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A BILL FOR 

Act requIrIng the area education agencies to utilize private 

health care benefit plans and federally funded health care 

programs to share in the costs of services provided to certain 
children requiring special education. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8224SV 72 

db/rln/8 



S.F. H.F. 

1 Section 1. NEW SECTION. 281.15 SPECIAL EDUCATION 

2 SERVICES. 

3 1. The state board of education in conjunction with the 

4 department of education shall develop a program to utilize 

5 private health care benefit plans and federally funded health 

6 care programs, except the federal medically needy program for 

7 individuals who have a spend-down, to share in the costs of 

8 services which are provided to children requiring special 

9 education and which are either listed on an individualized 

10 education plan established pursuant to the federal Education 

11 for All Handicapped Children Act of 1975, Pub. L. No. 94-142, 

12 or are provided under an individualized family service plan 

13 established pursuant to the federal Education of the 

14 Handicapped Act Amendments of 1986, Pub. L. No. 99-457. 

15 For the purposes of this section, a private health care 

16 benefit plan is an accident and health insurance policy issued 

17 under title xx of the Code including a contract issued by a 

18 health service corporation under chapter 514, or a plan issued 

19 for health care services provided by a health maintenance 

20 organization under chapter 5148, or a plan issued or provided 

21 by any similar corporation or organization, and any self-

22 insurance plan providing health care benefits. 

23 2. The department of education shall designate an area 

24 education agency to develop a system for collecting the 

25 information necessary to implement procedures for billing a~d 

26 collecting the costs of the services. The area education 

27 agency shall begin to develop the system immediately. The 

28 area education agency shall consult with and work jointly with 

29 state agencies, federal agencies, and private health care 

30 providers to determine procedures and standards which shall be 

31 initiated by all area education agencies to qualify for 

32 receipt of benefits under federal programs and private health 

33 care benefit plans. 

34 3. The department of education, in conjunction with the 

35 area education agency, shall determine those specific services 

-1-
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I which are covered by federally funded health care programs and 
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• '.: c:( 7 

8 

9 

10 
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12 

13 

private health care providers, which shall include, but not be 

limited to, physical therapy, audiology, speech language 

therapy, and psychological evaluations. The department shall 

also determine which other special services may be subject to 

reimbursement and the qualifications necessary for personnel 

providing those services . 

4. The department of education, in conjunction with the 

area education agency, shall review with representatives of 

insurance companies, nonprofit health service providers, 

administrators of self-insurance plans, the commlSSloner of 

insurance or the commissioner's designee, a representative of 

the health policy corporation of Iowa, and health maintenance 

14 organizations which issue health and accident or disability 

15 insurance contracts, health care service subscriber contracts, 

health maintenance enrollee contracts, or similar health care 

coverage contracts to determine the methodology for qualifying 

for and receiving benefits for services provided by an area 

education agency. 

20 5. All services referred to in subsection 1 shall be 

21 initially funded by the area education agency and shall be 

22 provided regardless of subsequent subrogation collections. 

23 The area education agency shall make a claim for reimbursement 

24 to all applicable health care benefit plans and federally 

25 funded health care programs. A private health care benefit 

26 plan covering residents of this state shall provide 

27 reimbursement to the area education agencies to the extent 

28 that services provided pursuant to such an individualized 

29 education plan or individualized family service plan are 

30 payable in accordance with the terms of the private health 

31 care benefit plan, including any terms relating to medical 

32 necessity. Reimbursement for services provided and paid for 

33 by the area education agency shall be made to the designated 

~ 34 billing agency. A private health care benefit plan shall not 

35 cancel the coverage of any child based on the use of such 

-2-
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1 services by a child requiring special education. 

2 6. Not later than July 1, 1988, the area education agency 

3 designated by the department of education shall have developed 

4 the program for collecting for the services provided. The 

5 program shall be distributed to all of the area education 

6 agencies in the state. All area education agencies shall 

7 begin collecting the information on July 1, 1988. 

8 7. Effective November 1, 1988, all area education agencies 

9 in the state shall participate in the program and begin 

10 billing for and collecting for the covered services and shall 

11 bill for services provided retroactive to July 1, 1988. 

12 8. All reimbursements received by the area education 

13 agencies for eligible services shall be paid annually to the 

14 treasurer of state. The treasurer of state shall credit all 

15 receipts received under this subsection to the general fund of 

16 the state. 

17 9. The department of education and the department of human 

18 services may adopt rules pursuant to chapter 17A as these 

19 agencies deem necessary to implement this section. These 

20 rules shall take effect immediately as provided In section 

21 17A.S, subsection 2, paragraph "b". 

22 10. Nothing in this section shall be construed to require 

23 students or their parents or guardians to provide health care 

24 information, relating to private health care be~efit plans to 

25 an area education agency in order to receive special education 

26 services from the area education agencies or local school 

27 districts. However, students or their parents or guardians 

28 covered by a federal health care program shall provide health 

29 care information to an area education agency or local schOOl 

30 district. 

31 11. The department of education and the department of 

32 human services shall adopt rules to implement this section to 

33 be effective immediately upon filing with the administrative 

34 rules coordinator, or at a stated date prior to indexing and 

35 publication, or at a stated date less than thirty-five days 

-3-
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1 after filing, indexing, and publication. 

2 Sec. 2. This Act, being deemed of immediate importance, 
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takes effect upon enactment. 

EXPLANATION 

The bill provides that area education agencies shall 

utilize private health care benefit programs and federally 

funded health care programs to fund certain services for 

special education. The bill also outlines procedures to be 

followed by the department of education to recover costs 

incurred by the area education agencles. 

SUCCESSOR TO SSB 2l88A (LSB 8224SC) 
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SENATE FILE 2296 
5-5359 

1 Amend Senate File 2296 as follows: 
2 1. Page 2, line 7, by inserting after the word 
3 "services" the following: ", provided that the 
4 qualifications of personnel providing the services 
5 shall be equal to or exceed the qualifications of 
6 personnel licensed in this state to provide those same 
7 services". 

S-'i 159 
F11ud March 14, 1988 BY JOHN A. PETERSON 
.,? , ;',/,,-,'~ ;:;,.) 
;.. --'-' 

SENATE FILE 2296 

5-')425 

~~end Senate Fi:e 2296 as follow' 
2 .!, • "a"'e 2 1; _ _ " s. 

""':I , ... .... e ; I :Jy , rise ... • ; ..... ,..... a;':" . 3 1I·· e -.,;;.=. " .... - , , ............... ":j .. I..er tne '~.:·rG 
~ ..... C,_S. Lne fO'low log· "I;::" . 

~ services are rea"i;~d ;ro' the It iS,determlned that 
-"h'" . ~\,.4 ~ - m 0 er se!""Vl.ce O""'vi 'cr JL.es~orcvlderssha1'be 'b - .... '-'_G~_S, 
6 servic~s." .•• relm ursed for those 

s- ~i'~ 2 S 
FlIed March 17, 1988 /,>, .,/:. ... -... //7 / T :-().) 

