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1 An Act relating to the benefit ratio array system under the 

unemployment insurance law by making the benefit ratio array 

system permanent, by resolving potential federal conformity 

issues concerning new nonconstruction experience-based rates 

and access to job service information by business and labor 

organizations, by abolishing the special employer contrihlltin:l 

rate for employers with certain negative balance account 

8 histories with retroactive appl~cab~!ity, and by provldl;lg an 

9 e:fectivp date. 

10 BE l'l LNAC'l'E;) BY THE GENERAl, ASSEMB"Y OF THE STATE OF 1miA: 
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S.F. c2oIPO H.F. 

1 Section 1. Section 96.7, subsection 2. paragraph c. 

2 subparagraph (Il. Code Supplement 1987, is amended to read as 

3 follows: 

4 (Il A nonconstruction contributory employer newly subject 

5 to this chapter shall pay contributions at the rate specified 

6 in the twelfth benefit ratio rank but not less than one 

7 percent until the end of the calendar year in which the 

8 employer's account has been chargeable with benefits for 

9 ewe~ey twelve consecutive calendar quarters immediately 

10 preceding the computation date. 

11 Sec. 2. Section 96.7. subsection 2, paragraph d. 

12 unnumbered paragraph 5, Code Supplement 1987. is amended by 

13 striking the unnumbered paragraph. 

14 Sec. 3. Section 96.11. subsection 7. paragraph c. 

15 subparagraph (9l. Code Supplement 1987. is amended by striking 

16 the subparagraph. 

17 Sec. 4. 1987 Iowa Acts. Chapter 222. section 10. is 

18 repealed. 

19 Sec. 5. APPLICABILITY. Section 2 ae this Act applies 

20 retroactively to contribution rates for calendar year 1988 and 

21 subsequent calendar years. 

22 Sec. 6. EFFECTIVE DATE. Sections 2 and 5 of this Act. 

23 being deemed of immediate importance. takes effect upon 

24 enactment. 

25 EXPLANATION 

26 This bill deletes the prospective repeal of the new benefit 

27 ratio array system under the u~employment insurance law. The 

28 bill also addresses two potential federal conformity issues by 

29 giving new nonconstruction employers an experience rating 

30 after 12 quarters of experience. rather than after 20 quarters 

31 of experience. and by deleting the access of business and 

32 labor organization representatives to job service i.lformation 

33 regarding employers and claimants. 

34 In addition, this bill abolishes the special employer 

35 contribution rate under the unemployment insurance law. 

-1-



'. 

'. 

S.F.c2.()/Oo H.F. 

1 established in Senate File 507 (1987 Session), for employers 

2 which have had negative five-year account balance histories on 

3 the last two computation dates. The bill is retroactively 

4 applicable to employer contribution rates for calendar year 

5 1988 and subsequent calendar years and takes effect upon 

6 enactment. 
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S-5231 

HOUSE AMENmiENT TO 
SENATE FILE 2060 

1 Amend Senate File 2060 as passed by the Senate as 
2 follows; 
3 1. Page 1, by inserting after line 10 the 
4 following; 
5 "Sec. 2. Section 96.7, subsection 2. paragraph c, 
6 subparagraph (2), Code Supplement 1987, is amended to 
7 read as follows: 
8 (2) A construction contributory employer, as 
9 defined under rules adopted by the division, which is 

10 newly subjec~ to this chapter shall pay contributions 
11 at the rate specified in the twenty-first benefit 
12 ratio rank until the end of the calendar year in which 
13 the employer's account has been chargeable with 
14 benefits for twelve consecutive calendar quarters 
15 i!MIed"",te!y-preeedin9-the-eoml'"tation-date." 
16 2. Title page, line 3, by inserting after the 
17 word "permanent," the words "by making a change 
18 related to new construction employers,". 
19 3. By renumbering, relettering, or redesignating 
20 and correcting internal ref~~ences as necessary. 

