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A BILL FOR

£7/7¢1 An Act relating to transportation funding by providing for a
2 network of commercial and industrial highways, increasing the
3 excise taxes on motor fuel and special fuel, increasing the
V;x€4 standing appropriatibn for public transit assistance,
Skt 5 providing a standing appropriation for trails, authorizing the
6 transfer of RISE funds to the primary road fund, providing for
7 a study of highway financing, making appropriations from the
5/7°8 road use tax fund, and providing effective dates.
9 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Sectiorn 1. Section 307A.2, Code 1987, 1s amended by add:ing
the folliowilng new unpnumbered paragraph:

NEW UNNUMBZRE

[“‘

PARAGRAPH. The commission sneil identify,

witnin the prima:y road SysSter, a networx of commercial and
ways. The improvemen:t o this ne.wWor< spai. de

considered in the developmen: of the long-range program anc

lmprevements t

Sec. 2. Section 312.1, Cocde 1987, :s5 amended oy adcing the

ollowlng new unnumbered paragr

Lo
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a
NEW UNNUMETRED PARAGRAPH. Notwltastanding seclion 45

subsection 2, interest Or earnings oN investments or time de-
sCsics ¢f the moneys in the road use tax fund anc the funds
whicn meneys from che roac use zax fund are creditec sha:ii be

rediced to the respective Iunds which generated the interest
Cr earnings.

Sec. 3. Seciion 3172.2, subse
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1987, is amenced to read as f01:0WS:
17. “he treasurer of state, Zelfore maxing the alliotments
provided for in this section, shall credit montinly from the

road use tax ‘und to Lne pubiic transit assistance tund,
created under sectlion 601J.6, an amount equal tc ene-foreresh

cne-twentieth of the revenue credited ro the road use tax Iuna

under section 423.24, subsection 1, paragrapn "b".
Sec. 4. Section 312.2, Code Supplement 1987, is amended by
adding tne following new subsection:

NEW SUBSECTION. 20. The treasvrer of state, before making

the allotments provided for 1in this section, shall credit
annually from the rcad use tax tfund o the state Gepartmen: of
transportation the sum of one miililon cdoilars from the revenue
credited to the road use tax fund under secticn 423.24,
subsection I, paragrapnh "b", for the purpcse of acquiring,
constructing, and improving recreationa. trails within the
state. Unobligatec portions ¢ this allctment shall remain
avallable to the state department cf transportation and shal

not. revert to the road use tax fund., The state department of




transportation shat. adopt rules
establish procedures for the expen

under this subsection,

Sec. 5. Section 313.4, Coce 1987, :s amended by adding the

foliowing new subsecuicn:

NEW SUBSECTION. 5. Dur:ing the fiscal year peginning JSuly

1, 1920, and ending June 36, 1991, and each subsequent fiscal

T less tha

I and industrilal highways.

&

7 é n

8 vear, the department shall spend from the primary road fura an
S o an thirty miliion delilars for the networx
G a

i Sec. &. Section 313.8, Code 12987, is amended =o read as
13 313.8 IMPROVEMENT OF PRIMARY SYSTEM.
e

depsrtmen’ shall proceed to the improvement of the

1 rimary road system s

Y

ap:idly as funds become avall.able
i6 therefor until zhe entire mileage ¢f the primary road systen
17 is bullt tc estaklished grade, bridged and surfaced with
. 18 pavement cr ot a

[

ce suited to the traffic oo such roa

il be made and carried out n such manner

fu
l"\

1tion ¢f the primary rcads and

a
ommerciail and industrial eccnomic

21 accessibility for ¢
22 development purpcses, as nearly as possible, 1n all sections

24 Sec. 7. Section 315.3, Code 1387, _.s amended ny adding the
25 follcowling new subsecrion:

26 NEW SUBSECTION. 3. The state transportation ccamission

27 may authorize the remporary :transfer of funds between the

28 department's share of the RISE fund under section 3.5.4 and

29 the primary roacd fund in an amount not Lo exceed fcorty million

30 doilars at one time, Transferred funds shall be repaic nor

3i later than Suly 1, 18%3. Tre commissicn shall manage the RISE
32 fund o ensure that funds will be available o mee:r contract

. .33 obligations 2n approvec RISI proiects.
4 Sec. 8. Secrtion 321.122, subsectizsn 1, paragraph a, Code

.
2
35 1987, is amended to read as £ollows:
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34 Tons ....... vesrsas 35 TOns ...... veereess 81,465
35 TONS L v enreneens 35 7008 thiinvnsasnses. 51,510
36 TONS vt ivenennncns e 37 TCNS et $1,555
37 TONS v s s vonnnseses 3B TONS 1 it rnnnennnn 51,8605
38 TOMNS v i enneenenes 39 TONS v vinnnnernass S51,650
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Sec. 10. Section 324.3, unnumberecd paragrann

=
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Code 1987, is amended to read as follows:
For the privilege of operating mcotor vehicles in this state
an excise tax of Erfeeen-eeats-per-garien-fer-sae-peried

begrantrna-duly-—17-1985-and-ending-December-32;-19855-anrd

sixteen cents per gallon for the period beginning Jancary 1,

1986, and endirng March 31, 1588, and twenty cents per galion

beginning April 1, 1988, i3 imposed upen the use of all moter
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ending Sune 30, 1992 and except as otherwise provided 1 this
dlvlislion.

Sec. 1l. Secction 324.3, urnnumbered paragraoh 4, Coce 1987,

€
88, and néae een cents per ¢ailon for t

S
inning April 1, 1388, aud ending June 30, 1992, is Imposed

n the use of gaschol used £or any purpose except as

otherwise provided In this divisicn,

1
.

Sec. 12. Section 324.34, unnunbered paragraph i, Code
1987, s amercded to reac as follows:
¢r ine privilege of operating motor venicles 1n Zhis
state, there 15 mposed an excise tax <n the use, o5 defined
in section 324.33, of speciail fuel n a mohter venicie. The
Tax rate on special fuel for dlesel engines s sixtegen-and
ene-pati-cents-per-garren- far—:ha—pericé-beginﬁiﬂg-&uiy—iv
+985-and-ending-Secermbper-3x7-:J3E57-rs-sSevencEen-ané-ene-ng:s
centy-per-guiton-far-v .e-neficc—begfﬂnfﬁg—éaﬂuafy—i——§986-aﬁd

-

erditag-December-335;-19867-anc~+s e ghteen and one-hailf cents

per gallen for the period beginning Sanuary 1, 1387, and

ending March 31, 1988, and is twenty-twd and gne-half cents

per gaiion peginning April 1, 1388. On all other spec.al fuel

the per galicn rate 1s the same as the mo:scr fuel rax.

Sec. 13. Section 324.34, unnumbered paragraph 9, Coce
1987, is amended to read as follows:

For natural gas used as a specla. fuel the raze ¢f zax th
is equiva.ent tc the motor fuel tax shall be thrrteen sixteen
cents per hundreé cubic feet adjusted to a pase =emperature of
sixty degrees Fahrerheit and a pressure of fourzeen and
seventy-three hundredths pounds per square inch absolute. The
tax on natural gas sha.il attach at the time of delivery intg

equipment for compressing the gas for subsequent deiivery into

|
n
|




the fuel supply tank of ctor venicle and shalil be paid
¢ the department by &i rs3on operating the Compressing
equipment under th lcable provisions for users or
dealers. Natura® gas us s a special fuel shail be
delivered intoc compressing equipment through sealed meters
certifiec fgr accuracy by the department c¢f agriculture and
land stewardsnio.

Sec. 14. There 13 appropriated from the rcad use tax fund
{Cc the legislative service bureau the sum of three hundred
thecusand {309,000) dclliars, or so much tnereof as may be
necessary, £or the purpose c¢f carrying out a study of the
mechanisms for the distribution of the revenueg cerived fron
fuel taxes, vehlcle registration fees, license fees, the use
tax on vehic.es, and cother scurces of trhe recad u nax fund.
The study shall be administered by a steering comal
composed Of two members oint tne state ns
cCommission, two nembhers int y the Iowa state
asscclation of counrties, appolnted by =tnc
ieague of Icwa municipalities. The steering commitiee shail
repcrt tne findings of the study to the governcr, the chiet

e S5 representatives, ané Lhe secretary of

nate not later

e
15. Threre : : - ad use tax fund

fiscal year ove LG Wi L, L and ending June
30, 198%, for the nurp L ing 1 - federal highway
funds, to tre primary - he sum cf twenty mil’lion aine
aundred thirty—-two tnousan 1,932,00C) ccolilars, to the farm-
to-market road fund the sum cf five miilion (5,000,00
ollars, to the secondary road fund of the counties

e million five hundred forcy-one chousand
to the stree! conastructilon fund

one mililon cne hundred sixty-four
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35

30, 1990, for the purpose of replacing lost federal highway .
funds, to the primary road fund the sum of twenty million nine
hundred thirty-two thousand (20,932,000) dollars, to the farm-
to-market road fund the sum of five million (5,000,000)
dollars, to the secondary road fund of the counties the sum of
one million five hundred forty-one thousand (1,541,000) ’
dollars, and to the street construction fund of the cities the
sum of one million one hundred sixty-four thousand (1,164,000)
dollars. |
Sec. 17. There is appropriated from the road use tax fund

for the fiscal year beginning July 1, 1988, and ending June

30, 1989, to the primary road fund for the commercial and in-

dustrial network of highways the sum of nineteen million six

hundred thousand (19,600,000) dollars, to the secondary road

fund of the counties the sum of sixteen million three hundred

thousand (16,300,000) dollars, and to the street construction

fund of the cities the sum of nine million eight hundred .
thousand dollars (9,800,000) dollars.

Sec. 18. There is appropriated from the foad use tax fund
for the fiscal period beginning July 1, 1989, and ending March
31, 1990, to the primary road fund for the commercial and
industrial network of highways the sum of ten million four
hundred thousand (10,400,000) dollars, to the secondary road
fund of the counties the sum of eight million seven hundred
thousand (8,700,000) dollars, and to the street construction
fund of the cities the sum of five million two hundred
thousand (5,200,000) dollars.

Sec. 19. Beginning April 1, 1990, the treasurer of state
shall, each month before distributing funds allotted from the
road use tax fund under section 312.2, credit to a separate
fund held by the treasurer of state the following amounts:

l. From the moneys allotted to the primary road fund, one- ‘
twelfth of twenty-eight million three hundred thousand
dollars. .

2. From the moneys allotted to the secondary road fund of

-7~
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s.r. KIQE w.v.

the counties, one—-twelfth of eleven million three hundred

thousand dollars.

3. From the moneys allotted to the farm-to-market road

fund, one-twelfth of three million six hundred thousand
dollars.
4. From the moneys allotted to the street construction

fund of the cities, one-twelfth of six million eight hundred

thousand dollars.

The moneys in this separate fund, together with interest or
earnings on investments or time deposits of the moneys, shall
be restored to the road use tax fund upon completion of the
study required by section 14 of thils Act and action by the
general assembly on the formula for allocating road use tax

funds between jurisdictions.

Sec. 20. Sections 2, 3, and 4 of this Act take effect July
1 following enactment.
Sec. 21. Sections 8 and 9 of this Act take effect July 1

following enactment for vehicle registrations subject to
renewal and new vehicle registrations on or after that date.
22,

takes effect upon its enactment.
EXPLANATION

Sec. This Act, being deemed of immediate importance,

Section 1 requires the state transportation commission to
identify a network of commercial and industrial highways and
to consider its improvement in preparing the department's
five-year program. |

Section 2 credits interest on investments of the road use
tax fund and its beneficiary funds back to those funds.

Section 3 raises the standing appropriation to the public
transit assistance fund from one-fortieth to one-twentieth of
the use tax collected on vehicles subject to registration.

Section 4 provides a standing appropriation of $1,000,000
to the state department of transportation for recreational
trails and requires the department to make rules.

Section 5 requires the state department of transportation

_8_
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to spend at least $30,000,000 per year from the primary road
fund on the commercial and industrial highway network.

Section 6 provides for the consideration of commercial and
industrial access for industrial development as the department
balances the service from the primary road system in all parts
of the state.

Section 7 allows the state transportation commission to
authorize the temporary transfer of funds between the RISE
fund and the primary road fund. The transfer would not exceed
$40,000,000 at one time and would be repaid by July 1, 1993.

Section 8 raises the registration fees for three-ton trucks
by $20 per year.

Section 9 raises the registration fees on trucks up to
fourteen tons by $20 per year.

Section 10 raises the motor fuel tax by four cents per
gallon to twenty cents effective April 1, 1988.

Section 11 raises the motor fuel tax on gasohol by four
cents per gallon to nineteen cents effective April 1, 1988.

Section 12 raises the special fuel tax on diesel fuel by
four cents per gallon to twenty—-two and one-half cents ef-
fective April 1, 1988.

Section 13 raises the special fuel tax on compressed
natural gas for highway use by three cents to sixteen cents
per hundred cubic feet.

Section 14 provides $300,000 to the legislative service
bureau for a study of highway financing. The section provides
for the appointment of a steering committee to administer the
study and sets a reporting deadline of January 31, 1989.

Section 15 makes appropriations for fiscal year 1989 to
replace lost federal highway funds in the amounts of
$20,932,000 for the primary road fund, $5,000,000 for the
farm-to-market road fund, $1,541,000 for the secondary road
fund of the counties, and $1,164,000 for the street
construction fund of the cities.

Section 16 makes appropriations for fiscal year 1990 to

-9-




s.r. XI[96 u.r.

replace lost federal highway funds in the amounts of
$20,932,000 for the primary road fund,. $5,000,000 for the
farm-to-market road fund, $1,541,000 for the secondary road
fund of the counties, and $1,164,000 for the street
construction fund of the cities.

Section 17 makes additional appropriations from the road
use tax fund for the period from July 1, 1988, through March
31, 1989, in the amounts of $19,600,000 to the primary road
fund for the commercial and industrial network of highways,

O 0o 3 o0 Bt = W o

[
(]

$16,300,000 to the secondary road fund of the counties, and
$9,800,000 to the street construction fund of the cities.
Section 18 makes additional appropriations from the road

o
w N

use tax fund for the period from July 1, 1989, through March
31, 1990, in the amounts of $10,400,000 to the primary road

fund for the commercial and industrial network of highways,

I
o

$8,700,000 to the secondary road fund of the counties, and
$5,200,000 to the street construction fund of the cities.

©

Section 19 provides for the treasurer to withhold in a

ot
O

special fund each month one-twelfth of the following amounts
allotted from the rocad use tax fund: $28,300,000 from the
amount for the primary road fund, $11,300,000 from the
secondary road fund of the counties, $3,600,000 from the farm-
to-market road fund, and $6,800,000 from the street
construction fund of the cities. The money withheld is to be

NN
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restored, along with interest earned, to the road use tax fund

48]
e}

upon completion of the study of highway finance required by

27 this bill.
28 Section 20 identifies those sections which take effect on
29 July 1. Section 21 specifies that the new registration fees

(o8}
(o]

are applicable for vehicle registration renewals or new regis-
trations on or after July 1. The bill takes effect upon
enactment.
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; in complignee wich z wriz.er rugry 23, 1988, & fir-zl aoie o
: e SEUATE PILE 2198 is herely submitted pursuani ¢ Jeirt Rule 17, Date used :
: in devezioping this {iscel note are asvatlable fiom the Legislativz Fiszal !
i 3uresauv to members of the Legiclatucre upon request. ;
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5 BEFVENUE INCREASES %
Senate FfFlle 2196 increases thns zmount 9f revenues which will e collected znd ;
1 deposited in the road use taz fund (RUTF) by: E
: 1. Having the inrerest and earning on investments of the road use :.x i
i fund and 1its beneficlary funds credit back to these {vnds, insiead i
of the general fund. 1
2. Raising the registration fee on trucks up to 14 tons br $20 pec
3 year.
! 3. Rsaising the tax on mctor fuel (incivding gaschol) and special fuel
ﬁ for diesel engines by four cents per gallon, effeciive April I,
i 1988.
i 4. Raising the special fuel tax on compressed natursi gas ot highway
§ use by three cents per hundred cubic feet.
[
ASSUMPTIONS:
Interest and esrnings are calcv.ated based on 2 71 interest rate. The :

T LN T e
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et

amount of Iincrease ir revenues o the RUTF from laterest zad earnings
would be offset by o decrease in revesues to the general fund.

The §2G 1increase in truck registration fees would occur ¢n July i, 1988
and  take sixty days befcre 2py money from the increase would sctuslly te
depcsited in the BUTF. Therefere, the FY 1989 estimated revenues reflect
ten months of coiiection activity. o

FISCAL IMPACT:

Estimated Increase in Revenues for BUTP Distributiom

4/1/88
to
6/30/88 FY 1989 FY 190
fuel Tax 16,000,097 64,000,000 64,006,200
Truck Fees 0 16,300,000 12,423,000
Interest & Earnings* § g $ 1,008,060 $ 1,024,660
Total $16,00C,000 $75,300,00C $77.4900,000

*In addition there would be aporoxzimately $Z.3 milliom in FY 1939
and §1.1 miliion in FY 1990 on interest and earnings from th-
balance in the RISE fund which would remais in Lhet fund, tastead of
being deposited in the gerneral fund. This estimate assumes that zhe
full amcunt allowed, would be tempcratily tramsferred fvozm the RISE
fund to the prirary vcad fund.
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Sgnzaior Bruner
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i
; EXPUNT [ TURES
E S2:sze Fr.e 2196 increases the allcecations from rthe LuTl by:
! . . .
i L. Rz:stag the standi~g :p{*opr atisn 1o :he punli¢ trans:l . sistsaca
) fund from 1/40 20 /20 ol the cevenue credifed o miu2 AWTF from une
; rax cecelpts.
i z. Providing a $1,000,000 scandicg =ppropriation tc rthe DOT  for
g acquiring, constructing, and improving zacreat:onal teeilz.
s 5. Appropriatirg <S306,000 1o the Legislative Secvice Bureau to carvy
i gut & study oo the disrributlen ¢l revunues from the RKUTF.
§ i..  bppropristing $218,537,7(0 each year (fo. ¥Y 1983 sng F/ 1390) to the q
{ primacy read fund, farm-to-market road fund, seccndary road fund, 1
{ end streer coanstruction fund of the eities for the purpose of
veplacing lest federal funds.,

DAL P A T e P e P " 4V A e T b ey

e TS A L T £ T et

IO Ty Sk T 4

—— A

< Appropristing $45,700,000 for FY 1983 and §24,3C0,000 for the partcd

begianing July !, 1989 znd eading Maces 31, 1990, cc the primary
road tund. second::v road fund, and clw siveet omstructiun func of
the cities.

The f£+llowing tabie shows th2 zpesd’ o5 stipulated _a titts will.

Estimated Tncrease 1o Expenditures Stipulated in SF 2136

Y 1589 FY 1692
Puyblic Transit Ascistancze § &,&28,000 ¢ 2,6%3,0GC0
Recreation Trails 1,002,000 1,030,000
Formula Study 304,040 b
Replacing Lost Fed. Fuads 28,637,000 28,4837,00¢
tepropriation to Punis 45,700,030 24,305,008
rotal 378,065,400 $56,43C 300

e apprepTiation of

46 J oacilionm in FY %% aad $24.7 mi. lom L TY 1990
irrcludes 2 tota' of €37 xil_t n o the primsry o+l ‘oo o rhe comme.ct
o h

- r
and  indusi:ial neiwori Sighway Tha bli1 also goend. “he Uode of © wa o,
requising  the DOT  tc  spend §35 wo - iun fov the srteor. ¥ 199; at each
qessegueal year. In aadition U fhe suinelated niovenses, DU0T ‘Acat L, 10

s I
park and insoitutional «oads and ceunty, iy, and starte trario s fery
tmoroverenl  proiects are vased on .« percental of rever 5 credioad tu the
RUTE: therefore, the alloes-1on will increase wita “he inec. ase in fecelp

The: bill allows the $tate Transportatioa Comm:ission t2 authoriz-: the iLemporary
transfer of funds between the DOT shar. of the Rise fund and the primary coad
fund, not to exceed $40 million doliacs at one time,
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Boad Use Taxz Fund Estimated Revenues and Distributions

The fellowing table orovides s breakdown of the RUTF gstimated revenues and
distributions, for FY 1989 and FY 199C, under the current and propccad law,

ASSUMPTIONS:

In FY 1989, the estimated revenus increase is less than the estimated
expenditures by spproximately $3.6 million., This is reflected in the
distribution in the tetle.

FY 1990 distributions assume all money will be allocated and not held
under the escrow provisions of the bill. The estimate also allocates all
moneys acccrding the bill, with the remaining balance of $20 million
sllocated according ro current formuls provisions.

e e L aF BEL L TR

X IR IR

£ 80 3

(dollars in thousands)
Fiscal Year 198% Fiscal Year 199G
Caurrent  Proposed  Increase Current Proposed Increase
Law Law {Decrease ) Law Law {Decresse}

REVENUE
$ 539,400 § 616,7C3 § 75,300 § 546,500 § 623,90C § 77,400

DISTRIBUTICN
Primary $ 269,700 368,999 3 $ 212,300 s 292,669
Farm-Markat 41,200 45,872 41,600 L8 ,407
Seccadary 123,408 140,224 124,600 140,753
Cities 79,300 85,618 80,3080 24,278
Other 85,800 9G, 334 B7,40G 91.783
Total $ 539,400 614,708 $ 546,500 § 623,002

i
;
4
k
¢
;
:

Source: Department of Transportatiscn
State Treasurer

| A‘Qﬂ,‘«q é%nm

fiscal Director
Leg:slativé/fiscal Bureau

Dace: 2 /29/¢f
, Ed

5 ;Ja;nm_m‘r"-dea ECOUNETIRVRITE S )




‘

e e

PAGE ELEVEN, MARCII

|-t
o
-

P._J
Xad
jas)
[¢>]

HOUSE CLIP SHEET

SENATE FILE 21%6
AS DPASSED RY THRE SENATE
FizUAL NOTE

i
] In compiiznce with a writfen request received March 1i, 1988, a fiscal ncte
for SENATE Fiik 2196 &5 PASSED BY THE SENATE is hereby submitted pursuant to
Zeint Ruie 17. Data used In developinp this fiscal note are available from
; the Legrsiartve Fiscan Bureau Lo membors of the Legisiatare upon reguaest .,
REVENUE INCREASES
Senate File 2196, as passed by the Senate, increases Lhe ampount of revenues
which wili be collected and depoasited in the road use tax tund (RUTF) by:
J Having the interest and earnings on inveszments of the road use tax
fund and 1ts beneficlary funds cred:t back to those funds, i1nstead
of the general fund.
2. Raising the registration fee on trucks up tc 14 tons by 520 per
year.,
3. Raicing the tax on motor fuel (including gasohol) and special fuel
for diesel engines by two cents per gallon, effective April 1, 1988
through Decemher 31, 1988, and then by an additional two cents per
gallon, etfective Janvary 1, 1989.
&. Raising the special fuel tax on compressed nataval gas for highway
use by three cents per hundred cubic feet.
A ASSUMPTIONS:

Interest and earnings are calculated based on a 7% interest rate. The
amount of increase in  revenues to the RUTF from interest and earnings
would be offset by a decrease 1n revenues te  the general fund.

The estimataed revenves do not take into account provisions in the bill
which allow for a reduced rate of tax for certain dealers

[y

FISCAL IMPACT:

Estimated Increase in Revenues for RUTF Distribution

Fy 14989 FY 1990
Fuel Tax 539,160,000 564,000,000
Truck Fees 10,300,000 12,400,000
Interest & Earnings¥® 1,000,000 1,000,000
Totai $50,400,004 $77,400,000

*In adéitlon there would be approximately 52.3 million in FY 1239
and §l.i million in FY 1990 on interest and earnings from the
balance in the RISE fund which would vemain in that fund, instead of
being deposited in the general fund. 7This estimale assumes that the
fulli emount allowed, would be temporarily transferred from the RISE
fund to the primary road fund.

ta
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PAGE IWELVE, MARCH 16, 1988 HOUSTE IP SHEET

Page Two, Filscal Note, SI 2196 as Passed By The Senate

®

EXPENDITURES

S
1

by:

Senate File 2196 increascs the ailncarions from rhe RUT
l. Ralsing the standing dapprepriacion ©4 the public fransit ass:
furd froem 1740 to 1720 of the revenue creditad to the RUTE [
tax recelpts.
Having 5600,300 credited from wuse tax receipts for conduciing a
performance an ef{.ciency audit of the state transportation networi.
Appropriating $300,600 to carry out a study of the RUTF.
Appropriating 528,637,700 each vear (for FY 1989 and FY 1999) 10 ihe
primary road tund, farm-to-markert road fund, secondary rc¢ad fund,
and  street constructicn {und of the cities for the purpose of
replacing lost federal funds.
Appropriating $45,760,000 for FY 1989 and $24,300,000 for the neriod
bepianing July 1, 1389 and ending March 31, 1990, to the primary
rocad ftund, secondary road fund, and the streer construction fund of
the cities.

sitance

FUOMm use

Estimated Increase 1n RUTF Expenditures Stipulated in SF 2196

FY 1989 FY 1990

Public Transit Assistance $ 2,428,000 $ 2,493,.G00
Performance Audirt 600,000 0
RUTF Study 300,000 0
Replacing Lost Fed. Funds® 17,445,000 28,637,600
Appropriation to Funds® 27,920,068 24,300,000

Total S48, 743,000 $56,430,000

*These estimates reflect language 1n Section 26 of the bill which
reduces proportionately, on the hasis of revenue, the FY 1989
appropriations. The bill sripulated a certain amount to be spent
in FY 1989 and FY 1990 from the primary road fund for the commercial
and industrial network of highways and alsc amends the Code of
icwa by requiring the DOT to spend $30 million for the network in FY
1991 and each subsequent year.

In addition to the stipulated increases, RUTF alleccations to park and
institutional  voads and courty, city, and state traffic salety i1mprovement
projects are based on a percentage of revenues credited toe the RUTF;
therefore, the allocation wili increase with the increase 1n receipty.

The biil also appropriates 373,000 from the Public Transit Assistance tund f[or
a study of the mechanisms for the distribution of the fund, and allows the
State Transportation <Commission to authorize the temporary transfer of furds
between the DOT share of the Rise fund znd the primary road fund, not to
exceced $40 millicn dollars at one time.

_2_




PAGE THTRTEEN, MARCH 16, 1988 HOUSE CLIP SHEET

~,4.i%‘=<30 Three, Fiscal Note, SF 2196 As "assed By The Senate

! B

Road Use Tax Fund Esiimated Revenues and Distributions

tThe foilewing table provides a breardown of the QUTE estimated revenues and
distributions, for 'Y 1989 and ©'Y 1990, under the current and proposed law.

ASSUMPTIONS:

FY 1980 distriburions assume ail money will be allocated and not held
under the c¢scrow provisions of the biil. The estimate also allocates all
moneys according the hiil, wilh the remaining balance of $21 miilion

aliocated according to current formela provisions.

{(dollars in thousands)

~ Fiscal Year 1989 Fiscal Year 1890
Current Proposed Increase Current Proposed Increase
Law Law (Decrease) Law Law {Decrease)

REVENUE
$ 539,400 § 589,800 S 50,400 $ 546,500 5 623,900 S5 77,490
. DISTRIBUTION

Primary $ 209,700 § 234,947 0§ 25,247 § 212,300 § 253,119 § 40,81y
Farm~Market 41,200 44,352 3,152 41,600 48,497 6,897
Secondary 123,400 134,601 11,201 124,900 141,043 16,143
Cities 79,300 86,192 6,892 86,300 90,458 10,158
Gther 85,800 89,708 3,908 87,400 90,783 3,383
Total § 539,400 S 589,800 § 50,400 § 546,500 % 623,900 § 77,400

Source: Department of Transportation
State Treasurer

{LSB 8247s.2, DER)

FILED MARCH 15, 1988 BY DENNIS PROUTY, FISCAL DIRECTOR

[




SENRATE 44
MARCH 1, 1988

SENATE FILE 2196

5-5195

[
'

Amend Senate File 2196 as_follows: I

1. Page 1, by striking lines 16 tnh rough 23.

2. Page 6, by striking lines 8 through 11 z2ni
inserting the following:

"Sec. . The legislative serv.ce bureau shall
carry cut a study of the need for the total road
_networx and".

