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Passed Senate, Date ~~9;i9 ~D57)passed House, Date 

Vote: Ayes ~sr Nays /9 Vote: Ayes Nays 

An 

BE 

Approved 

A BILL FOR 

Act relating to transportation funding by providing for a 

network of commercial and industrial highways, increasing the 

excise taxes on motor fuel and special fuel, increasing the 

standing appropriation for public transit assistance, 

providing a standing appropriation for trails, authorizihg the 

transfer of RISE funds to the primary road fund, providing for 

a study of highway financing, making appropriations from the 

road use tax fund, and providing effective dates. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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C . .' 
" .. ; . 

1 Sectior. :. Sectin~ 307A.2. Code 1981. 1S a~ended by add:ng 

3 NEW ~N~l!~3~RED PARAGRAPH. T:-:e comIn.isslo~ s!1,:~l':" ide::t i::y / 

4 Wlt:11:~ t.he pr':"rr.a::-y !':"oad systcrr., 3. ilt-:worK ut" COIT:...ilerC.ia._ d:1d 

5 indust.rial h~ghways. 

6 COlls~dered in the deveJ.opment of the long-ra~ge prog::-are and 

7 ?l~n of im9:ove~ents ~:~der 

8 Sec. 2. Sec~ion 312.1. 

t:,is sect. ion. 

Code 1987, 

9 ~ollowi:lg new unr,ll,"oered paragraph: 

N2W UNNU~32R2D PARAGRAPH. 

ame:~ded DY dcicing the 

__ subsect~on 2, interest O~ edr~ings on i~vest8en!:s or tl~e ~e-

12 posits uf the ~o~eys iZl the road use ~ax f~~~ dnd the funds to 

13 wh~ch mO:leys from c~e ~oad use :ax fund are c:~di=2d s~a~: be 

:4 credi~ed to the :espec~lve EUllds wh~ch generated :he i~~~rest 

15 cr: edrni~gs. 

Sec _ 3. Sec~ion 312.2, subsec:':"on 17, Code Supp:2~e:lt 

:7 1987, .is d~e~ded to read as fo:~ows: 

:8 17. ':~e treasurer of state, je~o:e ma~~.ng the allotrre~ts 

:9 ?[()viaed for i~ this sectio~, shall cred1t mont~:y ~~om =~e 

20 road tlSe tax ~und to ~he public tra~~it aS3~5~a~ce t~~d, 

21 crea~ed undc: sect~on 601J.6, an arr;ounL equal to b~e-Ee~~~e~~ 

22 one-twentieth oE the revenue c~edited [0 the road use tax ~u~d 

2] under section 42].24, subsection 1. paragrapn "b". 

24 Sec. 4. Section 312.2. Code Supplement :987. is amended by 

25 adding 

26 NEW 

the following new subsection: 

SUBSECTION. 20. The t~eas~rer of stdte, before ~ak:~g 

27 the allotments provided for 1n thiS section, shall credit 

28 annually from the road use tax f!l~d ~o the state depar:men: of 

29 transportation the su~ 0: one ~ill:on do~la[s Ero~ t~e rev~n~e 

30 cred~ted to t:-te ~oad ~se tC1X f;:r:d under 5ec:.ic~ 423.24, 

31 subsection 1, paragraph "b", for ~~e p~~pcse of acquiring, 

32 const~ucting, and :mprovir.~ recreationa: t:ails within the 

33 state. Unobllgated por~iQns o~ thIS allotme~t shall remain 

34 ava1lable to ~~e state depar~~e~t oE c,ansportdt:on and shall 

35 not revert to the road use tax f~nd. The s~3te department of 
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.!.. t:a::spcrtd:lun sha~~ ado;:>t :·u:i..es ~nder chapter l7P., to 

2 estab~~,sh procedures for the expendj.turc of the E~~ds al:ot:cd 

3 under this subsectio~. 

4 Sec. 5. Sectio~ 3:3.4, Code 1987, :s a~e:'ded by adding t~e 

5 ~ollowing new s:;hsec~ic~: 

6 NEW SUBSECTION. 5. Du:~ng the fiscdl yea: beglnning ~I:ly 

7 1, 1990, and ending ~une 3D, 1991, and each subsequent fiscal 

8 year, the department shall spend from the pri~ary road f~~d a~ 

9 amount of not less than thirty ~il:ion dcl:ars ~or the ~etwor~ 

10 o~ com~ercia: and indust~~a! highways . 
. . . , Sec. 6. Sect~on 313.8, Code 1987, is amerlded :0 read as 

12 :Qllows: 

13 313.8 I!'.?ROVS.I'.ENT OF PRIMARY SYSTEM. 

14 The depar:~e~~ shal: proceed to the i_mproveme~t of ~~e 

!5 primary r~ad sys~eJl: dS rap~d:y as fllnds become dvai:able 

16 t~erefor urltil :~e en~i:e mi],eage of :~e pri~ary road sys~e~ 

17 is bui.lt. to es:ab:,ished grade, b[~dged and 5~r~aced wit~ 

18 pdvprr.enL ~c v_ othe~ su:~ace s~ited to t~e trat~ic O~ suc~ rOild. 

19 Impr0vemen~s shall be ~ade and carr~ed out :Il s:;c~ ~anlle~ as 

20 to eq'...:al':'ze the conciti.O:l cf the primary :oau$ dnd 

21. aCC:,~~sibi';'ity f.?r __ COIfJr.erc:'al and i.ndustrial ecc~c:n~c 

22 ?-evelopment 2~"~poses, as ~ea:ly as pos5~ble, i:1 all sec::i·:)r'.s 

23 of the state. 

24 Sec. 1. Section 315.3, Code 1987, _5 amended by adding th~ 

25 following new s~;bsectio,:: 

26 NE\1 SUBSI::C'l'i.ON. 3. The state tra~sporta:ion cO,",-:1issiucc 

27 may dllthorize the temporary transEer of (~;:ds between the 

28 department's share ot the RISE fund u~de: sectio~ 3:~.4 a::d 

29 the prj,mary rOd~ f~nd in an amount IlOt to exceed ~crty mil:~o~ 

3D dollars at o~e ~l~e. ~ransferred ~unds shal:, be :epaic not 

31 

32 

33 

34 

35 

late~ tha~ ~uly :, :993. T~e rommissio~ shall ~a~age the R:SE 

fund ~o ens~re that funds will be avai.:able (c meet contract 

obliga:ions ~n approved RISS projects. 

Sec. S. Section 32:.:22, subsection I, paragraph a, CadQ 

1987, is amended to read dS fOllows: 
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1 d. Fer a ccmbii1ed gross we~ght of three tuns cr :ess 

2 fe~ty-five sixty-fi·/e do:lars and a ve~ic:e which is ~ore than 

3 te:) model 'leafs 01.0 

4 Sec.~. Sec~ion 321.t22, s~bsect~o~ _, pacdgraph b, Curle 

S :987, is a~e~ded to read as ~o_~ows: 

" o. ~'c: a combined gross weig~t exceed~ilg :~~ee ~C~S, the 

7 a~nudl regist~ation fee s~all be as set ~crt~ ~n the follow~ns 

8 sc:'e(ll:le: 

9 ~J: d combineo g~oss 

10 weight exceeding: 
.. , 

12 3 Tons ............. . 

l-~ --! ':'o::s ............. . 

~ To"s ................. . 

6 'i'cns .......•...... 

Ana r.ct 

exceedi~g: ::eS~:=::::."dtiO:1 fee 

3hd~l be: 

4 Tens .............. $ 66 

80 

S Tons .............. S 

90 

6 To:, 5 .................. $ 

~C5 

7 Tens ................ $ :H:6 

no 
7 Tens .....•........ 8 Tons .............. S ±4S 

2l 

22 

23 

8 Tons .............. . 

~65 

9 Tor:s ............... S r89 

200 

24 9 Tons ................ lO Tons ............... $ i?±5 

25 235 

7.6 10 Tons ••••......•••• 11 '1'0"5 ................ $ i5S 

27 270 

28 II Tons .•••••.•...... : 2 '~'ons ••.......•••.• $ ;>8S 

29 305 

30 :2 Tons ............... 13 Tons .............. S 3i:6 

31 340 

32 :3 ,",ons .............. 14 Tons ............... S 355 

33 375 

34 14 Tor.s . . . . . . . . . . . . . -5 Tens . . . . . . . . . . . . . . $ ';45 

is Tor.s . . . . . . . . . . . . . . :6 ';:'ons . . . . . . . . . . . $ 485 
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2 

3 

4 

6 

7 

10 

II 

~ 2 

l3 

l4 

:9 

20 

21 

22 

23 

24 

161'0:1;; 

Li Tons 

::"8 'rons 

;.9 Tons 

2: Tons 

2~ Tons 

23 :'ons 

2S ':'-ons 

26 Tons 

27 To!!s 

28 ";-'ons 

79 Tons 

30 Tons 

3l Tons 

]2 Tor.s 

33 Tons 

34 'I'ons 

3') Tonc.; 

35 Tons 

37 'l'o~s 

38 Tons 

39 Te~s 

t8 -:--'C:1S 

19 Ie::s 

2U To:~s 

21 To~.s 

22 Tons 

23 Tons 

24 Tons 

25 ?ons 

26 -~ons 

27 'Ions 

28 Tons 

29 Tons 

30 Tons 

31 Tons 

32 Tons 

33 ,ons 

34 Tons 

3S ':'ons 

36 IO:-:5 

37 ':'0:-'.5 

38 Tons 

39 Tens 

40 Tons 

· . . . . . . . . . . . .. $ 

• • • • . • • . . . . . .. $ 

· . . • • • • • • • • • •• S 

· . . . . . . . . . . . •• $ 

· . . . . . . . . . . . .• $ 

· . . . . . • . • • • • •• S 

• . • • . • • . . . . . .• $ 

· . . . . . . . . . • . .• $ 

· . . . . . . • . . . • .. $ 

52') 

56') 

61ll 

6'1':; 

7lS 

75'1 

795 

835 

965 

$:,010 

S:,060 

$:',:05 

$~,:SO 

$1,200 

$1,24S 

$:,295 

$:,340 

$1..,4l5 

51,465 

$1,510 

Sl,SSS 
$1,605 

$1,650 

$l,695 

2S Sec. :0. Section 324.3, unn"moered paragrapn I, 

2G Code 1987, is amended to read as follows: 

27 Fer the privilege of eperat~ng motor vehicles ~n th~s state 

28 dn excise tax of f~feee~-ee~t5-per-ge~~eM-fer-~~e-perred 

29 be~~""~~g-dH!y-t7-!985-e~d-eMd±"9-3eeembe~-~~;-~9857-~~d 

JO 3ixLee~ cent~ per qallon for :~e period begl:lo1ng 2~rl~ary _, 

"3: ~386, ~nd endir.g Ylarc!'"'~ _~l, :988, Clr'!d ;:"wcn;:y ce::t:s np::- c:all.~:1 

.12 be9i.!1J~inq April : . ..!...._,~.9_~~ is imposed UpO:1 [he uS~: of all Toter 

]3 fue: used fer dny purpose except ~otc~ fuel contai~~ng ar 
,. ]4 

• j~ 
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~ ending Ju~e 30, 1992 and except dS otherW~5e provided i~ th:s 

2 dlvlSlon. 

3 Sec. 11. Scct~on 324.3. ~~~u~bp<ed ?aragrap~ 4. Code ~987. 

4 1S a~e~ded tc ~edd dS follows: 

5 For the p:ivilege c~ ope:at~!)g no:a~ veh~cles i~ t~is s~ate 

8 ga::o~ ~or lhe period beginning .;a~udry 1, :986, a~d endi~g 

9 ~~a~ch 31, '9~8 ."'~ .,; 'e"e~""" CI=>"';'C' ..... =~ c-·'·~·r. ... ,,~ t'n-' -'- 0 , G;.c..: __ .II~_~:=:' ..... '7 •. I .. -' .,-",~. ,~.J._". L.~..IL .c 

1988. ar.d pnding ~:I~e 30. 1992. , c' 
-~ 

11 upor. the ";lSe ur qdsoho':" used fo~ any purpose exce?:-. as 

12 otherwise provided :n this divislen. 

SPC. :;. 2. Sec~ion 32~.3~, u~numbered pa~agrcl?~: i, Code 

;4 i981. :5 a~e~ded to read as follows: 

l~ ?C~ ~he privilege of opera:ing xotor vehlc:e~ :n :~lS 

:6 std~e, t~ere is ~ffiposed an eXCIse Lax en ~~2 lise, ~S ~cfi:~ed 

:7 i:: 5ecticIl 324.33, of speciai ~ue: ~ll a ~otcr ve~ic~e. Tte 

18 ~ax ~ate O~ speci~: ~~el ~or d~ese: e~gi~es is ~~x~~~M-·~~d 

:~ ene-hd±f-eent~-per-~6i~e~-€~r-~~e-?e~±ed-begi~~i~g-do~ y-±~ 

)0 t98~-a~ci-e~dtr.;-3eee~be~-3i,-~ge~,-~~-~e~enteen-aftci-ene-~a~~ 

21 een~~-pe~-qHtte"-fe~-rhe-pe~ieci-be;~ftn:~;-dantld~y-~,-~986-and 

7.2 e~ei~9-8eee~b~~-3~7-~9867-a~2-~~ e~ghtee~ and 0ne-r.a:E ce~ts 

2] per aalle~ for the per~od beqinnillg :anuary 1. 1987. ar.d 

2.1 end.ing Marc:' 31, 1988. and is c.we::"y-two arC.~ .:o_:1e.-0.acE cents 

1.5 P~~nsallon oeqinnin9 April 1. 1988. On all other 5?ec~al :llel 

26 the per gallon rate is :he same as the mater fue~ tax. 

Sec. 13. Section 324.34. llnnu~bered paragraph 9. Code 

28 1987, is amended to read as fo::ows: 

29 For natural gas used as a specia: tuel the !:"a:.e of :ax tjat 

30 IS eq~~va:ent to the motor tue: tax shal: be thirteen slxtl~en 

31 cents per hundred cubic feet adjusted to a base temperature of 

32 sixty degrees Fahrer.he~t and a press~re of four:een and 

33 seventy-three hundredths po~nds per square inc~ abso:cte. ~he 

34 tax on nat~ral gas sha:l attach at t~e time of delivery i~tc 

35 equiprr.ent for compressing the gas for subseq~le:1t de:'':ve~y :'~t() 

-s-
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the f~e: supp:y ~a~~ of a motor vehicle and shal: be pa~d ove~ 

2 :0 the department by ~r.e person ope~at:ng ~he co~press~~g 

3 eq~ipment IInder ~:he applicab:e provi~ions for ~5e~s or 

',d2alers. ~at:ura~ gas ~sed ds il specia: f~le: sha::. be 

5 delive~ed i~tc compressi~g eq~ipment through sealed ~eters 

6 certified ~cr acc~racy by the department of agriC:llture and 

7 land stewardship. 

8 Sec. 14. There is appropriated ~rom :he rOdd uSe tax fu!~d 

9 ~c the :egislative service b~reau the s~m of ~t1ree hu~~JreJ 

10 thousand (300.COO) dollars. or so much =hereof as may be 

~~ necessary. fer the purpose u: carrying out a study of the 

12 mechanisms tor the distributioll of :he ~even~es derived frun 

:3 fuel taxes, veh:cle registration fees, lice~se fees, :~e use 

:4 tax on vehlc:es, and other sources of t~e rcad ~se ':ax ~und. 

~5 The study sha:: be admi:1iste:ed by a steerillg cOln~l::ec 

:6 cOif.posed of two r::e;r,be r s appointed by the s:a:e t~ans;>c::.at.t:)o 

17 comrr.':ssio!1, two r,;embe ~ s dPpoir:ted by the :owa state 

:8 ,:,ssoc:at.:on of COi..l.41~leS, and twc mer.1bers 3?;?oi::ted by :!iC 

19 :'eague of Iowa m'..i.~.i..cipali.ties. ':'he steering CO~1'i':'t:ee shcJl~ 

20 report th0 findi~S~ o~ the s~udy to the gove:~orf ~he chiet 

21 cle~k of the ~ouse ~~ ~eprese~latives, a~d L~e secrelary of 

22 the senate nOt later tnan January 3l. 1989. 

23 Sec. l5. T~ere:5 appropr:ated :roXt the r8ad ~sc tax f~~d 

2,1 for the tiscal year :"egi!-:r.i:-:g 3l11y 1., 1988, and e;'to:ng .JU:1t? 

25 30. 19 89. the ouroose or reolaci~c lost _ _ ... J ::ederal ll~gnway 

26 funds, to t~e pr~~ary road fllnd the su~ of twenty mi!:~()n n~ne 

27 hundred thirty-two ~housand (20,932,OOC) dc1.1ars, to the td~m-

28 to-market road ~llnd the sum ef five mll!lon (5.000.00C) 

29 dolld~s, to :h~ secondary road fund of ~he counties the su~ of 

30 o~e mi::ion fi~p hU!1dred Eo~~y-one ~ho~saIld (1,541,000) 

Ji do11.a:s, and to ~~e s[reet cC;~5tructioll fund of the c~ties :~le 

]2 surr, of one m':':~lor. ene hc:ndrec: sixty-fo:a cnol)sano (~,:64.()O(j) 

33 dollars. 

" 34 Scc~ 16. '.;\i2rp:.=; a:?pr:-./pr :ated fr:::IiT '.:l1c :OdU uS~ CLlX [:",;::c 

,:-:, :Q; ;"'f',C' --::,SCC..:.. '1'12':"1::- begl;;:t:"'g ';u2.y :-..; ':";;b,=, , 2.i:C c::d.:..n'j '>AI~C' 

~6-



S.F. tP..I'I(' H.F. 

1 30, 1990, for the purpose of replacing lost federal highway 

n~2 funds, to the primary road fund the sum of twenty million nine 

3 hundred thirty-two thousand (20,932,000) dollars, to the farm-

4 to-market road fund the sum of five million (5,000,000) 

5 dollars, to the secondary road fund of the counties the sum of 

6 one million five hundred forty-one thousand (1,541,000) 

7 dollars, and to the street construction fund of the cities the 

8 sum of one million one hundred sixty-four thousand (1,164,000) 
9 dollars. 

10 Sec. 17. There is appropriated from the road use tax fund 

11 for the fiscal year beginning July 1, 1988, and ending June 

12 30, 1989, to the primary road fund for the commercial and in-

13 dustrial network of highways the sum of nineteen million six 

14 hundred thousand (19,600,000) dollars, to the secondary road 

15 fund of the counties the sum of sixteen million three hundred 

16 thousand (16,300,000) dollars, and to the street construction 

17 fund of the cities the sum of nine million eight hundred 
18 thousand dollars (9,800,000) dollars. 

19 Sec. 18. There is appropriated from the road use tax fund 

20 for the fiscal period beginning July 1, 1989, and ending March 

21 31, 1990, to the primary road fund for the commercial and 

22 industrial network of highways the sum of ten million four 

23 hundred thousand (10,400,000) dollars, to the secondary road 

24 fund of the counties the sum of eight million seven hundred 

25 thousand (8,700,000) dollars, and to the street construction 

26 fund of the cities the sum of five million two hundred 
27 thousand (5,2DO,000) dollars. 

Silo 28 
Sec. 19. Beginning April 1, 1990, the treasurer of state 

29 shall, each month before distributing funds allotted from the 

30 road use tax fund under section 312.2, credit to a separate 

31 fund held by the treasurer of state the following amounts: 

32 1. From the moneys allotted to the primary road fund, one-

33 twelfth of twenty-eight million three hundred thousand 
34 dollars. 

35 2. From the moneys allotted to the secondary road fund of 

-7-
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1 the counties, one-twelfth of eleven million three hundred 

2 thousand dollars. 

3 3. From the moneys allotted to the farm-to-market road 

4 fund, one-twelfth of three million six hundred thousand 

5 dollars. 

6 4. From the moneys allotted to the street construction 

7 fund of the cities, one-twelfth of six million eight hundred 

8 thousand dollars. 

9 The moneys in this separate fund, together with interest or 

10 earnings on investments or time deposits of the moneys, shall 

11 be restored to the road use tax fund upon completion of the 

12 study required by section 14 of this Act and action by the 

~/~113 general assembly on the formula for allocating road use tax 
_ 5Hf14 
~ 176r,""> 

funds between jurisdictions. 

~/: 7CI:'15 , s,q( Sec. 20. Sections 2, 3, and 4 of this Act take effect July 

1 following enactment. 16 

17 Sec. 21. Sections 8 and 9 of this Act take effect July 1 

18 following enactment for vehicle registrations subject to 

19 renewal and new vehicle registrations on or after that date. 

20 Sec. 22. This Act, being deemed of immediate importance, 

21 takes effect upon its enactment. 

22 EXPLANATION 

23 Section 1 requires the state transportation commission to 

24 identify a network of commercial and industrial highways and 

25 to consider its improvement in preparing the department's 

26 five-year program. 

27 Section 2 credits interest on investments of the road use 

28 tax fund and its beneficiary funds back to those funds. 

29 Section 3 raises the standing appropriation to the public 

30 transit assistance fund from one-fortieth to one-twentieth of 

31 the use tax collected on vehicles subject to registration. 

32 Section 4 provides a standing appropriation of $1,000,000 

33 to the state department of transportation for recreational 

34 trails and requires the department to make rules. 

35 Section 5 requires the state department of transportation 

-8-
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1 to spend at least $30,000,000 per year from the primary road 

2 fund on the commercial and industrial highway network. 

3 Section 6 provides for the consideration of commercial and 

4 industrial access for industrial development as the department 

5 balances the service from the primary road system in all parts 

6 of the state. 

7 Section 7 allows the state transportation commission to 

8 authorize the temporary transfer of funds between the RISE 

9 fund and the primary road fund. The transfer would not exceed 

10 $40,000,000 at one time and would be repaid by July 1, 1993. 

11 Section 8 raises the registration fees for three-ton trucks 

12 by $20 per year. 

13 Section 9 raises the registration fees on trucks up to 

14 fourteen tons by $20 per year. 

15 Section 10 raises the motor fuel tax by four cents per 

16 gallon to twenty cents effective April 1, 1988. 

17 Section 11 raises the motor fuel tax on gasohol by four 

18 cents per gallon to nineteen cents effective April 1, 1988. 

19 Section 12 raises the special fuel tax on diesel fuel by 

20 four cents per gallon to twenty-two and one-half cents ef-

21 fective April 1, 1988. 

22 Section 13 raises the special fuel tax on compressed 

23 natural gas for highway use by three cents to sixteen cents 

24 per hundred cubic feet. 

25 Section 14 provides $300,000 to the legislative service 

26 bureau for a study of highway financing. The section provides 

27 for the appointment of a steering committee to administer the 

28 study and sets a reporting deadline of January 31, 1989. 

29 Section 15 makes appropriations for fiscal year 1989 to 

30 replace lost federal highway funds in the amounts of 

31 $20,932,000 for the primary road fund, $5,000,000 for the 

32 farm-to-market road fund, $1,541,000 for the secondary road 

33 fund of the counties, and $1,164,000 for the street 

34 construction fund of the cities. 

35 Section 16 makes appropriations for fiscal year 1990 to 

-9-
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1 replace lost federal highway funds in the amounts of 

2 $20,932,000 for the primary road fund, $5,000,000 for the 

3 farm-to-market road fund, $1,541,000 for the secondary road 

4 fund of the counties, and $1,164,000 for the street 

5 construction fund of the cities. 

6 Section 17 makes additional appropriations from the road 

7 use tax fund for the period from July 1, 1988, through March 

8 31, 1989, in the amounts of $19,600,000 to the primary road 

9 fund for the commercial and industrial network of highways, 

10 $16,300,000 to the secondary road fund of the counties, and 

11 $9,800,000 to the street construction fund of the cities. 

12 Section 18 makes additional appropriations from the road 

13 use tax fund for the period from July 1, 1989, through March 

14 31, 1990, in the amounts of $10,400,000 to the primary road 

15 fund for the commercial and industrial network of highways, 

16 $8,700,000 to the secondary road fund of the counties, and 

$5,200,000 to the street construction fund of the cities. 

8 Section 19 provides for the treasurer to withhold in a 

19 special fund each month one-twelfth of the following amounts 

20 allotted from the road use tax fund: $28,300,000 from the 

21 amount for the primary road fund, $11,300,000 from the 

22 secondary road fund of the counties, $3,600,000 from the farm-

23 to-market road fund, and $6,800,000 from the street 

24 construction fund of the cities. The money withheld is to be 

25 restored, along with interest earned, to the road use tax fund 

26 upon completion of the study of highway finance required by 

27 this bill. 

28 Section 20 identifies those sections which take effect on 

29 July 1. Section 21 specifies that the new registration fees 

30 are applicable for vehicle registration renewals or new regis-

31 trations on or after July 1. The bill takes effect upon 

32 enactment. 

33 

4 

5 

SUCCESSOR TO SSB 2198 (LSB 8247SC) 
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Senate fi le 
<'.epos i t ed ,n 

2L96 increas~s th~ amo~nt ;Jf revenues which 
the road use ta7. fund (RUTF) by: 

, > ' 
t..'l ;. ~ be cot :ected .s;nd 

1.. Having the ir:terest ~nd earning on invest:nents of the r.oBd use :~_.~ 

fund and its beneficia.y funds credit back to t"ase f,,;-:<'!s, ins::ead 
of the general fund. 

2. Rai si:lg the regi st rat ion fee on t rucks up to 14 tons 0:' $20 pe::-

3. 

4. 

ye"r. 
Raising the 
for diesel 
1988. 
Raising the 
use by three 

tax on ~ctor fuel 
engines by four 

(including gasohol) and special fuel 
cents pet:' s",Uon, effee:'''''' April 1, 

special fuel tal< on compressed natue,,;' gas fOl:" highway 
cents per nundred cubic feet. 

ASSUMPTIONS: 

Interest and es:n~ngs 

amount of increase i~ 
would be offset by ~ 

.c:.re ca:'ct..· ~ated based on & 7% interest rat.e. The 
revenues to the RUTF from interest aild earnings 
decrease in revenues to the genet"al fund .. 

The $20 increase in tr~ck registration fees would occur Co July 1, 1988 
2nd take sixty days before ~ny money from the increase would ~ctusl1y ce 
deposited in the Run·, Theref"re, the FY 1989 estilJaatec! revenues reflect 
ten months of collection activity. '--

FISCAL IMPACT: 

Estimated Increase in Revenues for BUT? Distribution 

Fuel Tax 
Truck Fees 
Interest & Earnings~ 

Totd 

4/1/88 
to 

6/30/88 

16,OOO,()()'1 
o 

$ f.J 

$lo,OOe,coo 

IT 1989 

64,000,000 
10,300,0()() 

$ 1,000,OGO 

$75,300,000 

FY 199C 

64,000,000 
12,4:0,000 

$ :,OCO,OOO 

$77 ,4()0,OOO 

*ro acid;tion there would be ap?roxi~~cety $2.3 million in rY :989 
and $1.1 mil~i()n i,; FY 1990 Cn interest and earnini.,s f",om Ct.., 
balaT!c~ in the RISE fund wnich would remaL) in th~t fuao, instead of 
being deposited i:1 ~he ger:.~ral fund. This estimate aSSl,,!~es :-'~.3t the 
full amcU!lt allc·.,ec!,. wcu'.d be tem?cra:-il:.r t:-aEsfe:-reci f'~-':'m t};.c RIS:!: 
fund to the pria!ry ;azd fund. 
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R~~sing n;e s!:.Jncj':':"s -;rt;:-opr~.J.t:·.)n to ~he ?v~L~( :rans:~ !ilst.s.nc-.,: 
fund f~om ~j40 (Q l/20 o[ the revenut credi~~d to ~~! RUTF from u;~ 
t3:x receipt;.. 

L. Providing a $;,OOO,~I)O s<a"<!!"8 .?pr()~riatl,on to ch" DOT for 
.1cqu:.ring, (:nn:it>:\lC( :n~, :tny i~proving !'~creat.!J.;:lal trp~:~ .. 

J. Appropc~4ting ~lOG.OOO :0 the ~egisl~tive Sprvice Bureau to car~y 
out a study ~'" the d~scrib:...;tiQn c~ re· ... ~nu4;:s h.'OCI the aUlf • 

. -. App~opri&tlng $28.61],7(~ each year (fo_ FY 1989 &~a F1 1990) to t~e 
priaaty rc.~d fun:i 1 :ar21to-:rurket road ft;li" ser.:!:nd,,:,y ["oad funci, 
and st~cC~ con~tr~cti0n fund of the cities fG~ the purpose of 
replacing l0St fcderd! fu~ds. 

5. App~opria:ing $45,700,000 (ar Pf 1983 an~ 524,300,000 for [he p~ricd 
begin:ling }u:y !, 1989 ~~d ~ndin~ H-!lrcc. 31. 1990, ..:c !.:he primary 
rO.::Jd bifid, 'Secor.c,:,: '! :'"oa<i f:~~j t anc t:!,~_ .:;t :-e-:-t :ons':n..:cci..;r. :unL of 

the cities. 

?:Jb~ic Transit AS$ist.!nc~ 
Recreation Trails 
Fonn,,1a Stl.idy 

Re.-tdcing Lost F"d. ,'""cis 
!~~pr-')prillt,;. ion to FW), .. ~ s 

[o[&l 

[''1 1989 

S 2,~28,OOO 
1,000 ,000 

300,000 
28,637,000 
45,700,0(10 

~78,065,oon 

S 2,4'13,0"0 
l,aGO,OOO 

;; 
25, S3; ,00(: 
24,3():) ,000 

" appr0?':"1.atinH o~ ')'0> _ •. :0 •• ~n ;"'1. :"?t, and $ll~.~.oi .01:' ... ; ,~y !S'9J. 
i.r.ludes .1. tata· or ~)Ij ,tl:_~.··:1 '::0 ::.~~ ;..:,.im..t'"y :"0:< :;..; ... ' f .. :Lc commc:~r_i~~ 
't::d ir.dusr~ toll nC~\<"':H''':'' 6·; \igl:'\.Ia: ... '. Th2 b:~l '11~o ':::1.cn,j-· 'ht! ~vde c; ,"-4 OJ.' 

:'"erIUl:-ln~ ::.he 007 t" st:~nd. $,:}:.; ..... - :;J~ f0':"' the .~;t~Qr. :Yl991 0...1' eac.h 
.-..... ;'~(!qi.?Il:: yt:."!.::'. In a'l<.~it;or. :'J ..:.h;'; :;'-~;;\J~.:\t<:d i.L'-":~··>;_$+";--:. :1':·' ,",. ·C!C.ll~: -: •• ~o 