5-5231 
riled March 4, 198C 

. ~~c....~""->--

ADOPTED 
y ... ;;/) 

RECEIVED FROM THE HOUSE 



PAGE FIVE, FEBRUARY 18, 1988 HOUSE CLIP SHEET 

SENATE FILE 2060 

-. (.:W 
H-C>lOl 

1 Amend Senate File 2060 as passed by the Senate as 
2 follows: • 
3 1. Page 1, by inserting before line 1 the 
4 following: 
5 "Section 1. Section 96.3, subsection 5, Code 
6 Supplement 1987, is amended to read as follOWS: 
7 S. DURATION OF BENEFITS. The maximttm total amount 
8 of benefits payable to an eligible individual during a 
9 benefit year shall not exceed the total of the wage 

10 credits accrued to the individual's account during the 
11 individual's base period, or twenty-six times the 
12 individual's weekly benefit amount, whichever is the 
13 ie~~er less. The commi~~ioner division shall maintain 
14 a separate account for each individual who earns wages 
15 in insured work. The commi~~ioner division shall 
16 compute.wage credits for each individual by crediting 
IT the individual's ac·count with one-third forty percent 
18 of the wages for insured work paid to the lndividual 
19 during the individual's base period. However, the 
20 commissioner shall recompute wage credits for an 
21 individual who is laid off due to the individual's 
22 employer going out of business at the factory, 
23 establishment, or other premises at which the 
24 individual was last employed, by crediting the 

~2S individual's account with one-half, instead of one­
, '~6 third forty percent, of the wages for insured work 
\ 27 paid to the individual during the individual's base 

28 period. Benefits paid to an eligible individual shall 
29 be charged against the base period wage credits in the 
30 individual's account which have not been oreviously 
31 charged, in the inverse chronological order as the 
32 wages on which the wage credits are based were paid. 
33 However, if the ~tate extended benefit uoff indicator U 

34 is in effect and if the individual is laid off due to 
3S the individual's employer go~ng-ottt-of selling or 
36 closing a business at the factory, establishment, or 
37 other premises at which the individual was last 
38 employed, the maximum benefits payable shall be 
39 extended to th~rty-nine fifty-two times the 
40 individual's weekly benefit amount, but not to exceed 
41 .• the total of the wage credits accrued to the 
42 individual's account." -, BY COMMITTEE ON LABOR AND 

INDUSTRIAL RELATIONS 

·.1< 



SENATE FILE 2060 
AS A.'!ENOED BY H-SIOI 

FISCAL NOTE 
ilEQUESTEO BY REPREsr-;:n,\7IVl :18TCALi.' 

In compltance with a written request received Februdry 18, 1988, a fiscal note 
for SENATE FILE 2060 AS AKEND~D HSIOI is hereby submitted pursua~t to Joint 
Rule 17. Data used 10 developing this fiscal note are available from the 
Legislative FiscaL Bureau to ~embe~s of the Legislatu~e upon request. 

Senate file 2060 as amended by H5l01 yould increase the credit percentage from 
33% to 40~ for the regular 26 yeek periOd and 50~ for plant closings. A 
maximum of 52 yeeks of benet:ts yould be alloyed for plant closings. 

Current taw provides that the maximum total amount of benefits payable ~o any 
eligible individual during any benefit yeac are not to exceed the total of the 
wage credits accrued to the individual's account during the individual's base 
periOd Or 26 times the indivicual's weekly benefit amount, yhichever is the 
lesser. The wage credits tor each individual is equal to 1/3 or 33% of t:,C 
total wages earned in the base period. However, if the individual is laid off 
due to an employer going Out of business, the individual's account is credited 
with lIZ Or 50k of the wages in the base period. A maximum of thirty-nine 
weeks of benefits is alloyed for plant closings. 

f1ISCAL IMPACT 

It 15 estimated that the U~err,jJtoyment Trust fur.d would be reduced by 
approximately $5.0 to $7.C ~il,ion by changing an individual's wage ccedits. 
This derivation uses iast £isca: year as a base for estimating the ~eduction 
On the Trust "undo The projected cost of the proposal could go as high as 
$13.0 million during a recessionary period. 