ADOPTED BY JOHN A. PETEMSON 

• 



SENATE 2 
W\RCH 18, 1988 

SENATE FILE 2296 

s- ')421 

Ame:1d Senate File 2296 as follows: 
1. Page 4, by in~erti~g a~:e: li~e 1 :he 

3 :olloWl:lg: 
··Sec. RES?GNSI3I~!TIES OF THE DE?ARTXENT 

:) HU!l..A~; SERVICES. The depar:me:-::: o!: h:"':!i1an services 
6 shall amend its tit~e x:x pla~ ~o inc:~de area 
i education agencies as e:is~ble title XIX ?~oviders ~~c 
8 to include as =eimb~=sable ~ed~cal e~pe~dit~re3 
9 physical t~erapy, Cccu?3:io~al t~era?y, psycho:~gi~dl 

:C eval~a:io~s, psychot~erapYI speec~ t~e~apYI a~d 
11 audio:og~cal services p:ovided by an area educa:~cn 
12 age~cy unde~ an indiv~jualized ed!Jca~~Qn plan 
13 estab~ished ~ucs~a~t to the fede~al Ed~cation ~or All 
l4 Ha~dicapped Chi~dren Act of 1975, P~~. ~. No. 9~-142, 
:5 or u~de~ a~ ind:vic~al:zed :a~:ly se~vice plan 
16 established purs~a~t :0 t~e federal Sd~cation of :~e 
17 Ha:1cicappec j'._"TIenc::!e:1ts of 1986, ?ub. ~. No. 99-457. 
:8 It is the in~ent of ~he ge:1era~ asse~bly that the pian 
19 a~endments be submlt:ed prior to :~ly 1, 1988, so that 
20 reimbursement for services can be ~ade :or the period 
21 beginning July 1, 1988. The department shall adopt 
22 rules to be effective l!1''-:lediately upon filins ,.,itn :ne 
23 admi~ist:ative r~:es coordinator, O~ at a sta~ed da:e 
24 less than thirty-five days after Eili~g, indexi~g, and 
2S publication. The rules also shall provide tha: :he 
26 services provided under the title XIX plan shal: be 
27 consicered separate and distinct frc~ other services 
28 provided under ti:le XIX a~d sha:l ~ot limit ~~Q 
29 rig~~s of title XIX c::e~:s to receive services f~Qm 
30 other provicers as long as those services meer. 
31 standards of appropriateness and llecessity. The area 
32 education agencies shail cetermi:1e their cos:s 
33 incurred i:1 recording and billing the medical 
34 assistance program titie XIX :or services, and these 
35 costs shall be ~ecovered ::cm .'"federal fundS ~ccovcrcd' :rori1 the 
36 t~tlc XIX program, ~ot tc exceed five percent of t~e 

37 arno,1.::"t reco~ed." 

S-S421 
F11ed March 17, 1988 ADOPTED BY CHARLES BRUNER 

LARRY HURPHY 
RICHARD VARX 
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A BILL FOR 

/..L~ <...f.-/;¥'/~'i: (it·/q/s-"') 

8-'1- /0 

An Act requiring the area education agencies to utilize private 

health care benefit plans and federally funded health care 

programs to share in the costs of services provided to certain 

children requiring special education. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF T~E STATE OF IOWA: 



S.F. J.2.4' H. F. 

1 Section 1. NEW SECTION. 281.15 SPECIAL EDUCATION 

2 SERVICES. 

3 1. The state board of education in conjunction with the 

4 department of education shall develop a program to utilize 

5 private health care benefit plans and federally funded health 

6 care programs, except the federal medically needy program for 

7 individuals who have a spend-down, to share in the costs of 

8 services which are provided to children requiring special 

9 education and which are either listed on an individualized 

10 education plan established pursuant to the feder.al Education 

11 for All Handicapped Children Act of 1975. Pub. L. No. 94-142, 

c2 or are provided under an individualized family service plan 

L3 established pursuant to the federal Education of the 

14 Handicapped Act Amendments of 1986, Pub. L. No. 99-457. 

15 fer the purposes of this section, a private hea:th care 

16 benefit plan is an accident and health insurance POliCY iss~ed 

17 under title XX of the Code including a contract issued by a 

18 health service corporation under chapter 514. er a plan iss~ed 

19 for health care services provided by a health maintenance 

20 organization under chapter 5148. or a plan issued er provlded 

21 by any similar corporation or organization. and any self-

22 insurance plan providillg health care benefits. 

- 23 2. The department of education shall designate an area 

24 education agency to develop a system for collecting the 

25 information necessary to implement proced~res for billing and 

26 collecting the costs of the services. The area ed~cation 

27 agency shall begin to develop the system immediate!y. The 

28 area educacion agency shall consult with and work jointly with 

29 state agencies, federal agencies, and p:ivate health care 

30 providers to determine procedures and standards which shall be 

31 initiated by all area education agencies to q~alify for 

32 receipt of benefits under federal programs and private hea~th 

33 care benefit plans. 

34 3. The department of education, 1n conjunction with the 

35 area education agency, shall determine those specific services 
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1 which are covered by federally funded health care programs and 

2 private health care providers, which shall include, but not be 

3 limited to, physical therapy, audlology, speech language 

4 therapy, and psychological evaluations. The department shall 

5 also determine which other special services may be subject to 

6 

7 

8 

9 

: 10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

reimbursement and the qualifications necessary for personnel 

providing those services. If it is determined that services 

are required from other service providers, these providers 

shall be reimbursed for those services. 

4. The department of education, in conjunction with the 

area education agency, shall review with representatives of 

insurance companies, nonprofit health service providers, 

administrators of self-insurance plans, the commissioner of 

insurance or the commissioner's designee, a representative of 

the health policy corporation of Iowa, and health maintenance 

organizations which issue health and accldent or disab~llty 

insurance contracts, health care service subscriber cOlltracts, 

health maintenance enrollee contracts, or similar health care 

coverage contracts to determine the methodology for qualifying 

for and receiving benefits for services provided by an area 

education agency. 

_22 5. All services referred to ln subsecticn 1 shall be 

23 initially funded by the area education agency and shall be 

24 provided regardless of subsequent subrcgation collections. 

25 The area education agency shall make a claim for reimbtlCSement 

2& to all applicable health care benefit plans and federa!ly 

27 funded health care programs. A private health care bene~it 

<8 plan covering residents of this state shall provide 

29 reimbursement to the area education agencies to the exten: 

30 ~hat services provided pursuant to such an individualizeC 

31 ed'lcation plan or individualized family service plan a;-

32 payable in accordance with the ter~s of the private hea: 

33 ~are beneEit plall, includipg any ~rms relating to medicdl 

34 necessity. Reimbursement for ser~lces provided and paid (or 

35 by the area education agency shall be ~ade to the de~:gnate~ 

-2-
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1 billing agency. A private health care benefit plan shall not 

2 cancel the coverage of any child based on the use of such 

3 services by a child requirlng special education. 

