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A BILL FOR

1 An Act relating to exemptions from execution and attachment by
2 revising provisions governing the exemption of insurance
3 policies, proceeds, and benefits, cash, and certain other
4 personal property, and providing other properly related
5 matters,
’ 6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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S.F. nr. b9

Section 1. Section 509.12, Code 1987, is amended by
striking the section and inserting in lieu thereof the
following:

509.12 PROCEEDS EXEMPT FROM EXECUTION,

A policy of group insurance and the proceeds of the policy
are exempt from execution and attachment to the same extent as
provided in chapter 627.

Sec., 2., Section 512.17, Code 1987, is amended by striking
the section and inserting in lieu thereof the following:

512.17 EXEMPTION OF PROCEEDS.

The certificate and the proceeds of a beneficiary
certificate issued by an association are exempt from execution
and attachment to the same extent as provided in chapter 627.

Sec. 3. Section 627.6, subsection 1, Code 1987, is amended
to read as follows:

1. All wearing apparel of the debtor and the debtor's
dependents kept for actual use and the trunks or other
receptacles necessary for the wearing apparel, not to exceed
in value two hundred dollars in any particular item or one

thousand dollars in the aggregate. In addition, the debtor’'s

interest, not to exceed one thousand dollars in the aggregate,

ir any wedding ring or engagement ring owned by the debtor or

the debtor's dependents.
Sec. 4. Section 627.6, subsection 5, Code 1987, is amended

by striking the subsection and inserting in lieu thereof the

following:
5. The debtor's interest, not to exceed two thousand
dollars in the aggregate, in any cash on hand, bank deposits,

credit :anion share drafts, or other deposits, wherever
situated, or other personal property not otherwise
specifically provided for in this chapter.

Sec. 5. Section 627.6, subsection 6, Code 1987, is amended
by striking the subsection and inserting in lieu thereof the
following:

6. The interest of an individual in any accrued dividend
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or interest, loan or cash surrender value ¢of, or any other
interest in an unmatured life insurance policy owned by the
individual if the beneficiary of the policy is the
individual's spouse, child, or dependent. However, the amount
of the exemption shall not exceed five thousand dcllars in the
aggregate if within two years prior to the date execution
issues or exemptions are claimed, the individual elther
acquired a life insurance policy or provided additions to a
current life insurance policy in excess of the amount
necessary to fund the amount of coverage equal to the face
amount of the policy.

Except as provided in the preceding paragraph, the interest
of an individual in an unmatured life insurance policy may be
levied upon to satisfy debts contracted prior to the policy's
acquisition, or prior to additions to existing policies 1in
excess of the amount necessary to fund the amount ©f coverage
equal to the face amount of the policy, but then only to
satisfy any deficlency remaining after exhausting the other
property of the individual subject to execution, except for
homesteads subject to executlon under section 561,21,
subsection 1,

In the absence of a written agreement or assignment to the
contrary, upon the death of the insured any benefit payable to
the spouse, child, or dependent of the individual under a life
insurance policy shall inure to the separate use of the
beneficiary independently of the insured's creditors.

A benefit or indemnity paid under an accident, health, or
disability insurance policy is exempt to the insured or 1in
case of the insured's death to the spouse, child, or dependent
of the insured, from the insured's debts,

In case of an insured's death the benefit or indemnity of

all matured policies of life, accident, health, or disability

insurance payable toc the surviving spcuse, child, or dependent
are exempt from liability for all debts of the beneficiary
contracted prior to death of the insured, but the amount thus
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exempted shell not exceed fifteen thousand dollars in the
aggregate.

Sec. 6. Section 511.37, Code 1987, is repealed.

EXPLANATION

This bill makes several changes relating to the exemption
of a debtor's property from execution and attachment.