(Socrce: lOYd Departmen~ of Employment Services.) (LSB ;75~S, JEM) 

FILED FEBRLARY 23, 1988 BY DENNIS PROU1'Y, FISCAL Dr REC:'O:< 



SENATE FILE 2060 
H-S132 

-. ; ., ,. 
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~~end Senate Fice 2060 as passed by tr.e Senate as 
follows: 

1. Page l, by inserting aEte~ line iO the 
4 follow i ng: 
5 ·Sec. 2. Sectio~ 96.7, subsection 2, paragraph c, 
6 subparagraph (2), Code supplement :987, is amended to 
7 read as follows: 
8 (2) A construction contributory e~ployer, as 
9 defined under ru:es adopted by the division, which is 

10 newly subject to ~h~s c~apter shal~ pay contributions 
11 at the rate specified in the twenty-first benefit 
12 ratio rank until the end of the calendar year in which 
13 the employer's account has been chargeable with 
14 benefits for twelve consecutive calendar quarters 

~~edi:ette1:y-~reeed!:~g-the-eol'!\pt!tet~o~-eete." 15 
16 2. By renumberi~g as required. 

BY CARPENTER of polk 

H-5132 Fli.Eu FEBRUARY 19, 1988 OLLIE 0: Clinton 

I . '" / ( 
~,I.:frp",;· ,·~/3 , .. P 
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;:-Sl42 
~ .. i7:e!1C :~e ~ ..... ne:,,;d:r.e:"'.~ 8-5124 to Ser:.a:e File 2060 as 

? passed ~y :he Senate as follows: 
3 l. ?2c.;e 1, li:.e lO f by st:' ~r<..~n~ the 'dorc "~i:<-=-
"# ::ur.dr~~:~-iSIl a::d :'~sertii1c the ',.,yc;:c ":Oi.1~-:-:'l~C-~Ct:iS". 
5 2. ?ace 1, lir.,~ ll, bv .:.c:-:'t<;':-:q t~-:~'------
; II~01e~~·"·a~~ l'ne~~-:-- t·~e ~~~~~w:~~· .t~~~e~~~ \.. '- .... v.~,__ "~ ...... 0:::_ ~_ •• ':j ;'1 ...... ----- - •• ~. -

- s~a~e". 

SENATE FILE 2060 
!i- 5 269 

1 Amend Senate F;l 206 
A e 0 as passed by the Senate 

2 as follows: 
J 1. Title page, line 3, by , . 
4 word "permanent," the words .. ~nsert~ng after the 
5 related to new construct;on by making a change 

• employers. " . 

H-5269 FILED MARCH 3, 1988 BY OLLIE of Clinton 
ADOPTSD BY UNA1!lIMOUS CONSENT 

C~ ."'i":;-<''> 
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SENATE FILE 2060 
/l-SI24 -:--- •... 

1 Amend senate File 2060 as.pas~ed by the Senate as 
2 follows: .\~ 

3 1. Page 1, by inserting after line. 13 t~::.. .... ;_ , 
4 following: ~ 
5 -Sec. 3. Section 96.7, subsectionL2; paragraph a, 
6 Code Supplement 1987, is amended to read as follows: 

~i-; 7 a. An employer other than a governmental entity or 
8 a nonprofit organization, subject to this chapter, 
9 shall pay an administrative contribution surcharge 

10 equal in amount to one-~enth six-hundredths of one 
11 percent of federal taxable wages, as defined in 
12 section 96.19, subsection 20, paragraph "bU. The 
13 division shall recompute the amount as a percentage of 
14 taxable wages, as defined in section 96.19, subsection 
IS 20, and shall add the percentage surcharge to the 
16 employer's contribution rate determined under this 
17 section. The division shall adopt rules prescribing 
18 the manner in which the surcharge will be collected. 
19 Interest shall accrue on all unpaid surcharges under 
20 this subsection at the same rate as on regular 
21 contributions and shall be collectible in the same 
22 manner.-
23 2. By renumbering as required. 

