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1 An Act to provide that certain appropriations for retirement 

2 allowances be paid from the Iowa public employees' retirement 

3 fund rather than from the general fund of the state 

·"'4 retroactive to July 1, 1987. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

15 

16 
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21 

22 
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25 

8-5908 
SENATE PILE 2291 

1 Amend Senate File 2291, as passed by the Senate, as 
2 follows: 

3" 1.
0 

Pa2e 3, ~ine 8! by striking the word 
4 sectlon: and lnser~lng the following: "section." 
5 2. Tlt~e page, lIne 4, by inserting after the 
6 wordoa~d fIgures "July 1, 1987" the following: ", and 
7 provldlng an effective date". 

'!.;:t9M FILED MARCH 25, 1988 
&( .3,&" (p. 1/<;",,) 

By COMMITTEE ON STATE GOVERNMENT 
BLANSHAN of Greene, Chairperson 
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S.F. ~~ql H.F. 

1 Section 1. Section 978.43, unnumbered paragraph 2, Code 

2 1987, is amended to read as follows: 

3 Any person with a record of thirty years as a public 

4 employee in the state of Iowa prior to July 1, 1947, and who 

5 is not eligible for prior service credit under other 

6 provisions of this section, is entitled to a credit for years 

7 of prior service in the determination of the retirement 

8 allowance payment under this chapter, provided the public 

9 employee makes application to the department of personnel for 

10 credit for prior public service, accompanied by stlch 

11 verification of the person's claim as the department may 

12 require. The person's allowance for prior service credits 

13 shall be computed in the same manner as otherwise provided in 

14 this section, but shall not exceed the sum of four hundred 

15 fifty dollars nor be less than three hundred dollars per 

16 annum. Any such person is entitled to receive retirement 

17 allowances computed as provided by this chapter, effective 

18 from the date of application to the department, provided such 

19 application is approved. However, beginning July 1, 1975 the 

20 amount of such person's retirement allowance payment received 

21 during June, 1975, as computed under this section shall be 

22 increased by two hundred percent and the allowance for prior 

23 service credits shall not exceed one thousand three hundred 

24 fifty dollars nor be less than nine hundred dollars per annum. 

25 ~he~e Effective July 1, 1987, there is appropriated for each 

26 fiscal year from the generei Iowa public employees' retirement 

27 fund of-~he-s~e~e created in section 97B.7 to the department 

28 of personnel from-ftlnds-no~-o~he~w~se-a~~~o~~ie~ed an amount 

29 sufficient to fund the provisions-of retirement allowance 

30 increases paid under this paragraph. Effective July 1, 1980, 

31 a person with a record of thirty years as a public employee in 

32 the state of Iowa prior to July 1, 1947 receiving retirement 

33 allowances under this chapter shall receive the monthly 

34 increase in benefits provided in section 97B.49, subsection 

35 11. 
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Sec. 2. Section 97B.49, subsection 3, Code Supplement 

2 1987, is amended to read as follows: 

3 3. For each member employed before January 1, 1976, who 
4 has qualified for prior service credit in accordance with the 

5 first paragraph of section 97B.43, there shall be determined a 

6 benefit of eight-tenths of one percent per year of prior 

7 service credit multiplied by the monthly rate of the member's 

8 total remuneration not in excess of three thousand dollars 

9 annually during the twelve consecutive months of the member's 

10 prior service for which that total remuneration was the 

11 highest. An additional three-tenths of one percent of the 
12 remuneration not in excess of three thousand dollars annually 

13 shall be payable for prior service during each year in which 

14 the accrued liability for benefit payments created by the 

15 abolished system is funded by appropriation from the gel'let'a'lo 

£tlnd-o£-~he-s~a~e Iowa public employees' retirement fund. 