Curren.ly, an unnatured life insurance policy (other than
credit life) owned by the debtor i1s fully exempt. Under the
bill the exemption covers an interest in an unmatured policy
if the beneficiary is the spouse, child, or dependent of the
policycwner, but amounts in excess of $5,000 are not exempt if
the owrer acquired a policy or added to an existing policy
within two years prior to the date the exemption is claimed.
An interest in an unmatured policy is not otherwise exempt as
to debts contracted after the acquisition of the policy and if
the debt was contracted prior to the acquisition of the policy
the interest may be levied upon to cover any deficiency
remaining after exhausting other property subject to
execution,

Certaln provisions currently appearing in section 511.37
relatirg co the exeumsption of procéeds and benefits payable
under life, accidenc, health, and disability insurance poli-
cles are rewritten as part ¢of section 627.6.

The biil also revises the current exemption for the
debtor's interest in household goods, not to exceed $200 for
any particular item or $2,000 in the aggregate. The
substitute language provides an exemption for cash and other
persconal property, not to exceed $2,000 in the aggregate. A
special exemption i5 added for wedding rings and engagement
rings, not to exceed $1,000 in the aggregate.

LSB 2916HC 72
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HOUSE FILE 649

H-3519

by Amend House File 649 as follows:

- 2 1. Page 3, by inserting after line 3 the
follewing:

“Sec. . Section S applies to insurance acquired
or for which additions were purchased on or after the
effective date of this Act."”

2. Title page, line 5, by inserting after the
word "matters" the following: ", and providing for
the applicability of the Act™.

H-3519 FILED MARCH 31, 1987 BY BRAMMER of Linn
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d

[Velue tRL NI IV

HOUSE FILE 649
-3528
Amend House File 649 as follows:
1. Page 1, by striking lines 24 through 27 and
inserting the following:
"Sec. 4. Section 627.6, Code 1987, is amended by
adding the following new subsection:
NEW SUBSECTION. 14. The debtor's interest, not %o
exceed one hundred".
2. Page 2, line 2, by striking the words "an
unmatured” and inserting the word "a"
3. Page 2, by striking line 8 and inserting the
following: ‘“provided additions to a".
4. Page 2, line 11, by inserting after the word

“'policy" the following: "or acquired a new life
-

insurance policy”. ‘
5. Page 2, by striking lires 12 through 2i.
BY HALVORSON of Ciavton
H-3528 FILED APRIL 1, 1987 J&AY ¢f Appanocse
Plperst 0/e %é’QfﬂSW)

HOUSE FILE 649
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I-3541
Am2rsi House File 24% as follows
. Fage 1, Dy striking lines I. thriuco i oand
inserc:ing zthe fcilowing: "interast oo oany weiling or
engagem=nt ring owned and received 3w the Zasiir 2r th
debtor s dependents on or befcre the date of marriage.”
1 £ pos
4~3541 FILED APRIL 1, 1987 BY GARMAN of Story.
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HOUSE FILE 649

-3513

Amend House File 649 as follows:

1. Page 2, line 21, by inserting after the word
and figure "subsection 1." the following: "An
insurance company acting as custodian shall not be
held liable for failure to determine if the policy
values are exempt or not unless the company receives
notice from a court of competent jurisdiction or a
person acting pursuant to judicial procedures that
specified policy values shall not be released pending
satisfaction of debts."”

1987 BY BRAMMER of Linn
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H-3513 FILED MARCH 31,
Flaand o 4 (J 1754

HOUSE FILE 649

H-3514
1 Amend House File 649 as follows: . .
2 1. Page 3, line 1, by striking the word "fifteen

3 and inserting the following: “seventy-five".

H-3514 FILED MARCH 31, 1987 BY BRAMMER of Linn
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HOUSE FILE 649

H~3515

Amend House File 649 as follows:

1. Page 2, line 5, by striking the word “five"
and inserting the word "fifty",

2. Page 2, line 6, by striking the words "two
years" and inserting the following: “six menths”.
H-3515 FILED MARCH 31, 1987 BY BRAMMER of Linn
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1 Amend House File 649 as follows:

¢ 1. Page 2, line 7, by inserting after the word

? "individual" the following: “for the purpose of

4 defrauding one or more of the individual's creditors®.