3. By striking page &, iire 23 through rage 8,
lirce 14, :

4. Amend the title, by striking iices 3 through 8
and incerting the folleowing: "excise tax on motor

el ard special fuel, autrcricing the transfer of DIV A - ¥ITEDRAWNG 777
funds to the primarv read Eurd, orov¢d‘.q for VIV B - qu?-ED~§J“”"\

[P, I+ S SURE N )

W

I S

P 3% B cE L

DIV B
RECONSIDE:{ED (-/g’ 5y .b LS

abruary 29, 19gg JOF J. WELSH RE]E_.?D ouUT OF OR ER

SENATE FILE 2196

_,.S~5196
: Anend Senate File 2196 as

1. Page 8, by Llnserting a
following:

"Sec. . The apuvropriations 1o sections 1
.7 of this Act shall be recuced proportionately
basls of the reductions 1n revernJe which result
the phase-in of the excise tax increase on motor
and special fuel.”

2. Renumber as necessary.

3 an
on
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r fuel

February 29, 1988 A)OPTED 3Y C. JOSEPH COLEMAN
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SENATE 43
MARCH 1, 1988

SENATE FILE 2196

5-5193

Amend Senate File 2196 as fcliows:

1. Page 2, by inserting after line 33 the
following:

"Sec. . Section 315.3, Code 1987, is amended Dby
adding the following new subsection:

NEW SUBSECTION. 4. When projects are proposed for
funding uncer this chapter, the department shall
consider a variety of factors including, but not
limited to:

a. The total number of jobs to be created or
cetained.

b. The size of the business receiving assistance.

¢. The potential for future growth 1n the induscry
representad by the business being considered for
assistance.

d. The guality of the jcbs to be created.

e. The impact of the proposed project on the
economy of the political subdivision,

£. The impact of the proposed project on other
businesses in competiticn wiih the business being
considered for assistance. The department shall
identify existing businesses withir an industry in
competition with the business being considered for
assistance. The department shall cetermine the
procabllity that the prenosed financial assistance
will displace employees of the existing businesses and
shall consider the level of excess producticn capacity
within an industry when making this determination. In
determining the impact on businessesg in competition
with the business being considered Zor assistance,
jobs created as a result of other jobs being displ
elsewnere in the state shali not be considered dir
jobs created.

g. The level of compliance of the business with
QOSHA and other business safety regulations, the
quality of the business' relations with labeor, the
level of fairness in its dealings with its employees,
and the amount of business ethic¢s shown by the
business."

2. Renumber as necessary.

arad
ach

8-5193
Filed February 29, 1988 ADOPTED BY AL STURGEON
/
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SENATE FILE 2196

$-5190°

S-5190
Filed February 29,

Amend the Jensen amendment, S-5164, to Senate Flle
2196 as follows:
1 Page 1, by striking lires 2 througnr £ anc

Lnsertlng the following:
Page 1, by Jtrlxing iine 24 through page 2,

line 3 and inserting the followinrg:

"Sec. . Secticn 312, 2 Code Suppiement 19287, 1is
amended by adding the folilo new subsection

NEW SUESECTION. T
pefore maxing :=he ai
section, shall credi
func to the state de
of three nhundred t“oua
credited toO the o
423.24, subsection
ch acqu‘.inv, const
trails within the s
dollars tor the ML
COMTiseion expences
Unobligated porticons
avallabige to the stat
and shall not revert
state department of
under chapter 174 to e
expenditure ol the funds
subsection.""

]

).

PETIE

-;
T £

rors O
f

rn ) U

CLouy 1 ey

<

oo AN
r
—
m
te

O O
n
0
T
£
Ias
[

Q <O
I 5
rn

m

o5

et .
]

.
~

CF

S BNl i N
=
om

ooyl
b

O < ¥

r\o

m ot

(I 3

(SN I

© ornfu A
p}

3o

3
M f
P“

ST v 44 by ow
O
r fu »

rmom o

YR

PR I T
m O

O MW
orn

”y

£

eSS
23 6

or

ry
v

1

oo
Q. 53
[o 7
(o S S S & PR

L
"o Cu {
Y e
1+ [z 4D
rr
N
LIRS AT T
[ NS
'y
L RN
0 O
¥y
© )
)
b T 1 I SR APINY
df e
s
[

-~ L3 o
t ]
< < oan o
O
ory ’
[
[17)
oy 0L

Do)

1Al
LY
4]

W0

LN
I’T)
03
BRI g o

;\‘
£ 0r -

fu
[ORE /AN Y]

=3 4D 2 (
Iy !

U«
w oper
[

LA TS 1IN & B T (eSS B
2]
1 r

(@]
W

O e o

2 w2

rrfufbr-r-un

' RS IS

(O
3

ot {h, Qoo

rna, N
'

fur¢s O

e O ‘e

IR
i
L

0D
<
e I (I o I
oty
2 IS T N

ry u’]
AL

O W oyt
rt O

by

)
oMo

{fu

L T% & VY ois § B S
O

oY Lo
.

(o8
jo i’
M Vo
O
L2 b= ()
0N O =D
B
00 -

ot

13

L.

BN FOREY
~

U (1 ¢t 1 b
(AT
[
19}

[ o

‘T
0 O
T ..
LWy ® ot (Y W
b g sY]
O

lad
ctr
an
[$]
L. O
bt T4 VIR V7 I o VR 8 (90 )
L oLy
W
ot
T
-
n o

1988 3y JEAN LLOYD-JONES
ER

RULED_ QUT_OF_OQRDER JIM LIND
(AT

SENATE FILE 2196

5-5191°

W~ L g e

Amend Senate File 2196 as follows:

1. 'Page 8, by inserting after line 14 the
following:

"Sec. - Section 214A.18, Code 1987, is
repealed.

2. Title, line 8, by inserting after th

" e e word

“fund, the following: ‘“repealing whole cent
pricing,

S-5191
Filed February 29, 1988 BY MICHAEL E. GRONSTAL

{r 7+s ) RULED NOT GERMANE JOE WELSH
- ’ JACK RIFE

JIM LIND

RAY TAYLOR
GEORGE R. KINLEY
AL STURGEON

DAVE READINGER




SENATE 42
MARCH 1, 1988

SENATE FILE 2196

$-5192

O v o B QD00 ~d O U D (B

Anend Senate File 2196 as follows:

1. Page 6§, lines 26 and 27, by striking the words
and figure "twenty million aine hundred thirty-two
thousand (20,932,000)" and inserting the following:
"seventeen million eighty-five thousand five hundred
twenty-one (17,085,521;".

2. Page 6, line 28, by siriking the words and
figure "five million {5,000,0C00)" and inserting the
following: “"four million fifty-nine thousand eight

10 hundred twenty-nine /4,05%,829;.
1 3. Page 6, line 3C, by striking the werds and
12 figure "one million five hundred forty-one thousand
13 {1,541,000}" and inserting the following: "one
14 million two hundred f:fty-seven thousand eight hundred
13 twenty~five {1,257,825;".
1 4, Page 6, line 32, by striking the words and
17 figure “"one million one hundred sixty-four thcusand
18 {1,164,000}" and inserting the following: "nine
1¢ hundred fifty thousand one hundred two (950,102)".
S-5192 : -
Filed February 29, 1988 WITHDRAWN gy ¢, JOSEPH COLEMAN
fleewrs o/s e Saa) ' {g- 57/
SENATE FILE 2196
5-5194
1 amend Senate File 2196 as follows:
2 1. Page 8, by inserting after line 14 the
3 following:
4 "Sec. __ . The appropriations in sections 15 and
5 17 of this Act shall be reduced proportionately on the
6 basis of the reductions in revenue which result from
7 the phase-in of the excise tax increase on motor fuel
8 and special fuel." - ‘
9 2. Renumber as necessary.

S-5194
Filed February 29, 1988 WITHDRAMN = gy . JOSEPH COLEMAN
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SENATE 18
MARCH 1, 1988
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SENATE FILE 2166

Amend Senate File 2196 as follows:

1. Page 5, by inserting after line 12 the
following:

"Sec. . NEW SECTION. 324.3A REDUCED RATE OF
TAX FOR CERTAIN DEALERS.

Notwithstanding the rate of tax ilmposed under
section 324.3, the excise tax on motor fuel delivered
to a gualified dealer is reduced as provided in this
section.

1. The excise tax on nctor fuel delivered to a
gqualified dealer located not more than eight miles
from the border of a state contiguous to Iowa which
has in effect a motor fuel tax which makes the Iowa
motor fuel tax uncompetitive is reduced to be five
cents per galion in excess of the motor fuel tax in
effect for the contiguous state.

2, The excise tax on motor fuel delivered to a
qualified dealer located more than eight miles but not
more than sixteen miles from the border of a state
contiguous to Iowa which has in effect a motor fuel
tax which makes the Iowa mctor fuel tax uncompetitive
is reduced to be six cents per gallon in excess of the
motor fuel tax in effect for the contiguous state.

3. The excise tax on motcor fucl delivered to a
cualified dealer located more than sixteen miles but
not more than twenty-four miles from the border of a
state contiquous to Iowa which has in effect a motor
fuel tax which makes the Iowa motor fuel tax
uncempetitive is reduced to be seven cents per gallon
in excess of the motor fuel tax 1in effect for the
contiguous state.

4. The excise tax on motor fuel delivered to 2
qualified dealer located more than twenty-four miles
but not more than thirty-two miles from the border of
a state contiguous to Iowa which has in effect a motor
fuel tax which makes the Iowa motor fuel tax
uncompetitive is reduced to be eight cents per gallon
in excess of the motor fuel tax in effect for the -
contiguous state.

As used in this secticn, 2 "qualified dealer" means
a dealer located within the distances provided under
subsections 1 through 4 measured by the shortest
distance from the border of the contiguous state. If
a qualified dealer is located within the corporate
limits of a city, all dealers within the corporate
limits of the city are qualified dealers.

As used in this section, a "motor fuel tax in
effect for the contiguous state" means the total
excise, sales or use taxes in effect in the contiguous
state on the sale of motor fuel expressed in cents per




SENATE 19
MARCH 1, 1988

5-5184 Page 2

W0~ O U B G B R

galion. The department of revenue and finance shall
adopt rules pursuant to chapter 178 establishing the
methodology for ascertaining the motor fuel tax 1in
effect for contiguous states. As used in this
section, a contiquous state has a "motor fuel tax
which makes the Icwa motor fuel tax uncompetitive"
the excise tax on motor fuel under section 324.3
exceeds the motor fuel tax in effect [or the
contiguous state by more than five cents per gallon.

If more than one contiguous state has 1n effect a
motor fuel tax which makes the Iowa motor fuel tax
uncompetitive, the excise tax for a qualified dealer
located not more than thirty-two miles from the
borders of two such contiguous states is the excise
tax under the application of subsections 1 through 4
which results irn the lowest excise tax to the
gualified dealer.

A gualified dealer shall be allowed a crecdit by the
distributor for the amount cf the reduction in motor
fuel tax allowed and a gualified dealer, befcre
receiving the credit, shall be registered by the
department of revenue and finance. The department of
revenue and finance shall adopt rules pursuant to
chapter 17A for registering dealers and accounting for
credits by distributors.

This section only applies tc gualified dealers who
would experience a reduction in the excise tax on
motor fuel through its application.”

2. Page 6, by inserting after line 7 the
fcllowing:

"Sec. . NEW SECTION. 324.24A REDUCED RATE OF
TAX FOR CERTAIN DEALERS,.

Notwithstanding the rate of tax imposed under
section 324.34, the excise tax on special fuel for
diesel engines delivered to a gualified dealer is
reduced as provided in this section.

1. The excise tax on special fuel for diese.
engines delivered to a qualified dealer located not
more than eight miles from the border of a state
contiguous to Iowa which has in effect & tax on
special fuel for diesel engines which makes the Iowa
excise tax on special fuel for diesel engines
uncerpetitive is reduced to be seven and cne-half
cents per gallon in excess of the tax on special fuel
for diesel ergines in effect for the contiguous state.

2. The excise tax on special fuel for diesel
engines delivered to a qualified dealer located more
than eight miles but not more than sixteen miles from
the border of a state contiguous to Iowa which has in
effect a tax on special fuel for diesel engines which
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MARCH 1, 1988

5184 Page 3
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makes the Iowa excise tax con speciel fuel for diesel
engines uncompetitive 1is feduced Zo be eight and one-
half cents per gallon in excess of the tax on special
fuel for diesel engines in effect for the contigucus
state.

3. The exclise tax on special fue: delivered to a
gquaiified dealer located mgre than sixteen miles but
not more than twenty-four miles f om the border of a
state contiguous to [owa which has in effect a tax on
speciai fuel for diesel engines wnlch makes the Iowa
excise tax on special fuel for diesel engines
uncompetitive is reduced to be nine and one-half cents
per gallon in excess of the tax on special fuel for
diesel engines in effect for the contiguous state.

4. The excise tax on specia- fuel delivered to a
qualified dealer located mcre than twenty-four miles
but not more than thirty~twc miles from the border of
a state contigquous to Towa which has in effect a tax
on special fuel for diesel engines which makes the
Iowa excise tax on special fuel for diesel engines
uncompetitive is reduced to be ten and one-half cents
per gallon in excess of the tax on special fuel for
diesel englnes in effect Eor tbe contiguous state.

As used in this section, a "qualified dealec"” mean
a dealer located within the distances provided under
subsections 1 through 4 measured ! /-the shortest
distance from the border of the centigucus state. If
a qualified dealer is located within the corperate
limits ©f 3 city, all dealers within the ccroorate
limits of the city are qualified dezlers.

As used in this section, a "tax on special fuel {or
diesel engines in effect fcr the contigquous stare”
means the tctal excise, sales or use raxes in effec:
In the contigucus state on the sale of special el
for diesel engines expressed in cents
department of revenue and finance s
pursuant to chapter 17A estabiishine
for ascertaining the tax on special Iu e
engines in effect for contigucus sfates. As used in
this section, a contiguous state has a "tax on special
fuel for diesel engines which makes the Iowa excise
tax on special fuel for diesel engilnes uncorpetitive
1£ the exclise tax on special fuel for diesel engines
under section 324.34 exceeds the tax on special fue:
for diesel engines in effect for the contiguous state
by more than seven and one-half cents per gallon.

if more than one contiguous state has in effect a
tax on special fuel for diesel engines which makes the
Iowa excise tax on special fuel for diesel engines
uncempetitive, the excise tax for a qualified dealer




SENATE 21
MARCH 1, 1988

©-5184 Page 4

located not more than thirty-two miiles from the
‘borders of two such contiguous states is the excise
tax under the application of subsections 1l through 4
which results in the lowest excise tax to the
qualified dealer.

8 gualified dealer shail be allowed a credit by the
distributor for the amount of the reduction in excise
tax on special fuel for diesel engines allowed and a
gualified dealer, before receiving the credit, shall
be registered by the department of revenue and
finance. The department of revenue and finance shall
adopt rules pursuant to chapter 17A for registering
13 dealers and accounting for credits by distributors.
14 This section only applies to qualified dealers who
15 would experience a reduction in the excise tax on
16 special fuel for diesel engines through its
17 application."

N ORI WS b

— e

15 3. Renumber sections as necessary.
S5-5184 .-

, \ T BOSWELL
= sruary 29, 1988 ADO?LSD BY LEONARD L. :
.jl?éfréng:? Y ’ WILLIAM DIELEMAR
S BT A TOM MANN, JX.
Fidoca Tt o Lierm ot ;_»'_Jﬁ_-f_‘-___ :}5’;‘--'1:*"/ ALVIN MILLER

- C. JOSEPH COLEMAN

KENNETH SCOTT
EUGENE FRAISE
) DONALD DOYLE
AL STURGEOHM
RICHARD VANDE HOEY
WALLY HORN
WILLIAY PALMER
JAMES WELLS
JOHN A. PETERSON
BERL PRIEBE
EMIL HUSAK
DONALD GETTINGS
‘ JACK RIFE
) JACK HESTER
BEVERLY A. HANNON




SENATE 17
MARCH 1, 1988

SENATE FILE 2196

5-3182

Amend Senate File 2196 as follows:

1. Page 6, lines 26 and 27, by striking the words
and figure "twenty million nine hundred thirty-two
thousand (20,932,000)" and inserting the following:
"fourteen million seven hundred fifty-nine thousand
seven hundred forty-three (14,759,743)".

2. Page 6, line 28, by striking the words and
figure "five million (5,000,000)" and inserting the
following: “"three million five hundred twenty-five
thousand six hundred forty-cne (3,525,641)".

3. Page 6, line 30, by striking the words and
figure "one million five hundred forty-one thousand
(1,541,000)" and inserting the following: "one
million eighty-six thousand six hundred two
{1,086,602)".

4. Page 6, line 32, by striking the words and
figure "one million cne hundred sixty-four thousand
(1,164,000)" and inserting the following: “"eight
hundred twenty thousand seven hundred sixty-nine
(820,769)".

5. Page 7, lines 2 and 3, by striking the words
and fiqure."twenty million nine hundred thirty-two
thcusand (20,932,000)" and inserting the following:
"fourteen million seven hundred f£ifty-nine thousand
seven hundred forty-three (14,759,743)".

6. Page 7, line 4, by striking the words and
figure "five million (5,000,000)" and inserting the
followirng: "three million five hundred twenty-five
thousand six hundred forty-one (3,525,641)".

7. Page 7, line 6, by striking the words and
figure "one million five hundred forty-one thousand
(1,541,000)}" and inserting the following: “one
million eighty-six thHousand six hundred two
(1,086,602)". . )

8. Page 7, line 8, by striking the words and
figure "one million one hundred sixty-four thousand
(1,164,000})" and inserting the following: "eight
hundred twenty thousand seven hundred sixty-nine
(820,769)". '

3-5182
Filed February 29,-1988
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SENATE FILE 2196

5-5180

WD~ OV kb

-
<o

5-5180
Filed February 29,

Amend amendment S-5155 to Senate File 2196 as
follows:

1. Page 1, by striking lines 2 and 3 and
lnserting the following:

" . Page 2, by inserting after line 33 the
following: .

"Sec. . Section 321.1, subsection 71, Code
Supplement 1987, is amended to read as follows:

71. A "special truck"” means a motor truck or truck
tractor not used for hire with a gress weight
registration of six three through thirty-two tons used
by a person engaged 1n farming to transport
commodities produced only by the owner, or to
transport commodities purchased by the owner for use
in the owner's own farming operation or occasional use
for charitable purposes. A “special truck” does not
include a truck tractor operated more than seventy-
five hundred miles annually.

Sec. . Section 321.121, unnumbered paragraph 1,
Code 1987, is amended to read as follows:

The registration fee for a specia! truck shall be

fifty-five dollars for a gross welth of three tons or
iess, sixty dollars for a gross wel <nt of four tons,
seventy dollars for a gqross weight of Five tonas,
€ighty dollars for a gross weight ¢f six tens, one
hundred dollars for a gross weight of seven tons, one
hundred twenty dollars for a gross weight of eight
tons, and in addition, fifteen dollars for each ton
over eiqht tons and not exceeding eighteen tons. The
registration fee for a special truck with a gross
weight registration exceeding eighteen tons but not
exceeding ainzteen tons shall be three hundred twenty-
five dollars and for a gross weight registration
exceeding nineteen tons but not exceeding twenty tons
the registration fee shall be three hundred seventy—
fivewdollars. The additional registration fee for a
special truck for¥a gross weight Tegistration in '
excess of twenty tons is twenty-five dollars for each
ton over twenty tons and not exceeding thirty-two
tons. A truck registered for a gross weight of three
tons or less shall be registered for forty-five
dollars 1f the truck 1s more than ten model years

old.".”

1988 LOST (7 “*} BY RAY TAYLOR
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SENATE 14
MARCH 1, 1988

/' SENATE FILE 2196 -

$-5176
H Amend Senate File 21%6 as follows:
P 1. Page 1, by inserting before iine 1 the
3 following:
4 "Section 1. NEW SECTION. 07.49 BID PROCEDURES.
S The department shall provide :that irn determining
& the competence of a bidder, the director shall

conslder the safety record of the bicdder, or the
parson wnich 1s represenced by the bidder. The rules
shall reguire review of tne federal Occupatiocnal
Safety and Health aAdministiration injury and illness
incidence rating, or the workers' compensation
experience rating modificaticns, or other information
regarding the safety record of a bidder. A bidder, or
a person represented by the bidder, that does not have
a safety record which meets the criteria of the rules
is not competent to bid on a stzte contract. The
cepartment and other state agencies shall rotify

18 prospective bidéers in the bid specifications that a

15 bidder's safety record will te considered to determine

20) trhe bidder's compotence. 3idder conmpetence, as

21 defined by rules adopted under this paragraph. shai:l
' ?? be used by the instituticns under the state beard of

3
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vegents, the state depaciment cf tr:nsportation, the
24 comwmission for the blind and other state agencies as
25 well as the department of genecal services, in

26 develioping standards and specifications for

27 purchasing."

28 2. Renumber sections and ccrrect internal

25 references as necessarcy.

S5=5176 RULED NOT
Filed February 29, 1988 GERMANE 5Y AL STURGEON

{/_':,h. R




SENATE 12
MARCH 1, 1988

SENATE FILE 2196
5-5174

Amend the Varn amendment, S-516G6, to Senate File
2126, as follows:

l. Page 1, by striking lines 18 through 20 and
inserting the following: "and the RISE program and
its relationship to job creation and economic
development. The legisliative fiscal™.

2. Title page, line 7, by inserting after the
word "financing," the following: ‘“providing for a
performance and efficiency audit of state
transportation and the RISE program as it relaces to
11 job creation and economic development,",

$-5174 o
Filed February 29, 1988 ADOPEFDf?**TBY JOE J. WELSH

(-
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SENATE FILE 2196

5-5177

Amend Senate File 2196 as Zollows:

1. Page 2, by inserting after line 33 the
following:

“Sec. __ . Secticn 315.5, Code 1987, 1is amended by
adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. If an applicant shall
fail or has failed to complete all necessary
agreements, including but not limited to,
environmental permits within six months of commission
approval of a project, all such approvals shall be
voided. Voided projects shall not be eligible for
reapproval for a period of one year from the date of
voiding the original approval."

1
2
3
4
5
8
7
g
g

$-5177 .
Filed February 29, 1988  ADOPTED BY JOE J. WELSH
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SENATE 13
MARCH 1, 1988

SENATE FILE 2196

Ame;d Senate File 2196 as follows:

1. "Page 1, by Insertlang after line 15 the
following:

"Sec. . Secrtion 312.2, subsection 16, Code
Supplement 1987, is amended by striking the
subsecticn,”

2. Page 4, line 31, by striking the word "tweuty”
and inserting the following: '"seventeen".

3. Page 5, line 9, by striking the word
"nineteen" and inserting the following: "sixieen".

o

1
2
3
4
5
5
7
£
g
g
1
2
3
a
5
[
§
9
¢
i
2
2
4
5
)

effective cdate of this Act shall ke crecited to the
road use tex fund, subiect to the limitations provided
in this section. Any moceys in the RISE fund which
have been allocat=d for expenditure on a specific RISE

e L
— L 4. Page 5, line 24, by striking the word "twen:iy-
1% 12 two" and inserting the foliowing: “nineteen”.
bt S. Page 5, line 30, by striking the word
14 "sixteen" and inserting the following: “fourteen",
1 €. Page 8, Dy inserting after line 14 the
16 following:
M “Sec. . Sections 315.1, 315.2, 315.3, 315.4,
18 315.5, 315.7, 315.8, 315.9, znd 315.10, Code 1987, arce
,19 tepealec.
‘?hjz Sec. . Secticon 3!5.6, Code Supplement 1987, is
T 21 repealed.
2 Sec. . Funds or depesit in the RISE fund on the
2
2
2
2
27

&J
o

31

5-5

ril

prejsct which has been approved and for which a
constructicn contract hss been entered 1nto shall

rema2in in the fund for payment {or the project," . . - .

7. Reaumber sections and correct internal
references as necessary.

175 LIV A -~ LOST Ch
AL STURGEON DIV B - WITHDRAWN -

ed FTebruary 29, 1988 BY



SENATE 10
MARCH 1, 1988

SENATE FILE 2196

[9p]
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Amend Senate File 2196 as follows:

1. Page 6, by inserting after line 22 the
following:

Sec. . The state departmenz of transportation
shall conduct a study during the fiscal year becinning
July 1, 1988, and ending June 30, 1989, cf the current
motor vehicle registration structure in this state as
it applies to pickups anc motor vehicles. Emphasis of
the study shall be placed upon the feasibility of
registering pickups on the basis of weight and value
and registerinc passenger cars on the basis of value
only. An evaluation shall be ccnducted of the revenue
characteristics and the impact for income tax purposes

il Vo B« JESS B¢ A VA RN NN PU I N I B

S .

b
»

bt b
W

14 of making this adjustiment in the motcr vehicle

15 registration structure.®

16 2. Renumber sections and correct internal

17 references as necessary.

5-5169

Filed February 29, 1988 ADOPTED BY JEAN LLOYD-JONES
i : (o Taa? CHARLES H. BRUNER

SENATE FILE 2196
5-5170

1 Amend Senate file 2196 as follows:

Z l. By striking page 7, line 28, through page 8,

3 line 14, and inserting the folleowing:

4 "Sec. __ - Effective July 1, 1990, the treasurer
> of state shall withhold the distribution of all funds
6 received and credited to the road use tax fund under
7 section 312.1 until a new distribution formula for

8 those funds is enacted by the general assembly.™”

S 2. Renumber sections and correct internal

g

10 references as necessary.
$-5170 ' .
Filed February 29, 1988 LOST BY LARRY MURPHY

./3‘.‘ \5 -3 /
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SENATE 11
MARCH 1, 1988

O SENATE FILE 2196

s-5171

Amend Senate File 2196 as follows:

1. Page 6, by inserting after line 14 the
following: "The study shall also include 2
recommendation relating to the continuation oOr
discontinuation of the RISE funds, the special
allocations from the road use tax fund, and the
feasibility of sharing or allpcating resources and

maintenance responsibilities between jurisdictions.“

0O~ Th U s W RO

§-5171
Filed February 29, 1988 ADQOPTED BY LARRY MURPHY
P R LA B

SENATE FILE 2196

5-5172

1 Amend amendment S-5154 to Senate File 2196 as

2 follows:

3 1. ©Page 1, line 5, by striking the words "and

‘. 4 one-half".
5 2. page 1, line 7, by striking the word "twenty—
g two" and inserting in lieu tnereof the word "twenty-
one".
§-5172 o
LOST 4 S« By RAY TAYLOR

riled February 29, 1988
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SEZNATE FILE 2196

“Sec. . Section 312.z, Ccde Supplement 1387, is
amended by adding the iocllcwing new subsaction:

NEW SUBSECTICK. 21. For the Fiscal year beginning
Juiy 1, iS88, and ending June 30, 1989, thsz treasurer
of state, before making the other allotmentz providec
ander this secticn, shall credit to the l=aglsiative
fiscal bureau the sum of six hundred thousand dollars.
or sc much therecf as necessary. from t{ne road use tax
funéd from revenu= credited to the road use tax fund
under section 422.24. Moneys credited to the
legislative fiscal bureau under this sectier shall ze
for conducting a performance and efficiency audit of
the states transpecriation network including but not
limited to the state dapartment of transportation,
cities and counties ‘n relation to the expenditures of
mcneys on the primary 3and sescondary road systems and
the muni c*pal street svstenms. The legisiative fl:cal
bureau may contract for the conduction of the audlir.
The results ané conclusions of the »2rformance and
efficiency audit shzall be presented tc the members cf
the Seventy-third Geaecal Assempcly ia January, 1989.7

o

S5-5166
Filecd February 29, 1988 ADOPTED  BY RICHARD VARN

s _,._WV__,‘\L_/,‘;‘?. .

SENATE FILE 2196

5-5167

W oo 1

Amend Senate File 2196 as follows:

l. 3y striking page 6, line 23 through page 8,
iine 1l4.

2. By renumbering as necessary.

-5167
Filed February 29, 1988 LOST BY EMIL J. HUSAK

NANIPP
0, Cas R BERL E. PRIEBE
e JOHN A. PETERSON
= W1THDRAWN C. JOSEPH CCLEMAN
JOHN E. S0OKHOLT:

JACK RIFL

- iRE el 5 i -
: 7 /RECONSIDERED LEONARD L. BOSWELL




SENATE FILE 2196

S-5164
/. 1 Amend Senate File 2196 as follows:

2 1. Page 1, by striking lines 24 through page 2,
3 line 3.
4 ' 2. Page 8, line 15, by striking the words and
5 fiqures ", 3, and 4" and inserting the following:
6 lland 3"
7 3. Tltle, by striking line 5, and inserting the
8 following: “authorizing the".