Sec. 3. Section 97B.49, subsection 6, unnumbered paragraph 

1, Code Supplement 1987, is amended to read as follows: 

19 On January 1, 1976, for each member who retired before 

20 January 1, 1976, the amount of regular monthly retirement 

21 allowance attributable to membership service and prior service 

22 that was payable to the member for December, 1975 is increased 

23 by ten percent for the first calendar year or portion of a 

24 calendar year the member was retired, and by an additional 

25 five percent for each calendar year after the first calendar 

26 year the member was retired through the calendar year 

27 beginning January 1, 1975. The total increase shall not 

28 exceed one hundred percent. ~het'e Effective July 1, 1987, 

29 there is appropriated for each fiscal year from the genel"a'lo 
30 Iowa public employees" retirement fund o£-~he-s~a~e created in 

31 section 97B.7to the department of personnel from funds not 
32 otherwise appropriated an amount sufficient to fund the 

3 ~l"o¥isiol'ls-o£ monthly retirement allowance increases paid 

4 under this subsection. 

35 Sec. 4. Section 294.15, unnumbered paragraph 4, Code 1987, 
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S.F. ~~q, H.F. 

1 is amended to read as follows: 

2 For the purpose of paying the teachers' retirement 

3 allowance payments granted under this section, effective July 

4 1, 1987, there is he~e5y appropriated eHt-ef-Bny-fHnds-±n-~he 

5 s~B~e-e~eBsH~y-ne~-e~he~w±se-B~~~e~~±B~ed7-B-Stlm for each 

6 fiscal year from the Iowa public employees' retirement fund to 

7 the department of personnel, an amount sufficient ~he~efe~ to 

-8 make the payments granted under this section. 

9 Sec. 5. The treasurer of state shall transfer from the 

10 Iowa public employees' retirement fund to the general fund of 

11 the state an amount equal to the total of payments made from 

12 the general fund of the state under sections 97B.43, 978.49, 

13 subsections 3 and 6, and 294.15 from July 1, 1987, to the 

14 effective date of this Act. 

15 Sec. 6. This Act is retroactive to July 1, 1987, and is 

16 applicable on and after that date. 

17 Sec. 7. This Act being deemed of immediate importance 

18 takes effect upon its enactment. 

19 EXPLANATION 

20 This bill provides that funds will be appropriated 

21 retroactively from July 1, 1987, from the Iowa public 

22 employees' retirement (IPERS) fund rather than the general 

23 fund of the state for retirement allowance increases paid to 

24 those individuals who had thirty years of service as state 

25 employees prior to July 1, 1987, payments for prior service 

26 credits, retirement allowance increases given beginning 

27 January 1, 1976, and payment of teachers' retirement 

28 allowances for teachers with at least twenty-five years of 

29 service who retired prior to July 4, 1953. The IPERS fund 

30 will repay the general fund of the state for.payments made 

31 between July 1, 1987, and the effective date of the Act. 

32 SUCCESSOR TO LSB 4714XG 

33 

34 

35 

COMPANION TO LSB 4693XG 
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HOUSE AMENDMENT TO 
SENATE FILE 2291 

I Amend Senate File 2291, as passed by the Senate, as 
2 fOllows: 
3 1. Page 3, line 8, by striking the word 
4 ·section." and inserting the following: "section." 
5 2. Title page. line 4, by inserting after the 
6 word and figures "July 1, 1987" the following: ., and 
7 providing an effective date". 

S-57.13 

P~lQd April 4, 1988 
4~·~ ~_-<..4-.~ " . J 

,.- ---_ .. , .. - •. --~.~---:--------

RECEIVED FROM THE HOUSE 

, I 
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ALE!) MI'IR 8 1988 

REQ. BY SENATOR DRAKE 

STATE OF IOWA 

fiSCAL NOTE 
SENATE FILE 2291 

S.n.tor Dr.lt. 

lSB No. 4714S 
Statt 10. DPW 

In compliance with a written request received MArch 2, 1988, a fiscal note for 
SEXATK FILE 2291 is hereby submitted pursuant to Joint Rule 17. Data used in 
developing this fiscal note are available from the Legislative Fi.cal 8ureau 
to members of the Legislature upon request. 

