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WAYS & MEANS CALENDAR BY COMMITTEE ON WAYS AND MZANS

(Formerly House Study Bill 317)
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te the determination, for purpcses of the state

sales, services, and use tax, of grcss receipts and purchase

price when tangible persornal properzy 1s traded to the

retailer as part of the transaction subiect to the
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF

TL83 2328HU T2
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S.r. ar. L7245

Secticn 1. Section 422.42, subsection 6, paragraph b, .
subparagrapn {2), Code 1987, is amended to read as follows:

{(2) The tangible personal property traded to the retailer
is intended by the vretailler to be ultimately soid at retail
and-wili-be-subject-to-rhe-tax-under-section-422:-43-when-soid
or is intended to be used by the retailer or another in the

remanufacturing of a like item.

;= W s W o

o

Sec. 2. Secticn 423.1, subsection 3, paragraph b,
9 subparagraph (2), Code 1987, is amended toc read as follows:

10 {2) The tangible persconal property traded to the retailer

11l is 1intended by the retailer tc be ultimately sold at retail

12 and-wtrri-be-subseecs-te-the-tax-under-section-422:43-or-thrs

13 ehapter-when-seitd or is intended to be used by the retailer or

14 another in the remanufacturing of a like item.

15 EXPLANATION

16 The bill provides that in determining, for purposes of the

17 sales and use tax, the gross recelpts Or purchase price where

18 property s traded in, the value of the proper:y traded in 1is .
19 not included if the retailer inctends to seil it at retaill.

| 20 Prior taw provided that in addition to the conditicn of

1 intention Lo seil! &. retail, when the sale of the trade-in
22 occurs, i’ would be subject to the sales or use tax.
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q , 1987
HOUSE FILE 675
077
Amend House File 679 as passed by the House as
follows:
1. Page 1, by linserting after iine 7 %the
following:
"Sec. Section 422.42, subsections 9 ard i0,
Code 1987, are amended toc read as follows:

9. Sales of building materials, supplies, and
equipment to owners, contractors, subcontractors or
builders, for the erection of buildings or the
alteration, repair, or imprcvement of real property,
are retail sales in whatever quantity sold. Where the
owner, contractor, subcontractor, or builder is also a
retailer holding a retail sales tax permit and
transacting retail sales of building materials,
supplies, and equipment, the person shall purchase
such items of tangible personal property without
liability for the tax if such property will be subject
to the tax at the time of resale or at the time it is
withdrawn from inventory for construction purposes.
The sales tax shall be due in the reporting period
when the materials, supplies, and equipment are
withdrawn from inventory f£or censtruction purposes or
when sold at retail. The tax shall not be due when
materials are withdrawn from lnventory for use in
construction outside of Iowa and the tax shall not
apply to tangible personal property purchased and
consumed by the manufacturer as building materials in
the performance by the manufacturer or ::is
subcontractor of constructlion ouzside of Iowa.

10. The use within this state of tanglbie perscnal
property by the manufacturer therecf, as building
materials, suppiles, or equipment, in the performance
of construction contracts e«-%oz-any-sther-purpose
except-for-resate-or-processing in Iowa, shall, for
the purpose of this division, be construed as a sale
at retail thereof by the manufacturer who shall be
deemed to be the consumer of such tangible personal
property. The tax shall be computed upon the cost to

the manufacturer of the fabrication or production
thereof."

2. Page 1, by inserting after line 14 the
following:

“Sec. . Section 423.1, subsection 10, Code
1987, is amended to read as follows:

10. Definitions contained 1n section 422.42 shall

apply to the-previstesns-eof this chapter according to
their context. The use in this state of building
materials, supplies, or equipment, the sale or use of
which 1s not treated as a retail sale or a sale at
subsections § and 10,

retail under section 422.42,




ﬁ

May , 1987

$-4077 pg. 2

] shall not be subject to tax under this chapter.®

2 3. Title page, line 2, by inserting after the

3 word "of" the following: “"when certain building

4 materials are not subject to the tax and of the".
S-4077

Filed May 8, 1987 py AL STURGEON
ADOPTED (. 77/
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Amend House File 675, as passed by the House as
follows:

l. Page 1, by inserting before line 1 the
following:

"Section 1. Section 422.42, subsection 3, Code
1987, is amended to read as follows: _

3. "Retail sale" or "sale at retail" means the
sale to a consumer or to any person for any purpose,
other than for processing, for resale of tangible
personal property or taxable services, or for resale
of tangible personal property in connection with
taxable services, and includes the sale of gas,
electricity, water, and communication service to
retail consumers or users, but does not include
agricultural breeding livestock and domesticated fowl,
or commercial fertilizer, agricultural limestone, or
herb1c1de, pesticide, insecticide, food and medication
and agricultural drain tile and installation thereof
which are to be used in disease control, weed control,
insect control, or health promotion of plants or
livestock produced as part of agricultural production
for market, and does not include electricity, steam or
any taxable service when purchased and used in the
processing of tangible personal property intended to
be sold ultimately at retail. When used by a
manufacturer of food products, electricity, steam, and
other taxable services are sold for processing when
used to produce marketable food products for human
consumption, including but not limited to, treatment
of material to change its form, context or condition,
in order to produce the food product, maintenance of
quality or integrity of the food product, changing or
maintenance of temperature levels necessary tc avoid
spoilage or to hold the food product in marketable
condition, maintenance of environmental conditions
necessary for the safe or efficient use of machinery
and material used to produce the food product,
sanitation and quality control activities, formatlon
of packaging, placement into shipping containers, and
movement of the material or food product until
shipment from the building of manufacture. Tangible
perspnal property is sold for processing within the
meaning of this subsection only when it is intended
that the property will, by means of fabrication,
compounding, manufacturing, or germination become an
integral part of other tangible personal property
intended to be sold ultimately at retail, or will be
consumed as fuel in creating heat, power, or steam for
processing including grain drying, for providing heat
or cooling for livestock buildings or for generating




SENATE 25
May @, 1987

S-4081 pg. 2
. electric current, or be consumecd in seif-prcpelled
r

r T L
impiements of husbandry engaged (i agriculturax
production, or the property is a chemical, sclivent,
sorbert, cr reagenit, which 135 directly used a :
consumed, dlssipated, or depieted, 1n process
perscnral property which is .Lntended Lo be sc.
yitlmately at retaill ¢r consumed in the maintenance or
repair of fabric ¢r clothing, and which may nct become
a component or Lntegral part of the finlshed produce.
The distribution to the public of free newspapers or
11 sheppers guides is a retail sale for purpcses of the
12 processing exemption."

