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SENATE FILE dOSE 
BY SCOTT AND BOSWELL 

Passed Senate, Date .:/;:c' le,'.f. ,,:-.,,-. ) Passed House, Date q/5>iJli' (f. 
Vote: Ayes _ ---','-'i.e."" Nay s 

Approved 

, Vote: Ayes L.fii9 4 I 11 ~ 
q'r; Na y S -'0-<-__ _ 

A Bill FOR 

1 An Act exempting the withholding agent from the requirement to 

2 withhold state income taxes from payments made to a 

3 nonresident owner of agricultural land in the state, if the 
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submi~s needed information. 

GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S. F. :20 rt H. F. 

1 Section 1. Section 422.16, subsection 12, Code Supplement 

2 1987, is amended by adding the following new unnumbered 

3 paragraph; 

4 NEW UNNUMBERED PAxAGRAPH. Notwithstanding this Sl;bsection, 

5 the withholding agent is not subject to the requ:rement to 

6 withhold state income taxes from payments made to a 

7 nonresident owner of agricultural land in the state If the 

8 payments are from the sale of grain. livestock. or othe: 

9 ~gricultural commodities by or on behalf of lhe nonresident, 

10 and if the withholding agent submits on forms designated by 

11 the department the information relating to the sale required 

12 by the department for determining the nonresident's state tax 

13 liability. 

l4 EXPLANATION 

15 The bill exempts the withholding agent from the reqllirement 

16 to withhold state income taxes from payments made to a 

17 nonresident who owns Iowa farmland if the payments are from 

18 the sale of farm products by the nonresident and if the 

19 withholding agent submits information relating to the sa"e to 

20 the department of revenue and finance. 
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SE~ATE FILE 2058 
.C.-5099 

1 Amend Senate File 2058 as follows: 
2 1. Page 1, by striking lines 4 through 13 and 
3 inserting the following: . ' 
4 "NEW UNNUMBERED PARAGRAPH. Notwithstandlng thlS 
5 subsection, withholding agents are not required to 
6 withhold state income tax from payments subJect to 
7 taxation made to nonresidents for commodity credit 
8 certificates, grain, livestock, domestic fowl, or 
9 other agricultural commodities or products sold to the 

10 withholding agents by the nonresidents or thel'. 
representatives, if the withholding.agents ~rovide 
forms prescribed by the department information 
relating to the sales required by the department to 
determine the state income tax liabilities of the 
nonresidents. 

Sec. This Act is retroactive to January 1, 
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1985, for-payments made to nonresidents on or after 
January 1, 1985. . . 

Sec. • This Act, being deemed.of immedlate 
importance; takes effect upon enacement." 

2. Title page, by striking lines 3 a~d 4 and 
inserting the following: "nonresident, 1f the 
payments are from the sale of federal. commodity 
certificates Or agricu~tural commod,t,es or products 
and the". 

5-5099 
Filed February 18, 1988 
I/d.t2 •. ·( ""(,9/n (7" ~>I) 

:, " 

BY COMMITTEE ON l'iAYS AND MEANS 
CHARLES BRUNER, Chalrperson 

REQ. BY SE~ATOR SCOTT 

STATE OF IOWA 

FISCAL NOTE 
SENATe F~LE 2058 

LSB No. 4707S 
Stafl 10 PoO 

In compliance ~ith • vTitten request received January 19, 1988, • fiscal note 
Cor S!MATR PtLE 2058 i. hereby submitted pursuant to Joint Rule 17. Dat4 u'ed 
in developin& this fiscal note are avaiiable from the Legiglative Fi,c&t 
Bureau to members of th~ Le,islature upon request. 

SENATE FILE 2058 exempt. withholding agent. from withholding state income 
taxes fro~ payments to 4 nonresident owner of Iow4 ag~Lcuttur4l land provided 
that (.) payments are from sales of grain, livestOCK or other 4&ricutt~r&i 
commodities made by Or on behalf of the nonresident owner, and (b) the 
withholding agent submits information relating to the sale to the Oep3rtmeot 
of Reveoue and Finance. The Department will use this informacion in 
determining state income tax liability of the nonresident owner, 

Ceneral Fund revenues are expected to increase by 4n unkno~ amount under the 
bilt. The increase will be due to greater compliance with Iowa income tax 
payment &mong non~e,ident owners of agricultural land selling agricultural 
commoditie9. The greater (omplianc~ is expected to result fro~ the Department 
of Revenue and Finance having better information trom the forms completed by 
the withholding agents. 

Source: Department of Revenue and Finance 

Fiscal Directo; 
LegisLative Fiscal Bureau 

Date: ____ 2:b,~,fL . 
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SENATE FILE 20Sg 
BY SCOTT AND BOSWELL 

(AS AMENDED AND PASSED BY THE SENATE FEBRUARY 29, 1988) 

- New Language by the Senate 

~passed senate, Passed House, Date ";;;;,(;P 
Vote: Ayes <i-,,- Nays 

Approved 

<p Vote: 

A BILL FOR 
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An Act exempting the withholding agent from the requirement to 

withhold state income taxes from payments made to a 

nonresident, if the payments are from the sale of federal 

commodity certificates or agricultural commodities or products 

and the withholding agent submits needed information. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 2058 
H-6142 

1 Amend Senate File 2058, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 1. Title page, line 5, by inserting after the 
4 word "in~ormation" the fOllowing: "and providing 
5 retroactive applicability and an effective date". 

