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','i).1 An Act relating to issuance of collision damage waivers ir. motor 

2 vehicle rental agreements, making penalties applicable, and 

3 providing an effective date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 

;~ 6 
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!lOeSE ?ILE 653 

1 Amend the amendment 5-5562 to nouse File 653 as 
2 passed by the House, as follows: 
3 1. Page 3, by striking lir.e 6, and lnserting the 
4 following: "of this chapter. 
S Sec. NEW SECTION. 5:6C.7 INSURANCE. 
6 No automobile insurance policy or motor vehicle 
7 liability insurance policy shall be issued or renewed 
8 after January 1, 1989, unless the policy provides that 
9 all coverages under the policy are extended to any 

10 rental motor vehicle being rented by the named 
11 insured. The policy must also provide that a:1 or any 
12 part of the obligation of the named insured Eor 
13 property damage to a rental motor vehicle is covered 
14 by the collision or comprehensive portior. of the 
15 POllCY." 
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TLSB 2905HC 72 

gk/jw/5 



S.F. H .. i:" .. 

1 Section 1. NEW SECTION. S16C.l TITLE. 

2 This chapter shall be known and may be cited as the "Iowa 

3 Collision Damage Waiver Act". 

4 Sec. 2. NEW SECTION. S16C.2 SCOPE. 

5 This chapter applies to all persons in the business of 

6 leasing rental motor vehicles for a period of sixty days or 

7 less from ~ocatlons in this state under an agreement which 

8 imposes upon the lessee an obligation to pay for any damages 

9 caused to the leased vehicle. The provisions of this chapter 

10 apply solely to the collision damage waiver portion of the 

11 rental ilgreement. 

12 Sec. 3. NEW SECTION. S16C.3 DEFINITIONS. 

13 As used in this chapter, unless the context requires other-

14 wise: 

15 1. "Collision damage waiver" means a contract or 

16 contractual provision, whether separate from or a part of a 

17 motor vehicle rental agreement, whereDY the lessor agrees for 

18 a charg~ to waive any and all claims against the lessee for 

19 damages to the rental motor vehicle during the term of the 

20 rental ag.eement. 

21 2. "Lessor" mea,lS a pe.rson or organization in the business 

22 of providing rental motor vehicles to the public. 

23 3. "Lessee" means a pe.rson or organization obtaining the 

24 use of a rental mot~r vehicle from a lessor under the terms of 

25 a rental agreement. 

26 4. "Rental agreement" means a written agreement setting 

27 forth the terms and conditions governing the use of the rental 

28 motor vehicle by the lessee for a term of sixty days or less. 

29 5. "Rental motor vehicle" means a private passenger type 

30 vehicle or commercial type vehicle which, upon execution of a 

31 rental agreement, is made available to a lessee for its use. 

32 6. "Commissioner" means the commissioner of insurance. 

33 Sec. 4. NEW SECTION. 516C.4 LICENSE REQUIRED --

34 APPLICATION FEE. 

35 1. A lessor shall not issue or offer to issue a collision 
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1 damage walver in this state until a license has been granted 

2 by the commissioner as provided in this chapter. Application 

3 for a license shall be made in writing, in a form prescribed 

4 by the commissioner, and shall be accompanied by payment of an 

5 application fee of one hundred dollars. 

6 2. A lessor of rental motor vehicles with one or more 

7 locations within the state is not required to obtain more than 

8 one license. 

9 Sec. S. NEW SECTION. S16C.5 EXPIRATION AND RENEWAL OF 

10 LICENSE. 

11 Each license is renewable annually on the license 

12 anniversary date. A renewal license shall not be issued 

13 unless and until the lessor has paid the renewal fee of one 

14 hundred dollars. 

15 Sec. 6. NEW SECTION. 516C.6 COLLISION DAMAGE WAIVER --

16 FORM FILING REQUIREMENTS. 

17 

18 

19 

20 

21 

22 

1. A lessor shall not deliver or issue for delivery in 

this state a rental agreement containing a collision damage 

waiver unless the agreement is filed with the commissioner at 

least thirty days prior to its effective date and the 

commissioner has not disapproved the collision damage waiver 

portion of the agreement within the thirty-day period. 

23 

24 

2. A collision damage waiver shall not be approved unless: 

a. It is written in simple and readable words with common 

25 meanings and is understandable. 

26 b. The terms of the collision damage walver are 

27 prominently displayed including, but not limited to, any 

28 conditions or exclusions applicable to the collision damage 

29 waiver. The collision damage waiver may exclude the 

30 following: 

31 

32 

33 

34 

35 

(1) Damages caused intentionally by the lessee or as a re­

sult of the lessee's willful or wanton misconduct. 

