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A BILL FOR
1 An Act to impose the premium tax on risk retention groups.

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. NEW SECTION. 432.5 RISK RETENTION GROUPS.

A risk retention group organized and operating pursuant to
Pub. L. No. 99~563, also known as the risk retention
amendments of 1986, shall pay as taxes to the director of

revenue and finance an amount equal to two percent of the

gross amount of the premiums received during the previous
calendar year for risks placed in this state. A resident or
nonresident agent shall report and pay the taxes on the
premiums for risks that the agent has placed in this state
with or on behalf of a risk retention group. The failure of a
risk retention group to pay the tax imposed in this section
shall result in the risk retention group being censidered an
unauthorized insurer under chapter 507A.
EXPLANATION
This bill imposes a two percent premium tax on risk

retention groups similar to that imposed on other insurers.
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BE 1T EMNACTED Bt THL GIMIRAL ASSE=BLY OF THE STATE OF 10WA:

Section 1.

A Tisk retention
vuo L. He. 99-563,
amendments of (986,
tevcnue and finance
CtO88 amount of “he

112.5 RISK RETENTION GROUPS.
group organized and operating pursuant to
1.5% «no«en as the rise fetent:on
shall pay as taxes o the directer of
an amdunt equal to twe percent of the
premiums cecewved during the previcus

caierdar year for risixs piaced in this state. A resident or

ncneesident agent shali report and pay the taxes on the

premiume (Or risks that the agent has placed in chis state

with <r on beralf 3f a cisk tetention geoup. The failure of a

risk cetention group +0 pady the tax i1mposed 1n this section

Houge Fu.e 403,

shall cesait 1n the 15k retenrIn I p oerang contadesred 4n

unauthorized 1ngsarer ancder ~hacter SUVA,

WINALD L ATTENSON

speake: of the honse

JOANRN TIMMERMAU

Fresident of the Sengre

[ hereby certily that tnis bill nriginated in the KFcuse and
LS wnown ans House File 67}, Seventy-second Gencral Assenbly.

JOSEPH D'HERN

c} Chiel Cleck of rhe HCuse
Approved 2 , “YBT

7

TrRAY £. BRANSTAD
Coverncr