$-5164 ‘

Filed February 29, 1988 ADOPTED BY JOHN W. JENSEN
EI‘de;%;j,?‘L“JuxiAﬁm(i*K(&-ﬁya,

SENATE FILE 2196
S-5165

Amend Senate File 2196 as follows:

1, Page 6, by inserting after line 22 the
following:

"Sec. . There is appropriated from the publlc
transit assistance fund to the legislative service
bureau the sum of seventy-five thousand (75,000)
doilars, or so much thereof as may be necessary, for
the purpose cof carrying cut a study of the mechanisms
for the distribution of the public transit assistance
fund. All sources of funding for public transit shall
be considered for purposes of this study. The study
shalil be independently conducted but administered by a
steering committee composed of two members appoint-=d
by the state transportation commission, two members
appointed by the regional transit systems, two members
appointed by the large urban transit systems, and two

members appointed by the small urban transit systems.,
The steering committee shall repcrt the findings of
the study to the governor, the chief clerk of the
house of representatives, and the secretary of the
senate not later than January 31, 1685."

[ amulll aadi TN
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February 29, 1988 ADOPTED 8Y DAVID M. READINGEI
T JULIA GENTLEMAN
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SENATE 2
MARCH 1, 1988

SENATE FILE 2196

S-5161

Amend Senate File 2196 as follows:

1. Page 8, line 13, by striking the words "on the
formula” and inserting the following: "revising the
formula which shall be changed from the distribution
presently required under section 312.2, subsections 1,
2, 3, and 4,".

5-5161
Filed February 29, 1988 LOST BY DAVID M. READINGER
(5

‘_7 )

SENATE FILE 2196

5-5162 |
Amend Senate File 2196 as follows:

1. Page 6, line 19, by inserting after the word
“municipalities." the following: "“The state
transportation commission, the Iowa state association
of counties, and the league of Iowa municipalities
shall each appoint one additional member to the
steering committee who shall be a public member. The
steering committee shall employ a consultant to _
conduct tie study. The legislative service bureau
shall provide staff support to the consultant and the
steering committee."

1
2
3
4
5
&
7
g
9
0
1

1
1

S-5162
Filed February 29, 1988 W€2HDRAWN BY DAVID M. READINGER
H, Feez?

SENATE FILE 2196

S=-5163

Amend Senate File 2196 as follows:
1. Page 1, by striking lines 16 through 23.
Page 8, Fine 15; by striking the figure ",
3,". :
Title, line 3, by striking the words
"increasing the”. .
4, Title, by striking line 4.

S-5163

Filed February 29, 1988 LOST (; 7+~ /BY JOHN W. JENSEN

»
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SENATE FILE 2196

5-5154

Amend Senate File 2196 as follcws:

1. Page 5, lines 24 and 25, by striking the words
"twentv-two and one-half cents per gallon beginning
april 1, 1988" and inserting the following: '"twenty
and one-half cents per gallon for the period beginning
April 1, 1988, and ending December 31, 1988, and :is
twenty-two and one-~half cents per gallon beginiing
January 1, 1989",

§-5154
Filed Fegruary 26, 1988 BY LECONARD L. BOSWELL
T o A e - G

r—r— —

7o SRRy RAY TAYLOR

) BERL E. PRIEBE
EMIL J. HUSAK

- SENATE FILE JIR6LIND
RICHARD VANDE HOEF

-5160

1 Amend Senate File 2196 as follows:
2 1. Page 6, line 11, by inserting after the word

3 "of" the following: “"the need for the total road

4 network and”. 7
) 2. Page 6, line 15, by inserting after the word
6 “be" the following: "independently conducted but”.

o S-5160
* >iled February 29, 1988 ADOPTED; :w:)BY JAMES D. WELLS

RICHARD F. DRAKE
LARRY MURPHY




SENATE 5
FEBRUARY 29, 1988

SENATE FILE 2196

5-5155
: Amend Senate Fille 2196 as folicws:
2 1. By striking page 2, line 34 through page 4.
~ 3 line 24.
L & 2. Page 4, lines 31 and 32, by striking the wcrds
v 5 "and twenty cents per gallon beginning April I, 1988,"
6 and inserting the Zollowing: “eighteen cents per
7 gallion for the perilod beginning April 1, 1988, and
8 ending Decermber 21, 1988, and twenty cents ner gallon
9 beginning January 1, 1989,". ' ‘
10 3. Page 5; lines § and 10, by striking the words
11 "nineteen cents per gallon for the period beginning
12 April 1, 1988, and ending"” and inserting the
i3 feliowing: "seventeen cents per gallon for the period
~4 beginning April 1, 1988, and ending December 3., .3288,
3 and nineteen cents per gallon for the pericc beginning
i6 January i, 1689, and ending’”.
17 4. Page 8, by striking lines 17 through 19 and
© 18 inserting-the folliowing:
19 "Sec. . Section 13 of this Act takes effect
20 April 1 following enactment."
1 5. Renumber secticns and correct internal
22 references as necessary.
5-5155
Filed February 26, 1588 BY C. JOSEPH COLEMAN

L R R S BILL HUTCHINS
e i DONALD GETTINGS
; EMIL J. HUSAK
MICHALL E. CRONSTAL
JAMES D. WELLS
JIM R. RIORDAN
TOM MANN, Jr.
WILLIAM D. PALMER
ALVIN V. MILLER
BERL E. PRIEBE
HURLEY W. HALL
JACK RIPE
LEONARD L. BOSWELL
CHARLES P. MILLER
BEVERLY A. HANNON
EDGAR H. HOLDEN
DALE L. TIEDEN
JACK W. HESTER
EUGENE FRAISE
JOHN E. SOORHOLTZ
RICHARD VANDE HOEF
JOHN W. JENSEX
WILMER RENSINK
GEORGE R. KINLEY
RAY TAYLOR
WALLY L. HORN
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senare riLe 2196

"BY. COMMITTEE ON WAYS AND
MEANS '

(AS AMENDED AND PASSED BY THE SENATE FEBRUARY 29, 1988)
——— — - New Language by the Senate

* - ‘'Language Stricken by the Senate

-
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An Act relating to transportation funding by providing for a

network of commercial and industrial highways, increasing the
excise taxes on motor fuel and special fuel, increasing the
standing appropriation for public transit assistance,
authorizing the transfer of RISE funds to the primary road
fund, providing for a study of highway financing, Eroviding

for a Eerformance and efficiency audit of state transportation

and the RISE program as it relates to job creation and
A i ]

economic development, making appropriations from the road use
tax fund, and providing effective dates.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SF 2196
ok/cc/26
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s.r. 2196 u.r.

Section 1. Section 307aA.2, Code 1987, is amended by adding .
the following new unnumbered paragraph: -

NEW UNNUMBERED PARAGRAPH. The commission shall identify,
within the primary road system,'a network of commercial and

industriai‘highways. - The imp:obemént'of this network shall be
considered in the development_dflﬁhe long-range program and
plan of improvements under this. section.

Sec. 2. Section 312.1, Code 1987, is amended by adding the
following new unnumbered paragraph: |

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 453.7,
subsection 2, interest or earnings on investments or time de-

posits of the moneys in the road use tax fund and the funds to
which moneys from the road use tax fund are credited shall be
credited to the respective funds which generated the interest
or earnings. 7 .
Sec, 3. Section 312.2, subsection 17, Code Supplement
1987, is amended to read as follows: .
17. The treasurer of state, before making the allotments ”
provided for in this section, shall credit ﬁonthly from the
road use tax fund to the public transit a;sistance fund,
created under section 601J.6, an'amount equal to one-fortieth
one-twentieth of the revenue credited to the road use tax fund

under section 423.24, subsection 1, paragraph “b".
Sec. 4. Section 312.2, Code Supplement 1987, is amended by .

adding the following new subsection:

NEW SUBSECTION. 21. For the fiscal year beginning July 1,
1988, and ending June 30, 1989, the treasurer of state, bef;?;
making the other allotments provided under this section, shall

credit to the legislative fiscal bureau the sum of six hundred

thousand dollars, or so much thereof as necessary, from the

road use tax fund from revenue credited to the road use tax

T

fund under section 423.24. Moneys credited to the legislative

fiscal bureau under this section shall be for conducting a

performance and efficiency audit of the state transportation .
network including but not limited to the state department of

-1~




s.F. 2196 u.r.

*

<€. 1 transport'atic;n,"ahd the RISE program and its relationship to
2_job creation and economic development. The legislative fiscal
3 bureau may contract for the conduction of the audit. Thﬁ.

results and conclusions of the pg;formance and efficiencx

audit shall be presented to the members of the Seventy-third
General Assembly in January, 1989.
" Sec. 5. Section 313.4, Code 1987, is amended by adding the
following new subsection: ‘
NEW SUBSECTION. 5. Durihg the fiscal year beginning July
10 1, 1990, and ending June 30, 1991, and each subsequent fiscai
11 year, the department shall spend from the primary rocad fund an
12 amount of not less than thirty million dollars for the network
13 of commercial and industrial highways.
14 Sec. 6. Section 313.8, Code 1987, is amended to read as
15 follows: - .
16 313.8 IMPROVEMENT OF PRIMARY SYSTEM.
b 17 The department shall proceed to the improvement of the
18 primary road system as rapidly as funds become available

L7- O - - IS B - R ¥ ) B -

19 therefor until the entire mileage of the primary road'system
20 is built to established grade, bridged and surfaced with
21 pavement or other surface suited to the traffic on such road.
22 Improvements shall be made and carried out in such manner as
23 to equalize the condition of the primary roads and

. 24 accessibility for commercial and industrial economic

25 development purposes, as nearly as possible, in all sections
26 of the state. o

27  Sec. 7. Section 315.3, Code 1987, is amended by adding the
28 following new subsection:

29 NEW SUBSECTION. 3. The state transportation commission

30 may authorize the temporary transfer of funds between the

31 department's share of the RISE fund under section 315.4 and
32 the primary road fund in an amount not to exceed forty million
33 dollars at one time. Transferred funds shall be repaid not
' 34 later than July 1, 1993, The commission shall manage the RISE
: 35 fund to ensure that funds will be available to meet contract

_2..
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12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

s.F. 219& u.r.

obligations on approved RISE projects. .
Sec. 8. Sectijon 315.3, Code 1987, is amended by adding the
following new subsectig&;_ _ | :
NEW SUBSECTION., 4. When projects are proposed for funding

under this chaBtert_gpe departqsnt-shall consider a varietx of

factors including, but not limited to:

a. The total number of jobs to be created or retained.

b. The size of the business receiving assistance.
L

c. The potential for future growth in the industry

S —— -
represented by the business being considered for assistance.
L

d. The quality of the jobs to be created.

e. The impact of the proposed project on the economy of

the pelitical subd1v1510n.

£. The 1mEact of the proposed project on other businesses
in competition with the business being considered for

assistance. The department shall identify existing businesses
within an industry in competition with the business being .
considered for assistance. The department shall determine the '

probability that the proposed financial assistance will

displace employees of the existing businesses and shall

consider the level of excess production capacity within an

industry when making this determination. In determining the

impact on businesses in competition with the business being

R

considered for assistance, jobs created as a result of other
e ——

Jobs being displaced elsewhere in the state shall not be
considered direct jobs cgsfteg;

g. The level of compliance of the business with OSHA and

other business safety regulations, the quality of the

business' relations with labor, the level of fairness in igg

dealings with its employees, and the amount of business ethics

shown by the business,

Sec. 9. Section 315.5, Code 1987, is amended by adding the
following new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPB If an appll.cant shall fail or .

PP PEANE LR X e nl5)

has failed to complete all necessary agreements, including but

-1-
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|

s.F. 2196 &.F.

not limited to, environmental permits within six months of

R ——

2
3
4
5
6
2

8 .

9
10
11
12
i3
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

commission approval of a project, all such approvals shall be
voided. Voided projects shall not be eligible for reapproval
R — R

T

for a period of one year from the date of voiding the original

approval. , ‘
Sec. 10. Section 321.122, subsection 1, paragraph a, Code
1987, is amended to read as follows:

a. For a combined gross weight of three tons or less
forty-five sixty-five dollars and a vehicle which is more than

ten model years old thirty-£ive fifty-five dollars.
Sec. 11. Section 321.122, subsection 1, paragraph b, Code
1987, is amended to read as follows:

b. For a combined gross weight exceeding three tons, the
annual registration fee shall be as set forth in the following

schedule: '
For a combined gross And not The annual
weight exceeding: exceeding: registration fee
shall be:
3 TONS sessennrccssee 4 TONS teevnsensseees $ 60
80
4 TONS ....ss0s0000s¢ 9 TONS .evesvacss cesse S 70
| 90
5 TONS ...veeseassssnss 6 TONs ....... cerenes O 85
105
6 TONS ..cvecscsssons 7 TONS c.eeeivisasees $ 130
7 TONS ..icuesessssees B TONS ..vievcuianssee $ 145
- 165
B TONS ..ccevssccnesse 9 TONS oo ceecesces S 388
| 200
9 TONS .iceseocnneess 10 TONS .cvvevcavseeses § 235
| 235
10 TONS cceoesssnsasess 11 TONS .o.cevevne “sses S 258
" 270
11 Tons ...... svesessee 12 TONS sveeecscavanse $ 285
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12

13

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
Sec.

Code 1987,
For the privilege of operating motor vehicles in this state

Tons

Tons

Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
12.

* s s 9 s 8w . o 14

teesacsene eeee 15
........ secess 16
ecsesesssevess 17
sesecesensssnas 18
.......... +e.. 19
evssersnssesss 20
B §
cesesssessanes 22
T 23
ssssasseescnes 24
cesevevesscese 25
teerersscacnenn 26
.............. 27
cecsssersacsan 28
tesessecasaana 29
....... cesvess 30
trrsseeerassas 31

tseeassesscccs 32

O X
P — 1 |
B 1
ssesssecssesee 36
cesectrecacans 37
sessssessssses 38
cesssosessssse 39

* * % 5 0 5 F &S a s s s 40

Section 324.3, unnumbered paragraph 1,

TONS +.cveeeeee ‘e

Tons LR I BE R IR A B I I I

TONS cosvseccscs ‘e
TONS coevcncess sa e
TONS cevcececeas .o
TONS seevssraccesae
TONS ceessesaccssss
TONS ceesse s rr e
TONS seecacacsacas o
TONS 4eeescescsesas
TONS cevavsssvanses
Tons ..cvaee s e
TONS ceasasses ces s
TONS ivevsneseeses
TONS tevtvsecacsnce
TONS cveses PN
TONS coctvsavsvsnss
TONS teseesscscsces
TONS cievesnsrssonns
TONS covscessrsnrrs
TONS tveiwsnnsns e
TONS ceecvvsnsnsens
TONS sucscssasosess
TONS ceecacncanasan
TONS sivvesnsvsnsnns
TONS .cvvvsoscososnsa
TONS .icncaccoanenses

Tons & & @ 8 & & & &8 S s e

is amended to read as follows:

305
$ 320

340
$ 355

375
$ 445
$ 485
$ 525
$ 565
$ 610
$ 675
$ 715
$ 755
$ 795
$ 835
$ 965
$1,010
$1,060
$1,105
$1,150
$1,200
$1,245
$1,295
$1,340
$1,415
$1,465
$1,510
$1,555
$1,605
$1,650
$1,695

35 an excise tax of £ifteen-cents-per-gaition-for-the-period
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beginning-duly-1;-1985-and-ending-December-31;-1985;-and
sixteen cents per gallon for the period beginning January 1,

1986, and ending March 31, 1988, eighteen cents per gallon for

the period beginning April 1, 1988, and ending December 31,

1988, ang twenty cents per gallon beginning January 1, 1955:

1s 1mposed upon the use of all motor fuel used for any purp&%e
except motor fuel containing at least ten percent alcohol
distilled from cereal grains grown in the United States for
the period begiﬁning July 1, 1978 and ending June 30,.1992 and
except as otherwise provided in this division.

Sec. 13, Section 324.3, unnumbered paragraph 4, Code 1987,
is amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax of fourteen-cents-per-gaiien-beginning-duiy-i;
1985-and-endxng-bDecember-331;-19857-and fifteen cents per
gallon for the period beginning Januafy 1, 1986, and ending

March 31, 1988, and seventeen cents per gallon for the period
beginning April 1, 1335, and ending December 31, 1988, and

o
nineteen cents per gallon for the period beginning January 1,

1989, and ending June 30, 1992, is imposed upon the use of

gasohol used for any purpose except as otherwise provided in
this division.

Sec. 14. NEW SECTION. 324.3A REDUCED RATE OF TAX FOR
CERTAIN DEALERS.

Notwithstanding the rate of tax imposed under section
324.3, the excise tax on motor fuel delivered to a qualified

dealer is reduced as provided in this section.

l. The excise tax on motor fuel delivered to a qualified
dealer located not more than eight miles from the border of a
state contiguous to Iowa which has in effect a motor fuel tax

which makes the Iowa motor fuel tax uncompetitive is reduced

W w W
(LT - ¥8 ]

to be five cents per gallon in excess of the motor fuel tax in

effect for the contiguous state.

2. The excise tax on motor fuel delivered to a qualified

dealer located more than eight miles but not more than sixteen

-5=-
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miles from the border of a state contiguous to Iowa which has

in effect a motor fuel tax which makes the Iowa motor fuel tax

uncompetitive is reduced to be six cents per gallon in excess

of the motor fuel tax in effect for the contiquous state.

3. The excise tax on motor fuel delivered to a qualified

dealer located more than sixteen miles but not more than

twenty-four miles from the border of a state contiguous to
Iowa which has in effect a motor fuel tax which makes the Iowa

motor fuel tax uncompetitive is reduced to be seven cents per

gallon in excess of the motor fuel tax in effect for the

contiguous state.,

4. The excise tax on motor fuel delivered to a qualified

dealer located more than twenty-four miles but not more than

thirty-two miles from the border of a state contiguous to Iowa

which has in effect a motor fuel tax which makes the Iowa

motor fuel tax uncompetitive is reduced to be eight cents per

gallon in excess of the motor fuel tax in effect for the

contiguous state.

As used 1in this section, a "qualified dealer" means a
dealer located within the distances provided under subsections

1 through 4 measured by the shortest distance from the border

of the contiguous state. If a qualified dealer is located

within the corporate limits of a city, all dealers within the

corporate limits of the city are qualified dealers.

As used in this section, a "motor fuel tax in effect for

the contiquous state"” means the total excise, sales or use

taxes in effect in the contiguous state on the sale of motor

fuel expressed in cents per gallon., The department of revenue

and finance shall adopt rules pursuant to chapter 17A
establishing the methodology for ascertaining the motor fuel

tax in effect for contiguous states. As used in this section,
]

a contiguous state has a "motor fuel tax which makes the Iowa

motorlsuel tax uncompetitive™ if the excise tax on motor fuel

w W
[V I 8

under section 324.3 exceeds the motor fuel tax in effect for

L _—

the contiguous state by more than five cents per gallon.

-7=
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1 If more than one contiguous state has in effect a motor

2 fuel tax which makes the Iowa motor fuel tax unceﬂPetitive,

3 the excise tax for a qualified dealer located not more than
4 thirty-two miles from the borders of two such contiguous

5 states is the excise tax under the application of subsections

6 1 through 4 which results in the lowest excise tax to the

7 SEallfled dealer.

8 A qualified dealer shall be allowed a credit by the

9 distributor for the amount of the reduction in motor fuel tax

10 allowed and a qualified dealer, before receiving the credit,

—

11 shall be registered by the department of revenue and finance.

12 The department of revenue and finance shall adopt rules

13 pursuant to chapter 17A for registering dealers and accounting

14 for credits by distributors.
15 This section only applies to qualified dealers who would

16 exggrience a reduction in the excise tax on motor fuel through

17 its agglication.

18 "Sec. 15. Section 324.34, unnumbered paragraph 1, Code

19 1987, is amended to read as follows:

20 For the przvzlege of operating moteor vehicles 1n this
2l‘state, there is imposed an excise tax on the use, as defined
22 in section 324.33, of special fuel in a motor vehicle. The
23 tax rate on spgcial fuel for diesel engines is sixteen-and
24 one—haif-cents—per—ga}ion-for-ehe—peried—beginning-&uiy-i1
25 i985—and-endinQ-Bécembg:-Bi:-i9857-&s-seventeen-and-ene-haif
26 cehta-per-gaiien-fdt-the—peried-beginnéng-&anuary—ir-i986-and
é? ending-December-33;-19867-and-+s eighteen and one-half cents
28 per gallon for the period beginning January 1, 1987L;gg§

29 ending March 31, 1988, and is twenty and one-half cents per
30 gallon for the period beginning April 1. 1088, and enging
31 December 31, 1988, and 1s twenty-two and one-half centsﬂsgr
32 galion beginning January 1, 1989. On all other special fuel

33 the per gallon rate is the same as the motor fuel tax.
34 ' Sec. 16. Section 324.34, unnumbered paragraph 9, Code
35 1987, is amended to read as follows:

o
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For natural gas used as a spécial fuel the rate of tax that
is equivalent to the motor fuel tax Sha;l be thirteen sixteen
cents per hundred cubicifeét‘adjusted to a base temperature of
sixty degrees Fahrenheit and a'pressufe of fourteen and
seventy-three hundredths pounds bep square inch absolute. The
tax on natural gas shall attach at the time of delivery into
equipment for compressing the gas for subsequent delivery into
the fuel supply tank of a motor:vehicle and shall be paid over
to the department by the person operating the compressing
equipment under the applicable prévisions for users or
dealers. Natural gas used as a special fuel shall be
delivered into compressing equipment fhrough sealed meters
certified for accuracy by the department of agriculture and
land stewardship. ‘

Sec. 17. NEW SECTION. 324.341\ REDUCED RATE OF TAX FOR
CERTAIN DEALERS.

Notwithstanding the rate of fax imposed under section

324.34, the excise tax on special fuel for diesel engines

delivered to a qualified dealer is reduced as provided in this
- —

section.
1. The excise tax on special fuel for diesel engines

delivered to a qualified dealer located not more than eight

miles from the border of a state contiquous to Iowa which has

in effect a tax on special fuel for diesel engines which makes

the Iowa excise tax on special fuel for diesel engines

L A A

*3ncompetitive is reduced to be seven and one-half cents per

gallon in excess of the tax on special fuel for diesel engines
. - .- " . N .

in effect for the contiguous state.

‘ ;E. The excise tax on special fuel for diesel engines

delivered to a gqualified dealer located more than eight mileg_

but not more than sixteen miles from the border of a state

contiguous to Jowa which has in effect a tax on special fuel

for diesel engines which makes the Iowa excise tax on special

fuel for diesel eng}nes uncompetitive is reduced to be eight

and one-half cents per gallon in excess of the tax on special

_g-
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I .
@i' ‘1 fuel for diesel engines in effect for the contiguous state.
2 - 3. The excise tax on sPecial_EEel delivered to a qﬁalified

3 dealer located more thag_safteen miles qu notogrfe than
4 twenty-four miles from the border of a state contiguous to
N e

5 Iowa which has in effect a tax on special Euel_ﬁeﬁrﬁieisl_

6 engines which makes the Iowa excise tax on special fuel for

7 diesel engines uncompetitive is reduced to be nine and one-

8 half cents peg_gallon in excess of the tax on special fuel for
9 diesel engines in effect for the contiguous state. ™

10 4. The excise tax on special fuel delivered to a q&alified

11 dealer located more than twenty~four miles but not more:than
A

R

12 thirty-two miles from the border of a state contiguous to Iowa
N -

13 which has in effect a tax on special fuel for diesel engines

14 which makes the Iowa excise tax on special fuel for diesél

15 engines uncompetitive is reduced to be ten and one-half cents
L — AR o

16 per gallon in excess of the tax on special fuel for diesel
- — R .

&6 17 engmes in effect for the contxguous state.
R,

18 As used in this section, a “qualified dealer” means a’

1

19 dealer located within the distances provided under subsections

20 1 through 4 measured by the shortest distance from the border
L A

21 of the contiguous state. If a qualified dealer is located

22 within the corporate limits of a city, all dealers within the

23 corporate limits of the city are qualified dealers.

24 As used in this section, a "tax on gpecial fuel for diesel

25 engines in effect for the contiguous state”™ means the total

26 excise, sales or use taxes in effect in the contiguous state

27 on the sale of special fuel for diesel engines expressed in
28 cents per gallon. The department of revenue and finance shall

29 adopt rules pursuant to chapter l17A establishing the
30 methodology for ascertaining the tax on special fuel for

31 diesel qu}nes in effect for contigquous states. As used in

32 this section, a contiguous state has a "tax on special fuel

33 for diesel engines which makes the Iowa excise tax on gpecial
" 34 fuel for diesel engines uncompetitive® if the excise tax on
A 35 special fuel for diesel engines under section 324.34 exceeds

-10-
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1 the tax on special fuel for diesel engines in effect for the
2 contiguous state by more than seven and one-half cents per

3 gallon.

4 If more than one cont1g ous state has in effect a tax on

spe01a%A£uel for diesel engines which makes the Iowa excise

tax on special fuel for diesel engines uncompetitive, the

excise tax for a qualified dealer located not more than
thirtz-two miles from the borders of two such contiguous
_J

@ ~ O W

\.D

States is the excise tax under the application of subsections
e ———

10 1 4 _through 4 which results in the lowest excise tax to the

11 qualified dealer.

12 A quallfxed dealer shall be allowed a credit by the

13 distrlbutor for the amount of the_gsductxon in excise tax on

L
14 special fuel for diesel engines allowed and a qualified

15 dealer, before receiving the credit, shall be registered by

16 the qEPartment of revenug_and finance. The department of

17 Levenue and finance shall adopt rules pursuant to chapter 17A

18 for registering dealers and accounting for credits by
. A
19 distributors.

20 This section onlx 221198 to sual1f1ed dealers who would

. 21 experience a reduction in the excise tax on special fuel for
L ke o]

22 diesel engines through its aaglicatiOE;

23 Sec. 18. There is appropriated from the road use tax fund
24 to the legislative service bureau the sum of three hundred
25 thousand (300, 000) dollars, or so much thereof as may be

26 necessary, for the purpose of carrying out a study of the need

27 for the total road network and the mechanisms for the
. ]

28 distribution of the revenues derived from fuel taxes, vehicle
29 registration fees, license fees, the use tax on vehicles, and
30 other sources of the road use tax fund. The study shall also

31 include a recommendation felating_;o the continuation or

32 discontinuation of the RISE funds, the special allocations

33 from the road use tax fund, and the feasibility of sharing or

34 allocating resources and maintenance responsibilities. between
35 jurisdictions. The study shall be independently conducted but

-11-
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administered by a steering committee composed of two members
appointed by the state tranSportation commission, two members
appointed by the Iowa étate association of counties, and two
-members appcinted by the‘league of Iowa municipalities. The
:steering_coﬁmi;tee shall report the findings of the study to
the governor, the‘chief_clerk of the house of representatives,
apd'the secretary of the senate not later than January 31,
'1989. ' o ' . L
Sec. 19. There is gpgSQpriafed from the public transit
assistance fund to the legislative service bureau the sum of

I I N I

W)
(=]

Pt
=

seventy-five thousand (75,000) dollars, or so much thereof as

[
b

may be necessary, for the purpose of carrying out a study of

(=
w

Lhe mechanisms for the distribution of the public transit

14 assistance fund. All sources of funding for public transit

15 shall be considered for purposes of this study. The study

16 ;ﬁall bgj}ndependently conducted but administered by a
‘ . 17 steering committee composed of two members appointed by the
/b 18 state transportation commission, two members appointed by the

19 regional transit systems, two members appointed by the large
20 urban transit systems, and two members appointed by the small
S A

21 urban transit systems. The steering committee shall report
22 the findings of the study to the governor, the chief clerk of

23 the house of representatives, and the secretary of the senate
24 not later than January 31, 1989.
25 Sec. 20. The state department of transportation shall

26 conduct a study during the fiscal year beginnigi_July l, 1988,

I

27 and ending June 30, 1989, of the current motor vehicle
28 registration structure in this state as it applies to pickugs
L

29 and motor vehicles. Emphasis of the study shall be placed

30 upon the feasibility of registering pickups on the basis of

31 weight and value and registering passenger cars on the basis
A e

RS R

32 of value only. An evaluation shall be conducted of the
Sh————————— R o]

.33 revenue characteristics and the impact for income tax purposes
q‘ 34 of making this adjustment in the motor vehicle rgjg-istration
h 35 structure.