(2) Damages caused by driving while intoxicated or under 

the influence of a controlled substance. 

(3) Damages caused while engaging in a speed contest. 
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1 c. All restricti"ns, conditions, or provisions in or en-

2 dorsed on J collisio,\ damage waiver are printed in type as 

3 large as ten-point type, 

4 typewritten in or on the 

or written in pen and ink or 

waiver agreement. However, this 

5 section does no~ ap~~y to photographic copies of applications 

part of the 6 or parts of. applications, attached to or made 

7 waIver agreement. 

S d. The collision damage waiver includes a statement of the 

9 total charge for the waiver period. 

10 e. The agreement containing the collision damage waiver 

11 display~ the fol1cwi~g notice on the face of the agreement, 

12 set apart dnd in boldface type acd in no smaller print than 

13 te~-p0int ~ype: 

14 N01'ICE: THIS CONTRACT OFFERS, FOR AN ADDITIONAL CHARGE, A 

15 COLLISION DAMAGE WAIVER TO COVER YOUR RESPONSIBILITY FOR 

16 DAP~GE TO THE VEHICLE. 

17 BEFORE DECIDING WHETHER TO PURCHASE THE COLLISION DAMAGE 

18 WAIVER, YOU MAY WISH TO DETERMINE WHETHER YOUR OWN AUTOMOBILE 

19 INSURANCE AFFORDS YOU COVERAGE FOR DAMAGE TO THE RENTAL VE-

20 HICLE Arm THE AMOUNT OF T'lE DEDUCTIBLE UNDER YOUR OWN INSUR-

21 ANCE CO,'ERAGE. THE ?URCHASE OF THIS COLLISION DAMAGE WAIVER 

22 IS NOT MANDATORY AND MAY 

23 Se~. 7. NEW SECTION. 

24 RATE !"ILIN,:; REQUIRElo'ENTS. 

BE WAIVED. 

516C.7 COLLISION DAMAGE WAIVER --

25 1. A lessor licensed pursuant to this chapter shall file 

26 with the commissioner all rates and supplementary rate 

27 information and all charges and amendments of charges made by 

28 it for use in this state thirty days prior to the effective 

29 date of the rates or charges. 

30 2. The rates filed pursuant to this section shall not be 

31 excessive or unfairly discriminatory. All rates shall be made 

32 in accordance with the following provisions: 

33 a. Due consideration shall be given to past and prospec-

34 tive collision loss experience within and outside the 

35 particular locale. 
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S.F. H.F. 

1 b. Consideration may be given to past and prospective col-

2 lision loss experience of the private insurance industry for 

3 the locale. 

4 c. Expenses may include marginal expenses of the lessor 

5 attributable to the sale and direct administration of the 

6 collision damage waiver component, as well as a reasonable 

7 overhead expense. 

8 d. A reasonable overhead expense is the total overhead for 

9 the covered location multiplied by the ratio of collision 

10 damage waiver revenues to the total revenue for the location. 

11 The cost of the vehicles to be rented shall not be considered 

12 an overhead expense. 

13 3. A lessor shall not make or issue a collision damage 

14 waiver except in accordance with the filings which are in ef-

15 fect for the lessor. A lessor or an officer, employee, or 

16 other representative of a lessor shall not charge or receive a 

17 fee, compensation, or consideration for the collision damage 

18 waiver which is not included in the rate in effect for the 

19 lessor. 

20 Sec. 8. NEW SECTION. 516C.8 UNFAIR OR DECEPTIVS ACTS OR 

21 PRACTICES. 

22 The following are unfair or deceptive acts or practices 

23 when conducted by a lessor licensed under this chapcer, or ils 

24 officials or representatives: 

25 1. The making of a false or misleading statement either 

26 orally or in writing, in connection with the sale, offe~ to 

27 sell, or advertisement of a collision damage waiver. 

28 2. The omission of a material statement in connection with 

29 the sale, offer to sell, or advertisement of a collision 

30 damage waiver, which under the circumstances should have been 

31 made in order to make the statements that were made not 

32 misleading. 

33 3. The making of a statement that the purchase of ~ col-

34 lision damage waiver is mandatory. 

35 4. The failure to provide proper disclosure that the pur-
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1 chase of a collision da~age waiver may be duplicative of the 

2 lessee's automobilensurance contract. 