4 6. Not later than July 1, 1988, the area education agency 

5 designated by the department of education shall have developed 

6 the program for collecting for the services provided. The 

7 program shall be distributed to all of the area education 

8 agencies in the state. All area education agencies shall 

9 begin collecting the information on July 1, 1988. 

10 7. Effective November 1, 1988, all area education agencies 

11 in the state shall participate in the program and begin 

12 billing for and collecting for the covered services and shall 

-13 bill for services provided retroactive to July 1, 1988. 

14 8. All reimbursements received by the area education 

15 agencies for eligible services shall be pald annually to the 

16 treasurer of state. The treasurer of state shall credit a:l 

17 receipts received under this subsection to the general fund of 

18 the state. 

19 9. The department of education and the department of human 

20 services may adopt rules pursuant to chapter l7A as these 

21 agencies deem necessary to implement this section. T!lese 

22 rules shall take effect immediately as provided in section 

23 17A.5, 

24 10. 

subsection 2, paragraph I'b". 

Nothing in this section shall be construed to raquire 

25 students or their parents or guardians to provide health care 

26 information, relating to private health care bene~it plans to 

27 an area education agency in order to receive special education 

28 services from the area education agencies or local school 

29 districts. 8owever, students or their parents or guardians 

30 covered by a federa: health care program shall ?rovide health 

31 care :nformation to an area education agency or local school 

32 distrlct. 

33 11. The department of ed~cation and the department of 

34 human services shall adopt rules to implement this section ~o 

35 be effective i~~ediately upon filing with the administrative 

-3-
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1 rules coordinator, or at a stated date prior to indexing and 

2 publication, or at a stated date less than thirty-five days 

3 after filing, indexing, and publication. 

4 Sec. 2. RESPONSIBILITIES OF THE DEPARTMENT OF HUMAN 

5 SERVICES. The department of human serVices shall amend its 

6 title XIX plan to include _~:~~ education age~sies as eli~lble 
= 

7 title XIX provide,s and to include as reimbursable medical 
I C 

8 expenditures pr.ysical therapy, occupational therapy, 

9 psychological evaluations, psyc~otherapy, speech therapy, a::d -10 audiological services provided by an area educatio~ aqencL 
F?III 'IUIIUol _ 

11 under an individualized education plan established pursuant to 
gr -, ". .. _ L _ntT 

:2 ~he federal Education for All Handic<i;lpecJ ChilC,en Act of _ _e.c 
13 t975, Pub. L. No. 94-142, or under an individualized familt 

~w ttw--=" ~'e' • ~. ~w _ 

14 service plan establiShed pursuant to the federal Education of 
.y tn1M' .... ~Tt _ _e:: 

l5 ~e Handicarped ~~~ments of .l._S8.5:.......1~1~ L. N<.?; .... 21,-457.~ It i;. 
16 the i.ntent of the general assembly that t~!C pla~ amendrne~ts be 

.. r.m:...,..~~ lW _~.. .~.'(-v (.... ~ .. ~ . tT' 

],7 submitted pl-ior to July 1, 1988, so t~:at rei~bllrsement Eor 
t'" R''' • 

18 services can be made for the pe"od beginning July 1, 1988. 
-'.-. =~ 

19 ·E.:.;,.~_department shall adopt rules to be~!.Eec;ive immediately 

20 UDO:: filing with 
~. - .- the administrative rules coordinator, or at a 

~ '_"'Tn -:~ .. "" .... .;..._ ......... 
21 stated date less than thirty-five days after filing, in,]~xing, 

~--- ~ ....... 
The r!lles also shall orovide that thp . 22 and publication. . 

23 services provided under the title XIX ~lan shall be cGnsidered ._ I_roO· -24 separate and distinct from other servicps provided under ti:le --25 X!X and shall not limit the rights of title XIX clients 

26 r,!;,<?$lVe services from other providers as long as ':hos~= 

.,"...J -
27 servi.ses meet standards of apli;!ropriateness and r.ecessi.ty. ·:-.:.e 

28 ~ea education agencies shall determine their costs incurr;,,:;,S .• 

29 in recording and billing the medical assist~ce grogram tLt1e 

30 XIX for services, and these costs shall be recovered from 

31 federal funds recovered from the title XIX program, not t·~, 
',~ 

32 exceed five percent of the amount recovered. 

33 Sec. 3. This Act, being deemed of i~~ediate importance, 

34 takes effect upon enactment . 

35 SUCCESSOR TO SSB 21d8A (LSB 8224SC) 

SF 2296 

-4- db/cc/26 



SENATE FILE 2296 
8-5912 

1 Amend Senate File 2296, as amended, passed, and 
2 reprinted by the Senate, as follOws: 

_ 3 1. Page 1, line 5, by striking the words "private 
.~ 4 health care benefit plans and". 

5 2. Page 1, by striking lines 9 through 22 and 
6 inserting the following: "education." 
7 3. Page 1, lines 29 and 30, by striking the words 
8 ", federal agencies, and private health care 
9 providers" and inserting the following: "and federal 

10 agenc i es u. 

11 4. Page 1, lines 32 and 33, by striking the words 
12 "and private health care benefit plans". 
13 5. Page 2, lines 1 and 2, by striking the words 
14 "and private health care providers". o 15 6. Page 2, by striking lines 7, through 9, and 
16 inserting the following: "providing those services." 
17 7. Page 2, by striking lines 10 through 21. 
18 8. By striking page 2, line 26, through page 3, 

~ 19 line 3, and inserting the following: "to federally 
20 funded health care programs." 
21 9. Page 3, line 13, by inserting after the figure 
22 "1988." the following: "Retroactive Title XIX billing 
23 is contingent upon state plan approval." 
24 10. Page 3, by striking lines 24 through 32 and 
25 inserting the following: 
26 "10. Students or thei r parents or guardians 
27 covered by a federal health care program shall provide 

. 
28 health care information to an area education agency or 

,c ,20' local school district." 
, ;J 11. Page 4, ~y striking lines 10 through 18 and 

31 inserting the following: "audiological services 
32 provided by an area education agency." 
33 12. Title page, lines 1 and 2, by striking the 
34 words "private health care benefit plans and". 
35 13. Title page, line 4, by inserting after the 
36 word "education" the following: "and providing an 
37 effective date". 