Senate File 2291 provide. that fund. will be appropriated retroactively from 
July 1, 1987, from the Iowa public employee'. retirement fund rather than the 
general fund for retirement allowance increases paid to certain retiree.. the 
IPERS' fund will repay the general fund of the state for payments made between 
July 1, 1981 and the effective date of this Act. 

FISCAL KFFBCT: This change would provide funding for four separate group$ 
iDcreased benefits from IPEiS rather than the general fund. This would 
inere.ae costa to I PEaS and reduce general fund expenditures. The 
costs/savings by group are estimated as follc~s: . 

CROUP FISIlT YEAR SECOND YEAR 
-

Teachet"s Retirement $163,166 $180,000 
IPERS 30 year group 5,662 5,500 
IPERS PS & HS 4,423,123 3,155,000 
IOASI 159,320 150,000 

TOTAL COSTS $4,751,271 $4,090,500 

This would reduce future fund. available for IPERS formula changes. 

(Source: Department of Kanagement) 

l'i seal DkCtO~ 
Legistativ] l'~~l Bu~eau 

04te: 3 7 k' 8" r, 
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5 56 ;1~Sf 
s TA~ ~tJve"/Vf/llu,.r 

SENATE FILE :2 ;J$ 
BY (PROPOSED GOVERNOR'S BILL) 

Passed Senate, Date ---'-_-,-__ Passed House, Date -------
Vote: Ayes ___ Nays ___ _ Vote: Ayes _____ Nays 

An 

BE 

Approved ______ -,-____________ _ 

A BIU FOR 

Act to provide that certain appropriations for retirement 
allowances be paid from the Iowa public employees' retirement 

fund rather than from the general fund of the state 
retroactive to July 1, 1987. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 97B.43, unnumbered paragraph 2, Code 
2 1987, is amended to read as follows: 
3 Any person with a record of thirty years as 
4 employee in the state of Iowa prior to July 1, 

a public 
1947, and who 

5 is not eligible for prior service credit under other 
6 provisions of this section, is entitled to a credit for years 
7 of prior service in the determination of the retirement 
8 allowance payment under this chapter, provided the public 
9 employee makes application to the department of personnel for 

10 credit for prior public service, accompanied by s~eh 
11 verification of the person's claim as the department may 
12 require~ The person's allowance for prior service credits 
13 shall be computed in the same manner as otherwise provided in 
14 this section, but shall not exceed the sum of four hundred 
15 fifty dollars nor be less than three hundred dollars per 
16 annum. Any such person is entitled to receive retirement 
17 allowances computed as provided by this chapter, effective 
18 from the date of application to the department, provided such 
19 application is approved. However, beginning July 1, 1975 the 
20 amount of such person's retirement allowance payment received 
21 during June, 1975, as computed under this section shall be 
22 increased by two hundred percent and the allowance for prior 
23 service credits shall not exceed one thousand three hundred 
24 fifty dollars nor be less than nine hundred dollars per annum. 
25 There Effective July 1, 1987, there is appropriated for each 
26 fiscal year from the ~eftera% Iowa public employees' retirement 
27 fund er-ehe-seaee created in section 97B.7 to the department 
28 of personnel frem-f~ftds-ftoe-oeherw~se-a~~ro~r~aeed an amount 
29 sufficient to fund the ~rov~s~ofts-of retirement allowance 
30 increases paid under this paragraph. Effective July 1, 1980, 
31 a person with a record of thirty years as a public employee in 
32 the state of Iowa prior to July 1, 1947 receiving retirement 
33 allowances under this chapter shall receive the monthly 
34 increase in benefits provided in section 97B.49, subsection 
35 11. 
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S.F. ___ ~. -1'.I.F. 