By KOENIGS of Mitchell 
H-6142 
(/ ,::-j~/.::>:. ~.; 

FILED MARCH 31, 1988 
--If :-.,... I';, ,,,, 
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S.F. H.F. 

1 Section 1. Section 422.16, subsection 12, Code Supplement 

2 1987, is amended by adding the following new unnumbered 

3 paragraph: 

4 NEW UNNUMBERED PARAGRAPH. NOtwithstanding this subsection, 

5 ~~thho19ir£,.agen~s are not required to withhc;ld statei:1ccne . 

6 tax Erom oayments s~bject to taxation made to r.onresice~ts [C~ 
c.= l"-==-'r.~"''''''''''~_.'=otIPI<_ ..... :z: _ ____~~-"""~~-..... ....... ~_,'_"....=&:,~~..c.._.wo..J_.':20 

7 commodity credit c2ctificates, crain, livestock, domestic 
.;::;..= _~=_~-=_= ........... ~~. .. =,,--e--~ ~,~ __ -.--..~"..~.t;;;r~.~~,.. 

8 fO<#l17 or o~(:er agricultural commodities 0: .;"'"):,od~~.~.s.~old to 
. -:zeW'"""-' .-,~=~ ... - ;: - ~ JA .... ~c:a::% _ ~._~~.....--= 

9 the withhciding agents by the nonresidents O~ their 
=~=_ <-'-='. """Fnn ......... :::-=,' ,- --= ""'_~-:'='=#"""'.~._'"";,:':> 

10 "~d~?;:!~_~0~.=::~ ... v;.~: lE~.~he, withholdinq a~';..~~~c.~ R!_~4~~.0,,_~~ 
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1S 

liabilities of the nonresidents. -
payments made to .................. 

Sec. 3. This 
nonresidents on or after~u~4S¥~'U:~,L .. _tE~ 

Act, being deemed of ilnmeC:ia.~;e j.mpo:tznce, 

17 takes effect upon enactment. 
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5-5937 

HOUSE AMENDMENT TO 
SENATE FILE 2058 

1 Amend Senate File 2058, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Title page, line 5, by inserting after the 
4 word "information" the following: "and providing for 
5 retroactive applicability and an effective date". 

S-5937 
Filed April 12, 1988 ADOPTED 

J...,,_.- ..... .z.. . ....-:;:.("?'-c ... < __ J'A.~ <1')1.:1. (1 147,) 
RECEIVED FROM THE HOUSE 

• 
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SE~Ar! fILE 20Sa 

AN ACT 

:,:t.'·tPTING THE ·wl':' .... HOI,DING AGENT fROM THE RI:QU!R!:MENT TO 'rHTt(

HOLD STArE HtCO:1E TAXES FROM ?AYMENTS AADf: !\') A NONRESIDt:wr. 

If' THE PA\'HF.t>l'S AA!: rROM 'tHE SALE OF f'F.OERI'L COKHODIT'i 

n:RTIfICATES O~ AGRICULTURAL CO.'1MODtTH:S OR PRODUCTS A~D THE 

;"ITHHOLDl NG AGENT SUDx] TS ~E~:OEO INt'ORJ1At'ION ANO PRO'} II)! NG 

roR RE:"i'ROACTIII£ APPllCABILI1'i ANO t\N EPFECrIVl-: OA1'E. 

2£ IT 2No\CTED B'i 7tH-; G:;)i~RA!. ASSEMBL'i Of THE STATE or IOWA' 

Section 1. Secti.on 412.16. Subs(!ction 11. Code Supplecl.'nt 

':987, is amended by adding the following nelol unnulTIlwrcd 

p:.rdgr:aph: 

NEW U:.INUHB£REO PARA_GRA~. Not-.i ti1!>tandi ng ttli 5 subsect ion. 

·~·~thholdi.rl<J aqent!i .HP. not required to withhold sti.lt(.' income 

:ax (rc~ payments subject to taxation made to nonrcsidents for 

c~;;.t"IOdit'l credit cert.lflcates, qrain, livestocK, domestic 

:::. .... 1. or other agricultural cO("".;TIoditie-s or pf-::--ducts sold to 

:t.e- .... ithholdioq age-nts by the nonresidents or their 

:eprescntatlves, if the ~ithholding agents provide en forms 

?:esc~ibed by the department information relating lO the sale:> 

:equired by the department to ~ut~rnine thc state Income ~ax 

.. Ahilitics of the nonresident~. 
Sec. 2. ThiS ~ct is r~troact:v~ to Janu~ry ~. 1985. for 

;~"i;""ents ~ade to "~:1:t..~sident~ on or .lfter J,\m:,,,! :, i.98~. 

• 
~~~~tr fl!e 20~a. ? 

Sf.'C, ") :': .. f. ,\ct. be~nq ,J(>(>m~d of ::-;~.!\:i"~" ~.Tpt:r~.'lr.:;t~. 

takes ~f!ect _?on enactm~nt. 

.10 AN!' Z It'Jo\ER.~M': 

\lre5ident at the SI::r.at(.' 

rONALD o. AVENSON 

Speaker of the Houf.e 

I hereby ce:tify that this bill oClqln~ted in the Senate and 

is kno~n as Se~ate rlle 2058. Seventy-second General AS5e~bly. 

'00""" ~~ 1988 

'i'::~:UW i-:. BRANS,AO 

Governor 

JOin: F. (YtI'·'[R 

Secr~tary of the Senate 
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