By COMMITTEE ON EDUCATION 
OLLIE of Clinton. Chairperson 

H-5912 FILED MARCH 25, 1988 
,""_ 4df,~, f" wl.cr ,'/51 Cd JJ97) 

SENATE FILE 2296 
1!-6049 

1 Amend the amendment, H-5912, to Senate File 2296, 
2 as amended. passed, and reprinted by the Senate. as 
3 follows: 
4 1. Page 1, line 30, by striking the figure "18" 
S and inserting the following: "IS". 
6 2. Page 1, line 32, by inserting after the word 
7 "agency." the following: "It is". 
8 3. Page 1, by inserting after line 32 the 
9 following: 

~O Page 4, line 17, by striking the words and ,.1 figures "prior to July 1. 1988" and inserting the fol­
.2 lowing: "as soon after July 1, 1988, as possible". 
13 . __ Page 4, line 18, by inserting after the 
14 ~lgure "1988" the following: "if state plan approval 
15 1S secured"." 

H-6049 FILED MI,RCH 29. 1988 
;1.c~F..f.. 3/?i (If /-"'/7) 

BY OLLIE of Clinton 



HOUSE CLIP SHEET MARCH 30, :i.988 

SEI~];TE FILE 2290 
AS AME~DED BY H-5192 

FISCAL NO'l'E 
REQUESTED BY REPRESENTATIVE OLLIE 

Page 32 

in compliance with a written request received March 25, 1988, a fiscal note 
for SF.NATIl FILE 2296 AS AMENDIlD BY H-5192 15 h8ce;,y oubmi tted pursuant to 
JOi11[ Rule 17. Da~3 used in developing this fiscal note arc avai~able f~om 
the LegiSlative r~sc~'ll Bl!re3:..1 tu members of the Legi$t<lt~rp upor. request. 

n Amendment H-59!2 to Senate File 2296 removes the utili,ation of private health 
care. benefit .plan~ by Are~ Edllcatio~ Agencies for rei~bursernent of cert~ln 

. serVices prOVIded for specIal educatIon. It also provldes that retrOactive 
Title XIX billing he contingent upon approval of the state plan. 

I 

I 

FiSC'll Effect: 
This amendmer.t ~ould remove $225,000 in estimated revenues for FY 89 and FY 
90, and also remove $2S,000 1n estimated expenses for FY 89 and FY 90. Senate 
File 2296 as amended by H-5912 would yield the following: 

REVENUE 

rederal F ... nds$ 
Total $ 

=:XPENDITURES 

Sal. & Supp. 
OilS $ 
Dept. Educ. 
AEAs 
Tota I $ 

NET EFFECT $ 

(dollars ln thousands) 
____ ~F~i~s~c~a~1~Y~e~a~r~1-9~8'_:9 Fiscal Year !9~9~O~ ____ _ 

Current Proposed Increase Current Proposed Increase 
Law Law (Decrease) Law Law (Decrease) 

0.0 ----
0.0 

0.0 
0.0 
0.0 
0.0 

$ 4,586.0 
$ 4,586.0 

$ 21.0 
25.5 

1,380.0 
$ 1,426.5 

$ 4,586.0 
$ 4,586.0 

$ 21.0 
25.5 

1,3BO.O 
$ 1,426.5 

$ 0.0 
$ ----0:0 

$ 

$ 

0.0 
0.0 
0.0 
0.0 

$ 6,879.0 
$ 6,879.0 

$ 31.5 
26.7 

2.070.0 
$ 2",128.2 

$ 6,879.0 
$ 6,879.0 

$ 31. 5 
26.7 

2,070.0 
$ 2,128.2 

~~O..:.,-,,-O $ 3,159.5 $ 3.,,159.5 $ _--,,0":",;;0 $ 4,750.8 $ 4,750.8 

Source: Dept. of Education 
Dept. of Human Services (LSB ~~S.2, AAW) 

FILED MARCH 29, 1988 I3Y DEN:ns PROUTY, FISC:\L DIRECTOR 



SE:l:iW£ 11 
-',PIU;:' 6, 1908 

HOUSE AMENDICENT TO 
SENATE FILE 2296 

1 ~~end Senate Fi~e 2296, as amended, passed, and 
2 reprinted by the Sena~e, as follows: 
3 1. Page 1, line S, by striking the words "private 
4 health ca,e benefit plans and". 
5 2. Page 1, by striking lines 9 through 22 and 
6 inserting the following: "education." 
7 3. Page 1, lines 29 and 30, by striking the words 
8 ", federal agencies, and private health care 
9 providers" and inserting the following: "and federal 

10 agencies". 
cl 4. Page 1, lines 32 and 33, by striking the words 
12 "and private health care benefit plans". 
13 5. Page 2, lines 1 and 2, by striking the words 
14 'land private health care providers'l. 
IS 6. Page 2, by striking lines 10 through 21. 
16 7. By striking page 2, line 26, through page 3, 
17 line 3, and inserting the following: "to federally 
13 funded health care programs." 
19 8. Page 3, line 13, by inserting afte~ the figure 

" ,20 "1983." the fol~owin9: "Retroactive Title XIX billing 
. - ~,21 is contingent upon state plan approval." 

22 9. Page 3, by striking lines 24 through 32 and 
:"inserting the [ollowing: 
'~ "10. Students or their parents or guardians 

I.~ cov~red by a federal health care program shall provide 
26 health care information to an area education agency or 
27 local school district." 
23 10. Page 4, by striking lines 10 through 15 and 
29 inserting the following: "audiological serVIces 
30 provided by an area education agency. It is" 
31 11. Page 4, line 17, by striking the words and 
32 figures "prior to July 1, 1988" and inserting the fol-
33 lowing: "as soon after July 1, 1988, as possible". 
34 12. Page 4, line 18, by inserting after the 
35 figure "1988" the following: "if state plan approval 
36 is secured". 
37 13. Title page, lines 1 and 2, by striking the 
38 words "private health care benefit plans and". 
39 14. Title page, line 4. by inserting after the 
CO word "education" the following: "and providing an 
41 effective date". 

RECEIVED FROH THE HOUSE 
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SENATE FILE 2296 

;;-5809 

1 Amend the House amendment, 5-5773, to Senate File 
2 2296, as amenaec, passed, and reprinted by the Senate, 
3 as folloW's: 
4 1. Page 1, by inserting after line 21 the 
S following: 
6 page 3, line 15, by striking the word 
7 "an:1ually" and inserting the following: "quarter :y"." 

BY RICHARD VARN 

SENATE FILE 2296 

S-S909 

1 Amend the HOllse amendment, 5-5773, to Senate File 
2 2296, as amended, passed, and reprinted by the Senate, 
3 as follows: 
4 l. page 1, line 21, by inserting after the word 
5 "approval." the following: "Nothing contained in this 
6 section shall be construed to allow nonlicensed 
7 individuals to perform services which otherwise 
8 require licenses under the laws of this state Or to 
9 allow licensed providers to perform services outside 

10 their';;,cope of practice." 