1 Sec. 2. Section 97B.49, subsection 3, Code Supplement 
2 1987, is amended to read as follows: 
3 3. For each member employed before January 1, 1976, who 
4 has qualified for prior service credit in accordance with the 
5 first paragraph of section 978.43, there shall be determined a 
6 benefit of eight-tenths of one percent per year of prior 
7 service credit multiplied by the monthly rate of the member's 
8 total remuneration not in excess of three thousand dollars 
9 annually during the twelve consecutive months of the member's 

10 prior service for which that total remuneration was the 
11 highest. An additional three-tenths of one percent of the 
12 remuneration not in excess of three thousand dollars annually 
13 shall be payable for prior service during each year in which 
14 the accrued liability for benefit payments created by the 
15 abolished system is funded by appropriation from the genera: 
16 f~nd-of-ehe-seaee Iowa public employeeS' retirement fund • 
17 Sec. 3. Section 97B.49, 8ubsection6, unnumbered paragraph 
18 1, Code Supplement 1987, is amended to read as follows: 
19 On January 1, 1976, for each member who retired before 
20 January 1, 1976, the amount of regular monthly retirement 
21 allowance attributable to membership service and prior service 
22 that was payable to the member for December, 1975 is increased 
23 by ten percent for the first calendar year or portion of a 
24 calendar year the member was retired, and by an additional 
25 five percent for each calendar year after .the first calendar 
26 year the member was retired through the calendar,year 
27 beginning January 1, 1975. The total increase shall not 
28 exceed one hundred percent. 'l'here Effective July 1, 1987, 
29 there is appropriated for each fiscal year from the genera: 
30 Iowa publiC employees'retirement fundof-ehe-seate created in 
31 section 97B.7.to the department of personnel from funds not 
32 otherwise appropriated an amount sufficient to fund the 
33 ~rovisions-of monthly retirement allowance increases paid 
34 under this subsection. 
35 Sec. 4. Section 294.15, unnumbered paragraph 4, Code 1987, 
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S.F. ____ H.F. 

1 is amended to read as follows: 
2 For the purpose of paying the teachers' retirement 

3 allowance payments granted under this section, effective July 

4 1, 1987, there is hereby appropriated eae-ef-eny-fttnds-~n-ehe 

5 seeee-ereesttry-nee-eeherw±se-e~~re~r±eeed7-e-Sttm for each 
6 fiscal year from the Iowa public emoloyees' retirement fund to 

7 the department of personnel, an amount sufficient eherefer to 
8 make the payments granted under this section. 

9 Sec. 5. The treasurer of state shall transfer from the 
10 Iowa public employees' retirement fund to the general fund of 

11 the state an amount equal to the total of payments made from 
12 the general fund of the state under sections 978.43, 978.49, 

13 subsections 3 and 6, and 294.15 from July 1, 1987, to the 

14 effective date of this Act. 

15 Sec. 6. This Act is retroactive to July 1, 1987, and is 
16 applicable on and after that date. 

17 Sec. 7. This Act- being deemed of immediate importance 

18 takes effect upon its enactment. 

19 EXPLANATION 
20 This bill provides that funds will be appropriated 

21 retroactively from July 1, 1987, from the Iowa public 

22 employees' retirement (IPERS) fund rather than the general 

23 fund of the state for retirement allowance increases paid to 

24 those individuals who had thirty years of service as state 

25 employees prior to July 1, 1987, payments for prior service 

26 credits, retirement allowance increases given beginning 

27 January 1, 1976, and payment of teachers' retirement 
28 allowances for teachers with at least twenty-five years of 

29 service who retired prior to July 4, 1953. The IPERS fund 

30 will repay the general fund of the state for payments made 

31 between July 1, 1987, and the effective date of the Act. 