p3::k ::·,rl lns::.itution.11 <"('ads a:,(j cc~;ntYt cio Yt .lnci S~ ,;t" .... c·~-:-·,,: s, fc:..y 
~~~)rovc~·e~( projects ~r~ ~~~erl o~ ~ ~~rten(~:.! of rev~~ ~s {redi .. ~d tu ~ht 
RU:f: ther~~o~c, the altor~- Lon wiil ~:!c(ease Wl~~ ~hE In(,· asc i~ :e~e~p~s 

Th'~ b:L~ .llto\Js (he $r:lte T("a!1.~?ort.:::,~~i)n Ccmmlssinn (.) author-i.!..-: thr: i.~ropo:-ar~ 

:;.cansfer ot funds b~tween t!1C' DOT sha.r'.; of the Rise fund 4.~,d the Y.-l..mary (,OdJ 

fund, not (0 exceed $40 million dotla~$ at one time. 
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STATE OF IO~rvA'-~ 

FISCAL NOT E 

··8 '~ :J q 1088 
LSB No 132475 
StaN !O, OER 

. BY SEKATOR BRUNER SE:-Ij\TE FILE ;>~ ./</'j~ 

-)-

aoad Use Tax runG Esti~ted Revenues a~cl Distributions 

The fcllowing tabLe providEs ~ breakdown of ~he RUT? estimated reven~es and 
distributions, for: FY 1989 and FY 1990, under the Cll"(t'erlt an~ propc~·2<i te~ .. •• 

ASSlJM?TIONS: 

In FY 1989, the estimated revenu~ 
e~penditures by zpproximatety $3.6 
distribution in the table. 

inCrE:aSe is less th;.Sl the estimated 
million. This is reflected in the 

FY :990 distributions assume all money .. ill be allocated and not held 
under the escrOw provisions of the bill. The estimate also allocates all 
moneys acccrding the bill, ~ith the remaining bal~nce of $20 million 
allocated according to current formula provisions. 

(dollars ,n thousands) 
Fiscal Year 1989 

REVENUE ---

D!STIUBUTICY 
?rimary 
Farm-Xarket 
Secondary 
Cities 
Other 

Total 

Current 
Law 

$ 539,400 

$ 209,700 
41,200 

123,400 
79,300 
85,800 

$ 539,400 

Proposed 
l.aW 

$ 614,7Ca 

$ 2l ,8,599 
45,87:> 

140,224 
89,61C 
90,394 

$ 614,700 

Source: Department of Transportation 
State Treasurer 

Increase 
(Decrease; 

$ 

$ 

$ 

---
75,300 

38,899 
4,673 

16,8::l4 
10,310 
4,594 

75,300 

Fiscal Year 1990 ------
Cur-rent Pro po sec Increase 

Law 

$ 546,500 

$ 212,300 
41,600 

124,900 
80,300 
87,400 

$ 546,500 

!.Ii", 

$ 623,90C 

$ 252,669 
48,407 

140,763 
90,278 
91,783 

$ 623,90C 

(Decrease) 

$ 

$ 

$ 

7i ,400 

40,369 
6,801 

15,863 
9,9i8 
4,383 

77 ,400 

~~ d1247S
, ~g&) 

fiscal Oire~ 
LegiSlati~~scal Bureau 

Oatoe: ."__ L -'7'/-/..o..f-"..( ___ _ i 
I 
~ 

i 
! , 

--------,-----, ------------------------------------------,~ 



PAGE ELEVEN, Yil\RCiI 16, lS-88 HOUSE CLI? SHEET 

SEKATE FILE 2196 
AS f> .!\SSED BY THE S.E~l\~'E 

1·- 1 ::::~ ... \1... :J OTE 
i~-----------------------------------------
~ In comp~ ;ance <,.,.jth ;j wri.tten :-equ\ st. received M.:.l.rC~1 l~, i988, d fiscal nct~ 

I for SF.Ilt.Tr: ~'l[.~ n96 ~s "t.SSED BY THE SF-NIIT" is hece:,y ·;~b:ntttcd P"CSt;30t to 

i~ ":c::n~ RIlle 17. Da:~-l ~;sed in developinp. r:1":i5 fisCJl nvLt.= are nV.-3:ii~1.bl€ ~·rarn 
U.<! L(~r.!<.1.i!v(' I:·isc:i;. ikre;!u Lo (I\(~:nt·i(~('; nf the 1_.';;i·;l"!!dr'~ :.<j)un ("t'q\/I'~;t. 
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REVENUE rNCRr.AS~S 

S~n<1t(~ Pil;: 2196, as p<..l~;:;ect oy !.hc Se:13te, in(re.1~;e'; ~h(~ ai.lQunt of re'/enue~; 

which ~~Li be col.lected c:;.r.d dcposir:cd in the road U:;l~ !..lX hInd (RUTF) by~ 

1. Having the interest and ear~l~g:; un invcstrnc~r:s of the road u~e lax 
fund and its bc~eficiary funds credit b~ck to t~ose funds, 1Jlstead 
ot the general fu~d. 

2. RniGinB the registration fee on trucks Il? to 14 tons by $20 per 
y~a:- • 

3. R~ising the tax on motor fuel (incLuding easohol) dlld spec1~i fuel 
for dies~l cn~ines by two cents per gallon, effective April 1, 1988 
thro~gh Dec(~mher 31, 1988, and therl by an additional two cents per 
gdllon, effective January 1, 1989. 

4. Raising the special fuel tax atl cOinpressed n~tural gas for h~ghway 
use by three cent~ per hundred cubic feet. 

ASSUMP-r;O~S : 

Interest dnd earnIngs 
amount. of itlCrease In 
would be offset by a 

are calculated based 0:1 a 7% ~ntcrest ~ate. The 
revenues 
decrease 

to the RUTF [rom i:lter€!;t and CP~~ing~ 
1n revenues to ~he general fund. 

T~le e~tim3tt:rl 

which allow for 
revenues do not take into ~ccount ?rovisions ~n the biLL 
a reduced rate of t~x [er certain d~aiers. 

FISCAL iMPACT: 

ESLim2ted Increase ~n Revenues for RUTF Distribution 

Fu~t Tax 
Truck Fees 
Interest & Earnings* 

TotaL 

FY 1989 

$39,100,000 
10,300,000 

1,000,000 

$50,400,OOv 

FY 1990 

$64,000,000 
12,400,000 
1,000,000 

$77 ,400,000 

-:qn ;lddition there ",,-,o;;ld be .:!pprcxi~<:1tc1y 52.3 mi:li.on in FY 1939 
and $1.1 million in FY 1990 on intcrcsc and e.:!rnings from the 
ba~~n~e in the RISE fund which would remain in that i~nd, instead of 
be~ng d~posited in the general fund. This estimate assumes that :he 
fuLL amou~t allowed, would be temporarily tr~nsferred from ti~e RISE 
fl:ncl to the primary road fund. 

-J-
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Two, Fiscal :\otc, St' 2196 as Pnsspri By The Senate 

1. 

/ . 
3. 
4. 

5. 

-2-

Raising (lie stanJi.ng apprc?ri.:ltion ::0 :ht~ pt..:bL.c tran!>i~ ,,..~;~:;t.:lrjl~C 

fund fn;m 1/ /.0 to if20 of thE: r:-cve;;lI€ credited to the HUTt' ;::-0:n I)se 
tax receipts. 
Having $600 , 000 creJited from Jse tax receipts [or cO:lduc::i.~g a 
per[onnance .::11\ e[:~ci.e!1cy .. ~udit o[ the st.lte trc1nsport.1.lion ilet';Jor:<.. 
Appropriating $300,000 to c;lrry aut ~ ·;tudy of the RUTF. 
Appropriating 528,637,700 eDC~ year (for FY 1989 and FY 1990) tu L~e 
primary road fund, farm-to-market road funci, secondary read fund, 
anti street cO:lstr;;cticn [\Jnd of (he cities [or the purpose of 
replacing lost federal funds. 
Appropriating 545.700,000 fur FY 1989 and $24,300,000 for the ?cril.d 
beginning July I, 1989 and end,ng March 31, 1990, to the prlmary 
road fund, secnndary road fu~rl, and the street constrllction fllnd of 
the cities. 

Estim~tec Increa~e i~ RUTF Expenditurc~ Stipulat~d in SF 2196 

Public Transit Assistance 
Performance Audit 
RUTF Study 
RepLacing Lost Fed. FU'1ds<' 
Appropriation to Funds* 

TOLal 

FY 1989 

$ 2,428,000 
600,000 
300,000 

17,495,000 
27,920,000 

$48,743,000 

FY 1990 

S 2,493,000 
a 
o 

28,637,000 
24,300,000 

$)6,430,000 

*These estimates reflect Language in Section 26 of the bill which 
reduces proportionately, on the hasis of revenue, the FY 1989 
appropriations. The bili stipulated a certain amount to be spent 
in FY 1989 and FY 1990 from the primary road fund for the co~mcrciaJ 
and industrial network of highways and also amends the Code of 
Iowa by requiring the;)OT to spend PO miJ.lion for the ;:;e-t--;;Qrk in PY 
1991 and each subsequen~ year. 

In addition to the stipulated Increases, RUTF allocations to park and 
institution~l roads and county, city, and state traffic safety improveme:lt 
projects are b3sed on a ?ercentage of revenue:. credited to the RUTF; 
therefore, the allocation will Increase ~ith the l~crease in receipt~. 

The bill also appropri.1tcs $7:>,000 from the P'Jbl.ic Trdnsi: Assistance FU:id [or 
J study of the mechanisms for the distribution of the fund, aIla ,111'.'w'; lr-l(~ 

State Transportation Commission to 3u,:horize the terniwrary !:ransfc!' of fur-cis 
between the DOT share or the Rise fund «::.nd the pri:n;try road fund, not tn 

; exceed $40 million dol;,ars at one time. 
j~! ________________________ -_2_-_________________________ ~ 
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Three, Fiscal Note, SF 21.g6 As '~~ssed By The SenatQ -i~'JC 

1

r-----------------1 
- 3-

I
I The f 0 ilU~i::·,d ,~:~ e T~:r:::':e:": i:::::~~-c:-~~~u-f e-:h-~n:0~~i'~-::~~~: ~~~-$ re'leiiU~', and 

• 

'eJ j 

I 
I 

distributlons, for l"Y 1989 and r--{ 1990, under the current and proposed law. 

ASSUMPTIONS: 

FY 1990 distrih~r.ions ,1,;:;wn~ (l~l mon(~y · .... i11 he f111oc.1tcd rmc nut held 
und~r the c:;crow pr()vi!;ion:; of 
moneys ac:c(lrd i nf, !,::(~ hi i 1, 
aliacated accnrrlin~ to current 

tile bill. The esti~ate at!;u allucates a!~ 
wilh lh(~ re~aini~e halancp (If $21 !~illion 

form~la provisions. 

(dollars ll1 thousands) 
Fiscal 'fear 1989 Fiscal Year 1990 -- . __ ., .. _-

Current Proposed 
Law Law 

REVENUE 
$ 539.400 $ 589,800 

DISTRIBUTION 
Primary S 209,7UO S 234,947 
Farm-Market 41,200 44,352 
Secor.dary 123,[,00 134,601 
Cities 79,300 86,192 
Other 85,800 89,708 

Total S 539,400 S 589,800 

Source: Department of Transpo~tation 
State Treasurer 

Increase 
(Decrease) 

S 50,400 

S 25,247 
3,152 

11 , 20 1 
6,892 
3,908 

S 50,400 

Current Proposeci Incrcase 
L"lw Law (Decre~se) 

----

S 546,500 $ 623,900 $ 77 ,400 

$ 212,300 S 253,119 $ 40,81'1 
41 ,600 48,497 6,897 

124,900 141,043 16,143 
80,300 90,458 10, 158 
87,400 90,783 3,383 

$ 546,500 $ 623,900 $ 77,400 

(LSB 82475.2, DER) 

FILED ~IARCH 15, 1988 BY DENNIS PROUTY, FISCAL D1 REC~'OR 



SEl,ATE 44 
MARCH 1, 1988 

SENl>.TE FILE 2196 

__ ._1__ Amend Senate File 219?as follows.c....__ _ . ___ _ 

( " .~ , 
2 1. Page 1, by striking lines 16 t~rough 23. 
2 2. Page 6, by strik~ng l~nes 8 through 11 ani 
4 inserting the following: 

-"'. c; ,-..... - "Sec. The legi::..lative 5erv.;.ce burea;J shall 
" carry outastudy of the Cleec for tile total rvad 

____ • F networ.i.: ar.d fl
• ____ . _____________ . 

a 3. By striking page 6, li~~ 23 thrvugh rase 8. 
-'I' ! :) 1 i. :: );."> 14. 
~ ~ 'l 

~C 4. ~~end the title, jy striki~g lines 3 through 8 
C( :1 a.-:d inserting the follo~·d,ng: "excise tax or. motur 

. ~ fuel a~d special fuel, a~thcrizing the transfer of 
>. ~lSE funds to the primary read fund. providi~g for 
... 'r c~rtain stuc!i_~_s~ and p::ovidi..,:li_.ef~~ctive dates." 

,-~19:; 

?iled Febru~ry 29, 1988 \'V lL 

'eS~r)~96 
. Amend Senate File 2196 as follo''''s: 

JOE .J. 

2 1. Page 8, by inse~ting afte: line 14 the 
3 following: 

\"iELSH 

~ ··Sec. The app~opriatiens l~ sections 15 and 

DIV 
DIV B 

DIV B 
RECONSIDEiU:D 
RULED OUT OF 

c ~7 of this Act shalJ.. be rediJced propo~tionatcly O~ the 
5 basis of the reductions in reve~~e which result from 
7 the phase-in of the excise tax i~ctease on motor fuel 
B and special fuel." 
9 2. Renumber as necessary. 

S-SL96 
F ile'a February 29, 1988 

.' 
-',!)OPTED 
;r-----

,-.') ,~- -';"., ,! 

flY C, .JOSEPH COLEV~"N 

ORDER 



SENATE 43 
MARCH 1, 1988 

SENATE FILE 2196 

5-5193 
1 &~end Sendte File 2196 as follows: 
2 1. Page 2, by inserting after line 33 the 
3 following: 
4 "Sec. Section 315.3, Code 1987, is ame~ded by 
5 adding the-Iollowing new subsection: 
S NEW SUBSECTION. 4. When projects are p,oposec for 
7 funding under this chapter, the department shall 
8 co~sider a variety of factors including, but not 
9 limited to: 

10 a. The total number of jobs to be created or 
11 .:-etained. 
12 b. The size oE the business receiving assistance. 
13 c. The potential for future growth in the industry 
l4 represenced by the business being considered fc~ 
IS assistance. 
16 d. The quality of the jobs to be created. 
17 e. The impact of ~he proposed project on the 
18 economy of the political subdivision. 
19 f. T~e impact of the proposed project on other 
20 busi~esses in competition with the business being 
21 considered for assistance. The department shall 
22 identify existing busi~esses within an industry in 
23 cor.:petition with the' business be:.n<; considered for 
24 assistance. The depart~2nt stall determine the 
25 probability that the prcpos!d financial assi£ta~ce 
26 will displace employees of the existing busi~esses a~d 
2i shall consider the level 0: excess production capacity 
28 within an industry when making this determination. In 
29 determining the impact on businesses in competition 
30 with the business be~no considered tor assistance, 
31 jobs created as a result of other jobs being displa~ed 
32 elsewhere in the state shall not be considered direct 
33 jobs created. 
34 g. The level of compliance of the business with 
35 OSHA and other business safety regulations, the 
36 quality of the business' relations with labor, the 
37 level of fairness in its dealings with its employees, 
38 and the amount of business ethics shown by the 
39 business." 
40 2. Renumber as necessary. 

s- 5193 
Filed February 29, 1988 A~ED BY AL STCRGEON 

(,tt _ ... ·-_.:"i ) 
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SENATE fILE 2196 

S-5190· 

1 
2 
3 
4 
5 
6 
7 
8 
9 

:0 , . 
d. 

12 
13 
:4 
15 
16 
l7 
18 
~9 

20 
21 
22 
23 
24 
25 
26 

Amend the Jense~ amendment, S-5164, to Senate ?lle 
2196 as follows: 

1. Page 1, by striking l:nes 2 throug~ 8 and 
inserting the Eo11owing: 

"__ Page 1, by striking l':":!e 24 ::,rough page 2, 
line 3 and i~serting ~he :ollowir.g: 

"Sec. Section 3:2.2, Code Su~olexent 1981, IS 

amended by adding the EoLow~ng "e'", s;:bsectie>:":: 
NEW SUBSECTION. 20. T~e t~eas~re~ o~ 3tatQ,· 

before mai-:':"ng the a:10':jj:€:'~;:5 ~):,ovi.ded :0:: in :h:'s 
section, shall c:edit a~~~all~ Ero~ the ~oad '.S~ ~ax 
fund to the state dep&:tne~t of :rdns~or:atio~ :!~C Stl~ 
of three h~ndred t~c~sand dol:ars fro~ ~~e reVfn~e 
credited to the road use tax ~~~d u~de: sectio.l 
~23.24,.s~b5ection :., ~arag!:"ap:-:. "~"f :0::" :he ;>~rp-:Jse 
of acqu:::~g, co~st:l;c:lnSI a~c ~~?~ov~~g :eC!2~::o~a: 
~~ai:s wi:hin the sta:e and twenty-five ~~ousa:;~ 
dollars fo:: ~h(? Mi.ss~5S:'tJPi. parkway cO:':" .. 1'.lssic:. f.:..:' 
com:nis$ion exper:ses and ec~no:\,i.: develc;:':7'.e;;- ?;j!::'~8SE5. 
Unobligated portions of this a~lot~e~t s~all :ema~~ 
availab:e to the state depart~ent of :r~~s?crcaticn 
and shall not :evert to t~e read use t~x E~nd. The 
state department of ~~ansportatio~ sGa~ ado~t rules 
under chaoter 17A to establish 8rcced~,~s for the 
expendituie o~ the funds allott~d ~nder this 
subsection."" 

S-5190 
filed February 29, 1988 BY 

RULED_ QyL()F_,ORDEfI, 
~,/. :..- , .. -. 

JEA:" LLOYD-.;o"ES 
';Pl LI1\D 

SE~ATE PILE 2196 

S-Sl9~ 

1 Amend Senate File 2196 as Eollows: 
2 1. Page 8, by inserting after line 14 the 
3 fOllowing: 
4 "Sec. S· ecrlon 2l4A.18, Code 1987, is 
5 repealed. -,,-
6 2. Title, lin~ 8, by inserting after the word 
7 "f~n~," the following: "repealing whole cent 
8 prIcIng,". 

5-5191 
Filed February 29, 1988 BY MICHAEL E. GRONSTAL 

JOE WELSH 
JACK RIFE 
JIM LIND 
RAY TAYLOR 
GEORGE R. KINLEY 
AL STURGEON 
DAVE READINGER 



SENATE 42 
Ml\RCH I, 1988 

S-5192 

SENATE FILE 2196 

1 Amend senate File 2196 as follows: 
2 1. Page 6, lines 26 and 27, by striking the words 
3 and figure "twenty million ~ine hundred thirty-two 
4 thousand (20,932,000)" and inserting the following: 
5 "seventeen million eighty-f~ve thousand five hundred 
& twenty-one (17,085,521)". .., , 2. Page 6, line 28, by strik~ng the words and 
8 figure "five million (5,000,000)" and inserting the 
9 fallowing: "four million fifty-nine thousand eight 

10 hu~dred twenty-nine !4,059,829). 
11 3. Page 6, line 3D, by striking the words and 
12 figure ·one million five hundred forty-one thousand 
13 (1,541,000)" and inserting the following: "one 
l~ n.illion two hundred fifty-seven thousand eight hundred 
15 twenty-five (1,257,825)". 
16 4. Page 6, line 32, by striking the words and 
17 figure ·one million one hundred sixty-four thousand 
18 (1,164,000)" and inserting the following: "nine 
19 hundred fifty thousand one hundred two (950,102)". 

S-5192 
F~led Feb~uary 29, 1988 
J~.~-:: .... ,:. ':-/~', : .~ .;->-:. ) 

S-5194 

WITI-!DRAWN 
("I'- .~;./ 

BY C. JOSEPH COLEMi\N 

SENATE FILE 2196 

1 Amend Senate File 2196 as follows: 
2 1. Page 8, by inserting afte~ l~ne 
3 follow i ng : 

14 the 

4 
5 
6 
7 
8 
9 

"Sec. __ The appropriations in sections 15 and 
17 ?E this Act shall be reduced proportionately on the 
basls of the reductlons in revenue which result from 
the phase-in of the excise tax increase on motor fuel 
and special fuel." 

2. Renumber as necessa r '1'. 

S-5194 
Filed February 29, 1988 WITHDRAWN -7-:-- - --

~ 1· ;--. .;'~: /' 
BY C. JOSEPH COLEMAN 



SENATE 18 
~lARCH 1, 1988 

SENATE FrLE 2196 

-5184 

1 ~~end Senate File 2196 as follows: 
2 1, Page 5, by inserting after line 12 the 
3 follow i ng: 
4 "Sec. NEW SECTION. 324.3A REDUCED RATE OF 
5 TAX FOR CERTAIN DEALERS, 
6 Notwithstanding the rate of tax imposed u~dec 
7 section 324.3, the excise tax on motor fuel delivered 
8 to a qualified dealer is reduced as provided in this 
9 section. 

10 1. The excise tax on notor fuel delivered to a 
11 qualified dealer located not more than eight miles 
12 from the border of a state contiguous to Iowa which 
13 has in effect a motor fuel tax which makes the Iowa 
14 motor fuel tax uncompetitive is reduced to be five 
15 cents per gallon in excess of the motor fuel tax in 
16 effect for the contiguous state. 
17 2. The excise tax on motor fuel delivered to a 

19 
20 
21 

.• 22 , 23 

18 qualified dealer located more than eight miles but not 
more than sixteen miles from the border of a state 
contiguous to Iowa which has in effect a motor fuel 
tax which makes the Iowa motor Euel tax uncompetitive 
is reduced to be six cents per gallon in excess of the 
motor fuel tax in effect Eor the contiguous state. 

. 24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

'.i 
50 

J. The excise tax on ~otor fu~l delivered to a 
qualified dealer located more than sixteen miles but 
not ffiore than twenty-fout miles from the borde: of a 
sta~e contiguous to Iowa which has in effect a motor 
fuel tax which makes the Iowa motor fuel tax 
uncompetitive is reduced to be seVen cents per gallon 
in excess of the motor fuel tax in effect for the 
contiguous state. 

4. The excise tax on motor fuel delivered to a 
qualified dealer located ~ore than twenty-four miles 
but not more than thirty-two miles :rom the border of 
a state contiguous to Iowa which has in effect a motor 
fuel tax which makes the Iowa motor fuel tax 
uncompetitive is reduced to be eight cents per gallon 
in excess of the motor fuel tax in effect for the 
contiguous state. 

As used in this sectien, a "qualified dealer" means 
a dealer located within the distances provided under 
subsections 1 through 4 measured by the shortest 
distance from the border of the contiguous state. If 
a qualified dealer is located within the corporate 
limits of a city, all dealers within the corporate 
limits of the city are qualified dealers. 

As used in this section, a "motor fuel tax in 
effect for the contiguous state" means the total 
excise, sales or USe taxes in effect in the contiguous 
state on the sale of motor fuel expressed in cents per 



SENATE 19 
MARCH 1, 1988 

5-5184 Page 2 

e , 
~ 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3: 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4: 
42 
43 
4( 
4S 
46 
47 
48 
45 eO 

galion. The department of reve~ue a~d fina~ce shal: 
adopt rules pursuant to chapter 17A esta~lishi~g the 
methodology for ascertaining the motor fuel tax in 
effect for contiguous states. As used i~ th:s 
section, a contiguous state has a "motor fuel tax 
which makes the Iowa motor fue~ ~ax uncompetitive" :. 
the excise tax on motor fuel under section 324.3 
exceeds the motor fuel tax :n eE~ect :or tr.e 
contiguous state by more than five ce~ts per gallon. 

If more than one contiguous state has i~ effect a 
motor fuel tax which makes the Iowa motor fuel tax 
uncompetitive, the excise tax for a qualified dealer 
located not more than thirty-two miles from the 
borders of two such contiguous states is the excise 
tax under the application of subsections 1 through 4 
which results in the lowest excise tax to the 
qualified dealer. 

A qualified dealer shall be allowed a credit by the 
distributor for the amount of the reduction in motor 
fuel tax allowed and a qualified dealer, before 
receiving the credit, shal~ be registered by the 
department of revenue and finance. The departffient of 
revenue and finance shall adopt rules pursuant to 
chapter 17A Eor registering dealers and accounting for 
credits by distributors. 

This section only applies to qualified dealers who 
would experience a reduction in the excise" tax on 
motor fuel through its application." 

2. Page 6, by inserting after line 7 the 
following: 

"Sec. NEW SECTION. 324.34A REDUCED RATE OF 
TAX FOR CERTAIN DEALERS. 

Notwithstanding the rate of tax imposed under 
section 324.34, the excise tax on special fuel for 
diesel engines delivered to a qualified dealer is 
reduced as provided in this section. 

1. The excise tax on special fue: for diesel 
engines delivered to a qualified deale~ located not 
more than eight miles from the bo~der of a state 
contiguous to Iowa which has in effect a tax on 
special fuel for diesel engines which makes the Iowa 
excise tax on special fuel for diesel engines 
uncompetitive is reduced to be seven and one-half 
cents per gallon in excess of the tax on special fuel 
for diesel engines in effect for the contiguous state. 

2. The excise tax on special :uel for diesel 
engines delivered to a qualified dealer located more 
than eight miles but not more than sixteen miles from 
the border of a state contiguous to Iowa which has in 
effect a tax on special fuel for diesel engines which 



i 

I 

SENATE 20 
MARCH 1, 1988 

5184 Page 3 
1 makes the Iowa excise tax C~ special EJei for diesel 
2 engines uncompetitive is reduced to be elght and one-
3 half cents per gallon in exces~ of the tax on special 
4 fuel for diesel engines i~ effect for the contiguous 
5 state. 
6 3. The excise tax or. special fueL delivered to a 
7 qualified dealer located mc~e tha~ sixtee~ miles b~t 
3 net more than twenty-fou~ ~lles from the border of a 
9 state contiguous to Iowa which has in effect a tax 0;1 

10 special fuel Ear diesel engines which makes the Iowa 
Ci excise tax on special fuel for d~esel engines 
:2 uncompetitive is reduced to be nine and one-halE cents 
:3 per gallon in excess of the tax on speciai fuel for 
14 diesel engines in effect for the contiguous state. 
15 4. The excise tax on soecial fuel delivered to a 
~6 qualified dealer located m;re than twenty-four miles 
17 but not more than thirty-twc ~iles from the border of 
16 a state contiguous to Iowa wh~ch has in effect a tax 
L9 on special fuel Ear diese: engines which makes the 
20 Iowa excise tax on special Euel for diesel engines 
21 uncompetitive is reduced to be ten and one-halE cents 
22 per gallon in excess of the tax on special fuel for 
23 diesel engines in effect tor the contiguous state. 
24 As used in this section, a "qualified dealee· means 
~5 a dealer located wit~in the distances provided under 
:6 subsections 1 through 4 ~easured ~ ,·the shortest 

27 distance from the border of the contigvcus s~ate. 
28 a qualified dealer is loca~ed with~n ~~e corpo:a:e 
29 limits o! a city, all dealers within the corporate 
30 limits of the city are qualified dealers. 
31 As used in this sectio~f a I'tax on special fuel for 
32 diesel engines in effect for thE contiguous sta"e" 
33 means the total excise, sa:es or ~se taxes in effect 
34 in the contiguous state on t~e 5a~e 0: specia~ f~!e: 
35 for diesel engines expressed i~ cents per gal. Ion. 7he 
36 depar~me~t of revenue and finance 5h~1: adept :ules 
37 purs~ant to chapter l7A estab~ishi~c the ~ethodclcgy 
38 for ascertaining the ~ax on special ~~J~l fer diesei 
39 engines in effect fo< contisuo~s states. As used in 
40 this section, a contiguo~~s state has a "tdX on specia: 
41 fuel for diesel engines which makes the Iowa excise 
42 tax on special fuel for diese! engines uncompetltive" 
43 if t~e excise tax on special fuel for diesel engines 
44 under section 324.34 exceeds the tax o~ special fue: 
45 for diesel engines in effect for the contiguous state 
46 by more than seven and one-'half cents per gallon. 
47 IE more than one contiguous state has in effect a 
48 tax on special fuel for diesel engines which makes the 
49 Iowa excise tax on special fuel for diesel engines 
o uncompetitive, the excise tax for a qualified dealer 

r 



SENATE 21 
MARCH 1, 1988 

<:-5184 Page 4 

• located not more than thirty-two ~ile$ from the 
2"borders of two such contiguous states is the excise 
3 tax under the application of subsections 1 through 4 
4 which results in the lowest excise tax to the 
5 qualLfied dealer. 
6 A qualified dealer shall be allowed a credit by the 
7 distributor for the amount of the reduction in excise 
8 tax on special :uel for diesel engines allowed and a 
9 qualified dealer, before receiving the credit, shall 

10 be registered by the department of revenue and 
11 finance. The department of revenue and finance shall 
12 adopt rules pursuant to chapter l7A for registering 
13 dealers and accou~ting for credits by distributors. 
14 This section only applies to qualified dealers who 
15 would experience a reduction in the excise tax on 
16 special fuel for diesel engines through its 
17 application." 
18 3. Renumber sections as necessary. 

ADOPTED BY LEONARD L. BOSWE~~ 
WILLIAM DIELEMAN 
TOM MANN, JI:. 
ALVIN MILLER 
C. JOSEPH COLE'·1.1\~ 
KENNETH SCOTT 
EUGENE FRAISE 
DONALD DOYLE 
AL STURGEOn 
RICHARD VANDE HOE? 
I-IALL Y HORN 
IHLLIA!1 PALt1ER 
JA.'1ES .JELLS 
JOHr; A. PETERSOC; 
BERL PRIEBE 
EMIL ;iUSAK 
DONALD GETTINGS 
JACK RIFE 
JACK HESTER 
BEVERLY A. HANNON 

; 
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SENATE 17 
MARCH 1, 1988 

SENATE FILE 2196 

5-5182 

1 Amend Senate File 2196 as follows: 
2 1. Page 6, lines 26 and 27, by striking the words 
3 and figure "twenty million nine hundred thirty-two 
4 thousand (20,932,000)" and inserting the following: 
5 "fourteen million seven hundred fifty-nine thousand 
6 seven hundred forty-three (14,759,743)", 
7 2. Page 6, line 28, by striking the words and 
8 figure "five million (5,000,000)" and inserting the 
9 following: "three million five hundred twenty-five 

10 thousand six hundred forty-one (3,525,641)", 
11 3. Page 6, line 30, by striking the words and 
12 figure "one million five hundred forty-one thousand 
13 (1,541,000)" and inserting the following: "one 
14 million eighty-six thousand six hundred two 
15 (1,086,602)". 
16 4. Page 6, line 32, by striking the words and 
17 figure "one million one hundred sixty-four thousand 
18 (1,164,000)" and inserting the following: "eight 
19 hundred twenty thousand seven hundred sixty-nine 
20 (820,769)". 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

- 37 
38 
39 

5. Page 7, lines 2 and 3, by striking the words 
and figure. "twenty million nine hundred thirty...,two 
thousand (20,932,000)" and inserting the following: 
"fourteen million seven hundred fifty-nine thousand 
seven hundred forty-three (14,759,743)". 

6. Page 7, line 4, by striking the words and 
figure "five million (5,000,000)" and inserting the 
following: "three million five hundred twenty-five 
thousand six hundred forty-one (3,525,641)". 

7. Page 7, line 6, by stciking the words and 
figure "one million five hundred forty-one thousand 
(1,541,000~" and inserting the following: "one 
million eighty-six ttiousand six hundred two 
( 1 ,086,6 ° 2) " • 

8. Page 7, line 8, by striking the words and 
figure "one million on~ hundred sixty-four thousand 
(1,164,000)" and inserting the following: "eight 
hundred twenty thousand seven hundred sixty-nine 
(820,769)". 

5-5182 
Filed February 29r-1988 ·BY· C. JOSEPH COLE~U\~ 

... 1IIIiIII ____________________ .... _-L·_ 
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5f:"ll\TE FILE 2196 

5-5180 

l Amend amendment 5-5155 to Senate File 2196 as 
2 follows: 
3 1. Page 1, by striking lines 2 and 3 and 
4 inserting the following: 
5 " . Page 2, by inserting after line 33 the 
6 follOWing: , 
7 "Sec. Section 321.1, subsection 71, Code 
e Supplemen~987, is amended to read as follows: 
9 71. A "special truck" means a motor truck or truck 

10 tractor not used for hire with a gross weight 
11 registration of ~ix three through thirty-two tons used 
12 by a person engaged in farming to transport 
13 commodities produced only by the owner, or to 
14 transport commodities purchased by the owner for use 
15 in the owner's own farming operation or occasional use 
16 :or charitable purposes. A "special truck" does not 
17 include a truck tractor operated more than seventy-
1~ five hundred miles annually. 
19 Sec. Section 321.121, unnumbered paragraph 1, 
20 Code 198Y;-is amended to read as follows: 
21 The registration fee foc c specia' truck shall be 
:2 f.ifty-five dollars for a gross wei~h.~ of three tons or 
73 less, Sixty dollars for a g:oss weisht of four tons, 
L4 s~ven~dollars for a gross weight of five to~s, 
25 elghty dollars for a gross weight of six tons, one 
~6 hundred dollars for a gross weight of seven tons, one 
27 hundred twenty dollars foc a gross weight of eight 
28 tons, and in addition, fifteen dollars for each ton 
29 over eight tons and not exceeding elghteen tons. The 
]0 registration fee for a special truck with a gross 
ji weight registration erceeding eightee~ tons but not 
32 exceeding nineteen ton~ shall be three hundred twenty-
33 five dollars and for a gross weight registration 
34 exceeding nineteen tons but not ~xceeding twenty tons 
JS the regist!ation fee shall be three hundred seventy-
36 five-dollars. The additional registration fee for a 
37 special truck fo'i:""'a' gI'ossweight ',['egistration in 
38 excess of twenty tons is twenty-five dollars for each 
39 ton over twenty tons and not exceeding thirty-two 
40 tons. A truck registered for a gross weight of three 
41 tons or less shall be registered Eor forty five 
42 aollars if the truck is more than ten model years 
43 old ...... 

5-5180 
Filed Feb~uary 29, 1988 

. , 

.~"! / BY RAY TAYLOR 
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SENATE 14 
MARCH 1, 1988 

SENATE FILE 2196 

S~5176 

, 
• 
" " 3 
4 
5 
6 
; 

<3 

9 
lG 
11 
12 
13 
l4 
IS 
l6 , ~ 
.i," 

1.8 
lS 
20 
2i 
" , / 

23 
24 
25 
26 
27 
28 
29 

k~end Senate File 2196 as follows: 
1. Page 1, by insertlng beEore line 1 the 

following: 
"Section 1. NEW SECTION. 307.49 BrD PROCEDURSS. 
The department shall provide ~hat i~ determining 

~he compe:ence oE a bidde:, th,~ director shall 
con~~der t!1e safety record of the bidder, or the 
~@r!iOn ~hich is represen~ed by the bijder. The rules 
shalt require review of the federal Occupational 
Safety and Health Administ~dtion injury and illness 
incide~ce rating, or ~he ~or~ers' compensation 
experience rating modifications, or ocher inEormat:o~ 
regarding the safety record of a bidder. A bidder, or 
a person represented by the bidder, that does not have 
a safety record which meets the criteria of the rules 
is not competent to bid on a state contract. The 
department and other state agencies shall notiEy 
prospective bidders in the bid specifications that a 
bidder's safety record wil: be considered to determ~ne 
the bidder's cosp~tence. 3idder competence, as 
defined by rules adopte1 under tnis paragraph. shall 
be used by the instit~t'ons under the state board of 
regents, the state depa't~ent cf t::nsportation, the 
corr.mission for the blind and other state agencies as 
well as the department of genecal services, in 
developing standards and specifications for 
purchasing." 

2. Renumber sections and correct internal 
references as necessary. 

S~5176 RULED ~-.JOT 

0EWJ..lJ.E:. Filed February 29, 1988 
(:f>. :~ .. ,'­,. 

BY !'.L STURGEON 

..... , 



SENATE 12 
MARCH 1, 1988 

5-5174 

SENATE FILE 2196 

1 Amend the Varn amendment, 5-5166, to Senate File 
2 2196, as follows: 
3 1. Page 1, by striking lines 18 through 20 and 
4 inserting the following: "and the RISE program and 
5 :ts relationship to job creation and economic 
5 development. The legislative fiscal". 
7 2. Title page, line 7, by inserting after the 
8 word "financing," the following: "providing for a 
9 performance and efficiency audit of state 

10 transpcrtation and the RISE program as it relaces to 
11 job creation and economic development,". 

S-5174 
Filed February 29, 1988 ADOPTED (,.,;.'/ B· Y JOE J. WELSH 

SENATE FILE 2196 

5-51 i7 

1 Amend senate File 2196 as Eollows: 
2 1. Page 2, by inserting after line 33 the 
3 following: 
4 "Sec. . Section 315.5, Code 1987. is amended by 
5 adding the-Iollowing new u~numbered ?aragraph: 
6 NEW UNNUMBERED PARAGRAPH. If an applicant shall 
7 fail or has failed to complete all necessary 
8 agreements, including but not limited to, 
9 environmental permits within six months of co~~ission 

10 approval of a project, all such approvals shall be 
11 voided. Voided projects shall not be eligible for 
12 reapproval for a period of one year from the date of 
13 voiding the original approval." 

S-5177 
Filed February 29, 1988 

(1~ . .J -j "".-, , 
BY JOE J. WELSH 

• 



SENATE 13 
t'IARCH 1, 1988 

S-5175 

SEN,\ TE f'ILE 2196 

1 Alne;.d Senate File 2196 as follows: 
----~2~- 1. Page 1, by inserting after line 15 the 

.\; J following: 
4 "Sec. Section 312.2, subsecti~n 16, Code 
5 SCJppleme::tl987, is amended by striking the 
6 s~bseGtic~,_"_~~~ __ ~~~ _____ ~~ ____________ ~~ __ ~_~~ ___________________ __ 
7 2. Page 4, 1.ine 31, by stri.king the word .ttw~nty" 

8 and inserting the followi~g: "seventeen". 
Y 3. Page 5, line 9. by striking the word 

.. :,\'; 10 "nin~:'t and inserting the fOllowing: nsi:{~.~en·t. 

~ 11 4. Page 5, line 24, by striking the word "twen c:.1.: 
\<' 12 ~tt and irlserting the follo\oli~q: "nineteen". 

13 5. Page 5, line 30, by ~triking the word 
__ .:;1,,4 "sixteen" and illsertin~ the foJ.lowin9: UEour~een". 

15 6. Pa-ge 8, by lnse~'ting after -l"ine-14 the 
16 following: 
17 "Sec. Sections 315.1, 315.2. 315.3. 315.4. 
1 S 315. 5 T 31? 7, 315.8, J 15 • 9 I z: nd J 1 5 . 10, Code 1987, 2.;: e 

,19 repealed. 
'·),;2(; Sec. 
.~ "21 repealed-.-

Cectioc 3:5.6, Code Suppleme:1t 1987. ~5 

22 Sec. funds on deposit in the RISE fund on th~ 
23 effecci-"e ciate of ':his Act shall te crecited to the 
24 ~oad use t2X fund, subje~t to the limitations provided 
25 in this section. Any moneys in the RISE fund wh!ch 
25 have been allocated for expenditute on a specific RrS~ 
27 proj~ct wh:ch has bee~ approved and for which d 

28 construction contract has been entered into shall 
__ ~~JeI:!,o;:: _i.ll_t:Je fundt9r 'payment eo;, the project. " 

30 7. Renumber sections and correct internal 
31 references as necessary. 

S-5175 lJI V fl. 

Piled ?ebruary 29, 1988 BY AL STURGEON Drv 
LOST 



SENATE 10 
MARCH I, 1988 

SENATE FILE 2196 

5-5169 

1 Amend Senate File 2196 as follows: 
2 1. Page 6, by inserting after line 22 the 
3 following: 
4 "Sec. The state departmen:: of transportati.on 
5 shall conduct a study during the fiscal year beg~nning 
6 July I, 1988, anc ending June 30, 1989, of the current 
7 motor vehicle registration struct~re in this state as 
8 it applies to pick~ps and motor vehicles. Emphasis of 
9 the study shall be placed upon the feasibility of 

10 registering pickups on the basis of weight and val~e 
11 and registering passenger cars on tr.e basis of va:ue 
12 only. An evaluation shall be conducted of the revenue 
13 characteristics and the impact for income tax purposes 
14 of making this adjustment in the motor vehicle 
15 registration structure," 
16 2. Renumber sections and correct internal 
17 references as necessary. 

S-5169 
Filed February 29, 1988 ~P3ED 

(,c ,-;-,J ,,~ ") 
BY JEAN LLOYD-JONES 

CHARLES H. BRUNER 

SENATE PILE 2196 

5-5170 

1 Amend Senate file 2196 as follows: 
2 1. By striking page 7, line 28, through page 8, 
3 line 14, and inserting the following: 
4 "Sec. __ Effective July 1, 1990, the treas:.ner 
5 of state shall withhold the distribution of all funds 
6 received and credited to the road use tax fund under 
7 section 312.1 until a new dLs~ribution formula for 
8 those funds is enacted by the general assembly." 
9 2. Renumber sections and correct internal 

10 references as necessary. 

5-5170 
"iled February 29, 1988 :LQ;n 

( J -'3 ; 
BY LARRY MURPHY 



.< 

SENATE 11 
MARCH 1, 1988 

5-5171 

SENATE FILE 2196 

1 Amend Senate File 2196 as follows: 
2 1. Page 6, by inserting after line 14 the 
3 following: "The study shall also include a 
4 recommendation relating to the continuation or 
5 discontinuation of the RISE funds, the special 
6 allocations from the road use tax fund, and the 
7 feasibility of sharing or allocating resources and 
8 maintenance responsibilities between jurisdictions." 

S-5171 
Filed February 
j f..: ,:<L ..... / -_'7 /. ,)./; -: 

$-5172 

29, 1988 ADOPTED BY LARRY MURPHY 

SENATE FILE 2196 

1 Amend amendment S-5154 to Senate File 2196 as 

2 follows: 
3 1. Page 1, line 5, by striking the words "~ 
4 one-half". 5 2. page 1, line 7, by striking the word "~!:X.::. 
6 ~"and inserting in lieu thereof the word "twenty-

7 ~". 

$-5172 
Filed February 29, 1988 



SFN~T.E 5 
;;ihRCH }_ I 1 S 8 8 

S2NA~~ FILE 2196 

0'-5166 

.:. .~end Senate Fi:e 2_l96 -3S follow.?,: 
I Page 2, by insertl~g ~fte~ line 3 

3 [ol2.owi!lg: 
4 ·Sec. Sectio~ 312.2, Cede Supplement 1981, is 
5 cc,;:nded by addin; the collow:ns new subSection: 

,5 NEW SUBSECTIQrL 21.:Oor the i'iscal yea~ beginning 
7 .Iuly 1, 1988, and ending June 3D, 1989, the? treas':r",r 
3 of state; before mak:.n<; the othe~ allotments prolJ',<':ed 
9 ~nder this section, sh~l: =redit to the l~gislative 

10 Zi$~al bureau the sum of six huncred thousand dollars~ 
11 or so much thereof as ~ecessary£ from the road use ta~ 
12 fund from revenue credited to the road use tax fund 
).} under section 423.24~ Moneys credited to the 
l( le~i51ative ~iscal bu:ea~ under this secciop shall be 
15 for conducting a perEo~m~nce and efficiency audit of 
_0 the state transpcr:ation network including but not 
17 limited to the state department oE transporcation, 
18 cities and counties in relation to the expenditures of 
19 mcneys on the primar; and secondary road systems and 
20 the municipal strset systems. The legislative fiscal 
21 bureau may contract for the conduction of the audit. 
22 The results and conc:usions of the ?erformance and 
23 efficiency audit shall be presentee to the members of 
24 the Seventy-third Gene:al Asseinbly in January, 1989.' 

5-5166 
FlIed February 29, 1988 

SENA1'E FILE 2196 

$-5167 

1 ~~end Senate File 2196 as follows: 
2 1. 3y striking page 6, line 23 through page 8, 
3 line 14. 
4 2. By renumbering as necessary. 

5-5167 
Fil8d February 29, 1988 . "OST .) 

<. f . ."; .,.<3 
(.,:I!..o~ ./> .c-s- ~ 

".:' .c, . .iRECONSIDERED 
IHTHDRAJm 

BY EMIL J. HUSAK 
BERL E. PRIEBE 
JOHN A. PETERSON 
LEONARD J". BOS\,iELL 
C. JOSEPH COLSI-1A]\ 
JOHN E. SOORHOLT~ 

JACK RIF~ 



SENATE FILE 2196 

5-5164 

·~ 3 
4 
5 
6 
7 
8 

Amend Senate File 2196 as follows: 
. 1. Page 1, by striking lines 24 through page 2, 

I1ne 3. 
2. Page 8, line 15, by striking the words and 

figures ", 3, and 4" and inserting the following: 
uand 3 .... 

3. Title, by striking line 5, and inserting the 
following: "authorizing the". 

5-5164 
F~led February 29, 1988 ADOPTED 

.~, ~-.::-' '[~·~;:~,~1.:~~~~~~:J />.~ -'_~-"' ~ __ , e ... _~ (t- .~-~~ / 

BY JOHN W. JENSEN 

SENATE FILE 2196 

5-5165 

1 A~end Senate File 2196 as fOllows: 
2 1. Page 6, by inserting after line 22 the 
3 following: 
4 "Sec. __ There is appropriated from the public 
5 
6 
7 
8 

"'e· 9 '- .i.. tJ , , 
LJ. 

12 

transit assistance fund to the legislative se~vice 
bureau the sum of seventy-five thousand (75,000) 
dollars, or so much thereof as may be necessary, for 
the purpose of carrying out a study of the mechanisms 
:or the distribution of the public transit assistance 
fund. All sources of funding for public transit shall 
be considered for purposes oE this study. The study 
shail be independently conducted but administered by a 

13 steering corrunittee composed of two members appoint·"d 
14 by ':he state transportation com:nission, t\>JO mernbe:s 
15 appointed by the regional transit systems, two members 
15 appointed by the large urban transit syste~s, and two 
17 members appointed by the small urban trar.sit systems. 
18 The steering co~~ittee shall report the findings of 
19 the st~dy to the governor, the chief cler~ of the 
20 house oE representatives, and the secret~ry of the 
21 senate not Wer than January 31, 1989." 

S-Sl65 
F~~~d f~bruary 29, 1988 ADOPTED BY DAVID 1-1. READINGER 

JULIA GENTLEM.;N 



SE~ATE 2 
MARCH 1, 1988 

S-5161 

SENATE FILE 2196 

1 Amend Senate File 2196 as follows: 
2 1. Page 8, line 13, by striking the words "on the 
3 formula" and inserting the following: "revising the 
4 formula which shall be changed from the distribution 
5 presently required under section 312.2, subsections 1, 
6 2, 3, and 4,". 

S-5161 
Filed February 29, 1988 LOST BY DAVID M. READINGER 

SENATE FILE 2196 

S- 516 2 

1 Amend Senate File 2196 as follows: 
2 1. Page 6, line 19, by inserting after the word 
3 "municipalities." the following: "The state 
4 transportation commission, the Iowa state association 
5 of counties, and the league of Iowa municipalities 
6 shall each appoint one additional member to the 
7 steering committee who shell be a public member. The 
8 steering committee shall employ a consultant to 
9 conduct the study. The legislative service bureau 

10 shall provide staff support to the consultant and the 
11 steering committee." 

S-5162 
Filed February 29, 1988 WIT\iDRi-\WN 

?-:;. ~"":') 
BY DAVID M. READINGER 

SE:-lATE FILE 2196 

S-5163 

1 
2 
3 

Amend Senate File 2196 as follows: 
1. Page 1, liy striking lines 16 through 23. 
2. Page 8, ~ine IS, by striking the figure ", 

4 3, II • 

5 3. Title, line 3, by striking the words 
6 "increasing the~. . . 
7 4. Title, by striking line 4. 

S- 516 3 
Filed February 29, 1988 LOS], <? ;;"1,' JBY JOHl\ \.,. JENSEN 

• 

• 



SENATE FILE 2196 

S-5154 

a 1 Amend Senate File 2196 as Eollcws: 
.., 2 1. page 5, lines 24 and 25, by striking the words 

3 "~twenty-two and one-half cents uer gallon beginning 
4 Auril 1, 1988" and inserting the following: "twenty 
5 and one half cents per gallon for the period beginning 
6 April 1, 1988, and ending December 31, 1988, and is 
7 twenty-two and one-half cents per gallon beglnn:ng 
8 January 1, 1989". 

5-5154 
Filed February 26, 1988 
<J>.,~.,. ":./~(. ~/ 1- • . > l<c>/ 

S- 5160 

BY LEONARD L. BOSWELL 
RAY TAYLOR 
BERL E. PRIEBE 
EMIL J. HUSAK 

SENA1'E FILE ;;nI6LIND 
RICHARD VANDE HOEf 

I Amend Senate File 2196 as follows: 
2 1. Page 6, line 11, by inserting after the word 
3 "of" the following: "the need for the total road 
4 network and". 
S 2. Page 6, line 15, by inserting after the word 
6 "be" the following: "independently conducted but". 

~-5l60 
C~~iled February 29, 1988 ADOPTED:.< ,<',0/13 Y JAMES D. ,',ELLS 

RICHARD F. DRAKE 
LARRY MURPHY 

i 
1 

" 

,,' 
" 

1 
" 

" 

·,.",,,',\:,,~c,,, '.-:,;, .. 



SENATE 5 
FEBRU~RY 29, 1988 

SENATE FILE 2196 

5-5155 

fu~end Senate F:le 2196 as follows: 
2 •. By striking page 2. :ine 34 th~ough page 4. 
3 ::'ne 
4 2. Page 4, li~es 31 and 32, by striki~g the w~rds 
5 lI and _tw~'l~ce:1t~e!:" gallo~ begi:::1i:1q April :',,_._l-_~88,'1 
6 and inser tir:g the ~ollowing; "e ightee!1 ce!1t3~_~ 
7 gallon foe the per:'oc beginning Apr:1 1. 1988. and 
8 endlng Dece~ber 31.. 1988. and twenty cents oe, ~a11on 
'9 beg~nning ':anua:y 1. 1989.". 

10 3. Page 5, lines 9 and 10, by striking the words 
11 "nine::een cents per gallon for the period beginnir:9, 
12 April 1. 1988. and ending" and inserting the 
:'3 following: "seventeen cents~r gallon for ':he per:od 
:4 beainninc ADeil 1, 1988, and endino December 3:, ~988, 
~s and nineteen cents per gallon for the period beC;:'nning 
!6 January I, 1989, a~d ending". 
17 4. Page 8, by striking lines 17 through 19 and 

'. 18 inserting-:he fo::owing: 
19 "Sec. Section 13 of this Act takes eEfec:: 
20 Apr i1 1 following enactment." 
21 5. Renumber sections and correct internal 
22 references as necessary. 

5-:5155 
FlIed February 26, 1988 

:: ~t:fc:~/~~-':' i'5,,~:'-;" 
BY C. JOSEPH COLE~m~ 

BILL HUTCHINS 
DONALD GETTI"G5 
EMIL J. HUSAK 
MICHAEL E. GRONSTAL 
JAMES D. \>iELLS 
Jli'l R. RIORDAN 
TOM MAN:';, Jr.. 
WILLIAN D. PALMER 
ATJVIN V. ,ULLER 
BERL E. PRIEBE 
HURLEY (v. HALL 
JACK RIFE 
LEONARD L. BOSWELL 
CHARLES P. MILLER 
BEVERLY A. HANNON 
EDGAR E. HOLDE" 
DALE L. TIEuEl' 
JACK 1'1. HESTER 
EUGENE FRAISE 
JOHN E. SOORHOLTZ 
RICHARD VANDE HOEF 
JOHN \,. JENSE" 
WILMER RENSINK 
GEORGE R. KINLEY 
RAY TAYLOR 
WALLY E. HOR" 

, . ., 

• 
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SENATE FILE 2,/q~ 
. BY COMMITTEE ON WAYS AND 

MEANS 

(AS AMENDED AND PASSED BY THE SENATE FEBRUARY 29, 1988) 
- New Language by the Senate 

• -Language Stricken by the Senate 

d:v.~:t-'; .. . 
Passed-Senate, Date s/;s-fg[ () 907) Passed House, 

D 

Vote: Ayes ;; 4 Nays Vote: Ayes 
Appr~vec;l '/i~{//~c~ ~.-(J /~.?;'"? (;; //y,:,-") 

~f;·L~./:l:....;,..., ;{" /::.< ......... , .. ,0(_,;;.,. ,:..'"3/~.z/ ~~. -/'..i.. .' ,/ 

" . r'-··..:.~··!:· r < .-~.,~.." , " 
?"~:3.,,,iJ; .... (; .. 35'~J'~ t(/ ,~S_'!_ A Bill FOR 

"'~> 1 .::10 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 An Act relating to transportation funding by providing. for a 
network of commercial and industrial highways, increasing the 

excise taxes on motor fuel and special fuel, increasing the 

standing appropriation for public transit assistance, 
authorizing the transfer of RISE funds to the primary road 
fund, providing for a study of highway financing, providing 