S-S909 
Filed AprIl 11. 1988 
,; ,).t~.A "/1 2 (iI" I'" <f (; ) 

BY LARRY l-lURPHY 
RICHARD VARN 



H-640S 

l"'\C"C\..&.U .!oJ, J..::;)UV 

SENATE AMENDMENT TO BOUSE AMENDMENT TO 
SENATE FILE 2296 

1 Amend the House amendment, S-5773, to senate File 
2 2296, as amended, passed, and reprinted by the Senate, 
J as follows: 
4 1. Page 1, line 21, by inserting after the word 
5 "approval." the following: "Nothing contained in this 
6 section shall be construed to allow non1icensed 
7 individuals to perform services which otherwise 
8 require licenses under the laws of this state or to 
9 allow licensed providers to perform services outside 

10 their scope of practice." 

H-6405 FILED APRIL 12, 1988 
I.f~ .c.~~ Lfl'f Ct· 1'11» 

RECEIVED FROM THE SENATE 

,. '~''''r''''''''''----''''--''-' ____ _ _ ___ ~ ___ ~_. c~.-~.-.·----~- -;- -..... -----. _. 
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SENATE FILE. 2296 
" . 

1 Amend the House amendment. S-~773, to Senate File 
2 2296, as amended, passed, and reprinted by the Senate. 
3 as follows: 

I, Page 1. by inserting after line 18 the 
5 following: 
6· "__ Page 3, line 4, by st~iking the figure 
7 "1988" and inserting the fol:owing: "1989". 
8 Page 3, line 9, by s=riking the figure 
9 "1988" and inserting the followi~.g: "1.989". 

10 ___ Page 3, line 10, by striking the word and 
11 figures "November 1, 1988" and inserting the 
12 following: "July 1. 1990·," 
13 2, Page 1, by striking l.~nes 19 and 20 and, 
14 inserting the following: 
is "_ Page 3. line 13. by strikir.g the figure 
16 "1988." and inserting the following: ~1989, 
17 Retroactive Title xrx billing",-
16 3. Page 1, by striking lines 31 through 33 and 
19 inserting the following: . 
20 " ___ " Page 4, line 17, by s tr ik ing the E igu ce 
21 "1988" and inserting the following: . "1989"," 
22 ~,Page 1. by striking lines 34 and 35 and 
23 inserting the following: 
24 "__ Page 4. line 18. by striking the figure 
25 "1988" and inserting the following: "1989 if state 
26 plan approval"~· 

";-3868 
;"i {,.<1 April 8, 19138 
;(.-? "'/"- 4 1<14t:.) 

• 

-' .. - .. ----- -... 

"-
BY LARRY MURPHY 

DAVID REAj)INGER 
JIM LIND 

,--.~-.".- .. 

I 

I 

/ 
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FILELi MAR 1 5 1988 
BY SENATOR VARN 

STATE OF IOWA 

FISCAL NOTE 
SENATE FILE 2296 

----~- .. - _ .. -- ---
Senator Varn 

lS9 No. 82245 
Staff ID. AAW 

In compliance ~ith a ~~itten ~equest received Ha~ch 3, 1988, a fiscal note fo~ 
SENATE FIle 2296 is hereby submitted pursuant to Joint Rule 17. Data used in 
developing this fiscal note a~e available from the Legislative Fiscal 8ureau 
to members of the Legislature upon request. 

Senate File 2296 ~equlres the area education agencies to utilize private 
health care benefit plans and federally funded health ca~e p~ograms to fund 
certain services for special education. This bill also outlines procedu~es to 
be follo~ed by the Department of Education to recover costs incur~ed by the 
area education agencies to provide special education se~vices. 

Assumptions: 
1. The federal financial partlcipation (fFP) rate for the Hedicaid p~ogram 

~ill be 62.9% for FY 1989 and FY 1990. 
2. Of all persons receiving service, 18% will meet the eligibility crite~ia 

for the Medicaid program. 
3. All AEA providers viII be eligible for,Hedicaid enrollment, and therefore 

eligibte for the ~eimbursement of services. 
4. Medicaid reimbursement estimates are based on 1986-87 AEA data from the 

Department of Education. 
5. Private insu~ance coverage for special education services ~ill not ~e 

mandated. 
6. Private insurers ~ill be allowed to decide which special education 

services are medically necessary and therefore eligible for 
t'eimbursement. 

7. The Department of Education estimates it will cost the AEAs $1.5 million 
to collect $5.0 million in reimbursements. This is based upon the 
experiences of t~o separate private therapy agencies and Trans-Allied 
Hedical Educational Services of Illinois, a non-far-profit agency. 

8. Staff and support cost, for the Department ot Education, Department of 
Human Services and the Insurance Division are included. 

• 
Fiscal Effect: 

{dollars in thousands} 
Fiscal Year 1989 fiscal Year 1990 

Current Proposed Increase Current Proposed Increase 
La~ !.aw (Decrease) !.all !.av (Oecrease) 

REVENUE 
Federal funds 0.0 4,586.0 4,586.0 0.0 6,879.0 6,879.0 
Private Insur. 0.0 225.0 225.0 0.0 225.0 225.0 

Total $ 0.0 $ 4,811.0 $ 4,811.0 $ 0.0 $ 7,104.0 $ 7,104.0 



SENATE 13 
HARCH 16, 1988 

Senator V 

STATE Of IOWA 

REQ. BY SENATOR VARN 
FISCAL NOTE 

SENATE FILE 2296 

LSB No. 
Staff 10. 

EXPENDITURES 
Sal. & Supp. $ $ 

OHS 0.0 21.0 
Insurance Div 0.0 25.0 
Dept. Educ. 0.0 25.5 
AEAs 0.0 1,380.0 
Total $ 0.0 $ 1,451.5 

NlIT EPPECT $ 0.0 $ 3,359.5 

Source: Dept. of Education 
Dept. or Human Services 

-2-

$ 
21.0 
25.0 
25.5 

1,380.0 
$ 1,451.5 

$ 3,359.5 

Insurance Division, Commerce Dept. 

$ $ $ 
0.0 31.5 31.5 
0.0 25.0 25.0 
0.0 26.7 26.7 
0.0 2,070.0 2,070.0 

$ 0.0 $ 2,153.2 $ 2,153.2 

$ 0.0 $ 4,950.8 $ 4,950.8 

a ~24S, 

L~cY~ 
Fi seal Di rector 
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»1/ 
BY (PROPOSED COMMITTEE ON 

EDUCATION BILL) 

Passed Senate, Date Passed House, Date 
Vote: Ayes ___ Nays Vote: Ayes Nays 

An 

BE 

Approved 

A BIU FOR 

Act requ~r~ng the area education agencies to utilize private 
health care benefit plans and federally funded health care 
programs to share in the costs of services provided to certain 
children requiring special education. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8224SC 72 
db/rln/8 



S.F. H.F. 