E-3517 FILED MARCH 31, 1987 BY .
Plicai o/o, G154 BRAMMER of Linn
: &
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H-351g LE 649
; Vﬁmend,House File 649 as follows:

_ +. By striking page 1, line 24, through page 3
3 lzn?»3, and inserting the following: 5" pas '
4 i Sec.."4. Section 627.6, subsection &, Code 1987,
g 1s amended to read as follows: {gﬁ-
7 PR AN
8
9

6. Any Except as provided in ‘
’ r 4 contrary agreement ,%
Or assign@ent, any unmatured Life insdurance policy '¥i
owned by the debtor, other than a credit life '
insurance: contract."

H~3518 FILED MARCH 31, 1987 ; i
: . BY ,
ﬁﬁg‘%ééfwﬂff) BRAMMER of Linn =
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-3542

adding the following new subsection:
exceed one hundred".

unmatured" and inserting the word "a"

HOUSE FILE 649

amend House File 649 as follows:
1. Page 1, by striking lines 24 through 27 and

inserting the following: . .
“Sec. 4. Section 627.6, Code 1987, 1s amended by

NEW SUBSECTION. 1l4. The debtor's interest, not to

2. Page 2, line 2, by striking the words "an

3. Page 2, by striking lines 4 through 21 and ‘
inserting the following: rindividual's spouse, child

or dependent. However, if within two years of the
date the execution is issued or exemptions are

claimed, the individual either provides additions to a
current policy in excess of the amount necessary to
fund the amount of coverage egqual to the face amount ,
of the policy or acquires a new life linsurance policy., :
the amount of the exemption of any such lnterest oOr
value in the additions or new acquisitions shall not
exceed five thousand dollars in the aggregate.”
BY HALVORSON of Clayton

3542 FILED APRIL 1, 1987 JAY of Appanoose

HOUSE FILE 649

-3582

1
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OWS :
1. Page 2, by striki: $ 5 and & and
inserting the following: “¢f the exemption shall not
exceed the death benefit less the cash value of all
life insurance policies owned by an individual if
within one year prior to the date execution”.

-

Aamend House Flle 649 ag ¢

-3582 FTILED APRIL 2, 1987 BY BRAMMER of Linn

ofe %4/3 (377547 HOUSE FILE 649

H-3644

O~ U s W RS
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Amend the amendment, H-3542, to House File 649, as
follows:

1. Page 1, by striking lines 1l through 20 and
inserting the following: "inserting the following:
"individual's spouse, child, or dependent. However,
the amount of the exemption shall not exceed five
thousand dollars in the aggregate of any interest or
value in insurance acquired within two years of the
date execution is issued or exemptions are claimed, or
for additions within the same time period to a prior
existing policy which additions are in excess of the
amount necessary to fund the amount of face value
coverage of the policies for the two-year period. For
purposes of this paragraph, acgquisitions shall not
include such interest in new policies used to replace
prior policies to the extent of any accrued dividend
or interest, loan or cash surrender value of, or any
other interest in the prior policies at the time of
their cancellation,””

BY HALVOQRSON of Clayton
3644 FILED APRIL 3, 1987 JAY of Appanoose
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HOUSE FILE 6 49

BY COMMITTEE ON JUDICIARY AND
LAW ENFORCEMENT

(As Amended and Passed by the House April 3, 1987)

@apassed House, Date ¢7§,§y(},@sw) Passed Senate, Date J?@/é?d}/gfr)
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A BILL FOR

An Act relating to exemptions from execution and attachment by
‘revising provisions governing the exemption of insurance
policies, proceeds, and benefits, cash, and certain other
personal property, and providing other properly related

matters.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

House Amendments o
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Sectioﬁ 1. Section 509.12, Code 1987, is amended by
gstriking the section and inserting in lieu thereof the
following:

509.12 PROCEEDS EXEMPT FROM EXECUTION.

A policy of group insurance and the proceeds of the policy
are exempt from execution and attachment to the same extent as
provided in chapter 627.

Sec. 2. Section 512.i7, Code 1987, is amended by striking
the section and inserting in lieu thereof the following:

512.17 EXEMPTION OF PROCEEDS.

The certificate and the proceeds of a beneficiary
certificate issued by an association are exempt from execution
and attachment to the same extent as provided in chapter 627.