13 2. Page 1, by inserting after line 7 the
4 following:

5 "Sec. ___ . Section 422.45, subsection 13, Code
6 1987, 1s amended to read as follows:

7 19, The gross receipts from the sale ©
8 el

-
.

’
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L
which Is a container, label, carton, pallet,
1% case, wrapping paper, twire, bag, bcttle, sh
20 case or other similar article or receptac.le

21 retallers or manufacturers for the purpcse of |
22 packaging or facilitating the transpcrtation of

23 tangible personal property scid at retail or

24 transferred in associlaticn with the maintenance or

25 repair of fabric or ciothing.” 4
26 3. Title pace, iine 3, oy inser:ting after the |
27 word "preperty” the words "is used in processing or'. .
28 4. Renumber as necessary. a
5-4081 3
Filed May 8, 1987 BY BILL HUTCHINS

cia%p124~§ Y AR N 1

HOUSE T'ILE 675 ‘

in 42 U.S.C.A. § 2996 et seq.,

1

1l corporations as defined :
12 and legal aid organizations.

5-4082

1 Amend House Flle 675 as passed by the Hcuse as ‘
2 follows: |
3 1. Pzge 1, by :inserting afrer line 7 the

4 foliowing:

5 "Sec. . Section 422.45, subsection 22, Cecde l
6 1987, is amended by adding the followlng new

7 paragraph:

8 NEW PARAGRAPH. e. Community realth centers as

9 defined 1n 42 U.5.C.A. § 2%4c, migrant health centers
10 as cefined in 42 U.S.C.A. § 25¢b, legal services

5-4082 .
Filed May g, 1287 BY PATRICK J. DELUHERY i

. ] A |
ddplok 77/€7 84 1547 JACK RIFE 1
~ ‘ JOY C. CORNING |

JIM LIND




: PAGE TWO, FINAL DAY, MAY 1987 HOUSE CLIP SHEET
- SENATE AMENDMENT TO HOUSE FILE 675
' H-4353

1 Amend Kouse File 673 as passed by the House as

2 follows:

2 1. Page 1, by inserting before .iine 1 the

4 following:

5 "Section 1. Section 422.42, suvsecticn 3, Code

6 1987, 1is amended to read as foliows:

7 3. "Retail sale"” or "sale at retall" means the

8 sale tc a consumer or tO any perscen £oOr any purpose,

3 other than for processing, for resale o0f tangible
10 personai property or taxadbl.e services, or for resale
-~ of tangible personal property ln cennection withn

12 taxable services, and includes the sale of gas,

13 electricity, water, and communication service ¢o

14 retail consumers or users, but does aot iacliude
15 agricultural breeding lives:zock and domesticared fowl,
1§ or cenmmercial fertilizer, agricultural l:imesteae, or )
17 herbicide, pesticide, :nsecticide, focod and med:cation
18 and agricultural drain :tile and installation therec?
19 which are to be used in disease control, weed control,
20 lnsect control, or heaith premozion cf plants or
21 Livestock produced as part 0f agrignltural productl
22 for market, and does not .nciucde eloctricity, steam or
23 any taxable service wnea ourchased and used in the
24 processing of tangible perscnal property intended to
25 be sclid ultimately at retail. #When used by a
26 manufacturer of food producis, electricity, steam, and
7 other taxable services are zoid for grocessing when
28 used to preduce marketable focd products for human
29 censumption, including butr not simited to, treatment
50 of material to change :lts form, context or cocndition,
31 in ovder tc produce the [occ grocuct, maintenance of
22 quality or lntegrity of tne fecod product, changing of
32 maintenance of temperature levels necessary to avold
34 spoilage or to hold the focd product i1n marketable

35S ¢3ndition, maintenance of environrenta. ¢onciticons

356 necessary for the safe or afficient use of machinery
37 and mater:iai used to produce the food product,

J8 sanitation and guality coatrol activ:itles, formaticn
29 of packaging, placement intgo shipping containers, and
i0 movement cf the material or Eood product uyntil
+L shipment from the building of manufaccture. Tangible
{2 personal property is scld for processing within the

43 mean:ng of this subsecticn only when it is irntended

«¢ that the property will, by mearns oI fabricat.cn,
15 ccempounding, manufacturing, O germinaticn become za
46 integral part of other :tangible persoral preperly

17 ‘ntended to be sold ultimately 3t recall, or will bhe
i8 consumed as fuel in ¢reac:ng neat, cower, or steam for
<2 precessing 1acluding grain dry;ﬂg, icr providing heac
50 2r cooling for livestock oui idings or f£or generating

o=
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Page Two
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electric current, or be consumed in self-prcpeiled
implemenzs of husbandry enqagpa 1n agricultural
preoduction, or the property is a chemical, soivernt,
sorbent, or reagent, which is cirectly used and is
consumed, dissipated, or depleted, in'processing
personal preoperty whicn o irtenﬁed to be sglc
uiltimately at retail or ¢ in the maintenance or
repair of fabric or ¥ and which may nct become
a component oOr inteqe finished ﬁkoduu;.
The distribution to t oI ee newspapers o
hOpoers guides 1is : Durposes of che
process.ng exempt.on. o
4. Page 1, by inserti
following:
"Sec. . Secticon 422.42, subscctions 9 and 10,
Code 1987, are amended to read as LoL¢uw5
9. Saies of building materials,
eguipment to owners, contractors,
bullders, for the erectlon of oulil
alteration, repair, <r improvemen
are retal: saies in whatever guan
owner, cont:actﬁ., ubcontractor
retailer hoiding a retall saies
[+ ansact-ng retall saies of pulld
ppiies, and equipment, the per
Ltems of tangibie personal
Tttty for the tax
tax at tnpe time
‘awt from inventory
tax shall
materia.s,
inven
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ge Three

3. Page 1, by inserting after line 7 the
following:

“Sec. _ . Section 122.45, subsection 19, Code
1987, is amended to read as Loliows:

19. The gross receipts from the sale of proverty
which 1s a container, label, carton, paliet, packing
case, wrapping paper, twine, bag, bottle, shlipping
case or other similar article or receptacle solé to
retailers or manufacturers for the aurpose of
packaging or facilitating the transportation of
tangible personal property sold at 'etgll or
transferred in asssciation with the maintenance or
repair of fabric or ciorhing.”