1 Section 1. NEW SECTION. 281.15 SPECIAL EDUCATION 
2 SERVICES. 

3 1. The state board of education in conjunction with the 
4 department of education shall develop a program to utilize 

5 private health care benefit plans and federally funded health 
6 care programs, except the federal medically needy program for 

7 individuals who have a spend-down, to share in the costs of 
8 services which are provided to children requiring special 

9 education and which are either listed on an individualized 
10 education plan established pursuant to the federal Education 
11 for All Handicapped Children Act of 1975, Pub. L. No. 94-142, 
12 or are provided under an individualized family service plan 

13 established pursuant to the federal Education of the 
14 Handicapped Act Amendments of 1986, Pub. L. No. 99-457. 

15 For the purposes of this section, a private health care 

• 

16 benefit plan is an accident and health insurance policy issued 

17 under title xx of the Code including a contract issued by a • 
18 health service corporation under chapter 514, or a plan issued 

19 for health care services provided by a health maintenance 
20 organization under chapter 514B, or a plan issued or provided 

21 by any similar corporation or organization, and any self-
22 insurance plan providing health care benefits. 

23 2. The department of education shall designate an area 
24 education agency to develop a system for collecting the 

25 information necessary to implement procedures for billing and 
26 collecting the costs of the services. The area education 

27 agency shall begin to develop the system immediately. The 
28 area education agency shall consult with and work jointly with 

29 state agencies, federal agencies, and private health care 
30 providers to determine procedures and standards which shall be 

31 initiated by all area education agencies to qualify for 
32 receipt of benefits under federal programs and private health 

33 care benefit plans. 
34 3. The department of education, in conjunction with the 

35 area education agency, shall determine those specific services 

-1-
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S.F. ____ H.F • 

which are covered by federally funded health care programs and 
private health care providers, which shall include, but not be 

limited to, physical therapy, audiology, speech language 
therapy, and psychological evaluations. The department shall 
also determine which other special services may be subject to 
reimbursement and the qualifications necessary for personnel 

providing those services. 
4. The department of education, in conjunction with the 

area education agency, shall review with representatives of 
insurance companies, nonprofit health service providers, 

administrators of self-insurance plans, the commissioner of 
insurance or the commissioner's designee, a representative of 

the health policy corporation of Iowa, and health maintenance 
organizations which issue health and accident or disability 

15 insurance contracts, health care service subscriber contracts, 
16 health maintenance enrollee contracts, or similar health care 

17 coverage contracts to determine the methodology for ~ualifying 
18 for and receiving benefits for services provided by an area 

19 education agency. 
20 5. All services referred to in subsection I shall be 
21 initially funded by the area education agency and shall be 
22 provided regardless of subsequent subrogation collections. 
23 The area education agency shall make a claim for reimbursement 
24 to all applicable health care benefit plans and federally 

25 funded health care programs. A private health care benefit 
26 plan covering residents of this state shall provide 

27 reimbursement to the area education agencies to the extent 
28 that services provided pursuant to such an individualized 

29 education plan or individualized family service plan are 
30 payable in accordance with the terms of the private health 

31 care benefit plan, including any terms relating to medical 
32 necessity. Reimbursement for services provided and paid for 
33 by the area education agency shall be made to the designated 
34 billing agency. A private health care benefit plan shall not 

35 cancel the coverage of any child based on the use of such 

-2-



S.F. H.F. 

1 services by a child requiring special education. 

2 6. Not later than July 1, 1988, the area education agency 

3 designated by the department of education shall have developed 
4 the program for collecting for the services provided. The 

5 program shall be distributed to all of the area education 
6 agencies in the state. All area education agencies shall 

7 begin collecting the information on July 1, 1988. 
8 7. Effective November 1, 1988, all area education agencies 

9 in the state shall participate in the program and begin 

10 billing for and collecting for the covered services and shall 

11 bill for services provided retroactive to July 1, 1988. 
12 8. All reimbursements received by the area education 

13 agencies for eligible services shall be paid annually to the 
14 treasurer of state. The treasurer of state shall credit all 

15 receipts received under this subsection to the general fund of 

16 the state. 

17 9. The department of education and the department of human 

18 services may adopt rules pursuant to chapter 17A as these 

19 agencies deem necessary to implement this section. These 

20 rules shall take effect immediately as provided in section 
21 17A.5, subsection 2, paragraph "bOo 

22 10. Nothing in this section shall be construed to require 

23 students or their parents or guardians to provide health care 
24 information, relating to private health care benefit plans to 

25 an area education agency in order to receive special education 

26 services from the area education agencies or local school 

27 districts. However, students or their parents or guardians 

28 covered by a federal health care program shall provide health 

29 care information to an area education agency or local school 
30 district. 

31 11. The department of education and the department of 
32 human services shall adopt rules to implement this section to 

33 be effective immediately upon filing with the administrative 

34 rules coordinator, or at a stated data prior to indexing and 

35 publication, or at·a stated date less than thirty-five days 

-3-
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1 after filing, indexing, and publication. 

2 Sec. 2. This Act, being deemed of immediate importance, 

3 takes effect upon enactment. 

4 EXPLANATION 

5 The bill provides that area education agencies shall 
6 utilize private health care benefit programs and federally 

7 funded health care programs to fund certain services for 
8 special education. The bill also outlines procedures to be 

9 followed by the department of education to recover costs 
10 incurred by the area education agencies. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
24 

25 

26 

27 

28 

29 

30 

31 

32 

• 33 • 

34 

35 
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- --.- - - --- -- - ,,--",ng)lATE FILE _--'-"_'-,-"""} dr.~/.!o, 

BY (PROPOSED COMMITTEE ON 

EDUCATION BILL) 

Passed Senate, Date Passed House, Date 
Vote: Ayes ___ Nays 

Approved 
Vote: Ayes Nays 

An 

BE 

A BILL FOR 

Act requiring the area education agencies to utilize private 
health care benefit plans and federally funded health care 
programs to share in the costs of services provided to certain 
children requiring special education. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8224SC 72 

db/rln/8 



S.F. H.F. 

1 Section. 1. NEW SECTION. 281.15 REIMBURSEMENTS FOR 
2 SPECIAL EDUCATION SERVICES. 

3 1. The state board of education, In conjunction with the 
4 department of education, shall require area education agencies 
5 to utilize private health care benefit plans and federally 
6 funded health care programs to share in the costs of services 

7 which are provided to children requiring special education and 
8 which are either listed on an individualized education plan 

9 established pursuant to the federal Education for All 
10 Handicapped Children Act of 1975, Pub. L. No. 94-142, or are 

11 provided under an individualized family service plan 
12 established pursuant to the federal Education of the 
13 Handicapped Act Amendments of 1986, Pub. L. No. 99-457. 
14 However, all such services shall continue to be initially 

15 funded by the area education agency and shall be provided 
16 regardless of subsequent cost sharing with other funding 

• 

17 resources. In addition, the area education agencies shall pay • 
18 all applicable deductible and coinsurance charges which would 

19 otherwise be payable by the parent or guardian of a child 

20 requiring special education. Subsequent to the provision of 

21 such services, the area education agencies shall make a claim 
22 for reimbursement to all applicable health care benefit plans 

23 and federally funded health care programs. The requirement of 
24 this subsection for initial funding of such services by the 

25 area education agencies shall not be construed in any manner 
26 to nullify a third party'S liability to pay for such services. 