-12-
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Sec. 21. There is appropriated from the road use tax fund
for the fiscal year beginning July 1, 1988, and ending June
30, 1989, for the purpose of replacing lost federal highway
funds, to the primary road fund the sum of twenty million nine
hundred thirty-two thousand t20.932,000) dollars, to the farm-
to-market road fund the sum of five million (5,000,000)
dollars, to the secondary road fund of the counties the sum of
one million five hundred forty-one thousand (1,541,000)
dollars, and to. the street construct;on fund of the cities the
sum of one million one hundred.51xty-four thousand (1,164,000)
dollars. ' _ _

Sec. 22. There is appropriated from the road use tax fund
for the fiscal year beginning July 1, 1989, and ending June
30, 1990, for the purpose of replacing lost federal highway
funds, to the primary road fund the sum of twenty million nine
hundred thirty-two thousand (20,932,000) dollars, to the farm-
to-market road fund the sum of five million (5,000,000)
dollars, to the secondary road fund of the counties the sum of
one million five hdhdredlﬁorty—one thousand (1,541,000)
dollars, and to the street tonstruction fund of the cities the
sum of one mzlllon one hundred srxty-four thousand {1,164,000)
dollars. _ _ ‘

Sec. 23. There‘is'appropriated from the road use tax fund
for the fiscal year beginning July 1, 1988, and ending June
30, 1989, to the primary road fund for the commercial and in-
dustrial network of h;ghways the sum of nineteen mzllxon six
hundred thousand (19 600, 000) dollars. to the secondary road
fund of the countles ‘the sum of sixteen million three hundred
thousand (16,300, 000) dollars, and to the street construction
fund of the cities the sum of nine million elght hundred
thousand dollars. (9, 800 000) dollars.

Sec. 24. There is approprxated from the road use tax fund
for the fiscal perxod beglnn1ng July 1, 1989, and ending March
3, 1990, to the‘pr;mary”roadnfund for the commercial and
industrial network of.highways the sum of ten million four

-13~
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hundred thousand (10,400,000) dollars, to the secondary road
fund of the counties the suﬁ of eight million seven hundred
thousand (8,700,000) dollars, and to the street construction
fund of the cities the sum of five million two hundred
thousand (5,200,000) dollars. ' -

. Sec, 2S. Beglnnlng April 1, 1990. the treasurer of state
shall, each month before distributing funds allotted from the
road use tax fund under section 312.2, credit to a separate

"fund held by the treasurer of state the following amounts:

"1. From the moneys allotted to the primary road fund, one-
twelfth of twenty-eight million three hundred thousand

~dollars.
2. From the moneys allotted to the secondary road fund of
‘the counties, one-twelfth of eleven million three hundred

thousand dollars.

3. From the moneys allotted to the'farm-to-merket road
fund, one-twelfth of three million six hundred thousand

~dollars. : _
4. From the moneys allotted to the street constructlon
fund of the cztles, one- twelfth of sxx million eight hundred

thousand dollars. :

The moneys in this separate fund, together with interest or
earnings on investments or tlme depos1ts of the moneys, shall
be restored to the road use tax fund upon completion of the
study requxred by sectxon 18 of this Act and action by the
general assembly on the formula for allocat;ng road use tax

 funds between ]urxsdxctxons.

Sec. 26. The approprratrons in sect;ons ‘21 and 23 of this

Act shall be reduced Broportronately on the basis of the

reductions in revenue which result from the phase-in of the

excise tax increase on motor fuel and sggcial fuel,

Sec. 27. Sections 2 and 3 of this Act take effect July 1
following enactment. .

Sec. 28. Sections 10 and 11 of this Act take effect July 1
following enactment for vehicle registrations subject to

-14-
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renewal and new vehicle registrations on or after that date.
Sec. 29. This Act, being deemed of immediate importance,

takes effect upon its enactment.

SUCCESSOR TO SSB 2198 (LSB 8247SC)
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PAGE TWO, MARCH

SENATE FILE 2194
H--3592

Amend the Comrittee on Ways and Means amendment, H-
5526, to Senate File 219%, as amended, passed, and
reprinted._by the Senate, as follows:

1. Page 1, line 35, by striking the word
"ennually" and inserting the foliowing: "in the
fiscal year beginning July 1, 1988, and ending June
30, 1984e,”

BY HARBOR of Mills DE GROOT of Lyon
ROYER of Page RENKEN of Grundy
1i-3592 FILED MARCH 15, 1988

LOST 4. wr Y

LSRN+ IRV, B - PR Ny

SENATE FILE 2196
Fi~5593

Amend the Committee on Ways and Means amerndment, H-
5520, to Senate Fiie 2196, as amended, passed, anrd
reprinted by the Senate, as Iolliows:

1. Page 1, by striking iines 31 through 47.

2. Repumber sectlons and correct internal
references as necessary.

O U s L) Po e

BY HARBOR of Mills
ROYER of Page
-5593 FILED MARCH 15, 1988 DE GROOT of Lyon
LOST {p <0

SENATE FILE 2196
1i-5594

Amend tne Commit-ee or War : ; n X iment, H-

582G, tc Senate Dlle 2.96,

repr: inted oy t*e Serate,
i. By striking page 7,

iine 38,

2 Renumber secticns and corracs

references as necessarvy.

=] Ov U e L) B B

BY HARBOR of Mills
ROYER of Page
H-5594 FILED MARCH 15, 1988 , DE GROOT of Lyon
ADOPTED ' A PPN 2
it L /;A,“_,a& e TECL T
Rz s SENATE FILE 2196
1-5596
Amend the Committiee on Ways and Means amendment, H-
5520, to Senate File 2196, as amended, passed, and
reprinted by the Senate, as foilows:
l. By striking page 4, line 49 through page &,
line 27.
2. Renumber sections and correct internal
references as necessary.

BY HARBOR of Mills COQPER of tucas
ROYER of Page RENKEN of Grundy
K-5596 FILED MARCH 15, 198§

LOST {;- 520 )




SENATE FILL 2196

H-5598

i ‘_jAmend the Conmhbtee on wWays anc Means amendmert, H-
2 5520, to Serate Fiie _¢_4«>, as amended, passed, and .
: reprlnted by the Sonat as Yollows:

4 l. Page 8, line 3L, ky striving the figure "1a°

5 and inserting the follcwing:  "i6“.

HR3%98 TILED MARCH 15, 1988 BY CONNOLLY of Dubugue
:\.l\'[)xh-) _._‘{‘,‘,_) e s i

AP g A A S

e T T UGENATE I'LLE 2196

H~5599

1 Amend the Committee on Ways anc Means amendmen:t, H-
2 5520, toc Senate File 2196, as amended, passed, and

3 reprinted by the Senate, as fcliows:

4 1. By striking page i, line 48, through page 2,

5 1ine 32..

6 2. Page 3, by striking .:ines S5 through 23.

7 3. By striking page 6, line 50, through page 7,

8 line 16.

5 4. Renumber secticns and corrtect internal
10 :eferencec a5 necessarcy.

e PETERSEN of Muscatine MILLER ¢f Cherokee

EUUIL of Buaena Vista TABOR of Jackson

]—53)9 FILV“ MARCH 13, 1988
LOST /g 8700

SENATE FILE 2196 .
#-5600 ,

A Amend the Committee on Ways and Means amendment, H-
2 5520, to Senate Ffile 2196, as amended, passed, and
3 reprinted by the Senate, as follows:
4 1. Page 3, line 37, by striking tne word "three"
S and inserting the following: “three four".
) 2. Page 3, lire 45, by strixing the word “three”
7 and Lnseky*xg the foilowing: “three four™
8 3. Page «, by striking lines 1 and 2 and
9 1nserting the fcllcowing:
13 "I-Pong-rorrrrTryrTrTrvvrTe-4~Fens-crrroTrrrreoooro-568",

H-"h0) I'ILED MARCH 15, 1988 BY BENNETT of Ida

s e Y
LOST % 2%

SENATE FILE 2196

11-5601
1 Amend the Committee on Ways and Means amendment, H-

2 5520, to Senate Fiie 2196, as amended, passed, and
3 reprinted by the Senate, as follows:

4 l. Page 1, by striking lines 22 through 30.

5 2. Renumber sections and correcting internail

6 references as necessary. T .
BY REMKEN of Grundy PELLETT of Cass

ROYER of Page HALVORSON of Clayton

FULLER of Hardin BRANSTAD of Winnebago

H-5601 FILED MARCH 15, 1988 SKOW of Guthrie
uoqr'a g



SENATE FILE 2196
-5602

5520, to Senate File 2196, as amended, passed, and
reprinted by the Senate, as follows:
1. Page 1, line 28, by striking the word "one-

Amend the Committee on Ways and Means amendment, H-

twentieth" and inserting the following: "one twenty-

[s AV I S PV N e

third".
BY KOENIGS of Mitchell

H-5602 FILED MARCH 15, 1988 LAGESCHULTE of Bremer
LOST ‘g #:° -

SENATE FILE 2196
i-5604

5520, to Senate File 2196, as amended, passed, and
reprinted by the Senate, as follows:

1. B8y striking page 7, line 31, through page 8.
line 38.

2. Page 9, by inserting after line 11 the
following: '

" . Amend the title page, lines 9 and 10, by

striking the words "making appropriations from the
1 n

10 road use tax fund,".
o 5004 FILED MAKRCH 15, 1988 BY KREMER of Buchanan

W~ v o L

OUY o ORDER (e =57 v ey
ST P AP :
SUNATE PTLe 1006
H-5606
i tee on Wavs and Means amencrment, f-
2 2196, as amended, vassed, ani
3 te, as follows:
3 erying afzer Lirne 16 tne
5 folicwing:
6 "Sec. . There 13 appropriacted [rom Lne road use
7 tax fund for the fiscal year beglinning July b, 1988,
8 and ending June 30, 128Y, £o the coilege of civil
8 engineer:ng of lowa Ytate Universinty “he sum of SLHLY
10 thousand (69,000) dzliars, or as much therecsf as
1l necessary, for the purpcese ©f conducTlng an eCconomil
12 feasibility study of an additicnal east-west fcur-lane
13 route across Icwa The scope of tne study shall
14 inciude, but not e limited to, the current and future
15 maintenance and rebuliliding costs asscciated with
16 interstate 80 and wne potential for economic growth in
17 areas that wou.d be served by such a four-lane
18 highway. This report shall be submitzted tc b
L genera. assemblvy and transportation commission nct
later than January 15, 1989."
21 2. Renumber as necessary.

I1-5606 ILED MARCH 15, 1988 BY HANSEN of Woodbury
LOST (4 &)

~

amend the Committee on Ways and Means amendment, H-




SENATE FILE 21
H-5607 HETILE 2196

Sszgmend the Committee cn vays and Means amendment, p-
i Lo Senate File 2156, as amenced, passed, '
eprinted by the Senate, as fcllows: )
"eaiﬁi Pag? 1, line 21, Dy iNSerting after the worad
ngs." the following: "incone received from the

1

2

5 and
4

5

6 lease ¢or re 1 ¢

: ntal of hi ghda/ At-of-way shall be
8

9

0

<

transportation shall use rhe nds received for

- L
projects an those highways from which
received. A

.~ . rlG
cred:ited to a speci £ 3
al un an 3 :
fund a ? the state departmen: of

1 theé lncome was

H-5607 FILED MARCH 1 e
LQ@T(* § o J >, 198¢ BY HANSEN of Woodbury,

SENATE B[ E 2196
H=5608

X Amend the Ceonmlttee On Ways and
2 5520, to Senate File 2196, as amended, passed, and

3 reprinted by the Senate, as follows:

4 1. Page 5, lire 5§, by strixing the words "for the

S period”. ‘

£ 2. Page 5, by striking lines 7 and 8 and

7 inserting the foilowing: “peginning April 1, 1988,".

8 3. Page 5, by striking lires 23 and 24 and

9 inserting the following: "april 1, 1388,"

10 4. Page 5, line 41, by strixing the words "fLcr

11 the periog"

12 5. Page S, by striking lines 42 and 43.

13 6. Page 5, line 44, by striking the word and

14 figures “January 1, 1989" and inserting the following:
15 "beginning Aprii 1, 1988".

1 7. Page 5, line 50, by striking the word

17 "sixteen" and inserting the following: “fifteen”.

H-5608 FILED MARCH 15, 1988 BY McKEAN of Jones
LOST ¢ . Fod




H-5632

1 ‘Amend the Committee on Wa

2 5520, to Senate Fi
3 reprinted by the §
4 L. Page 5, lin
5 one-half",
6 2. Page §,
7 one-nalf".

1-5632 IF'ILED MARCH 15,

Losa‘(g.f54>
OST (7

ivld T

()

520,
eprinted by the
Page 5,

-
2
-
4

i
A

amend the Commiltee cn ¥Ways and Means ameadment,
to Senate File 2196,

SENATE FILE 2196

ys and Means amendment, H-
le 2196, as amended, passed, and
enate, as follows:

e 41, by striking the words "and

line 43, by striking the words "an

—

1988 BY VAN MAANEN of Mahaska

- SENATE TFILE 2196

H_
as amended,
Senate, as follows:

passed, and

by striking lines 4! through 464 and

v L e

. z
inserting the following: "twenty cents per gallon
beginning April 1, 1988. On ali other spesc:ial Ifuel
the per”.,

LOTNAT P LED MARCH 14, 198 QY SCIMEYLOTH of saont -

T Y

SENATE FILE 2196

H-5890
1 Amend the Committee On Ways ancd Means amepdment, H-
2 5320, to Senate Fiie £:9h, as amended, pasg2d, and
3 teprinted by the Senate, as follows
4 1. Page 5, by strixing lines 4l thrcougnh 44 and
5 iaservting the folicwing: “nineteen anc _one-nali cents
6 per callon for the pericd peginning April i, .988, ang
7 eacing December 31, 1988, anc twenty and one-half
& Cents Der gal,oOn £or LNE DEriSG DRC.NNING January L,
9 13983, anc eading_Jung 34, 1989, < Ly-2Sng ancg

1§ one-naif cents per gallon for the periol Lesian.ts

1 Juiy L, 1388, and encine Qctiioer 3i, 1963, and twenty-

12 two and cre-half centge per gailon pecinning November

«3 1, 198%., On all ctner special fuel tne per’ *

Ay MEYTCALY of Polk PAULLN of plymouth
SVCBODA of Tama SCHNEKLOTH of Scott

i-95690 YILED MARCH
FOBT (e T s

7, 1988 VAN CAMP of Scott



HZ5619
i

1 Amend the Comﬁfgiéé'on'Ways and Means amendment, H-
2"5520, to Senate File: 2196 as amended, 'passed, and '
reprinted by the Senate, as follows:

1. Page 6, by inserting after line 13 the

following: )
“Sec. . . Section 324.65, Code 1987, is amended

by adding”the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. When a return 1S ?1led
and the taxes due are paid in the manner prescribed,
the licensee or other person shall be allowed a credit
or discount of one percent of the taxes due. This
credit or discount is allowed the licensee or other
13 person as partial remuneration for collecting the tax,
14 keeping the records, and filing the returns required

15 by this chapter.”
1 2. By cenumbering as necessary.

%619 MILED MARCH 15, 1988 BY TYRRELL of Iowa
LOST q¢.fg,J'

— e )
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SENATE FILE 2196

ending December 31, 1388, ancd twenty
cents per g&llon for the overiod beginnlng January 1,
1689, and ending June 30, 1989, and twenty-one anc
cne-half cents per gallon for tne per:od becinning
July 1, 1589, and ending December 31, 1889, and
twenty-two and one-half cents per callon beginning
Januarv i, 199¢. On &ll other spec:ial fuel the per”.
BY METCALF of Polk
H-5621 .gLED MARCH 15, 1983 SCHNEKLOTH of Scott

T 2o i .

H-5621

1 Amend the Committee on Ways and Means amendment, H-
2 5520, to Senate File 2196, as amernded, passec, and

3 reprinted by the Senate, as follows:

§ 1. Page §, by striking lines 4l through 44 and

5 lnserting the following: “"nineteen and one-hali cents
6 per calion for the period beginning Apgil 1, 1888, and
7 and one-nalf

8

G

¢

Lk EE S
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— L Y P R PR
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SENATE FILE 2196

i1-5622 ="
Amend the Committee on Ways and Means amendment, H-
5520, to Senate File 2196, as amended, passed, and
reprinted by the Senate, as follows:
L. Page 8, by inserting after line 4 tne
following:
"Sec. . The increases in the excise tax cates

specified in sections 12, 13, 14, and 1S 0f this Acc

shall be void and the rates in effect on December 31,

1988, shall become effective on JSuly i, 1985, if an

tncrease in the rate of the sales, service, and use

tax is enacted by the Seventy-third General Assembly."”
2. Renumber secti: .3 and corcect internal

13 references as necessa: /.

1H-5622 “ILED MARCH 15, 19©8 BY DE GROuT of Lyon

L_(_)_§T Qf £3a)
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PAGE EIGHT, MARCH 14, 1588 HOUSE CLIP SHEET

SENATE T'ILE 2196

f.sals

Amend the Committee on Ways and Means amendrernrn, H-
5520, to Senate File 2196, as amended, passed, and
reprinted by the Senate, as fcllows:

l. Page 1, by inserting after lire 21 the
following:

"Sec. . Sectiocn 312.Z, subsection 16, Code
Supplement 1387, 1s amended by striking the
subsection.”

2. Page 6, oy inserting after line 13 :he
following:

"Sec. . NEW SECTION. 422C.1 LOCAL VEHICLE
FUEL TAX.

A city or county may impose by ordinance of the
governing body a local vehicle fuel tax, at a rate not
to exceed two cents in increments of one cent, on each
gallon of motor fuel and special fuel taxed by the
state under chapter 324 for use in a motor vehicle in
the city or in the case of the county, in %he
unincorporated areas of the county. For purposes ¢f
this section, "motor fuel" and "special fuel®™ mean the
same as defined in sections 324.2 and 324.33,
respectively, and "use" means the same as defined in
secticn 324.33.

Sec. . NEW SECTION. 422C.2 ADMINISTRATION.

A local vehicle fuel tax shall be imposed eitner
January 1, April 1, July 1, or October 1 following :he
notification of the director of revenue and finance.

A local vehicle fuel tax shall pe repealed only on
March 21, June 30, September 20, or December 31. At
least forty days before the imposition or repeal of
the tax. a city or county shall provide notice of the
action by certified mail to the direcitcr <f revenue
and finance.

The director of revenue and finance shall
administer a local vehicle fuel tax as nearly as
possible in conjuncticn with the administration of the
state special fuel tax law. The director shal.
provide appropriate forms or prcvide on tne regular
state tax forms for reporting local vehicle fuel tax
Liability.

The ordinance of a city or county imposing a local
vehicle fuel tax shall adopt by reference the
applicablie provisions cof the appropriate secticns of
chapter 324, division II1, except that references in
those sections to special Zuel includes motor fuel.
All powers and reguirements of the director to
administer the state gpecial fuel tax law are
applicable to the administration of a local vehicle
fuel tax law, 1including but not limited to, the
provisions of chapter 324, division III, except

""‘}"‘P"‘
B O W0~ O L b F

o
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PAGE NINE, MARCH 16, 1988 HOUSE CLIP SHEET

-5615
Page ™o

sections 324.77 through 324.385. Local officials shall
confer with the director of revenue and finance for
assistance in drafting the ordinance imposing a local
vehicle fuel tax. A certified cooy of the ordinance
snall be fiied with the director as scon as possible
after passage.

Tne director, in consultation with local c¢cfficlials,
shall ccllect and account for a local vehicle fuel
rax. The director shall certify each guarter the
amount of local vehicle fuel tax receipts and any
lnterest and penalties to be credited to the "local
vehicle fuel tax fund" established in the office of
the treasurer of state.

All local tax moneys and lnterest and penalties
received or refunded one hundrecd eighty days or more
after the date con which the city or county repeals its
local vehicle fuel tax shall be deposited in or
withdrawn from the state road use tax fund.

Sec. . NEW SECTION. 422C.3 PAYMENT TC LOCAL
GOVERNMENTS -- USE. ‘

1. The treasurer of state, pursuant to rules of
the director of revenue and finance, shall remit at
3*least quarterly to each city and county which has

imposed a local vehicle fuel tax the amount in the
local vehicle fuel tax fund ccilected as a2 result of
1ts tax.
Locai vehicle fuel
county shall be cr
truction fund of
Hat counby ne
pLd .t
s whi ch pr .2
o}
nt
2
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ited to the street
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maintenance of rcads
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' ndust rlax locati1ons.
b. Improving Or maintalining highway access between
urban centers or between urban centers and the
(>

EOUY I % IR VP I NP I O I I
[ (1)
(S ]
(a1l
(SR

interstate road system as defined in section 306.3.

c. Improving ©r maintaining highway access Lo
econamically depressed areas of the ctate,

d. Improving or maint alu-ng highway access to
points of shipment or processing of products.

e. Improv1rg or mainta.iing highway access to
trucking terminals and pi,: ~» of embarkation or
shipment by ther transpore zi1on modes.

f. Improving or mainta.ning highway access to
scenic, recreational, historic, and cultural sites or
cther locations icdentified as tourist attrac-ions.”

3. Page 8, by inserting after line 38 tne

[FoNF R SN S SN SN (N 0 J
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Pt g

H-5615
Page Threoe

20 U =)

ohoun a‘ [ 2]

followling:

"Sec. . Sections 1i%.1,
325.5, 315.7, 3.5.8, 315.9, and
repealed.

Sec. - Section 3.15.8, Code Subpplemen: 1987, 1s
repealed.

Sec. - Funds on dencsit n the RISE fund cn zhe
effective date 2¢ tnis Act shall bpe credit A I
road use tax fund, subject to the limivar
LN this sectica. Any moneys in the RISE
nave been allccarel far expeaditure =n a
preject wnlch has geen approved and f:r Wi
ceastructicn centract has been encered in
remain .n che fund for payment for the pr

4. Renumper secticns and correct inte
references as necessary.

261 TILED MARCH 15, 1988 BY HANSEN of woodbury
GERMANE (- T2l 0
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SENATE FILE 2196

H=5610

WO~ U B Lo

10
11
12
13
14
15
16
17
18

H~

Amend the Committee on Ways and Means amendment, H-
5520, to Senate File 2196, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 6, by inserting after line 13 the
following:

"Sec. . NEW SECTION. 324.87 COLLECTICK OF
FEDERAL GAS TAX.

The department of revenue and fin
into negotiations with the bﬂltéd S
a

treasury and the United States de
transportaticn to allow the depsa
remit to the United States depar
the United States department of
quarterly basis the revenues
from the motor fuel and special
federal law."

2, -Renumber sections and correct internal
rererences as neqQessary.

nt to collect and
t of treasury anad
nsportation on a
ed by the state
1 taxes imposed by

L |
1]
9]
rh(‘b r ot kL

BY CORBETT of Linn
5610 FILED MARCH 15, 19&8 TYRRELL of Iowa

NOT CERMANE ﬁ~5i')

i~3614

N Amend tre Lomnittee on Ways and Means amendment, H-
2 5520, £c Senatz File 128, 235 amended, passeg, and

3 reprinted bv the Sa2nate, o3 follows:

4 L. Page 2, by laswrivng after Line 22 the

5 folliawing:

6 "Sec. . Secyich 17,2, Code Supplement 1987, is
7 amended by a adéirg tne Ioilowing new sudsecrion:

8 NEW SUBSECTION. 2. Beginning July 1, 1588, the

9 “reasurer of scate, befrre making the allotiments

10 provided for in this sectiecn, shail credit ouarter-y
11 fto *he citles angd counti2s in the state an amount
l2 equal to the actual amcant received from one cent of
13 the excise tax »n special fuel collected under section
14 324.34. Each citv's zhare snall ne based upon the

15 actual sales cf spec‘al fuel w’thlP the corporate

16 limits of the city. Zach county's share shall be

17 based upon sales of special fuel within the county but
18 outside the courporate limits of a city. Citles and

19 counties shall expend funds received under this

20 subsection for the construction and maintenance of

21 streets and highways.”
22 2. Renumber as necessary.

H=-56.4 FILED MARCH 15, 1982 BY HANSEN of Woodbury
LOST 7 7o




SENATE FILE 2196
H=-5552

Amend the Committee on Ways and Means amendment, H-
5520, to Senate File 2196, as amended, passed, and re-
printed by the Senate, as follows:

1. Page 1, by inserting before line $ the follow-
ing:

"Section 1. NEW SECTION. 306.60 ROAD
CONSTRUCTION.

Effective April 1, 1988, highway authorities
receiving funds from the road use tax fund shall not
expend any funds for the construction of new highways.
This section shall not be construed to prohibit a
highway authority from reconstructing an existing
highway or making repairs and maintenance on a
highway. This section shall not be construed to
prohibit the construction of new highways with funds
received under chapter 315."

2. Renumber sections and correct internal
references as necessary.

BY McKEAN of Jones HAMMOND of Story
TYRRELL of Iowa JOHNSON of Winneshiek
DE GROOT of Lyon MUOLLINS of Kossuth

H-5552 FILED MARCH 14, 1988

Sfew e Bl

el et

SENATE FILE 2196
H=-5558
Anend the Committee con Ways ancd Means amendment,

0, to Senate File 21° as amended, passed, and
rinted by the Senat s follcows:
i. Page 1, and 38, bv striking

"one millicn” and inserting the following:

nundred thousand”.
H-555%8 "ILED MARCH 14, 1988 LY HERMANN of Scott

Faie HlE g 2090

552
rep

SENATE FILE 2196

i1-3576
1 Amend amendment H-5520 to Senate Filc 2196 as
2 @amended, passed and reprinted by the Senate as follows:
3 1. Page 6, line 18, by inserting after the word
4 of" the following: "the needs for the total road
¢ network and".

BY CONNOLLY of Dubugque

H-5576 FILED MARCH 14, 1988 PLATT of Muscatine

;’}z:/.‘,»/:- B R S




PAGE NINBTZIZIN, MARCH 15, 1988 d0UST CLLp
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E-55357 LiLED MARCH 14, 1988

I /,,, & .2
LNATE FILE 2196

H-5556

i Amend the Committee cn Ways and Means ameadment
2 5520, to Senate File 2196, as amended, passed, anﬂf
2 ‘ . s!
3 printed by the Senate, as follows:

4 i. Page 1, by inserting after line 4 tpe

5 following:

& "Sectign 1. Secticn 306.9, unnumbered paragraph
7 Code 1987, is amerded -c re¢d as Fcl-ows

8 It is declared %o be ¢ he policy of the state of
9 Iowa that relocaticn of pri m&ry highways &hromgh
10 euwiervaced~iand snal) oe avoided to tne maxim: aT ext
1. possible. Whenever the volume of craffic for which
12 the road is designed ¢r otrer conditiors recuire su
13 reiccaticn, diagonal routes snall be avoided where:
»4 f2asible and prudent zlvernatives exisc."
15 Z. Renumber secticns and correct interna
6 references as necszzare

DY MeRFAN ¢f Jores JOHNSON ol Winnashie:l
TYRAZLL of iowa MULLINS of Xossuin

SENATE PILp 2196

~.1

3557

Amend the Committee on Ways and Means amendmen

T, d

5520, to Senate Fiie 2135, as amended, passed, and re

printed by the Serate, as follows:
1. Page 5, lines 6 througn 8, by striking the
words "eighteen cents per _gallon for the period

beginning April 1, 1988 “and ending December 3., 1988,
and twenty cents oergga_*on beginning January 1,
1982," and 1nsesrting the following: "seventeen cents

per gallon beclhnlng April 1, 1988."

=

words “seventeen cents per gallon for cbe_perlod
beginning April 1, 1988, aﬁd ending Cecember 31,

Z. Page 5, lines 22 through 2%, by strixing the

1588,

4ng nineteen cents Qgr_g§11on beg!nn;ng January 1

[ 4

1389 “and _eading” and inserting the tollowing:

"sixteen cents per ga1]o“ for the period beginning

Aprii I, 19€8, and endir

3. Page 5, lines 41 through 44, by striking the

words "twenty and one-half cents per gallon for th

period beginning AQ’lL 1, 1988, and endﬁqg_DecemDer

31, 1988, and twenty-two and one-halt cents per gallon

Egafnnlnu January 1, 1689" and inserting the

folxow1ng. “rlneteen “and one-half cents ‘ber galicen

beginning April 1, 1988".
4. Page 5, line 50, by striking the word

[y aiid

"sixteen" and inserting the following: "fourteen"

BY McKEAN O Jones
TYRRELL of Iowa
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HOUSE CLIP SHEET

Committee

te File 2135,
the Serate, as
3, by inserting

NEW SECTION,

TECTION.

