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Passed Senate, Date ,,/.,&/ (;, :loY) Passed House, 

Vote: Ayes .3" Nays 

Approved 

" Vote: Ayes 

, 6 

A BILL FOR 

'IS" Nays 

1 An Ac: relating to the sale of certificates of deposit, issued by 

2 foreign associations, within the state. 

3 as IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF rOrlA: 

SENATE FLU: 2289 
8-5864 

1 Amend Senate File 2289 as passed by the Senate as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

follows: 
1. Page 1, by striking lines 1 through 11, and 

inserting the following: 
"Sec. . Section 534.702, Code SUDplement 1987, 

is amended by adding the following new subsection: 
NEW SUBSECTION. 10. LIMITED EXEMPTION FOR SOLVENT 

FOREIGN ASSOCIATIONS. A foreign savings and loan 
association is exempt from the requirements of this 
section if the association's business in this state is 
limited to the sale of certificates of deposit through 
independent broker-dealers registered under section 
502.302, unless the superintendent of savings and 

14 loans by order determines the association is 
15 insolvent." 

8-5864 FILED MARCH 24, 1988 
({ dI-£..·f ./ /'" (f'. /v/) , (. 
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25 

By CO~~ITTEE ON SMALL BUSINESS 
AND COMMERCE 
SWARTZ of Marshall, Chairperson 

°I'~S3 '321)8SV "7 



S.F. ~~JJ1 H.F. 

1 Section 1. Section 534.702, subsection :, unnumbered 

2 paragraph 2, Code Supplement 1987, is amended to read as 

3 follows: 

4 As used in this section, to transact b~sir.ess means to have 

5 an office, agencYL or agent in this state. Fo, the purposes 

6 of this section, a foreign association whose deposits are 

7 insured by a federal insurer is not transacting business 

8 within this state, and does not have an office, agency, or 

9 agent in this state, by virtue of its certificates of deposit 

10 being made available in the state through a broker-dealer 

11 registered in accordance with section 502.302. 

12 Sec. 2. Section 534.704, Code 1987, is amended by adding 

13 the following new unnumbered paragraph: 

14 NEW UNNUMBERED PARAGRAPH. This section does not make 

15 unlawful the activities of a broker-dealer registered under 

16 section 502.302 when the broker-dealer makes available in this 

17 state certificates of deposit issued by a foreign association 

18 whose deposits are insured by a federal insurer. 

19 EXPLANATION 

20 This bill modifies the definition of "transacting business" 

21 in this state as applicable to foreign savings and loan 

22 associations, and specifically permits the sale of a foreign 

23 association's certificates of deposit in Iowa by a registered 

24 securities broker-dealer. The broker-dealer is not an agent 

2S of the association within the meaning of the section as 

26 modified by the bi~l. 

27 SUCCESSOR TO SSB 2211 (LSB 8298SC) 
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5-6018 

HOUSE AMENDMENT TO 
SENATE FILE 2289 

1 ~~end Senate flle 2289 as passed ~y the Senate as 
2 follows: 
3 1. Page 1, by striking lines 1 through 11, and 
4 inserting the following: 
5 "Sec. Section 534.702, Code Supplement 1987, 
6 is amended by adding the following new subsection: 
7 NEW SUBSECTION. 10. LIMITED EXEMPTION FOR SOLVENT 
8 FOREIGN ASSOCIATIONS. A foreign savings and loan 
9 association is exempt from the requirements of this 

10 section if the association's business in this state is 
11 limited to the sale of certificates of deposit through 
12 independent broker-dealers registered under section 
13 502.302, unless the superintendent of savings and 
14 loans by order determines the association is 
15 insolvent." 

5-6018 
Filed April 14, 1988 /. . . ~! (, v....c •••• ·'<...,; • ,;. ••• ;-, ..... J.,. ---, /' /"f -(I 

ADOPTED , 
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RECEIVED FROM THE HOUSE 
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SENATE FILE c? ;)3'1' 
BY (PROPOSED COMMITTEE ON 

CO~.MERCE BILL) 

Passed Senate, Date Passed House, Date 
Vote: Ayes Nays Vote: Ayes Nays 
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Approved __________________________ __ 

A BILL FOR 

Act relating to the sale of certificates of deposit, issued by 
foreign associations, within the state. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.P. ________ H.P. 