for a performance and efficiency audit of state transportation 
and the RISE program as it relates to job creation and 
economic development, making appropriations from the road use 
tax fund, and providing effective dates. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SF 2196 

bk/cc/26 



S.F. 21'11, H.F. 

1 Section 1. Section 307A.2, Code 1987, is amended by adding 
2 the following new unnumbered paragraph: ' 

3 NEW UNNUMBERED PARAGRAPH •. The commission shall identify, 
4 within the primary road system. a network of commercial and 
5 industrial highways. The improvement of this network shall be 
6 considered in the development of the long-range program and 
7 plan of improvements under this section. 
8 Sec. 2., Section 312.1, Code 1987, is amended by adding the 

9 following new unnumbered paragraph: 
10 NEW UNNUMBERED PARAGRAPH. Notwithstanding section 453.7, 

11 subsection 2, interest or earnings on investments or time de-
12 posits of the moneys in the road use tax fund and the funds to 
13 which moneys from the road use tax fund are credited shall be 
14 credited to the respective funds which generated the interest 
15 or earnings. 
16 Sec. 3. Section 312.2, subsection 17, Code Supplement 

17 1987, is amended to read as follows: 
18 17. The treasurer of state, before making the allotments 

19 provided for in this section, shall credit monthly from the 
20 road use tax fund to the public transit assistance fund, 
21 created under section 601J.6, an amount equal to one-fort~etft 
22 one-twentieth of the revenue credited to the road use tax fund 
23 under section 423.24, subsection 1, paragraph "b". 

* 24 Sec. 4. Section 312.2, Code Supplement 1987, is amended by 
25 adding the following new subsection: 
26 NEW SUBSECTION. 21. For the fiscal year beginning July 1, 

27 1988, and ending June 30, 1989, the treasurer of state, before 
28 making the other allotments provided under this section, shall 

29 credit to the legislative fiscal bureau the sum of six hundred 
30 thousand dollars, or so much thereof as necessary, from the 
31 road use tax fund from revenue credited to the road use tax 
32 fund under section 423.24. Moneys credited to the legislative 
33 fiscal bureau under this section shall be for conducting a 
34 performance and efficiency audit of the state transportation 

35 network including but not limited to the state department of 

-1-
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1 transportation, and the RISE program and its relationship to 
2 job creation and economic development. The legislative fiscal 

3 bureau may contract for the conduction of the audit. The 
4 results and conclusions of the p~rformance and efficiency 

5 audit shall be presented to the members of the Seventy-third 
6 General Assembly in January, 1989. 

7 Sec. 5. Section 313.4, Code 1987, is amended by adding the 
8 following new subsection: 
9 NEW SUBSECTION. 5. During the fiscal year beginning July 

10 1, 1990, and ending June 30, 1991, and each subsequent-fiscal 
11 year, the department shall spend from the primary road 'fund an 
12 amount of not leSS than thirty million dollars for the network 

13 of commercial and industrial highways. 

14 Sec. 6. Section 313.8, Code 1987, is amended to read as 

15 follows: 
16 313.8 IMPROVEMENT OF PRIMARY SYSTEM. 
17 The department shall proceed to the improvement of the 
18 primary road system as rapidly as funds become available 
19 therefor until the entire mileage of the primary road system 
20 is built to established grade, bridged and surfaced with 

21 pavement or other surface suited to the traffic on such road. 
22 Improvements shall be made and carried out in such manner as 

23 to equalize the condition of the primary roads and 
24 accessibility for commercial and industrial economic 
25 development purposes, as nearly as possible, in all sections 
26 of the state. 
27 
28 

29 
30 

31 
32 

33 
34 

35 

Sec. 7. Section 315.3, Code 1987, is amended by adding the 
following new subsection: 

NEW SUBSECTION. 3. The state transportation commission 
may authorize the temporary transfer of funds between the 

department's share of the RISE fund under section 315.4 and 
the primary road fund in an amount not to exceed forty million 

dollars at one time. Transferred funds shall be repaid not 
later than July 1, 1993. The commission shall manage' the RISE 

fund to ensure that funds will be available to meet contract 

-2-
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1 obligations on approved RISE projects. 

2 Sec. 8. Section 315.3, Code 1987, is amended by adding the 

3 following new subsection: 

4 NEW SUBSECTION. 4. When projects are proposed for funding 

5 under this chapter, the department shall consider a variety of 
6 factors including, but not limited to: 
7 a. The total number of jobs to be created or retained. 
8 b. The size of the business receiving assistance. 

9 c. The potential for future growth in the industry 
10 represented by the business being considered for assistance. 

11 d. The quality of the jobs to be created. 

12 e. The impact of the proposed project on the economy of 

13 the political subdivision. 

14 f. The impact of the proposed project on other businesses 

15 in competition with the business being considered for 
16 assistance. The department shall identify existing businesses 
17 within an industry in competition with the business beinq 
18 considered for assistance. The department shall determine the 

19 probability that the prOposed financial assistance will 
20 displace employees of the existing businesses and shall = . 
21 consider the level Q,Le~c~s pro!lw;.tion capacity within an 
22 industry when making this determination. In determining the 

23 impact on businesses in competition with the business being 
24 considered 

25 jobs being 
26 considered 

27 g. The 

for assistance, jobs created as a result of other 

dis~laced elsewhere in the state shall not be 
direct jobs created. 

level of compliance of the business with OSHA and 
28 other business safety regulations, the quality of the -29 business' relations with labor, the level of fairness in its 
30 dealings with its employees, and the amount of business ethics ,. . , .. 

31 shown by the business. 

32 Sec. 9. Section 315.5, Code 1987, is amended by adding the 

33 following new unnumbered paragraph: 
34 NEW UNNUMBERED PARAGRAPH. If an applicant shall fail or 

, . .. . ....... ~',..:.-~,-:." ,- -' .. 
35 has failed to com£l~te all nec~ssary agreem_~nts, including but 

-3-
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1 

2 

3 
4 

5 

6 

1 

8 

9 

10 
11 

12 

13 
14 

15 

not limited to, environmental permits within six months of 
commission approval of a project, all such approvals shall be 

voided. Voided projects shall not be eligible for reapproval 
for a period of one year from the date of voidins the original 
approval. 

Sec. 10. Section 321.122, subsection 1, paragraph a, Code 

1987, is amended to read as follows: 

a. For a combined gross weight of three tons or less 
fo~ty-f~ye sixty-five dollars and a vehicle which is more than 
ten model years old th~~ty-f~ye fifty-five dollars. 

Sec. 11. Section 321.122, subsection 1, paragraph b, Code 
1987. is amended to read as follows: 

b. For a combined gross weight exceeding three tons, the 
annual registration fee shall be as set forth in the following 

schedule: 
16 For a combined gross 

17 weight exceeding: 
18 

And not 
exceeding: 

The annual 

registration fee 
shall be: 

19 3 Tons ••••••••.••••. 4 Tons •••••••••••.•. $ 66 

20 80 

21 4 Tons ...••••••••••• 5 Tons .........••.•• $ ~e 

22 90 

23 5 Tons .......•••.•.. 6 Tons .............. $ 85 

24 105 
2S 6 Tons .•.•..•••••••• 7 Tons .....•.•.••.•. $ 1%9 

26 130 

27 7 Tons ....••••••••.. 8 Tons ......•...•.•. $ i4S 
28 165 
29 8 Tons .....•..•....• 9 Tons ..........•.•• $ Tee 
30 200 
31 
32 

33 
34 

3S 

9 Tons •••••••••••••• 10 Tons .••••••••••••• $ il5 

235 
10 Tons •.•.•••••••.•. 11 Tons .....•.....•••• $ iSS 

270 

11 Tons •......•••.•.. 12 Tons ............... $ iSS 

-4-
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1 305 e" 
2 12 Tons · . . . . . . . . . . . . . 13 Tons · . . . . . . . . . . . . . $ 3i!9 

3 340 

4 13 Tons · . . . . . . . . . . . . . 14 Tons · . . . . . . . . . . . . . $ 3SS 

5 375 

6 14 Tons · . . . . . . . . . . . . . 15 Tons · . . . . . . . . . . . . . $ 445 

7 15 Tons · . . . . . . . . . . . . . 16 Tons · . . . . . . . . . . . . . $ 485 

8 16 Tons · . . . . . . . . . . . . . 17 Tons · . . . . . . . . . . . . . $ 525 

9 17 Tons · . . . . . . . . . . . . . 18 Tons · . . . . . . . . . . . . . $ 565 

10 18 Tons · . . . . . . . . . . . . . 19 Tons · . . . . . . . . . . . . . $ 610 

11 19 Tons · . . . . . . . . . . . . . 20 Tons · . . . . . . . . . . . . . $ 675 

12 20 Tons · . . . . . . . . . . . . . 21 Tons · . . . . . . . . . . . . . $ 715 

13 21 Tons · . . . . . . . . . . . . . 22 Tons · . . . . . . . . . . . . . $ 755 

14 22 Tons · . . . . . . . . . . . . . 23 Tons · . . . . . . . . . . . . . $ 795 

15 23 Tons · . . . . . . . . . . . . . 24 Tons · . . . . . . . . . . . . . $ 835 

16 24 Tons · . . . . . . . . . . . . . 25 Tons · . . . . . . . . . . . . . $ 965 

17 25 Tons · . . . . . . . . . . . . . 26 Tons · . . . . . . . . . . . . . $1,010 

18 26 Tons · . . . . . . . . . . . . . 27 Tons · . . . . . . . . . . . . . $1,060 

19 27 Tons · . . . . . . . . . . . . . 28 Tons · . . . . . . . . . . . . . $1,105 

20 28 Tons · . . . . . . . . . . . . . 29 Tons · . . . . . . . . . . . . . $1,150 

21 29 Tons · . . . . . . . . . . . . . 30 Tons · . . . . . . . . . . . . . $1,200 

22 30 Tons · . . . . . . . . . . . . . 31 Tons · . . . . . . . . . . . . . $1,245 

23 31 Tons · . . . . . . . . . . . . . 32 Tons · . . . . . . . . . . . . . $1,295 

24 32 Tons · . . . . . . . . . . . . . 33 Tons · . . . . . . . . . . . . . $1,340 

25 33 Tons · . . . . . . . . . . . . . 34 Tons · . . . . . . . . . . . . . $1,415 

26 34 Tons · . . . . . . . . . . . . . 35 Tons · . . . . . . . . . . . . . $1,465 

27 35 Tons · . . . . . . . . . . . . . 36 Tons · . . . . . . . . . . . . . $1,510 

28 36 Tons · . . . . . . . . . . . . . 37 Tons · . . . . . . . . . . . . . $1,555 

29 37 Tons · . . . . . . . . . . . . . 38 Tons · . . . . . . . . . . . . . $1,605 

30 38 Tons · . . . . . . . . . . . . . 39 Tons · . . . . . . . . . . . . . $1,650 

31 39 Tons · . . . . . . . . . . . . . 40 Tons · . . . . . . . . . . . . . $1,695 

32 Sec. 12. Section 324.3, unnumbered paragraph 1, 

33 Code 1987, is amended to read as follows: 

34 For the privilege of operating motor vehicles in this state 

35 an excise tax of r~reeeft-eefte~-per-~a~~eft-rer-ehe-per~ed 

-5-
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1 be~innin~-a~iY-i,-%985-and-endin~-eecember-3i,-t985,-and 
2 sixteen cents per gallon for the period beginning January 1, 
3 1986, and ending March 31, 1988, eighteen cents per gallon for 
4 the period beginning April 1, 1988, and ending December 31, 

5 1988, and twenty cents per gallon beginning January 1, 1989, 
6 ~s imposed upon the use of all motor fuel used for any purpose 

7 except motor fuel containing at least ten percent alcohol 
8 distilled from cereal grains grown in the United States for 

9 the period beginning July 1, 1978 and ending June 30,.1992 and 
except as otherwise provided in this division. 10 

11 

12 
13 
14 

15 
16 

17 
18 

19 
20 

Sec. 13. Section 324.3, unnumbered paragraph 4, Code 1987, 
is amended to read as fOllows: 

For the privilege of operating motor vehicles in this state 
an excise tax of £e~r~een-cen~s-~er-~aiien-be~innin~-a~ty-t, 

t985-and-endin~-eecember-3t,-t985,-and fifteen cents per 
gallon for the period beginning January 1, 1986, and ending . -
March 31, 1988, and seventeen cents per gallon for the period 
beginning April 1, 1988, and ending December 31, 1988, and 

nineteen cents per gallon for the period beginning January 1, 
1989, and ending June 30, 1992, is imposed upon the use of 

21 gasohol used for any purpose except as otherwise provided in 
22 this division. 

23 Sec. 14. NEW SECTION. 324.3A REDUCED RATE OF TAX FOR 
24 CERTAIN DEALERS. 

25 Notwithstanding the rate of tax imposed under section 
26 324.3, the excise tax on motor fuel delivered to a qualified 

27 dealer is reduced as provided in this section. 
28 1. The excise tax on motor fuel delivered to a qualified 
29 dealer located not more than eight miles from the border of a 
30 state contiguous to Iowa which has in effect a motor fuel tax 
31 which makes the Iowa motor fuel tax uncompetitive is reduced 
32 to be five cents per gallon in excess of the motor fuel tax in 

33 effect for the contiguous state. 
34 2. The excise tax on motor fuel delivered to a qualified 

35 dealer located more than eight miles but not more than sixteen 

-6-
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1 miles from the border of a state contiguous to Iowa which has 
2 in effect a motor fuel tax which makes the Iowa motor fuel tax 
3 uncom£etit ive is reduced to be six cents li2er ~allon in excess 
4 of the motor fuel tax in effect for the contiguous state. 
5 3. The excise tax on motor fuel delivered to a sualified 
6 dealer located more than sixteen miles but not more than 

7 twenty-four miles from the border of a state contiguous to 

8 Iowa which has in effect a motor fuel tax which makes the Iowa 

9 motor fuel tax uncom£etitive is reduced to be seven cents per 
10 gallon in excess of the motor fuel tax in effect for the 

11 contiguous state. 

12 4. The excise tax on motor fuel delivered to a qualified 

13 dealer located more than twenty-four miles but not more than 
14 thirty-two miles from the border of a state contiquous to Iowa 

15 which has in effect a motor fuel tax which makes the Iowa 

16 motor fuel tax uncompetitive is reduced to be eight cents per 

17 gallon in excess of the motor fuel tax in effect for the 
18 contiguous state. 

19 As used in this section, a "qualified dealer" means a 
20 dealer located within the distances provided under subsections 

21 1 through 4 measured by the shortest distance from the border 
22 of the contiguous state. If a Sualified dealer is located 

23 within the corporate limits of a city, all dealers within the 
24 corporate limits of the city are qualified dealers. 

25 As used in this section, a "motor fuel tax in effect for 
26 the contiguous state" means the total excise, sales or use 

27 taxes in effect in the contiguous state on the sale of motor 
28 fuel expressed in cents per gallon. The deli2artment of revenue 

29 and finance shall adopt rules pursuant to chapter l7A 
30 establishing the methodology for ascertaining the motor fuel 

31 tax in effect for contiguous states. As used in this section, 

32 a contiguous state has a "motor fuel tax which makes the Iowa 

33 motor fuel tax uncompetitive W if the excise tax on motor fuel 

34 under section 324.3 exceeds the motor fuel tax in effect for 

35 the contiguous state by more than five cents per qallon. 

-7-
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1 If more than one contiguous state has in effect a motor 
2 fuel tax which makes the Iowa motor fuel tax uncompetitive, 

3 the excise tax for a qualified dealer located not more than 
4 thirty-two miles from the borders of two such contiguous 
5 states is the excise tax under the application of subsections 
6 1 through 4 which results in the lowest excise tax to the 
7 qualified dealer. 
8 A qualified dealer shall be allowed a credit by the 

9 distributor for the amount of the reduction in motor fuel tax 

11 

12 
13 
14 

10 allowed and a qualified dealer, before receiving the credit, 

shall be registered by the department of revenue and finance. 
The department of revenue and finance shall adopt rules 
pursuant to chapter 17A for registering dealers and accounting 
for credits by distributors. 

15 
16 

17 
18 

19 
20 

21 

22 
23 
24 

25 
26 

27 
28 

29 
30 

31 

This section only applies to qualified dealers who would 
experience a reduction in the excise tax on motor fuel through 

its application. 
·Sec. 15. Section 324.34, unnumbered paragraph 1, Code 

1987, is amended to read as follows: 
For the privilege of operating motor vehicles in this 

state, there is imposed an excise tax on the use, as defined 
in section 324.33, of special fuel in a motor vehicle. The 
tax rate on special fuel for diesel engines is sixteeft-aftd 
ofte-ha%f-eeftts-per-gaiioft-for-the-pertod-be~tftfttftg-~Hiy-i7 

i:985-aftd-eftdtftg-geeelllb.er-3i,-i:985,-ts-seYeftteeft-aftd-ofte-haif 
eeftts-per-~aiioft-fer-the-~ertod-begtftfttftg-~aftHary-%,-i:986-aftd 

eftdiftg-geeember-3i:,-i986,-aftd-is eighteen and one-half cents 
per gallon for the period beginning January 1, 1987,and 

ending March 31, 1988, and is twenty and one-half cents per 
gallon for the period beginning AprlI i, i988, and endlng 

December 31, 1988, and is twenty-two and one-half cents per 
32 gallon beglnning January 1, 1989. On all other special fuel 

33 the per gallon rate is the same as the motor fuel tax. 
34 Sec. 16. Section 324.34, unnumbered paragraph 9, Code 
35 1987, is amended to read as follows: 

-8-
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1 For natural gas used as a special fuel the rate of tax that 
2 is equivalent to the motor fuel tax shall be thirteen sixteen 

3 cents per hundred cubic feet adjusted to a base temperature of 
4 sixty degrees Fahrenheit and a pressure of fourteen and 
5 seventy-three hundredths pounds per square inch absolute. The 
6 tax on natural gas shall attach at the time of delivery into 

7 equipment for compressing the gas for subsequent delivery into 
8 the fuel supply tank of a motor .vehicle and shall be paid over 

9 to the department by the person operating the compressing 

10 equipment 

11 dealers. 

under the applicable provisions for users or 

Natural gas used as a special fuel shall be 
12 delivered into compressing equipment through sealed meters 
13 certified for accuracy by the department of agriculture and 
14 land stewardship. 
15 Sec. 17. NEW SECTION. 324.34A REDUCED RATE OF TAX FOR 
16 CERTAIN DEALERS. 

17 Notwithstanding the rate of tax imposed under section 
18 324.34. the excise tax on special fuel for diesel engines 

19 delivered to a qualified dealer is reduced as provided in this 
20 section. 
21 1. The excise tax on special fuel for diesel engines 
22 delivered to a qualified dealer located not more than eight 
23 miles from the border of a state contiguous to Iowa which has 
24 in effect a tax on special fuel for diesel engines which makes 

25 the Iowa excise tax on special fuel for diesel engines 
26 uncompetitive is reduced to be seven and one-half cents per 

27 gallon in excess of the tax on special fuel for diesel engines 
28 in effect for the contiguous state. 

29 2. The excise tax on special fuel for diesel engines 
30 delivered to a qualified dealer located more than eight miles 
31 but not more than sixteen miles from the border of a state 
32 contiguous to Iowa which has in effect a tax on special fuel 

33 for diesel engines which makes the Iowa excise tax on special 
34 fuel for diesel engines uncompetitive is reduced to be eight 

35 and one-half cents per gallon in ·excess of the tax on special 

-9-
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.~ fuel for diesel engines in effect for the contiguous state. 
delivered to a qualified 2 3. The excise tax on special fuel 

3 dealer located more than sixteen miles but not ethan 
4 twenty-four miles from the border of a state c 

5 Iowa which has in effect a tax on special fuel for diesel 
6 engines which makes the Iowa excise tax on special fuel for 
7 diesel engines uncompetitive is reduced to be nine and one-
8 half cents per gallon in excess of the tax on special fuel for 
9 diesel engines in effect for the contiguous state. ' , 

\ 

10 4. The excise tax on special fuel delivered to a qualified 
11 dealer located more than twenty-four miles but not more\than 

12 thirty-two miles from the border of a state contiguous to Iowa 

13 which has in effect a tax on special fuel for diesel engines 
14 which makes the Iowa excise tax on special fuel for diesel 

15 
16 

17 
18 
19 
20 

21 

engines uncompetitive is reduced to be ten and one-half cents 
per gallon in excess of the tax on special fuel for diesel 

engines in effect for the contiguous state. 
As used in this section, a "qualified dealer" means a 

dealer located within the distances provided under subsections 
1 through 4 measured by the shortest distance from the border 

of the contiguous state. If a qualified dealer is located 
22 within the corporate limits of a city, all dealers within the 

23 corporate limits of the city are qualified dealers. 
24 As used in this section, a "tax on special fuel for diesel 

26 

27 
28 
29 
30 

31 
32 

33 
34 

35 

25 engines in effect for the contiguous state" means the total 
excise, sales or use taxes in effect in the contiguous state 
on the sale of special fuel for diesel engines expressed in 
cents per gallon. The department of revenue and finance shall 

adopt rules pursuant to chapter l7A establishing the 
methodology for ascertaining the tax on special fuel for 

diesel engines in effect for contiguous states. As used in 
this section, a contiguous state has a "tax on special fuel 

for diesel engines which makes the Iowa excise tax on special 
fuel for diesel engines uncompetitive" if the excise tax on 
special fuel for diesel engines under section 324.34 exceeds 

-10-



; 

eo.,. 

,. 

S.F. tl4/' B.F. 

1 the tax on special fuel for diesel engines in effect for the 
2 contiguous state by more than seven and one-half cents per 

3 ~allon. 

4 If more than one contiguous state has in effect a tax on 
5 special fuel for diesel engines which makes the Iowa excise 
6 tax on special fuel for diesel engines uncompetitive, the 
7 excise tax for a qualified dealer located not more than 
8 thirty-two miles from the borders of two such contiguous 
9 states 1S the excise tax under the application of subsections 

10 1 through 4 which results in the lowest excise tax to the 

11 qualified dealer. 
12 A qualified dealer shall be allowed a credit by the 

13 distributor for the amount of the reduction in excise tax on 
14 special fuel for diesel engines allowed and a qualified 

15 dealer, before receiving the credit, shall be registered by 
16 the department of revenue and finance. The department of 
17 
18 

19 
20 

21 

22 

23 
24 

25 
26 

27 
28 
29 
30 
31 
32 

33 
34 

35 

revenue and finance shall adopt rules pursuant to chapter 17A 
for registering dealers and accounting for credits by 

distributors. 
This section only applies to qualified dealers who would 

experience a reduction in the excise tax on special fuel for 
diesel engines through its application. 

Sec. 18. There is appropriated from the road use tax fund 
to the legislative service bureau the sum of three hundred 
thousand (300,000) dollars, or so much thereof as may be 
necessary, for the purpose of carrying out a study of the need 
for the total road network and the mechanisms for the 
distribution of the revenues derived from fuel taxes, vehicle 
registration fees, license fees, the use tax on vehicles, and 
other sources of the road use tax fund. The study shall also 
include a recommendation relating to the continuation or 

discontinuation of the RISE funds, the special allocations 
from the road use tax fund, and the feasibility of sharing or 
allocating resources and maintenance responsibilities between 
jurisdictions. The study shall be independently conducted but 

-11-
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• '1 administered by a steering committee c:omposed of two members 

,-,. 

2 appointed by the state transportation commission, two members 
3 appointed by the Iowa state association of counties, and two 

4 members appointed .by the league of Iowa municipalities. The 

5 'steering, committee shall report the findings of the study to 
6 the governor, the chief clerk of the house of representatives, 
7 and the secretary of the,senate not later than January 31, 
8 1989. 

9 Sec. 19. There is appropriated from the public transit 
10 assistance fund to the legislative service bureau the sum of 
11 seventy-five thousand (75,000) dollars, or so much thereof as 
12 may be necessary, for the purpose of carrying out a study of 

13 the mechanisms for the distribution of the public transit 
14 assistance fund. All sources of funding for public transit 

16 

17 
18 
19 
20 

21 
22 

23 

15 shall be considered for purposes of this study. The study 
shall be independently conducted but administered by a 

steering committee composed of two members appointed by the 
state transportation commission, two members appointed by the 
regional transit systems, two members appointed by the large 
urban transit systems, and two members appointed by the small 
urban transit systems. The steering committee shall report 
the findings of the study to the governor, the chief clerk of 

the house of representatives, and the secretary of the senate 
24 not later than January 31, 1989. 
25 Sec. 20. The state department of transportation shall 
26 conduct a study during the fiscal year beginning JUly 1, 1988, 
27 and ending June 30, 1989, of the current motor vehicle 
28 registration structure in this state as it applies to pickups 

29 and motor vehicles. Emphasis of the study shall be placed 
30 upon the feasibility of registering piCkups on the basis of 

31 weight and value and registering passenger cars on the basis 
32 of value only. An evaluation shall be conducted of the 

33 revenue characteristics and the impact for income tax purposes 
34 of making this adjustment in the motor vehicle registration 
35 structure. 

-12-
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1 Sec. 21. There is appropriated from the road use tax fund 
2 for the fiscal year beginning July 1, 1988, 

3 30, 1989, for the purpose of replacing lost 

and ending June 

federal highway 
4 funds, to the primary road fund the sum of twenty million nine 

5 hundred thirty-two thousand (20,932,000) dollars, to the farm-
6 to-market road fund the sum of five million (5,000,000) 

7 dollars, to the secondary road fund of the counties the sum of 
8 one million five hundred forty-one thousand (1,541,000) 

i 9 dollars, and to the .street constru·ction fund of the. cities the 
i 10 sum of one million one hundred sixty-four thousand (1,164,000) 

11 dollars. 
12 Sec. 22. There is appropriated from the road use tax fund 

13 for the fiscal year beginning July 1, 1989, and ending June 
) 14 30, 1990, for the purpose of replacing lost federal highway 

~ 15 funds, to the primary road fund the sum of twenty million nine 
16 hundred thirty-two thousand (20,932,000) dollars, to the farm-

17 to-market road fund the SUIII of five million (5,000,000) 

, , 

, 
1 

t , 

18 dollars, to the secondar~ road fund of the counties the sum of 
19 one million five hu-ndred forty-one thousand (1,541,000) 

20 dollars, and·to the street construction fund of the cities the 

21 sum of one million one hundred sixty-four thousand (1,164,000) 

22 dollars. 

23 Sec. 23. There is' appropriated from the road use tax fund 
24 for the fiscal year beginning July 1, 1988, and ending June 

25 30, 1989, to the primary road fund for the commercial and in-
26 dust rial network of highways the SUIII of nineteen million six 
27 hundred thousand (19,600,000) dollars, to the secondary road 
28 fund of the counties the BUIll of sixteen million three hundred 
29 thousand (16,300,000) dollars, and to the street construction 
30 fund of the cities the SUIII of nine million eight hundred 

31 thousand dollars. (9,800,000) dollars. . ' .' .: . 
32 Sec. 24. There is appropriated from the road use tax fund 

33 for the fiscal Periodl>eglnni~9 July 1, 1989, and ending March 
." '. , 

34 31, 1990, to the prima.ry road fund for the commercial and 
35 industrial network of highways the SUIII of ten million four 

-13-
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1 hundred thousand (10,400,000) doHars, to the secondary road 
2 fund of the counties the sum of eight million seven hundred 

3 thousand (8,700,000) dollars, and to the street construction 
4 fund of the cities the sum of five million two hundred 
5 thousand (5,200,000) ·dollars • 
. 6 Sec.·25. Beginning April 1,1990, the treasurer of state 

7 shall, each month before distributing funds allotted from the 
8 road use tax fund under section 312.2, credit to a separate 

9'fund held by the treasurer of state the foilowing amounts: 
10 1. From the moneys allotted to the primary road fund, one-

11 twelfth of twenty-eight million three hundred thousand 
12 dollars. 
13 .2. From the moneys allotted to the secondary road fund of 
14 the counties, one-twelfth of eleven 'million three hundred 
15 thousand dollars. 

16 3. From the moneys allotted to the farm-to-market road 

17 fund, one-twelfth of three million s~x hundred thousand 
18 dollars. 

19 4. From the moneys allotted to the street construction 
'20 fund of the cities, one-twelfth of six million eight hundred 
21 thousand dollars • 
22 The moneys in this separate fund, together with interest or 
23 earnings on investments or time deposits of the moneys, shall 
24 be restored to the road use tax fund' upon completion of the 
25 study required by section 18 of this Act and action by the 
26 general assembly on the formula for allocating road use tax 

27 funds betweenjurisdictloris. 
28 Sec. 26. The appropriations in sections'21 and 23 of this 

29 Act shall be reduced proportionately on the basis of the 
30 reductions in revenue which result from the phase-in of the 
31 excise tax increase on motor fuel and special fuel. 
32 Sec. 27. Sections 2 and 3 of this Act take effect July 1 
33 following enactment. 
34 Sec. 28. Sections 10 and 11 of this Act take effect July 1 

35 following enactment for vehicle registrations subject to 
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11 
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13 

14 

15 

16 

17 

18 

I 19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

-' 33 .. 
" 34 

35 
", 

S.F. 1.1'1" H.F. 

renewal and new vehicle registrations on or after that date. 

Sec. 29. This Act, being deemed of immediate importance, 

takes effect upon its enactment. 

SUCCESSOR TO SSB 2198 (LSB 8247SC) 
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PZ\GF: TWO, 1988 IIOUSE CLIP SIJEE'J' 

SEN1ITE rILE 2196 

'. fi-,SSn 

,., 1 Amend the Committee cn Ways and Means amendment, H-
Z 5520, to Senate File 2196, as amended, passed, and 
3 reprinted_by the Senate, as follows: 
4 1. Page 1, line 35, by striking the word 
5 "annually" and inserting the following: "in the 
6 fiscal year beginning July 1, 1988, and ending June 
7 30, 1989;" 

BY HAlffiOR of :-'1ills 
ROJ'!';" of Page 
11-5592 FILED MARCH 15, 1988 
"!j)ST /,--;' :.-:"/;; 
-- v 

DE GNOOT of Lyon 
RENKEN of Grundy 

SENATE FILE 2196 
Ii-S59J 

,;,. Amend the Corrlol"1littee on ~o,[avs and :~eans ame~drr.ent, H-
2 5520, to Senate rile 2196, a; ame~ced, passed, a~d 
3 ~eprinted by the Senate, as follows: 
4 1. Page 1, by st~i~ing lines 31 through 47_ 

2. Re~umber sec:~o~s ar.d correct internal 5 
6 ~p.:e~ences as necPS3~ry. 

1.-5593 FILED MARCH 15, 1988 
Lg.?T C:r .C.:." ) 

BY HARBOR of Mills 
ROYER of Page 
DE GROOT of Lyon 

SE~ATE FILE 2196 
H-5594 

Ame:;d t~",:e Commit:ee or:: ~";ays 3:1d t-1edr.s ar.1enc:r.e!1~, 
2 5520, tc Senate :::e 2~96, as ame~ded, passed, and 
3 repri~teJ by the Se~ate, as follows: 

1. By striking page 7, l:ne :7, t~rough pa~e 8, 
:) li~e 38. 
6 2. Re~umbe: sections and correc~ in:er~al 
7 refererlces as necessary. 

H-5594 FILED MARCH 15, 1988 
AoOP'rED">", ,:,;} ; 
(_ .. _- ,- ... ,I f / 9:;.;'"1 .'-
.~,/i_~(_ ,1 ,/'''':'''''---;-'","_ ....... -'-'...-.. /. - , 

BY 

/ 
/1 : 

HARBOR of Mi lIs 
ROYER of Page 
DE GROOT of Lyon 

.~ ,- :/1, ':- / ., SENATE FILE 2196 
1I-5596 

Amend the Comm~ttee on Ways and Means amendment, H-
2 5520, to Senate File 2196, as amended, passed, and 
3 reprinted by the Senate, as foilows: 
4 1. By striking page 4, line 49 through page 5, 
5 line 27. 
6 2. Renumber sections and correct internal 
7 references as necessary. 
bY HARBOR of ~lills 

ROYER of Page 
H-5596 FILED MARCH 15, 1988 
LOST 

COOPEf{ uf ~,i.1CctS 

RE~KEN of Grund)' 



SBNNrc FILl:: 2196 
11-')5')8 

. Amend tile Committee on 't:ays and Means amencmer.t, 
2 5520, to Se~ate File 2~9ti, .\5 d~e~d~(~, Gassed, anli 
3 reprinted by the Spnate, ~~ tollG~s: ' 
4 l~ Page Sf !ine Je, by ~t~':K":'Jlg the fig:..!rt? It:...;" 
5 a!1d lnSe~t~~g ·~e C~l'r-' .. r'~' "~6" ... ''''', .... " ... v _ ,-' ... _. ''-j • .... • 

:.l_ .. 

" ~-)98 r!:,ED '':i\J(CH 15, .1988 BY COi'JNOL.!...Y 0 f Dubucp)t-, 

.'-'.'.·.,','I.)'!'·,<L) '.r. : ''; ) , 
... - .. ,' ' .,,-" ",.t.:::. •... ! •. _, ' •. ~ .• ' ~:-,.1 .. 7· ("."'.,' ...,'". J ) )~)~~,.'~, .'>" ~ ... , J.:/...... '-

, ~ ~ :/' ;SE~~.:\TS L'I~E 2196 
li'SS~~ 

1 Amend thE' COITL':littee on Ways anc ME;'ans amendme:1t, H-
2 5520, to Senate File 2196, a~ amended, passed, and 
3 reprinted bv the Senate, as fellows: 
4 .. 1. By striking page 1, li::e 48, through page 2, 
5 line 32 .• 
6 2. Page 3, by striking ::nes 5 through 23. 
7 3. By striking page 6, .'ine 50, t!':rough page 7, 
e line 16. 
9 4. Rer.umber sections ar.d co((ect lnternal 

10 references as necessary. 
L': j'ET~HSF:!,; of ."lU::';CZlt inc 
EDDIE of Bu~na Vista 
Ii-S~99 FILED MARCH 15, J.988 
L9!? 'j':/ ,;.) 

~lLl,Ej( 0: Cherokee 
'rABOR of Jackson 

SGNl\TE :'ILE 2196 
H- SGOO 

!. Amend the Comrni t t.ee 8r. ~,';ays and :~eans amendrne:'!::, H-
2 S520, to Se~dte ~ile 2:96, as amendec, passed, ano 
3 reprinted by the Senate, as follows: 
4 1. Page 3, line 37, by striking t~e word "three" 
5 and inser~ing the following: "three eou:". 
n 2. Page 3, li~e 45, '::>y str.i~ir.g :he word "th::-ee" 
7 and inserti~g the follow'i:lc: "th~ee four u

• 

8 3. Page <l, by stril<i~g'lines 1 and2and 
9 inserting the following: 

:0 "3-~on~-~~~7~~~7~7~7777~~7-4-~on9-~7~7~~~777~~777~-S6S". 

11-'·r,OQ I·'ILED MARCH 15, 1988 BY BENNETT of Ida 
LQ_ST (t ':~'3 ) ., 

SENlITE FILE 2196 
11-<;601 

1 Amend the Co~~ittee on Ways and Means amendment, H-
2 ~~20, to Senate File 2196, as amended, passed, anc 
3 reprinted by the Senate, oS follows: 
4 1. Page I, by striking lines 22 through 30. 
5 2. Renumber sections and correcting internal 
6 references as necessary. 

BY RENKEN of Grundy 
ROYER of Page 
FULLBR of Hardin 
H-S601 FILED MARCH 
LOST (,.,1) 

l5, 1988 

PELLETT of Cass 
HI\LVORSON of Clayton 
BRANSTAD of winnebago 
SKOW of Guthrie 



SENATE FILE 2196 
H-5602 
1 Amend the co~~ittee on Ways and Means amendment, H-
2 5520, to Senate File 2196, as amended, passed, and 
3 reprinted by the Senate, as follows: 
4 1. Page 1, line 28, by striking the word "one-
S twentieth" and inserting the following: "one twenty-
6 third". 

H-5602 FILEp MARCIl 15, 1988 
LOST : ~1" i' / ~:- .' 

BY KOENIGS of Mitchell 
LAGESCHULTE of Bremer 

SENATE FILE 2196 
11- 5604 
l Amend the Comw.ittee on Ways and Means amendment, 
2 5520, to Senate =:le 2196, as amended, passed, and 
3 reprinted by the Senate, as follows: 
4 1. By sUiking page 7, line 31, through page 8, 
5 line 38. 
6 2. Page 9, by inserting after line 11 the 
7 following: 
8 " Amend the title page, lines 9 and 10, by 
9 str:iking the words "making appropriations f:om ::he 

10 road use tax fund,"." 

,. " :,UU': FrLED 
.. Oli'\' ':," O,;DER 

>I-5606 

BY KREMER of Buchanan 
, 

..i.. A....T.e;;c ::..h~ C::::-i.;:7;':':' ':(:..-.? en 'ti?ys ,~;:d !-'!ea!1S amenC:;;'.e:1:, ,...-
2 S=j20, t~) SA:',G":r:: f:;.'" ~'~:~!G, 3.S a~c~:(:2C:, ~a55ed, a.~: 

J reprinted by :h2 S2/:3~e, as ~ollows: 
4 1.. ?age., 2-~ :~~s'2:-t..i;,·.j J.f:e~ l':':--:e ~6 ::~e 

5 foilcw~ng: 
6 '1Sec. __ ':-;-;e:e:"3 .:i!?~~,:'p:-~a"::".l2d tro:n :~e :-::.]-:: ",..ise 
7 tax fund :cr :::e ::;sc;,::.l 'jed!," oe-;::;:-,.:"r:g ~~.i.y i, 1988, 
8 and endi:1g Jt.!:':E.' 30, ~-}H'Jf tc t:-:-= c..::2.ege of c':'/:l 
9 engineer~ng of :owa S!:ate ~nive:si~y, :he sum of s~~~y 

10 thc\..l~and (60,000) d:::~:'.Jr:;, :)::' as r:!.l(::1 t.hereof ";;'5 

11 neceSsary, for the our~cse of c=nd~c:inc an econo~ic 
:2 feasl'h:",y s'''c'" o:~ ,,'r. a"'d;';~n·ol e~"t~west "c"r-'''~e ...... oJ ~ .... ~ ..... .......,[ _ u. '-' ~ '-- ........ ~ ~ ...... -.,) ... .'" ~ - ..... , 

13 route across Ia~a. ~he scope of ~ne study shall 
14 include, but rlOt be :imited to, ~he current a~d f:l~ure 

15 maintenance and reb'l:lding costs d55cciated with 
16 inte:sta~e 80 and :~0 oote~~iai ~o: ecu~omic cr~wt~ in 
17 areas that wou~d be se~ved by such a tour-lane 

'

1.8

1

" highway. ThibS' re?o~t shall be s~bmitted.tc.~he 
geneca~ assem ~y a~a transportation COmID1S$lOn ~o: 

later than January l5, 1989." 
2. Renumber as necessary. 

ll-ci 6 0 (, :" ILED ~!ARCIl 15, 1988 
L.Q§T (;' '?"') 

BY HANSEN of Woodbury 

H-

i 
i 



H-5607 
SENt\'ll': FILE 2196 

1 Amend the Committee On :-iavs a:1d v'ear. 
2 5520, to Senate File 2

'
96 " ~:' ,s amendment, H-

3 reprinted by "he Se t-·: c~ am_ncec, passed, and 
4 1 

~ . na e, as.Lcllows: 
. Page' Il~e 2' ' 

5 "I'!arnings "t-~ f""1·~ OJ ~nsertin9 arte. r the ''''o-d 
• lie OJ.O'W\-'I,,,"",o ..... .. 

6 cease or rental of h; ~,"'j: ; ,nco:n: receIved from t!'le 
7 c ... ~; .. d -. ~g,,"'a! f.l.g!1t-o!:-wa-y sha1 1 . 

.. ed~ ... e to a s:::>ec'al F ...... -1 _. • .... :>e 
8 L ... .I.. ..... I,r,,; and the S'"-"'p d 

transportation shall use~" 1=, r"~' '-<.l,_:- epart:ne:;:: of 
9 proj~cts on those hiahWa'l;··~r;~,·~~~r~c~~ve~ for 

10 recelved." ~. 1.. .. J •• w ....... cr: l.lIe locome was 

H - SO ° 7 ,. ILED 'I1I1RCH 15, 19 B 8 
LOST (y. '-;;"'/ 
-- .' 

BY ilfiNSBN of Woodbur' 
j 

SE~ATE F'L'.E 7196 
,-';608 
, , Ame~d the COr.1mitr.ee on ~IQjS and :-1eans amendment, ~-
2 5520, to Se~ate File 2196, as 3ne~ded, passed, ant] 

3 reprinted by the Senate, as follows: 
4 1. Page 5, li~e 6, by str~K~~g th~ words "fo: the 
5 period". 
6 2. Page S, by s:riki~s ::~es 7 and 8 and 
7 l nserting "he Eo'low;"~' "~P-;-"I·nq A~'l'l' 1 _'988,". \..~. .I. _1.~. v .... ~_·i.1 ' .. ~.. ~, 

8 3. Page 5, by st:iking 11~e5 23 and 24 and 
9 inserting the followi~c: "April 1, 1988,". 

10 4. Page 5, line 41, by strikIng the words "for 
II the period". 

S. Page 5, by striking lines 42 and 43. 
13 6. page 5, line 44, by striking the word and 
12 

14 figures "January 1, 1989" and inserting the following: 
15 "beginning April 1, 1988". 
16 7. Page 5, li~e 50, by striking the ~ord 
17 ·sixteen" and inserting the following: "fifteen". 

H-5608 FILED M~RCH 15, 1988 
/ 

LQST {, .:.'>. /"~>7 I 
BY McKEAN of Jones 



SENATE FILE 2196 
H-S632 
1 
2 
J 

Amend the Commi ttee on Ways and 'H~'ans amendment 
5520~ to Senate File 2196, as amended, passed, and' 
reprlnted by the Senate, as follows: 

4 1. Page 5, line 41, by striking the words "and 
5 one-half". 
6 2. Page 5, line 43, by striking the words "_and 
7 one-half". 

11-5632 f'ILt:D MARCH 15. 1988 
LOST (;I '1-'" ) 
- ,! 

BY VAN MAANEN of t'lahaska 

SENI\TE FI LE 2196 

H-

i ;'~."end the Comrni l tee on vlays and Means am",ndm.;nt. ri-
o ~520, to Senate File 2196. as ame~ded. passed. dnd 
J reprinted by the Senate. as follows: 
4 1 .• Page 5, by str lk lng lines 41 through 44 and 
5 inse~ting the following: "twentv cents Dec gallon 
6 besi~,ning Acril 1. _1988. On all other spec!al :::.:el 
7t~e?er" . 

. : .. 1·' i'!! .i·:n :'1.·\i~{~H 1 (: :. q 8:'"\ 
.. : I 

SENATE FILE 2196 

1 A..1",e:1d the Co~j t ~€e en Ways a~d !~e3;-',~. ai~,~j~C!i:e~:. 1 •• 

2 5S2~~f ~," Sena:e fi;'e 2:91), as arr:e:-:cec, i.dS8;>C, a..;c 
3 repri~ted by the Se~ate, as Eollows: 
4 1. ?age 5, by st:'i.;';'':'r.S l.i~e5 ~: ~:-;rG:..:.gt": ..... .;:r:c 
5 :nse:~i~g the ~o::c~~~g: "~ine~ee~ and or~e-~1al~ ce~~s 

6 ~er ",:al:'cI: E~:" ::.r~e iJ~:';'cc be~:":1:--.:'r:c: "~.::-;~'~ i, :988, a;~'2 
... ;---. -; ~.:- D - h -... 1 ~ "~~. 82 "r' .~-;:- :-:;" --;"":'-::i ~ .. ~ _ '"' 'C: - de ..;. "...... e C err . ....,!::' ~ ':".,-:.;'e.-,,-,cJ . .;:-:.c.'e.-=a_:1C? .... 'W __ " ~ t ~;. '-"._':'.:.:':::"'_"_'"_"'"_:" 
8 cents ~e: aa::Q~ ~~r thE oe:,,~~d be~~~~:~~ :~~::a~'; 
9 :959, ~c-e;d':'!";c ';i;r~ j·I~, ~9891 a~2twe~~"·:,--~-~.-p. .~;1C 

lO or:e :;c;l: cents oe:- ~.=~lc~ ~~:' ~:.!"':e ::-e:- ':'-~:'"': S:~,":·="~ . ..: 
~l .J'..ilv :., :'969, a:1d ~:".~:!\C Oc':.::,:;e: 3·::", ~?89, a:;d t,..;e:"'::y-
12 t'w'n 2~d o~e-.ha1f c~~-~ ~pr aa'"lo- ~e~;~~l~~ ~~ve-ke' - ':-'-:::"",::::--o'c;'~=":.;'<-:.:'~-:.;',,-'-":.....::....=-"t-'-- ~ "'" -".!.--,-~ ... ; ... I'~ •• ;...,. 

~ 3 J.. : 989 . 0" a" j c r c, e, s?e c tal f u e: t~, e pe c ... 

~y ~E':'C~L~ of Pol~ 
:3VOGODl\ 0 f Tama 
i!-~690 :<LED Mld,CH 17. 1988 

J :Y~T :' ',' , 

i?l\tjLiN or l)lY:!:OU~r. 

SCH~EKLO'J."'iI 0:- Scott 
VAN C!,:-IP of Scott 



( 

{ 

( 

I/!:S619' 

~f Am~nd" th~ co~~<i:'t~e on, Ways and Means amendment, ,.~-:: 
2 5520, to Senate Flle'2l96; as amended, 'passed, and 
3 reprinted by th~ Senate. as follow~: 
4 1. Page 6. by inserting after line 13 the 
5 following: 
6 "Sec. Section 324.65, Code 1987, is amended 
7 by adding 'the following new unnumbered paragraph: 
8 NEW UNNUMBERED PARAGRAPH. When a return is filed 
9 and th~ taxes due are paid in the manner prescribed., 

to the licensee or other person shall be allowed a ~redlt 
11 or discount of one percent of the taxes due. ThIS 
12 credit or discount is allow~d the licensee or other 
IJ person as partial remuneration for collecting the tax, 
14 keeping the records. and tiling the returns requlred 
15 by this chapter." 
16 2. By renumbering as necessary. 

,,' ',r, I" FILED MARCH 15. 1988 
LOST (/,931)' 

BY TYRRELL of Iowa 

SEN/ITE FlLE 2196 
H-S621 

1 

2 
J 
4 
5 
6 
7 
8 
9 

A.mend the Committee on Ways and j'':eans amendment, t!-
5520, to Senate file 2196, as amended. oassed, and 
re?ri~ted by the Senate. as follows: ' 

,0 

1. Pase 5, by stri~ing lines 41 through 44 and 
inserting the following: "ninetee~ and one-half ce~ts 
ge~.qallo:: fer the De~ioc be9~n~~:v~ ;'.Q::-ll I, 1988, ~i1d 
enolclg December 31, 1988, and twentv and one-hal~ 
cents oer callon for the Deriod beainni:lg Januarv 2, 
1989, and ending June 30, 1989, a~t~enty-one anc 
ene-half cents oer gallon for the n~r;od be9lnn~nQ 
July 1. 1~89, and ending December 31, 1989, and 
twe:~ty-~wo and one-half cents per sal Ion beqinni~c 
Januarv 1, 1990. On al! .other s?ecial fuel ~he pe~··. 

1 i 
l2 
l3 

BY NETC"LF of Polk 
H-5621 FILED MARCH 

~; ... ~ 
1S. 1988 SCI!NEKLOTH of Scott 

I ( ("{' / 
• ).:> '.;<> 
- v /'::' /---, 

SENATE FILE 219G 
il-5622 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
1 2 
13 

A~end the Committee on Ways ar.d Xean$ amenG~ent, H-
5520, to Senate File 2196, as amended, oassed, and 
reprinted by the Senate, as follows: ' 

1. Pase 8, by inserting after li:le 4 the 
fOllowing: 

"Sec, The increases in the excise tax rates 
speci.Eied"'1!1 sections 12. 13, 11, and 15 o~ this ilcc:: 
shall be void and the rates in effect on December 31, 
1988, shall become effective on July 1. 1989, if a" 
lncrease ln the rate of the sales, service, and use 
tax IS enacted by the Seventy-third General Assembly." 

2. Renumber sectl; ',$ and correc~ internal 
references as neCeSSd! I. 

8Y DE GRllu'r of Lynn 

.. 



PAGE EIGHT, ~·1AKCH lb, 1988 HOUSE CLIP SHEET 

SENATE FILE 2196 _C,6l:i . .. . 
" Amend tne Comrrllttee on .'1ays and .~eans amencr-=r.r., 2-
2 5520, to Senate File 2l96, as amended, ?assed, and 
3 reprinted by the Senate, as follOws: 
4 1. Page 1, by inserting a~te( line 21 the 
5 following: 
6 I·Sec . Section 312.2, s~hsection 16, Cede 
7 Supplemenr-I987, is amended by striking the 
8 subsect.:on." 
9 2. Page 6, oy inse~ting a:ter line 13 ~he 

10 following: 
11 "Sec. 
12 FUEL TAX~ 

NEW SECTION. 422C.l LOCAL VEHICLE: 

13 A city or county may impose by ordinance of ~he 
14 governing body a local vehicle fuel tax, at a rate not 
15 to exceed two cents in increments of one cent, Qr. each 
16 gallon of motor fuel and special fuel taxed by the 
17 state under chapter 324 for use in a motor vehicle in 
18 the city or in the case of the county, in ~he 
19 unincorporated areas of the county. For purposes of 

this section, "motor fuel" and "special fuel" mean the 
same as defined in sections 324.2 and 324.33, 
respectively, and "use" means the same as defined in 
section 324.33. 

20 
21 
22 
23 

Sec. NEW SECTION. 422C.2 ADMINISTRA~rON. 

A local vehicle fuel tax shall be imposed either •• .- " January 1, April 1, July 1, or October 1 following :~e 
27 notification of the director of revenue and finance. 
28 A local vehicle fuel tax shall oe repealed only on 
29 March 31, June 30, September 3D, or December 31. At 
30 least forty days before the imposition or repeal of 
31 the tax, a city or county shall previde notice of the 
32 action by certified mail to the director of revenue 
33 and finance. 
34 
35 

The director of revenue and finance shall 