H-S124 .FILED FEBRUARY 18, 1988 BY COREY of Louisa 
I ,. .: I, J 

i.,,) I (..'/.. ;.; (;(' .C; ::-." ""/ / 

SENATE FILE 2060 
il-5l28 

1 Amend Senate File 2060, as passed by the Senate, as 
2 follows: 
3 1. Page 1, lines 9 and 10, by striking the words 
4 "immediately preceding the computation date" and 
5 inserting the following: urlMledratel:y-p!'eeedin9-the 
6 eomp~tation-date". 

H-5128 FILED FEBRUARY 18, 1988 
.;;; j/, l..l .:'-(\'J 

(<-.J/., '/." '_'1' -

BY CARPENTER of Polk 
OLLIE of Clinton 
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'Bu"" u~~ " 
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SENATE FILE ~'ot 6 

BY (PROPOSED UNEMPLOYMENT 

INSURANCE STUDY COMMITTEE BILL) 

Passed Senate, Date Passed House, Date 
Vote: Ayes Nays 

Approved 
Vote: Ayes Nays 

An 

BE 

A BILL FOR 

Act relating to the benefit ratio array system under the 

unemployment insurance law by making the benefit ratio array 
system permanent, by resolving potential federal conformity 

issues concerning new nonconstruction experience-based rate~ 
and access to job service information by business and labor 

organizations, by abolishing the special employer contribution 
rate for employers with certain negative balance account 
histories with retroactive applicability, and by providing an 
effective date. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 7750SI 72 

rj/cf/24 



S.F. ____ H.F. 

1 Section 1. Section 96.7, subsection 2, paragraph c, 4It 
2 subparagraph (1), Code Supplement 1987, is amended to read as 

3 follows: 

4 (1) 

5 to this 

A nonconstruction contributory employer newly subject 

chapter shall pay contributions at the rate specified 

6 in the twelfth benefit ratio rank but not less than one 

7 percent until the end of the calendar year in which the 

8 employer's account has been chargeable with benefits for 

9 ~we~~7 twelve consecutive calendar quarters immediately 

10 preceding the computation date. 

11 Sec. 2. Section 96.7, subsection 2, paragraph d, 

12 unnumbered paragraph 5, Code Supplement 1987, is amended by 

13 striking the unnumbered paragraph. 

14 Sec. 3. Section 96.11-, sUbsection 7, paragraph c, 

15 subparagraph (9), Code Supplement 1987, is amended by striking 

16 the subparagraph. 

17 Sec. 4. 1987 Iowa Acts, chapter 222, section 10, is 

18 repealed. 

19 Sec. 5. APPLICABILITY. Section 2 of this Act applies 

20 retroactively to contribution rates for calendar year 1988 and 

21 subsequent calendar years. 

22 Sec. 6. EFFECTIVE DATE. Sections 2 and 5 of this Act, 

23 being deemed of immediate importance, takes effect upon 

24 enactment. 

25 EXPLANATION 

26 This bill deletes the prospective repeal of the new benefit 

27 ratio array system under the unemployment insurance law. The 

28 bill also addresses two potential federal conformity issues by 

29 giving new nonconstruction employers an experience rating 

30 after 12 quarters of experience, rather than after 20 quarters 

31 of experience, and by deleting the access of business and 

32 labor organization representatives to job service information 

33 regarding employers and claimants. 

34 In addition, this bill abolishes the special employer 

35 contribution rate under the unemployment insurance law, 
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• I established in Senate File 507 (1987 Session), for employers 
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2 which have had negative five-year account balance histories on 

3 the last two computation dates. The bill is retroactively 

4 applicable to employer contribution rates for calendar year 

5 1988 and subsequent calendar years and takes effect upon 
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$ENATF. F]L~ 2060 

AN ACt' 