1 Section 1. Section 534.702, subsection 1, unnumbered 

2 paragraph 2, Code Supplement 1987, is amended to read as 

3 follows: 

4 As used in this section, to transact business means to have 

5 an office, agencYL or agent in this state. For the purooses 

6 of this section, a foreign association whose deoosits are 

7 insured by a federal insurer is not transacting business 

8 within this state, and does not have an office, agency, or 

9 agent in this state, by virtue of its certificates of deoosit 

10 being made available in the state through a broker-dealer 

11 registered in accordance with section 502.302. 

12 Sec. 2. Section 534.704, Code 1987, is amended by adding 

13 the following new unnumbered paragraph: 

14 NEW UNNUMBERED PARAGRAPH. This section does not make 

15 unlawful the activities of a broker-dealer registered under 

16 section 502.302 when the broker-dealer makes available in this 

• 

17 state certificates of deposit: issued by a foreign association 4It 
18 whose deposits are 

19 

insured by a federal 

EXPLANATION 

insurer. 

20 This bill modifies the definition of "transacting business· 

21 in this state as applicable to foreign savings and loan 

22 associations, and specifically permits the sale of a foreign 

23 association's certificates of deposit in Iowa by a registered 

24 securities broker-dealer. The broker-dealer is not an agent 

25 of the association within the meaning of the section as 
26 modified by the bill. 
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SENATE i'~ILE 2289 

AN ACT 

RtLATl:-lG 'TO 'ri-iE SAl-!: Of CEPT!rICATES or DJ:POSlT. ISSUf;O BY 

rOR£IGN ASSOCIATIONS, W1'l'fil~ -fH£ STATE. 

BE IT ENACTED 61' 'l'H£ Gf.NERAL AS5l:MBLY OF TilE STATl-: OF 10''''A: 

Section 1. Section S34.?02, Code Supplement 1987, is 

ame-oded by adding th(' 1.011010'109 new slloE.ection: 

:a;W_.~~~.?}·XTIO~. 10. i..lMiTlW EXEMPTION POll. SOINi':~lT ro!H;lC~ 

ASSOCIATIONS. A foreign !),w~n9S 3nd loan ~H.soclat ion is 

exempt from the requirements of this section if the 

dSSOclation's business in this state is ll~itcd to the sale of 

certificates of deposit thCOl.!gh independent beoker-dealers 

regi.stered under sl!'ction S02.302, unless the super~nt.p.ndent ot 
savings clnd 10<103 by order oetermines the associat:on i.s 

lnsolvent. 

Sec. 2. Section 5]4.'104. CodoC! 1987, 1$ itmendec by ilddin9 

tho following ne .... unnumbereo p.drclql'aph: 

!:!.I:W UN.N_U3'~~!;Rl:L> PARAGRAPH. "i'his section does not make 

unlawful the activities of a bro~er-dealer rogistered under 

section 502.J01 when tllf~ ::'roker-dealer snakes available in th~s 

• • 
Sl':l~~,t? f: \(> 2169, ? 2 

~.t<.\u .. · cr.rtdlC:a:,~f. :"!t C"'~SI~ .. ssupd bV d fort>lqn d~;,.C(~I~~ .. ::: 

whose depcsit.f. art' in$I::p<! ·01 a fed~ral 1 rls.u(l'r , 

JO ANN ZI~~~RHAN 

President. of the Senate 

---------
DONALD 0, AVENSON 

Speak.er of the Houf.e 

I hereby certify that t.his bill oriqin~ted in the Senate ahd 

is. kno~n ~s Senate File 2289, seventy-second General Asse~bly. 

App'Qved _'?J:t~ -:3_. 1988 

fEHRY £. BRANS7AD 

Governor 

JOHN r. DW:iER 

Secretary of the Senate 
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