administer a local vehicle fuel tax as nearly as 

36 possible in conjunction with the administration of the 
37 state special fuel tax law. The director shal~ 
38 provIde appropriate forms or provice on the regular 
39 state tax forms for reporting local vehicle fuel tax 
40 liability. 
41 The ordinance of a city or county imposing a local 
42 vehicle fuel tax shall adopt by reference the 
43 applicable provisions of the appropriate sections o~ 
44 chapter 324, division II, except that references in 
45 those sections to special :ue1 includes motor fuel. 
46 All powers and requirements of the director to 
47 
48 e 

adminIster the state special fuel :ax law are 
applicable to the administration of a local vehicle 
fuel tax law, including but not limited to, the 
provisions of chapter 324, division III, except 

-1-



PAGE NINE, MARCH 16, 1988 HOUSE CLIP SHEET 

11-5615 
f> dqe 1\'/0 

1 sections 324.77 through 324.85. Local officials shall 
2 confer with the director of revenue and finance for 
3 a5s~stance in drafting the ordinance imposing a local 
4 vehicle fuel tax. A certified copy of the ordinance 
S shall be filed with ~he director as soon as possible 
6 after passage. 
7 The director, in consultation with local officials, 
8 shaLl collect and account for a local vehicle fuel 
9 tax. The director shaLL certify each quarter the 

10 amount of local vehicle fuel tax receipts and any 
11 i~t~regt and pe~alties to be credited to the "local 
12 veh~ole fuel tax fund" estab:ished in the office of 
13 the treasurer of state. 
14 All local tax moneys and interest and penalties 
15 received or refunded one hundred eighty days or more 
L6 after the date on which the city or county repeals its 
17 local vehicle fuel tax shall be deposited in or 
:8 withdrawn from the state road use tax fund. 
:9 Sec. NEW SECTIO~. 422C.3 PAYMENT TO LOCAL 
20 GOVERNMENTS -- USE. 
21 •. The treasurer of state, pursuant to rules of 
22 the director of revenue and finance, shall remit at 
23' leas: quarterly to each city and county which has 
2' i~po5ed a local vehicle ~Jel tax the amount in the 
25 local vehicle fuel tax fund collected as a result of 
26 lts tax. 
27 2. Local vehicle fuel tax moneys received by a 
28 city or county shall be c~edited to the st[ee~ 
29 c~n3tr~ction fund of that city or the secondary cQad 
JC ~~nd of that county to be uS2d ~n the establishment, 
31 ~onst['lction, improveme~t, and maintenance of roads 
]2 a~d streets which promote eco~o~ic development ~n the 
33 state by having any of the ~ollowing effects: 
34 a. Improvillg ~r ~ai~tai~Lng highway access to 
35 specific development sit~s. including exis~ing and 
36 f~ture !~dus~rial locations. 
37 b. Improving or ma~ilta!ni~g highway access between 
38 urban centers or between ~rban ce~ters and tne 
39 interstate :oad syste~ as defined i:: section 306.3. 
40 c. Improving or maintai~i~g highway access to 
41 econoxically de9ressed a:eas of the state. 
42 d. Improvi~g or main:ain~ng high~ay acce~s to 
43 points of shipment or pr~c~ssing of products. 
~4 e. Improving or mai,-,:a.;: ."9 highway access to 
45 trucking termindls and p;3C~~ of embarkation or 
46 shipment by ()the~ transpo:<':.'i~lOn modes. 
47 E. Improving or mainta_;'~~g h:g~way access to 
48 sce:1ic, ~ecreational, histo:~c, and cultulal sites or 
49 ether locations identified as tourlS~ 3ttrac·~~ns." 
50 3. Page 8, by inserti~g after line 38 t~~ 

-2-



iI-StilS 
P.=tqe 'I'hrou 

lEo':'l ow i I~ 9 : a "Sec. . 
.. 3 : 5 • 5, ~ 1 5-:-; , 

• repealec. 
<; Sec. 
t) r:?pea:ec. 
7 Sec. 

Sections ]1').1, 31S.2, 315.3, 315.4, 
3i5.8, 315.), and 315.10, Code 1987, a~e 

Sec~~on 3:5.6, Code S,!rpleme~: 1097, 15 

8 ~ffect,tve t~at:& ':l: ::r.~s .l\C·, shal: ::-e c:'erJl :~,i ~o t~e 
9 ro~d use tax fu~d, sl:bject to the ::mi~at~~~s prcvi,jed 

~O i~ th~s secticrl. A~y moneys :r1 the ~[SE E~nd ~hich 
li ~av~ beerl al:cca:·e~ E~r e%pend~tu:~ .:!~ ~ sp~c~fic RISE 
l2 project w~ic!: ~as Cee!l apprcved and ~c· wnlC~ 8 
13 constr~ctic~ ccntract has been el1cered into sMal: 
l~ remain ~~ che fund for payment for ~h~ project." 

4. ?enu~ber sections a~d COL:ect inter~al 
16 references as ~~cessary. 

',(; ,") ,'i :,'::D t·;ARCH 15, 1988 
f',A,....,., 

Ncr;' GE R"1At\i!~ '-I ,~" '- I 

, 
i 
i 



SENATE FILE 2196 
H-56J.O 

1 Amend the Committee on \-lays and Means amendment, H-
2 5520. to Senate File 2196. as amended, passed. and 
3 reprinted by the Senate, as follows: 
4 1. Page 6. by inserting after line 13 the 
5 following: 
6 "Sec. NUl SECTION. 324.87 COLLECTION OF 
7 FEDERAL GAS TAX. 
8 The department of [eVe~ue and finance shall enter 
9 into negotiations with the Gnited S~ates department o~ 

10 treasury and the United States department of 
11 transportation to allow the depa:tment to collec~ and 
12 remit to the United States department of treasury and 
13 the United States departsent of transportation on a 
14 quarterly basis the revenues received by the state 
15 Erom the motor fuel and special fuel taxes imposed by 
16 Eederal law." 
17 2. ·~umber sections and correct internal 
18 r~erences 3$ neoessary. 

H-5610 FILED ~:ARCH 15, 19SH 
NOT GE RJ.tb,NE (;1' ;; .'.. ) 

BY CORBETT of Linn 
TYRRELL of Iowa 

2 552C, to 
~r.~~ \""':):idit:"':t;!e :.-:~ ;"Jays a~c ;"~edns ar:lendmen~, 
Sen~t~ Fl:~ .. ~}6, ciS axe~ded, passed, a~l~ 

3 ~epr inted b:/ :.:~~ S.:?::~~.2, .. ~c;. ~C':l8';f~:;: 

Page 2{ :)y :~;s~~~::~~ aEter lir:e 32 th~ 
5 t'Qll:)'wii:g: 
6 "Sec. S@cLic~ ~:2.2, Code S~ppl~!~ent 1987, is 
- '0 d ~ b~c'~'-"" .... , ::,,'~' ...... :,... .... '·(·5 "5';:' "":on' i an,~n eG Y Cl "Cl. .. ~ ~ •• e .~,.).!..J"" •• :..J1. •• <;; .. L;f'f "....J...,J I.::C .• _ • 

8 NEW SUBSSCi"ION. 22. tJe-sinl' . .i.r.s ,J~l.y :, .1988, :r.e 
9 ~re3surer of ~tat~, bef~:e nakina the allo~~er.ts 

!O provided fo: ~Il this sec:icn, shall credit quarter:y 
11 to ~he cities and co~n:~~5 i~ :he s~ate an amount 

eq~al to the ac~ual a~c~~t received from one cent Qf 1,2 
13 tile excise tax ~n soecial fuel collected under sectio~ 
14 324.34. ~ach city'~ sha~e shall he based upon the 
15 actual sales of spec~2i E~e: within the corporate 
16 limits of the city. Eac~ cGunty's share shall be 
17 based upon sales of spec~al Euel ~ithin the county but 
18 outside the corporate l,-.~~':'':s 0: a city. Citi:es and 
19 counties shall expend funds received under this 
20 subsection for the construct1.on and maintenance oE 
21 stteets and highways." 
22 2. Renumber as necessary. 

H-5614 FILED MARCH 15, 1983 
LOST /t 

BY HANSEN of \-Ioodbury 

• 
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SENATE FILE 2196 

H-5552 

1 
2 
J 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

Amend the Committee on Ways and Means amendment, H-
5520, to Senate File 2196, as amended, passed, and (e­
p(inted ~y the Senate, as follows: 

1. Page 1, by inserting before line 5 the follow­
ing: 

"Section 1. NEW SECTION. 306.60 ROAD 
CONSTRUCTIO~. 

Effective April 1, 1988, highway authorities 
receiving funds from the (oad use tax fund shall not 
expend any funds for the construction of new highways. 
This section shall not be construed to prohibit a 
highway authority from reconstructing an existing 
highway or making repairs and maintenance on a 
highway. This section shall not be construed to 
prohibit the construction of new highways with funds 
received unde( chapter 315." 

2. Renumber sections and correct internal 
references as necessary. 

BY ~lcKEAN of Jones 
TYRRELL of Iowa 

HAMMOND of Story 
JOHNSON of Win~eshiek 
MULLINS of Kossuth DE GROOT of Lyon 

H-55S2 ,FILED MARCH 14, 1988 
(..'/...--:.' '.:; //:. (t· S ''';-' 

SENATe PILE 21% 

• Ar:\end the Corrurnittee c;; ~,.';ay5 ar.c :-\ea:1s ame:ldrne~~t, .. 
2 5520, to Senate File 2196, as a~e!lded, passed. an,j 
3 repri~ted by the Senate, as Eollcws: 
4 ..... Page l, lines 37 and 38, by s::riking tr.e ' ... 'Gr(~s 
5 "nne million" and inse=ti~g t~le Eo:lowing: "five 
6 hu~dred t~ousa~d'·. 

H-SS,)8 FILED MARCH 14, 1988 
.. )..- '<-" <' ~/I,~ 17f £: -- <;" ; 

[;Y liE :c.'lANN 0 f Seo t t 

, , 
2 
3 
4 
s 

SENATE FILE 2196 

Amend amendment H-SS20 to Senate File 2196 as 
a~ended, passed and reprinted by the Senate as follows: 

1. Page 6, 11ne 18, by inserting after the word 
"of" the followlng: "the needs for the total road 
network ar:d ll

• 

H-5576 FILED MARCH 14, 1988 
)(:!.;h __ t· .. ; .. ~;:,~-- /,~ ::1.;;' " 

BY CONNOLLY of DUDuque 
PLATT of Muscatine 

I' ,I 
I 

I 



1 Amend the Committee on Ways and Means amendmen=, H-
2 S520, to Senate Fi:e 2196, dS amended, passeJ, and re-
3 printed by the Ser.ate, D5 Eol~ows: 
4 1. Page 5, lines 6 through 8, by striking the 
rj words !!I?ighte~n ce:1ts .E.~_~_:s.all.on for the perio9 
6 ~~g)E,ning~£E)L~.'_~988, and ending Clecember 3;, 1988, 
7 and twenty cenes per gallon beginnir:!.g January 1, 
8 1989 , " and inserting the following: "seventeen cents 
'l e.er gallon beginning April. 1, 1988,". 

10 2. Page 5, lines 22 through 25, by stri~ing the 
11 words "seventeen cents per gallon ~or the period 
12 beginning .?I.oeil. 1, 1988, and endin'L-December 31, 1988, 
13 and :-c.i..nete~_<:.-ent5 ~_~.s.allon beginning Janua~~,. 
1.4 .~08~_,._c:t:Jd e:1di~" a:1d inserting the following: 
l5 "~L>:tee!1 cents per gallon for the period begir:!.::!;~ 
16 AprU_.l., 1988, and endir:£". 
17 3. Page 5, lines 41 through 44, by striking the 
18 words "twenty and one-half cents per gallon for thp 
19 period beglnninq Aprll 1, 1988, and endlng December 
20 }~L_1988, and twenty-two .9-nd one-halE cenes per._9.a.l-'oon 
21 beq~.r:!.!:lin9 Janua.!.Y..-l.L19~" and inserting the 
22 following: "nineteen and one-half cents per gallon 
23 beginnin~il 1, 1988". 
24 4. Page 5, line 50, by st~iking the word 
25 "~Lx.~een" and inserting the following: "Eour_t_~E'" 

BY McKEAN of Jones 
!:-·j5S7 ['lLED ;.lARCH 14, 1988 TYRRELL of Iowa 

SE:iATE fILE 2196 

Arr.e:1d the CO!l'_'1li ttee en ;';ays· and MeaClS ame:1crr.e!1t, H-
2 5520, to Senate Fi!e 2:96, as arrendec, passed, and ~e-
3 printed by the Senate, as follews: 
4 1. ?aqe 1, by ir.s~rting after li~e 4 the 
5 followlng~ 
6 '·Sectio~~. Section 306.9, ~~nuffibe:ed ?a:ag~ap~ 1, 
7 Code :987, is a~e!'ded :0 read as fo::ows: 
8 It is dec:ared to be t~e policy Q~ t~e state of 

109 Io~a.that .r~lc~atiG~.oE pr~~ary ~ighway5 ~h~oe;~ 
etl~~~~ateo-~e~e S~6:. ~e a~o:de~ tA ~ho ma~i~~~ cz~~~~ 

, ~ possible. Whe:1eve:: the volu;'e ;,E ~r~ifi~ fo';' ~hi~;~';'-
12 th~ roa~ is dpsig~ed Cr ot~·er cond~tio~s req\~~re such 
13 :e..Lc~at,::,c:ll dl~9c.'lal tcutes sha~l be aVOlCec. ',..,':;€?!"eve!" 
~4 feaSible a~d prudel:t a::erna~~ve5 exist. 11 

:5 2. Re~umb~~ 5ect~0~s a~d cor~ec~ l~ter!~a: 
~5 refe:e~ces as ~ece3Sa~\·. 

., J 
.). , I 1908 

,~r)HNSO~ ~ Wi,nl'~ship·. 

Y:U;,l.l~JS or A.n.=;s~~-.:-; 



>'AGE SIGHTED!, HAHCil l5, :988 HOUSE CLIP SHEET 

SE:--Ji\TE '\:'TT i=' 
~ ..L -..1 •• _ 21% 

!j-i)SS3 

1 A~e:ld the Cantl'n':" t ~ee en "'ays anc. ~eans a:"1e:1dr~H?~t I 

L 5520, tc Se~dte File 2:95, as a~er.ded, passed. a~d 

3 :eprinted by the Se~ate, as foll~ws: 
4 1. Page 3, by i~serting after line 4 t~e 
5 following: 
6 "Sec. NEil SECTIO!'i. 3:4 .15 SNVIRO!'i:~£:-;':'AL 
7 PROTECTION. 
8 Highway construction a~d :econstr~ct:on s~a:l not 
9 cause unnecessary destr~ctio~ of ~r.e ~a~~~a: ~r 

:0 historic heritage of the state. Acco:ding:y, :he 
11 following features shall be protected in the design, 
l2 construction, and reconstruction of highways: 

H·-

13 1. WOODLANDS. All nat!.Ha: woodland removed Shall 
l4 be replaced oy pla~tings of the same species mix on 
15 the same number of acres as the ~cod:and ~emoved on 
16 similar terrai~ as close as possible to t~e 
17 constructio~ site, cr by purc~ase ~f an eq~al ~~~ber 
18 of acres of ~a~ural woodla~d in the gene!a: vic:~ity 
19 for public owne:stip an~ prese~vaticn. 
20 2. WE"'~A~JS. ;'.:1 natura: we::lands ,erw· .. ec sr,a::'l 
2! be replaced by purchase of nat~:al wetla~ds in t~e 
22 same ge~era: vicinIty for public ow~ersh:p a~d 
23 
24 

,_25 
.26 

27 
28 
29 
30 
31 
32 
33 

preservation. 
3. PUBLIC PARKS. Higr.ways constructed through 

publicly owned parks, preserves, and recreation areas 
shall be designed to b:end aesthetically with the 
areas and to ninimize ncise as reqcested by the public 
entity owninc the land. Hichwavs crossino :ivers, 
streams, or ~etlands and their associatedJriparia~ 
vege~ation within publicly owned areas shall be 6wilt 
on structures to minimize da~age to aesthetic and 
natural values. Any land taken fro~ publicly owned 
parks, preserves, or recreation a~ea5 for hig~way 

34 construction shall be replaced by purchase of a~ equal 
or greater number of acres fer public use, to be 
chosen in cooperation with the public entity owning 

35 
36 
37 the land. 
38 
39 
40 

4. PRIME AGR:CCLTURAL LAND. T~psoil shal: be 
removed and stockpiled and shall be made available at 
~o cost tc the fO:ffier landow~e~ or other la~dcw~e~s 

41 whose la~d was pu:chased fer the highway cGn5t~~ction. 
42 Sxcess topsoil shall be utilized fot landscaping." 
43 2. Re~~mber secticns and co~rect ir.terna: 

references as necessary. 

H-5553 FILED MARCH 14, 1988 
/; tI;,~) .... ,' ~ ~ / '/7'" ~ /;..~ ,. 
~.- ,.~ .. -

BY YJCKEl\~~ 0 f Jones 
OSTERIlERG of Linn 
JOHNSOK of winneshiek 



SENATE FILE 2196 
11-5548 

" C "ttee ~n Ways and Means amendment, 1 Amend tne omml ~ ." ., 
2 5520, to Senate ~lle 2196, as ame~ded, passec, a~c 
3 reprinted by the Senate,_as follows~" 
4 1. By striking page ~, Ilne 28 cnrough page 6, 
5 line 13. 
5 2. Renumber sections and correct internal 
7 reEerencei as necessary. 

H-5548 FILED MARCH 14, 1988 
w /0' _';/:;- :.1 3' ::'c 

BY SVOBODA of Tama 
FULLER of Hardin 

SENATE FILE 2196 
11,,)550 

H-

1 Amend the COllunittee on Ways" and Mea:1s ame:1cmer:t, H-
2 5520, to Senate Flle 2196, as amended, passed, and 
J reprinted oy the Senate, as follows: 
4 1. Page 1, by inserting after line 21 tr.e 
5 following: 
6 ··Sec. 100. Section 312.2, subsect~on 16, Code 
7 Supplement 1987, is ame~ced by st[i~ing the 
8 subsection." 
9 2. Page 8, by inser:ing a~ter line 38 the 

10 following: 
11 "Sec. 200. Sections 315.1, 315.2, 315.3, 315.4, 
12 315.5, 315.7, 315.8, 315.9, and 315.10, Code ~98;, are 
: 3 repealec. 
14 Sec. 300. Sect~or. 3.:.5.6, Code $;Jpplement :987, is 
15 repealed. 
!6 Sec. 400. Fu~ds en deoosit in ~he RISE fund O~ the 
17 e:fective da~e of this Act shall be credited to the 
18 roac use tax fur.c, s~bject to the lim~tations provided 
19 in this section. A~y mc~eys in the ~ZSE fu~d which 
20 have beE~ a:l~cated fo~ expe~diture O~ a s~eci:lc RISE 
21 project w~~ch has bee~ approved and ~O~ whic~ a 
22 cons~r~ct~on cont:act ~as been entered into s~all 
23 remain ~~ the fund for paymen~ for the project." 
24 3. Page 9, by inserting after line 4 the follow-
2S ing: • 
26 ··Sec. Sectio~s 1.00, 200, 300, and 40C of ~hi§ 
27 Act take eff'ect .A.pril :. fOllowinc ellact~e:;t." 
28 4. Re~umber s~cticns and cor~ect internal 
29 refecences as necessary. 

fj- 'i5 50 FILED Mi\RCI! 14, 1988 
.:7. .. <. ,-,!..,- (.,1 -'.~ /.{- j 

BY SVOBODA of Ta~a 
HA1iiSE~ 0 f \'ioodbu ry 
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a SENATE FILE; 2196 
• 11-5544 

1 Amend the Committee on Ways and Means amendment, H-
2 5520, to Senate File 2196, as amended, oassed, and 
3 reprinted by the Senate, as follows: . 
4 1. Page 5, by inserting after line 27 the 
5 following: . 
6 "Sec. NEW SECTION. 324.3A REDUCED RAT: OF 
7 TAX rOR CERTAIN DEALERS. 
8 Notwithstandinc the rate of tax imoosed under 
9 section 324.3, th; excise tax on motoi fuel delLvered 

10 to a qualified dealer 1S reduced as provided in this 
11 sect ion. 
12 1. The excise tax on motor fuel delivered to a 
13 qualified dealer located not more than eight miles 
14 from the border of a state contiguous to Iowa which 
15 has in effect a motor fuel tax which makes tne Iowa 
16 motor fuel tax uncomoetitive is reduced to be five 
17 cents per gallon in ~xcess of the motor fuel tax in 
18 effect for the contiguous state. 
19 2. The excise tax on motor fuel deliv.ered to a 
20 qualified dealer located more than eight miles but not 
21 more than sixteen miles from the border of a sta:e 
22 
23 *4 _5 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

e~ 

contiguous to Iowa which has in effect a motor fuel 
tax which makes the Iowa motor fuel tax uncompetitive 
is reduced to be six cents per gallon in excess of ~he 
motor fuel tax in effect for the contiguous state. 

3. The excise tax on motor fuel aelivered to a 
qualified dealer located mere than sixteen miles bu~ 
not more than twenty-four miles frem the border of a 
state contiguous to Iowa which has in effect a ~o~cr 
fuel tax which makes the Iowa motor fuel tax 
uncompetitive is reduced to be seven cents per gallon 
in excess of the motor fuel tax in eftect for the 
contiguous state. 

4. The excise tax on motor fuel delivered to a 
qualified dealer located more than twenty-four ~iles 
but not more than thirty-two miles from the border of 
a state contiguous to Iowa which has in effect a motor 
fuel tax which makes the Iowa motor f~e: tax 
uncompetitive is reduced to be eight cents per g31:00 
in excess of the motor fuel tax in effect for toe 
contiguous state. 

As used in this section, a "qualified dealer" means 
a dealer located within the distances provided under 
subsections 1 through 4 measured by the shortest 
distance from the border of the contiguous state. :f 
a qualified dealer is located within the corporate 
limits of a city, all dealers within the corpora:e 
limits of the city are qualified dealers. 

As used in this section, a "motor fuel tax in 
effect for the contiguous state" means the total 

-1-
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1 excise, sa:es or use taxes in effect i~ the contiguous 
2 state on the sale of motor fuel expressed in cents per 
] gallon. The department cf revenue and fi~ance shall 
~ ado9t r~les pursua~t ~o chapter 17A establishIng ~he 
5 inethodolcgy Eor ascertai~irlg the ~otor fue: tax ~11 

6 effect for cor.tiguo~s states. A~ used ~n this 
7 section. a contiguous s:ate has a "moto~ ~uel tax 
8 which makes the Iowa motor ~~e~ tax u~co~petitive'l i~ 
') the excise tax on motor fuel under section 32'1.3 

10 exceeds the motor fuel ~ax in effect :o~ the 
11 con:iguous state by more than five cents per ga:10n. 
12 Ie more tha~ one contiguous state has in effect a 
:3 motor fuel tax which makes the IOwa motor fuel tax 
14 uncompetitive, the excise tax for a qualified dea:er 
15 located not more than thirty-two miles from the 
16 borders of two such con:iguous states is the excise 
:7 ~ax under the application of subsections 1 t~rough ~ 
18 which resucts i~ t~e lowest excise ~ax to the 
19 qualified deale~. 
20 A qualified dealer shall be allowed a creele by the 
21 distributor for the amount of the reduction i~ motor 
22 fuel tax allowed and a qualified dealer, before 
23 receiving the credit, shall be registered by the 
24 department of revenue and finance. The department of 
25 revenue and finance Shall adopt rules pursuant to 
26 chapter 17A for registering dealers and accounting for 
27 credits by distributors. 
28 This section only applies to qualified dealers who 
29 would experience a reduction in the excise tax on 
30 metor fuel through its application." 
31 2. Page 6, by inserting after line 13 the 
32 following: 
33 "Sec. NEW SECTION. 324.34A REDUCED RATE OF 
34 TAX FOR CERTAIN DEALERS. 
35 Notwithstanding the rate of tax imposed under 
36 section 324.34, the exoise tax on special fuel for 
37 diesel engines delivered to a qualified dealer is 
38 reduced as provided in this section. 
39 1. The excise tax on special fuel for diesel 
40 engines delivered to a qualified dealer located not 
41 more than eight miles from the border of a state 
42 con:igtlOUS to Iowa whic~ has in effec~ a tax on 
43 special fuel E0r d:esel engines which makes the Iowa 
44 excise tax on special fuel for diesel engines 
45 unccmpetitive is reduced to be seven and one-halE 
46 cents per gallon in excess of the tax on special fuel 
47 fer diesel engines in effect fo: the contiguous state. 
48 2. The eXCise tax on special fuel for diese: 
49 engines de:ivered to a qualified dea:e~ located more 
50 than eight miles but not more than sixteen miles Erom 

-7-
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1 the border of a state contiguous to Iowa which has in 
2 effect a tax on special fuel for diesel engines which 
3 makes the Iowa excise tax on special fuel for diesel 
4 engines uncompetitive is reduced to be eight and one-
5 half cents per gallon in excess of the tax on special 
6 fuel for diesel engines in effect for the contiguous 
7 state. 
8 3. The excise tax on special fuel delivered to a 
9 qualified dealer located more th~n sixteen miles but 

10 not more than twenty-four miles from the border of a 
11 state contiguous to Iowa which has in effect a tax on 
12 special fuel for diesel engines which makes the Iowa 
13 excise tax on special fuel for diesel engines 
14 uncompetitive is reduced to be nine and one-half cents 
15 per gallon in excess of the tax on special fuel for 
16 diesel engines in effect for the contiguous state. 
17 4. The excise tax on special fuel delivered to a 
18 qualified dealer located more than twenty-four miles 
19 but not more than thirty-two miles from the border of 
20 a state contiguous to Iowa which has in effect a tax 
21 on special fuel for diesel engines which makes the 
22 Iowa excise tax on special fuel for diesel engines 
23 uncompetitive is reduced to be ten and one-half cents 
24 per gallon in excess of the tax on special fuel for 
25 diesel engines in effect for the contiguous state. 
26 As used in this section, a "qualified dealer" means 
27 a dealer located within the distances provided under 
28 subsections 1 through 4 measured by the shortest 
29 distance from the border of the contiguous state. If 
30 a qualified dealer is located within the corporate 
31 limits of a city, all dealers within the corporate 
32 limits of the city are qualified dealers. 
33 As used in this section, a "tax on special fuel for 
34 diesel engines in effect for the contiguous state" 
35 means the total excise, sales or use taxes in effect 
36 in the contiguous state on the sale of special fuel 
37 for diesel engines expressed in cents per gallon. The 
38 department of revenue and finance shall adopt rules 
39 pursuant to chapter 17A establishing the methodology 
40 for ascertaining the tax on special fuel for diesel 
41 engines in effect for contiguous states. As used in 
42 this section, a contiguous state has a "tax on special 
43 fuel for diesel engines which makes the Iowa excise 
44 tax on special fuel for diesel engines uncompetitive H 

45 if the excise tax on special fuel for diesel engines 
46 under section 324.34 exceeds the tax on special fuel 
47 for diesel engines in effect for the contiguous state 
48 by more than seven and one-half cents per gallon. 
49 If more than one contiguous state has in effect a 
o tax on special fuel for diesel engines which makes the 

-3-
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I Iowa excise tax on special fuel [C~ diesel engines 
2 ~ncomoe,itive, the excise tax_for a aualified dealer 
3 locat~d not more than thirty-{we mil~s from the 
4 borders of two sucn contiguous states is the excise 
5 tax under the application of subseCtlons I through 4 
6 which results in the lowest excise tax to the 
7 Qualified-dealer. 
8 • A qualified dealer shall be al~owed a credit by the 
9 distributer for the amount of the reduction in eXCise 

:0 tax On special fuel :0, diesel engines allowed and a 
:1 qualified dea:er, beEo:e ~eceivi~g tr.e credit, shall 
:2 be registered by the departme~t c~ reveGue and 
:3 finance. The department of re~enue and flnance snaIl 
14 adopt rules p~r5uant :0 chapter 17A for registering 
15 dealers and accountlng for credits by dlstributors. 
15 This sect~on o~ly applies to quali~ied dealers whQ 
i7 wG~:d experienc~ a red~ction in t~e excise tax 
28 special fuel f~r diesel engines t~ro~gh its 
~9 app:icaticn." 
2~ 3. Rer.~~b~r sec~io~s as ~eSe53ar!. 

BY D!\GGETT 0 f !\dams 
"OlER of Page 
HARBOR of Mills 
C00PBR of Lucas 
fj-55H rILED:1A~CH 
;(,_..r: _: I: I/i /..-~. / 

J ' oJ 

14, 1988 

SHONING of Woodbury 
MUHLBAUER of Crawford 
BEAMAN of Clarke 
JAY of Appanoose 

SENATE PILE 2196 

... ..:l.mer.d the CommLt::e~ C:1 :,..jays a;"'.d ~ea~s amend~e:l-:-_f 
) 5520, to Se~ate ?~le 2~96, as 3~e:"'.ded, ~ds3ed, d~d 
J reprin~ed by the Se~a~ef as fQilc~s: -
4 ~. By st.::- iking ;>age 3, line 43, t::~oi...,;ch ::iace ~ I 

5 1 i ne 48. - . -

6 2. Renumber sections and co:rect iGter~a: 
re~erences as necessary. 

''.;;5S40 FILE,,_ Mf,i-(Ol 14, 1988 
/7, ~,.!, o_~//~ 1/"",. /"..;3/ 

BY VAX MAANEN of MQhask~ 

H-554.1 SENATE PILE 219£ 

1 Amend the Committee on Wa d 
2 5520, to Senate File 2 ys an Means amendment, 
J reprinted by the Sen t 196 , as arnellded, passed, and 
4 1 P . a e, as follows: 

. age 5, line 22 by st ok· 
5 "seventeen" and inserti, [1 Ing ~he word 
6 2. Page 5 b "ng the followIng: "sixteen" 
I . " ,y striking lines 23 d 2 . 

lnsertlng the fOllowin. "A" an 4, and 
g. prIll, 1988,"_ 

14, 1988 
[lY FIJLLER of Hardill 

SVOBODA of Tarna 

H-

• 
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SENATE FILE 2196 
H-5520 

1 
2 
3 
:4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Amend Senate File 2196, as amended, passed, and 
reprinted by the Senate, as follows: 

1. By striking everything after the enacting 
clause and inserting the fOllowing: 

"Section 1. Section 307A.2, Code 1987, is amended 
by adding the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. The comrni ss ion shal:. 
identify, within the primary road system, a network of 
commercial and industrial highways. The improvement 
of this network shall be considered in ~he deveLo?~en: 
of the long-range program and plan of improvemen:s 
under this section. 

Sec. 2. Section 312.1, Code 1987, is amended by 
adding the following new unnumbered paragraph: 

.; . . '21 

NEW UNNUMBERED PARAGRAPH. Notwi ths tand i ng secr. ion 
453.7, subsec~ion 2, interest or earnings on 
investments or time deposits of the moneys in the road 
use tax fund and the funds to which moneys from :he 
road use tax fund are credited shall be credited to 
~he respective funds which generated the interest or 
earnings. 

e 
22 
23 
24 
25 
26 

Sec. 3. Sec~ion 312.2, subsection 17, Code 
Supplement 1987, is amended to read as follows: 

17. The treasurer of state, before ~aki~g ~he 
allotments provided for in this section, shall c~edit 
monthly from the road use tax fund to the publ:c 

27 transit assistance fund, created under sectior. 501J.6, 
28 an amount equal to o"e-Eo~~ieeh one-t~ent~eth ?f r~e 
29 re':enue credited to the road use tax f~lld unde~ 
30 

., 31 
sec:io~ 423.24, subsection 1, paragrapn ·'b". 

Sec. 4. Section 312.2, Code Suppler.;en: :'987. t;:; 

affiended by adding the following new subsection: 

-e 

32 
33 
34 

.~;;J 5 

3<: 
37 
38 
39 

NEW SUBSECTION. 20. The treasurer ~f state, 
before making the allotments provided :cr :n ~~112 
section, shall credit annually from th~ reven~~ ta !,e 
credited to the road use tax fund under sectic~ 
423.24, subsection 1, paragraph "b", the sum 0: u~e' 
million dollars to the state deoartmen: o~ 

transportation for the purpose ;f acq~iring, 
40 constructina, and imoroving recreational trail_5 wi:h!~ 
'1 the state. 'Unobliga~ed portions of this allotme~t 
42 shall remain available to the state depar~~ent of 

44 
45 
46 
47 

43 transportation for the purposes for which the f~nds 
are original:y allocated. The state department of 
transportation shall adopt rules under chapter 17A :0 
establish orocedures for the exoenditure of the funds 
allotted u~der chis subsection." 

.: '48 
49 
50 

Sec. 5. Section 312.2, Code Suppl.e!:'.ent 1987, to; 

amended by adding the following new subsecticn: 
NEW SUBSECTION. 21. The treasurer of state shall 

-1-



P71GE THREE, MARCH 14, 1988 

H-S520 
Paqe 'l'VJO 

HOUSE CLIP SHEET 

1 credit for the fiscal period beginning July 1, 1988, 
2 and ending March 31, 1990, the moneys received unde, 
3 section 314.20 :0 the living roadway trust fund, which 
4 ~5 created in the oEE:ce of the treasurer oE state. 
S The ~ioneys i!1 t::is ::..lnd shall be used exclL:sive:y :0::-
6 the development of alternative roadside vegetatio~ for 
7 living windbreaks, wildlife habitat, roadside erosion 
8 control, and es~het:c purposes. The moneys sha~l only 
9 be expended adjacen: to streets and highways. The 

cO 5tate depa~t~€n: oE :ransportation and the depar:~ent 
•• of natucdl resou,Ces shall jointly establish standards 
12 relatIng to :he type of projects available for 
13 ass:stancc. Of the moneys in the fund, fifty-six 
:4 percent shall be expended for state department or 
15 transportation projects. Thirty percent shall be 
l6 expended on county projects and Eourteen pe:cent shall 
~I be expended for city projects. Any city O~ cou~ty 
~8 whiCh has a ?rojec~ which qualifies Eor the use c~ 
:.9 ::hese funes sr.all submit a request Eor 'i:he f:.::ncs :'0 
20 t~le 5~ate depa:t~en: of transportati0~. T~e stace 

Jepdrlnle~t of tr2~sportation and the riepa[:~en: of 
Ildtural !:eSQurces shall dete:-mine wh.i.c:--. ;::rc:ects 
qualify :0: the fu~ds and which projects sha~: be 

22. 
22 
23 
24 ~~~6ed if the reques:s Eor the funds exc3ed :he 
25 av~ilaDility of the funds. Funds allo~2ted under this 
2E s~h5ection shall be in additio~ to 2xpendi~~tes 
27 currently made for the purposes specified in this 
28 S~bs2ction. Beqi~ning April 1, 1990, th~ reo~ejs l~ 
29 th2 Ellnd shall be allocated between the sta~e: 
30 CCuIlties, and citi25 in the same proportio;: tha~ thE 

road lIse tax ~unds are allocated under secti2~ 3:2.2: 3~ 
32 

.... ,-' 33 
s~bsec~i<.)ns 1; 2, 3, and 4. 

Sec. 5. Sectio~ 313.4, Code 1987: is a~e~de~ ~v 
14 adJi:lq the following new subsection: 
JS :";::W S:;3SECIION. S. Duri:oq the Eisea: jea:-
36 =" ..• ).;,-:- ).,1'1 ~ 1990 ~rd ;"di,..., 11 '0 ".(';'" LlCS~ltnL'lg ~ !.-:.!.Y ..:..... I a.1 f;.1 ~I.g 'June oJ·; .... ./..J~, 

37 each subsequent ~iscal year; the departmant s~ai: 
35 sp~nci f:om the p~imary road fund an amcunt of ~C~ 
39 than thirty million dollars for the :oe~~o:~ of 
40 c0mrr.ercia: and incL.!str;.C!J. l-:ighways. 
--1l S2c.7. Section 313.8: Code ::"987, :'s cr..ended 
42 ,pad as ·ollows: 
43 3 U, 8 Il1iPROValENT Of PRlMA:<Y SYSl'E!'L 

:'0 

44 ':he dep&rt.r:ie:lt shall proceed to the improve::ne;1c 
the pri!~aty road system as rapidly as funds become 

46 available therefor until the entire xileage of the 
J.J prim2ry road system is built to established grade, 

bridged end surEaced w:~h pavement or othe~ surface 
~0 5uit2d to th2 ~r·~E~ic on s~ch road. :~p:oveme~ts 
50 Sh2:i be made and carried out in such ~an~2r as to 

-2-

o:C 

• 



PAGE FOUR, MARCH 14, 1988 

Ii-5520 
Three 

HOUSE CLIP SHEET 

lize the condition of the primary roads and 
2 accessibility for commercial and industrial economic 
3 development purposes, as nearly as possible, in al" 
3 sections of the state. 
S SEC. 8. NEW SECTION. 314.20 UTILITY EASEMENTS ON 
6 HIGHWAY RIGHT-OF-WAY. 
7 The department shall develop an accommodation plan 
8 for :he longitudinal utility use of freeway right-of-
9 way, in consultation with the utilities board. The 

lO olan shall be consistent with the rules of :he federal 
11 highway administration of the United States depart~ent 
12 of transportation and shall be submitted to the 
:3 federal highway administration for its approval by 
14 Ja~uary 1, 1989. In developing the plan, the 
15 department shall provide for extended payment and 
16 lease agreements to provide continuous funding Eor the 
:7 living roadway trust fund. The plan shall provide for 
,8 charges for the USe of the right-of-way and all moneys 
19 collected shal: be credited to the living roadway 
20 trust fund established in section 312.2, subsection 
21 21, and shall be used by the department for t~e 
22 planting and maintenance of alternative roadside 
23 vege~ation on i~terstate highways • 

• 

-' Sec. 9. Section 315.3, Code 1987, is a~ ... ended.- by 
. 'dding the following new subsection: 

~EW SUBSECTION. 3. The state t:anspor~ation 
27 cow~ission may authorize the temporary transfer of 
28 E'Jnds between the department's share of ~he RISE !und 
29 under section 315.4 and the primary road fund i~ a~ 
30 amount root to 2xceed forty million dolla~s at O~9 
31 time. Tr2~sferred funds shall be :epaid not lat2~ 
32 than July l, :993. The commission shall rr.ancge ~he 
3~ ~:S2 fund to ensure that funds will be available to 
3~ ~e2t co~t:act obligatio~s on approved RIS~ ?roj2~ts. 
35 s€C~ lO~ Section 321.:22r subsection 1; ~aI~s~a?~ 
35 3; Cod? 1987, is amended to rea~ as follows: 
37 a~ Fer a co~bined gross weight o~ three to~s or 
38 125s 'fo,,:i~:?'-f±~2 si~s.'y.-five aolla:-:::; and a vehicJ_e whi:::h 
39 is more t~2n t~n model years old ~~±rt7-~i~e Eiftv-
4: five dollars an~ a vehicle which is more than thi~fee~ 
(!::. ;:-~C""del vears old fo~tv fiVe dollars and a vehicle--~"lhich 
42 lS_~'''<2re tha:l EiEte2n'years ole thir~y-f:ve c.ol:a"!,~·~--
-43 S"ec. ll. Sect.ion 321.122, suosectio:-~ 2., paragi"a9h 
<4 b. Code :987, is amended to read as follows: 

n b· - .. l- d··h ~5 '.... ..'or a cor:: lilea gross welgn_ excee .:..:-:g L •• .ree 
46 tons, tha a~~ual registration fee shall be as set 
47 Eo:th in the following schedule: 
(8 For a combined gross And not 

• w2ight exceedir.g: ey.ceE'd::~,?: 

-3-

The arnual 
registrction :ee 

shal: be: 



PAGE FIVE, MARCH 14,"1988 

H-5520 

HOUSE CLIP-SHEET 

Page Four 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

,49 
50 

3 Tons .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

4 Tons . .. .. .. .. .. .. .. .. .. .. .. .. .. 

5 Tons 
,. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

6 Tons .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

7 Tons .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

8 Tons ........................... 

9 Tons .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

10 Tons .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

11 Tons .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

12 Tons .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

4 Tons 

5 Tons 

6 Tons 

7 Tons 

8 Tons 

9 Tons 

10 Tons 

11 Tons 

12 Tons 

13 Tons 

· . . . • . . • . . . . .. $ 

· . . . . . . • . . • • •. $ 

· •••.•••••••• , $ 

.. .. .. .. .. .. .. .. .. .. .. .. .... S 

• . . • • . • • • . • • •• $ 

· . • • • . • • . . • . •. $ 

• •••••••••••• , $ 

.. .. .. .. .. .. .. .. .. .. .. .. .... $ 

• • . • • • . • • • . . •• $ 

· . • • . . • • • . . • •• $ 

68 
80 
18 
90 
65 

105 
H8 
130 
H5 
165 
'1:68 
200 
i!i5 
235 
i!58 
270 
i!85 
305 
3i!8 
340 

13 Tons 14 Tons .. ........................ .. $ 355 ............................ 
375 

14 Tons •.•••••.•••••• 15 Tons .••• · ••• ·••••• $ 445 
15 Tons •.•••••.••••.• 16 Tons ..••• • •• •••••· $ 485 
16 Tons ••••••••••••.• 17 Tons .•••.•••.••••. $ 525 
17 Tons •.•••••••••••• 18 Tons .••••••••••••• $ 565 
18 Tons •••.•••••••••• 19 Tons •••••.•••••••• $ 610 
19 Tons ••••..•••••••• 20 Tons ••••••••••• ••• $ 675 
20 Tons ..••••.••••••• 21 Tons •••• · •• ··•••·• $ 715 
21 Tons .•.••••.•••••. 22 Tons .•••• • •• ··•••· $ 755 
22 Tons •••••••••••••. 23 Tons •.•••.•••..••• $ 795 
23 Tons ••••..•••••••• 24 Tons •••••••••..••• $ 835 
24 Tons •••••••••••••• 25 Tons •••••••••••••• $ 965 
25 Tons •••••••••••••• 26 Tons ••••.••.•.•••. $1, 010 
26 Tons •••..••••.•••• 27 Tons •••••••••.•••• $1,060 
27 Tons ••••.••••••••• 28 Tons ••.••.••••.••• $1,105 
28 Tons ••••.••••••••• 29 Tons •••••.•••.•••• $1,15~' 
29 Tons •••..••••••••• 30 Tons ••••.••••••••• $1,200 
30 Tons •••••••.•••••• 31 Tons •••••••••••••. $1.245 
31 Tons •••.•.••.••••. 32 Tons ••••. •••··•••· S1. 295 
32 Tons ••••.••••••••• 33 Tons •••• ··••··•••· $1, 340 
33 TonS ••••.••••••••• 34 Tons •.•• ·· •• · _ •.••. $1,415 
34 Tons .•••..•••.•••• 35 Tons •••••..••••••• $1,465 
35 Tons •••••.•••••••• 36 Tons ••••••.••••.•• $1,510 
36 Tons •••••••••••.•• 37 Tons ••••••.•••.••• $1, 555 
37 Tons ••••••••••••.• 38 Tons ••••.••.•••••• $1,605 
38 Tons •••••••••••••. 39 Tons ••••.•••.••••. $1, 650 
39 Tons ••••.•••..•••• 40 Tons ••••..•••••••• $1,695 

Sec. 12. Section 324.3, unnumbered paragraph 1, 
Code 1987, is amended to read as follows: 

-4-
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_ For the privilege of operating motor vehicles in 
2 this state an excise tax oE E~ftee"-ee"t3-~er-ge~!e~ 
3 fo~-the-~e~~od-beginn%ng-dtl:7-~7-±995-dnd-e"d~ng 
~ geee~be~-3~,-~985,-~~d sixteen cents oer aallon ~or 

'i the ;)eciod begi":1ni!1g January ~, 1986: and'endiagMarch 
6 3l, 1988, and eighteen cents per gallon for the per~od 
7 becinning Aoril 1,1988, and e:1dinq Decembe: 31,1988, 
8 ~r:.d ~We:1tv cents .;)er gallon beQinning January I, 1989, 
9 is :rr.posed JPon :he use of all motor ft.:e~ used Eo:- any 

10 purpose except motor fuel containil~g at least ten 
:'1 9~rce~t ..llcchol di:;till.ed frot:l ce::-eal g:-alos g:oW'n :"!l 

12 ~he !Jni~ed Sta~es for the period beginning JU:y 1, 
~~78 a,-J e,-ding June 30, 1992 and except as otnerwlse 

:4 provided in ~his division. 
:S Sec. 13. Section 324.3, unnumbered paragraph 4, 
:6 C~de 1987, is amended to read as follows: 

····\7 fo~ t~e privilege of operating motor vehicles in 
:8 :his state dn excise tax of fetlrteen-ee"c~-~er-ge~~o" 
:9 oeg~~n!"g-3a~'-±7-i995-end-end~ng-Becembor-3i7-!ge57 
28 e~d e~ftee~ cen~s ?er gallon for the De~i0d beginning 
2: Ja,-uary 1, 1986, d:cd ending March 31, U8B, anG 
22 se'lenteen cents-oe~ gallon for ~he per::"oc_~ecl:1n:'nq 

•

'or i 1 ~, ,988, anc ending Decembpr 3:, 1988, and 
/: --:-:=:e'::e€:1 ~ents per qal.!.on beqi:1nin9-'';anL!c;~'Y' 1, ':~89...!~ 
'. _nd ending June 30, 1992, is imposed upon tne ~se of 
26 Sasohol used for any purpose except as otherwise 
27 provided in this division. 
'28 Sec. 14. Section 324.34, unnumbered paragraph ., 
29 Code 1987, is amended to read as follows; 
30 For the pr:vilege of operating motor vehicles in 
3: ~~is state. there is imposed an excise tax on the use, 
32 as defined in section 324.33, of special :ue~ in a 
33 mc~or vehicle. The tax rate on special fuel for 
34 diesel engines is ~~xtee"-end-o"e-he!E-cent~-?er 
35 ge~;en-fer-the-per±od-be9i"ning-dtliY-I7-~~95-enci 
36 endtng-Beee~ber-3~7-i99S7-te-eevo"teen-end-one-he~~ 
37 cen~~-~er-getion-Eor-the-period-beginn~ng-3entler7-i7 
38 ±986-enci-endiMg-Beeember-3~7-~9867-eMd-~~ eig~~een and 
39 one-halE cents pe~ gallon for the period beginning 
40 Jan~ary 1, 1987, and ending March 31, 1988, and is 
4 1. .~wer1ty a:lc ene-half ce:1ts per gallon Eor the Oer iod 
42 beg"ln~"g April 1, 1988, and end;ng Dece':lb~r 31;1988, 
43 anc :w~~t .... ·o and orie half cents per gal~o:1 beQin!'"'.i0S 
"~Ja,,,,ar'; 1,1989. On all other special fuel the per 

.45 c;a.:lon ra-t.-e i;-the sa:ne as the motor fuel tax. 
46 Sec. 1S. Section 324.34, unnumbered paragraph 9, 
47 C0de 1987, is ame:lded to read as fol~~ws: 

;. For :1at,;ral gas Clsed as .~ spec"al ~Clel the rate of 
~x thdt i~ equiva:e~t to t~e motor EiJ~: t3X shall be 

'~" ~h!":"tee~ s.:.:~_tee!; ce:1':s per hundred .... " ..... bic Eeet. adjusted 

-5-



PAGE SEVEN, MARCH 14, 1988 

H-5520 
Pa.ge Six 

HOUSE CLIP SHEET 

1 to a base temperature of sixty degrees Fahrenheit and 
2 a pressure of fourteen and seventy-three hundredths 
3 pounds per square inch absolute. The tax on natural 
4 gas shall attach at the time of delivery into 
5 equipment for compressing the gas for subsequent 
6 delivery into the fuel supply tank of a motor vehicle 
7 and shall be paid over to the department by the person 
8 operating the compressing equipment under the 
9 applicable provisions for users or dealers. Natural 

10 gas used as a special fuel shall be delivered into 
11 compressing equipment through sealed meters certified 
12 for accuracy by the department of agriculture and land 

~~,13 stewardship. '5rr 
;(J\~'l14 Sec. 16. There is appropriated from the road use 
~~ 15 tax fund to the legislative service bureau the sum of 

16 three hundred thousand (300,000) dollars, or so much 
17 thereof as may be necessary, for the purpose of 

~?~8 carrying out a study of ~he mechanisms for the 
19 distribution of the revenues derived from fuel taxes,-
20 vehicle registration fees, license fees, the use tax 
21 on vehicles, and other sources of the road use tax 
22 fund. The study shall be independently conducted but 
23 administered by a steering committee composed of two 
24 members appointed by the state transportation 
25 commission, two members appointed by the Iowa state 
26 association of counties, and two members appointed by 
27 the league of Iowa municipalities. The steering 
28 committee shall report the findings of the study to 
29 the governor, the chief clerk of the house of 
30 representatives, and the secretary of the senate not 
31 later than January 31, 1989. 
32 Sec. 17~ 'rhere is appropriated from the public 
33 transit assistance fund to the legislative service 
34 bureau the sum of seventy-five thousand (75,000) 
35 dollars, or so much thereof as may be necessary, for 
36 the purpose of carrying out a study of the mechanisms 
37 for the distribution of the public transit assistance 
38 fund. All sources of funding for public transit shall 
39 be considered for purposes of this study. The study 
40 shall be independently conducted but administered by a 
41 steering committee composed of two members appointed 
42 by the state transportation commission, two members 
43 appointed by the regional transit systems, two members 
44 appointed by the large urban transit systems, and two 
45 members appointed by the small urban transit systems. 
46 The steering committee shall report the findings of 
47 the study to the governor, the chief clerk of the 
48 house of representatives, and the secretary of the 
49 senate not later than January 31, 1989. 

SS'v'50 Sec. 18. There is appropriated from the road use 
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1 tax fund to the legislatlve service bureau the sum of 
2 fifty thousand (50,000) dollars, or so much thereof as 
3 is necessary, Eor the purpose of conducting a study to 
,~ de'Je~op an ~r.J1lediate long-range policy for the 
5 planting and maintenance of alternative roadside 
6 'Jege~ation'adjacent to the streets and highways in the 
7 state. The study shall be independently conducted by 
8 a consultant er.l;:>loyed by a steering corrunittee corr,posed 
9 of two members appointed by the state transportation 

10 co~m:ssion, two members appointed by the Iowa state 
," association of counties, and two members appointed by 
i2 the league of Iowa municipalities. The steer~ng 
lJ cO~J1littee shall report the flndings of the study to 
:4 the governor, the chief clerk of the house of 
15 ~epresentatives, a~d the secretary of the senate ~ot 

~,~!6 later than January 31, 1989. 

-

"17 S~C. 19. There is appropriated from the road use 
18 [ax ~und for the fiscal year beginning July 1, 1988, 
19 dn(i ~Ilding June 30, 1989, for the purpose of replac~ng 
20 lost federal highway funds, to the primary road fllnd 
21 the sum of twelve m~llion seven hundred eighty-eight 

thousand one hundred Eo:ty-four (12,788,144) dollars, 
to the farm-to-marKet road fund the sum of three 
m:l1:on fifty-four thousand six hundred eighty-eight 
(3,054,688) doilarE. to the secondary road fund of thE 
ccu~tles th~ sum of ~ine hundred forty-one thousand 
~ou( hundred fifty-five (941,455) dollars, and to the 
street construction fund of the cities the sum of 
seve,] hundred eleven thousand one hundred thirty-one 
(711,131) dollars. 

22 
23 
J' .. ~ 
7.S 
26 
27 
28 
29 
30 

w ,'., 31 Sec. 20. There is appropriated from the road use 
tax :und for the f:scal year beginning July 1, 1989, 
and ending June 30, 1990, for the purpose of replacing 
lest federal highway funds, to the primary road fund 
the sum of twenty million nine hundred thirty-two 
thousand (20,932,000) dollars, to the farm-to-market 
road fund the sum of five million (5,000,000) dollars, 
to the secondary road fund of the counties the sum of." 
one m~11ion five hundred forty-one thousand 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

·43 
44 
45 
-16 
47 
48 
49 
50 

[1,541,000} dollars, and to the street construction 
:und of the cities the sum of one million one hundred 
slxty-Eour thousand (1,164,000) dollars. 

Sec. 21. There is appropriated from tharoad use 
tax fund for the fiscal year beginning July 1, 1988. 
and ending Ju~e 30, 1989, to the primary toad fund Eor 
t!<e cOIl'J1lerc:al and cndustrial network of highways t!-le 
5U~ of eleven million nine hundred seventy-four 
tnousa~d three hu~dred seventy-five (11,974,375) 
dol:ars, to the secondacy road fund of the countles 
~he s~m of nine ~il:io:1 nine hundred fiEty-eigh~ 
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1 thousand two hundred eighty-one (9,958,281) dollars, 
2 and to the street construction fund of the cities the 
3 sum of five million nine hundred eighty-seven thousand 