Highway construction and recon
cause unnecessary destruction of
historic heritage of the state.
following features shall be protected in
construction, and reconstruction of highways:

1. WOCDLANDS. AIl natural weoodland remcoved shall
be replaced by plantings of the same spec; s mix on
the same numier cf acres as the 3
similar terrain as clicse
construction site
of acres ﬂf
for

preservation.
3. PUBLIC PARKS. Highways constructed through
publicly cwned parks, preserves, and recreation areas

shall be desianed t¢ blend aesthetically with the
areas and “o minimize noise as - ”Lesbed by the public
entity owning the land. Highwavs ¢rossing rivers,
streams, or wetlands and their associated riparian
vegetaticn within punllc¢y owned areas shall be obuilc
on structures to minimize damage tc aesthetic and
natural wvalues. Any land taken {rom publicly 2wned
parks, preserves, or recreaticn areas for highway
construction shall be replaced by purchase of an egual
or greater number cf acres for publlc use, :C be
chosen in cooperaticn with the publiic entity owni
the land.

4. PRIME AGRICULTURAL LAND. Tcpsoil
removed and stockpiled and shail be made
no cost tc the former landowner Or other
whose land was purchased fcr the highway
Excess topsoil shall be utiiized {0

2. Renumber secticns and correc
references as necessary.

BY McKEAN of
OSTERBERG of Linn
ED MARCH 14, 1988 JOHNSON o f Winneshiek

Fel s




SENATE FILE 2196
H-5548 ‘ .
amend the Committee on Ways and Means ameqomenq, H-
5620, to Senate File 2196, as amended, passed, anc
lows:

reprinted by the Senate, as fol

L. By striking page S5, line 28 through page 6,
line 13. .

2. Renumber sections and correct
references as necessary.

internal

-~ N U e e B

BY SVOBODA of Tama

H-5548 FILED MARCH 14, 1988 FULLER of Hardin

Wy em ;E’f'
SENATE FILE 21946
- 5550

Amend the Committee on Ways and Means amendment, H-
5520, to Senate File 2196, as amended, passed, and
reprinted by the Senate, as foliows:

1. Page 1, by inserting after line 21 the
following:

"Sec. 100. Section 312.2, subsection 16, Code
Supplement 1987, is amended by striking the
subsection." :

2. Page 8, by inserting after line 38 the
following:

"Sec. 200. Sections 315.1, 315.2, 315.3,

315.5, 315.7, 315.8, 315.9, and 315.10, Ccde
repealed. ’

Sec. 300. Section 315.6, Code Supplement
repealed,

Sec. 400. Funds c¢n cepcsit in
effective date of this Act shall b
road use tax furd ibiect to the 1li
1n this section mconevs in the
have been a‘lOCat iture

roject whnich has and
construction
remain ir the fund for

3. Page 9, by inser
ing:

"Sec. . Sections 100, 200, 300, and 400 of =his
Act take effect April I following enactment.”

4. Rerumber secticns and correct internal
references as necessary.
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PAGE TEN, MARCH 15, 1988 HOUSE CLIP SHEET

SENATE FILE 2196

Amend the Committee on Ways and Means amendment, H-
5520, to Senate File 2196, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 5, by inserting after line 27 the
following:

“"Sec. . NEW SECTION. 324,3A REDUCED RATZ OF
TAX FOR CERTAIN DEALERS.

Notwithstanding the rate of tax imposed under
section 324.3, the excise tax on mctor fuel delivered
to a qualified dealer is reduced as provided in this
sectian.

1. The excise tax on motor fuel delivered to a
qualified dealer lccated not more than eight miles
from the border of a state contigquous to Iowa which
has in effect a motor fuel tax which makes the Iowa
motor fuel tax uncompetitive is reduced to be five
cents per gallon in excess of the motor fuel tax in
effect for the contiguous state.

2. The excise tax on motor fuel delivered to a
qualified dealer located more than eight miles but net
more than sixteen miles from the border of a state
contiguous to lowa which has in effect a motor £fuel
tax which makes the Iowa motor fuel tax uncompetitive
1s reduced to be six cents per gallon in excess of the
motor fuel tax in effect for the contiguous state.

3. The excise tax on motor fuel delivered to a
qualified dealer located mcre than sixteen miles bu
not more than twenty-four miles frcm the border of
state cont:iguous to iowa which has in effect a mot
fuel tax which makes the Iowa motor fuel tax
uncompetitive is reduced to be seven cents per gallon
in excess of the motor fuel tax in effect for the
contiguous state.

4, The excise tax on motor fuel delivered tc a
qualified dealetr located more than twenty-four miles
but not more than thirty-two miles from the border of
a state contiguous to lowa which has in effect a motor
fuel tax which makes the Iowa motor fuel tax
uncompetitive is reduced to be eight cents per galicn
in excess of the motor fuel tax in effect E£or the
contiguous state.

As used in this section, a "qualified deater” means
a dealer located within the distances provided under
subsections 1 through 4 measured by the shortest
distance from the border of the contigucus state.
a qualified dealer is located within the corporate
limits of a city, all dealers within the corporaze
limits of the city are qualified dealers.

As used in this section, a "motor fuel tax in
effect for the contiquous state" means the total
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excise, sales or use taxes in effect 1n the contiguous
state Oon the sale of motor fuel expressec in cents per
galion. ]
adopt rules pursuant Ic chaphter 174
retnodclcgy for ascercaini

effect for contliguous s

secticn, a contiguous s has a

which makes the Iowa mcicr Zuel tax m
the excise tax on motsr fuel under sectic
exceeds the motor fuel tax in efiect Ior
contiguous state by more than flve cents

I£ more than cone contiguous state nas
motor fuei tax which makes the Iowa motor fuel tax
uncompetitive, the excise tax for a qualified cdealer
located not more thar thirty—-two miles from the
borders of twc such c¢ontiguous states is the excise
tax under the application of subsections 1 through 4
which results in the lowest exclse tax to the
qualified dealer.

A gualified dealer shall be allowed a credl:
distributor for the amcunt of the reduction in
fuel tax allowed and a qualiified dealer, before
receiving the credit, shall be registered by the
department of revenue and finance. The department of
revenue and finance shall adopt rules pursuant o
chapter 17A for registering dealers and accounting for
credits by distributors.

This section only applies to qualified dealers who
would experience a reduction in the excise tax on
mctor fuel through its application.”

2. Page 6, by inserting after line i3 the
following:

"Sec. . NEW SECTION. 324.34A REDUCED RATE OF
TAX FOR CERTAIN DEALERS.

Notwithstanding the rate of tax imposed under
section 324.34, the exclise tax on special fuel for
diesel engines delivered to a qualified dealer is
reduced as provided in this section.

1. The excise tax on special fuel for diesel
engines delivered to a qualifisd dealer located not
more than eight miles from the vorder of a state
centiguous to Iowa which nhas in effect a tax on
svecial fuel for diesel engines which makes the Icwa
excise tax on special fuel for diesel engines
unccmpetitive is reduced to be seven and one-half
cents per gailcn 1n excess cf the tax con speciali fuel
fcr diesel engines in effect for the contiguous state.

2. The exclse tax on special fuel for diesel
engines dellvered 0 a qualified dealer located more
than elght miles but not more than sixteen miles from
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. 1 the border of a state contiguous to Iowa which has in
2 effect a tax on special fuel for diesel engines which
3 makes the Iowa excise tax on special fuel for diesel
4 engines uncompetitive 1s reduced to be eight and one-
S half cents per gallon in excess of the tax on special
6 fuel for diesel engines in effect for the contiguous
7 state.
8 3. The excise tax on special fuel delivered to a
9 qualified dealer located more than sixteen miles but
10 not more than twenty-four miles from the border of a
11 state contiguous to Iowa which has in effect a tax on
12 special fuel for diesel engines which makes the Iowa
13 excise tax on special fuel for diesel engines
14 uncompetitive is reduced to be nine and one-half cents
15 per gallon in excess of the tax on special fuel for
16 diesel engines in effect for the contiguous state.
17 4, The excise tax on special fuel delivered to a
18 gualified dealer located more than twenty-four miles
19 but not more than thirty-two miles from the border of
20 a state contiguous to Iowa which has in effect a tax
21 on special fuel for diesel engines which makes the
22 Iowa excise tax on special fuel for diesel engines
23 uncompetitive is reduced to be ten and one-half cents
24 per gallon in excess of the tax on special fuel for
25 diesel engines in effect for the contiguous state.
.26 As used in this section, a "qualified dealer" means
27 a dealer located within the distances provided under
28 subsections 1 through 4 measured by the shortest
29 distance from the border of the contiguous state. If
30 a qualified dealer 1is located within the corporate
31 limits of a city, all dealers within the corporate
32 limits of the city are qualified dealers. _
33 As used in this section, a "tax on special fuel for
34 diesel engines in effect for the contiguous state"
35 means the total excise, sales or use taxes in effect
36 in the contiguous state on the sale of special fuel
37 for diesel engines expressed in cents per gallon. The
38 department of revenue and finance shall adopt rules
39 pursuant to chapter 17A establishing the methodology
40 for ascertaining the tax on special fuel for diesel
41 engines in effect for contiguous states. As used in
42 this section, a contiguous state has a "tax on special
43 fuel for diesel engines which makes the Iowa excise
44 tax on special fuel for diesel engines uncompetitive®
45 if the excise tax on special fuel for diesel engines
46 under section 324.34 exceeds the tax on special fuel
47 for diesel engines in effect for the contiguous state
48 by more than seven and one-half cents per gallon.
49 If more than one contiguous state has in effect a
.’50 tax on special fuel for diesel engines which makes the
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Iowa excise tax on special fuel rcr diesel engines
uncompetitive, the excise tax_for a qualified dealer
located not more than thirty-twe miles from the
porders of two such contiguous states is the excise
tax uncder the application of subsections 1 through 4
which results in the lowest excise tax to the
gualified dealer.

A quailified dealer shall be allowed a credit by the

3

distributor for the amount of *he reduction in excise
and a
shall

[

gualified dealer,
be registered Dy the department

finance.

[

tax on special! fuel for diesel engines allcowed
before receiving

the credit,
revenue anc

-
[

The department cf revenue and finance snall
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BY DAGGETT of aAdams
ROYER of Page
BARBOR of Mills
COOPER of Lucas

11-5544 FILED MA?CH 14, 1988

14 adopt rules pursuant to chapter 17A for registering

15 dealers and accounting for crecits by distributcrs.,

i This section only applies to gualified dealers who
17 would experience a recuction in the excise tax on

18 special fuel f5r diesel engines tnrough its

19 appiicaticn.”

2 3. Renumper sec:igons as necessary.

SHONING of Woodbury
MUHLBAUER of Crawford
BEAMAN of Clarxke

JAY of Appanocose
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SENATE PILE 2196
H-5540
i Amend the Committes on Ways and Means amendmen:, H-
? 5520, to Senate File 2196, as amended, passed, and
3 reprinted by the Senate, as foilcows:
3 1. By striking page 3, line 43, through page 1,
5 line 48. o ’
6 2. Renumber sectlons and correcr interna.
7 referances as necessary. -
Hf554;/FILED MARCH 14, 1988 BY VAN MAANEN of Mahaska
o a3 //-_t’. (r"-:..;_? /I‘
H=5547 SENATE FILE 2194
1 Amend i -

the Committe

e on
2 5520, to Senate File 2196 w§§5 andMeans amendment, g-
: teprinted by the Senate és EO?Tgnded, passed, and

. . WS :
g m L. Page 5, line 22, by strikij t
seventeen" and jin : ing the word

6 — 3 —eon serting the following: “ei: "
® 2. Page S, by striking 1: 3¢, 2ixteen”.
7 1nserting the g, ines 23 and 24, and

following

H-5543 FILED MARCH 14,

s ,-
O
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e .
K mnh

“"April 1, 1988,".

BY FULLER of Hardin
SVOBODA of Tama
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Amend Senate File 2196, as amended, passed, and
reprinted by the Senate, as follows:

1. By striking everything after the enacting
clause and inserting the following:

“Section 1. Section 307A.2, Code 1987, is amended
by adding the following new unnumbered pacagraph:

NEW UNNUMBERED PARAGRAPH. The commission shail
identify, within the primary road system, a network of
commercial and industrial highways. The improvement
1G of this network shall be considered in the development

i1 of the long-range program and plan of improvemen:ts

12 under this section.

13 Sec. 2. Section 312.1, Code 1987, is amended by

14 adding the following new unnumbered paragraph:

15 NEW UNNUMBERED PARAGRAPH. Notwithstanding sectien

16 453.7, subsection 2, interest or earnings on

17 investments or time deposits of the moneys in the

18 use tax fund and the funds to which moneys from ¢

19 road use tax fund are credited shall be credite

20 the respective funds which generated the intere

"~ 121 earnings.

.22 Sec. 3. Section 312.2, subsection 17, Code
23 Supplement 1987, is amended to read as follows:
24 17. The treasurer of state, before making the
25 allotments provided for in this section, shall credit
26 monthly from the road use tax fund to the public
Z7 transit assistance fund, created under section 5G1J.6,
28 an amount equal to one-fortresh one~twa2nilieth 2f rhe
25 revenue credited to the road use tax fund under
30 section 423.24, subsection 1, paragrapn “'b".
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31 Sec. 4. Section 312.2, Code Supplement 1987, i3
32 amended by adding the following new subsection:
33 NEW SUBSEZCTION. 20. The treasurer of state,

34 before making the allotments provided fcr in thi:z .
1235 section, shall credit arnually from tha revenue to bhe
3€ creditecd t¢ the road use tax fund under section
37 423.24, subsection 1, paragraph "b", the sum of cne »
38 miliion dollars to the state department of
39 ctransportation for the purpose of acguiring,
40 constructing, and improving recreational trails w
41 the state. Unobligated portions of this allotmen
42 shall remain ava:ilable to the state department of
43 transportation for the purposes for which the funds
44 are originally allocated. The state department
45 transportation shall adopt rules under chapter 1
46 establish procedures for the expenditure of the £
47 allotted under this subsection.
48 Sec. 5. Section 312.2, Code Suppiement 1987, 1is
' 49 amended by adding the following new subsecticn:
S0 NEW SUBSECTION. 21. The treasurer of state shail

-1-
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credit for the fiscal period beginning July 1, 1988,
and ending March 31, 1990, the moneys received under
section 314.20 to the living roadway trust fund, which
is created in the cffice of the treasurer of state.
he mnoneys in this fund shall be used exclusiveiy Zfor
ne development of alternative roadside vegetation for
Living windpreaks, wildlife habitat, roadside erosion
control, and esthetic purposes. The moneys shail only
be expended adjacent to streets and highways. The
state devartment of transportation and the departnment
of natural resources shall jointly establish standards
relating o zhe type c¢f projects available for
asgsistance. Of the moneys in the fund, f£ifty-six
percent shall be expended for state department of
transoortat*on projects. Thirty percent shall be
xpended oOn county Lro-iects and fourteen percent shall
hp expendad for city projects. Aﬁy city or cecunty

‘ffb

}

u

DJ

whnich has & project which qualifies for the usge cf
Heqe funds shall cubmit a request for the funds o
the scate department of transportation. The state
depaktme“r of sransportation and the department of
natugal resources shall determine which prolects
gualify Zor the funds and which projects sha:l be °
farnded 1f the requests for the funds exceed :the
aveilapility of the funds. Funds allocated under this
subsection shall be in addition to =zxpenditures
currently made £for the pUrposes specified in this
subsection. B\eqlflrumJ April 1, 1999, tha moneys irv
th=2 fund shall be allocated between the stale.
ccunties, and c-cLLs in the same prooortzoa thao e
road use tax Sunds are allocated under ssctisn 312.2
subsegtions 1, 2, 3, and 4,

Sac, 5. Secticn 313.4, Code 1587. is amended ov
aéding the fellcwing new subsection:

NEW SUZBSECTION. 5. During the [i1scal year

bealnning Juely 1, 1990, and ending June 20, 19891, &nd

each subseguent flscal year, thne department sia:-
spand from ihe primary road fund an amcunt cf non i2ss
than thirty miilion dollars for the networx of
commercial and industrial highways.

Sec. 7. Section 313.8, Code 1987, is amended to
r=ad 2s Tollows:

313.% IMPROVEMENT OF PRIMARY SYSTzZM.

The department shall proceed to the improvement of
the primary road system as rapidly as Zunds become
available therefor until the entire mileage of the
primary road system is bullt to estapblished grade,
bridged and surfeced with pavement or other surifacs
suited o the traffic on such rocad. Improvementis
shall be made and carried cub in such mannar as to
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equalize the condition of the primary roads and
accessibility for commercial and industrial economic¢
development purposes, as nearly as possible, 1n al.i
sections of the state,.

Sec. 8. NEW SECTION. 314.2G UOTILITY EASEMENTS ON
HIGHWAY RIGHT-OF-WAY.

The department shall develop an accommodation plan
for the longitudinal utility use of freeway right-cf-
way, in consultation with the utili*ies board. The
oian shall be consistent with the rules of the federal
highway administration of the United States depariment
of transpertation and shall be submitted to the
fecderal nighwey administration for its approval by
January 1, 1989. In developing the plan, the
department shall provide for extended payment and
lease agreements to provide continuous tunding £or the
living reoadway trust fund. The plan snall provide for
charges for the use of the right-of-way and all moneys
ccllected shall be credited tc the living roadway
trust fund established in secticn 312.2, sibsection
21, and shall be used by the department £or the
planting and maintenance of alternative roadside
vegetation on interstate highways.

Sec. 9. Section 315.3. Code 1987, is amended by
adding the fcllowing new subsection:

NEW SUBSECTION. 3. The state transportation
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27 commission may aucthorize the temporary transfer oF

28 funds between the department‘s share of the RISE Ifund

22 under saction 315.4 and the primary rcad fund ia an

3¢ amount not to 2xceed forty million dollars at one

31 time. Trensferred fFunds shall be repaid not latsz-

32 than Jfuly 1, 1993. The commission shali mznage the

33 ®ISE fund to ensure that funds will be available to

3{ west contract obligaticons on appLoved RiS% oroizats,

35 Sec, 1¢. Section 321.122; subsection 1, rparagragh

25 a, Code 1987, is amended te read as foliows:

37 2., Fgr a combined gross weight of three tons or

38 less forey~five sixcy-five dollars and a vehicle which

39 1s more than tan model years old ehrrey-fivas [iftv-

40 fives dollars and & vehicle which is more than thirteen

6. model vears old fo*tv five dollars and & venicie which

42 1s more than fifteen years old thircty-five dollars.

42 Sec¢. 11. Secticn 321.122, suwvsection L, paragrash

£é o, Code 1687, 1s amended to read as follows:

435 . For & co r*‘b,..-'n:cz gross weignt exceeding three

4€ tons, ths annual glsuratlon fee shall be as set

47 Eorth in the fellowing schedule:

£8 Por a combined gress Ané not The araual
g w2lignt exceesding: exceeding: registraticon fee
' shall be:
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.49 Sec.

50 Code 1987, is amended to read as follows:
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For the privilege of operating motor vehicles in
this state an excise tax cf fifteen-cents-per-gaiion
for-the-persiod-beginning-duiy-37-1985-and-ending
Becemner-317-19857-and sixtecn cents per qallon for
the period beginning January L, 1986, and endinc March
3i, 1988, and eighteen cents per gallon for the period
pecinning April 1, 1988, and ending Decembe: 31, 1988,
anc¢ twentv cents per gaxlow beginning January 1, 1989,
15 :mposed upen —he use of all motor fuel used for znv
ourpose except meotor fuel containing at least ten
percent aicchel distilled from cereal grains grown in
the Jwi:ed States for the period beginning Ju.y 1,
1378 ard ending June 30, 1992 and except as otherwise
provided in tnis divisicn.

Sec. 13. Section 324.3, unnumbered varagraph 4,
Czce 1287, is amended to read as followS'

Fov rrhe privilege of operating motor wvehicles in
this state an exclise tax 0f feurteen-cenca-per-gatien
segrnning-Jutry-r7-1385-and- enc-"g Becembar-317~19857
and fifteen cents per gallon for the pericd beginning
January 1, 1986, and ending March 31, 1588, and
seventeen cents per gallon for the perio€ becianing
April L, 1988, and nding December 3., 1388, and

ineteen cents per gallon begianing januarty i, 989,

Bnc _ending June 30, 1592, is imposed upon tne use of
jaso‘ol used for any purpose except as otherwise
provided in this divisicn,

Sec. 1l4. Section 324.34, unnumbered paragraph i,
Code 19387, 1s amended to read as follows:

for the privilege of cperating motor wveéficles in
this state, there (s imposed an excise tax on the use,
as defined in section 324.33, of special Zfuel in a
mctor vehicle. The tax rate on special fuel for
ciesel engines is sixteen-and-one-haif-centu-per
gation-for-the-periad-veginntng- ﬁly—v——1583 and
ernding-Becember-31;-1985;-is-seventeen-and-cne-hatt
fcrhs—-er—qai}Oﬁ—Eor the-period-beginning-Fanvary-i7

886-end-ending-Becember-317-19867-and-ts eighteen and
one—ualf cents per gallon for the period beglinning
January i, 1987, and ending March 31, 1988, and is
twenty and one-half ceats per gallen for the period
neginning April i, 1988, and ending December 31; 1988,
and tweénty-two and one-half cents per galicn beginning

January 1, 1989. On all other special fuel the per
callen rate is the same as the motor fuel tax.
ec. 15, Section 324.34, unnumbered paragraph 9,

1
s
Cocde 1287, 1s amended to read as follows:

or natural gas used as a special {uel the rate of
ax that 1s equivalert to the motor fu=! tax shali de
ehrsteen sixteen cents per hundred Cubic feer adjusted
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to a base temperature of sixty degrees Fahrenheit and
a pressure of fourteen and seventy—-three hundredths
pounds per square inch absolute. The tax on natural
gas shall attach at the time of delivery into
equipment for compressing the gas for subsequent
delivery into the fuel supply tank of a motor vehicle
and shall be paid over to the department by the person
operating the compressing equipment under the
applicable provisions for users or dealers. Natural
gas used as a special fuel shall be delivered into
compressing equipment through sealed meters certified
for accuracy by the department of agriculture and land
stewardship.

Sec. 16. There is appropriated from the road use
tax fund to the legislative service bureau the sum of
three hundred thousand (300,000) dollars, or so much
thereof as may be necessary, for the purpose of
carrying out a study of the mechanisms for the
distribution of the revenues derived from fuel taxes,-
vehicle registration fees, license fees, the use tax
on vehicles, and other sources of the road use tax
fund. The study shall be independently conducted but
administered by a steering committee composed of two
members appointed by the state transportation
commission, two members appointed by the Iowa state
association of counties, and two members appointed by
the league of Iowa municipalities. The steering
committee shall report the findings of the study to
the governor, the chief clerk of the house of
representatives, and the secretary of the senate not
later than January 31, 1989.

Sec. 17. There is appropriated from the public
transit assistance fund to the legislative service
bureau the sum of seventy-five thousand (75,000)
dollars, or so much thereof as may be necessary, for
the purpose of carrying out a study of the mechanisms
for the distribution of the public transit assistance
fund. All sources of funding for public transit shall
be considered for purposes of this study. The study
shall be independently conducted but administered by a
steering committee composed of two members appointed
by the state transportation commission, two members
appointed by the regional transit systems, two members
appointed by the large urban transit systems, and two
members appointed by the small urban transit systems.
The steering committee shall report the findings of
the study to the governor, the chief clerk of the
house of representatives, and the secretary of the
senate not later than January 31, 1989.

Sec. 18. There is appropriated from the road use




\

PAGE EIGHT, MARCH 14, 1988 HOUSE CLIP SHEET

1-5520
Page Seven

tax fund to the legislative service bureau the sum of
f1fty tnousand (50,000) dollars, or so much thereof as
1s necessary, for the purpose of conducting a study to
develop an immediate long-range policy £or the
planting and maintenance of alternative roadside
vegetation adjacent to the streets and highways in the
stata. The study shall be independently conducted by
a censultant emploved by a steering committee composed
cf two members apocinted by the state transportation
cemmission, two members appointed by the Icwa state
asscciation of counties, and two members appointed by
the leaque of Iowa muricipalities. The steering
commlttee shall repcrt the findings of the study to
the governor, the chief clerk of the house of
representatives, and the secretary of the senate not
later than Januvaryv 31, 1989.

Sec. 19. Trere is appropriated from the road use
tax fund for the {lscal year beglinning July 1, 1988,
and ending June 30, 1989, for the purpose of replacing
lost federal nighway funds, to the primary road fund
the sum of twelve m.llion seven hundred eighty-eight
thousand cne hundred forty-four (12,788,144) dollars,
to the farm- tﬁ-markec road fund the sum of three
milizon fiftyv~four thousand six hundred eighty-eight
{3,254,688) doL-ars, to the secondary road fund of the
countles the sum of nine hundred forty-one thousand
four hundred £ifty=-five (941,455) dollars, and tc the
street construction fund of the cities the sum of
seven hundred eieven thousand one hundred thirty-one
(711,13)1) dollars.

Sec. 20. There is appropriated from the road use
tax fund for the fiscal year beginning July 1, 13989,
and ending Jure 30, 1990, for the purpose of replacing
lcst federal highway funds, to the primary road fund
the sum of twenty million nine hundred thirty-twc
thousand (20,932,000) dollars, to the farm-to-market
road fund the sum of five million (5,000,000) doilars,
to> the secondary road fund of the counkties the sum of .
one million f£ive hundred forty-one thousand
{1,541,000) doliars, ard to the street construction
fund of the cities the sum of one million one hundregd
sixty-four thousand {(1,164,000) dollars.

Sec. 21. There is appropriated from the -road use
tax fund for the fiscal year beginning Juiy 1, 1988,
and ending June 30, 1989, to the primary road fund for
the commercial and industrial network of highways the
sum of eleven million nine hundred seventy-four
vacusand three hundred seventy-five {11,974,375)
doliars, to the secondary road fund of the counties
56 the sum of nine million nine hundred fifty-eighz
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thousand two hundred eighty-one (9,958,281) dollars,
and to the street construction fund of the cities the
sum of five million nine hundred eighty-seven thousand
one hundred eighty-eight (5,987,188) dollars.

Sec. 22. There is appropriated from the road use
tax fund for the fiscal period beginning July 1, 1989,
and ending March 31, 1990, to the primary rocad fund
for the commercial and industrial network of highways
the sum of ten million four hundred thousand
(10,400,000) dollars, to the secondary rocad fund of
the counties the sum of eight million seven hundred
thousand (8,700,000) dollars, and to the street
construction fund of the cities the sum of five
million two hundred thousand (5,200,000) dollars.

Sec. 23. Beginning April 1, 1990, the treasurer of
state shall, each month before distributing funds
allotted from the rocad use tax fund under section
312.2, credit to a separate fund held by the treasurer
of state the following amounts:

1. From the moneys allotted to the primary road
fund, cne-twelfth of twenty-eight million three
hundred thousand dollars.

2., From the moneys allotted to the secondary road
fund of the counties, one-twelfth of eleven million
three hundred thousand dollars. :

3. From the moneys allotted to the farm-to-market
road fund, one-twelfth of three million six hundred
thousand dollars.

4, From the moneys allotted to the street
construction fund of the cities, one-twelfth of six
million eight hundred thousand dollars.

The moneys in this separate fund, together with
interest or earnings on investments or time deposits
of the moneys, shall be restored to the rocad use tax
fund upon completion of the study required by section
14 of this Act and action by the general assembly on
the formula for allocating road use tax funds between
jurisdictions.

Sec. 24. Sections 2, 3, and 4 of this Act take
effect July 1 following enactment.

Sec. 25. Sections 10 and 11 of this Act take
effect July 1 following enactment for vehicle
registrations subject to renewal and new vehicle
registrations on or after that date for vehicles
registered for a combined gross weight of five tons or
less.

Sec. 26. Section 11 of this Act takes effect
December 1 following enactment for wvehicle
registrations subject to renewal and new vehicle
registrations on or after that date for vehicles
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registered for a combined gross weight exceeding

tons.
Sec. 27. Secrion 15 of this Act takes effect

1 follecwing enactment.