32 COMPANION TO LSB 4693XG 

33 

34 

35 
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Sendt~ f'lle 2291. p. 1 

Sec, 3. Section 978,49. 3ubsectl0n 6. unnumbered paraqraph 

1. Coce supp1elllp.nt 198"1, 15 ,amended to read as follows: 

On :anuary 1. 1976. for each member who retired before 

January 1. 1976. the amount of reqular monthly retirement 

allowar.ce attributable to membership service and prior service 

th.lt WdS p..\yable to the member for Dececnber, 1975 is increased 

by ten ?ercent for the first calendar year or portion of a 

calencGr year the member was retired. and by an additional 

flvp percent for each c.llendar year aftpr the first c.llendar 

year tte member was retired through the calendar year 

be9inn~nq January 1. 1975. The total increase shall not 

p.xceed :lne hundred percent. 'fh~!"e Effe£.tive Ju~i'. 1. 1987. 

~~~~~ lS appropriated for ~~~h fiscal y~~! from the 9~~~ral 

~.~.~.p_ybl ic e.~.Eloyces~....!..~~~F_ement fund o!-t-hf!-stctt'! cn:ated in 

~ecti.op._~7B. 7 to the department of personnel from funds not 

othec,.,ise appropriated an amount sufficient to fund the 

p!"o.i:5:-~~~-(,)! monthly r~tirem~.nt allowance_ .~ncreases .paid 

~~er thls subsection. 

Sec. 4. Section 294.15. unnumbered paragraph 4. Code 1987. 

~s amended to rp.ad as follows: 

for the purpose of paying the teachers' reti reme-nt 

.ll1owar.ce payments grant(!d under this section. ('ffe.c~~ ... e~ 

~!. ~?~.1. . .!. there is hereby appcopri.atp.d o~t-of-cn'7-ftJnd~-l"n-th~ 

:5tftt-e -e ~~I!I~~ ry-nl')t -other"i-~Ii! -cpprcprt"l!It-ed:, -C-:5UIIl !.()C each 

.fiscal ... e.<H .... from.~he Iowa p_1.!.~~ic ecnployee~.' .... ~eti.r.!~~.~.~ fund to 

~~.~_~eoi!rt~~.!'l~ . .....2..!......e~.~~(jnnel'.~f1 •. {I.l!Iount sufficient thl!!r~for ~2 

mal(~ .. ..!:..!-~ .. ~~~~_J_9rant!.~. under this ... ~~c::~ ion. 

Sec. S. The treasurer of state shall transfer from the 

Iowa p~olic employee~' retirement fund to the general fund of 

the state an amount equal to the total of payments made from 

thp qe~eral fund of the state under sections 978.41. 978.49. 

subsec~.cns J and 6. dnd 294.15 frOIll Jllly 1. 1987. til the 

e(ff>:c7 .. ;~ r1dt~ of thi!. Act:. 

S~c. 6. 7t1lS Act: I~; rl't:c'J,!cti'/e to .July 1, 1987 • .'lnd is 

.lppll(:~~:e on and afte: that date. 

,It --

Senate F~l~ 2291. p. 4 

Sec. 7. 7his Act being deemed of l~ediate importance 

takes eff~ct upon 1 ts enactment. 

----------------
JO ANN ZIMMERMAN 
Pres ident of thp. Sen,lte 

----------
DONALD D. AVENSON 

speak.er of the HOllse 

I hereby certify that this bill originated in the Senate .and 

is I(nown as Senate rlle 2291, Sevent 1'-second General. Assembly. 

Approved ~ __ , 

--------- ----
TERRY E. BRAHSTAD 

Governor 

JOHN F. DWYER 

Secretary of the Senate 
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SENATE' FIL£ 2291 

AN ACT 

TO PROV:'OE t'HA'I' CERTAIN APPROPRIATIONS fOR RE1'IRf:MENT 

ALLO"";ANCES 8E PAID fROM THE IOWA PUBLIC EMPW\,EES' R£TIREM[~1' 

PUND RATHER THAN PROM THE GENl"RAL fUND OF THE STATE 

RETROACTIVE TO .JlJL'l 1. 1987, AND PROVIDING AN EPFECT:VE DATE. 

BF. IT t.~;ACTBD BY THE GENERAL ASSEMBLY Of THE S'TATE or IOWA: 

Sect:'on 1. Secti.on 97B.43. unnumbered paragraph 2, Code 