3 Ch,.pt2r 5073 appLes to the cor.ullission of these practices. 

4 The i~suance, procurement, or negotiation of each single 

5 collision Gamage waiver is a separate violation. 

6 Sec. 9. NEW SECTION. 516C.9 APPLICATION OF INSURANCE 

7 LAWS. 

8 Except as otherwise specifically provided in this chapter, 

9 none uf th~ other prLvisions of this title appl~ to collision 

10 damage waivers. None of the provisions of this chapter apply 

11 to trw iss'\ance of col1i5;.on insura:lce ur.derwritte:1 by an 

12 inEurer aULhorized to transact property and casualty business 

13 in th.s state except as provided un'ier s~ction 5073.4. A 

14 lessor to whom this chapter applies shall not be compelled to 

15 joi, or contribute f'n2ncially to any insurance plan, pool, or 

16 association, or guaranty or insolvency fund in this state. 

17 Sec. 10. NEW SEC~ION. 516C.IO RULES. 

18 Th~ commissioner hall adopt rules pursuant to chapter 17A 

19 as necessary to carry out the provisions of this chapter. 

20 Se,. 11. Section 507S 4, Code 1987, is amended by adding 

21 the following new sU.Jsectioll: 

22 NEW SUBSECTIUN. .2. A violation of section 516C.8. 

23 Se~. 12. This bill takes effect January 1, 1988. 

24 EXPLANATION 

75 This bill creates a new chapter of the Code to be known as 

26 thE> lowe. CoIl is .'.on Damage Wa i ver Act. The bi 11 prohibi ts 

27 certain practices with regard to the issuance of collision 

28 damage waivers in co~nection with leasing arrangements of 

29 rental ~otor vehicles. Lessors of the motor vehicles which 

30 offer a collision damage waiver are required to obtain a li-

31 cense for which there is a fee of one hundred dOllars. A 

32 collIsion damage waiver may not be issued without the agree-

33 ment oeing filed with the commissioner of insurance at least 

34 thirty uays prior to its effective date. The commissioner may 

35 disapprove of the collision damage waiver portion of the 
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1 agreement within the thirty-day period. 

2 Section 8 of the bill defines unfair or deceptive acts or 

3 practices, and commission of these acts or practices subjects 

4 the lessor to the enforcement provisions of chapter 507B. 

5 This includes issuance of cease and desist orders, and 

6 monetary penalties of not more than ten thousand dollars for 

7 each violation. The issuance, procurement, or negotiation of 

8 a single collision damage waiver is deemed a separate viola-

9 tion. 

10 The bill takes effect January 1, 1988. 

11 The bill creates and internally cites new sections S16C.l 

12 through 516C.I0. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SC"Z\TE 19 
r-l,\RCH 28, 1988 

~5562 
HOUSE FILE 653 

1 Amend House File 653 as passed by the House as 
2 follows: 
3 1. By striking everything aEter the enacting 
4 clause and inserting the following: 
5 "Section 1. NEW SECTION. 516C.l TITLE. 
6 This chapter shall be known and may be cited as the 
7 "Iowa Collision Damage Waiver Act". 
8 Sec. 2. NEW SECTION. 516C.2 SCOPE. 
9 This chapter applies to a person in the business of 

10 renting a motor vehicle for a period of sixty days or 
11 less from a location in this state under an agreement 
12 which imposes upon the customer an obligation to pay 
13 for any damages caused to the rented vehicle. This 
14 chapte~ applies solely to the collision damage waiver 

portion of the rental agreement. 15 
16 
17 
18 
19 
20 
21 
22 

.~ 
25 
26 

·27 
: 28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Sec. 3. NEW SECTION. 516C.3 DEFINITIONS. 
As used in this chapter, unless the context 

requires otherwise: 
1. "Collision damage waiver" means a contract or 

contractual provision, whether separate from or a part 
of a motor vehicle rental agreement, whereby the 
rental company agrees, for a charge, to waive any and 
all claims against the customer for any damages to the 
rental vehicle during the term of the rental 
agreement. 

2. "Rental company" means a person in the business 
of providing rental motor vehicles to customers. 

3. "Customer" means a person obtaining the use of 
a rental motor vehicle from a rental company under the 
terms of a rental agreement. 

4. "Rental agreement" means a written agreement 
containing the terms and conditions for the use of the 
rental motor vehicle by the customer for a term of 
sixty days or less. 

5. "Rental motor vehicle" means a private 
passenger type vehicle or commercial type vehicle 
which, upon e~ecution of a rental agreement, is made 
available to a customer for its use. 