27 2. The parent or guardian of a child requiring special 
28 education and receiving services pursuant to such an 

29 individualized education plan or an individualized family 
30 service plan shall provide to the appropriate area education 
31 agency all relevant information concerning health care 
32 coverage of the child by any private health care benefit plan 
33 or federally funded health care program and shall update the 
34 information in a timely manner as necessary in accordance with 

35 the specific requirements established by the department of 

-1-
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~ 1 education. 

• 

2 3. All insurance companies, nonprofit health service 

3 corporations, and health maintenance organizations which issue 
4 health and accident or disability insurance contracts, health 

5 care service subscriber contracts, health maintenance 
6 organization enrollee contracts, or s:milar health care 

7 coverage contracts to residents of this state shall recognize 
8 services provided pursuant to such an individualized education 
9 plan or individualized family service plan as services 

10 eligible for reimbursement under the contracts if the services 

11 are otherwise covered under the contracts. preexisting 
12 conditions clauses and prior authorization or approval 

13 restrictions regarding such services provided pursuant to such 
14 an individualized education plan or individualized family 

15 service plan are void for the purpose of avoiding 
16 reimbursement to the appropriate area education agency for 
17 such services. Reimbursements for services provided and paid 
18 for by the area education agency shall be made directly to the 
19 designated billing agency. In addition to the recognition 
20 given to licensed health care practitioners in this state for 

21 reimbursement purposes, all such insurance companies, 
22 nonprofit health service corporations, and health maintenance 

23 organizations shall recognize for reimbursement purposes all 
24 providers of services under such an individualized education 
25 plan or individualized family service plan if the providers 
26 are certified or approved by the department of education to 
27 provide such services. All such insurance companies, 
28 nonprofit health service corporations, and health maintenance 

29 organizations shall not reduce any maximum lifetime contract 
30 benefits for the payment of any services provided pursuant to 

31 such an individualized education plan or individualized family 
32 service plan and shall not cancel any contract covering such 

33 services based on the use of such services by a child 

!~ 34 requiring special education. 
35 Sec. 2. NEW SECTION. 281.16 MEDICAL ASSISTANCE 

-2-



S.F. H.F. 

1 REIMBURSEMENTS FOR SPECIAL EDUCATION SERVICES. 

2 1. The department of human services shall provide medical 

3 assistance to children requiring special education under this 

4 chapter for the following outpatient pediatric health care 

5 services provided pursuant to an individ~alized education plan 

6 or an individualized family service plan, established pursuant 

7 to the federal Education for All Handicapped Children Act of 

8 1975, Pub. L. No. 94-142, or to the federal Education of the 

9 Handicapped Act Amendments of 1986, Pub. L. No. 99-457, at a 

10 reimbursement level equal to seventy-five percent of usual and 

11 customary charges for such services: physical therapy; 

12 occupational therapy; speech language therapy; audiology; 

13 social work services; psychological evaluation; psychotherapy 

14 by social workers, psychologists, and nurses with psychiatric 

15 training; vocational habilitation assessments; nurse health 
16 assessments; and health education services. The department 

• 

17 may provide medical assistance to such children for the • 

18 following additional services provided pursuant to such a plan 

19 at the same reimbursement level: developmental vision 

20 assessments, low vision evaluations, vision therapy, and early 

21 screening and testing for learning disabilities, any of which 

22 may be diagnostic, treatment, consultation, or screening 

23 services. 

24 2. The department shall recognize such an individualized 

25 education plan or individualized family service plan as a 
26 legitimate health care plan eligible for medical assistance 

27 reimbursement per the area education agency's enrollment as a 

28 noninstitutional provider under the medical assistance 

29 program. This recognition shall be retroactive to July 1, 

30 1987, for services provided only pursuant to such an 

31 individualized education plan. The department shall recognize 

32 for reimbursement purposes all service providers which provide 

33 services pursuant to such an individualized education plan or 

34 individualized family service plan if the providers are 

35 certified or approved by the department of education to 

-3-
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~ 1 provide such services. The department shall make 

• 

• 

2 reimbursements directly to the designated billing agency for 

3 services provided and paid for by the area education agency 

4 pursuant to such an individualized education plan or 

5 individualized family service plan. 
6 Sec. 3. NEW SECTION. 281.17 BILLING SYSTEM 

7 IMPLEMENTATION. 

8 The department of education, in cooperation with the area 

9 education agencies, shall implement a statewide, uniform 
10 billing system for reimbursement of the costs of special 

11 education services provided to children requiring special 
12 education under chapter 281 pursuant to an individualized 

13 education plan or individualized family service plan 
14 established pursuant to the federal Education for All 

15 Handicapped Children Act of 1975, Pub. L. No. 94-142, or the 

16 federal Education of the Handicapped Act Amendments of 1986, 

17 Pub. L. No. 99-457, who are eligible for reimbursement for all 
18 or a portion of the costs of such services under a contract of 

19 health and accident insurance or disability insurance, under a 
20 health care service subscriber contract, under a health 

22 

23 

24 

25 

26 

27 
28 

29 

30 

31 

32 

33 
34 

35 

21 maintenance organization enrollee contract, or under a similar 

health care contract, or who are eligible for reimbursement 

for all or a portion of the costs of such services under the 

medical assistance program. The department of human services 

shall cooperate with the department of education and the area 
education agencies in the implementation and operation of the 

billing system. The billing system shall be implemented no 
later than June 30, 1988. The department of education shall 

expedite the implementation of the billing system and may 
dispense with time consuming, contract letting procedures, if 

necessary. Prior to July 1, 1988, the system shall bill all 

claims for reimbursement for such services provided prior to 

July 1, 1988. Reimbursements shall be credited to the general 

fund of the state. On and after July 1, 1988, claims for 

reimbursement shall be billed when the special education 

-4-
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1 services are provided." 

2 EXPLANATION 

3 The bill provides that area education agencies shall 

4 utilize private health care benefit programs and federally 

5 funded health care programs to fund certain services for 

6 special education. The bill also outlines procedures to be 

7 used by the department of education and the department of 

8 human services to bill for recovery of costs incurred by the 

9 area education agencies. 
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Sf-NATE: fiLE 2296 

At: ACT 

ReQUIRlNG THE A:o:£A tOUCATION AGENCIES 1'0 UTILIZE n:Dp.RAtI.\' 

FUNO::O UEAL,3 CARE PROGRAMS TO SRARE IN Tilt COSTS Of SERVICES 

PROVIDED TO CER7AlN CIHI.DREN REQUIRIl."G SPECIAL f;OUCATION AND 

PROII!DING AN e:rTECl'lVE: DATE. 