RI:I.ATING TO 'THE DEtlEPIT RATtO "RitA\, SYSTEM UN()t:R '1'11£ Ul~EMPLO\,M[I;T 

INSURANCe: LAW BY MAKING THE UENE~'I'l' RATIO AIIRAi' S\'STEH 

PERAAN~NT. 01' MAKING A CHANta: RELA'l'£O 1'0 NEW CONSTRUCTION 

EMPLO'tt:RS, a ... Hp.50rNIl{G POTENTIAL "'t;O£RAt. CONFORMlT\' ISSUES 

CONCf:RNIHG Nf:W NmlCONSTRUCTION I:Xf'fltIE::HCE-BASEl> RAtES AND 

ACCt:SS TO .IOB SERVICE INf'QR~NrlOlJ D's' BUSINf';SS AND I.AIlOR 

ORGANIZATIONS, Hi' A130LISIIH1G TilE SPECIAl, EHPI,o'iER CON1'RIBUTION 

RATE t'OR HI1PLO'{KHS WITH CERTAIN NEGATIVE 8AI.ANCB ACCOUNT 

UISTORlP.S WI'l'tl RETHOAC'l'IVJ: API'[.lCABILI'l'Y, AND BY PkOVIOING 

AN EFfECTIVE OAT~, 

BE 1'1' I::NI\C'l'i:O !W TtH: Gl-:Nf;RAI. ASSEMBLY OF 'j'flE STAT!:: OP lOWA: 

Section 1. Section 96,7, subsection 2, paraqraph c, 

subpar .. graph (1). Code SupplclIlent 198'}, is amended to read as 

follows: 

(1) A nonconstruction contributory employer ne .... ly subject 

to this chc"lptel' shall pay contributions at the rate speclfiud 

in the twelfth henefit ratio rdnk hut not less than one 

percent until the end of the calendar year in which the 

employer's account has been cthHqeable \.'i th benef i ts for 

~'lfenty !~~l.,!~ consecutive c<llendar qU.:lrters immediately 

precedio9 the computation date, 

Sec. 2. Section 96,7, t>ulH.ecllon 2, paragraph c, 

sutJpara9rclph (2), Code Supplelnent 1987. is clmended to read as 

follows: 

(2) A const.I'U(:llOn c:onl'ri.butory employer, <lS defi.ned under 

I'uies ddopted by the diviSion, which i.s newly s.ubJect to this 

chapler sh&ll pay cont c It'lit ions at the rille f>peci f led in the 

twellty-tirsl benefit ratlo '~nk unt.il the enJ at the cal~nda[ 

year in wt\lch the employcr'fo ,tc:count. tl<lS been chargeahle with 

benefits l'OI' twelve c(",nsecut.llle (;Cllendar qu.arten~ tl"V1'ledi:tI~eky 

pr ecedi 1\1) ~ t: he" CO""rHl,..~t r ("11\ ··d" t e. 

• 
Se~ate file 2Q60, p. 2 

Sec. ), Section 96.7, :.obsection 2. paraqraph cI , 

unnumbered paragraph 5, Code Suppleme~t 1987. is am(!nded b)' 

stl'ikin9 t)le- unnumbered paragraph. 

S(.·e. 4. Section 96.11, subsection 7, paragraph c. 

s.ubparagraph 19}, Code Supplement 1987. is amended by strik.ing 

the subparaqraph. 
Sec, S. 1987 IOWil Acts, chapter 222, suct10n 10, i. 

repealed, 

Soc. •• APPLICA81LJ'I'Y. Section 3 of this Act applies 

retroactively to cont.dbution rates for calendar year 1986 and 

sobsequent calendar years, 

Sec. 7. EFFECTIVE DATE. Sections 3 and 6 of this Act, 

being dtH!",ed of immediate importance, take effect upon 

enactalent. 

JO AN~ ZJ H.HERMAtl 

President ot the Senate 

---_._-_._ .... -_ .. _ .. 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that thi~ bill ori9inated in the Senate and 

is kno",n as Senate File 2060. Seventy-second General Assembly. 

API"OV~ 1988 

TERH'i £. 8RANSTAO 

Go",urno( 

-------------.. -.... --
JOHN F. D'.-/YER 

Secretary of the Senate 
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