Sec. 4. NEW SECTION. 5:6C.4 ?ROHI8ITIONS. 39 
40 A rent~l company shall not deliver or issue for 

d21ivery in this state a rental agreement contaIning a 
42 ccliision damage waiver unless: 

1. ~he rental agreeme~t contains the ter~s of t~e 
4< collision damage waiver in sireple and reada61e wo~ds 
45 \.;"_1. th cOm!"r.cr. meanings and the collisio:l damage waive::-
46 is understandable. 

2< All restrictions; conditions, and exc:llsiors 
are pri~ted in the rental agreement in eight-point 
type, or larqer~ or written i~ ?en a~d i~~ Qr 

50 typewritten in or on the face of the renta: agreeme~c 



1 in a blank space provided therefore. The collision 
2 damage waiver may exclude the following: 
3 a. Damages caused intentionally by the customer or 
4 
5 
6 

') ~ 

as a result of the customer's willful or wanton 
misconduct. . 

b. Damages caused by driving while intoxicated or 
under the influence of a controlled substance. 

The collision damage waiver may not exclude simple 
negligence. 

3. The collision damage waiver includes a 
statement of the total charge for the waiver period. 

4. The rental agreement displays on the face of 
the agreement in boldface capitals in eight-point 
type, or larger. the following notice: 

NOTICE: THIS CONTRACT OFFERS. FOR AN ADDITIONAL 
CHARGE, A COLLISION DAMAGE WAIVER TO COVER YOUR 
RESPONSBILITY FOR DAMAGE TO THE VEHICLE. 

BEFORE DECIDING WHETHER TO PURCHASE THE COLLISION 
D~~GE WAIVER. YOU MAY WISH TO DETERMINE WHETHER YOUR 
OWN AUTOMOBILE INSURANCE AFFORDS YOU COVERAGE FOR 
DAMAGE TO THE RENTAL VEHICLE AND THE AMOUNT OF THE 
DEDUCTIBLE UNDER YOUR OWN INSURANCE COVERAGE. THE 
PURCHASE OF THIS COLLISION DAMAGE WAIVER IS NOT 
MANDATORY AND MAY BE DECLINED. 

However, prior to July 1, 1989, the disclosures 
required to be made as part of a rental agreement 
pursuant to this chapter may be made on a separate 
sheet or handout given to the customer prior to 
entering into the rental agreement. The separate 
sheet or handout must be acknowledged by the customer 
as being received prior to entering into the rental 
agreement. 

Sec. 5. NEW SECTION. 516C.5 UNFAIR OR DECEPTIVE 
ACTS OR PRACTICES. 

Unfair or deceptive acts or practices in the 
advertisement or sale of collision damage waivers are 
prohibited. Unfair and deceptive practices include, 
but are not limited to, the following: 

1. The representation in connection with the sale 
or advertisement of a rental agreement or collision 
damage waiver that the purchase of a collision damage 
waiver is mandatory. 

2. The failure to provide disclosures as required 
in this chapter. 

3. The failure to disclose in a manner likely to 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
132 
'33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 be notice and comprehended in any advertisement, as 
47 defined in section 714.16. subsection 1, paragraph 
<:8 "a", if a collisicn damage waiver is available. and 
49 the cost of the waiver. 
50 Sec. 6. NEW SECTION. 516C.6 ENFORCEMENT. 

Paqe 3 
1 A violation of this chapter is a violation of 
2 section 714.16, subsection 2, paragraph "a". The 
3 provisions of section 714.16.·including, but not 
4 limited to. provisions relating to investigation. 

~5 injunctive relief, and penalties, apply to violations 
5>'~ of this chapter." 

7 2. Title page, line 1, by inserting after the 
8 word "to" the following: "motor vehicle rental 
9 insurance and" • 

. :i i~ .. ,( 4 ,):,;,~:~J; -h- S:.:: ,~-/ D 
_ ,", ':>('" L.::,.· • 1 
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i'AGE 'I'I'iEc,VE, Hl>.RCli 31, 1988 HO!]SE CLIP SHEET 

SEN1\TE ,\HEND1-1F.:JT TO HOUSE 1"ILE 653 

f.I.:r.er.d Hc,vse ?i:e 6S] .3~~ T)asse~ ov ~L~: HO~se as 
tollows: _. 