8E IT I:.""NACTED S·t' THE GENERAL ASSEI-'.BI.'i Of' Tm: 5'1"AT£ l)f~ IOWA: 

Section 1. ~!I._$.~t"l9..~. 281.1S SPECIAl. EDUCATION 

SERVICES. 

1. The state board of education in conjunction with the 

d~part!:,ent of education shall develop a pro9rcln to utilize 

f~derally funded health care prog[clCl5, except the federal 

medicaliy needy pro9ram for individuals who have a spend-down, 

to shale in the costs of services which are provided to 

children requiring special education. 

2. The departr:lent of education shall designate an area 

education agency to develop a system for collecting the 

information n~cessary to implement procedures for billinq clnd 

collectin9 th~ costs of the services. The area ~ducation 

aqency shall be-gin to d~velop the systen ir:.lediate\y. ,he 

area education agency shall consult with "'I\d work jointly with 

state dqencie-s and federal agencies to determinp. procedures 

and ~tdndards wnich 5hall be initi~ted by all area education 

,lgencies to qualify for receipt of benefits under federal 

programs. 

). :he delM!tr.-.etlt of education, in conjunctlon w1th the 

area ~cuCdtion agency, ~hall detecmine those spe~ific sp.rvices 

which are covered by fl"dt.'r~ll'i funde.! he'llth C,Hf! ?:-oqrams. 

· .. hich s:lclll i.nc~ude, but not be li~ltcd t.o, ph!,ai.Ccll theca~y. 

audiology. speech Idnquitq~ lnerapy, 'lnd p~:,yCh()lcgical 

e·:,llt!a~:':):'Is. ::'t" d ... part:nt·nt for.,lll also determ1ne which ot:~er 

~p~ci.'l: .'>t.'('::r;f>,; may bt.' 5\:blt.'ct tc r .... :mhurseflwn~, and t('.e 

-
Senate file 2296, p. 

qUell ific,lt ions nt.·ce~.;sa.ry for pC'c~onoel pro· .. idinq thO!'.e 

scr~ices. IE it is determined that serVlC~S are required tten 

other service providers, ttH~se providers 51\;\11 be reimbursed 

for thOSf! services. 
4. All servic~s referred to in subsection 1 shall be 

initially funded by the area education agency and shall be 

provided regardless of t.ubsequent subroqatl.on collections. 

The acpa edccation aqency shall Qake d claim tor reimburspment 

to fedf!'ccllly h;ndp.d health care pl'og .. ams. 

S. Not later than July 1, 1988, the area education agency 

designated by the department of education shall have developed 

the proqcam for collecting (or the services provided. The 

program shall be di.!)tributed to all of the iHe,l education 

agencies in the state. All area educat10n dqencies shall 

beqin collecting the infor~ation on July 1, 1988. 

6. Effective Novem.ber 1. 1988. all area education agencies 

1n the state shall participate in the pro9rao and begin 

billin9 tor and collecting for the covered services and Sh.ll! 

bill for services provided retroactive to July 1, 1988. 

Retroactive 'ritle XU billing is continqent upon state plan 

approval. Nothing contained in this section shall be 

construed to .dlow nonlicensed individudls t,o perforn service!'; 

which otherwise require licenses under the la .... s of this state 

or to allo .... llcensed providers to perform services outside 

t.heir scope of practice. 

7. All reurbursement5 received by the area education 

aqencies for eligible service!> shall be paid annually to the 

treasurer of state. 7he treasurer of stat~ shall credit all 

reCp.1pt!> r(;ci'iv~d under t.his 5ubsecl ion t.O the qener,\l fund of 

t,he stat.e. 
B. Th~ departnent of t:duc.ltioll and the dl'pdrtment of hUffian 

serV1ces rn,lY adopt rules pursuant to cha~ter 17A as these 

.lgen<.:h~s det.'1ll ne(;e$3~lry t.o ir.tple-rnent this section. These 

[".lles :ohdll t.aKe ~lfect irr.:nedi,'Jt.~l.,. a~ provided in sectlon 

1~,"'.5. 5ub5c\:~ion 2, p.'lr.1(jl'aph .. "!.o.'. 
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9. Students or their parents or guardians cOllered by el 

federal health car~ program shelll provide health care 

in(orrution to an area education agency or locell school 

,jistrict. 

kO. The depdctnent of education and the depelrlment of 

human services shall adopt rules to implecrent this section to 

be effective immediatfrly upon filing wlth the administrative 

rules coo:-dinator. or at a st,lted date prior to indexing' and 

publication. or elt a 5tated date les!). than thitty-fiv0 days 

after !ilinq, indexing, and publication. 

Sec. 2. RESPONSIBILI1'IES or THI! DEPAnT~f.NT or HUMAN 

SERVICES. The department of human sen,ices shall amenr) its 

Titl~ XIX plan to include area education 4gencie3 as ellqible 

Title XIX providers and to include as reimbursable r.edical 

expenditures l)hysical therapy. occupational therapy. 

psychologi.cal evaluations. psychotherapy. speect'l therapy. and 

~udi.oloqical services provided by an area education agency. 

It is tt'le intent of the goneral ass~mbly that the plan 

amendments be submitted as soon after July 1. 1988. as 

possible. so that reimbursement for servi.ces can be made for 

the period beginning July 1, 1988 if state plan approval 1S 

sp.cured. The department shall adopt rules to be effective 

ia'lln(>di.1tely upon fillnq with the adoinistrative rules 

coordinator, or at a stated date less than thirty-five days 

after filing', indexing. and publication. 'l'he rules a150 shall 

provlde t~elt the servi.cas provided under the Title XIX plan 

shall be CO:"lsid~red. separate and tlistinct from other services 

provlded un~er Title XIX elnd shall not limit the rights of 

Title xrx clj~nts to receiv~ s~rvices from other provider5 as 

10n9 as those services neat standards ot ,lppropriateneS5 and 

n~ce$!)ity. The area education agenci.es shall detertnine their 

CQ!)t$ incur:ed Ul recordinq and billinq ':.he medlcal assistance 

pruqrdrn rlt:~ XIX for ~ervice5, dnd these costs st'lall be 

r~covered ~~~~ fedetal funds recovered f:om the Title XIX 

p!c~r~~. nc: :0 e~ceed five ?etcen: of the a~ou~t r~covQred. 
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Sec. J. This Act, being de~lI\cd of immediate i;TIportdnce, 

takes effect upon enactment. 

JO ANN ZIMMERMAN 

Pre5ident of the Senate 

DONAr.o D. A'IF.NSON 

Speaker of the House 

I hereby certify tt'lat this bill originated in the Senate and 

is ~nc~n as Senate Pile 2296, SeventY-gecond General Asse~bly. 

JOHN P. OW'iER 

secretary of the Senate 

Approved f Vf...rVI.._~! . 
J 7-- 1988 

'l'ERR~ E. BRANSTAD 

Governor 