Sec. 28.. This Act, being deemed of immediate
importance, takes effect upon its enactment.”

2. amend the title, lines 6 through 9, by
striking the words "providing for a performance and
efficiency aucit of state rransportation and the RISE

program as it reiares to job creation and @CGNOMmLC
development,”.
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SENATE FILE 2196
5332

H...
1 Amend Senate File 2196, as amended, passed, and
2 reprinted by the Senate, as follows:

3 1. By striking page 13, line 1l through page 14,
4 line 31.

5 2. Renumber sections and correct internal

6 references as necessary.

H-5332 FILED MARCH 7, 1988 BY KREMER of Buchanan

SENATE FILE 2196
H-5363

1 Amend Senate File 2196, as amended, passed, and
2 reprinted by the Senate, as follows:

3 1. By striking page 13, 1line 1 through page 14,
4 line 31.

5 2. Title page, lines 9 and 10, by striking the
6 words "making appropriations from the rocad use tax
7 fund,".

8 3. Renumber sections and correct internal

9 references as necessary.

H-5363 FILED MARCH 8, 1988 BY KREMER of Buchanan
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SENATE FILE 2196
AS AMENDED IN WAYS AND MEANS COMMITTER
FISCAL NOTH

In compliance with a written request roceived March 15, 1988, a fiscal note
for SENATE FILE 2198 AS AMEWDED !N HCOUSE WAYS ANDY MEANS COMMITTEE 1s hereby
submitiad pursuant Lo Joint Rule 17. Data used in developing this fiscal necte
are available from the lLeglslative Fiscal Bureau to wmembers ot the Legislature
upon rcecquest.

REVENUE INCREASES

Senate File 2196, as amended in House Ways and Means Commitfee, increases the
amount of revenues which will be collecred and deposited in the road use tax
fund (RUTF) by:

1. Having the interest and earning on investments of the road uwse tax
fund and its bereficiary funds credit back to those funds, rather
than of the general fund.

2. Raising the registration fee on trucks up to 14 tons by $20 per
vear, except the fee for certain trucks more than thirteen model
years old 1is increased by $10, and for a vehicle more than fifteen
model years the fee would remain the same.

3. Raising the tax on motor fuel {including gaschol) and special fuel
for diesel engines by two cents per gallon, effective April 1, 1988
through Deccember 31, 1988, and then by an additional two cents per
gallon, effective January 1, 1985.

4. Ralsing the special fuel tax on compressed natural gas for highway
use by three cents per hundred cubic feet.

ASSUMPTIONS:
Interest and earnings are calculated based on a 7% interest rate. The
amount of increase im revenues to the RUTF from interest and earnings
would be offset by a decrease 1in revenues to the general fund.

FISCAL IMPACT:

Estimated Increase in Revenues for RUTF Distribution

FY 1989 FY 19990
Fuel Tax $39,100,000 564,000,000
Truck Fees 7,000,000 9,106,000
Interest & Ezrpings*® 1,000,000 1,060,000
Total $47,100C,000 574,100,000

*In addition there would be approximately $2.3 million in FY 1989
and $l.1 million in FY 1990 on interest and earnings from the
balance in the RISE fund which would remain in that fund, instead of
being deposited in the general {und. This estimarte assumes that the
full amount allowed would be temporarily transferred from the RISE
fund to the primary road fund.

_1_
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EXPENDITURES

Senate File 2196 increases the allocations from the RUTE by:

fund from 1/43 to 1/20 of the revenue cradited to the RUTF from use
tax receipts.

2. Providing a $1,000,000 standing appropriation to the DOT for
acquiring, constructing, and improving recreational trails.

3. Appropriating $300,000 to carry out a study of the RUTF.

Appropriating $58,000 for a2 study rto deveiop a policy for the

planting and maintenance of alternative roadside vegetation.

5. Appropriating $17,495,418 for FY 1989 and %$28,637,000 for FY 1990 to
the primary road fund, farm-to-market road fund, secondary road
fund, and streer construction fund of the cities for the purpose of
replacing lost federal funds.

6. Appropriating $27,919,844 for FY 1989 and $§24,300,000 for the period
beginning July I, 1989 and ending March 31, 1990, to the prinmary
road fund, secondary recad fund, and the street construction fund of
the cities.

i l. Raising the standiny, appropriation to the public Transit assistance
3 r, Approp p

Vel HAC ST AT
ol
.

Estimated Increase in RUTF Expenditures Stipulated in SF 2196

FY 1989 Fy 1990

Public Tramsit Assistance § 2,428,000 $ 2,493,000

Recreation Trails 1,006,000 1,690,030 |

RUTF Srudy 320,000 0 |

4 Roadside Veg. Study 50,000 0 |
' Replacing Lost Fed. Funds 17,495,418 28,637,000
1 Appropriation te Funds 27,919,844 24,360,000
Total $49,193,262 556,433,000

The appropriation of $27.9 million in FY 1982 and $24.3 million in FY 1990 i
includes a tectal of abcut $22.4 million te the primary road fund for the
commercial and industrial network of highways. The bill also amends the Code
of Jowa by requiring the DOT to spend $30 miliion for the network :n FY 1691
and each subsequent year.

T

in addition to the stipuiated irncreases, RUTF allocations to park and
institutional roads ané county, city, and state traffic safety impruvement
projects are based on a percentage of revenues credited to the RUTE:
therefcre, the allocation will increase &s receipts increase,

b 1o rlwrnelr
o R s ATl 4

+ #miTn

1 The bill appropriates $75,000 from the Public Trensit Assistance Fund for a
i study of the mechanisms for the distriburion of the fund. [t also ailcows the
§ State Transportation Commission to authorize the tsmporary transfer of funds
between the DOT share of the Rise fund and the primary road fund, noi to
exceed $40 million dollars at one time. The bill creales a Livinp Roadway
Trust Fund from chacges Lo atilities for use ot freeway right-of-wvay. The
funds will be wused +or planting ard malnterance of alternative roadside
' vegetation., There 13 no estimare available on the revenues that would be

T

Bty

gencrated by this provision,

Source: Department of Traasportation
State Treasurer (LS8 8247s,.3, DER)

FELEDN MARCH 15, 1Y8F RY DENNTS PROUTY, FTSCAT, DTRECITOR




SENATE FILE 2196

H-5394

H Amend Senate File 2196, as amended, passed, and re-
2 printed by the Senate, as follows:

3 1. Page 6, lines 3, 4, and S, by striking the

4 words "eighteen cents per gallon for the pericd
S beginning April 1, 1988, and ending December 31, 1988,
6 and twenty cents per gallon beginning January i,

7 1989," and 1inserting the following: "and seventeen
8 cents per gallon beginning April 1, 1988,",
9 2. Pace 6, lines 17, 18, 19, and 20, by str:king

:0 the words "seventeen cents per gallon Zor the period
11 beginning apr:l 1, 1988, and ending December 31, :988,
12 and nineteen cents per gallon for the period beg:inning
13 Januazry 1, 1989, and ending" and 1lnserting the

14 following: '"sixteen cents per gallon for the pericd
iS5 beginning April 1, 1988, and ending”.
16 3. Page 8, lines 29, 30, 31, and 32, by strixing

17 the words "twenty and one-half cents per gallcn for
18 the period beginning April 1, 1988, ancd ending

19 December 31, 1988, and is twentv-two anc one-half
20 cents per ga:lon beginning January 1, 1983" and

21 inserting the following: "nineteen an¢ cne-half cents
22 per gallon beginning April 1, 1988".

23 4. Page 9, iine 2, by striking the word "sixteen"
- 24 and inserting the following: "fourteen".

BY McKEAN of Jcnes
"'".;—5394 FILED MARCH 9, 1988 TYRRELL of Iowa
S N SENATE FILE 2196

1E-5401
Amend Senate File 2196, as amended, passed, ancd re-
printed by the Senate, as fcilows:
L. Page 1, oy inserting before line 1 the follow-

"Secticn . NEW SECTION. 306.60 R0AD

ONSTRUCTICN.

Effective April 1, 1988, hignwayv authcrities

8 receiving funds from the road use tax fund skail nco:o
=

N U s Ll b —
'} !
o
OO

o

9 expend any funds for the construction of new highways.
~0 This section shall not be construed to prohibit a
-1 nighway authority from reconmstructing an existing
12 highway or making repairs and mainterance cn a
13 highway. This section shall not be construed o
14 prohibit the constructicn of new highwavs with. funds
15 received under chapter 315."

BY McKEAN of Jones HAMMOND of Story
TYRRELL of Iowa JOHNSON of Winneshiek
DE GROOT of Lyon MULLINS of Kossuth

H-5401 FILED MARCH 9, 1988
' LTy '~ SENATE FILE 2196

¥ ke

! -5463
' Amend Senate File 2196, as amended, passed, and

rY

2 reprinted by the Senate, as follows: _
3 1. Page 1, line 29, by striking the words "six
4 hundred" and inserting the following: "two hundred
5 fifty".

H-5463 FILED MARCH 10, 1988 BY HERMANN of Scott

e e ———— ———
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amend Senate File 2196, as amended. passed, anc
reprinted by the Senate. as focllows:

1. Page 1, by inserting efter line 23 the

following:

"Sec. . Section 312.2, Code Suppiement 1887. 1is
amended by adding the following new subsection:

NEW SUBSECTION. 20. The treasurer of state,
before making che allotments provided for 1a this
section, shall credit arnually from the road us=2
fund tc the state dcpartment of transportat- c:)gb
of one million dollars from the revenue credited
the road use tax fund under section 423.24, sulise
1, paragraph "b", for the purpose of acquirincg.
constructing, and improving recreational trails within
the state. Unobligated portions of this ailotment

hall remain available to the state department of
traﬂsportat‘on and shall not revert to the road use
tax fund. The state depariment of transportation
shall adopt rules under chapter 175 to establish
procedures £or the expend ture of the funds allotted

(
) ri ro v
r QO L
oo
F:
3

"D
HEEd
@]
)

21 under this subsection.”
22 2. Renumber as necessary.
RY McKEAN of Jones HAMMOND of Story

NEUHAUSER of Johnson JOHNSON of Winneshiek
11-5391 FILED MARCH 9, 1988

S

SENATE FILLE 2196

->392

Amend Senate File 2156, as amended, passed, and re-
printed by the Senate, as follows:

1. Page 1, by inserting before line 1 the
following:

"Section 1. Section 306.9%, uanumbered paragraph 1,
Code 1987, is amended to read as follows:

it is declared toc be the policy of the statz of
Iowa that relocation of primary highways threush
eutretvated-tend shall be avoided to the maximum extent
possible. Whenever the volume of traffic fer which
the road is designed or cther conditions ;equ re such
relocaticn, diagonal routes shall be avoided wherever
feasible and prudent alternatives exist.”

2. Renumber sections and correct internal
references as necessary.

By McKCAN of Jones DE CROOT of Lyon
TYRRELL of Iowa JOHNSON of Winneshiek

H-

5392 FILED MARCH ¢, 1988 MULLINS of Kossuth

.
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s O 8z on 387AL2. Cooo 1G87 . is amended
& oy oaddia 2 LT AL a@w yhnumbered paragraphi:
H NEU i BLRED PAfAGRAPH,  The ¢ommission shall
& ldenzily. witiin che primary rcaed syscew, 2 network of -
S cemezrcizl and industrizl nighwavs. The lmprovemsnc
20 ¢f thls network shall be considered in ine development
11 of the long-range program and plan of improvements
12 under thls section.
i3 Sec. 2. Section 312.1; Code 1987, is amended by
14 adding the fclleowing new unnumbered paragrapn:
1% NEW UNNU#BERED PARAGRAPH. No twithstanding section
16 452.7. subsection 2, interest or earnings on
17 investments or time depcsits of the moneys in the rocad
18 use tax fund and the funds to which mcneys from the
18 road use tax fund zre credited shall be credited to
20 the regspective fundés which generzted the interest or
1 earnings.

1

Sec, 3. Section 312.2, subsecticn 17, Code
Suppiement 1687, is amended to read as fcllows:
17. 7The treasurer cf state, pefore makirng the
allotments provided for in this secticn, shall credit
monthly from the rcad use tax fund to the public
transit assistance fund, created under section 601J.6,
an amount ecua‘ to msme-fortretir one-twentieth ¢f the
revenue credited to the rcad use *ax fund under
section 423,24, subsection 1, paragrapnh "b".
Sec., 4. Section 312.2, Code Supplement 1987, is
amencded by adding the following new sulsection:
NEW SUBSECTION, 20. The treasurer of state.
tzfore making the zllotments provided for in this
section, shall credit annually from the revenue tc be
credited to the rcad use tax fund under section
37 423.24, subsection 1, paragraph "b", the sum of cne
3¢ million dollars to the state depa tment of
29 transportation for the purpose of acquiring,
40 constructing, and improving recreational trails within
41 the state. Unobligated portions of tnis allotment
42 shall remain available to the state department of
43 transportaticna {or the purposes for which the funds
44 are originally allocated. The state department of
45 transpertation shall adeopt rules under chapter 17A to
46 establish procedures for the expenditure of the funds
47 allotted under this subsection.

' 48 Sec. 5. Section 312.2, Code Supplement 1987, is
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49 amended by adding the following new subsection:
50 NEW SUBSECTION. 21. The treasurer of state shall




SENATE
MARCH

$-5447

(Yol U B« IV I R VO I S

3
21, 1988

Page 2

credit for the fiscal period beginning July 1, 1988,
and ending March 31, 1990, the moneys received under
section 314.20 to the living roadway trust fund, which
is created in the office of the treasurer of state.
The moneys in this fund shall be used exclusively for
the development of alternative roadside vegetation for
living windbreaks, wildlife habitat, roadside erosion
control, and esthetic purposes. The moneys shall only
be expended adjacent to streets and highways. The
state department of transportation and the department
of natural resources shall jointly establish standards
relating to the type of projects available for
assistance. Of the moneys 1in the fund, fifty-six
percent shall be expended for state department of
transportation projects. Thirty percent shall be
expended on county projects and fourteen percent shall
be expended for city projects. Any city or county
which has a project which qualifies for the use of
these funds shall submit a request for the funds to
the state department of transportation. The state
department of transportation and tne department of
natural resources shall determine wnich projects
qualify for the funds and which projects shall be
funded if the requests for the funds exceed the
availability of the funds. Funds allocated under this
cubsection shall be in addition to expenditures
currently mace for the purposes specified in this
subsection. Beginning April 1, 1990, the moneys in
the fund shall be allocated between the state,
counties, and cities in the same proporticn that the
road use tax funds are allocated under section 312.2,

5> subsections 1, 2, 3, and 4.

Sec. 6. Section 313.4, Code 1987, is amended Dy
adding the following new subsection:

NEW SUBSECTION. 5. During the fiscal year
beginning July 1, 1990, and ending June 30, 1991, and
each subsequent fiscal year, the department shall .
spend from the primary road fund an amount of not less
than thirty million dollars for the network of
commercial and industrial highways.

Sec. 7. Section 313.8, Code 1987, is amended to
read as follows:

313.8 IMPROVEMENT OF PRIMARY SYSTEM.

The department shall proceed to the improvement of
the primary road system as rapidly as funds beccme
available therefor until the entire mileage of the
primary road system 1s built to established grade,
bridged and surfaced with pavement or other surface
suited to the traffic on such road. Improvements

shall be made and carried out in such manner as to
/
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equalize the condition ¢f the primary roads and
accessibility for commercial and industrial econcmic
deveicprent purpcses, as nearly as possible, in all
sect:ons cf tne state,

Sec. 8. NEW SECTIQN. 214.15 ERNVIRONMENTAL
PROTECTION.

Highway construc
Ca2usSe UNnecessar
nistcric heric
fcllowing featu
consiruction, a: on of highways:

1. #OCDLANDS. 1 woodland rencoved shall
52 replaced by plantings ¢f the same speclies mix on
the same number of acres as the woodland removed on
similar terrain 3s close as poss‘bl@ to the
construcrion site, Or oy purchase of an egual number
of acres of natural woodland in the general vicinity
~0r public cwnership andé preservaticn
. WETLANDS. All natural wet‘“nds removed shall

plarﬂa Dy purc ase of natural e»;a ds in the
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3. ?SBLZC PARK Highways cons-riucgt
licly owned parxs, preserves, and rec
11 be designed to biend aestheticaily
areas and to minimize noise as reguested by the public
entity cwning the land. Highways crossing rivers,
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28 streams, or wetlands and their associated riparian
2% wegetaticn within publicly owned areas shall be built
0 con structures to minimize damage te aesthetic and
31 natural walues. Any laad takan from publicly owned
2 parks, preserves, or fescreation areas for nighway
33 censtruction shall be replaced by purchase of an squal
34 or greater number o‘ ac:res f£or public use, to be
35 chosen in cooperation with the public entlity owning
36 the land.
37 4, PRIME AGRICULTURAL LAND. Topsoil shall be
2 removed anG stockpiled &nd shall Le made avaiilables at
3¢ no coest to the Iformer landowner or <iner landowners
4C whose land was purchasad for the nighway construction.
41 Excess topsoil snall be utilized for landscaping.
42 Sec. 2. N=ZW SECTION. 314.20 UTILITY EASSMENTS ON

43 HIGHWAY RIGAT-OF-WAZ.
44 The department shall c¢svelop an accommodatlicn pian
4% for the Longltudinal utility use cf freeway right-of-
45 way, in consu;tatiun with the utilities board. The

7 plan shall be consxstont with the ruies of the federal
48 highway administratica of the United States department
f transportation ané shall be submitied to the

49
S50 deral highway administration for its approval by
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January 1, 1989. 1In developing the plan, the
department shall provide for extended payment and
lease agreements to provide continucus funding for the
living roadway trust fund. The plan shall provide for
charges for the use of the right-of-way and all moneys
collected shall be credited to the living roadway
trust fund established in section 312.2, subsection
21, and shall be used by the department for the
planting and maintenance of alternative roadside
vegetation on interstate highways.

Sec. 10. Section 315.3, Code 1987, is amended by
adding the following new subsection:

NEW SUBSECTION. 3. The state transportation
commnission may authorize the temporary transfer of
funds between the department’'s share of the RISE fund
under section 315.4 and the primary road fund in an
amount not to exceed forty million dollars at one
time. Transferred funds shall be repaid not later
than July 1, 1993. The commission shall manage the
RISE fund to ensure that funds will be available to
meet contract obligations on approved RISE projects.

Sec. 11. Section 321.122, subsection 1, paragraph
a, Code 1987, is amended to read as follows:

a. For a combined gross weight of three tons or
less ferty-five sixty-five dollars and a vehicle which
is more than ten model years old thirey-five fiftv-
five dollars and a vehicle which 1s more than thirteen

model years old fcrty-five dollars and a vehicle which

is more than fi1fteen vears old thirty-five dollars.
Sec. 12. Section 321.122, subsection 1, paragraph
b, Code 1987, is amended to read as follows:
b. For 3 combined gross weight exceeding three
tons, the annual registration fee shall be as set
forth 1in the follicwing schedule:

For a combined gross And not

weight exceeding: exceeding:

shall be:

3 TONS .t iiinnnnsennes 4 TONS v erunnnceanna S 66

80

4 TONS v inoewn eeee 5 TONS e eeesasnss S F6

80

S TONS tevnnvusans ees B TONS &t eciaseas 3 85

105

6 TONS .« vt ennns 7 TONS i it envvencnonn S 18

- 130

7 TonNS vevuen.. veseee B TONS tiewerenenneas S %45

165

8 Tons .ce.ieeinnss see 9 Tons ........ s en $ 186

| 200

9 TONS cevvvecsssacee 10 TONS sevvernveeesss § 225

{

b

The annual
registration fee

L aee
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15 TORS «evvsscsoensss 11 TORS sowne
11 TONS weveveseseasss 12 TORS .onns
12 TONS eveeesnnacaess 13 TONS .o
13 TONS v verevenreaee o8 TONS oonn

14 TONS eveerveosenseas 15 TONS v

15 TOMS +ceeeevesesans 16 TONS (...

16 TONS vevessenceenss 17 TONS +ovne

17 TONS o eevcevenaanecs L8 TONS oot

18 TONS envsenscceeass 19 TONRS .0.e

1G TONS voeveesnsensass 20 Tons .o

20 TONS woveveossres-« ¢k TONS 0w

21 TORS evveeeveesnsses 22 TONS +uenn

22 TONS ve-sesnneseess 23 TOns .....

23 TONS eveevsssenoereces 24 TONS oo

24 TONS +vvenennesssss 29 TCNS . .en

75 TONS veeesnseesssss 26 TONS ...

26 TORS vveeesn-nnsees 27 TONS 0.

27 TORS vveeesesnssees 28 TONS ou..n

28 TONSE 2 v eevesecnnsss 29 TONS .ovs

2G TORNS eveecaneenasees 30 TCNAS .0ons

30 TONS .coeveeeseoasas 33 TORS unwnn

3] TONE we-evssnnsasess 32 TONS L. unn

32 TORS +vveevennanans 33 TODS .

32 TONS veveeennncsoes 34 Tons ...

34 TONS cosesoncseanas 32 7008 0von.

36 TOMS tvevevennreess 36 TONS 0.

36 TOMS cvesevennsene. 37 TCOAS L.0nn

37 TOAS v et eensaarese 33 TONS ...

38 TONS wee-eseeneaaes 3% Tons ...

3G TONS ccosnensoneaess 40 TONS ...

Sec. 1%, Secticn 324.3, unnumbered ©

Code 1987, is amendad to read &s follows
For the privilege cf operating motor

rhisg stete an exc::e tax of {:éteeh~can“m
oo~ ne—“eﬂvo —begranteg-IFuky-iy-1985-ard
31-=38855~and& SixXteen cenits Der
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ragragh 1.
sehicles in

—pe*—ca*%ow
—gmding
gallon for

ginning Jam ary i, 1985, and_ending M&TCu

7 L

peginning &pcii 1. 188E, aﬁd e~ding Decamper i1, 15858
and rwenty cents per cailon Beginn.ng oanuary L, 198%.
is .mposed upon the uge of all metor fool used for any
surpose except motor fuel containing at least ten
percent alcohol distilled from cereal qrains grown in
the United States for the period beginning July 1.

1678 and ending June 30, 1992 aand except as stherwise
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provided in this division.

Sec. 14. Section 324.3, unnumbered paragraph 4,
Code 1987, is amended to read as follows:

For the privilege of operating motor vehicles in
this state an excise tax of fonrteen-cents-per-gatien
beginning—&nly-i7—%985-and—cnding-Bccembcr-3%7—i9857
end fifteen cents per gallon for the period beginning
January 1, 1986, and ending March 31, 1988, and
seventeen cents per gallon for the period beginning
April 1, 1988, and ending December 31, 1988, and
nineteen cents per gallon beginning January 1, 1989,
and ending June 30, 1992, is imposed upon the use of
gasonhol used for any purpose except as otherwise
provided in this division.

Sec. 15. Section 324.34, unnumbered paragraph 1,
Code 1987, is amended to read as follows:

For the privilege of operating motor vehicles in
this state, there is imposed an excise tax on the use,
as defined in section 324.33, of special fuel in a
motor vehicle. The tax rate on special fuel for -
diesel enginres is sixteen-and-one-haif-cents-per
gaiien—Eor—the—pericd-beginning-éa}y—i7-5985—and
endéng-aecember~3i7—i9857-és—aeve:tecn—cnd-one-haiE
cents-per-gation-for-the-peridd-beginning-danvary-iy5
1986-and-ending-Pecember-3t;-19867-and-ts eighteen and
one-half cents per gallon for the period beginning
January 1, 1987, and ending March 31, 1988, and 1s
twenty and one-half cents per gallon for the period
beginning April 1, 1988, and ending December 31, 1988,
and twenty-twc and one-half cents per gallon beginning
January 1, 1983, On ail other special fuel the pert
gallon rate is the same as the motor fuel tax.

Sec. 16, Section 324.34, unnumbered paragraph 9,
Code 1987, is amended to read as foliows:

For natural gas used as a special fuel the rate of
tax that is equivalent to the motor fuel tax shall be
thicteen sixteen cents per hundred cubic feet adjusted
to a base temperature of sixty degrees Fanrenheit and
a pressure of fourteen and seventy-three hundredths
pounds per square inch absolute. The tax on natural
gas shall attach at the time of delivery into
equipment for compressing the gas for subsequent
delivery into the fuel supply tank of a motor vehicle
and shall be paid over to the department by the person
operating the compressing equipment under the
applicable provisions for users or dealers. Natural
gas used as a special fuel shall be delivered into
compressing equipment through sealed meters certified
for accuracy by the department of agriculture and land
stewardship. r
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17. There is appropriated from the road use
d to the legislative service bureau the sum oOf
aundred theousand {(300.0020) dellars, or s0 nmuch
2s may be necessary, f[or the purpose of
ng out a study of the needs for tctal road
and the mechanisms f{or the dis bution of the
erived from fuel taxes, veh reglstration
3., the use tax on vehlcles, anGg ocher
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commlttee shall report the fxndxngs of the study to &
the governor, the chief’ clerk of ‘the house of &
representatives, and the secretary of the senate not
later than January 31, 1989. -

Sec. 20, There is appropriated from the road use -
tax fund for the fiscal year beginning July 1, 1988,
and ending June 30, 1989, for the purpose of replacing
lost federal highway funds, to the primary road fund
the sum of twelve million seven hundred eighty-eight
thousand one hundred forty-four {12,788,144) dollars,
to the farm-to-market road fund the sum of three
million fifty-four thousand six hundred eighty-eight
(3,054,688) dollars, to the secondary road fund of the
counties the sum of nine hundred forty-one thousand
four hundred fifty~five {941,455) dollars, and to the
street construction fund of the c¢ities the sum of
seven hundred eleven thousand one hundred thirty-one
(711,131) dollars. -

Sec. 21. There is appropr;ated from the road use
tax fund for the fiscal year beginning July 1, 1989,
and ending June 30, 1990, fcr the purpose of replacing
lost federal highway funds, to the primary rcad fund
the sum of twenty millicon nine hundred thirty-two
thousand (20,932,000) dollars, to the farm-to-market
road fund the sum of five million {5,000,000) dollars,
to the secondary road fund of the counties the sum of
one million five hundred forty-one thousand
{1,541,000) dollars, and to the street construction
fund of the cities the sum of one million one hundred
sixty-four thousand (1,164,000} dollars.

Sec. 22. There is appropriated from the road use
tax fund for the fiscal year beginning July 1, 1988,
and endiag June 30, 1989, to the primary road fund for
the commercial and industrial network of highways the
sum of eleven million nine hundred seventy-four
thousand three hundred seventy-five (11,974,375)
dollars, to the secondary rocad fund of the counties
the sum of nine million nine hundred fifty-eight
thousand two hundred eighty-one (9,958,281) dollars,
and to the street constructicn fund of the cities the
sum of five million nine hundred eighty-seven thousand
one hundred eighty-eight (5,987,188) dollars.

Sec. 23. There is appropriated from the road use
tax fund feor the fiscal period beginning July 1, 1989,
ané ending March 31, 1990, to the primary rcad fund
for the commercial and industrial network of highways
the sum of ten million four hundred thousand
(10,400,000) dollars, to the secondary road fund of
the counties the sum of eight million seven hundred
thousand (8,700,000) dollars, and to the street
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construction fund of the cities the sum of five
million ¢wo hundred thousand (5,200,000) dollars.

Sec. 24. Beginning April 1, 1990, the treasurer of
state shall, each month before distributing funds

allctted from the road use tax fund under section

312.2, credit to a separate fund held by the treasurer
of state *ne following amounts:

1. From the moneys alioctted to the primary road
fund, one-twelfth cf twenty-eight million three
hundred thousand dollars.

2. From the moneys ailotted to the secondary road
fund of the counties, one-twelfth of eleven milliion
three hundred thousand doilars.

3. PFrom the monevs allotted to the farm-to-market
roéd fund, one-twelfth of three million six nundred
thousand dollare.,

4, TFrom the moneys allctted to the street
construction fund cf the cities, one-twellfth of six
miilicn eight hundred thousand doiiars.