2. Page 1, by inserting after Line 7 the
following:

"Sec. . Section 422.45, subsecticn 22, Code
1987, is amended by adding the folloewing new
paragraph:

NEW PARAGRAPH. &. Comgmuntity health centers as
defined in 42 U.S.C.A. § 254c, migrant health centers
as defined in 42 U.S. C.A. § 254b, legal services
coroo*a_lons as defined in 42 U.S5,C.A. § 2996 et seq.,
and legal aid organizations

5. Page 1, by inserting atter line 14 the
following:

"Sec. . Section 423.1, subsection 1D, Ccce
1987, 1s amended :to read as fol.iows:

10, Defilnitions contained 1n section 422.42 snai.
appiy t¢c the-provisisns-of this chapter accordiag o
thelr ccntext. Tne use 1n this state of bu-kdlgi
materials, supplies, or equ.ipnent, the sale or u
Wwhich is noO- treared as a retai. sale Gr 2 sa.e
retail under section 422,42, subsections 9 and 19,

"
v

e of
-
-

QL2

"J

shail not be sublgct to tax under tnss crnapter.

A. Tltl.e page, L.ne 3, Dy .aserting after tne
werd "progert y” the words "is used In processing or',
7. Title page, line 2, Dy iaserting after the

word "of" tne -olLCw ng:  "when certaln huilding
materials are noct subjeCt o nhe tax anc of Ine’.
B. By renumbering, 'e;etter;ng, Cr redesigrating

and correcting internal references as necessa

4353 FILED MAY 9, 1987 RECEIVED FROM THE SENATE

CORCURRED AS AMENDEDaL.do/é HA 77

SS9 /ey G waoed




PAGE FIVE, FINAL DAY, MAY 1987 HOUSE CLIP SHEET

. HOUSE FILE 675
. 4361

amend the Senate amendment, H-43%3, to House File
675 as passed by the House as follows:
1. Page 2, by inserting after line 50 the
following:
" . Page 1, by inserting after 1line 7 the
following:
"Sec. . Section 422.43, subsecticn 11, Ccde
1987, is amended toc read as follows:
11. The following enumerated services are subject
to the tax imposed on gross taxable services:
11 Alteration and garment repair; armored car; autcmobile
12 repair; battery, tire and allied; investment ‘
13 counseling, excluding investment services of trust
14 departments; bank service charges; barber and beauty; )
15 boat repalr; car wash and wax; carpentry; roof,
16 shingle, and glass repair; dance schools and dance
17 studios; dry cleaning, pressing, dyveing, and
18 laundering; electrical and electronic repair and
19 instailation; rental of tangible personal property:
20 excavating and grading; farm implement repair of all
21 xinds; flying service; furniture, rug, upnclstery
22 repair and c¢leaning; fur storage and repalr; golf and
23 country clubs and all commercial recreation; house and
/‘building moving: household appliance, television, and

QWA &b

i radio repair; jewelry and watch repair; machine

W operator; machine repair of all kinds; motor repair;
27 motorcycle, scooter, and bicycle repair; ollers and
28 lubricators; office and business machine repair;

29 painting, papering, and interior decorating; par<ing
30 facillities; pipe fitting and plumbing; wood

31 vreparation; licensed executive search agencies;

32 private employment agencies, excluding services for
33 placing a person in empioyment where the principal

34 place of empioyment of that person i1s to be Located
35 outside of the state; sewing and stlitching; shoe

36 repair and shoeshine; storage warehousing of taw

37 agricultural products; telephcone answering service;
38 test laboratories, excep:t tests on aumans; termite,
39 bug, roach, and pest eradicatcors; tin and sheet metal
40 repair; turkish bpaths, massage, and reducing salons:
41 weighing; welding; well drilling; wrapping, packing,
42 and packaging of merchandise other than processed

43 meat, fish, fowl and vegetables; wrecking service;

44 wrecker and towing: cable television; campgrounds;

45 carpet and upholstery cleaning; gun and camera repair;
46 janitorial and building maintenance or cleaning; lawn
47 care, landscaping and tree trimming and removal;

48 tobbying-services pet grooming; refiexoleogy; security
ﬁnd detective services; tanning beds or salons; and

4 ater conditioning and softening. For purposes of

-] -
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PAGE SIX, FINAL DAY, MAY 1987 HOUSE CLIP SHEET

H-4361

rage Two

this subsection, gross taxable services from rental
includes rents, royalties, and copyright and license
fees. PFor-purposes-of-thig-subaectian;-"iopbying
serviced-means-the-renderingr—furntshing-oe

acsrvitiea-which-are-tntended-or-vased-for-the-porpose
of-encouragrrg-the~passage;-defanrr-ar-nodrfrearren-sf
tegistacrron-or-for-tnfivencing-che-dectuion-of-she
members-of-a-tegratative-comntteer-or-3uncontittec-or
the-representtngr-for-a-fees;-satary-ar-othes
compensationy-on-g-reguiar-basia-an-osrganiratran-which
nas-as-one-of-tba-prrposes-the-anconragemenc-of-ahe
cassage;-defeat-or-mocifrcation-of-iagiaiattan-or-rhe
tnfivencing-of-the-dectaiton-sf-she-membars-2f-a
regiaratrve-commictee-sr-a-subeommioteer-~thabbytng
servicel~-deoes-nobt-inelude~-the-activitres-af-a-Lfadaras
17 atgte;-or-rocat-geversnment-offtciar-or-empioyes-acting
18 wiehen-the-conrse-of-the-offrcitatia-ar-empisyenta

19 duties-or-a-representative-of-the-newa-media-engaged
20 onzy-in—the-reporting-and-dissemsngston-af-nawvs-and

21 edrtortatss""”

A S LI B OO I A da g )

P b b e e

22 2. Page 3, by inserting after iine 39 the
23 following: ' .
24 " . Title page, liine 1, by inserting atfter the
25 word "to" the following: "the taxation of certain
26 services and"."
' BY DODERER of Jchnson
H-436)1 FILED MAY 9, 1987 METCALF of Polk
ADOPTED (p. 23 s/
oo o n AL _,(;’,7 w3 R 7
HOUSE FILE 675

H-4355

i Amend the Serate amendment, E-4333, tc House Fiaie
2 675 as passed by the House as fcllows:

3 1. Page 3, by striking lines 14 thrsugh 2Z3.

BY METCALF of iPPolk
H-43S5 FILED MAY 9, 1987 DORERFR of Jokhnson
ADOPTED(% EE R
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18th Day - SATURDAY, MAY 9, 1887

the Senate amendment H — 4353, filed by her and Schrekloth of Scott
from the floor:

H—4367

Amend the Senate amendment, H— 43858, to House File
875 as passed by the House as follows:

1. Page 1, by inserting after iine 2 the
following:

* Page 1, by inserting before line 1 the
following:

“Bec. 11. NEW SECTION. 93D.16 WITHHOLDING TAX ON
WINNINGS.