~~~4 one hundred eighty-eight (5,987,188) dollars. 
1'J"N\5 Sec. 22. There is appropriated from the road use 
~0\6 tax fund for the fiscal period beginning July 1, 1989, 

7 and ending March 31, 1990, to the primary road fund 
8 for the commercial and industrial network of highways 
9 the sum of ten million four hundred thousand 

10 (10,400,000) dollars, to the secondary road fund of 
11 the counties the sum of eight million seven hundred 
12 thousand (8,700,000) dollars, and to the street 
13 construction fund of the cities the sum of five 
14 million two hundred thousand (5,200,000) dollars. 

55'1'115 Sec. 23. Beginning April 1, 1990, the treasurer of 
~"16 state shall, each month before distributing funds 

17 allotted from the road use tax fund under section 
18 312.2, credit to a separate fund held by the treasurer 
19 of state the following amounts: 
20 1. From the moneys allotted to the primary road 
21 fund, one-twelfth of twenty-eight million three 
22 hundred thousand dollars. 
23 2. From the moneys allotted to the secondary road 
24 fund of the counties, one-twelfth of eleven million 
25 three hundred thousand dollars. 
26 3. From the moneys allotted to the farm-to-market 
27 road fund, one-twelfth of three million six hundred 
28 thousand dollars. 

'51.04 
~~29 4. From the moneys allotted to the street 

30 construction fund of the cities, one-twelfth of six 
31 million eight hundred thousand dollars. 
32 The moneys in this separate fund, together with 
33 interest or earnings on investments or time deposits 
34 of the moneys, shall be restored to the road use tax 
35 fund upon completion of the study required by section 

~~J6 14 of this Act and action by the general assembly on 
37 the formula for allocating road use tax funds between 
38 jurisdictions. 

:e;~y'''' 
)'10\:1 39 Sec. 24. Sections 2, 3, and 4 of this Act take 

40 effect July 1 following enactment. 
41 Sec. 25. Sections 10 and 11 of this Act take 
42 effect July 1 following enactment for vehicle 
43 registrations subject to renewal and new vehicle 
44 registrations on or after that date for vehicles 
45 registered for a combined gross weight of five tons or 
46 less. 
47 Sec. 26. Section 11 of this Act takes effect 
48 December 1 following enactment for vehicle 
49 registrations subject to renewal and new vehicle 
50 registrations on or after that date for vehicles 

-8-
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a 11-5520 
.raqe Nl.t:e 

L registered for a combined gross weight exceeding five 
2 tons. 
3 Sec. 27. Sectlon 15 of this Act takes effect AprLl 
4 1 following enactment. 
S Sec. 28 .. This Act, be':'ng deemed of immediate 
6 importance, takes effect upon its enactment." 

2. Amend the title, l:nes 6 through 9, by 
8 striking the words "providing for a performance and 
9 efficiency audi~ of state transportation and the RISE 

10 program as it relates to job creation and eco~omic 
i1 deve:"oproent.,". 

;;-5520 fIi,ED HAReH 11, 1988 BY COMl'lITTEE ON I'll, YS ;\",D r·lEANS 

'- ':.:., 
/('. 

. / " 



SENATE FILE 2196 

H-5332 

1 Amend Senate File 2196, as amended, passed, and 
2 reprinted by the Senate, as follOws: 
3 1. By striking page 13, line 1 through page 14, 
4 line 31. 
5 2. Renumber sections and correct internal 
6 references as necessary. 
H-5332 FILED MARCH 7, 1988 BY KREHER of Buchanan 
,'/.. 'I -'il'(}'c,) r~ 

SENATE FILE 2196 
H-S36J 

1 Amend Senate File 2196, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. By striking page 13, line 1 through page 14, 
4 line 31. 
5 2_ Title page, lines 9 and 10, by striking the 
6 words "making appropriations from the road use tax 
7 fund,". 
8, 3_ Renumber sections and correct internal 
9 references as necessary. 