The mecneys in this separate fund, together with
interest or earnings on investments or Lime depcsits
cf the moneys, sﬁall be restored to Che road use tax
fund upon completicn of the study reguired by section
il 17 of this Act anc action by the general assembly on
"‘ the formule for allocating rcad use tax funds between

¥ jurisdictions.
27 Sec. 25. Sections 2, 3,

28 effect July 1 following enac
29 Sec. 26. Secticns n

30 fect Juliy 1 foliowin
31 registrations sublect
32 registrazions cn or af
registered for a combin
iess.
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Sec. 28. Secrtion 16 of this Act takes effect April
1 fcliowing enactment

Sec. 29. This Avt, being deemed of immediate
importance, takes effect upon 1its enactment.”
Aamend the title, lines €& through %, by
riking the words "providing for a performance and
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SENATE FILE 2196

Amend the House amendment, S-5447, tOo Senate
File 2196, as amended, passed, and reprinted by
the Senate, as follows:

1. Page 9, by inserting after line 26 the
following: :

"Sec. 25. As a condition of the appropriations
made in this Act and as a condition of the
imposition of taxes provided undex this Act, if
intermediate care facilities under the title XIX
budget of the department of human services are not
funded at the 74th percentile level on January 1, 1939
or aid to dependent children payments are not
increased by 6.5 3 by January 1, 1989 through other
laws, intermediate care facilities shall be funded
at the 74th percentile level and aid to dependent
children payments shall be increased by 6.5 % through
transfer from receipts from the use tax necessary
to fund those increases within the department of
human services' title XIX and aid to dependent
children budget line items." .

1988 ©OUT OF ORDER BY CHARLES BRUNER
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amend the House amendment,
2136 as follows:

.. Page 6, by insertlng alit
foliowing:

"Sec., .
TAX FOR CERI&IN

Notwilitnstand:l:
secticen 324.3, ¢
to a qualified
section.
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1 dlygancec previded
ubsections 1 through ed by the shortesc
istance from the border of :he co;c1guous state.

gqualified dealer is iocated wit the corporace
limits cf a city, all dealers w;t-\n the corporate
limits of the city are qualified cealers.
As used in this secticn, & "mctor fuel tax in
effect for the contiguous state” means the total
excise, sales or use taxes in effect in the contiguous
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state or the sazle of motor Zuel expressed in cents gper
gallcn. The cepartment of revenue and finance snall
adopt rules pursuant =o chapter 17& establisning the
merhodoicgy for ascertarning the moter fuel tar Ln
effect for contlguous states. As uced irnothis
secrion, & contiguous state has a "moior fuel Tax
which maxes the Iowa mctor fuel rax unccmpenlizive” LE
the excise tax on amctor fuel under secutlon 2245.3
exceeds the mohtor ftel tax in effect for the
cornriguous state by more chan flve cents per gallon.,

IZ mere than Zne conzligusus state has o effzcet a
motor fuel tax which makes the Iowa notor Zuel tax
uncompetitive, the excise tax for a qualifiec dea.ier
located not more than -hirty-iwe miles tucm tre
borders of two such ccntiguous states is the excise
tax under the apwviication 2f subsecnions i through 4
which resulcs 1 the lowest esxgise tax Lo Lhe
gqualified dealer.

A guallified dealer shall be allcowed a credit oy the
di su~~qh,ur for the amount of the reduczion 1n motor
fuel tax allcwed and a qualified dealer, beicre
receiving the crecic, snall be registered by the
department cf *eveﬁue and finance. Thre department cf
revenue and finance shall adcpt ruies pursuant to
chapter 17A fer registering dealers and acccuntirg for

credits by distributors.
This sectlion onlv applies to gualified dealers who
would experience a reduction in the excise tax on

motor fuel through lts application.”

2. Page 6, by lnserting aiter line 50 the
foliocwing:

"Sec. . NEW SECTICK. 324.34A REIDUCED RATE OF
TAX FOR CERTAIN DEALERS.

Notwithstanding the rate of tax imposed uncer

section 324.34, Lhe exclse tax cn special fuel for
diesel engines delivered tc a quq*-ftea dealer 12
reduced as provided in this section.

1. The excise tax on special fuel for diesal
encgines delivered to 5 gualified dealer located aok
more than eight miles from the border of a state
contiguous to Iowa which has in effect a -ax on

special fuel for diesel engines which nake

excise tax on special Zuel for diesel eng:

uncompetitive 1s reduced to ze seven and on
S

e-half
nts per gallcen in excess of the tax on special fuel
for diesel engines in effect for the contiguous state.
2. The exclse tax on special fuel for diesel

enqines delivered o a qualified cealer located more
than eight miles but nof more than sixteen miles f{ronm
the border cf a state contiguous to lowa which has in
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effect a tax on special fuel for diesel engines which
makes the Iowa excise tax on special fuel for diesel
engines uncompetitive is reduced to be eight and cne-

half cents per gall in excess OI tax ©On speciai
fuel for d:iesel engines in effect ' L 3

ct

The exclise hax 0N speciai
d dealar located wmcre nf
nan rwentv-four miles
s to lowa which
diesei engines
necial fusgi [or die
uncompetitive 1is reduced to be nin
per galion in excess of the tax on specl
diesel engines in effect for the ceniiguous

4. The excise tax on special fuel deliver
qualified deaier 1 than twenty-four
but not n¢re than -two miles from €
a state contigucus t which has in efife
on special fuel for engines which makes
Towa exclise nax on st ) fuel f£or diesel eng:
uncompetizive is reduced to be ten and one-hal:
per gallen in excess of the tax on special fuel for
diesel engines in effect for the contlguous state.

As used¢ in this section, a "qualified dealer” means
a dealer located within the distances provided under
subsections 1 through 4 measured by the shortest
distance from the border of the contiquous state. IZ
a qualified dealer is located within the corporale
limits ¢f a city, all dealers within the corporate
limits of the city are qualified deaiers.

As used in this section, a "tax on special fuel for
diesel engines in effect for the contiguous state”
means the total excise, sales or use taxes in effect
in the contiguous state on the sale of special lue!l
for diesel engines expressed 1n cents per gallon. The
department of revenue and finance shall adopt rules
pursuant to chapter 17A establishing the nethodology
for ascertaining the tax on special fuel for diesel
engines in effect for contiguous states. AsS used 1n
rhis secticn, a contiguous state has a "tax on sgecial
fuel for dilesel engines which makes the Iowa excise
tax on special fuel for diesel engines uncompetitive™
if the excise tax on special fuel for diesel engines
under section 324.34 exceeds the tax on special fuel
for diesel engines in effect for the contiguous state
by more than seven and one-half cents per gallon.

If more than one contiguous state has in effect
tax on special fuel for diesel engines which makes
Iowa excise tax on special fuel for diesel engines
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uncompetitive, the excise tax for a qualified dealer
ocated not more than thirty-two miles Ercm the
borders of two such contiguous states 1is the excise
tax under the application of subsections 1 through 4
which results in the lcwest excise tax to the
gualified dealer.

A qualified dealer shall be allowed a ctedit oy the
dist:ibutor for the amcunt of the reducticn in excise

ax on special fuel fcor diesel encines allcwed znd a
qua*;flea dealer, before receiving the creclt snall
ce registered by the department cf revenuz an
finance. The department £f revenue and nance sn
adopt ruies pursuant to chapter 17A for egi.:eriqa
dealers and accounting for credits by distributors.

This section onliy applles to qualx‘zed dealers who
would experience a reduction in the excise tax on
special fuel for diesel engines through its
application.

3. Page 9, by inserting before line 27 the
following:

"Sec. . SEVERABILITY. If any provisicn of this
Act or the application thereof to any person is  _
invalid, the invalidity shall not affect the
provisions or application of this Act which can be
given effect without the invalid provisicns or
application, and to this end the provisions of this
Act are severable.”
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Filed March 18, 1988 LOST
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Amend the House amendment, S-5447, to Senate File

amended by adding the following new subsection:

NEW SUBSECTION. 22. Beginning January 1, 1989,
the treasurer of state, before makgng the allotments
10 provided for in this section, shall credit monthly
11 from the revenue to be credited to the road use tax
12 fund, an amount equal to one-twelfth of two cents of
13 the moneys received from two cents of the increase of
14 the excise tax on motor fuel and special fuel to the
15 primary road fund, the secondary road fund, the farm-
16 to-market road fund, and the street construction fund
17 of the cities in the percentage required under
18 subsections 1, 2, 3, and 4 of this section.”

19 2. Page 9, by striking lines 3 through 19 and

20 inserting the following:

21 “Sec. __ . Beginning aprit 1, 1988, the amount

22 raised from two cents of the increase of the excise

23 tax on motor fuel and special fuel shall be allocated
24 to replace moneys lost by the reduction in federal

25 highway funds allocated to the state. If the amounts
26 appropriated are in excess of the amount of funds

27 received from twco cents of the increase of the excise
28 tax on motor fuel and special fuel, the amounts

29 appropriated shall be reduced proportionately on the
30 basis of the reductions in revenues.

31 Beginning April 1, 1990, the treasurer of state

32 shall, each month before distributing funds allotted
213 from the road use tax fund under section 312.2, credit
34 to a separate fund held by the treasurer of state the
35 following amounts:

36 1. From the moneys to be allotted to the primary
37 road funé from two cents of the excise tax on motor

38 and special fuel, one-twelfth of forty-five percent of
39 those moneys.

40 2. From the moneys to be allotted to the secondary
41 road fund from two cents of the excise tax on motor

42 fuel and special fuel, one-twelfth of twenty-eight

43 percent of those moneys.

44 3. From the moneys to be allotted to the farm-to-
45 market road fund from two cents of the excise tax on
46 motor fuel and special fuel, one-twelfth of nine

47 percent of those moneys.

48 4. from the moneys to be allotted to the street

49 construction fund of the cities from two cents of the
50 excise tax on motor fuel and special fuel, one-twelfth

1

2 2196, as amended, passed, and reprinted by the Senate,
3 as follows:

4 1. Page 2, by inserting after line 32 the

5 following:

6 "Sec. . Section 312.2, Code Supplement 1987, is
7

8

9

5-5452 Pagce 2

1 of eighteen percent of those moneys.” /
2 3.  Renumber sections and correct internal
3 references as necessary. '

4

$-5452 - i
Filed March 18, 1988  LOST BY JACK RIFE
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amend the House amendment, S-5447, to Senate File
2195, as amended, passed and,reprinted by the Senate,
as follows:

1. Page 6, by inserting after iine 14 the
fFollowing:

"Sec. . NEW 324.3A RECUCED RATZ OF
TAX FOR CERTAIN DEALLE

1. Notwithstanding the rate of tax
cection 324.3, the exclse tax ¢on mCLor
to a qualified dealer located within a
which is contiguous to a bordering state
within three hundred yards of the border
contiguous to Iowa shall be equal to the
rax in effecz for the contiguous state.
this section, a "motcr fuel tax in eflect
contiguows state” means the total excise,
raxes in effect in the contiguous state on t
motor fuel expressed in cents per gallon.
department of revenue and finance shall adopt rules
pursuant to chapter 17A establishing the methodoicgy
for ascertaining the mctor fuel tax in effect for
contiguous states.

2. If a qualified dealer is located within & city
in Iowa which is contiguous to more than one
contiguous state or located within three hundreé yards
of more than one contiguous sState the excise tax for
the qualified dealer shall be the excise tax under the
application of subsection 1 which results 1n the
lowest excise tax to the qualified dealer.

3. A qualified dealer shall be allowed a credit by
the distributor for the amount of the reduction in
motor fuel tax allowed and a qualified dealer, before
receiving the credit, shall be registered by tne
department of revenue and finance. The department of
revenue and finance shall adopt rules pursuant to
chapter 17A for registering dealers and accounting for
credits by distributors.

4. This section only applies to qualified cdealers
who would experience a reduction in the excise tax cn
motor fuel through its application.”

2. Page 6, by inserting after line 50 the
following:

"Sec. . NEW SECTION. 324.34a REDUCED RATE OF
TAX FOR CERTAIN DEALERS.

1. Notwithstanding the rate of tax imposed under
section 324.34, the excise tax on special fuel for
diesel engines delivered to a qualified dealer located
within a city in Iowa which is contiguous to a
bordering state or located within three hundred yarzds
of the border of a state contiguous to Iowa shall be

|
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SENATE 21
MARCH 21, 1988

S~5459 Page 2

equal to the motor fuel tax in effect for the
contiguous state. As used in this section, the "tax
on special fuel for diesel engines in effect for the
contiguous state" means the total exclse, sales or use
taxes in effect in the contiguous state on the sale of
special fuel for diesel engines expressed in cents per
gallon. The department of revenue and finance shall
adopt rules pursuant to chapter 17A establishing the
methodology for ascertaining the tax on special fuel
for diesel engines in effect for contigucus states.

2. If a qualified dealer is located within a city
in Iowa which is contiguous to more than one
contiguous state or located within three hundred yards
of more than one contiguous state, the excise tax for
the dealer shall be the excise tax under the
application of subsection 1 which results in the
lowest excise tax to the qualified dealer.

3. A qualified dealer shall be allowed a credit by
the distributor for the amount of the reduction in
excise tax on speclal fuel for diesel engines allowed
and a qualified dealer, before receiving the credit,
shall be registered by the department of revenue and
finance. The department of revenue and finance shall
adopt rules pursuant to chapter 17A for registering
dealers and accounting for credits by distributors.

4. This section only applies to qualified dealers
who would experience a reduction in the excise tax on
motor fuel for diesel engines through its
application.™”

3. Page 9, by inserting before line 27 the
following:

"Sec. . SEVERABILITY. If any provision of this
Act or the application thereof to any person is
invalid, the invalidity shall not affect the
provisions or application of this Act which can be
given effect without the invalid provisions or
application, and to this end the provisions of this
Act are severable." S

4. Renumber sections as necessary.
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SENATE 31
MARCH 21, 1988

SENATE FILE 2196
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amend the House amendment, S$-5447, to Senate File
2196 as follows: -

1. Page 4, by inserting after line 21 the
following:

"Se¢c. __ . Section 315.3, Code 1987, is amended by
addinrg the following new subsection:

NEW SUBSECTION. 4. Yhen projects are proposed for
funding uncer this chapter, the department shall
consider a variety of factors including, put not
limited to:

a. The total number of jobs to pe created ox
retained.

h. The size of the business receiving assistance.

c. The potential for future growth 1n the industry
represented by the husiness being considered for
assistance.

d. The quality of the jobs o be created.

e. The impact of the proposed project on the
economy of the political subdivision.

. "The impact of the proposed project on otner
businesses in competition with the business being
considered for assistance. The department shall
identify existing businesses within an industry in
competition with the business being considered for
assistance. The department shall determine the
probability that the proposed financial assistance
will displace emplcyees of the existing businesses and
shall consider the level of excess pnroduction capacity
within an industry when making this determination. 1IN
determining the lmpact on businesses in competition
with the business being considered for assistance,
jobs created as a result of other jcbs being displaced
elsewhere in the state shall not be considered direct
jobs created.

g. The level of compliance of the business with
CSHA and other business safety regulations, the
quality of the business' relations with i1abor, the
level of fairness in its dealings with its employees,
and the amount of business e*hics shown by the
business.

Sec. __ . Section 315.5, Code 1987, :is zamended by
adding the following néew unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. If an applicant shall
fail or has failed to complete all necessary
agreements, including but not limited to,
environmental permits within six months of commission
approval of a project, all such approvals shall be
voided. Voided projects shall not be eligible for
reapproval for a period of one year from the date of
voiding the original approval."”
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SENATE 24
MARCH 21, 1988

5=-544/2
i Amend the House amendment, S$-5447, 3 Senate File
2 2196, as amended, passed, and regrinted by tihie Senate,
3 as follows:
4 2. By striking page 1, line 5, thrcugh page 3,
5 line 49, and inserzing the fdllewing:
5 "Secticn L, Motwi=nstandlng tne Doresent law, Ior
7 othe pericd Leglinning April L, 1388, and enc Marcn
8 31, 1990, cne statre shall use IZ1ifty miilieon dcilars cf
7 the revenues eacn year “rom tne lnerease I Ine cent
10 in the sales, service, anc u3e £ax 2 falmburse
11 counties £gr mental health costs. I[£ tne amcunt cf
12 funds avaiiable are insuiZficient tc reimburse one
13 hundred percent of the costs, the amount of the
14 reimbursements shall be reduced propertigranely.
S Notwithstanding secticn 422.69, subsecticn 3, and
16 secnicon 423.24, the remainder 2% the revences
17 collected during the pericd beginning April 1, 1988,
18 and ending March 31, 1990, from one cenc cf the sales,
19 service, and use tax shall be credited to the rcad use
% 20 tax fund.
¢ 21 Sec. . Secticn 422.43, subsecticns 1, 2, 6, and
22 10, Code Supplement, 1987, are amended to read as .
23 follows:
24 1. There is imposed a tax of four percent, exc=o
25 that for the Derlvd beginning April 1, 1988, and
26 ending March 3%, 1580, the tax rate shall be five
7 percent, upon tne gicss recelpts from ail sales of
28 tangible personal property, consisting of geods,

28 wares, or merchandise, except as ctherwise provided in
» 30 this division, soid at retail in the stace o
31 consumers or users; a like rate of tax upcn the gross
32 receipts from the sales, furnishing or service of gas,
33 electricity, warer, neat, and communicaticn servics,
- 34 1ncluding the gross receipts from scch sales by any

35 municipal corporation fur nishing gas, e‘ect*icit‘f

36 water, h=at, and comm‘nica ion service ts the public

37 1n 1ts proprietaly capacity, excepht as otherwise
38 provided in this division, when sold at restail in the
39 state to consumers or users; a like rate cf tax upon
40 the gross recelpts Ircm all sales of tickels or
41 admissions to places of amusement, fairs, and athletic
42 events except thcose of elementary ard seconcary

2 educational instituticons; and 2 like rate of tax upcn
44 that part of private club membe:ship fees or charges

46 athleulc sports prov1ded club members.
4 2. There is imposed a tan-2f-Four-percens lixe .
48 rare of tax upon tne gross receipts derived ¢

49 operation of all forms of amusement devices and games
56 of skill, games of chance, raffles, and bingo games as




SENATE 25
MARCH 21, 19€8

:3'462 Page 2 -
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defined in chapter 993, operatea >r cuncducted within
the state of lgwa, the tax to be collected from the
¢perartor in the sgme manner as is provided for tne
ccliection of taxes upcn tre gross raceipts of tickers
cr admissicn fees as previded in this section. The
tax shall alsc be impesed upon the gross receipts
derived from the sale of lcttery ticxkets or shares
Sursuant LT chapiar 95z, The rax on taoe lottery
Lickets or shares snaii ne Inclyded n the saies price
and distributed o the gereral fund as provided In
section 99..0.

6. TIhere 15 liugcsed a tax-sfi-fonr-opercenc _ike
rate cf tax upon the Gross r2celpts from the sales oOf
opticnai service or warranty contracts wolcn rovide
for the furnighing of labor and materials and requir
the furnisning of any zaxable service enumerated uncer
tnis section. The gross recelpts are subiect ts tax
even 1£ scme of the zervices ~armsnef‘ are nct
enumerated under this sectlion. For the purnese =i
this division, the sale of an opticral serwvice cr
warranty centract is a sale ¢f tangible perscna:l
property. additicnal sales, services, Or use€ tax
shall not be levied on services, parts, or iabor
prov1ded under optlional service or warranty contracts
which are subject tc tax under thls section.

10. There is imposed a tax of four percent, 2xcept

b

trat for the pericd beginning April 1, 1988, an
endlng March 3!, 1390, the tax rate shali be five
percent, upca the gross cecelpts Irom tae rendering.
furnisning, or performing of services as defined i

section 322.42.

Sec. . Section 423.2, Code 1987, is amended €9
read as follows:.

423.2z TIWHPQCSITION OF TAX.

An excise tax i3 imposed on cthe use 1n this staze
of tangible perscnal property purchasaad for use in
this state, at the rate cf four percent; except that
for the pericd beginping april 1, 1988, ang ending
March 31, 1950, the tax rate snall pe Ffive percent, ol
the purchase price cof tne prope**v. The exclise tax is
imposed upcn every persen using the prope::yww12hin. -—
this staze until the tax has been paid directly to tne
ounty treasurer or the state dcpa‘;weﬁc of

transportazion; to & retailer, or to the depariment.
An excise tax is imposed on the use in this state of
services enumerated in secticn 422.43 at the ¢
four percent. This tax is applicable where se:
are rendered, furnished, or perfcrmed in this state ot
wnere the prceduct or result of the service is used in
this state. This tax 1s imposed on 2verv Derscn using

s::Qf
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5~-5462 Page 3

the services ot the product of the services in this
state until the user has paid the tax either to an
Iowa use tax permit holder or to the department.

~ Sec. - This Act, being deemed of immediate
Lmportance, Bakes ?fﬁﬁﬂf April ! €fcllowing eractment.”

$-5462
Filed March 18, 1988 OUT OF ORDER BY LEONARD BOSWELL
Do fat Germaoms B 1% (Psaq) DONALD E. GETTINGS




‘ 5 “the'perxod egznnxng“ Qpll 1, 1988,A
endlnngecember“BI,“1988;¥%ndutwentg$andﬁone-half
ents peri-gallon:-for:itheiperiod-beginning January
1989,  and ending-Junei30;%1989 , -and-twenty-one and:
10 one-half cents per.gallon-for the -period:beginning
11+July 1,-1989, and ending-December *31,::1989,. and_'
12 twenty-two and one-half cents per gallon beginning : L
13 January 1, 1990. On all other special fuel the per".. < s
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BY (PROPOSED COMMITTEE ON
WAYS AND MEANS BILL)

Passed Senate, Date Passed House, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to transportation funding by providing for a
network of commercial and industrial highways, increasing the
excise taxes on motor fuel and special fuel, increasing the
standing appropriation for public transit assistance,
providing a standing appropriation for trails, authorizing the
transfer of RISE funds to the primary road fund, providing for
a study of highway financing, making appropriations from the
road use tax fund, and providing effective dates.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 82475C 172
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Section 1, Section 307A.2, Code 1987, is amended by acding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The commission shall identify,
within the primary road system, a network of commercial and

industrial highways. The improvement of this network shall be
considered in the development of the long-range program and
plan of improvements under this section.

Sec. 2. Section 312.1, Code 1987, is amended by adding the
following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 453.7,
subsection 2, interest or earnings on investments or time de-

posits of the moneys in the road use tax fund and the funds to
which moneys from the road use tax fund are credited shall be

credited to the respective funds which generated the interest

or earnings.

Sec. 3. Section 312.2, subsection 17, Code Supplement
1987, is amended to-read as follows:

17. The treasurer of state, before making the allotments
provided for in this section, shall credit monthly from the
road use tax fund to the public transit assistance fund,
created under section 601J.6, an amount equal to ene-fertieth
one—-twentieth of the revenue credited to the road use tax fund

under section 423.24, subsection 1, paragraph "b",

Sec. 4. Section 312.2, Code Supplement 1987, 1i1s amended by
adding the following new subsection:

NEW SUBSECTION. 20. The treasurer of state, before making
the allotments provided for in this section, shall credit

annually from the road use tax fund to the state department of
transportation the sum of one million dollars from the revenue
credited to the road use tax fund under section 423.24,
subsection 1, paragraph "b", for the purpcose of acquiring,
constructing, and improving recreational trails within the
state. Unobligated portions of this allotment shall remain
available to the state department of transportation and shall
not revert to the road use tax fund. The state department of

-1=-
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11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

transportation shall adopt rules under chapter 17A to
establish procedures for the expenditure of the funds allotted
under this subsection.

Sec. 5. Section 313.4, Code 1987, is amended by adding the
following new subsection:

NEW SUBSECTION. 5. During the fiscal year beginning July
1, 1990, and ending June 30, 1991, and each subsequent fiscal

vear, the department shall spend from the primary road fund an
amount of not less than thirty million dollars for the network
of commercial and industrial highways.

Sec. 6. Section 313.8, Code 1987, is amended to read as
follows:

313.8 IMPROVEMENT OF PRIMARY SYSTEM.

The department shall proceed to the improvement of the
primary rocad system as rapidly as funds become available
therefor until the entire mileage of the primary road system
is built to established grade, bridged and surfaced with
pavement or other surface suited to the traffic on such road.
Improvements shall be made and carried out in such manner as
to equalize the condition of the primary rocads and
accessibility for commercial and industrial economic

development purposes, as nearly as possible, in all sections
of the state.

Sec. 7. Section 315.3, Code 1987, is amended by adding the
following new subsection:

NEW SUBSECTION. 3. The state transportation commission
may authorize the temporary transfer of funds between the
department's share of the RISE fund under section 315.4 and

the primary road fund in an amount not to exceed forty million
dollars at one time. Transferred funds shall be repaid not
later than July 1, 1993. The commission shall manage the RISE
fund to ensure that funds will be available to meet contract
obligations on approved RISE projects.

Sec. 8. Section 321.122, subsection 1, paragraph a, Code
1987, is amended to read as follows:

_2_
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a. For a combined grecss weight of three tons or less
forty-£ive sixty-five dollars and a vehicle which 1s more than

ten model years cld thizty-five fifty-five dollars.

Sec. 9. Section 321.:22, subsectlon 1, paragrapn b, Code
1987, is amended to read as follows:

b. For a combined gross weight exceeding three tons, the
arnual registration fee shall be as set forth in the following

schedule:

For a ccmbined gross And not The annual
weight exceeding: exceeding: registration fee
shall be:
3 TONS .tovevanssen vrs 4 TONS cueeennvssnnns $ 68
80
4 TONS +ivsveneencans S TCNS tevensssssnses $ 76
90
5 TONS vuevetsnrenenns 6 TONS +ecevevannesrss S 85
105
65 TONS +.vevvonn vevse 7T TONS .t evennsnnnn . $ e
130
7 TONS teevnssvnanoens 8 Tons ...... ceereaas S 145
165
B TONS .tvcvenecoansas es 9 TONS veveeoencoona . $ I8B8%
200
O TONS seveeeaseoanen 10 TONS svvnenvenonnns S 235
235
10 TONS tvevveervsnnesrs 11 TONS civennnersoses $ 258
270
11 TONS seveeeeceacans 12 Tons wiieevennnenes $ 285
305
12 TONS suveovesneenns 13 TONS tevervennnenes $ 328
340
13 TONS v eeeransarene L& TONS v eeenanns «ees S 355
375
14 TONS cesssvsvesesss 15 Tons ... reesee S 445
15 TONS tesvesnnssense 16 TONS .o eses S 485
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16 TONS i eveseas evea 17 TONS e necesenaaaesas S 525
17 Tons * & % ® & & & 3 B ¥ S S W 18 Tons * ® " & & & T ¥ B 8 " F & e s 565
18 TONS i vveecasocees 19 TONS e eeescesonnnns S 610

13 TONS vevvevovevanese 20 TONS vevvveseneansses $ 675
20 TONS tivesnsssssass 21 TONS (i evoesanees § 715
2] TONS .+ ivievieeononns 22 TONS 4ot vnennnsann § 755
22 TONS cvvvevossssnse 23 TONS tvvveessesnese S 795
23 TONS tevesrnnersone 28 TONS tivvnnseveasss $ B35
24 TONS tevevvenssasss 25 TONS s eveeeessaeess § 965
25 TONS teeesvvvassnce 26 TONS seevnnnevrsasss $1,010
26 TONS teveececonecns 27 TONS veevvvowneeonss $1,060
27 TONS seevsaeessaeaes 28 TONS i eveeesaass 51,105
28 TONS +tiuvvanssessese 29 TONS i vevsvesesss 51,150
29 TONS vsvvncssescans 30 TONS tivienereonnss $1,200
30 TONS teveevanaas cee 31 TONS tevivissneaesses 51,245
31 TONS +tivesnssesesse 32 TONS wvvsvesssvesss $1,295
32 TONS sevvssionssnes 33 TONS civevesoeseses $1,340
33 Tons ....... esiaces 34 TONs ivvevenvensss 51,415
34 TONS tiveeveccceeen 35 TONS c.eveenrsans «v. $1,465
35 TONS +.vesssssssees 36 TONS i eeseeneses 51,510
36 TONS teveeescncsoss 37 TONS wvvewvssonsses $1,555
37 TONS sevvssesnseese 38 TONS .o ennernnnnn $1,605
38 TONS sesvsrssnrsasese 39 TONS s .oiveveconsanss $1,650
39 TONS sesvssssnssees 40 TONS o vvvesevesass $1,695
Sec. 10. Section 324.3, unnumbered paragraph 1,
Code 1987, is amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax of £ifeeen-cents-per-gatien-for-the-perzod
beginning-duty-17-1985-and-ending-December-317-19857-and
sixteen cents per gallon for the period beginning January 1,

1986, and ending March 31, 1988, and twenty cents per gallon

beginning April 1, 1988, is imposed upon the use of all motor

fuel used for any purpose except motor fuel containing at
least ten percent alcohol distilled from cereal grains grown
in the United States for the period beginning July 1, 1978 and

-4-
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ending June 30, 1992 and except as otherwise provided in this
division.

