“cur-sobparagraph-$4% secrion
10A.104, subsection 8.

Sec. 9. MEW SECTION. 15.111 TAHGETED SMALL BUSIHESS
FINAHCIAL ASSISTANCE PROGRAM,

1. As used in thils section, "“small business” and "targeted
small business" mean the sawme as defined in section 15.102,
subsections 4 and 5,

2. The department shall establish, contingeat upon the
availability of funds authorized for the program, a tacrgeted
small business €imancial assistance program, to provide for
loans, loan guacantees, or grants to tacgeted small
businesses. A targeted small business i1n any year shall
recetve under this progeam not more than twenty-five thousand
dollacs in a loan or grant, and aot more than forty thousand
dollars in a guarantee, or a combination of loans, grants, ot
guarantees. The program shall provide guarantees not to
exceed seventy-five percent for loans made by qualified
lendecs. The department shall establish a financtal
assistance reserve account from funds provided for this
program, from which any delault on a guaranteed loan under
this section shall be paid. [n administering the program the
department shall not guarantee loan vatues in excess at toe
amount credited to the reserve account and only moneys set
aside in the loan reserve account may be used for the payment
of a default.

Y. All moneys desigaated for the targeted small business
financial assistance program shall be credited to the
financial asslstance reserve account. 7The depactment shall
also establish an administcative account €rom which the
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operating costs of Lhe progeam shall be paird. The department

nay transfer mopeys between the resecve and the admianistrative
accounts except that not more than tweaty-tive peccent of the

funds, pursuant to section 15.241L, shall be used to adwinister
the €und. The department shall detarmine what 15 the

'
actuarially sound reserve requicement for the amount of

guacanteed loans outstanding.

4. The department shall adopt rules as necessary for the
administration of the financial assistance program under this
section.

5. The general asseobly is not obligated to appropriate
moneys Lo pay for any defaults or to apptoprlate moneys to be
credited to the loan ceserve account. The loan guarantee
program does not obligate the state excepl to the extent
provided in this section, and the department in administering
the program shall not give or lend the credit of the state of
ITowa.

Sec. 10. NEW SECTIONM. 15.23% AMBASSADOR'S PROGRAM
ESTABLISHED.

The depatrtment shall adoinistec, continqgent upon the
availability of funds authorized for the progiam, an
ambassador's program as originally established purswant to
1986 lowa Acts, chapter 1246, section 1, subsection 4.
However, notwithstanding that Act, the program shall be
administered to attract capital to be used by the department
to develop a comprehensive national and state marketing
program. Funds appropriated by the general assembly to
support the program shall be matched on a dollar-for-dollar
basis with capital provided by private soutces. The program
shall implement 4 statewide initiative that imcludes a toll-
free number. billboards, displays in key bugsiness locations, a
direct macketing program, a "trade and marketing institute®,
and an “invest in lowa” program. ‘The department shall secure
the necessary private pacticipation from groups and
organizations nost appropriate €or any particular function.
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In kiad expenditures teom the private sector may be considered
as 4 porticn of the dollar-for-dollar match,

Sec. L. Section 71.16, subsection 2, Code :987, is
amended to rcead as follows:

2. The cirectoc of cach agency or department ol state
governgent Laviag purchasing authority shall designate and set
aside for avarding to certified targeted small businesses
identified pursuant to section 3573007 -aubuection-Fr-parageaph
wekd 104,104, subsection 8, at least two percent, aand should
set 4 goal ci up Lo ten peccent, of the value of anticipated
procutements of goods and services, including cunstruction,
but not including utility services, each Eiscal year. The
director of each department and agency of state government
shall cooperate with the director of the department of
inspections and appeals, the director of the department of

economic development and the directoc of the department of
management and do all acts necessacy to carry out the
provisions of this divisaion,

Sec. 12. Section 73.18, Code 1987, is amended to read as
fallows:

73.18 HOTICE OF SOLICITATION FOR BIDS -- [OENTIFICATION OF
TARGEPED SMALL BUSLINESSES.

The director of each agency or depactment yeleasing a
solicitation for bids or request for proposal under the set-
aside progrea shall noti€y the director of the department of
economtc-deveiopment ngpgggigﬂg_ggq_ggggglg prior to or upon
release of the solicitation. The director of the departoent

of economic-ievelopment inspections and appeals snall notify

the solicitiag agency or depactment of any targeted small
businesses wnich have been cectified pursuant to section
$5:108, -aubssction-¥;-paeagraph- el -subparagraph-{4) 10A, 104,
subsection 8, and which may be quatified to bid.