Sec. 3. Section 627.6, subsection 1, Code 1987, is amended
to read as follows:

1. All wearing apparel of the debtor and the debtor's
dependents kept for actual use and the trunks or other
receptacles necessary for the wearing apparel, not to exceed
in value two hundred dollars in any particular item or one
thousand dollars in the aggregate. In addition, the debtor's
interest in any wedding or engagement ring owned and received

P Rt ik i
by the debtor or the debtor's dependents on or before the cate
M N TS = S

SR

of marriage.

— .
Sec. 4. Section 627.6, Code 1987, is amended by adding the
b - ]

following new subsection:

NEW SUBSECTION. 14. The debtor's interest, not to exceed
one hundred dollars in the aggregate, in any cash on hand,
bank deposits, credit union share drafts, or other deposits,
wherever situated, or other personal property not otherwise
specifically provided for in this chapter.

Sec. 5. Section 627.6, subsection 6, Code 1987, is amended
by striking the subsection and inserting in lieu thereof the
following:

6. The interest of an individual in any accrued dividend
or interest, loan or cash surrender value of, or any other
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interest h1£Llife insurance policy owned by the individual if

the beneficiary of the policy is the individual's spouse,
R R

child, or deEendent. However, the amount of the exemption

shall not exceed five thousand dollars in the aggregate of any
R - - _-—- "~ "~ " '"— - ]

interest or value in insurance acguired within two zears of

the date execution is issued or exemptions are claimed, or for
additions within the same time period to a prior existing
gelicx which additions are in excess of the amount necessary
to fund the amount of face value coverage of the policies for

the two-year period. For purposes of this paragragh,
acsuisitions shall not include such interest in new policies

used to replace prior policies to the extent of any accrued

dividend or interest, loan or cash surrender value of, or any
other interest in the prior policies at the time of their

cancellation, 7 |
In the absence of a written agreement or assignment to the
contrary, upon the death of the insured any benefit payable to

the spouse, child, or dependent of the individual under a life
insurance policy shall inure to the separate use of the
beneficiary independently of the insured's creditors.

A benefit or indemnity paid under an accident, health, or
disability insurance policy is exempt to the insured or in
case of the insured's death to the spouse, child, or dependent
of the insured, from the insured's debts.

In case of an insured's death the benefit or indemnity of
all matured policies of life, accident, health, or disability
insurance payable to. the surviving spouse, child, or dependent
are exempt from liability for all debts of the beneficiary
contracted prior to death of the insured, but the amount thus
exempted shall not exceed fifteen thousand dollars in the
aggregate.

Sec. 6. Section 511.37, Code 1987, is repealed.

HF 649
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»’- SENATE AMENDMENT T0 HOUSE FILE 649
f1-4383

Amend House File 649 as amended, passed and
reprinted by the House as follows:

l. By striking page 1, line 14 through page 2,
iine 31 and inserting the following:

"Sec. _ . Section 627.6, Code 1987, is amended to
read as follows:

627.6 GENERAL EXEMPTIONS.

A cdebtor who is a resident of this state may hold
exempt from execution the following property:

1. Any combination of the following, not to exceed
a value of eight thousand five hundreg dollars in the
daggregdate:

a. All wearing appa el, including jewelry, of the
debtor and the debtor's dependents kept for actual use
and the trunks or other receptacles necessaty for the

wear ing apparely-n 10t ~to-exceed-tn-vatue~-two-hundred
dotrars-in-any-particular-ttem-or-one-shousand-dotiars
tn-the-aggreqgate.

2---Bne-shotgunr-and-either-one-rifte-or-one
muskeats

b. Shotguns and rifles.