1l-53G3 FILED MARCi'! 8, 1988 BY KREHER of Buchanan 
, ,. / '/ 

J <-~_.,....: Ie :,/ 7 ~ 'i'<, -;.' ) 

'/ 
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SBNAT£ FILE 2196 
AS Ai'I/j£;i.'-JDE;) I:--i vJ.t.. vs AND ;vlF.:ANS CO,~!i\1ITrl'EF. 

FISCAL NO'f-}-; 

In compliance with a wri~tcn request received March IS, 1988, 3 fiscal note 
for Sf.lIATl': l1JU: 7..1% AS AME"NDeD l~ HOUSE WAYS /\Nfl MEANS COl'lMITTEl'; is hereby 
submitted pursuant to JOlnt Rule 17. Dat3 used i:1 developing this fisc~"lI note 
are available from the t.egislative Fi~cal Bureau to :ncmbers ut the Leeislaturc 
upon rcque::;t. 

REVENUE INCREAS~S 

Senate File 2196~ 3$ an:cnded in House Ways and Means Committee, incre.ase~ the 
~mount of revenues which will be collected and deposited in (he road use tax 
fund (RLJTF) by: 

1. 

2. 

3. 

4. 

Having the interest and earning on investments ot the road use tax 
fund and its beneficiary funds credit back to those funds, rather 
than of the geceral fund. 
R~lsln~ the ~egistration fee on trucks up to 14 tons by $20 per 
year, except the fee for certain trucks mOre th3n thirteen model 
years old is increased by $10, and for a vehicle more than fifteer. 
model years the fee would remain the same. 
Raising the tax on motOr fuel (including gasohol) and special fuel 
for diesel engines by two cents per gallon, effective April 1, 1988 
through December 31, 1988, and then by an additional two cent' per 
gallon, effective January 1, 1989. 
R~ising the special fuel tax on compressed natural gas for highway 
use by three cents per hundred cubic feet. 

ASSUMPTIONS: 

Interest and earnings 
3mount of increase Ln 
would be offset by a 

rrSCAL IMPACT: 

~re calculated based on a 7% interest rate~ The 
~evenues (0 the RUTF from interest and e2rnings 
decrease 10 revenues to the gener21 fund. 

Estimated Increase 1n Revenues for RUT? Distribution 

FY 1989 FY 1990 

Fuel Tax $39,100,000 $64,000,000 
Truck Fees 7,000,000 9,100,000 
Inte~est [, E3rnings* 1,000,000 1,000,000 

----------- -----------
Total $47,100,000 $74,100,000 

*In 3ddition there would be app<uximately $2.3 million in FY 1989 
and $1.1 million in FY 1990 on interest and earnines from the 
balance in the RISE fund which would remain in that fund, instead of 
being deposited in the general fund. This estimate assumes that tile 
full amount allowed would be temporarily transferred f~om the RISE 
fund [0 the primary road fund. 

-1-
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EXPENDITURES 

Senate ~ile 2196 increases the allocations from the RUlF by: 

l. 

2. 

3. 
4. 

5. 

6. 

Raising the s~andint appropriation to the puhlic tran5it ass~stanc~ 
fund frore 1/40 to 1/20 of the revenue credited tu the RUTF from use 
tax rcc€lpts. 
Providing a $l,OOO,OOO .tnnding appropriation to the DOT for 
acqulrlng, constructing, and improving recreation~l trail~. 

Appropriating $300,000 to carey out 3 study of the RUTF. 
Appropriating $50,000 for a study to develop a policy for the 
pianti,ng and maintenance of alternative roadside vegetation. 
Appropriatinp, $17,495,418 fer FY 1989 and $28,637,000 for FY i990 to 
the primary ro~d fund, farm-to-m3rket road fund, secondary road 
fund, and street construction fund of the cities for the pllr?OS~ ()f 

replacine lost federal funds. 
Appropriating $27,919,844 for FY 1989 and $24,300,000 for the ?eriod 
beginning July 1, 1989 and ending March 31, 1990, to the prlJnary 
road fund, s€condary road fund, and the ~treet construction :und of 
the cities. 

Estimated Increase in RUTF Expenditures Stipulated 1n SF 2190 

Public Transit Assistance 
Recreation Trail$ 
RUTF Study 
Roadside Veg. Study 
Replacing Lost Fed. Funds 
Appropriation to Funds 

Total 

FY 1989 

$ 2,428,000 
1,000,000 

300,000 
50,GOO 

17,495,418 
27,919,844 

$49,193,262 

FY 1990 

$ 2,493,000 
1,000,000 

o 
a 

28,637,000 
24,300,000 

$56,430,000 

The appropriation of $21.9 million in FY 1989 and $24.3 million in FY 1990 
includes a total of about $22.4 million to the primary road fund for the 
commercial and industr,al netlolork of highlolays. The bill also amends the t:~~e 
of Iowa by requirinf. the DOT to spend $30 million for the net~ork :n FY 1991 
and euch subsequp.nt year. 

l~ addition to the ~tipui3ted i~cceases7 RUTF all()c3tion'; to pa~k and 
i:lstitutional roads and county, city, and state traffic saf(~ty im?r0V~me!1t 
prOjects are based On a percentage of revenues credited to th~ RUff: 
tllerefare, the alloc3tio~ w~ll increase as receipts increase. 

The bill appropriates $75,000 from the PubLic Tr&Dsit Assistance Fun~ for a 
study at the mechanisms for the dist::-ibutioI) of the fund. It also aiic;ws the 
State Transportation Commission to authorize the tempo~ary transfer of funds 
between the DOT share of the Ri5C fund ~nd the primary road fund, not to 
exceed $40 million doilat's ;it one tim~. The b~ll creates a Liv~.nh Roadw?y 
Trust Fund from charges to lltilities for use at freeway right-aE-way. The 
funds wiLl be u~ed ~O~ planting and m3inl~nance of 8~ternative road~ide 
vegetation. There ... ) no t::,limai.€ ;:IvP'! table un the revenues th."n · .... ould be 
generated by this vrovlsiQo. 

SourC8! Dcpartmen( of Tca~sportation 
State Tre3!;urcr 

FILED /4l\RCii RY OENNTS PHOU'l'Y, 

(LSD 82.7s,3. DER) 

r T S(' 1\ 1. D T REC'!'O H 
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SENATE FILE 2196 

Amend Senate File 2196, as amended, passed, and re-
printed by the Senate, as follows: 

3 L Page 6, lines 3, 4, and 5, by striking t!ce 
4 words "eighteen cents per gallon for the period 
5 beginning April 1, 1988, and ending December 31, 1988, 
6 and tw~ c~nts per gallon beginning January 1, 
7 1989," and inserting the following: "and seventeen 
8 cents per gallon beginning April 1, 1988,". 
9 2. Page 6, lines 17, 18, 19, and 20, by str:king 

10 the words "seventeen cents per gallon ~or the oe=iod 
11 beginning April 1, 1988, and ending December 31~ 1988, 
i2 and nineteen cents per gallon for the period b_eg.~,=,-n:~ 
13 Januarv 1, 1989, and ending" and inserting the 
14 following: "sixteen cents oer gallon for the period 
15 beginning Aprll 1, 1988, and ending". 
16 3. Page 8, lines 29, 30, 31, and 32, by stri~i;)g 
17 the words "twenty and one-halE cents per gallon for 
18 the period beginning April 1, 1988, and ending 
19 December 31, 1988, and is twentv-two and one-half 
20 cents per _'.p::'lon beginning January I, 1989" and 
21 inserting the following: "nineteen and one-half cents 
22 per gallon beginning April 1, 1988". 
23 4. Page 9, line 2, by strlking the word "sixtee~" 
24 and inserting the following: "fourteen". 

_:-.5394 F IL£D MARCH 9, 
I.. . '. ..; 

BY Y1cKEAN of Jones 
1988 TYRRELL of Iowa 

SENATE FILE 2196 
1:-5401 

1 Amend Senate File 2195, as a~ended, passed, and ~e-
2 printed by t~e Se~a:ef as fc~:o~s: 
3 1. ?age~, by inse~ting be:o~e ~i~e : :he < " :...:::'.:.. 12'''/-
4 :';"Ig: 
5 "Sect.:.cn .... ~Eti SECTION. 306 . 60 ?Otl.D 
6 CONSTR JCT ION . 
7 EEEect~ve A~til 1, 1988, ~iqhwav a~ttlcrities 
8 receIving fund~ from the :oad ~se ~ax fund 5~ail .. _. 
9 expend allY fc~ds for the construction of new !1ig~~ays. 

:0 This section sha:l not be construed to orohibit a 
:1 hlghway author:ry from reconstr~crlng a~ ex:scing 
12 highway or making repairs and maintena;"lce on a 
13 highway. This section shall not be construed ~o 
l.4 prohibit the construction of ~ew highways Wit..1. :u:-:c:s 
15 received under chapter 315." 

BY ~lcKEAN of Jones 
TYRRELL of Imva 
DE GROOT 0 f Lyon 
H-5401 FILED Y1ARCH 9, 1988 

HM1}10ND of Story 
JOHNSON of \,inneshiek 
MULLINS of Kossuth 

; ~ ; SENATE FILE 2196 
6·5463 

.f 

,., Amend Senate File 2196, as amended, Dassed, and 
2 reprinted bv the Senate, as follows: 
3 1. page'l, line 29, by striking the words "six 
4 hundred" and inserting the following: "two hundred 
5 f i f t y" " 

H-5463 FILED MARCH 10, 1988 BY HER'lANN of Scott 
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P,\GE NINE, MARCI; 10, 1988 

SENATE f'ILF 2195 
!J-')3'l1 
1 
2 
3 
4 
5 
6 
7 
8 
C; 

lO 
11 
1 ~ 
-~ , -
.~ 

14 
15 
16 
17 
' " ~v 

19 
20 
21 
22 

A.tnend Senate file 21go: as amendec.- passed, c;.i1(,~ 
reprinted by the Senate, as follows: 

l~ Page 1, by inserting after line 23 the 
following: 

"Sec. __ SectIon 312.2, Code Supplement 1987, 1S 

amended by adding the following new subsection: 
NEW SUBSECTION. 20. The treasurer of state, 

before making the allotments provided :or in t~is 
section. shall credit annually from the road ~S2 ~ax 
fund to the state department of transportaL9,'\;> "he sum 
of on2 million dollars from the revenue credit~d ':0 

the road use tax fund under section 423.24. su,;section 
1. paragraph "b". for the purpose of acquirins, 
constructing, and improving recreational ~rails within 
the state. Unobligated portions of this allocwent 
shall remain available to the state department or 
transportation and shall not revert to the road use 
tax fund. The state department of transportatioll 
shall adopt rules under chapter 17A to establish 
procedures for the expenditure of the funds al.lotted 
under this subsection." 

2. Renumber as necessary. 
BY ;'!cKE!\N of Jones Hl\."L."10ND of Story 
NEUHA~SER of Johnson JOHNSON of Winneshiek 
1I-5391 fILED :-1ARCH 9, 1988 

,', ., 

SENilTE FILE 2196 
1I-53'l2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

Amend Senate File 2196, as amended, passed, and re­
printed by the Senate, as follows: 

1. Page 1, by inserting before line 1 the 
following: 

"Section 1. Section 306.9, unnumbered paragraph I, 
Code 1987, is amended to read as follows: 

It is declared to be the policy of the state of 
Iowa that relocation of primary highways '!:h:-ot;q!'! 
elfHd: ... eted-:!:elH~ shall be avoided to the maximum exte:;t 
possible. Whenever the volume of traffic for which 
the road is designed or other conditions require such 
relocation, diagonal routes shall be avoided wherevec 
feasible and prudent alternatives exist." 

2. Renumber sections and correct internal 
references as necessary. 

:>Y ~lcKCAN of Jones 
TYl\RELL of Iowa 

DE GROOT of Lyon 
JOHNSON of winneshiek 
~CLLINS of Kossuth ii-5392 FILED :.lARCH 9, 1988 

. -
, " 
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~ r2::i~~~~ ~y th2 3~~2t~; 25 ~o:lows: 

- 1. ~y s~~il~i~~ 2~e-yt~i~S ~~~2r ~~~ 2i~~Ct~~~ 
, c:~1~se ~~~ l~se=ti~s t~a fo~_lo~;i:~S~ 

._.,.c. :-:S2C'::~.O:-i 1. S.eC':1.0\-, 30i; .. 2( Coc;,:: j.Sc,-:;'.~ is 2!'":'10Ed?c: 

o ~~ ~d{ji:1g ~he EO~:.O\Ji~g ne~ U[)1!umb2red ?6:a~:ap~: 
~E'.--i ~j~\i\;(jl\j'~;3L?;'E::; PAt.AG?Ji:.?:-~.. Tr'2 cor.(.nissi0~-: s:'1~Il 

S ide:1::T·ri0;l'c.~in -.:112 primary rCad syste'I~.- .::. :let~:,otk or 
9 CCUr~fi.:::-:cicl ~~,d indu~;tri.~~ r!1.ghways. The iII1prC\l2'rr.l?:-~t 

:0 of this network shall be co~sidered in tne develc~m2nt 
11 of the long-range program and plan of improvements 

under this section. 12 
13 Sec. 2. Section 312.1, Coce 1967, is amended by 
14 adding the Ecllowing new unnumbered par2g:aph: 
15 
16 
17 
18 
19 

NEW UNNlJi-lSERSD PAIlAGRAPH. Nocwithst2nding section 
453.7: subsection 2, interest or earnings on 
investments or time deposits of the ffioneys in the road 
use tax fund and the funds to which mC~2ys from the 
road use tax fu~d are credited s~a11 be credited to 

20 the :2spective f~nds which ge~er~ted the inte:est or 
earni.~gs. 21 

22 
23 
24 

Sec. 3. Sectio~ 312.2, subsection 17, Code 
Suppleme~t 1987, is ame~ded to read as follows: 

17. Tte t~eas~rer of state, before making the 
25 allotments provided for in this section. shall credit 
26 monthly from the road use tax fund to the public 
27 transit assist3~ce fu~d, created under section 601J.6, 
28 an amount equal to one-£ortiet~ one-twentieth of the 
29 revenue credited to the rcae use-tax f~nd under 
38 section 423.24. subsection 1. paragraph "b". 
?' 
.. >L Sec. 4. Section 312.2, Code Supplen~ent 1937, is 
32 amended by adding the following new subs~ction: 
33 
34 

NEW SUBSECTION, 20. The treas~rer of stQ~e, 
before making the allotments provided for in this 

35 sect~on, shall credit annually from the reyenue to be 
credited to the roac use tax fund under section 36 

37 423.24, subsection 1, paragraph "b", the sum of one 
million dollars to the state department of 
transportation for the purpose of acquiring, 
constructing. and improving recreational trails within 
the state. Unobligaced portions of this allotment 
shall remain available to the state department of 
transportation for the purposes for which the funds 
are originally allocated. The s~ate department of 
transportation shall adept rules under chapter 17A to 
establish procedures for the expenditure of the funds 
allotted under this subsection. 

38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sec. 5. Section 312.2, Code Supplement 1987, is 
amended by adding the following new subsection: 

NEW SUBSECTION. 21. The treasurer of state shall 
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1 credit for the fiscal period beginning July 1, 1988, 
2 and ending March 31, 1990, the moneys received under 
3 section 314.20 to the living roadway trust fund, which 
4 is created in the office of the treasurer of state. 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

~\\'Jl3 3 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

The moneys in this fund shall be used exclusively for 
the development of alternative roadside vegetation for 
living windbreaks, wildlife habitat, roadside erosion 
control, and esthetic purposes. The moneys shall only 
be expe~ded adjacent to streets and highways. The 
state department of transportation and the department 
of natural resources shall jointly establish standards 
relating to the type of projects available for 
assistance. Of the moneys in the fund, fifty-six 
percent shall be expended for state department of 
transportation projects. Thirty percent shall be 
expended on county projects and fourteen percent shall 
be expended for city projects. Any city or county 
which has a project which qualifies for the use of 
these funds shall submit a req~es: for the funds to 
the state deoartment of transoortation. The state 
department of transportation ~nd the department .of 
natural resources shall dete:mine which projects 
qualify for the funds and which projects shall be 
funded if the requests for the funds exceed the 
availability of the funds. Funds allocated under this 
subsection shall be in addition to expenditures 
currently made for the purposes specified in this 
subsection. Beginning April 1, 1990, the moneys in 
the fund shall be allocated between the state, 
counties, and cities in the same proporticn that the 
road use tax funds are allocated under section 312.2, 
subsections 1, 2, 3, and 4. 

Sec. 6. Section 313.4, Code 1987, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 5. During the fiscal year 
beginning July 1, 1990, and ending June 30, 1991, and 
each subsequent fiscal year, the department shall • 
spend from the primary road fund an amount of not less 
than thirty million dollars for the network of 
commercial and industrial highways. 

Sec. 7. Section 313.B, Code 1987, is amended to 
read as follows: 

313.B IMPROVEMENT OF PRIMARY SYSTEM. 
The department shall proceed to the improvement of 

the primary road system as rapidly as funds become 
available therefor until the entire mileage of the 
primary road system is built to established grade, 
bridged and surfaced with pavement or other surface 
suited to the traffic on such road. Improvements 
shall be made and carried out in such manner as to 

I 

, 
,~ 

• , ~~ 
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1 equalize the condition of the primary roads and 
2 accessi.bility for commercial and industrial economic 
3 deve:opment purposes, as nearly as possible, in all 
G sectio~s of the state. 
S Sec. 8. NEW SECTION. 314.15 SNVIRONMEKTAL 
6 PRO'l'ECTION. 
7 Highway construction and reconstructio~ shall not 
e cause unnecessary destruction of the natural or 
9 historic heticage of the state. Accordingly, the 

10 Ecllowin~ fea~ures shall be protected in the design, 
11 construc~iont ard reconstruction of highways: 
12 1. f;'OCDLA~DS. All natural ~,'-'ood~and re!:loved shal.l 
13 be replaced by p:antings of the same species mix on 
14 the same number of acres as the woodland removed on 
is similar terrain as close as possi.ble to the 
16 co~struction s~te, or by purchase of an equal number 
17 of acres of natural woodland in the ge~@ral vicinity 
lB for public ownership and prese~vation. 
19 2. WETSA~DS. All naeucal wetlands removed shall 
20 be replaced by p~rchase of natural wetlands in the 
21 same general VIcinity for public ow~ership a~d 
22 preser'Ja~ion. 
23 3. ?J2:":C PAP.KS. Highways cor.s~~l!c~.ed t:-:rougn 
24 publicly owned parks, preserves, and recreatic~ areas a 25 shall be des_~gr.ec to bl.a;)d aes:heticaily vJit-h the 

~~ 25 areas and to minimize noise as requested by the public 
27 entity owning the land. Highways crossing rivers, 

:e 

28 streams, or wetl~nds and their associated riparian 
29 vegetation withi~ p~blicly owned areas shall be bJilt 
30 en structures to minimize da~age to aesthetic and 
31 natural vd~~es. A~y land takzn from pub],ic~y ow~ed 
32 parks, preserves, or :ecrea~ion areas for highway 
33 construct:ion shal: be replaced by purchase of a~ equal 
34 or greater number of acres for public ~se. to be 
35 chose~ in cooperation with the public entity owning 
36 the land. 
37 4. PRIME AGRICULTURA:. LAND. '!opsoil shal:' be 
3E re:nolled a:1Q stockpilec dnc shall be made avai.iabJ.2 at 
39 no cost to the ~ormer landowner or other lando~ners 
40 whose la~d was purchas2d for the highway const~uction~ 
41 Excess topsoil shall be utilized for landscaping. 
42 Sec. 9. N~W SECTION. 314.20 UTILITY EASSM.8"C'J'rS ON 
43 H!GH~AY RIGHT OF-Wi',Y. 
44 The department shall d~ve:!.op an a.ccolTh-:lodaticn pia:; 
45 for the longitudi~al utility use cf freeway right-oE-
46 way, in ccnsultatio~ with the utilities board. The 
47 plan shall be consistent with the rules of t~e federal 
48 highway administration oE the United States dep~rtment 
49 of transportation and shall be submitted to the 
50 federal highway administration for its approval by 
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8 
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10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
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January 1, 1989. In .developing the plan, the 
department shall provide for extended payment and 
lease agreements to provide continuous funding for the 
living roadway trust fund. The plan shall provide for 
charges for the use of the right-of-way and all moneys 
collected shall be credited to the living roadway 
trust fund established in section 312.2, subsection 
21, and shall be used by the department for the 
planting and maintenance of alternative roadside 
vegetation on interstate highways. 

Sec. 10. Section 315.3, Code 1987, is amended by 
adding the following new subsection: 

N~~ SUBSECTION. 3. The state transportation 
co~~ission may authorize the temporary transfer of 
funds between the department's share of the RISE fund 
under section 315.4 and the primary road fund in an 
amount not to exceed forty million dollars at one 
time. Transferred funds shall be repaid not later 
than July I, 1993. The commission shall manage the 
RISE fund to ensure that funds will be available to 
meet contract obligations on approved RISE projects. 

Sec. 11. Section 321.122, subsection I, paragraph 
a, Code 1987, is amended to read as follows: 

a. For a combined gross weight of three tons or 
less ~o~~y-fi~~ sixty-five dollars and a vehicle which 
is more than ten model years old ~hi~~y-fi~~ fifty­
five dollars and a vehicle which is more than thirteen 
model years old forty-five dollars and a vehicle which 
is more than fIfteen years old thirty-five dollars. 

Sec. 12. Section 321.122, subsection I, paragraph 
b, Code 1987, is amended to read as follows: 

b. For a combined gross weight exceeding three 
tons, the annual registration fee shall be as set 
forth in the follOwing schedule: 
For a combined gross And not 
weight exceeding: exceeding: 

The annual 
registration fee 

shall be: 
3 Tons · · · · · · · · · · · · · · 4 Tons • • • • • • • . • . • • .• S 6'e 

80 
4 Tons · · · · · · · · · · · · · · 5 Tons · ... · · · · · · · · · · S 1'e 

90 
5 Tons · · · · · · · · · · · · · · 6 Tons · .. · · · · · . · . · · . S 85 

105 
6 Tons · · · · · · · · · · · · · · 7 Tons · .. · . · · · . · · · · · S He 

130 
7 Tons · · · · · · · · · · · · · · 8 Tons · . .. · · · . · · · . · · S :::45 

165 
8 Tons · · · · · · · · · · · • • · 9 Tons · .. · ....... · · · · . · $ loee 

200 
9 Tons .. .. .. .. .. .. .. .. .. .. .. .. .. .. 10 Tons .. .. .. .. .. .. .. .. .. .. .. .. .... $ i!105 

( 

," ,: 

; , 

II 
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Lj 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

" 27 
28 
29 
30 
31 
32 
33 
34. 
35 

Paqc~ 5 

10 Tons 

11 Tons 

12 Tons 

13 Tons 

14 Tons 
1S Tons 
16 Tons 
17 Tons 
18 Tons 
19 Tens 
20 Tons 
21 Tons 
22 Tons 
23 Tons 
24 Tons 
25 Tor.s 
26 Tons 
27 Taros 
28 Tons 
29 Tons 
30 Tons 
31 Tons 
32 Tons 
33 Tons 
34 Tons 
35 Tons 
36 Tons 
37 Tens 
38 :'ons 
39 Tons 

36 Sec. 13 .. 

· · . · . • · · .. • · · . 
· · .. · · · · .... · · · 
· . · · · · · .. · . · · · 
· · · . · · . · .. · . · . 
· · · · · · · · · · · · · · · · · · · · . · · · · . · · .. · · · · · . · . · · · 
· · · · . · · · . · · · · · 
· · · . · · ........ · · · · 
· · · · . · · · · · · . 
· · . · · · · · . · · · · · 
· · · · • · · . · · . · . · 
· · · · · · . · · · · · · 
· · · · · · · · .. · · · · 
· · · · · · · · · .. · · · 
· · · · · · · · · · · · · 

· · · · · · · · · · . · 
· · . · · · · · · · · · · · 
· · · · · · · · · · · · · 
· · · · · · · · · · . · · · · . · · · · · · · · . · · . 
· · · · · · · · · . · · · · 
· · · · · · · · . · · · · 
· · · · · · · · · · · · · · 
· · · · · · · · · · . · · · 
· · · · · · . · · · · · 
· · · · · · · · · · · · 
· · · · · · · · · · · · · .. · · · · · · · · · 
· · · · . · · · · · · · · 

11 Tons 

12 Tons 

13 Tons 

14 '!'ons 

15 Tons 
16 Tons 
17 Tons 
18 Tons 
19 Tons 
20 Tens 
21 Tons 
22 Toos 
23 Tons 
24 Tons 
25 Tens 
26 Tons 
27 '1'oos 
28 Tons 
29 Tons 
30 Tens 
31 Tons 
32 Tons 
33 TO:1S 
34 Tons 
35 ~~ns 
36 Tons 
37 Tens 
38 ':'ons 
39 Tens 
40 Tons 

· · · ... · · · .. · · · 
· . · · . . . . · · . · . · 
· . · • .. · · · · . · · · 
· . · · . . · · · · .. · · 

· .................. .. 
.................... ~ ...... 
.......................... 
......................... 
.......................... · .................... . 
............................ 
........................... 

............. - ......... 

........................... 

S 

$ 

$ 

$ 

235 
i!5a 
270 
rSS 
305 
3i!e 
340 
3'iS 
375 

$ 445 
$ 485 
$ 525 
$ 565 
$ 610 
$ 675 
S 715 
$ 755 
$ 795 
$ 835 
$ 965 
$1.010 
$1,060 

.............. $1,105 
••..••.•....•. $1,150 
• . . . . • • . • • • • .• $1,200 
• . . . . . • • • • • . •. $ 1,245 
..•........... $1,295 
• . • . . . • . . . . . .• $ 1.340 
· • . . . . . . . . . . .. $ 1 , 415 
.............. $1,465 
· .....•....•. , $ 1,510 
· . . . . . . . • . . • .. $ 1,555 
.............. $1,605 
.............. $1,650 
.. ,. .......... $1,695 

Section 324.3, unnumbe~ed paragraph 1, 
37 Code 1987. is amended to read as fo:lows; 
36 
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1 provided in this division. 
2 Sec. 14. Section 324.3, unnumbered paragraph 4, 
3 Code 1987, is amended to read as follows: 

For the privilege of operating motor vehicles in 
this state an excise tax of foorteen-eeftt~-per-gai!oft 
beg~nn~ng-aoly-l,-1ge5-and-end~n9-Beeember-3i,-%ge57 
and fifteen cents per gallon for the period beginning 
January 1, 1986, and ending March 31, 1988, and 
seventeen cents-per gallon for the period beginning 
A~ril 1, 1988, and ending December 31, 1988, and 

4 
5 
6 
7 
8 
9 

10 

12 
13 

',.' 14 
'''''1 S 

16 

11 nIneteen cents per gallon beginning January 1, 1989, 
and ending June 30, 1992, is imposed upon the use of 
gasohol used for any purpose except as otherwise 
provided in this division. 

Sec. 15. Section 324.34, unnumbered paragraph 1, 
Code 1987, is amended to read as follows: 

'j17 
18 

. 19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

For the privilege of operating motor vehicles in 
this state, there is imposed an excise tax on the use, 
as defined in section 324.33, of special fuel in a 
motor vehicle. The tax rate on special fuel for 
diesel engines is ~~~teen-and-one-half-eent~-per 
gai!en-for-the-pe~~ee-be9±nnin9-~oty-i,-~985-and 
end ± n9 - Eleee:r.oef' - 3 ~,- i 9857-i~ -~.e,;,e"'.:een-e!'ld -one-ha:: f 
ee,.,ts-per-gaiion-for-the-peri6d-be9tnn±ng-danoary-l, 
1986-and-endtng-Eleee~be~-317-i9867-and-i~ eighteen and 
one-half cents per gallon for the period beginning 
Januari 1, 1987, and ending March 31, 1988, and is 
twenty and one-half ~ents per gallon fo~ the period 
beginning AprIl 1, 1988, and ending December 31, 1988, 
and twenty-twe and one-half cen,s per gallon beginning 
January 1, 1989. On ail other special fuel the per 
gallon rate is the same as the motor fuel tax. 

Sec. 16. Section 324.34, unnumbe~ed paragraph 9, 
Code 1987, is amended to read as follows: 

For natural gas used as a special fue: the rate of 
tax that is equivalent to the motor fuel tax shall be 
~hirteen sixteen cents per hundred cubic feet adjusted 
to a base temperature of sixty degrees Fahrenheit and 

39 a pressure of fourteen and seventy-three hundredths 
40 pounds per square inch absolute. The tax on natural 
41 gas shall attach at the time of delivery into 
42 
43 
44 
4S 
46 
47 
48 
49 

' .. 50 
~'_>7 

equipment for compressing the gas for subsequent 
delivery into the fuel supply tank of a motor vehicle 
and shall be paid over to the department by the person 
operating the compressing equipment under the 
applicable provisions for users or dealers. Natural 
gas used as a special fuel shall be delivered into 
compressing equipment through sealed meters certified 
for accuracy by the department of agriculture and land 
stewardship. I 

. '"." 

e-

• 
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Sec. 17. Ther~ 5 appropriated from the road use 
- .. 1 '-2 tax fu~d to the leg slative service bureau the sum of 

3 three hundred thousacd (300,000) dollars. or so much 
4 thereof as may be necessary, for the p~!pose of 
5 cbrrying out a study of the ~eeds for the tctal road 
6 nc~wcrk a~d the mechanisms for ~he di5tr~bution of the 
7 reV2nues derived from fuel taxes, vehicle :egistration 
5 fees, lic€~se fees, the use tax on vehicles, a~d ocher 
9 sources of th2 rc~d use t~x fund. The study sha~l be 

10 independently co~d~cted b~t adminis~ered ~y a steering 
.1.1 c'omun i ·-t· ~Q conocsec' of '("'~ me ... \...."c.r~ ':'Y\~; "'~e'<';; '0\) fo-:'e l .... ~. 0,,: ... ~.I, .. ' .. "-J' .I ........ c ~ <;;'Ot-t''-' ........ - 1 1... •• 

2.2 state transpo:tat ion commission, two :r.ernbers appointed 
13 by the rowa state association of cou~ties, and t~o 
l~ members appointed by the league of Iowa 

mu~icipal~t~es. The steeri~g committ~e shall report 
the findings of the study to the governor, the chief 
clerk of the house of represe~tativesJ and the 
secretary of the senate not later ttan ~anuar'l 31, 
1989, 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

-~ 27 
28 
29 
30 

Sec, l8. There is appropriated from the public 
tr~~sit assistance f~nd to the legislative service 
b~rea~ the s~m ~: seve~tv-five thousand (7S,OOO) 
doi].ars, or so much ther~cf as may be necessary. for 
the p~[pose of carrying out a study of the rr.echa~isms 
for the di5~[ibutlon of the public transit assistance 
fund. All sources of funding for public transit shall 
be ~?n51dered fo~ pu~poses.of t~is study: ,The study 
sha~! be lnde?encent~y conauc:ea but admlnlstered oy a 
stee: ins CC;:iU;1i. t tee co!:";posed of two me:r;bers appc1.!1ted 
by the state trar::s?o[tatio:""! cor.-.rliissiofl, tWG me!1ibers 

3.1. ilppoi;-ited b~' the regional trar.si;: sys!"_ems .. t?10 member.·s 
32 appoi~t2d hy the la:ge urban ~ra~sit systems, and t~c 
33 :f:;e:nbe:$ appoint2o by the srna,ll urba:; :ro:1sit systems. 

The steerir.g cOrrLrnit~.E:-2 sha:': report t~e fi_ndir:gs or 
j= the stu~y to t~e governor, t~s chief c:~rk of the 
36 ~ouse cf representatives, and t~e secretary of the 

senate nct later thazl Jarua:y 31, 1939. 37 
38 
39 

S2C. 19. There is appropriat2d f~orn the road use 
tax !\.:nd to the leq:'slative servic~ b'u[eau the ~;L!HI of 

4,0 Fl'f-v t· h"U·S~~"; '::'0·0')0' ,1o··;a'·s 0-, so -"en "'~"~or' a" ... .....I 1-'-' yol ..... ~ .... F ' ) '-' .1.. .... ~ ; ttl'.Jo l' .... 1.1.;;...... -" 

4 ' 
42 
43 
44 

is necessar::'l, for the purpose f)r cond,\.l..ctiP'Q a study to 
de-·J~.!..OD an irnrr,e l';i2.te :ong-:a:1ce oo:icy for the-'-- --- .. -. 
planti;g and m6intenance of aite~native roadside 
vegetation adjace~t tc the streets a~d hig~ways in the 

45 state. The study shall be independently cC~duct2d by 
a consulta.;;t employed ::-'y .. c stee:-ing c~Zl'..Jl1it,:ee composed 
of two rtlembers d9pclnted b-y-- t:.-he---st~t_e transportation 
cO!1'Jnission, t-.,o r,',e:noers appoir.ted by cne Io'"a state 
association ot cOL;nties, and t,,;o members a~p'J r.ced by 
the league of Iowa municipalities. The steer ng 
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23 
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26 
27 
28 
29 
30 
31 
32 
33 
34 
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committee sharI repOrt the findings of the study 
the governot~ th~ chief'clerk of the house of 
representativ~9. andthesecret~ryof the senate not 
later than Jan'uary 31. 1989. 

Sec. 20. There is appropriated from the road use 
tax fund for the fiscal year beginning July I, 1988, 
and ending June 3D, 1989, for the purpose of replacing 
lost federal highway funds. to the primary road fund 
the sum of twelve million seven hundred eighty-eight 
thousand one hundred forty-four (12.788.144) dollars, 
to the farm-to-market road fund the sum of three 
million fifty-four thousand six hundred eighty-eight 
(3,054,688) dollars. to the secondary road fund of the 
counties the sum of nine hundred forty-one thousand 
four hundred fifty-five (941,455) dollars, and to the 
street construction fund of the cities the sum of 
seven hundred eleven thousand one hundred thirty-one 
(711.131) dollars •. 

Sec. 21. There is appropriated from the road use 
tax fund for the fiscal year beginning July 1. 1989. 
and ending June 3D, 1990, for the purpose of replacing 
lost federal highway funds, to the primary road fund 
the sum of twenty million nine hundred thirty-two 
thousand (20.932,OOO) dollars~ to the farm-to-market 
road fund the sum of five miflion (5.000.000) dollars, 
to the secondary road fund of the counties the sum of 
one million five hundred fotty-one thousand 
(1.541.000) dollars, and to the street construction 
fund of the cities the sum of one million one hundred 
sixty-Eour thousand (1,164.000) dollars. 

Sec. 22. There is appropriated from the road use 
tax fund for the fiscal year beginning July 1. 1988. 
and ending June 30. 1989. to the primary road fund for 
the co~~ercial and indust~ial network of highways the 
sum of eleven million nine hundred seventy-four 
thousand three hundred seventy-five (11.974.375) 
dollars. to the secondary road fund of the counties 
the sum of nine million nine hundred fifty-eight 
thousand two hundred eighty-one (9,958.281) dollars, 
and to the street construction fund of the cities the 
sum of five million nin,e hundred eighty-seven thousand 
one ,hundred eighty-eight (5.987.188) dollars. 

Sec. 23. There is appropriated ftom the road use 
tax fund fer the fiscal period beginning July 1. 1989. 
and 'endlng March 31. 1990. to the primary road funU 
for the commercial and industrial network of highways 
the sum of ten million four hundred thousand 
(10.400,000) dollars, to the secondary road fund of 
the counties the sum of eight million seven hundred 
thousand (8,700,000) dOllars. and to the street 
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. construction fund of the cities the sum of five 
mllilon two hundred thousand (5,200.000) dollars . 

. 3 Sec. 24. Beginning April 1. 1990, the treas~rer of 
4 state shall, each month before distributing funds 
5 allotted from the road use tax fund under section 
6 312.2, credit to a separate fund held bv che treasurer 
7 of state ~he following a~ounts: -
8 1. From the moneys allocted to the primary road 
9 fund, one-twelf.th of twenty-eight mil:ion three 

10 hundred thousand dollars. 
II 2. F~om the moneys allotted to the seconda;y road 
12 fund of the counties, one-twelfth of eleven million 
13 three hundred thousand dollars. 

~·:14 3. From the moneys allotted to the farm-to-market 
15 road fund, one-twelfth of three million six hundred 
16 thousand dollars. 
:7 4. From the moneys allotted to the street 
:8 construction fund of the cities, one-t~elEth oE six 
:9 mlllion e:ght hundred thousa~d Col:ars. 
20 The moneys in this separa:e f~ndf toge~her w~th 
21 interest or ea~nings on invest~ents or ti~e depcsits 
22 of the mo~eys, sha:l be ~estored to the road use tax 
23 fund upon comp~etion of the study required by section 
.• 17 oE this Act and action by the ge:-:eral assemD:!.y on 
I the formula for allocating road ~se tax funds between 

, jurisdictions. 
~7 Sec. 25. Sections 2. 3. and 4 of this Act take 
28 effect July 1 following enactxent. 
29 Sec. 26. Sections 11 and 12 of tnis Act take 
3"v ~"e-,' Ju'v" r-o"o··,:ng e"'ct~e~' 'or veh:c'e ..... 1.. C. 'J.. .. .l. "- ":"'.L. 'WIIi.!..< •• e. ,II ~.I.. .... _ ., ... .J.. 

31 registrdtio~s s~~ject to re~e~a: anc ne~ ve~icle 
32 registrations on or after that date for vehicles 
33 regis:ered for a ccmbined gross ~eight of f:ve tens or 
34 less. 
~5 Sec. 27. Sectio~ 12 of this Act takes effect 
36 Decembe~ 1 followi~q en~ctment ~or vehicle 
37 registrations subj2Ct to renewal a~d new v~~icle 
38 registrations on or after that date for vehic:es 
39 registered for a combined gross weight exceeding five 
40 tons. 
41 Sec. 28. Seccior. 16 of this Act cakes effect April 
42 1 followi~g enactme~t. 
43 Sec. 29. This Act, being deemed of i~~ediate 
44 importance, takes effect upon its enactment." 
45 2. ~TLend the title, :ines 6 th~ough 9, by 
'6 striking the words "providing for a performance and 
47 efiicie~cy audit of state transportation and the RISE 
48 program as it re~ates to jcb creation and economic 

• development.". 
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SENATE FILE 2196 

I\mcnd the House umendment, S-5447, to Senate 
File 2196, as amended, passed, and reprinted by 
the Senate, as follows: 

1. Page 9, by inserting after line 26 the 
following: 

"Sec. 25. I\s a condition of the appropriations 
made in this Act and as a condition of the 
imposition of taxes provided under this Act, if 
intermediate care facilities under the title XIX 
budget of the department of human services are not 
funded at the 74th percentile level on January 1, 1939 
or aid to dependent children payments arc not 
lncreascd by 6.S ~ ~y January 1, 1989 through other 
laws, intermediate care facilities shall be funded 
at the 74th percentile level and aid to dependent 
children ?ayments shall be increased by 6.S % through 
transfer from receipts from the use tax necessary 
to fund those increases within the department of 
human services' title XIX and aid to de?cndent 
children budget line items." 