Sec. 13, The department shall honor a contrac: executed
prior to the effective date of this Act under the ambassador's
program e&stenlished pursuwant to L1986 lowa Acts, cnaptec 1246,
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section l, subsection 4, a5 amended by 1987 lowa Acts, chapter
233, section 301, However, the department shall nat extend
the date that a4 contract exccuted under either Act terminates,
if the contract is not allowed uander section 15.23%, and the
depastment shall not execute o comtract or begim or continue
an initiative allowed under either Act but not allowed under
section 15,235, unless discontinuwing the i1nitiative involves a
breach of contract,

Sec. l4. Hotwithstanding section 8.33, funds appropriated
under 1986 lowa Acts, chapter 1246, sectiom 1, subsection 4,
a3 amended by 1987 Iowa Acts, chapter 233, section 303, shall
not revert to the general fund of the state but shall remain
éavailable for vxpenditure by the department to administer
section 15,235 for the €iscal year beginning July 1, 1988, and
ending June 30, 1989,

Sec. 15. 19B7 lowa Acts, chapter 213, section 305, is
amegnded to read as €ollows:

SEC. BOS;J Notwithstanding section B.31, moneys
H apBropriatcd pursuant to 1986 lowa Acts, chapter 1246, section

1, subsection 6. not in excess of five hundred thoysand
£500,000) doliars to the depactinent of economic development
tor the vstablishment and maintenance of an export fipance

program for the fiscal year beginning July 1, 1986, and ending
June 39, 1987, which temain unexpended or unencumbered shall
carry torward to the fiscal year beginning July L, 1987,

ending June 30, 1988, td be used for the same putrpose as
octiginally appropriated]| On June 30, LY88, the unobligated

€unds up to four hundced eighty thousand (489,000) dollacs

shall be transferred foc the general administration af the

depactment of economic development as provided in section 1y

subsection 1, of this Act.
Sec. 16. The director of the department of iaspections and

appeals shall maintain the directory of taegeted small

businesses which have been certified prior to the effective

date of this Act pursuant to section 15.108, subsection 7,
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paragcaph "¢, subparaqraph [4). Businesses certified oy the
depdcrrent of economic developmenL prior to the effective date
of this Act shall cemain cestrfied unless decertiéied.

Sec. 17. All federal grants to and federal receipts of the
agencies appropriated under this Act are appropriated for the
purposes set forth in such federal grants and receipts unless
othervise provided by the general assembly,

Sec. lB. REPEALS,

1. Section 15.110, Code Supplement 1987, is repcaled.

2, Section 220.111, Code 1987, is repealed.

Sec. 19, Moneys credited to the loan reserve account and
administrative account established under section 220.111 shall
be transterred to the department of economic development prior
to that section's repeal. The department may use uncommitted
noneys in the loan reserve account and the adminlstrative
account for purposes of the case management assistance progras
established pursuant to House Pile 2416, if enacted by the
Seventy-second General Assembly, 1988 Session., The department
shall make 4 good faith effoct to serve clients of the selt-
employaent loan program, clients that meet the definition of a
targeted small business, or clients that qualify under the
unemployment insurance demonstration project if authorized by
the federal government.

Sec. 0. The depactment of economic development and not
the Iowa fimance authority shall administer any guarantee and
may enforce any agreement or collect any loan made pursuant tc
gection 15.110 or 220.111 to the same extenkt the depaciment
did or the Iowa finance autharity did prior to the repeal of
those sections. Any rule, reguiation, order, or guideline
established by the department of economic development pursuanc
Lo section 15.110 oc by the Towa finance authority purseant to
section 220.111 and in effect on the wffective date of this
Act shall continue in full force and effect until amended,
repealed, or supplemented by affirmative action of the
depactaent of economic development. All guarantees made under
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section 15.110 or 220.111 shall be maintained by the

department of economic development.
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