1. By striking eve~yt~inq aftpr the endcting 
4 clause and i~serti:lg the fo1:o~~ns: 
') "Section 1. N£~-l SSC:'IO~. :;16C.1 ':'r':'LE. 
6 'Tl"'.is chapter sha11-----;;-y.~c,wn and may b~ c~ted as the 
I "Iowa Collision Damage Waiver Act"~ 

8 Sec. 2. ~;;:;.; S:::C1':O:\. 516C.2 SCO?2:. 
1) 'r~is C!""ldi)te:---appl-ies to Co pe:-son in the ousi..:ess of 

iO renting a moter v~hicle t~c a period of sixty days or 
11 less from a lccat:on ir. t~is z~a~e under an agreemc~t 
12 wn:ch imposes upon the c~sto~er an obllgation to pay 
13 tcr dny damages caused to :he :-e:"'.ted vehicle. ~his 
14 c!!apte: applies soleI} ~o ~he collisioll damage wai~er 
15 portion of the renta! agreement. 
16 Sec. 3. NE~ SSCTION. 516C.3 DEF!N!~!ONS. 
17 As used in t::is Chapte~, u~le5~ the context 
18 :~quires otherwise: 
19 l. "Collision da~age waive~'1 ~ea~s a contract or 
20 cont:actua: p:ovision, whether separate ~rom or a part 
21 of a motor ~eh~cle renta~ ag:eenen~, whereby ~he 
22 rental cC::Ipany agre~s, fo: a cr.a:ge, to #aive any ci'!G 
23 311 claims aga~nst ~~e ccstcmer for a~y damages to c~e 
24 rental vehicle duri~q the ce:m of the [ental 
25 agreeme:1t. 

~.26 2. "Rer.tal corr.fJany" i~eanz a person in tr:e business 
·~27 of providing rental ~otor vehlcles to custo~er5. 

• 

28 3. "Customer" :neaClS a ;:>ersorl obtalfll:1g the llse 0: 
29 a rental ~otor vehicle E:orn a rental company uilder th~ 
]0 terms o~ a rental Jgree~ent. 
31 4. "Re:1tal ilgrt'err.ent" means il · ... r:::ten ilgreemen:: 
]2 containing the terms and conditions for :he use of the 
33 rental motor vehicle by the custo~\er for a ter~ of 
34 sixty days or less. 
35 5. "Rental motor ve~icle'l means a p:ivate 
36 passenger type ve~ic1e or co~mercial type vehicle 
37 Which, upon execution of a rental agreeme~t, is made 
38 available to a customer fo~ its use. 
39 Sec. 4. SEW SECTION. 516C.4 PROHIB:~IONS. 

40 A rental company s~all not deliver or issue for 
41 delivery in this state a renta: agreeme~t containing a 
42 colllSion damage waive: unless: 
43 1. The rental agreement contains the terms of the 
44 collision damage waiver i~ si~ple and readable words 
~5 with common meanings and ~~e C01:1S10n damage waiver 
46 is understandable. 
47 2. All restrictions, conditions, and exclusions 
48 are printed in the re~tal aGreement in eight-point 
49 type, or la~ger; or wrltten in pen and ink or 
50 typewritten in or on the face of the rental agreemellt 
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PACE THIRTEEN, ':i\RCH 31, 1988 HoeSE CLIP SF-iF.F.'," 

H-I);)92 

il~ a blank space p~ov~:~eJ :here~o!'e. The COl:lslon 
2 damage waiver may cxc:~ld~ r~e fol:owi~q: 
3 a. Damages ca~5ed i:1teritionally by the customer or 
4 as a result of the c~st0~cr's wi:~f~l or wanto~ 
5 :T1,:,sco:1duct. 
6 b. Damages caused by driv~rlg while intoxicated or 
7 und~r the i~::~ence of G cu~trolled substance. 
8 The collision damage waiver may not exclude si~ple 
') negligence. 

1.0 3. The collision damage waive: it~cludes a 
!l s~ateme~t of t~e total charge for the ~aiver period. 
12 4. Tile rental agree~ent displays c~ t~e ~ace of 
~3 the agreerr.e:ot In bOldface cap ... ~als in eight-point 
14 type, or larger, the following notice: 
15 :-<OTICE: TH:S CON':'R!\C;: OFFERS, FOR ;:>',N AD9ITIONAL 
l5 CHARGE, A CO"L:SION DA.vtAGC: WAIVE" TO COVER ':'OuR 
l7 RCSPONsa:c,::""i r-OR uA!~AGE TO TH!': V!':HICLE. 
18 BEfORE uEC1DING WHETHER TO ?URCHASE THE CO~LIS=C:-< 
:9 Di\Mi\GE \'U,rVER, ':OU HAY ;'ilSH 'TO ClETERMINE yiHETHER YOUR 
20 OWN A~TO~oarLE I:-<S~RANCE AFFORDS YOU COVERAGE FOR 
2 ~ ClA.'!AGE TO 'THE RENTAL VSHIC;:'E .;:-<D THE A.'!OUN'T CC THE 
22 DEDUCTIBLE UNDER YOUR O\'iN :NSURANCE COVERAGE, THE 
23 PURCHASE OF THIS CO"L=SION DAM.AGE lijl.IVER IS !\OT 