S-5456 
Filed March 18, 1988 OUT OF ORDER BY CHARLES BRUNER 
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Amend the !1:0L.:.se ame:1cne:-:t, 5-S447, ::::. Se;~,-=:.:e ?~:"e 
2 2196 as fallows: 
3 Page 6. by ~nse~t:nc a~ce~ ci,:e l~. :~p 

4 fol:'ow':'ng: 
"Sec 0 ~:E1i SECTION ~ 

Notwithstand~!:g the ~a~e 

section .. 
1: _0 The excise tax O~ 
12 qualified dealer loca~ed 
13 from the border of a state co~tiguous to :owa w~ich 
14 has in effect a ~otar f~e: tax wh:ch ~akes the Iowa 
15 motor fue: tax ;;ncc~?0titive l.s ~ed~ced to be five 
16 cents pe~ gallon in excess of the moter fuel ~ax i~l 
17 effect for the contig~ous sta:e. 
18 2. The excise tax on ~Otor f~el de:ivered ~o a 
19 qualified dealer :ocated ~ore than eiq~lt ~iles btl: net 
20 more than sixteen mi!es f:o~ t}le ~order of a s~ate 
21 contiguous to Iowa which has in effect a mcter Eue: 

2 tax which ~ake5 the Iowa ~ot8: ~uel tax uncompet~~ivc 
3 is reduced to b@ six cents pe~ gallon in excess 0~ t~e 
4 motor fuel tax in ef~ect Eo: the contiguous stdte. 

2S 3. The eXCise tax on ~otO[ ~uel delivered to a 
26 qualifi,ed dealer located more than sixteen ~iles b~t 
27 not mere than ~~enty-~our ciiles from t~e bo:der Q~ a 
28 state contiguous to :cwa WhlC~ has in effect a motor 
29 fuel cax which makes t~e Iowa ~oto= fuel tax 
30 ui1competitive is reduced to be seven ceIlts pe~ g~l:o~ 
31 in excess of t~e motor Eue: tax in effect for t~e 
32 ccntiguous state. 
33 4. The excise tax on motor ~uel deliv~red to a 
34 qualified dealer :ocated more thall twenty-to~= m~les 
35 but ~ot more than thirty-two miles from the border of 
36 a state ccntig~ous to Iowa which has irl effect a macer 
37 fuel tax which makes the Iowa octor fuel tax 
38 uncompetitive is reduced to be eight ce~ts ger 9al:o~ 
39 in excess of the motor fuel tax in effect :or ~~e 
40 contiguo~s state . 
41 . qS used in this section! a "qualir:ed dea:er P means 
42 ~ dealer located withi~ the distances provided ~~der 
43 subsections 1 through 4 measured by the s~!ortest 
44 ~istance frcrr: the borde~ of. che contiguous state~ 
~5 a qualified dealer is located within the corpo:'2ce 
46 limits of a city, all dealers within the co[por~te 

limits of the city ar~ cualified dealers. 
As used in thi~ sect[cn, a I'motor fuel ~ax in 

effect for the contiguous state"' means the total 
exc~se, sales or use taxes in effect in tt:e contiguous 
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'_ state or. the sale 0: Jr.otor :uel expressed in ce::ts ~er 
2 gallon. The de?art~e~~ of :eve~ue a~d Eina~ce shal: 
3 adopt r~les pu~sua~t :0 chap:er 17A e5~ab:is~ing :~e 
me~hndolcgy ~ur ~s~e~:6i:lillg t~le xotcr f~e: :ax ~n 
eftect for co~tiguo~s s:ates. As used il~ ~~is 
sec::5..oi1, a co~t':"g~::H..iS state ha3 a ":r.otc: ::,:02::" '":dX 

, 
5 
6 
7 
S 
':) 

:'0 

:2 
13 
l,.! 
1 -.J 

16 
~1 

18 
19 
20 
21 
22 
23 

' .... hicr. na~es the I~YNa IT;ctor :uel tax ~nc~rr.~e::.~::':"':'2" if 
the exc~se tax O~ ;tcto: :~el ~nder sec:io;~ 32~.J 
exceeds ~:~e ~ata~ f';e::" ~ax ~~ e~~ect fo~ :~e 
CO~clgliOUS state hi ~ore ~han fi";p cen:s per ga:!o:~. 

!: xc:e tha:~ ~~e C8n~~g~o~s state has !~ i!f~?ct d 
XOt0: ~uel tax which ~akes t~e Iewa ~OtO~ ~~e: tax 
uncornpetitive, the excise tax ~or a qua:iEied dea~e~ 
located ~ot more t~an :~irty-~wo rr.iles Erc~ ~r.e 
borders o~ two s~ch ccntigllOus states lS the excise 
tax under ~he application oE 5~bsections ~ :h~8~gh 4 
which res~:tS 1;~ :~e lowest eXCise :ax t~ ~~e 

quali::ed cpa:e:. 

'. 
A qualified d~ale: shall be allowed a c~edit by the 

distr~blltor for the a~ou~t cf t~e :educ~~o~ in ~otor 
fuel tax allowed and a qualified dealer, bef~re 

receiving the c~ecit, shall be registered ~y the 
de~art~ent af reven~e a~d fi~a~ce. The de?artme~c of 
revenue and finance shall adopt [~les purs~ant to 
chapter 17A for registering dealers a~d accounti~g for 
credits by distributors. 

27 
28 
29 
30 
31 
:'2 
33 
34 
35 
35 
3,' 
38 
39 
40 
<.11 
42 
43 
44 
45 

~ 46 
47 
48 

This section only applies to qualified dealers who 
would experience a reduction in the excise tax on 
motor ~ue: through its application." 

2. Page 6, by ~::serting after li~e 50 ~he 
following: 

"Sec. NEW SECTION. 324.34A REDUCED RA~E OF 
TAX FOR CERTAIN DEALERS. 

Notwithstandi~g the rate of tax imposed ~nder 
section 324.34, ~he excise tax on special ~uel tor 
diesel engines delivered to a qualified dpaler is 
reduced as provided in this section. 

1. The excise tax on special fuel for diesel 
engines delive~ed to d qualified deale~ located not 
more than eight miles (408 ~he border 0: a sta~e 
contiguous to Iowa which has in effect a ~3X 011 

specia: fuel for diesel eng~~es which na;~es the Iuwa 
excise tax on special ~uel ~or diese: e~gines 
uncompetitive is reduced to be seve~ a~d one-half 
cents per gallon i~ excess of the tax on special fuel 
for diesel engines in eEfec: for the contiguous scace. 

2. The excise tax on spec:al f~el fc~ diesel 
engines delivered :0 a quallfied dealer ioca~ed ~ore 
than eight miles but l10t ~o~e than sixtee~ ~iles f~G~ 
the borde: of a state cont:guous to Iowa which has in 

.' 
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1 • 
2 
3 

" 
5 
6 
7 
8 
'j 

10 
11 
12 
13 
l4 
1 -.::> 
16 
l7 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

effect a tax on s~ecial fuel for diesel engines which 
makes the Iowa excise tax o~ special fuel for diesel 
engines uncompetitive is reduced to be eight and o~e­
half cerlts per galion in excess o~ t~e tax O~ special 
fuel for diesel engines in effect for :he co~tiguG~s 
state. 

3. The excise ~ax 011 special ~uel delivered tc a 
quali:ied dealer lcca~ed mere thar; Si:·:t0e;; ~i l.es };:..;.': 
:~ot ;TIore :~.a:; tw~::ty-ECtl:' i.Ii.!.es E:'c~ :-:r:e b8:'"d~:- :.: ... 1 

state ccn:igtlOUS to :cwa Which has in et~ect a tax ~~ 
specia2. f:"le: ::'or c:"csei. 2i:q~:leS · ... ·:-:ictl :i\d:-:0S :r.e ~C·· .. i3. 

excise ta~ O~ 5pec~al ftle: for die~el e~gi!le5 
uncompetitive is reduced to be ni~e and o\.e-ha:E ce~ts 
~er gal:on in excess of the tax on special fuel :o~ 
diesel engines in effect for the con:lguous state. 

4. The excise tax on special fuel delivered ~o a 
qualified dealer located mere than twenty-four ~iles 
but not ~ore than thi~~y-:wo ~iles from the borde: of 
a state co~tigucus to Iowa which has in efEec: a tax 
on special fuel for diesel e~gi~es which ~akes t~e 
Iowa excise ~ax on special fuel ~~~ diesel engines 
uncompeti.:ive is reduced to be ten a~d one-;,al: cen::s 
per gallen in excess of the tax cn special fuel for 
diesel ~ngines in e~fect for the contiguous state. 

As used ~~ this section, a "quali~ied dealer" mea:1S 
a dealer located within the distances provided unde~ 
subsections 1 through 4 measured by the shortest 
distance from the border of the contiguous state. If 
a qual:fieJ dealer is located within the corporate 
limits c~ a city, all dealers within the corporate 
limits of t~e city are qualified dealers. 

As used in thiS section, a "tax on special fuel for 
diesel engines in effect for the contiguous state" 
means the total excise, sales or use taxes in effect 
in the contiguous state on the sale of s~ecial :ue" 
for diesel engines expressed in cents per gallon. ~~e 
department of revenue and finance shall adopt rules 
pursuant to chapter 17A establishing the methodology 
for ascertaining the tax on special fuel for diesel 
engines in effect for contiguous states. As used in 
this section, a contiguous state has a "tax on special 
fuel for diesel engines which makes the Iowa excise 
tax on special fuel for diesel engines uncompetitive" 
if the exc:se tax on special fuel for diesel engines 
under section 324.34 exceeds the tax on special fuel 
for diesel engines in effect for the contiguous state 
by more than seven and one-half cents per gallon. 

If more thar. one contiguous state has in effect a 
tax on special fuel for diesel engines which ~akes the 
Iowa excise tax on special fuel Eor diesel engines 

• 
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_
ncompetitive, the excise tax for a qualified dealer 

J ocated not more than thirty-two miles from the 
" borders of t' .. o such contiguous states is the excise 

4 tax under the aoolication of subsect:ons I through 4 
5 which results in'the lowest excise tax to the 
6 qualified dealer. 
7 A qualified dealer shall be allowed a credit by t~e 
8 distributor for the amount of the :e~uc~icn in e~c~s~ 
9 tax or. special fuel for diesel engines d~lc-',,"ed .=.!;:C ,:l 

10 qualified dealer, before receivIng the credit, snaIL 
1: be registered by the depa[tmen~ of reven~~ ~::d 

12 finance. The deoartment of ~evenue and fi~a~ce shall 
13 adopt (ules purs~ant to chapter 17A for re~isterlng 
14 dealers and accounting for credits by distributors. 
15 This section only applies to qualified dealers who 
16 would experience a reduction in the excise tax on 
17 special fuel for diese: eng~~es through its 
18 application." 
19 3, Page 9, by inserting before line 27 the 
20 following: 
21 "Sec. SEVERABILITY. If any orovision of this 
22 Act or the application thereof to any person is 
23 invalid, the invalidity shall not affect t~e 
24 provisions or application of this Ace which can be 
25 given effect without the invalid provisio~s or 

A_application, and to this end the provisions ot this 
C~Act are severable." 

S-5454 
F~led March 18, 1988 LOST BY LEONARD L. BOS\,'ELL 

ut,'" ,5-R' ('f' "tfj 'i) 

:..:. 
.. ';. 



S-5452 

l Amend the House amendment, S-5447, to Senate File 
2 2196, as amended, passed, and reprinted by the Senate, 
3 as Eollows: 
4 1. Page 2, by inserting after line 32 the 
5 following: 
6 "Sec. Section 312.2, Code Supplement 1987, :9 
7 amended by adding the following new subsection: 
8 NEW SUBSECTION. 22. Beginning ,January 1, 1989. 
9 the treasurer of state. before mak~ng the allotments 

10 provided for in this section. shall credit monthly 
11 from the revenue to be credited to the road use tax 
12 fund, an amount equal to one-twelfth of two cents of 
13 the moneys received Erom two cents of the increase of 
14 the excise tax on motor fuel and special fuel to the 
15 primary road fund, the secondary road fund. the farm-
16 to-market ~oad fund. and the street construction fund 
17 of the cities in the percentage required under 
18 subsections 1. 2. 3, and 4 of this section." 
19 2. Page 9. by striking lines 3 through 19 and 
20 inserting the following: 
21 "Sec. . Beginning April 1, 1988, the amount 
22 raised fromtwo cents of the increase of the excise 
23 tax on motor fuel and special fuel shall be allocated 
24 to replace moneys lost by the reduction in federdl 
25 highway funds allocated to the state. If the amounts 
26 appropriated are in excess of the amount oE funds 
27 received from two cents of the increase of the excise 
28 tax on motor fuel and special fuel, the amounts 
29 appropriated shall be reduced proportionately on the 
30 basis of the reductions in revenues. 
31 Beginning April 1, 1990, the treasurer of state 
32 shall, each month before distributing funds allotted 
33 from the road use tax fund under section 312.2, credit 
34 to a separate fund held by the treasurer of state the 
35 following amounts: 
36 0 1 . From the moneys to be allotted to the primary 
37 road fund from two cents of the excise tax on motor 
38 and special fuel, one-twelfth of forty-five percent of 
39 those monevs. 
40 2. Fro~ the moneys to be allotted to the secondary 
41 road fund from two cents of the excise tax on motor 
42 fuel and special fuel, one-twelfth of 

0 

twenty-eight 
43 percent of those moneys. 
44 3. From the moneys to be allotted to the Earm-to-
45 market road fund from two cents of the excise tax on 
46 motor fuel and special fuel, one-twelfth of nine 
47 percent of those moneys. 
48 4. from the moneys to be allotted to the street 
49 construction fund of the cities from two cents of the 
50 excise tax on motor fuel and special fuel, one-twelfth 

S-5452 Page 2 

1 of eighteen percent of those moneys." I 
2 J. Renumber sections and correct internal 
3 references as necessary. , 

LOST 
If. 

BY JACK RIFE 

• 

'j 

i , 

J 



S-5459 

SENATE ~ILE 2196 
l' 
! 

'e 
1 
2 
J , , 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
, -... :> 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

Amend the House amendment, S-5447, to Senate File 
2196, as amended, passed and,re~rinted by the Sellate, 
as follows: 

1. Page 6, by inse~tir.g after llne l~ the 
!: 0 110'N i ~g : 

"Sec. NEW SECT!ON. ]2~.3A REDUCED ~A7: O~ 
'l'AX ~OR CSR':'!'dN DEAL",RS. 

1. ~otwithstar.ding the rate of tax impose~ ~nder 
section 324.3, the excise tax O~ meter fuel de:lve:ed 
to d qualified deale~ located wit~in a ci~y i~ :owa 
which is contiguous to a bordering state or located 
within three hundred yards of the border of a state 
contiguous to Iowa shall be equal to the motor fuel 
tax in eE:ec~ for the contiguous state. As used in 
this section, a II~otcr fuel tax i~ effect Eo~ ~he 
contiguot.-s 5~atelt means the t'Jtal excise, sales cr use 
taxes in effect in the contiguous state on the sace of 
motor fuel expressed in cents per gallon. The 
department of revenue and finance shall adopt rules 
pursuant to chapter l7A establishing the methodology 
for ascertaining the metor fuel tax in efEect :or 
contiguous states. 

2. If a qualified dealer is located within a city 

_
26 

.... . 27 
. 28 

in Iowa which is contiguous to more than one 
contiguous state or located within three hundrec yards 
of more than one contiguous state the excise tax for 
the qualified dealer shall be the excise tax under the 
application of subsection 1 which results in the 
lowest excise tax to the qualified dealer. 29 

3. A qualified dealer shall be allowed a credit by 
the distributor for the amount of the reduction in 
motor fuel tax allowed and a qualified dealer, before 
receiving the credit, shall be registered by the 
department of revenue and finance. The department of 
revenue and finance shall adopt rules pursuant to 
chapter l7A for registering dealers and accounting for 
credits by distributors. 

30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

4. This section only applies to quali:ied dealers 
who would experience a reduction in the excise tax ~n 
motor fuel through its application." 

41 2. Page 6, by inserting after line 50 the 
42 following: 
43 "Sec. NEW SECTION. 324.34A REDUCED RATE OF 
44 TAX FOR CERTAIN DEALERS. 

under 
for 
located 

4S 1. Notwithstanding the rate of tax imoosed 
46 section 324.34, the excise tax on special" fuel 
47 diesel engines delivered to a qualified dealer 
48 within a city in Iowa which is contiguous to a 
49 bordering state or located within three hundred yards 
50 of the border of a state contiguous to Iowa shall be 
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~-------------------------------------, 

1 equal to the motor fuel tax in effect for the 
2 contiguous state. As Ilsed in this section, the "tax 
3 on special fuel for diesel engines in effect for the 
4 contiguous state" means the total excise, sales or use 
5 taxes in effect in the contiguous state on the sale of 
6 special fuel for diesel engines expressed in cents per 
7 gallon. The department of revenue and finance shall 
8 adopt rules pursuant to chapter 17A establishing the 
9 methodology for ascertaining the tax on special fuel 

10 for diesel engines in effect for contiguous states. 
11 2. If a qualified dealer is located within a city 
12 in Iowa which is contiguous to more than one 
13 contiguous state or located within three hundred yards 
14 of more than one contiguous state, the excise tax for 
15 the dealer shall be the excise tax under the 
16 application of subsection 1 which results in the 
17 lowest excise tax to the qualified dealer. 
18 3. A qualified dealer shall be allowed a credit by 
19 the distributor for the amount of the reduction in 
20 excise tax on special fuel for diesel engines allowed 
21 and a qualified dealer, before receiving the credit, 
22 shall be registered by the department of revenue and 
23 finance. The department of revenue and finance shall 
24 adopt rules pursuant to chapter l7A for registering 
25 dealers and accounting for credits by distributors. 
26 4. This section only applies to qualified dealers 
27 who would experience a reduction in the excise tax on 
28 motor fuel for diesel engines through its 

application." 29 
30 
31 

3. Page 9, by inserting before line 27 the 
following: 

32 "Sec. SEVERABILITY. If any provision of this 
33 Act or the application thereof to any person is 
34 invalid, the invalidity shall not affect the 
35 provisions or application of this Act which can be 
36 given effect without the invalid provisions or 
37 application, and to this end the provisions of this 
38 Act are severable." 
39 4. Renumber sections as necessary. 

S-5459 
Filed March 18, 1988 LOST BY LEONARD L. BOSWELL 

Lo~1- 3-l'6 (p~qs) 
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I '~-5468 
1 Amend the House amendment, S-5447, to Senate File 

2196 as follows: 2 
3 1. Page 4, by inserting after line 21 the 
4 following: 
S "Sec. Sectlon 315.3, Code 1987. is amended by 
6 adding the following new subsection: 
7 NEW SUBSECTION. 4. When projects are proposed for 
8 tunding under this ctapte:. the department shall 
9 consider a var1ety of factors including, but not 

10 limited to: 
II a. The total number of jobs to be created or 
~2 retained. 

b. The size of the business receiving assistance. 13 
14 c. The potential ~o= future growth 1n the industry 
15 represented by the business being considered for 
16 assistance. 

d. The quality of the jobs to be created. 
e. The impact of the proposed project on the 

19 economy of the politlcal subdivision. 
:. The impact of the proposed project on other 

businesses in competition with the business being 
considered for assistance. The department shall 
identify existing businesses within an industry in 
competition with the business being considered for 
assistance. The department shall deter~ine the 
probability that the proposed financial assistance 

l8 
:7 

20 
2l 
22 

.~ 
27 will displace employees of the existing businesses and 
28 shall consider the level of excess production capacity 
29 within an industry whe~ making this determination. I~ 
30 determining the impact on businesses in co~petition 
31 with the business being considered for assistance, 

26 

32 jobs created as a result of other jobs being displaced 
33 elsewhere in the state shall not be considered direct 

34 
3S 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

-~ 

jobs created. 
g. The level of compliance of the business with 

OSHA and other business safety regulations, the 
quality of the business' relations with lahor, the 
level of fairness in its dealings with its employees, 
and the amount of business ethics shown by the 
business. 

Sec. Section 315.5, Code 1987. is amended by 
adding t~followir.g new unnumbered paragraph: 

NEW UNNUMBERED PARAGRA?H. If an applicant shall 
fail or has failed to complete all necessary 
agreements, including but not limited to, 
environmental permits within six months of commission 
approval of a project, all such approvals shall be 
voided. voided projects shall not be eligible for 
reapproval for a period of one year from the date of 
voiding the original approval." 

5-5468 
LOST BY JOHN PETERSON 

AL STURGEON Filed March 18, 1988 
I.-.O:;,t ')'i?{(pqOT) .. 
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SE~ATE FILE.2196 
""\ 

Amer:d the House amendme:1:, S-5~47, :0 St?:1a~e f'i:e 
2196, as dme:~ded, ?a~5ed, a~d ~e?ri~ted by :~:e Se~atef 
as follows: 

page 3, 

··S~cti~n:. ~;C:~~~~5:d~d:~g :~e ~r~se~~ :aw, ~C~ 

t~e pe~~~d beg~~~i:~~ ~?=~l ~, :388, a~d e~d~~g ~arc~ 
3:, 1990, tne std~e sha:l Jse ~iEty mi:licn dc:lars cf 
." e .. 0 Co ..... 1 0 ~ ...".... • '..;II ::." ;:: .. -,....., j.. -..... e : ~ C .. 0 :'l C:'2 ~.:: - ... 0 '~e '1-:....... L _ V __ .. u e 5 .... .:: Co.. 1 _.:....I ~ __ -...... 11 L.. ~ •• __ Co _ ~ - "" •• _ .... • '_ 

~n the sales, se~'/~cef d~d ~se tax t~ r2i~bl1rse 

counties Ec~ ~ental hea:th costs. IE the a~c~~t cf 
funds avai:able are i~su~Eicient to :eimbu:se one 
hundred pe:cent of :he costs, the amount of the 
:e~mbursements shall be reduced propcrtic~ate:y. 
Nc~withsta~d~~g section 422.69, s~bsec:ic~ 3, arld 
sec~iG~ 423.24, thp r~ma~nder ~E ~he :~~e~~es 

cO "ec'oc' dI1Y;"'S tne ~eY!od be""i.",,'i~g Aop":" 1988, ......... ~ ....... ~-.. .' ::-'~... ":1............ ~ .. ~- J..I 

a~d e!1c':'ng March 31, :990, frOr:1 one eenc c: :::--.e sa~es, 
serVice, and use tax shall be credited ta ~~e ~cad use 
tax fUI;d. 

Sec. Section 422.43, subsections 1, 2, 6, and 
10, Code Supplement, 1987, are amended to read as 
Eollov/s: 

1. There is imposed a tax of four percent, eXc~Dt 
that for the periGd~inning April 1, 1988, and 
ending March 31, 1990, the tax rate shall be five 
percent, upon the g:css recelpts from al: sales oE 
tangible personal prGperty, co~sisting of gccds, 
wares, or me!cttandise, except as otherwise provided l~ 
thiS division, soid at retail in the state co 
consumers or users; a like rate of tax upon the gross 
receipts from the sales, furnishing or service of gas, 
electricity, water, heat, and communication service, 
including the gross ~eceipts frcm s~ch sales by any 
municipal corpo~ation furnishing gas, elect~ic:tYf 
water; heat., and cOffi.il1un.~caticn service to ti~e public 
in j.ts proprietary capacity, except as other~ise 
provided in this division, when sold at retail ~r. the 
state to consumers or users; a like rate cf tdX ~:90n 
tt~e gross receipts frcm all sales oE ti~kets or 
admissions to places of amusement, fai=s, a~d athle~ic 
eVents except those of elementa,y and seco'1ca:y 
educatio~al institutions; a~d a like rate oE tax upon 
that part of private club membe,ship fees or cnarges 
pa~d for the privilege of participa~ing in any 
athletic sports provided club members. 

2~ There is imposed a t~~-dE-Eetl~-oe~ee~e l:~e 
rate of ~ax upon the gross receipts de~ived from the 
operation of all forms of a~usement devices and ganes 
of skill, games of chance, rafEles~ and bingo games as 

• 
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1 defi~ed in chapte, 993, operateo Jr cund~cted w:t~in 
2 :he s~a~e of Iowa, the tax to be col:ected frcm the 
J ooera~~r in the Sdme ma~nec dS is orovided fer the , . 
4 ccl:ection of ~axe5 t!DCn t~e qross receiPts of tlc~ets 
5 cr ad~issicn fees as orcvided~in t~i5 sec~ion. The 
6 tax shall alse :>€ iar::csed :...;oor; tre G~()S3 ~ecelOCS 
7 derived f~~m :he sale of ~cttery t:~Kets or shares 
8 ?~rSudn: ~= Cha?t2~ 99S. ~~:e ~ax 8~ t~e lcttEry 
9 tic~et5 Ot shares Sh6:: te ~~c:uded :~ :he sales price 

:0 a~d distrib~ted to t~e genera! f~~d dS prcvided ~~ 
"~ section 99E.:O. 
:'2 o. Ir;e:-e ~3 ~:~iccsed a ~Eii'!-e!-f.et::"-!:'e~ee~t ::.. iKe 
13 rate oE tax JPO~, :;e gross cecei;:>t:3 E rom the sa~es of 
14 optionai service or wa~ranty contracts which prcvide 
IS for the furnishing of labor and mater:als and require 
16 the furniShing of any ~axable service enumerated undet 
17 
18 
19 
20 
21 
22 

.~ 
25 
27 
2S 
29 
30 
3: 
32 
33 
34 
35 
36 
37 
38 

thIS sect~a~. The gross receipts are subject t~ tax 
even i~ sc~e of t~e se~vLces ~tl~~ished are ~ct 
e~umerated under th~s section. For the Pli~?OSe cE 
this division, the sale oE an opt:ona: servic~ cr 
warra~ty ccntract is a sale of tangible personal 
property. Additional sales, secvices~ or use tax 
shall not be levi~d en services, parts, or labor 
provided under optional service or warranty contracts 
which are subject to tax undec this section. 

10. There is iu.posed a tax of four percent, except 
~~at· fnr ~Ae -e';co- heqin~;!1g April ~ lO~8 ,~~ ~_.. '... ..... y..... .,J~ 111..1.' ..... _ ..... 1 ;.>v_ I Q\\V 

endinq ~arch 31, 1990, the tax rate shall be Eive 
percent L upcn t~e--gross r€ceip~s f:cm tje render~ngr 
furnishing, or performing of services as de~~~ed if. 
sect"cn 422.42. 

Sec. Sectioc 423.2, Code 1937, is am~r.ded to 
read as follows: 

423.2 I~?OSITION OF TAX. 
An excise tax is imposed on che use in this state 

of tangible pe~scnal property purchased fer use in 
this state, at the rate c~ four peccent~e~~~~hat 
for the pericd begin~ing April ~, 1988. and ending 

45 
46 
47 

e~ 
50 

39 March 31 , 1990, the tax rate shall be five percent; c~ 

the purchase price of the property. --1'he''0:::c-rs-etax l.S 

imposed upon every person using thp prope-r~,~·w~~hi~_ 
this state until the tax has been paid directly to the 
cotlr~ty treasurer or the state departrne~t of 
transportation; to a retailer, or to the department. 
An excise tax is i~posed on the use i~ this sta~e ,~f 
services e~umerated in section 422.43 at the r3te of 
four percent. This tax is applicable where serv~ces 
are rendered, E1Jrnished , or perEor~ed in this state or 
where the prcd~ct or result of the service is used in 
this state. This tax is imposed on every person USing 

4C 

42 
43 
44 
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1 the services or the product of the services In this 
2 state until the user has odid the tax either to an 
3 Iowa USe tax permit holde~ or to the department. 
4 Sec. T~.is Act, being de~r.1ed oE "tn.<ne,Eate 
5 imporSSliJ.ce, Ykes ;E~t April 1 E:::llowing enactment." 

5-5462 
Filed March 18, 1988 
~. IJt' 0\C,"'~ S·, 'lI 

ORDER Uy LEONARD BOSWELr. 
DONALD E. GETTINGS 

" I 
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WAYS AND MEANS BILL) 

Passed Senate, Date Passed House, Date 
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BE 

Approved ____________________________ _ 

A BilL FOR 

Act relating to transportation funding by providing for a 

network of commercial and industrial highways, increasing the 
excise taxes on motor fuel and special fuel, increasing the 

standing appropriation for public transit assistance, 
providing a standing appropriation for trails, authorizing the 

transfer of RISE funds to the primary road fund, providing for 
a study of highway financing, making appropriations from the 

road use tax fund, and providing effective dates. 
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8247SC 72 
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S.F. H.F. 

1 Section 1. Section 307A.2, Code 1987, is amended by adding 

2 the following new unnumbered paragraph: 

3 NEW UNNUMBERED PARAGRAPH. The commission shall identify, 

4 within the primary road system, a network of commercial and 

5 industrial highways. The improvement of this network shall be 

6 considered in the development of the long-range program and 

7 plan of improvements under this section. 

8 Sec. 2. Section 312.1, Code 1987, is amended by adding the 

9 following new unnumbered paragraph: 

10 NEW UNNUMBERED PARAGRAPH. Notwithstanding section 453.7, 

11 subsection 2, interest or earnings on investments or time de-

12 posits of the moneys in the road use tax fund and the funds to 

13 which moneys from the road use tax fund are credited shall be 

14 credited to the respective funds which generated the interest 

15 or earnings. 

16 Sec. 3. Section 312.2, subsection 17, Code Supplement 

17 1987, is amended to-read as follows: 

18 17. The treasurer of state, before making the allotments 

19 provided for in this section, shall credit monthly from the 

20 road use tax fund to the public transit assistance fund, 

21 created under section 601J.6, an amount equal to e"e-~e~e±eeh 

22 one-twentieth of the revenue credited to the road use tax fund 

23 under section 423.24, subsection 1, paragraph "~boo 

24 Sec. 4. Section 312.2, Code Supplement 1987, is amended by 

25 adding the following new SUbsection: 

26 NEW SUBSECTION. 20. The treasurer of state, before making 

27 the allotments provided for in this section, shall credit 

28 annually from the road use tax fund to the state department of 

29 transportation the sum of one million dollars from the revenue 

30 credited to the road use tax fund under section 423.24, 

31 subsection 1, paragraph "b", for the purpose of acquiring, 

32 constructing, and improving recreational trails within the 

33 state. Unobligated portions of this allotment shall remain 

34 available to the state department of transportation and Shall 

35 not revert to the road use tax fund. The state department of 

-1-
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1 transportation shall adopt rules under chapter 17A to 

2 establish procedures for the expenditure of the funds allotted 
3 under this subsection. 
4 

5 
6 

7 
8 

9 

10 

11 

12 

13 
14 

15 

16 

17 

18 

19 
20 

21 

Sec. 5. Section 313.4, Code 1987, is amended by adding the 

following new subsection: 
NEW SUBSECTION. 5. During the fiscal year beginning July 

1, 1990, and ending June 30, 1991, and each subsequent fiscal 

year, the department shall spend from the primary road fund an 

amount of not less than thirty million dollars for the network 
of commercial and industrial highways. 

Sec. 6. Section 313.8, Code 1987, is amended to read as 

follows: 

313.8 IMPROVEMENT OF PRIMARY SYSTEM. 
The department shall proceed to the improvement of the 

primary road system as rapidly as funds become available 

therefor until the entire mileage of the primary road system 

is built to established grade, bridged and surfaced with 

pavement or other surface suited to the traffic on such road. 

Improvements shall be made and carried out in such manner as 

to equalize the condition of the primary roads and 

accessibility for commercial and industrial economic 
22 development purposes, as nearly as possible, in all sections 

23 of the state. 
24 Sec. 7. Section 315.3, Code 1987, is amended by adding the 

25 following new subsection: 

26 NEW SUBSECTION. 3. The state transportation commission 

27 may authorize the temporary transfer of funds between the 
28 department's share of the RISE fund under section 315.4 and 

29 the primary road fund in an amount not to exceed forty million 

30 dollars at one time. Transferred funds shall be repaid not 

31 later than July 1, 1993. The commission shall manage the RISE 
32 fund to ensure that funds will be available to meet contract 

33 obligations on approved RISE projects. 

34 Sec. 8. Section 321.122, subsection 1, paragraph a, Code 

35 1987, is amended to read as follows: 

-2-
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1 a. For a combined gross weight of three tons or less 

2 ~e~~1-~±~e sixty-five dollars and a vehicle which is more than 

3 ten model years old ~~±~~Y-five fifty-five dollars. 

4 Sec. 9. Section 321.:22, subsection 1, paragraph b, Code 

5 1987, is amended to read as follows: 

6 b. 

7 annual 

For a combined gross weight exceeding three tons, the 

registration fee shall be as set forth in the following 

8 schedule: 

9 For a combined gross 

10 weight exceeding: 

11 

12 3 Tons ..•.........•• 

And not 

exceeding: 

The annual 

registration fee 

shall be: 

4 Tons · • • . • . . . • . • . .. S 6a 

13 

14 

15 

16 

17 

18 

19 

4 Tons ••••.......... 5 Tens •••••••••••••. S 

80 

'fa 

90 

5 Tons · ............. . 

6 Tons ............... 

6 Tons ••...•.••.•••• $ 

7 Tons .............• $ 

85 

105 

He 

130 

20 7 Tons ............... 8 Tons .•....•.•••••• $ 145 

21 165 

22 8 Tons .•.•.•.....••• 9 Tons •••••.•..•.••• $ t8e 

23 200 

24 9 Tons ••........•... 10 Tons ••••••..•...•. $ it5 

25 235 

26 10 Tons •••••••••••••• 11 Tons ..•••••••••••• S %56 

27 270 

28 11 Tons ....•......... 12 Tons •••••.•.•.•.•. $ i85 

29 305 

30 12 Tons •••••......... 13 Tons ••••••••••.••. S 3i8 

31 340 

32 13 Tons .•..•••....•.. 14 Tons ••.•.•..•.•••• $ 355 

33 

34 

35 

14 Tons 

15 Tons 

· . . . . . . . . . . . . . 
· ............ .. 

15 Tons 

16 Tons 

-3-
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· . . . . . . . . . . . . . $ 

375 

445 

485 

• 

• 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

16 Tons 

17 Tons 

18 Tons 

19 Tons 

20 Tons 

21 Tons 

22 Tons 

23 Tons 

24 Tons 

25 Tons 

26 Tons 

27 Tons 

28 Tons 

29 Tons 

30 Tons 

31 Tons 

32 Tons 

33 Tons 

34 Tons 

35 Tons 

36 Tons 

37 Tons 

38 Tons 

39 Tons 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

............................ 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

..... ' ........... . 
· .. .. . . . . . . . . .. . . 
· . . .. . . . . . .. .. .. .. . 
· . . .. . . . . .. . . . .. . 
.. . . . . . . .. . . .. .. .. . 

S.F. H.F. 

17 Tons 

18 Tons 

19 Tons 

20 Tons 

21 Tons 

22 Tons 

23 Tons 

24 Tons 

25 Tons 

26 Tons 

27 Tons 

28 Tons 

29 Tons 

30 Tons 

31 Tons 

32 Tons 

33 Tons 

34 Tons 

35 Tons 

36 Tons 

37 Tons 

38 Tons 

39 Tons 

40 Tons 

• • • • .. • .. .. • .. .. .. ... S 525 

565 

610 

675 

715 

755 

795 

835 

.. .. .. • • .. .. .. • .. .. .. .... $ 

· . . • . • . . . . . . .. $ 

.. .. .. .. .. .. .. .. .. .. .. .. .... $ 

.. .. .. .. .. .. .. .. .. .. .. .. .... $ 

.. .. .. .. .. .. .. .. .. .. .. .. .... S 

.. .. .. .. .. .. .. .. .. .. .. .. .... $ 

.. .. .. .. .. .. .. .. .. .. .. .. .... S 

.. .. .. .. .. .. .. .. .. .. .. .. .... $ 965 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

.. .. .. .. .. .. .. . .. . .. .. .. .. 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

.. .. . . . .. . .. . .. . . . . 
· . . .. .. .. .. . . . .. .. . . 
· . . . .. . . . . . .. . . . 
· . .. .. .. .. . . .. . .. . .. . 
.. .. . .. . . .. .. . . .. . .. . 

$1,010 

$1,060 

$1,105 

$1,150 

$1,200 

$1,245 

$1,295 

$1,)40 

$1,415 

$1,465 

$1,510 

$1,555 

$1,605 

$1,650 

$1,695 

25 Sec. 10. Section 324.3, unnumbered paragraph 1, 

26 Code 1987, is amended to read as follows: 

27 For the privilege of operating motor vehicles in this state 

28 an excise tax of ~i~eeen-eenes-~er-~a%%en-fer-ehe-~er±od 

29 be~±n~in~-a~%Y-+7-%98S-and-end±n~-eeeember-3+7-%9857-and 

)0 sixteen cents per gallon for the period beginning January 1, 

31 1986, and ending March 31, 1988, and twenty cents per gallon 

32 beginning April 1, 1988, is imposed upon the use of all motor 

33 fuel used for any purpose except motor fuel containing at 

34 least ten percent alcohol distilled from cereal grains grown 

35 in the United States for the period beginning July 1, 1978 and 

-4-
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1 ending June jO, 1992 and except as otherwise provided in this 

2 division. 

3 Sec. 11. Section 324.3, unnumbered paragraph 4, Code 1987, 

4 is amended to read as follows: 

5 For the privilege of operating motor vehicles in this state 

6 an excise tax of £o~~eee~-ee~es-per-ga±±on-be9±nn±~9-J~±y-±, 

7 ±985-ane-e~ei~9-eeeember-3%,-±985,-a~e fifteen cents per 

8 gallon for the period beginning January 1, 1986~ and ending 

9 March 31, 1988, and nineteen cents per gallon for the period 

10 beginning April 1, 1988, and ending June 30, 1992, is imposed 

11 upon the use of gasohol used for any purpose except as 

12 otherwise provided in this division. 