19B7, is amended to read as follows: 

Any ?erson with a record of thirty years as a public 

ernploye~ in the state of Iowa prior to July 1. 1947. and who 

lS not ~liqible for prior servi.ce credit under other 

provisicns of this section. is ~ntitled to a credi.t for years 

cf prio: service in the determination of the retirem~nt 

allow<~nce payment under thi.s chdpter. provided the publ:c 

employe~ rnakp.s ~pplication to th~ department of personrt!::' for 

credit :~r prior public sp.rvicp.. c"lccompdnied by ~'aet\ 

'JfHiflCc.:ion of the person's claim as the department may 

require. The person's allo,.,ance (or prior serVlce cre6;:s 

!)odll in compute-d in the samp. manner as otherwisl" provic:ed in 

thi.s seC:;lon. but shall not exceed the SUIII of four hunc:~d 

fifty 6~:lars nor be less than three hundred dollars pee 

(!;\nutll. ,;ny such person is entitled to receivp ret. i rerre;',: 

$I:nat<.- Fi l~ 2291, ? 

allowances comput.ed as prcvldf.:>d h'j t.~IS o:;hdpter, e-ffectl .... e 

from the date of appl ieat lon to the department. provlded su<.:h 

applie,lI:10n is approved. However. beC)innlnq July 1. 19"50 the 

amount of such person's retirement allowance paym~nt rec~lved 

dur ing Jun~, 1975. as computed under this section shall be 

i.ncreased by two hundred percent and the dllo,."lnce for pr ior 

servlce credits shall not excp.e-d one thousand three hundred 

fitty dollar5 nor be less than nine h~ndred dollars per annum. 

'Phere EffectiY!!.~~~.Y .. _~L.}_~_~.~~f...! is appropriated f2r ed.~l} 

fiscal year from the 9~"erai .!..2:~.~ __ ~!...!_c employeeli' r_~~.j_(~_~_~r)_~. 

fund of-t:he-~t:4t:~ £!".~,Hed in se£~~?~_.~?8--=..2 to the depdrtment 

of personnel fro~-fand~-"o~-c~hervis~-4pprop~ieted dn amount 

sufficient to fund the rroY~5io~~-oE £!~it~ment allO\o'ance 

!..!'_c;:_r_~~'!!":....~._'p_<!~d un~~.!. this p,]Ca9raph. Effective July 1. 1980. 

d person with a record of thirty years as a public emp1o/,ee in 

the state of Iowa prior to July 1, 1947 receivin9 retIrement 

allo .... ances under this chapter Shdll receive the monthly 

increase in benefits provided in seetlon 97B.49, subsection 

l1. 

Sec. 2. Section 978.49, subsection 3. Code Supplement 

1987, is amended to read as follows: 

1. ror edch meober empl()yed before Janu,uy 1. 1976, \o'ho 

hdS qualified for prior service credit in dccordance with the 

first p.uaqr,]ph of spction 97B.43. there shall be determined a 

beneflt of- el<;ht-tenth5 of onp pp.rcent per year ()f prioe 

seeviee cr~dit ~ultiplied by the monthly rdte of the member'S 

total remuneral;ion not in pxcess of theee thousand dollars 

annually during the t .... elv~ o:;onsecut.iv~ months at the member's 

prior servicp for which that totdl remuneration was the 

highest. An additiondl three-tenths of one percent of the 

remuneration /lot in pxcess of three tnousand dollars dn/l\ldlly 

shall be pay.l0le for pr ior servicp dur inq e.\ch year in ..,hi.ch 

th'~ accrued liability for benefit payments \:rt~ateo by I,ile 

abolished syst~~ lS funded by approprlatlon (ro~ the qenersi 

frlnd-of-t~~- ~~.'!-:~ !"Y~~.'p.!.J-')! i ,; .. '::Y:P.~?::.~"'s ~.!....£.!.I ry.!!'!!....~~. 
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