M.ANDATORY AND ~:AY BE DECLINED. 
Howeve~, prior to July 1. 1989, tile disclosures 

required to be made as part of a :ental agr~effient 
pursuant to this chapter may be made on a separate 
sheet or handout given to the customer prior to 
entering tnto the rental agreement. The separate 
sheet or han~o~t must be acknowledged by the custome~ 
as being received p~io~ to entering i~to the rental 
agreemer.!:. 

Sec. 5. N!':W SECTION. 516C.5 UNFAIR OR DECEPTIVE 
ACTS OR PRACTICES. 

Unfair Or deceptive acts or practices 1n the 
advertise~ent or sale of collision damage waivers are 
prohibited. Unfair and deceptlve practices include. 
but are not lim~ted to. the fol:owing: 

24 
25 
26 
27 
28 
29 
30 
Jl 
32 
33 
34 
35 
36 
37 
38 
39 1. The representation in connection with the sale 
40 or adve,tisement of a ,ental agreement or collision 
41 damage waiver that the pu:chase of a collision danage 
42 waiver is mandatory. 
43 2. The failure to provide disclosu:es as requlred 
44 in this chapter. 
45 

-,46 
47 
48 
49 
50 

3. The failure to disclose in a manner likely to 
be notice and comprehended in any adve:tisement, as 
defined in section 714.16, subsection 1, paragraph 
"a". if a collision damage waiver is available. and 
the cost of the walver. 

Sec. 6. NEW SECTION. 516C.6 £NfORCEME~T. 
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~'. Page Three 

• A violation of this chapter is a violation of 
~ section 714.16, subsection 2, paragraph "a". The 

3 provisions of section 714.16, including, but not 
~ limited to, provisions relating to investigation, 
S injunctive relieE, and penalties, apply to violations 
6 of this chapter . 

. 7 Sec. 7. NEW SECTION. S16C.7 INSURANCE. 
8 No automobile insurance policy or motor vehicle 
9 liability insutance policy shall be issued or renewed 

10 after January 1, 1989, unless the policy provides that 
11 all coverages under the policy are extended to any 
12 rental motor vehicle being rented by the named 
13 insured. The policy must also provide that all or any 
14 part oE the obligation of the named insured for 
15 property damage to a rental motor vehicle is covered 
16 by the collision or comprehensive portion oE the 
17 policy." 
18 2. Title page, line 1, by inserting after the 
19 word "to" the f~llowing: "motor vehicle rental 
20 insurance and", 

H-6092 FILED MARCH 30, 1988 RECEIVED FROM THE SENATE 
d.~ ~ ~,~J. --to b~,;7"", t:y .. ~ . .;-

. ~/!.,.. (?j 1&,-=;,0:;"> 

HOOSE FILE 653 
H-6207 

1 ~~end the Senate Amendment H-6092 to House File 653 
as passed by the House as follows: 2 

3 I, Page 2, line 46, by strikinc the word "notice" 
~ and inserting the word "noticed", . 

By GRONrNGA of Cerro Gordo 
8-6207 1988 

... " 
,':.';;.... , .-, 

I 
,i 
. i 
i 

I 
I , , 
I 



AH-6425 
HOUSE FILE 653 

,.., I Amend the Senate amendment, H-6092, to House File 
2 653, as passed by the House, as follows: 
3 1. Page 1, line 13, by inserting after the word 
4 "to" the following: ", or loss due to theft of,". 
5 2. Page 1, line 23, by inserting after the words 
6 "damages to" the following: ", or loss due to theft 
7 oE,". 
8 3. Page 1, line 36, by striking the words "or 
9 co=ercial type vehicle". 

10 4. Page 2, lines 12 and 13, by striking the words 
11 "on the face of the agreement". 
12 5. Page 2, line 25, by striking the words 
13 "However, prior to July 1, 1989, the" and inserting 
14 the following: "The". 
15 6. Page 2, line 27, by striking the word "may" 
16 and inserting the following: "shall". 
17 7. Page 3, by striking lines 7 through 20. 