All winnings provided in section 99D.11 are lowa
earned income and are subject to state and federal
income tax [aws. An amount deducted from winnings for
payment of the state tax shall be remitted to the
department of revenue and finence on behalf of the
individual who won the wager

Sec. 12. Section 4225, subsection 2, Code 1987,
is amended to read as follows:

2. However, ne the tax shall not be imposed on any
a resident or nonresident whose net income, as defined
in section 422.7, is five thousand dollars or less;
but in the event that the payment of tax under this
division would reduce the net income to less than five
thousand dollars, then the tax shall be reduced to
that amount which would result in allowing the
taxpayer to retain a net income of five thousand
dollars. The preceding sentence does not apply to
estates or trusts. For the purpose of this
subsection, the entire net income, including any part
thereof of the net income not allocated to Iowa, shall
be taken into account. If the combined net income of
a husband and wife exceeds five thousand dollars,
neither of them shall receive the benefit of this
subsection, and it is immaterial whether they file a
joint return or separate returns. However, if a
husband and wife file separate returns and "have a
combined ne net income of five thousand dollars or less
neither spouse shall receive the benefit of this
paragraph, if one spouse has a net operating loss and
elects to carry back or carry forward the loss as
provided in section 4229, subsection 3 A person who
is claimed as a dependent by another person as defined
in section 42212 shal! not receive the benefit of
this subsection if the person claiming the dependent
has net income exceeding five thousand dollars or the
person claiming the dependent and the person’s spouse
have combined net income exceeding five thousand
dollars.
endment H —4367, to Sec. 13. Section 422.13, Code 1987, is amended by

d unanimous consent

ment H — 4355, to the
the floor and moved
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48 adding the following new subsection:
49 NEW SUBSECTION. 5. Notwithstanding subsections 1
50 through 4 and sections 422.15 and 42236, a

Page 2

partnership, trust, or corporation whose stockholders
are taxed on the corporations’s income under the
provisions of the Internal Revenue Code is entitled to
request permission from the director to file a
composite retura for the nonresident partners,
benefictaries, or shareholders. The director may
grant permission to file or require that a composite
return be filed under the conditions deemed
appropriste by the director. A partnership, trust, or
corporation filing a composite return is liable for

tax required to be shown due on the return. All
powers of the director and requirements of the
director apply to returns filed under this subseetion
including, but not limited to, the provisions of this
division and division VI of this chapter.

Sec. 14. Section 422.16, subsection 11, paragraph
&, Code 1987, is amended to read as follows:

a. Every person or married couple filing a return
shall make estimated tax payments if the person’s or
couple’s lowa income tax attributable to income other
than wages subject to withholding can reasonably be
expected to amount to fifty dollars or more for the
taxable year, except that, in the eases of farmers and
fiohers fishermen, the exceptions provided in the
Internal Revenue Code of 1954 with respect to making
estimated payments shall apply applies. The estimated
tax shall be paid in quarterly installments. The
first installment shall be paid on or before the last
fifteenth day of the fourth month of the taxpayer’s
tax year for which the estimated payments apply. The
other installments shall be paid on or before June 30
15, September 30 15 and January 3% 15 However, at
the election of the person or married couple. any an
installment of the estimated tax may be paid prior to
the date prescribed for its payment. If a person or
married couple filing a return has reason to believe
that the person’s or couple’s Iowa income tax may
increase or decrease, either for purposes of meeting
the requirement to make estimated tax payments or for
the purposge of increasing or decreasing estimated tax
paymeants, shall increase or decrease any subsequent
estimated tax payments accordingly.” ™

2. Page 3, by inserting after line 34 the
following:

* Page 1, by inserting after line 14 the
following:
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H-4367-

118th Day SATURDAY, MAY 9, 1987 2295
47 “Sec. Sections 11, 12, and 13 of this Act are

48 retroactive to January 1, 1987 for tax years begioning

49 on or after that date

50 Sec. Section 14 of this Act is effective

Page 3

January 1, 1988 for tax years beginning on or after
that date” '

Title page, line 1, by inserting after the /&;’ o
word “to” the following: “taxation in regard to the .
withholding on pari-mutuel winnings, application of a
net operating loss, filing of nonresident income tax \
( P 2296}

returns, due date of individual estimated tax
an Camp of Scott asked for unanimous consent to defer action

payments,”."” 7, 957 L

on House File &75.

Objection was raised.

Hermann of Scott moved that the rules be suspended to defer

action on House File 675 to immediately consider House File 650.

Roll call was requested by Hermann of Scott and Kremer of

Buchanan.

On the question “Shall the rules be suspended to consider House

File 6507”

The ayes were, 35:
Beaman Bennett Branstad Carpenter
Clark Corbett Corey Daggett
De Groot Eddie Garman Halvorson, R. A.
Hanson, D. R. Hermann Humrmel Kremer
Lageschulte Lundby Maulsby McKean
Miller Paulin Pellett Petersen. D. F.
Plasier Renken Royer Schnekloth
Shoning Spear Stromer Stueland
Swartz Van Camp Van Maapen

The nays were, 37:
Adams Arnould Beatty Bisignane
Blanshan Brammer Buhr Chapman
Cohoon Connolly Connors Cooper
Doderer Dvorsky Fey Fogarty
Fuller Groninga Gruhn Hammeond
Hansen, 5. D. Harper Hatch Haverland
Hester Holveck Jay Johnson
Knapp Koenigs May McKinney
Metcalf Muhlbauer Mullins Neuhauser
Norrgard Ollie Osterberg Parker
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HOUSE FILE 67%

H-4374

: Amenc the Senate amendment, E-4353, to House File
p 2 675 as passecd by the House as fcllows:

3 1. By striking page 1, ne 3 through page 2,

4 line 12.

5 2. Page 3, by striking lines 1 through 13.

6 3. Page 3, by striking lines 35 and 36.