3 ¢. Private libraries, family bibies, portraits,
pictures, and Da;nhlngs net~to-exceed-two-hundred
dottars-zn- vawwe-“O“—any particutar-+rem—and-one
thousand-dotiars-zn-the-aggregate.

d. Housenold furnishings, household gccods,
appliances, and musical instruments, including radios.
television sets, and record or tape playlng machines,
held primarily for the personal, family, or househo.d
use of the debtor or a cependent of the debtor.,

e. The debtor's interest, not to exceed five
huncred dollars in_the aggregate, :a any cash ¢n hand,
bank deposits, c¢recit unicn share drafts, or other
depcsits, wherever situated, or other personal
property not otherwise specifically provided for in
this chapter.

4 2. An interment space Or an interes: in a public
or private burying g;ound not exceeding one acre for
any defendant debtor.

5;--%2he-debtortas-interest;-not-to-exceed-two
hundred-doltars-+sn-vatue-sn-any- bar*:cu*&"—-he 7o
nouvsenoid-furnrshingsr-hovsehoid- goods -2pptranees
held-primarity-for-the-personais-fams y——or neusenotd
use-of-tne-debtor-or-a-dependent-of-che-debtory-net-ta
exceed-rn-varuve-two-thousand-dotiara-<n-the-agqregates
$94746 6 3. Any-wnmatared- l*:e-*nsura*ce ooitey-owned-by

47 ehe~destory-other-rhan-a-ccedit-tzfa~-insusance

48 contrach. The interest of an individual in any

49 accrued dividend or interest, loan or cash surreader

S0 vaiue »f, or any other interest i1n a l:f2 ipsurance
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PLGE FORTY-FIVE, FINAL DAY, MAY 1987 HOUSE CLIP SHEET