H-6425 FILED APRIL 13, 1988 
r; Jy/J -1/:"," (1 / '7 'i 3 ) 

By GRONINGA of Cerro Gordo 
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HOUSE A/>IENDMENT TO 
SENATE AMENDMENT TO 

HOUSE FILE 653 

1 Amend the Senate amendment, H-6092, to House File 
2 653, as passed by the House, as follows: 
3 1. Page 1, line 13, by inserting after the word 
4 "to" the following: ", or loss due to theft of,". 
S 2. Page 1, line 23, by inserting after the words 
6 "damages to" the tollowing: ", or loss due to theft 
7 oE,". 
S 3. Page 1, line 36, by striking the words "or 
9 commercial type vehicle". 

10 4. Page 2, lines 12 and 13, by striking the words 
11 "on the face at the agreement". 
12 5. Page 2, line 25, by striking the words 
13 "However, prior to July 1, 1989, the" and inserting 
14 the following: "The". 
15 6. Page 2, line 27, by striking the word "may" 
16 and inserting the tOllowing: "shall". 
17 7. Page 2, line 46, by striking the word "notice" 
18 and inserting the word "noticed". 
19 8. Page 3, by striking lines 7 through 20. 
20 9. By renumbering, relettering, or redesignating 
21 and correcting internal references as necessary. 
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AN ACT 

RELA'!WG TO ISSUAt'CE Ot COLLISIO~ OA.\V\GC: WAIVl-:RS IN ~OroR yt;­

RICLE RENTAl, .... C,RE£M£Nl'S, HAK ING PENAL TIES APPL 1 CABLE, AND 

PROVIDING AN LfF£CTIV£ DATE. 

R(; IT ENACTED BY THE Gl"WERAL ASSE:MBL'i OF 'tHE: Si'A'fI: or IOWA; 

Section 1. N~~ SECT!O~. S16C.I TITLE. 

!'his chapter shall b~ known and may be cited as the "Iowa 

Collision Danage waiver Act~. 
Sec. 2. !.'l~W_.S_£CTION. S16C.2 SCOPE. 

This chapter applies to a person in the business of renting 

a motor ~ehicle tor a ?eriod ot sixty days or less from a 
locat ion in this state under an agreel':"lent \lhich imposes upon 

the customer an obliqat_on to pay for any damages caused to. 

or l?ss due to theft at.. the rented ~ehicle. This chapter 

applies solely to the collision damage · ... aivec portlon of the 

rental aqrcc~ent. 

Sec. J. ~E~ SECTI~. S16C.J D£FINITID~S. 

As ~s~d in this cha?~er. unless the context reqUlres 

otherwise: 

1. ·Coillsicn ci'lma<;~ waiver" oeans it contract or 

con:rdctual provisior., .·:""Icther separate from or ., part of a 

" • 
HOU5~ ~lle 653. p. 1 

motor vehicle (entAL .vpeec-,t':1t .... hereby :;hf) :'cntal (;ompM", 

agrees, for d charge. to "'ai.'J(> an'j and .'Ill c~a.ims aqalnSl tile 

customer for any dar:.clqes lO. or loss due to theft: of. t.he 

rental vehicle duri.llg the tc-ra of the rentdl aqreell".tmt. 

2. "Rp.ntal C<lmpany" means .l person in the businl"ss oC 

providing rental motor vehicles to customers. 
3. "Cu~tocr.er" ::leans a person obtaining tne uue of a rl'nt.c\l 

motor vehi.cle from a rental company under the terms of ell 

rental aqreement. 
4. "Rental aqreeCtent" means a .. ~itt~n .lqreement cootaininq 

the tere'l5 and conditions for the use of the rental motor 

vp.hicle by the eustacer for a term of sixty days or less. 
S. "Rental lIlotor vehicle" means a private passenqer type 

vehicle which, upon executlon of a rental aqree~el\t, is made 

available to a customer for its use. 

Sec. 4. !i¥~._~f:C"1']Q.l!. 516C.4 PROK1BI7IO~S. 

A rental company shall not deliver or issue for delivery in 

this state a rental agreemcnt containinq a collision damaqe 

waiver unless: 

1. The rental aqreement contains the terns of the 

collision damage · ... aiver in simple and reallable words · • .lith 

COtMIon ncar\lnqs and the collision dam':H:Jc ...... liver is 

understandable. 