H-4374 FILED MAY 9, 1987 BY SHOULTZ of 3lack Hawk

LOST ¢ £<9¢.7

HOUSE FILE 675

H-437

1 Anend amendment H~4361 to the Senate amendment, H-

2 4353, to House TFile 675 as passed by the House as

3 follows:

4 1. Page 1, by striking lines 12 through l4 and

S inserting the follewing: ‘"repair; battery, tire and

6 allied: tnvestment-coanmseiingy-exeiuding-znvestment

7 sesvices-of-rruat-departmentss bank service charges;

8 barber and beauty;"

E-437S5 rILE D MAY 9, 1987 BY CARPENTER of Polk

LOST {p# 4% <+

HOUSE FILE €75

g H-4376
. i Amend the amendment, H-436l, tc the Senate
2 amencrment, KE-4353, to House File 67% as passed by the
3 House as follows:
4 1. Page ., iine 14, by striking the worcs “beénxk
5 service chargec" and inserting the .ollowiﬁc- “"sank
6 service charges of all financial inst:itotrions™.
7 2. Page 2, line 3, by 1nsert:ing after the word
8 "fees." the following: "For purocses of this
3 subsection, "fingncial instituticns"” meens a.1
10 national banks, federally chartered savings and ice-”
<l assgciations, fecerelly chartereC savings sSanks,
12 federally chartered Credift unlons, banKks Crcen.rtec
13 undér chapter 52§, savings and lo0an 2s85ClLaiiloni anc
14 Savings DAaNks oroan.zed under cnacter 534, &nc crec:i:
1S un:ions orgéern:zed uncer chapter 535.°"
BY DERER of Johnson

HNEKLOTI of Scoit

0o
o

iHi-4376 FTILED MAY g, 1987
ADOPTED(b,va)
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TENATE D6
Hay /o, 1987

’4109
1

e

HOUSE AMENDMENT TO
SENATE AMENDMENT TO

HOUSE FILE 675

Amend the Senate amendment, H-4353, to House File
675 as passed by the House as follows:

1. Page !, by inserting after line 2 the
following:

" ___. Page 1, by inserting before line 1 the
following:

"Sec. 11. NEW SECTION. 99D.16 ITHHOLDING TAX ON
WINNINGS.

All winnings provided in section 99D.11 are Iowa
earned income and are supject to state and federal
income tax laws. An amount ceducted from winnings for
payment of the state tax sha.l be remitted to the
department of revenue and finance on behalf of the
individual who won the wager.

Sec. 12. Section 422.5, subsection 2, Code 1987,
is amended tc read as follows:

2. However, no the tax shall not be imposed on any
a resident or nonresident whose net income, as defined
1in section 422.7, is five thousand dollars or less;
but in the event that the pavment of tax under this
division would reduce the net income to less than five
thousand dollars, then the tax shall be reduced to
that amount which would result in allowing the
taxpayer to retain a net income of five thousand
dollars. The preceding sentence does not apply to
estates or trusts. For the purpose of this
subsection, the entire net income, including any part
thereof of the net income not allocated to Iowa, shall
be taken into account. If the combined net income of
a husband and wife exceeds five thousand dollars,
neither of them shall receive the benefit of this
subsection, and it 1s immaterial whether they file a
jolnt return or separate returns. However, if a
husband and wife file separate returns and have a
combined net income of five thousand dollars or less,
neither spouse shall receive the benefit of this
paragraph, 1f cne spouse has a net operating loss and
eiects to carry back or carry forward the loss as
previded in section 422.9, subsection 3. A person who
is claimed as a cependent by ancther perscn as defined
in section 422.12 shall not receive the benefit of
this subsection if the person claiming the dependent
has net 1lncome exceecding five thousand dollars or the
person claiming the dependent and the person's spouse
have combined net income exceeding five thousand
dolilars.

Sec., 13. Section 422,13, Code 1987, is amended by
adding the following new subsection:

NEW SUBSECTION. 5. Neotwithstanding subsections 1
through 4 and sections 422.15 and 422.36, a




SENATE 57
May /¢ , 1987

S-4109 pg. 2
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partnership, trust, or corporaticrn whcse stockholders
are taxed on the corpcraticons's income under the
provisions of the Internai Reverue Cocde is entitled to
request permission from the director to file a
composite return for the nonresident partners,
beneficiaries, or shareholders. The director may
grant permission to file cr require that a composite
return be filed under the conditicns deemed
appropriate by the director. A partnership, trust, Or
corporaticn £.1ling a composite return 1S liable for
tax requireé to be shown due oo the return. All
powers of the director and requirements of the
director appiy to returns filed under this subsection
inciuding, but not limited to., the provisions of this
division and division VI of this chapter.

Sec. 14. Secticn 422.16, subsectiocn 1li, paragraph
a, Code 1987, is amended to read as folliows:

a. Every person or married couple filing a return
shail make estimated tax payments 1f the person’'s oOr
couple's Iowa income tax attributable to income other
than wages subject to withholding can reasonably be
expected to amount to fifty dellars or more for the
taxable year, except that, in the cases of farmers anc
§+emers fishermen, the exceptlions provided in the
Internal Revenue Code cf 1954 with respect to making
estimated payments sheit-appty applies. The estimated
tax shall be paid in guarterly instailments. The
first installment shall be paid on or before the iast
fifteenth day of the fourth month of the taxpayer's
tax year for which the estimated payments apply. The
other installments shall be paid on or before Sune 36
15, September 38 15, and January 33 15. However, at
the election of the person or married couple, ary a2
instailment of the estimated tax may be paid prior ¢
the date prescribed for 1ts payment. If a person Or
married coupie filing a return has reason to believe
that the person's or couple's lowa income tax may
increase or decrease, either for purposes of meeting
the requirement to make ectimated tax payments or for
tre purpose of increasing or decreasing estimated tax
payments, shall increase or decrease any subgeguent
estimated tax paymentis accordingliy.""

2. Page 2, by inserting after iine 50 the
fcillowing:

" . Page 1, by inserting after line 7 the
folliowing:

"Sec. . Section 422.43, subsection 11, Code
1987, is amended to read as follows:

1. The following enumerated services are subject
to the .tax imposed on: gross zaxable services:

<
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SENATE 5§
May ¢ , 1987

109 pg. 3

Alteration and garment repair; armcored car; auvtomobile
repailr; battery, tire and allied; investment
counseiLingr-exciuding-investment-services-of-truse
deparements; bank service charges of all financial
institutions; barber and beauvty: boat repailr; car wash
and wax: carpentry; roof, shingle, and glass repair;
dance schools and dance studios; dry cleaning,
pressing, dyeing, and laundering: electrical and
electronic repair and installation; rental of tangibie
perscnal property; excavating and grading; farm
implement repair cf all kinds; flying service;
furniture, rug, upholstery repair and clearing: fur
storage and repair; golf and country clubs and aliil
commercial recreation; hocuse and building moving:
hcusehold appiliance, television, and radio repair;
jewelry and watch repalr; machine operator; machine
repair of all kinds; motor repair; motocrcycle,
scooter, and bicycle repair; ollers and lubricators;
office and business machine repair; painting,
papering, and interior decorating; parking facilities;
pipe fitting and plumbing; wood preparation; licensed
executive search acencles; private employrmen:
agencies, excluding services for placing a person in
enployment where the princlipal place of employment of
that perscn is to be located outside cf the state;
sewing and stitching; shoe repair ané shceshine;
storage warehousing of raw agriculitural products;
telephone answering service; test laboratories, except
tests on humans; termite, bug, roach, and pest
eradicators; tin and sheet metal repair; turkish
baths, massage, andé reducing saions; weighing;
welding; well drilling; wrapping, packing, and
packaging of merchandise ¢ther than processed meat,
fish, fowl and vegetables; wrecking service; wrecker
and towing; cable television; campgrounds; carpet and
uphoistery cleaning; gun and camera repailr; janitorial
an¢ purlding maintenance or cleaning; lawn care,
landscaping and tree :rimming and renmcval; iobzying
serv:ces pet grooming; reflexology; security and
cdevective services; tanning beds or salons:; anc water
conditioning and softening. For purposes of this
subsection, gross taxable services from rental
includes rents, rovalties, and copyright ané license
fees. TFor purposecs of this subsection, "financial
institutlions" means all national Danks, feqdera..y
chartered savings and loan associations, federally
chartered savings banks, federally chartered crecit
unicns, banks crganized under chapter 524, savings and
lcan associations and savings banks crganized under
chapter 534, and cred:it unions organized under chapter
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533, Per-purpoacs-cf-this-subseetion;-lUioboyrng
servicel-meana-the-renderingr-furnishing-or
performingr-for-a-fee;-satary-cr-other-compensaczeny
activities-whren-are~intended-cr-used-for-the-purpese
of-encouraging-the-passage;-defeat;-or-medzfication-of
tegislatton-ar-for-tnfivencing-the-dacisicn-cf-the
members-of-a-tegistative-committee-or-subcommiecee-cr
the-representingr-for-a-fee;~agiary-or-other
compensation;-on-a-reguniar-basis-an-organtzatron-which
has-as-one-of-tts-purposes-the-encouragemenc-sf-the
passage;-defeat-or-modificatron-sé-legisiatron-ar-che
tnfiuvencing-of-the-decision-sf-the-members-of-a
legislative-committee—or-a-sabeammrttees~-—Lhabbyrng
servicell-does-not-tnciude-the-activities-of-a-federazs;
state;-or-tocai-government-sffietal-or-emptoyee-acting
within-the-course-ocf-che-offiecrazis-or-empzoyees
duttes-or-a-representative-sf-the-news-medta-enceaged
onty~in-the-reporting-and-cissemination-of-news-and
editoriaiss""

3. Page 3, by striking lines 14 through 23,

4, Page 3, by inserting after line 34 the
following:.

" . Page 1, by inserting after line 14 the
following:

"Sec. . Sections 11, 12, and 13 of this Act are
retroactive; to January 1, 1987 for tax years beginning
on or after that date.

Sec. . Section 14 of this Act is effective
January 1, 1988 for tax years beginning on or after
that date."” .

5. Title page, line 1, by inserting after the
word "to" the following: “taxation in regard to
withhoiding on pari-mutuel winnings, applicatiocn
net operating loss, filing cf ncnresident income
returns, due date of individual estimated tax
payments,"." :

6. Title page, line 1, by inserting after the
word "to" the following: "the taxation of certain
services and"."

7. By renumbering, relettering, or redesignating
and correcting internal references as necessary.

rt ) ot
v rn 7
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5-4109
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HOUSE FILE
BY (PROPOSED COMMITTEEZ ON
WAYS AND MEANS BILL)

Pagsed Senate, Date

Nays
Approved
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vVote: Avyes Nays

A BILL FOR

An Act relating to the determination, for purposes of the state

sales, services, and use tax, of gross receipts and purchase

price when tangible personal property is traded to the

retailer as part of the transaction subject to the tax.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SUB COMMITTEE ASSIGNMENTS
CHAIR: ey

COMMITTEE: ] /’f; 97 -

TLSB 2928HC 72
mg/jw/5
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Section 1. Section 422.42, subsection 6, paragraph b,

subparagraph (2), Code 1987, is amended to read as follows: .
{2) The tanglible personal property traded to the retailer

is intended by the retailer to be ultimately sold at retail

and-wiil-be-subdect-to-the-tax-under-section-422-43-when-soid
or is intended to be used by the retailer or another in the
remanufacturing of a like item.

Sec. 2. Section 423.1, subsection 3, paragraph b,
subparagraph (2), Code 1987, is amended to read as follows:

(2) The tangible persoconal property traded to the retailer
is intended by the retailer to be ultimately sold at retail
and-witl-be-aubsect-te-the-tax-under-sectiton-422:43-0r-thia
chapter-when-soid or is intended to be used by the retailer or
another in the remanufacturing of a like item.

EXPLANATION
The bill provides that in determining, for purposes of the

sales and use tax, the gross receipts or purchase price where

property is traded in, the value of the property traded in is

not included if the retailer intends to sell it at retail. .
Prior law provided that in addition to the condition of

intention to sell at retail, when the sale of the trade-in

occurs, it would be subject to the sales or use tax.

LSB 2928HC 72 .
~-1- mg/3w/5S




HOUSE FILE 675

AN ACT

RELATING TO TAXATION [N RFEGARD TO THE WITHHOLDINS ON PARI-
MUTUEL WINKINGS, APPLICATION OF A NET OPERATING LOSS, FILING
OF - HONRESIDENT INCOME TAX RETURNS, OUE DATE OF INDIVIDUAL
ESTIKATED TAX PAYMENTS, THE TAXATION OF CERTAIR SERVICES
AND THE DETERMIMNATION, FOR PURPOSES OF THE STATE SALES,
SERVICES, AND USE TAX, OF WHEN CERTAIN BUILDING MATERLALS
ARE NOT SUBJECT 70 THE TAX AND OF THE GROSS RECEIPTS AND
PURCHASE PRICE WHEN TANGIBLE PERSONAL PROPERTY 1S5 USED INW
PROCESSING OR IS TRADED TO THE RETAILER AS PART OF THE
TRANSACTION SU3JECT 70 THE TAX.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF LOWA:

Section 1. KiW SECTION. 990.16 WITHHOLDING TAX OM
WINNINGS,

All winnings provided in section 990.11 are Jowa earned
income and are subject to state and fede:zal income ktax laws,
An amount deducted from winnings for pavpent of the state tax
shall be remitted to the department of revenue and finance on
behalf of the individual who won the wager,

Sec. 2. Section 422.5, subsection 2, Code 1987, is amended
to read as follows:

2. However, ns the tax shall not be imposed on any a
resident or nontesident whose net income, as defined in

House File 675, p, 2

section 422.7, is five thousand dollars or less; but in the
event that the payment of tax under this division would reduce
the net income to less than five thousand dollars, then the
tax shall be reduced to that amount which would result in
allowing the taxpayer to retain a net income of five thousand
dollars. The preceding sentence does not apply to estates or
trusts. For the purpose of this subsection, the entire net
income, including any part thereof of the net income not

allocated to [owa, shall be taken into account. If the
combined net income of a husband and wife exceeds five
thousand dollars, neither of them shall receive the benefit of
this subsection, and it is immaterial whether they file a
joint return or separate returns., However, if a husband and

wife file geparate returns and have a combined net income of

Five thousand dollars or less, neither spouse shall receiLve

the benefit of this paraqgraph, if one spouse has a net
operating loss and elects to carry back or carry forward the
loss as provided in section 422.9, subsection 3. A person who
is claired as a dependent by another person as defined in
section 422.12 shall not ceceive the benefit of this
subsection if the person claiming the dependent has net income

exceeding five thousand dollars or the person claiming the
dependent and the person's spouse have conbined net income
exceeding five thousand dollars.

Sec. 3. Section 422.13, Code 1987, is amended by adding
tne following new subsection:

NEW SUBSECTION. 5. Notwithstanding subsections L through
4 and sections 422,15 and 422.36, a parctnership, trust, or
corporcation whose stockholders are taxed on the corporation’s
income under the provisions of the Internal Revenue Code is
entitled to regquest permission from the director to file a
composite return for the nonresident partners, beneficiaries,
or shateholders, The dicector may grant permission to file or
require that a composite return be filed under the conditions
deemed appropriate by the director, A partnership, trust, or

S29°4°H




House Eile 75, p. 3

corporation Eiling a composite retura 1s liable for tax
required to be shown due on the retucn. All powers of the
director and requirements of the director apply to returns
£iled under this subsection including, but not limited to, the
tovisions of this division and division Y[ of this chapter.

e

ﬁ%pudLJ? Sec. 4. Section 422.16, subsection LL, paragraph a, Code

Ly

A5l

1997, ts amended to read as follows:

a. GEvery person or marcied couple filing a retusn shall
make estimated tax payments if the person’s or couple’s lowa
income tax attributable to income other than wages subject to
witnholdirg can reasonably be expected to amount to fifry
dollacs or more for the taxable year, except that, in the
coses of Farme:s and fishers fisherpen, the exceptions
provided in the Intecnal Revenue Code of 1954 witn respect to
making estimated payneots shati~apply applies. The estirated
tax shall be paid in guarterly ingtallments. The Eicrst
installment shall be paid o or befare the iest fifteenath day
of the fouctn month of the -axpayec's tax year for which the
estimated payments apply. ‘he other installments shall be
paid on or before June 38 1%, Sepremver 38 13, acd January 3t
15. However, at the electisn of the person of marcied couple,
#ny an installment of the estimated tax ray oe¢ pa:d prior ta
‘he date presccibed for its payment. [f a person or raccied
conple €Eiling a return has -eason to gelieve that %he gecson’s
or couple's [ova income tax may iaceease o« decrease, either
tor purposes of meeting the requirement to make astimated tax
payrents or for the purpose 3f increasing or decreastng
estimated tax payments, shall increase or deccease any
subsequent estimated tax payments accorcingly.

Sec. §. Section 422.42, suvsectien i, Code 1987, is
ameadec to read as follows:

1. “Retai. sale” or "sa.¢ at retairi” means the sale o a
scnsurer or Lo any fergan ILe any ourpose, cthner than for
srocessing, fo: cesale of szagible personal property or

caxanle secvices, ¢ for rizale of cancible cersonal prorecty
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in comnecticn with taxadie services, and includes the sale of
gas, electricity, water, and cogmunication service to cetail
coasumers or users, but does not include agricultural breeding
livestock and domesticated fowl, or commercial fertilizec.
agricultural limestone, O¢ herbicide, pesticide, insecticide,
food and medication and agricultural drain tile aad
installation thereof which are to be used in discase control,
wood control, insect zontrol, oc¢ health promotion of plants or
livestock produced as part of agricultural production tor
~arket, and does not inciude electricity, steam or any raxabvle
service when purchased and used in the processing of tangible
personal propesty intended to de sotd ultimately at retail.
When used by a manufacturer ¢f food products, electcicity.
steam. and other taxable services are sold tor processing when
used to produce marketable food products for hucan
consumption, including bue aok limited to, treatment of
material to change its form, concext or condition, in order to
produce *he food prcdust, maintenance of guality or iantegrity
of the food product, changing or mainterance of remperature
levels necessarzy to avoid spcilage ot to hold the fcecd product
in marketable condition, maintznance ot enviconreatal
ccnditions necessary for the safe or efficient use of
machinecy and matecial used to oroduce the food product,
san:tation and quality contyol activities, forration of
packaging. olacerent 1nto shipping containezs, and moverent of
-ne matecial or Eocd product uniii shipment from the vuilding
5% manufacture. tangible personal property s soid foc
crocessing within the meaning =f tnis subsection only when 1t
15 intended that the propecty <itl, by means of fahrication,
compounding, manufacturing, or gecnination beccze an integral
part of ocher tangiole pecsonal progecty intended ko ke sold

Lltimately at teteail, or will be consuned as fuel i1p creating

neat, powe:r, or steam [0c¢ processiiay inciuding grain deying,
tor provid:ng neat or ¢coling for livestock buildings ar £or

generating shecrric current, or be consumed 1n sesl ~propelied
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implements of husband:y engaged in agricultural production, or
the property is a chemical. sclvent. socrhent, ot reagent,
woich is directly used and is consumed, dissipated, or
depleced, in processing personal property which is intended to

be sold ultimately at retail or consumed in the maLntenance or,

repair of fabri¢ oc clothing, and which may not become a

component or integral part of the finished product. The
distcibution to the public of free newspapers or shoppers
guides is a cetail sale for purposes of the processing
exemption.