13 Sec. 12. Section 324.34, unnumbered paragraph 1, Code 

14 1987, is amended to read as follows: 

15 For the privilege of operating motor vehicles in this 

16 state, there is imposed an excise tax on the use, as defined 

17 in section 324.33, of special fuel in a motor vehicle. The 

18 tax rate on special fuel for diesel engines is sixtee~-ane 

19 o~e-"a±£-eentS-per-9a±%On-£or-e"e-perioe-be9i~n±n9-aC:Y-%, 

20 ±985-ane-ene±n9-Beeember-3%,-±985,-±s-seveneeen-ane-o~e-"a±£ 

21 eents-per-9a%±on-for-e"e-per±oe-be9±nnin9-Ja~~ary-%,-±98G-ane 

22 enei~9-Beeember-3i7-%9867-ane-±s eighteen and one-half cents 

23 per gallon for the period beginning January 1, 1987, and 

24 ending March 31, 1988, and is twenty-two and one-half cents 

25 per gallon beginning April 1, 1988. On all other special fuel 

26 the per gallon rate is the same as the motor fuel tax. 

27 Sec. 13. Section 324.34, unnumbered paragraph 9, Code 

28 1987, is amended to read as follows: 

29 For natural gas used as a special fuel the rate of tax that 

30 is equivalent to the motor fuel tax shall be e"ireeen sixteen 

31 cents per hundred cubic feet adjusted to a base temperature of 

32 sixty degrees Fahrenheit and a pressure of fourteen and 

33 seventy-three hundredths pounds per square inch absolute. The 

34 tax on natural gas shall attach at the time of delivery into 

35 equipment for compressing the gas for subsequent delivery into 

-5-
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1 the fuel supply tank of a motor vehicle and shall be paid over 
2 to the department by the person operating the compressing 

3 equipment under the applicable provisions for users or 

4 dealers. Natural gas used as a special fuel shall be 

5 delivered into compressing equipment through sealed meters 
6 certified for accuracy by the department of agriculture and 

7 land stewardship. 

8 Sec. 14. There is appropriated from the road use tax fund 

9 to the legislative service bureau the sum of three hundred 
10 thousand (300,000) dollars, or so much thereof as may be 

11 necessary, for the purpose of carrying out a study of the 

13 
14 

15 

16 

17 
18 

19 
20 

21 
22 

12 mechanisms for the distribution of the revenues derived from 

fuel taxes, vehicle registration fees, license fees, the use 

tax on vehicles, and other sources of the road use tax fund. 

The study shall be administered by a steering committee 

composed of two members appointed by the state transportation 

commission, two members appointed by the Iowa state 
association of counties, and two members appointed by the 

league of Iowa municipalities. The steering committee shall 

report the findings of the study to the governor, the chief 

clerk of the house of representatives, and the secretary of 
the senate not later than January 31, 1989. 

23 Sec. 15. There is appropriated from the road use tax fund 
24 for the fiscal year beginning July 1, 1988, and ending June 

25 30, 1989, for the purpose of replacing lost federal highway 

26 funds, to the primary road fund the sum of twenty million nine 

27 hundred thirty-two thousand (20,932,000) dollars, to the farm-
28 to-market road fund the sum of five million (5,000,000) 

29 dollars, to the secondary road fund of the counties the sum of 

30 one million five hundred forty-one thousand (1,541,000) 

31 dollars, and to the street construction fund of the cities the 
32 sum of one million one hundred sixty-four thousand (1,164,000) 

33 dollars. 
34 Sec. 16. There is appropriated from the road use tax fund 
35 for the fiscal year beginning July 1 , 1989, and ending June 
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1 30, 1990, for the purpose of replacing lost federal highway 

2 funds, to the primary road fund the sum of twenty million nine 

3 hundred thirty-two thousand (20,932,000) dollars, to the farm-

4 to-market road fund the sum of five million (5,000,000) 

5 dollars, to the secondary road fund of the counties the sum of 

6 one million five hundred forty-one thousand (1,541,000) 

7 dollars, and to the street construction fund of the cities the 

8 sum of one million one hundred sixty-four thousand (1,164,000) 

9 dollars. 

10 Sec. 17. There is appropriated from the road use tax fund 

11 for the fiscal year beginning July 1, 1988, and ending June 

12 30, 1989, to the primary road fund for the commercial and in-

13 dustrial network of highways the sum of nineteen million six 

14 hundred thousand (19,600,000) dollars, to the secondary road 

15 fund of the counties the sum of sixteen million three hundred 

16 thousand (16,300,000) dollars, and to the street construction 

4Il 

17 fund of the cities the sum of nine million eight hundred 4Il 
18 thousand dollars (9,800,000) dollars. 

19 Sec. 18. There is appropriated from the road use tax fund 

20 for the fiscal period beginning July 1, 1989, and ending March 

21 31, 1990, to the primary road fund for the commercial and 

22 industrial network of highways the sum of ten million four 

23 hundred thousand (10,400,000) dollars, to the secondary road 

24 fund of the counties the sum of eight million seven hundred 

25 thousand (8,700,000) dollars, and to the street construction 

26 fund of the cities the sum of five million two hundred 

27 thousand (5,200,000) dollars. 

28 Sec. 19. Beginning April 1, 1990, the treasurer of state 

29 shall, each month before distributing funds allotted from the 

30 road use tax fund under section 312.2, credit to a separate 

31 fund held by the treasurer of state the following amounts: 

32 1. From the moneys allotted to the primary road fund, one-

33 twelfth of twenty-eight million three hundred thousand 

34 dollars. 

35 2. From the moneys allotted to the secondary road fund of 
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the counties, one-twelfth of eleven million three hundred 
thousand dOllars. 

3. From the moneys allotted to the farm-eo-market road 

fund, one-twelfth of three million six hundred thousand 

dollars. 

4. From the moneys allotted to the street construction 

7 fund of the cities, one-twelfth of six million eight hundred 
8 thousand dollars. 

9 

10 

11 

12 

13 
14 

15 

16 

17 

18 

19 

The moneys in this separate fund, together with interest or 
earnings on investments or time deposits of the moneys, shall 

be restored to the road use tax fund upon completion of the 

study required by section 14 of this Act and action by the 

general assembly on the formula for allocating road use tax 

funds between jurisdictions. 

Sec. 20. Sections 2, 3, and 4 of this Act take effect July 

1 following enactment. 

Sec. 21. Sections 8 and 9 of this Act take effect July 1 

following enactment for vehicle registrations subject to 

renewal and new vehicle registrations on or after that date. 

20 Sec. 22. This Act, being deemed of immediate importance, 

21 takes effect upon its enactment. 
22 EXPLANATION 

23 Section 1 requires the state transportation commission to 

24 identify a network of commercial and industrial highways and 

25 to consider its improvement in preparing the department's 

26 five-year program. 

27 Section 2 credits interest on investments of the road use 
28 tax fund and its beneficiary funds back to those funds. 

29 Section 3 raises the standing appropriation to the public 
30 transit assistance fund from one-fortieth to one~twentieth 

31 of the use tax collected on vehicles subject to registration. 
32 Section 4 provides a standing appropriation of $1,000,000 

33 to the state department of transportation for recreational 
34 trails and requires the department to make rules. 

35 Section 5 requires the state department of transportation 
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1 to spend at least $30,000,000 per year from the primary road 

2 fund on the commercial and industrial highway network. 

3 Section 6 provides for the consideration of ccmr.,ercial and 

4 industrial access for industrial development as the department 

5 balances the service from the primary road system in all parts 

6 of the state. 

7 Section 7 allows the state transportation cor.~ission to 

8 authorize the temporary transfer of funds between the RcSE 

9 fund and the primary road fund. The transfer would not exceed 

10 $40,000,000 at one time and would be repaid by July 1, 1993. 

11 Section 8 raises the registration fees for three-ton trucks 

12 by $20 per year. 

13 Section 9 raises the registration fees on trucks up to 

14 fourteen tons by $20 per year. 

15 Section 10 raises the motor fuel tax by four cents per 

16 gallon to twenty cents effective April 1, 1988. 

• 

17 Section 11 raises the motor fuel tax on gasohol by four ~ 
18 cents per gallon to nineteen cents effective April 1, 1988. 

19 Section 12 raises the special fuel tax on diesel fuel by 

20 four cents per gallon to twenty-two and one-half cents ef-

21 fective April 1, 1988. 

22 Section 13 raises the special fuel tax on compressed 

23 natural gas for highway use by three cents to sixteen cents 

24 per hundred cubic feet. 

25 Section 14 provides $300,000 to the legislative service 

26 bureau for a study of highway financing. The section provides 

27 for the appointment of a steering committee to administer the 

28 study and sets a reporting deadline of January 31, 1989. 

29 Section 15 makes appropriations for fiscal year 1989 to 

30 replace lost federal highway funds in the amounts of 

31 $20,932,000 for the primary road fund, $5,000,000 for the 

32 farm-to-market road fund, $1,541,000 for the secondary road 

33 fund of the counties, and $1,164,000 for the street 

34 construction fund of the cities. 

35 Section 16 makes appropriations for fiscal year 1990 to 

-9-
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1 replace lost federal highway funds in the amounts of 

2 $20,932,000 for the primary road fund, $5,000,000 for the 

3 farm-to-market road fund, $1,541,000 for the secondary road 
4 fund of the counties, and $1,164,000 for the street 
5 construction fund of the cities. 

6 Section 17 makes additional appropriations from the road 

7 use tax fund for the period from July 1, 1988, through March 
8 31, 1989, in the amounts of $19,600,000 to the primary road 

9 fund for the commercial and industrial network of highways, 

10 $16,300,000 to the secondary road fund of the counties, and 

11 $9,800,000 to the street construction fund of the cities. 
12 Section 18 makes additional appropriations from the road 

13 use tax fund for the period from July 1, 1989, through March 
14 31, 1990, in the amounts of $10,400,000 to the primary road 

15 fund for the commercial and industrial network of highways, 
16 $8,700,000 to the secondary road fund of the counties, and 

~ 17 $5,200,000 to the street construction fund of the cities. 

18 Section 19 provides for the treasurer to withhold in a 

19 special fund each month one-twelfth of the following amounts 

20 allotted from the road use tax fund: $28,300,000 from the 

21 amount for the primary road fund, $11,300,000 from the 
22 secondary road fund of the counties, $3,600,000 from the farm-

23 to-market road fund, and $6,800,000 from the street 
24 construction fund of the cities. The money withheld ~s to be 

25 restored, along with interest earned, to the road use tax fund 
26 upon completion of the study of highway finance required by 

27 this bill. 

28 Section 20 identifies those sections which take effect on 

29 July 1. Section 21 specifies that the new registration fees 
30 are applicable for vehicle registration renewals or new reg~s-

31 trations on or after July 1. The bill takes effect upon 
32 enactment. 

33 
34 

35 

-10-

LSB 8247SC 72 

bk/jw/5.1 



• 
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AN Acr 
RE:I,A'i'U1G TO TRANSPORTATION rUNOING 3'l PHOV10ING rOR A NE"l'WORK 

or COIiMl::PCIAI, AND [N[)US1'RIAL fUGH'n'A'iS, INCREASING THE EXCISE 

TAXES ON M01'OR FUEl. AND SPECIAL fut:r., INCREASING THf. STANDING 

APPROPR I AT ION FOR PtJ8LI C TRANS IT ASS 1 STANCE, AU'l'ItORlZ I NG THE 

'l'hANsrER Of' RISE fUNDS TO THt PRlAAItY ROAD NINO, PROVIDING 

roR A St'UO,{ or lIiGHWAY P'ItlANCING. MAKING APPROPIHA1'IONS FROM 

THE ROA!) USE TAX PUND, AND PROVIDING fo:n'f:C1'IVE 01\1'E5. 

Bt; IT J::NAC'i'EO EiY 'WE GENERAl. ASSEHBL.'I' OF 7tH: STATE OF IOWA: 

Section 1. Section 3071\.2. Code 1981, is arn~nded by adding 
the following new unnumbered p<Hculraph: 

NEW UNNUM8t:!!!'!P .. '!~~!!9.~~t!. l'he commission shall identity, 

within the prim':HY road system, A net .... ork. of commercial and 

industrial highways. The improvement of this net .... ork shall be 

considered in the development of thl! long-range proC} .. ram and 

plan of l~provements under this section. 

Sec. 2. Section 312.1, Code 19131, i!i amen~~d by adding the 

f0110",in<j ne .... unnUfnbered paragraph: 

NEW UN~y'~.BHR£D PARAGHAt'H. Notwithstandin<j section 4")3.7. 

subsection 2. interest or earnings on investtnl!nt!l. or time 

deposits oC the moneys in the road use tax fund and the funds 

to which moneys fro~ the road use tax fund are credited shall 

bt:! credited to the respective funds which generated the 

interest Or earnings. 

Sec. 3. Section 312.2. subsection 17. Co~e Supplement 

1987. 1s a~endijd to read as follows: 

17. The treasurer oC state. beiora making the allotments 

!)(ovided for in thi.s section, shall Cl"edit. monthly from the 

road use t~y fund to the public tr~nslt dSslDtance fund, 

created "nder section 601J .&. an i:lnlount eqllell to olu~··fot"ttetn 

£!!~':-.~'"fl'nti.e.t.~ of Lhp I·evenlle credLt.ed t.o the road use ~a)( fund 

llnder section 423.24. subsection I, Pil(M,jl·,lptl "b". 

• -
Sen,llC- tOile 2196. p. 2 

Sec. 4. Section 312.? Code Supplc-rt.enl 1987. is ar.c-nded by 

~ddinq the following new subsection; 

Nt:..I SIJB~~~T}q~. 20. "The tr~dsurer of st~t~. before making 

the allotmellt.s pl"Cwided for in this ~ection, shall credit 

annually from the revenue to be credited to the road uSl! tax 

fund under seCllon 423.24. subsection 1, parll9raph "b", the 

SUf!"l of one rni.llion doll.HS to the st,lt.e department of 

tr.:lnsportation for thl! purpotie of .acquiring. constructing, and 

irnpcovinq recreational trails \.Iithin the state. Unobligated 

portions at this allot~ent shall remain available to the state 

department of transportation for 

funds are originally allocated. 

the purposes tor which t.he 

The state department of 

transportation shall adopt rull!s under chapter 171\ to 

establ1sh procedures for the expenditure of the funds allotted 

under this subsection. 

S(~c.~. Section 312.2. Code Supplerent 1967, is amended by 

adding the following new subsection: 

NEW SUBSECTION. 21. The treaslIrer of state shall (.-redit 

tor the fiscal period beginning July 1, 1988. and ending March 

31. 1990, the moneys received under secti.on 314.20 to the 

1 ivinq roadway trust fund, which is created in the office of 

the treasurer ot state. The moneys in this fund shall be used 

exclusively for the development of alternative roadside 

vegetation for 1 ivi.nq windbreaks ..... i Idlife· habitat, roadside 

erosion control, and aesthetic purposes. The moneys shall 

only be expended adjacent to strel?ts and highways. The state 

departrtlcnt of transportation and the department of nat'lral 

resources shaH jointly establish standards relatinq to the 

type of projects avaUable for assistance. Of the moneys in 

I.he fund, fifty-si.x pe,·cent Shelll be expended for state 

department of transportation projects. Thirty pp.rcellt shall 

be expended on county p,·oject..!'\ c\nd fourt.een percent shall he 

expended for cit.y projects. Any city or county which has a 

project whic-h qualificu for the lise of these funds shall 

subm~t a request. for thp funds to t.h~ St.dt~ d~partmp.nt of 

tl.ln!ip~)(t<ltio(\. Tnt.' atdtl~ depdltllll'nt 01 lriJntiSlort~tiol' an,} 

th~ dt~pal·lment of na'~lJr,ll re~OUi"ces ~:.hall delerrlline whiCh 

VI 
"T1 
I\) .... 
<0 en 
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project~ qualify for thu tunds and which projects shall b~ 

funded if the cequests for the funds ~xc .. '~d the availability 

of the funds. Funds allocated under chis subsection shall be 

in addition to expendttures currently made fOI' the- purpos,t::s, 

specified in this subsection. Heginning April 1, 1990, the 

noneys 1n the fund shall be ~llocated between the stat~, 

counties. and cities in the same ptoportion thin the road use 

tax funds are allocated under section 312.2. subsections 1. 2, 

1. and 4. 

Sec. 6. Section 313.4, Code 1987. i.s amended by elddinq the 

following new subsection: 

~t:w SUBSE~'!.!ON. 5. During the fiscal year beginning July 

1, 1990. and ending June lO, 1991, and each subsequent fiscal 

year. the department shall spend fl'oIU the primary road fund an 

amount of not less than thirty !!'Iillion doll.)I's for the network 

of commercial and industrial highways. 

Sec. 7. Section 313.8. Code 19S'J, is amended to read as 

tollows: 

3l3.8 IMPROVEMENT OF PRIKAR't S'ISTl':M. 

The department shall pl'oceed to the improvement of the 

" primary road system as tapidly as funds beco~e available 

theretor until the entite "lile-age ot the primary road system 

is built to established grade, bridged and surfaced with 

pavement or other surface suited to the traftic on such road. 

Itrlprovements shall be made and carried out in such nclnner as 

to equalize the condition ot the primary roads an~ 

acc;~ssib.!.!..!.!y ~9~ c0ll"Vl"!~rcial and J~dus!.!_~dl eco~.olll~£ 

~~~~~~t pUtpOS~~, as nearly as possible, in all sections 
at the s ta te . 

Sec. 8. NE~_SECTION. 314.15 l:NVIROl:MENTA1. JlROTf:CTION. 

tligh .... ay const r lIct i.on and reconst ruct. ion sha 11 not cause 

unnecessary destruction at the naturdl or historic h~rit~ge ot 

the stat~. Accordingly, the fo11cwlng features shall be 

protected in the deSign, construct ion. ilnd rec()Il! .. truction of 
highways: 

1. WOODl,ANDS. fdl natural · ... o0dL:trHl cemoved !.fldll be 

cepLH.'t::d by plantings ot the $.-\I".!..' aP"'CI(~~ m1X on Lhe 5amf~ 

Sendte Pile 2196, p. " 

numb~r of acres dS the lo'o:;.dland removed on slIflilac terrain .3$ 

clos(~ ,H; posslble to the construction situ, or by putChase of 

an equal number ot acres of natural woodland In the genetal 

viCinity fot public ownership and preservation. 

1. WETl.ANbS. All natural wet lands rerr.oved shall he 

replaced by purchase of natural wetlands in the S.lf"(e general 

vicinity fCH public ownership dnd preservation. 

1. PUBI,le PARKS. Ki9h .... ays (;onstructed throlHlh pub)icly 

o'Jnt!d parks, preserves. and rucrealion areas shall be designed 

to blend aesthetically with the ateas and to minimize noise as 

requested by the public entity owning the land. H1ghways 

crosSlnq rivers, streams. or wetlands and their associated 

riparian vegetation within publicly owned ar~as shall be built 

on structures to r.dnimize damage to aesthetic and natural 

values. Any land taken ftom publicly owned parks, preserves, 

or tecreation areas for highway construction shall be replaced 

by purchase ot an equal or greatec numbe-r of acres for public 

use, to be chospn in cooperation wi.th the public entity o .... ning 

the land. 

4. PRtHE A.GRICUL'TURAI. I.ANt). Topsoi 1 shall be removed and 

stockpiled and shall be ",ade av.lilable at no cost to the 

former landowner 01' other landowners '-itlose land !">as purchased 

tor the highway construction. Excess topsoil shall be 

utilized for landscaping. 

Sec. 9. HE',oj _.§:~1'ION. 314.20 UrILITY EA.SEMENTS ON tHGHWA'i 

RIGHT-OP"-WA'i . 

The departme-nt shall develop an acconmodation plan for the 

longitudlnal utility use ot fteeway right-of-way, in 

conaultation ~ith the utiliti~s board. The plan shall be 

consistent 'olith the I'ules of the federal highway 

administration of the United States department at 

transportation and shall be submitt.e-d to the federal highway 

administrat10n tOt its apptoval by January l, 1989. In 

developing t,he plan, ttlO depart.ment 5hall provide for extended 

p<)ylT".~nt And lei'$c agl'eements to pl'ol/ide continuous funding f.of 

I'lle ll'nny rCildway tr-.Jst fund. The plan shall provide for 

ch,trq~·g (01' th<.- use cf tht.~ r i9ht -of-way and <ttl !toneys 
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collcct(!d shall be credited to the living roadway t.ru!;l fllnd 

L"stablished In section 312.2, subsection 21, and shall be used 

by tile depar trucnt for the plant ing clnd rna Intcllance of 

alternative roadside vegetation on interstate highways. 
StJc. 10. Section 1150.1, Code 1987, js amended by ddding 

the (ollowing "e'" subsection: 

~!?~_'?Q8Se:CT!Q~. J. The ntale tUl'lsportation cOflunission 

may author i.ze the tetnporary transfer of funds between the 

dep.HtPlCnt's share of the RISE fund under section )15.4 and 

thu prir"lary road fund i.n an amount not to eJeceed forty million 

dollars at one time. Transferred funds shall be repaid not 

later than July 1. 1993. The commissi.on shall manaQc the RISE 

fund to ensure that funds will be availablt! to meet contract 

obliqations on approved RISE projects. 

Sec. 11. Section 321.122. !)ubsection 1. paraqrallh a. Code 

1987. is aaended to rcad as follo~s: 

a. For a combined qross wei9ht of three tons or less 

forey-five sixty-five dollars and a vehicle which is more than 

ten model years old ehirty-fhe fHty-t.~.~~ dollars and il 

yehicle which is. IIlOr.!L.!ha!Lthllte!Ln_ model years old _1.?r.~ . .:r::-.~iY~ 
dollars and a vehicle which is more than fiftl~n years old - ._ ... _---.. .-. __ ... _-
th H_ti'.:!!::'.!.. do!!~!.~. 

Sec. 12. Section 311.122. subsection I, paraqraph b, Code 

1987, is amended to read a~ follows: 

b. For a combined 9coss weight exce~dinq three tons, the 

annual reqistration fee shall be aD set forth in the following 

sctledule: 

ror a co~binad qross 

~ei9ht exceeding: 

3 "ions ......•....... 

4 Tons ..... . 

S Tons ..... . 

6 Tons •.••. 

And not 

exceed i Ilq: 

-1 Tons .•. 

The annual 

reqistratioll fee 

shall be: 

•.•••••••• $ 6e 
00 

S Ton$ .............. S ,. 
~Q 

as 
lOS 

HE! 

6 Tons .•. . ••.• S 

-; Ton!> .... . ..... S 

- • 
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1~9 
T()ns .•.•..••••.•.• 8 Tons •.....•••.•.•• $ i"~ 

16S 

8 Tons .•.•.•••••••.• 9 Tons ........•..... S i86 

20. 

9 T()ns ...•.••.••.•.• 10 Ton!) .•............ $ i?i:S 

:?JS 

10 Tons ••.•••••.••••• 11 TOilS .••.••••.•••.• S i?Se 

llQ 
11 Tons .............. 12 Ton5 ...........•.. $ i!8S 

105 

12 Tons •••••..••••... 13 Tons ..••••.••.•.•. $ :3i!8 

l~Q 
13 Tons ••.••.•••.•... 14 Tons ..••.•.•.•..•• $ 355 

14 Tons 

15 Torts 

16 Tons 

17 Tons 

18 Tons 

19 Tons 

20 1'ons 

21 Tons 

22 Tons 

2 J Tons 

24 1'ons 

25 '1'01\5 

26 Tons 

Z7 Tons 

18 Tons 

29 Tons 

10 Tons 

.H Tons 

J2 1'ons 

:; I Tons 

3·1 TOO$ 

I'> ','ons 

IS Tons 

16 Tarts 

17 Tons 

18 Tons 

19 Tons 

20 Tons 

21 Tons 

22 Ton!) 

2] Tons 

24 ~l'OIl!) 

2'> Ton5 

26 'rOilS 

27 Tons 

28 Tons 

19 Tons 

30 Tons 

11 Tons 

32 Tons 

33 Tons 

H Tons 

35 'rQIIS 

Hi "fons 

.............. S 

$ 

•••••••••••••• S 

$ 

•••••••••••••• $ 

•.•••••••••••• S 

$ 

.••••••••••••. $ 

.••••••••••.•• $ 

.••••••••••.•• $ 

p5 

'" ,as 
>2' 
S6S 

61. 

6 'J!l 

7lS 

75S 

79S 

B1S 

.............. $ 965 

$1.010 

$1,060 

$1,105-

S 1. ISO 

$1,200 

$l.24S 

$l,29~) 

$1,340 

S I, 41 5 

$1,·16':> 

S 1, ')10 

CJJ .., 
I'J .... 
<D 
en 
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16 'TOilS .............. J7 TOils . . . . . . . . . . . . . . $l,S5S 

J"J Ton!; .............. 38 TOils . ......... $1,60S 

H3 Tons ............ " J9 Tons .......... $1,650 

]9 Tons .............. 40 'rons . ......... $1. 69 S 

St.'C. l J • Sect ion 324. J, unllumbered Pdfagraph 1, 

Code 1987, is amended to read as (allows: 

for the privileg~ of operating motor vehicles in this state 

an excise tax of t-tfteen"ee"t~-per-~ftiton-tot"-the-peri:od 

be9 inni n9-dttJ: y-1 J - H8S -end-endtft9-Beeelflbe r -:H T" i 985 ,-lind 

sixteen cents per gallon for the.p~~!Q~ b~glnnin9 January 1, 

.1986, and .. ~'l<}.~~£n. 31, 1988, Clnd ... ~!9.1~~l}en cents per qallon 

fo!. the period.be9inni!!9.~p'!p J, 1988, olnd en<.!.!!lg . ..Q~£erl1ber 

.l...!..!.....~~~~~. and t~!~~t. cents .E~L9.<!P9~~qinnin9 Janua~'y .. L. 
!9.~~. is Imposed upon the ust.' of elll motor fuel used for any 

purpose except notor fuel containin9 at lea5t ten per(:ellt 

alCOhol distilled from cereal qrains 9rown in the United 

Statt.·s fOI' the period beginning July 1, 1978 and endinq June 

30, 1992 and except as other~ise provided in this division. 

Sec. 14. Section 324.3, unnumbered paragraph 4, Code 1967, 

as anended to read as follows: 

ror ttlC privilege of operating rt\otor vehic{~s in this state 

40 excise tax of fo~~tee"-eent~-pe~-9at!on-be9i"nift~-da1y-t. 

t gas·- and-endin9-ftectlflber -3 17 - 19857 -and f i f teen cents P€H 

gallon fO!...l...~riod beg1nning January 1, 19861. and ending 

~..l!..t........'8~..1 .. lJnd seventcten cents £!.!.....9.!..!.!2!"! .for_!...hJL~10d 
blJ9l.!!ning Apr.il 1, 1988, and ending Oe£~mb!...L~~' 1966, and 

fLilll!!..!!....~..!.!!!.!...e.!H 9allon bt:5!nnin9Enu~!.y' .. !.!.. U.I}!.! and 

~2!!j!)~ Juno 10. 19612, .is lmpOB(1d upon th~ ut>e of qasohol used 

tor any P\lr()OBIt except liB otllerwiue ptOVidt:d .. in this divhion. 

Sec. 15. Suction 324.34, unnumbered paragraph 1, Code 

1987. is amended to read lUi follows: 

For the privilege of operating motor vehicles in this 

st.ate, there is inpolle~ an tlxcise tGlX Or) the use, as d~fined 

in s~ction 324.13, of special fuel in d motor vehicle. ~h~ 

ta~ rolle on special fuel for dies~l t.'n9loes l~ ~i~t~en-and 

on~'h~~f-·eent~-per-~atton-for-the-p~rlnd·be9~nn~n~-dalY"l; 

!9aS-and-endtn9-e~eember-3~i'~ge~J ·~s-~eyenteen·ftnd-one-hft~f 
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eent~-~er-9~iton-fo~-t~~--perteri-b~qtnnin~-d~~aery-iJ-~986'-ond 

end~~~··aeee~ber-3~r-1986r-6nd-*s eighteen and one-half cents 

per 9~11on for.Sh~.J2..~.!iod be9inninq January 1. 19fn, and 

~r"!9.~~\.cL.~~!~ .. ~~88, and is twt.'llt.y ~~~ .. 2~.£..::.~dH ce'lts pe~ 

9~1.~9.~ __ ~.9r the .period be9inninq..!!E:!:.~.1 !! 1988, and e:-.dinq 

~~se::-'~~f. }~~~.! and twenty-two a~~ .~ry~ .. -:~~}J. ct.'nts per 

~!.!,?!, ... ~~9if)n!"!~9 .. January 1, 1989. On all other special fuel 

the per 9allon ratc is the salllc bS the motor fuel tell(. 

Sec. 16. Section 324.34, unnumbel'ed paragraph 9, Code 

198"1, as amended to read as follows: 

For natural gas used as a special fuel the rate of tax that 

IS equivalent to the motor fuel telX shall be t-ni-t"t:een ~.!.!I!~~~_~) 

cents per hundred cubic feet adjusted to a base temperature of 

sixty degrees Fahrenheit and a pressure of fourte~n and 

s~venty-three hundredths pou\\ds per square inch absolllte. l'he 

tilX all natural 9i1s shall attach at the time of delivery Into 

equipment for compressing the gills. for subsequent delivery Into 

tht.' fuel supply tank. of a motor vehicle and shall be paid over 

to the department by the person operatin9 the compressing 

equipment under the applicable provisions for users or 

dClilers. Natural gas used as a sp~cial fuel shall be 

delive(tJd into compressing equip:nent through sealed ::,eters 

certi.fi.ed tor accuracy by the department of agriculture and 

land stewardship. 

S~c. 17. There is appropriated from thH toad use tax fund 

to the legislative service bureau the sum of three hundred 

thousand (300,OO()) dollars, 01' so much thel'eof as may be 

necessary, for the purpose at carrying out a study of the 

needs tor t.he total road net'-l"rk and the mechanisms tor the 
distribution of the revenues derived from fuel taxes, vehicle 

r~gis~ration fees, lict.'nst.' teL's, the use tax on vehicles, and 

other sources of the road use tax f·und. The study S!ldll be 

lIhieIH'ndt.'ntly conducted bllt ddministered hI' a step.Clng 

(;om/nlttp.e composed of t. .... o mernbel'S elppointed by th~ s~ate 

t.l"anSl--:..rtatior) com.cniSSI()Il, two r11..'r.1\:.lp[S '"\flPoi.ntec by ~hp Tow .. , 

~tate association ot COUlltlt.'S, and two menbers appointed by 

lhe ~t'at]u(J of lo· .. ·a rnunlcipiditi.L'S. TIle steE:ring cCI".-·ittcL' 
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shilll rcport t.he findings of the study to thl" govC'rnor, the 

chief cl~rk ot the house of rep:esentdtlves. and the secretary 

ot the senate not later than January ]1, 1~a9. 

Sec. 18. ,nere i6 appropriated from the public transi.t 

assistance fund to the leqislative s8n,icp. bur(>du the sum of 

s€!'\lcnty-fjve thO\lSand (750,000) dollara, or :>0 rnuch thereof as 

may be nC'cess.lI'Y, for the pllrpo~e of cclrrying out: it study of 

the :nechanblms for the distribution of t.he public transit 

assistance fund. All sources of funding for public transIt 

shall be considered for purposes of this study. The study 

shall be independently conducted but ~1dministetl.·d by a 

steer 1n9 committee composed of t\o'O Clcmber!> appointed by the 

state transportation corrunissi.on. two mea;bers appointed by the 

regional transit systems. two rnc::'Ibers appointed by the large 

urban transit systems, and two ".emhers appointed by the small 

urban transit systems. 7he stecrinq cort'~l1ittee shall report 

the findings of the study to the governor. the chief clerk of 

the house of reprefi.entatives, and the sccretary of the senate 

not later than January 31, 1969. 

Sec. 19. There is appropriated frorn the road use'" tax fund 

to the legi.slative service buredu the sum of t'\fty thousand 

(50.000) dollars, or so much thereof d6 is nccessary. for the 

purpose of conducting a study to develop an immediate long­

range polley for the planting and Mai.ntenance of alternative 

roadside vegetation adjacent to the streets dnd highways in 

the state. The atudy shall be independently conducted by a 

consultant employed by a steerinq committee composed of two 

members appolnted by the stat(1 lcan6portation COflllllis6ion, two 

membec8 appointed by the lowel state association ot countiefi. • 
• 

and two menbers ."ppoirlted by the league of Iowa 

rnunicipal1ties. The flteerinq committee shall report the 

findings of the study to the governOl', t.he ')lief clerk of the 

house of representatives, dnd the secr~tary uf the senate not 

lattH than ,Iilnuary )1. 1989. 

St:'c. 20. There is apPI'opriilt.?d (ror" the rcad \lSI!' t.); fund 

for the fLscal ye,H t,pginninq ';0..;1'i I. 1968, ilnd endinq JUOt: 

30, 1989, for the ()urposp. o( replacirlg lo~t fpdt:'r.ll hiqhw,lY 

• • 
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funds. to thl! primary road fund thc sum of t· .... e-lve rnillion 

seven hundred eiqhty-eiqht thousand one hundred forty-fmH 

(12,188,144) dollars. to the farrn-c,o-c:-arket road fu;)d lh€ sum 

of thIN! million fifty-follr c:holl~.lnd six hundred eighty-eight 

(3.0S~.66a) dollars. to the secondary road tund of the 

counties tIle Slllt!. of nine hundred forty-one thousand four 

hundred flfly-five (941.4S5) dollars. and to the street 

construction fund of the cities the sum of sevpo hundred 

eleven thousand one hundred thirty-one (711.ll1) dollar5. 

Sec. 21. ThE:rc is appropriated from the road use tax fund 

tor the fiscal year bcginnin9 July 1, 1989, and ending ~lune 

30. 1990. for the purposp of replacing lost fedcral highway 

funds. to the primary road fund the sum of twenty l1\ill l.()n nine 

hundred thirty-two thousand 120,932,000) dollars. to the far~­

lo-market road fund the sum. of five t:.lillion IS.OOO.OOO) 

dolldrs, to the secondary road fund of the counties the sum of 

one million five hundred fony-one thousand (1.541.000) 

dollars, and to the street C'onstruction fund of the cities the 

sum of one million one hundl'ed sixty-four thousand 11,164,000) 

dollars. 

Sec. 22. Thel'e is appropriated from the rOitd use tax fund 

for the fiscal year bt!qinning July 1. 1968. and endinq June 

30. 1989. to the prim.at'y road fund for the cOr:\1l\ercial and 

industr ial network of highways the sum of eleven mi llion Olne 

hundred seventy-four thousand three hundred seventy-f lye 

(11,974,)75) dollar~, to thc secondary road fund of the 

counties the sum of nlile million nin€ hundred fifty-eight 

thousand two hundred eighty-one 19,9Sa.281) doll.us. clnd to 

the street constrtlction hmd of the cities the SUIll of five 

nill~on nine hundred eight.y-seven thousand one hund\'ed eighty·· 

eiqht (5,98"1.186) dollars. 

Sec:. 2J. There is appl'opriatf<d from the road u!;.£' tax fund 

1'01' the fiscal pE:riod beginning .Ju~y i. 1989. and endlllq M,HCh 

Jl. :990, to thE! prlm,)ry tOdd tun(; lor thc corr.rnercic\l dnd 

indu~:rlal n~twork of highways thp sum of te-n million four 

tHll\(lr~,} t.housaod (10 ... 00,000) dollars. to thp !>(>(.:onddry road 

fund 01' r,h.~ coun~ les ttl~ sur;) at eight rni 11 i.Of) seven tlundccd 

en 
"T1 
r-> ... 
~ 
Cl 
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thousand (8.100,000) dollars. and to the &trept construction 

fund of the Clti.es the SUlll of five million t''"'O hun,h~d 

tnousand (5,200,000) dollars. 

S(!c. 14. Be9i.nning April 1. 1990, Ule treasurer of state 

shall, each ~~nLh before distributin9 fund~ allotted from the 

road use tax fund under section 312.2, credit to a separatc 

fund held by ttle treaSUI"er of state the followin9 amounts: 

1. Prom the moneys allotted to the primary road fund, one­

twelfth of twenlv-eight million three hundred thousand 

dollars. 

2. Prom the a:oneys allotted to the secondary road fund at 
the counties. one-twelfth of eleven mi 1110n t"hr(!c hundred 

thou~and dollars. 

3. rron the moneyf. allotted to the farM-to-market road 

fund. one-twelfth of three million six hundred thousand 

dollars. 

4. f'1"om the moneys allotted to the street constrllction 

fund of the cities. one-twelfth of six million eight hundred 
thousDnd dollars. 

'fhe moneys in this separate fund, t0gether with i~terest or 

l"arnin9s on investmcnts or time deposits of ti~ moneys, shall 

be restored to the road use tax fund upon complt!t ion of the 

study required by section 11 of this Act and action by the 

gencral assembly on the formula for allocatin9 road us~ tax 

funds between jurisdictions. 

Sec. 25. Sections 2, 3, and 4 of this Act tdke utfect July 

1 followlnq enactment. 

Sec. 26. Sections 11 and 12 of this Act tdlo;e effect .July 

follcwln9 enactment for vehicle re9istrations subject to 
• (cn(!wal and nuw vehjcl~ re9istr~tions on or after that datu 

fOI" vehicles registered {()I" a combined 9t01OS wciqht of five 

lOlls Ot less. 

Sec. 21. Section 12 of this Act takes eff~ct December 

followinq enactrent for vehi.I~I~ r(!~istl",u.ions subject to 

renewal and ne~ vehiclu re9lstrallOn& on or after that dat~ 

for vehicles registt!rcd for c1 co:ni:Jint!d 91"OSS weiqht t!XCE~t~rilnq 
five tOtl!>. 
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Sec. 28. Se""tion Hi d 'n!$ Act takcs effect Apcll 1 

followill<) p()actn""(.'nt. 

Sec. 29. 'fhi::. Act. bei~"g deemed of immediate ir:'lfjortance. 

tak(!s effect upon its pnac:~ent 

JO ANN ZIMMERMAN 

President of the Senate 

----------
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Speaker of the House 
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