2. All restrictions, C"onditions. and exclusions are 

pri.nted ,n the rental aqreement in eiqht-point type, or 

larqer: or written .n pen and lnk or type .... ritten in or on tt'le 

face of the rent.ll aqree:TIent in .l blank Sp,lCf.' provid~J 

toeretore. The collision da:TIclge waiver may exclude the 

followinq: 

c\. Ditmagc" caused int~'nt ionally by the custOfT',er or as a 

cl"j.ult of the customer·s ..,illful or vantoll :nisconduct. 

b. Dar."l4qcs causo?d by dr:vin9 ..,hile intoxicated oc ur-der 

the influence o{ a controlled substance. 

Th(> colli"ion d,lrn,'ge · .. ·a:v~~ rna,· nIH (')(c~l:d(> ~.!m!>le 

np.g~ i9~:"-:'!. 

::t .., 
'" (J1 

'" 
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J. ?he collision da::lc1qe IoIdiver include:; a s:.lte~l!nt cC t(l~ 

total chars.: for L,e · .. ,,!liver per iod. 

~. The :ental aqree~cnt displays :n boldface cap~tal~ in 

elqht-point :ype, or larger, the followin9 notice: 

NOTICE: THIS CONTRACT OFfERS, fOR AN ADDITIONAL CHARGE, A 

COLl,lSION DA."'.AGE WAIVER TO COVER 'iOUR RE-:SPONSBIL..ITY E-"OR DMAGE 

TO THI: VEHICLE. 

aEFORI: Df.CIDING ·....n1ETHEk TO PURCHASE THE COI,lISION De\HAGE 

WAIVER, YO;; HAY WISH TO DETERMINE ',,'HETHER 'lOUK Oi-l~l AU1'OMOHILE 

INSURA~CE AFfORDS YOU COVERAGf: FOR DA.~G~: to TUE REf'"fAt. 

'/EIHCL£ A~D THE AMOUNT OF' TUE OEDUC'I'I8LE UNotR ,{OUR O',,'N 

INSURA.~CE COVERAGE. THE PURCHASE OP THIS COLLISION DAMAGE 

''''AIVER IS l'OT M.WD""l'OR~ AND HAY BE DECLINED. 

The disclosures required to be n~de as part of a rental 

aqree::lcnt pursuant to this chapter shall be made 011 a separate 

sheet or handout qiven to the customer prior to entering into 

the rental a9ree~ent. The separate sheet or handout must be 

ac~nowledged by the customer as being received prior to 

entering il'.to the rental a9reement. 

Sec. 5. ~l-W S£CT"ION. 5 l6C . 5 U~FA IR OR tlfXi:PTIVE .... C'1'5 OR 

PRACtlC£S. 

Unfair or deceptive acts or practices in the ddvertise::"lent 

or sale of collision damage ... ·aivers are prohibited. Unfair 

and deceptive practice5 include. but are not limited to, the 

~ollo ... inq: 

1. The representation in connection with th~ sale or 

<!dve[tis~lIIe'lt of a rental agreement or collision d"):r.a(]e ""'Iivcr 

that the pu~chase of a coliision d4rr1l9~' .... aiver is :"'.lnd,ltory. 

2. TMe ~ailu[e to provide disclos\lre5 ,'s r(>q~:red in ti1is 

C!\cl?te:. 

3. The !ailure to d:sclo&c in d ~anner lik~l'l to be 

noticed an~ co~pr~he~ded 1n any advertiscnent. dS deti~ed 1n 

·;ect~cn ·.;~ ... :6. subsec:.ion I. par,lgraph "a", if a r.:')~lisI0;"l 

.I~m&se ~a~.~~ I~ a~all~bl~. and ~.!\e (:()~t of th~ ~~:Y~r 

~('~, 6 ..... £-;:..I s::~~·rl()f: "il f-< . -5- J:l:tnRCE.v.i:~';. _.- - --- -- _._ . 

• 
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" violation (lr this. chapter is a v .. .:1J,t.i.)n of s('ctiO:"l 

714.16. :).ubsection 2, pdra9:aph "a". :t;f~ provisi(lnS of 

section 714.16. including. hut not llr.t(.>d to. provi~ions. 

relating to investiqation. injunctive ;·l"licf, and penalties. 

apply to vio1at ions of this ch<lpter. 

DONALe D. AVf:NSON 

Speall.er of the flou5e 

JO AN~ ZIMMERMAN 

President of the Senate 

I hereby certify that thi5 bill Ori(pMted in the House and 

is kno'Jf\ as House File 653, Seventy-second General Asse:nbly. 

,"",. .. ~. 
JOSEPH O·i-lERN 

Chief Clerk of the House 

1<)88 

1'tRR't ;:, BRANSTAD 

Governor 
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