Sec, 6. Section 422,42, subsection 6, paragraph b,
subparagraph (2), Code 1987, is amended to read as [ollows:

{2) The tangible personal property traded to the retailer
is intended by the retailer to be ultimately sold at retail
and-wili-be-snbject-to-the-tax-under-section-422-43-wvhen-soid
or is intended to be used by the retaller oc¢ another in the
cemanufacturing of a like item,

Sec. 7. Section 422.42, subsectioas 9 and 10, Code 1987,
are arcended to read &5 follows:

9. Sales of building materials, supplies, and equipment to
owners, contractors, subcontractors or builders, for the
erection of buildings or the alteration, repair, or
inprovement of real property, are retail sales in whatever
quantity sold., Where the owner, contractor, subcontractor, or
builder is also a retailer holding a retail sales tax permit
and transacting retail sales of bullding matertials, supplies,
and equipment, the person shall purchase such items of
tangible personal property without liability For the tax i€
such property will be subject to the tax at the time of resale
or at the time it is withdrawn from inventory for consteuction
purposes. The sales tax shall be due in the ceporting pericd
when the materials, supplies, and equipment are withdrawn from
inventory for coanstruction purposes or when sold at retail.
The tax shall nét be due when materials are withdrawn from

inventory for use in construction outside of lowa and the tax
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shall not apply to tangible pecsonal property parchased and
consumed by the manufaciurer as building materials in the

performance by the mapufacturer or i1ts subconktractor of

gonstruction outside of [owa.

10. The use within this state of tangible personal
property by the manufacturer thereof, as building materials,
supplies, or equipment, in the pecformance of construction
contracts or-for-any-other-pucpase-excepk-for-resate-or
be construed 45 a sale at retail thereof by the manufacturet
who shall be deeced to De the consumer of such tangible
personal property. The tax shall be computed upon the cost to
the manufacturer of the fabrication or production thereof.

Sec. B. Section 422.43, subsection 11, Code 1987, is
amended to read as follows:

ll. The following enumecated services are subject to the
tax imposed on qross taxable services: Alteration and garment
zep;Lr: armored car; automobile repair: battery, tire and
allied: investment counselingry-esxcindtng-investaent-services
of-trust-departments; bank service charges of all €inancial

wax; carpentry; roof., shingle, and glass cepair; dance schools
and dance studios; dry cleaning, pressing, dyeing, and
laundering; electrical and electronic repair and installation;
rental of tangible personal property: excavating and grading:
farm implement cepair of all kinds; flying service; furnituce,
vrug, upholstery repaicr and cleaning; fur storage and repair;
golf and country clubs and all commercial rcecreation; house
and building roving: household appliance, television, and
radio repair: jewelry and watch repair; machine operator:
machine repaic of all kinds; motor repair; motorcycle,
scooter., and bicycle repair: oilers and lubricators; office
and business machine repaic¢:; painting, papering, and intetiot
decorating:; parking facilities; pipe fitting and plumbing;
wood preparation: licensed executive search agencies; private

619 ‘4 'H
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employment agenc.es, excluding services for placing a person
in emplovment wrege the principal place of employment of thac
person is to be ocated cutside of the state; sewi~3y and
stitching: shoe tepair and shoeshine: storage ware: cusing of
raw agriculturai products: telephone answering ser-:ce: test

laboratories, eaxcept tests on humans; termite, bug, roach, and

pest eradicatocs: tin and sheet metal cepair; turkish baths,
massage, and reducing salons; weighing; welding; well
ériliing: wrapping, packing, ard packaging of merchandise

otner than processed reat, fish, fowl and vegetables; wrecking

service; wrecker and rtowing; cable television; carpgrounds;
cacpet and upholstery cleaning; gqun and cameca repaic;
janitorial and biikdiag maintenance or cleaning: iawn care,
landscaping and iree trimning and reroval: lobbytng-services
pet grooding: reflexology: security and detective services:
ranning beds or salons; and water conditioning and sofisaing.
Foc purposes of :his subsection, gross taxable services from
rentai includes rents, coyalties, and copyright and lLicenge
fees. For purpcses of this subsection, "financial

institur:ons” means all national banks, federally chartered

savings aad loan associations, federaily chartered savirgs

canks, federaliv chartered credit unions, banxs organized

der cragter %24, savings and loan associations and savings

banks srganized under chaptec 534, and credit unigns arganized

undecr chapter 533. Por-purposes-of-this-subsecttons-b“iobbying

sepvicet-veans-~ne-rendertngy-furnishing-or-pecforming;-for-a
Eeey-asiasy-ar-ccher-corpensarions-ackivities-which-are
trtended-sr-naed-ior-khe-porpose-af-anconrag:ng. tha-pansnage;
defeaty-ar-madréication-of-tegistatinan-or-€or nflusnsrng-tne
deczstan-sE-the-=embers-of-a-isgtytarive-cemmetten-or
srhcommtiten or-the-esprszentingy-for-a-fees-satary-or-other
mo=penag=iony-o0n-s-regnkac-basra-an-argantration-rrioh-has-as
cae-af 2vs. purperes-the-snconragement-2f-the-passacer-cefear
Az omedtievarron-si-isgrazarzan-ar-the caftusncing o -the

destarzs yé-cme-mamdera-of-a-tegiatatsva-comritreag-ac-a
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subeomaittass--“hobbying-servrcel-does-not-incinde-the
activities-of-a-federaly-statey-oe-tocat-qovernmenc-atficral
or-emptoyse-acting-within-the-course -nf-the-offtctatia-or
empisyesis-duties-or-s-cepresentative-af-the-nevs-zedia
engayed-onty-tn-the-ceporving-and-disscninotion-of-news-and
editoriaiss

Sec. 9. Saction 422.45, subsection 19, Code 1987, is
amended to read as follows:

19. The gross receip*s from the sale of property which is
a container, label, carton, pallet, packing case, wrapping
paper. twine, bag, bottle, shipping case <r other sinilar
acticle or receptacle sold to retaile:s or manufacturers for
the purpose of packaging or facilitating the transportation of
association with ths maintenance or repalr of fabric or
clothicq.

Sec. LG. Section 423.1, subsection 3, pacagrach b,
subparagraph (2), Code 1987, is ancnded to read as follows:

[2) <The tangible pecsonal property traded to the ratalier
s intended by the retai.er to be ulrimateily soild at retail
and-witt-be-subject-to-the-tax-under-seccton-422:43-cc-thts
enaptec-wren-astd or is nterded o be used by the retailer o
another in the remanufaciyring of 4 like jtem,

Sec. il. Section 423.1, subsection L0, Code 1967, is
arended to read as follows:

10. Definttions contained in section 422.42 shall apply to
rhe-provisions-of this chapter according to their context.
The use¢ in this state of duilding materials,,

upplies. or
equipment, tae sale or :se of which s not treated as a retail

sale or a sale at reta.l unde: section 122.42, subsections 3

and 10, shall set_be subject 30 tax under this chaptec,
Sec. 12, Sectiors :. 2, and 3 of the Act are cretcoacktive
to Jarcacry 1. 1987 for tax years tegioning on o¢ after that

date,
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1.9
gqaﬁ” Sec. 13. Section 4 of this Act is effective January 1,
bl ‘;._-__‘ . +
' 1988 for tax years beginning on or after that date.
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