Sec. 11. Section 324.3, unnumbered paragraph 4, Code 1987,
is amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax of feurteen-cents-per-gaiion-beginning-duty-i-
$985-and-ending-bDecember-317-198557-and fifteen cents per
gallon for the period beginning January 1, 1986, and ending

March 31, 1988, and nineteen cents per gallon for the pericd

beginning April 1, 1988, and ending June 30, 1992, is imposed

upon the use of gasohol used for any purpose except as
otherwise provided in this division.

Sec. 12. Section 324.34, unnumbered paragraph 1, Cocde
1987, is amended to read as follows:

For the privilege of operating motor wvehicles in this
state, there is imposed an excise tax on the use, as defined
in section 324.33, of special fuel in a motor vehicle. The
tax rate on special fuel for diesel engines is sixteen-and
one-haltf-cents-per-gation-for-the-perisd-beginning-duty-i5
1985-and-ending-Becember-31;-13857-ts-seventeen-and-one-hatf
cents-per-gation—-for-the-perrod-beginning-January-7-1986-and
ending-Pecember-31;-3986,-and-+s eighteen and one-half cents
per gallon for the period beginning January 1, 1987, and

———

ending March 31, 1988, and is twenty-twc and one-half cents

per gallon beginning April 1, 1988. On all other special fuel

the per gallon rate is the same as the motor fuel tax.

Sec. 13. Section 324.34, unnumbered paragraph 9, Code
1987, is amended to read as follows:

For natural gas used as a special fuel the rate of tax that
is equivalent to the motor fuel tax shall be ethitrteen sixteen
cents per hundred cubic feet adjusted to a base temperature of
sixty degrees Fahrenheit and a pressure of fourteen and
seventy-three hundredths pounds per square inch absolute. The
tax on natural gas shall attach at the time of delivery into
equipment for compressing the gas for subsequent delivery into

-5-
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the fuel supply tank of a motor vehicle and shall be paid over
to the department by the person operating the compressing
equipment under the applicable provisions for users or
dealers. Natural gas used as a special fuel shall be
delivered into compressing equipment through sealed meters
certified for accuracy by the department of agriculture and
land stewardship.

Sec. 14, There is appropriated from the road use tax fund
to the legislative service bureau the sum of three hundred
thousand (300,000) dollars, or so much thereof as may be
necessary, for the purpose of carrying out a study of the
mechanisms for the distribution of the revenues derived from
fuel taxes, vehicle registration fees, license fees, the use
tax on vehicles, and other sources of the road use tax fund.
The study shall be administered by a steering committee
composed of two members appointed by the state transportation
commission, two members appointed by the Iowa state
association of counties, and two members appointed by the
league of Iowa municipalities. The steering committee shall
report the findings of the study to the governor, the chief
clerk of the house of representatives, and the secretary of
the senate not later than January 31, 1989.

Sec. 15. There is appropriated from the road use tax fund
for the fiscal year beginning July 1, 1988, and ending June
30, 1989, for the purpose of replacing lost federal highway
funds, to the primary rcad fund the sum of twenty million nine
hundred thirty-two thousand (20,932,000) dollars, to the farm-
to-market road fund the sum of five million (5,000,000)
dellars, to the secondary rcad fund of the counties the sum of
one million five hundred forty-one thousand (1,541,000)
dollars, and to the street construction fund of the cities the
sum of one million one hundred sixty-four thousand (1,164,000)
dollars.

Sec. 16. There is appropriated from the rcad use tax fund
for the fiscal year beginning July 1, 1989, and ending June
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30, 1990, for the purpose of replacing lost federal highway
funds, to the primary road fund the sum of twenty million nine
hundred thirty-two thousand (20,932,000) dollars, to the farm-
to~-market road fund the sum of five million (5,000,000)
dollars, to the secondary road fund of the counties the sum of
one million five hundred forty-one thousand (1,541,000)
dollars, and to the street construction fund of the cities the
sum of cone million one hundred sixty-four thousand (1,164,000)
dellars.

Sec. 17. There is appropriated from the road use tax fund
for the fiscal year beginning July 1, 1988, and ending June
30, 19839, to the primary road fund for the commercial and in-
dustrial network of highways the sum of nineteen million six
hundred thousand (19,600,000) dollars, to the secondary road
fund of the counties the sum of sixteen million three hundred
thousand (16,300,000) dellars, and to the street construction
fund of the cities the sum of nine million eight hundred
thousand dollars (9,800,000) dollars.

Sec. 18. There is appropriated from the road use tax fund
for the fiscal period beginning July 1, 1989, and ending March
31, 1990, to the primary road fund for the commercial and
industrial network of highways the sum of ten million four
hundred thousand (10,400,000) dollars, to the secondary road
fund of the counties the sum of eight million seven hundred
thousand (8,700,000) dollars, and to the street construction
fund of the cities the sum of five million two hundred
thousand (5,200,000) dollars.

Sec. 19. Beginning April 1, 1990, the treasurer of state
shall, each month before distributing funds allotted from the
road use tax fund under section 312.2, credit to a separate
fund held by the treasurer of state the following amounts:

1. From the moneys allotted to the primary road fund, one-
twelfth of twenty-eight million three hundred thousand
dolilars.

2. From the moneys allotted to the secondary road fund of
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the counties, one-twelfth of eleven million three hundred
thousand dollars.

3. From the moneys allotted to the farm-to-market road
fund, one-twelfth of three million six hundred thousand
dollars.

4. Frem the moneys allotted to the street construction
fund of the cities, one-twelfth of six million eight hundred
thousand dollars.

The moneys in this separate fund, together with interest or
earnings on investments or time deposits of the moneys, shall
be restored to the road use tax fund upon cempletion of the
study required by section 14 of this Act and action by the
general assembly on the formula for allocating road use tax
funds between jurilisdictions.

Sec. 20. Sections 2, 3, and 4 of this Act take effect July
1 following enactment.

Sec. 21. Sections 8 and 9 of this Act take effect July 1
following enactment for vehicle registrations subject to
renewal and new vehicle registrations on or after that date.

Sec. 22. This Act, being deemed of immediate importance,
takes effect upon its enactment.

EXPLANATION

Section 1 requires the state transportation commission to
identify a network of commercial and industrial highways and
to consider its improvement in preparing the department's
five-year program.

Section 2 credits interest on investments of the road use
tax fund and its beneficiary funds back to those funds.

Section 3 raises the standing appropriation to the public
transit assistance fund from one-fortieth to one-twentieth
of the use tax collected on vehicles subject to registration.

Section 4 provides a standing appropriation of $1,000,000
to the state department of transportation for recreational
trails and requires the department to make rules.

Section 5 requires the state department of transportation
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to spend at least $30,000,000 per year from the primary road
fund on the commercial and industrial highway network.

Section 6 provides for the consideration of ccmmercial and
industrial access for industrial development as the department
balances the service from the primary rcad system in all parts
of the state.

Section 7 allows the state transportation commission to
authorize the temporary transfer of funds between the RISE
fund and the primary road fund. The transfer would not exceed
$40,000,000 at one time and would be repaid by July 1, 1993.

Section 8 railses the registration fees for three-ton trucks
by $20 per year.

Section 9 raises the registration fees on trucks up to
fourteen tons by $20 per year.

Section 10 raises the motor fuel tax by four cents per
gallon to twenty cents effective April 1, 1988.

Section 11 raises the motor fuel tax on gasochol by four
cents per gallon to nineteen cents effective April 1, 1988.

Section 12 raises the special fuel tax on diesel fuel by
four cents per gallon to twenty-two and one-half cents ef-
fective April 1, 1988.

Section 13 raises the special fuel tax on compressed
natural gas for highway use by three cents to sixteen cents
per hundred cubic feet.

Section 14 provides $300,000 to the legislative service
bureau for a study of highway financing. The section provides
for the appointment of a steering committee to administer {he
study and sets a reporting deadline of January 31, 1989.

Section 15 makes appropriations for fiscal year 1989 to
replace lost federal highway funds in the amounts of
$20,932,000 for the primary road fund, $5,000,000 for the
farm-to-market road fund, $1,541,000 for the secondary road
fund of the counties, and $1,164,000 for the street
construction fund of the cities.

Section 16 makes appropriations for fiscal year 1990 to
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replace lost federal highway funds in the amounts of
$20,932,000 for the primary road fund, $5,000,000 for the
farm-to-market road fund, $1,541,000 for the secondary rcad
fund of the counties, and $1,164,000 for the street
construction fund of the cities.

Section 17 makes additional appropriations from the road
use tax fund for the period from July 1, 1988, through March
31, 1989, in the amounts of $19,600,000 to the primary road
fund for the commercial and industrial network of highways,
$16,300,000 to the secondary road fund of the counties, and
$9,800,000 to the street construction fund of the cities.

Section 18 makes additional appropriations from the road
use tax fund for the period from July 1, 198%, through March
31, 1990, in the amounts of $10,400,000 to the primary road
fund for the commercial and industrial network of highways,
$8,700,000 to the secondary road fund of the counties, and
$5,200,000 to the street construction fund of the cities.

Section 19 provides for the treasurer to withhold in a
special fund each month one-twelfth of the following amounts
allotted from the road use tax fund: $28,300,000 from the
amount for the primary road fund, $11,300,000 from the
secondary road fund of the counties, $3,600,000 from the farm-
to-market road fund, and $6,800,000 from the street
construction fund of the cities. The money withheld is to be
restored, along with interest earned, to the road use tax fund
upon completion of the study of highway finance required by
this bill.

Section 20 identifies those sections which take effect on
July 1. Section 21 specifies that the new registration fees
are applicable for vehicle registration renewals or new regis-
trations on or after July 1. The bill takes effect upon
enactment.

LSB 8247SC 72
-10- bk /jw/5.1




SEHATE FILE 2196

AN ACT
RELATING TO TRANSPOHTATION FUNDING 3¢ PHOVIDING FOR A NETHORK
OF COMMERCIAL AND INOUSTRIAL HIGHWAYS, [HCREASING THE EXCISE

TAXES ON MOTOR FUEL AND SPECIAL FURL, INCREASING THE STANDING

APPROPRIATION FOR PUBLIC TRANSIT ASSISTANCE, AUTHORIZING THE
THANSFER OF RISE FUNDS TO THE PRIMARY ROAD F{ND, PROVIDING
FOR A STUDY OF HIGHWAY PIMAMCING. MAKING APPROPRIATIONS FROM
THE ROAD USE TAX FUND, AND PROVIDING EFFECTIVE DATES.

Bt IT ENACTED BY THE GENERAL ASSEMBLY QF THE STATE OF I1O0WA:

Section 1. Section 307A.2, Code 1987, is amended by adding
the following new uanumbered patagraph:

NEW UNMUMBERED PARAGRAPH. The commission shall identify,
within the primary road system, a network of commercial and

industrial highways. The improvement of this network shall be
considered in the development of the long-range progeam and
plan of improvements undec this section. . -

Sec, 2. Sectlion 312.1, Code 1987, is amen&éd by adding the
following new unnumbered pacagraph:

HEW UNNUMBERED PARAGHAPH. MNotwithstanding section 4%3.7.
subsectlon 2, interest or earnings on investments or time

deposits of the moneys im the road use tax fund and the funds
to which moneys from the (oad use tax fund are credited shall
be credited to the respective funds which generated Lthe
interest or earnings.

Sec. 3. Section J12.2, subsection 17. Code Supplement
1967, 18 arended to read as follows:

17. The treasucer of state, before making the allotments
provided for in this section, shall credit monthly from the
road use tax fund to the public transit assistance fund,
created under section &01J.6, an amount equal to one-fortieth
ong~-twentieth of the revenue c¢redited to the road use tax fund

uader gsection 423,24, subsection 1, paragrvaph "b"
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Sec. 4, Section 3112.2, Code Supplemeat 1982, is arended by
adding the following new subsection:

NEW SUBSECTION. 20. The treasurec of state, before making
the allotments provided for in this section, shall credit
annually from the revenue to be credited ko the road use tax
fund under section 423.24, subsection 1, paragraph "b", the
sutn of one million dollars to the state department of
transportation for the purpose of acquiring, constructing, and
improving recreational trails within the state. Unobligated
portions of this allotment shall remain available to the state
department of transportation for the purposes for which the
Eunds are originally allocated. The state department of
transportation shall adopt rules under chapter 174 to
establish procedures for the expenditure of the funds allotted
under this subsection.

Sec, . Section 312.2, Code Supplerent 1987, is ameaded by
adding the following new subsection:

NEW SUBSECTION. 21. The treasuver of state shall credit
for the Eiscal periocd beglinning July 1, 1988, and ending March
1, 1990, the moneys received under section 314,20 to the
living coadway trust fund, which is created in the office of
the treasurer of state. The moneys in this fund shall be used
exclusively for the development of alternative roadside
vegetation for living windbreaks, wildlife habitat, roadside
erosion conteol, and aesthetic purposes, The moneys shall
only be expended adjacent to stceets and highways, The state
department of transportation and the department of natutal
resources shall jointly establish standacds relating to the
type of projects available for assistance. Of the moneys in
the Ffund, flfty-six percent shall be expended for state
department of transportation projects. Thirty percent shall
be expended on county projects and fourteen percent shall he
expended for city projects., Any city or county which has a
project which gualifies for the use of these funds shall
sybmit a reguest for the funds to the state depactment of
transportation. ‘The state department of traasportation and
the department of natural resources shall deteemine which
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projects qualify for the funds and which projects shall be
funded if the cequests for the funds exceed the availability
of the funds. Funds allocated under this subsection shall be
in addirion to expenditures cuctrently made for the purposes
specified in this subsection. Heginaing April 1, 1990, the
moneys 1o the fuand shall be allocated botween Lhe state,
counties, and cities in the same proportion that the toad use
tax funds are allocated undec section 312.2, subsections 1, 2,
3, and 4.

Sec. 6. Section 313.4, Code 1987, is amended by adding the
following new subsection:

BEW SUBSECTION. S. Ouring the fiscal year beginning July
1, 1990, and ending June 30, 1991, and each subsequent fiscal
year, the department shall spend €rom the primary road fund an
amount of not less than thirty million dollars for the network
of commercial and industrial highways.

Sec. 7. Section 313.8, Code 1987, is amended to rcead as
follows:

313.8 [IMPROVEMENT OF PRIMARY SYSTEM.

The department shall proceed to the improvement 6} the

primary road system as rapidiy as funds become available

therefor until the entire mileage of the primary road system
is built to established grade, bridged and surfaced with
pavement or other surface suited to the tcaffic on such road.
Ioprovements shall be made and carried out in such manner as
to equalize the condition of the primary roads and

development pucposes., as nearly as possible, in all sections
of the state. v

Sec. 8. HNEW SECTION. 314,15 ENVIROEMENTAL PROTECTION.

Highway construction and reconsteuction shall not cause
unnecessary destruction of the natural oc historic heritage of
the state. Accordingly, the follcwing teatures shall be
protected in the design, construction, and reconstruction of
highways:

1. WOODLANDS. All natural woodland temoved shall be
ceplaced by plantings of the sare spocies mux on Lhe same
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number of acres as the woodland removed on similac terrain as
close as possible to the construction site, o by purchase of
an equal numbecr of acres of natural woodland tn the genecral
vicinity for public ownership and presecvation.

2. WETLANDS. All natural wetlands removed shall be
ceplaced by purchase of natural wetlands in the same general
vicinity for public ownecship and preservation.

3. PUBLIC PARKS. Highways constructed through publicly
owned parks, presecves, and recreation areas shall be designed
to blend aesthetically with the areas and to minimize noise as
requested by the public entity owning the land. Highways
crossing rivers, streams, oc wetlands and their associated
riparian vegetatlion within publicly owned aceas shall be built
an structures to minimize damage to aesthetic and natural
values. Any land taken from publicly owned parks, presecves,
or cecreation areas for highway construction shall be replaced
by putchase of an equal or greater number of acres for public
use, to be chosen in cooperation with the public entity owning
the land,

4. PRINE AGRICULTURAL LAND., Topsoil shall be removed and
stockpliled and shall be made available at no cost to the
former landowner or other landowners whose land was purchased
for the highway coastruction. Excess topsoil shall be
utilized for landscaping.

Sec. 9. 314.20 UTILITY EASEMENTS ON HIGHWAY
RIGHT-QF-HWAY.

The department shall develop an accommodation plan for the
longitudinal utility use of €reeway right-of-way, in
consultation with the utilities board. The plan shall be
consistent with the rules of the federal highway
administration of the United States depacrtment of
transportation and shall be submitted to the federal highway
administration for its approval by Januacy L, 1989, In
developing the plan, the department shall provide for extended
payment and lease agreements to provide continuows funding for
the livang ccadway trust fund., The plan shall provide for
charges for the use of the right-of-way and all roneys
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collected shall be credited to the liviang roadway trust fund
established 1n section 312.2, subsection 2L, and shall be used
by the department tor the planting and maintenance of
alternative roadside vegetation on intecstate highways.

Sec. 10. Section 315.3, Code 1987, is amended by adding
the following new subsection:

NEW SUBSECTION. J. The state transportation commission
may authorize the temporary transfer of funds between the
department’'s share of the RISE fund under section 315.4 and
the primary road fund in an amount not to exceed forty million
dollars at one time. Transferred funds shall be crepaid not
later than July L, 3993. The commission shall manage the RISE
fund to ensure that funds will be available Lo medt contract
ohligations on approved RISE projecks.

Sec. 1l. Section 321.122, subsection l, pacaqcaph a, Code
1987, is amended to read as follows:

a., For a combined gross weight of three tons or less
forty-five sixty-five dollars and a vehicle which is more than

-
vehicle which is more thap thirteen model years old forty-five
dollarg and a vehicle which is more Lhan_gggggéq years old

Section 321,122, subsection ), paragraph b, Code
1987, is amended to read as follows:

b. For a combined gross welght exceeding three tons, the
annual cegistration fee shall be as set forth in the following
schedule:

For a combined Qross And not The annual
weight exceeding: exceeding: . reqgistration fee
shall be:
4 Tons

Tons

Tons

Tons
Tons
Tons
Tons
Tans
Tong
Tons
ToNS
TOoNns
Tons
TOons
Tons
Tons
Tons
Tons
Tons
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Tons

Tons
Tons
Tonsg
Tons
Tons
Tonsg
Tons
Tonsg
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons
Tons

Tons

y Tons

P
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36
37
38
13

Sec. . Section 34,3, unnumbered pactagraph 1,
Code 1987, is amended to read as follows:

For the privilege of operating motor wvehicles in this state
an excise tax of fxréteen-centa-per-gatlon-€or-the-period
beginntng-July-1;-1985-and-ending-Becember-3t;-14%85r-and
sixteen cents per gallon for the period beglnning January 1,
1986, and ending March 31, 1988, and eighteen cents per gallon
for the period beginning April 1., 1988, and_ending December
3b. 1988, and twenty cents per gallon beginning Januacy 1,
1983, is Imposed upon the use of all motor fuel vsed for any
purpose except notor fuel comtaining st least ten percent
alcohol distilled from cereal grains grown in the United
States for the peciod beginning July 1, 1978 and ending June

30, 1992 and except as otherwise provided in this division.

Sec. 14. Section 324,3, unnumbered paragraph 4, Code 1987,
18 armended to read as follows: )

For the privilege of operating motor vehlcf%s in this state
an excise tax of fourteen-cents-pec-gation-begianing-doty-t7
1985-and-ending-becember-317-19057-and fifteen cents pec
gallon for the period begloning January L, 1986, and ending
March 31, 1988, and seventeen cents per gallon for the perlod
beginning April 1, 1988, and ending December 3L, 1988, and
ninetaen cents por gallon beginning January 1, 1989. and
gnding June 30, 1992, is imposed upon the use of gasohol used
for any purpoae except as othervise provided in this division.

Swc. 15, Section 324,349, unnumbered paragraph 1, Code
1987, is amended to read as follows:

For the privilege of operating motor vehicles in this
state, there ls irposed an éxcise tax on the use, as defined
in section 124,33, of special fuel in a motor vehicle. Phe
tax cate on special fuel for diesel cngines 18 sixteen-ang
one-hatf-centa-per-gatlon-for-the-perrod begrnning-doky-k,
1985-and-ending-Beecember-3t;-k985; -ts-seventeen and-one-hatf
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cents-per-gatton-for-the-perred-bagraning-danveary~1;-1986-and
endirg-decerber-3k;-19867-und-13 eighteen and one-half cents
pet gellon for the period beginning January 1. 1987, and
ending Mareh 31, 1988, and is twenty and one-half cents per

qgallon for the period begianing Aporil 1, 1968, and ending

Decerber 31, 1988, and twenty-two and one-half cents pec
gallon beginning January L, 1989. ©On all other special fuel
the per gallon rate ts the same as the motor fuel tax.

Sec. l6. Section 324,34, unnumbered pacagraph ¢, Code
1987, 15 amended to read as [ollows:

For natural gas used as a special fuel the rate of tax that
is equivalent to the motor fuel tax shall be thicteen sixteen
cents per hundred cubic feer adjusted to a base temperature of
sixty degrees Fahrenheit and a pressure of fourteen and
suventy-three hundredths pounds per square inch absolute. The
tax on natural gas shall attach at the time of delivery 1nto
equipment for compressing the gas for subsequent delivery into
the fuel supply tank of a motor vehicle and shall be paid over
to the department by the person operating the compressing
equipment undec the applicable provisions for users or
dealers. MNatucal gas used as a special fuel shall be
delivered into compressing equipment through sealed neters
certified for accuracy by the department of agriculture and
land stewardship.

Sec. 17. There is approptiated €rom the toad use tax Fund
to the legislative secrvice bureau the sum of three hundeed
thousand (300,000) dollacrs, or 50 much thereof as may be
necessary, for the purpose ot cacrying out a study of the
needs for the total road aetwork and the mechanisms for the
distribution of the revenues derived from fuel taxes, vehicle
tegisiration fees, licease tees. the use tax on vehicles, and
otnher sources of the road use tax tund. The study shall be
independently conducted but administered by a steeraing
committee composed of two members appointed by the szate
transpsrtation commission, two nembers appointed by the Towa
state associdation af counties, and two menbers appointed by

the leaque of [owa municipalities. The steering cor-ittew
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shall ceport the findings of the study to the governor, the
Chief clerk of the house of representatives, and the secretary
of the senate aot later than Januacey J1, 1989.

Sec. 18. There is appropriated fcom the public transit
assistance fund to the legislative sarvice bureau the sum of
seventy-five thousand (75,000) dollacs, ot so much thereof as
may he necessary, for the purpose of carrying out a study of
the mechanisms for the distribution of the public tramsit
assistance fund. All soutces of funding for public transit
shatl be considered for purposes of this study. The study
shall be independently conducted but administeted by a
steering committee composed of two members appointed by the
state transportation commission, two members appointed by the
regional tramsit systems, two members appointed by the large
urban transit systems, and two memhers appointed by the small
urban transit systems. The steering committee shall report
the €indings of the study to the governar, the chief cleck of
the house of representatives, and the secretary of the senate
net later than January 31, 1989,

Sec. 19. There is appreopriated from the road use tax fund

to Lhe legislative service bureau the sum of f\fty thousand
(50,000) dollars, oc 80 much thereof as is necessary., for the
purpose of conducting a study to develop an immediate long-
tange policy tor the planting and maintenance of alternative
roadside vegetation adjacent to the streets and highways in

the state. The study shall be independently conducted by a
coneultant employed by a steecing committee composed of two
members appolnted by the state tcanspostation commission, two
members appolnted by the lowa state associatjon of counties,
and two menbers appointed by the league of l[owa
municipalities. The steering committee shall report the
findings of the study to the governor, the chief clerk of the
house of representatives, and the secretary of the senate not
later than January 31, 19689.

Sec. 20. There is appropriated from the read vse tax fund
for the fiscal year beginning July 1, Y988, and ending June
30, 1989, for the pucrpose of replacing lost fedetal highway
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funds, to the primary road fund the sum of twelve million
seven hundred eighty-eight thousand one hundred foriy-four
[(12,788,144) dollars, to the farm-to-carket road fund Lhe sum
of thiee million fi€ty-four thousand six hundred ei1ghty-eight
[3.054,688) dollars, to the secondary road fund of the
counties the sum of nine hundred forty-one thousand four
hundred Eifry-five [941,455) dollars, anmd to the street
consteuction fund of the cities the sum of seven hundred
eleven thousand one hundeed thicty-one (711,131} dollarcs.

Sec, 21, There is appropriated From the road use tax fund
tor the fiscal year beginning July 1, 1989, and ending June
30, 1990, for the purpose of replacing lost federal highway
€unds. to the preimary coad fund the sum of twenty million nine
hundeed thirty-two thouwsand (20,932,000) dollars, to the Earm-
Lo-market voad fund the sum of five million (5,000,000)
dollars, to the secondary road fund of the counties the sum of
one million €ive hundred forty-one thousand {1,541,000)
dollars, and to the street construction fund of the cities the
sum of one million one hundred sixty-four thousand (1,164,000)
dollars.

Sec. 22. There is appropriated from the road use tax Eund
Eor the fiscal year beginning July 1, 1988, and ending June
30, 1989, to the primary rocad fund for the commecrcial and
industrial network of highways the sum of eleven million nine
hundeed seventy-four thousand three hundred seventy-five
(11,974,375) dollars, to the secondary road fund of the
counties the sum of nine mililion nine hundred €ifty-eight
thousand two hundred eighty-one {9,958,281) dollars, and to
the street construction fund of the cities the sum of five
“illion nine hundred eighty-seven thousand one hundred eighty-
eight (5,987,188) dollars.

Sec. 23, Thece ig appropriated feom the road use tax fund
for the fiscal period beginning July 1, 1989, and ending March
dl, 1990, to the primarcy road €und Lor the commercial and
induszrial network of highways the sum of ten million four
hundred thousand (10,400,000) dollacs, to the secondary road
fund of the counties the sum of eight million seven hundeed
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thousand (8,700,000) dollacs. and Lo the streel constiuction
fund of the cicies the sum of five million two hundeed
knousand [4%,200,000) dollars.

Sec. 24, Beginning April 1. 1990, the treasurer of state
shall, each month betfore distributing funds allotted from the
road use tax fuend under section 312.2, credit to a separate
fund held by the treasurer of state the following amounts:

1. From the moneys allotted to the primary road fund, one-
twelfth of twenty-eight million three hundced thousand
dollars. .

2, From the moneys allotted to the secondacy road fund of
the counties, one-twelfth of eleven million three huandred
thousand dollars.

3. Ffrom the moneys allotted to the farm-to-market road
fund, one-twelfth of three million six hundred thousand
dollars.

4. From the moneys allotted to the street construction
fund of the cities, one-twelfth of six million eight hundred
thousand dollars,

The moneys in this separate fund, together with interest or
earnings on investments or time deposits of t‘% moneys, shall
be restored to the road use tax fund upon completion of the
study required by section 17 of this pct and action by the
g9eneral assembly on the formula £or allocating road use tax
Eunds between jurlsdictions,

Sec. 25. Sections 2, 3, and 4 of this Act take effect July
1 following enactment.

Sec. 26. Sections 11 and 12 of this Act take effect July 1

follcwing enactment for vehicle registrations subject to
L]

tene4al and new vehicle registcations on or after that date
for vehicles registered for a combined gross weight of five
tons or less,

Sec. 27. Section 12 of this Act takes effect December 1
following enactoent for vehicle registrations subject to
tenewal and new vehicle registrations on or after that date
€or vehicles registered for 2 comuined gross weight exceeding
(ive tons.,
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Sec. 8. Section 16 of ~n:s Act takee effect April L
following enactrent,

Sec. 29. This Act, beirng deemed of immediate icpoctance,
takes effect upon its enac.nent.

JO ANN ZIMMERMAN
President of the Senate

DOMALD D. AVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and
ls known as Senate File 2196, Seventy-second General Assenbly.

JOHW F. DWYER

Secretary of the Senate
Approved#f MZ?. 1988

TERRY E. BRANSTAD

Governor