H-4383
Page Two
I policy owned by the i"dividual 12 the beneficirary of
2 the policy 18 the individuai's spcuse, child, or
" 3 dependent. However, tne amownb of the exemption shall
g 4 not exceed five thousand dollarsg in the aggregate of
5 any interest or value in insurance acquired within six
6 hundred days of the date execution is issued Or
7 exemptions are clalmed, or for additions within the
8 same time period to a prior existing policy which
9 additions are in _excess of the amount necessary td
10 fund the amount of face value coverage ©f tre pol:cies
“11 for the s5ix hundred day perioc. For purposes of tnis
12 paragrapn, acqulsitions shall not include suco
13 Interest in new policles used to replace prior
14 policies to the extent of any accrued dividend or
15 Lnterest, loan or cash surrender value of, or any
16 other interest in the prior policies at the time of
17 their cancellation.
: # 4. Professionally prescribed heaith aids for the
19 debtor or a dependent of the debtor.
20 8 5. The debtor's rights in:
! a. A social security benefit, unemployment
22 compensation, ©r a local public assistance berefit.
23 b. A veteran's benefit,
24 c. A cAsability or 1ilness benef:
25 d. Alimony, sSupport, or separate mal rtenance, Lo
26 the extent Leaso“aoly necessary £or the support of the
27 debtor and dependents of the debtcr
28 2. A payment under a pens:icn, annuity, of simiiar
23 plan or centract on account of iilness, disability,
30 death, age, or length of service, to the 2xtent
31 reasonably necessary £or the support of the debtor anc
2 any dependent of the debtor.
33 9+---Any-combinatton-of-rhe-forrowingr-not-so-exceed
1§ a-vatue-oé- ‘ive—bhonsa-d—dolia*3-4n-*He aggregates
35 a---Musteai-tnstrumenta;-—nat-tneruding-radiesy
36 teieviaron-sets;-os-record-sr-tape-playing-machrnesay
37 heid-primartiy-for-the-personai;-famiivyr-eor-househnoid
38 use-of-the-debter-or-a- depeﬂdert of-the- “ebtor—
39 b 6. One motor vehicle, with the debtor’'s interest
40 nor exceeding five thousand doliars.
i e 7. Im—=ne-event-ef-a-bankruptey-preceedingr-the
42 The debtor's interest in accrued wages and in state
13 and federal tax refunds as of the date of the judgment
44 =o be satisfied, the date of filing of the petition in
5 bankruptcy, or the date of executlon, whichever occurs
i6 first, not to exceed eme Iwo thousand dollars in the
47 aggregate. This exemoyLon is in addition :t¢ the
48 limictations contained in sections 542.21 and 537.5105.
3 19 8, If %he debter is engaged in any Drofession
50 >r occupation other than farming, the proper
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implements, professional ocoks, or tools of tne trade
2 of the debtor or a dependent of the ¢debtor, not to
exceed in value ten thousand dollars in the aggregate.
¥ 9. If the debtor is engaged in farming and-does
not-exercrse-tne-detay-of-the-enforcesbrircy-of-a
defrcrency-judgment-or-genérat-execastion-tader-section
654-6-~tn-retatron-to-the-execution-under—-which-=he
exemption-ta-ciaimed, any combination of the
following, not to exceed a value of ten thousand
dollars in the aggregate:
a. Implements and equipment reasonably related to
a normai farming operation. This exemption is in
addition to a motor vehicle held exempt under
subsection 9 6.
b. Livestock and feed for the lLivestock reascnadly
related to a normal farming operation.
$+2 10, If the debtor 1s engaged in farming the
agricultural land upon the commencement of an action
for the foreclosure of a mortgage on the agricultural
land or for the enforcement of an obligation secured
by a mortgage on the agricultural land, if a
deficiency judgment is issued against the debtor, and
1f the debtor does not exercise the delay of the
enforceability of the deficiency judgment or general
zxecution under section 654.6 in relation to the
execution under which the exemption is claimed, the
27 disposable earnings of the debtor are exempt from
28 garnishment to enforce the deficiency judgment after
29 two years from the entry of the deficlency ijudgment,
30 sections 6542.21 and 642.22 notwithstanding. However,
31 earnings paid to the debtor directly or indirectiy by
32 the debtor are not exempt.
33 11. In the absence of a written agreement or
34 assignment to the contrary, upon the death of the
35 insured any benefit payable to the spouse, chiid, of
36 dependent of the individual under a life insurance
37 policy shall inure to the separate use cf the
38 benefliciary 1adependently of the insured's credizors.
39 A peref:t or indemnity paid under an accident,
40 nealth, or disabllity insurance policy 15 exempt to
41 the 1nsured or in case of the 1insured's death ts the
42 spouse, child, or dependent of the insured, Zrom the
43 1nsured's cdebts.
14 In case of an insured’'s death the benefit or
45 indemnity of all mactured policies of 1ife, accident,
46 health, or disability lnsurance pavabie to the
47 surviving spouse, child, or dependent are exempt f-om
48 liabillity for all debts of the benericiary contracted
49 prior to death of the insured, dbut khe amcunt taus
Oexempted shall not exceeqd sjeventv-*ive rhousand

Iy
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Page Four

doiiars in the aggregarte.

12.7 The debtor's interest in a retirement plan,
policy, or contract of a self-employed Individual
which is a qualified plan, policy, ¢r contract under
section 401 of the Interna. Revenue Code and the
debtor‘s interest in an individual retirement account
as defined in sectlon 408 ¢f the Internal Revenue
Ccde. However, an amount egual to the aggregate
amount of contributicons made on or after July i, 1987
wnich were not deductible in determining federal
adjusted gross income under section 404 cr 408 of the
Internal Revenue Code shall not be exempt. For
13 purposes of this subsection, Internal Revenue Code
14 means Internal Revenue Ccde as defined in section
.15 422.3,"

16 2. Page 2, by inserting after line 31 the
17 following:

(LS I o e RV o R o « U I oA WE W I B SR

18 "Sec. . NEW SECTION. 627.20 REQUEST FOR
19 APPRAISAL.
20 if an appraisal of property is requested ia

21 connection with the claiming or granting of an
22 exemption, the cost of the appraisal shall be paié by
23 the person making the request,"

©24 3. Page 2, by inserting after line 32 the
25 following: .
26 "Sec. . APPLICABILITY.
27 The provisions of this Act amending the exemption

28 in section 627.6, subsection 3, relating tQ 1lnterests
29 1n life insurance policies ownecd by the debtor, shall
30 apply to contracts of insurance entered into on or
. 31l after the effective date of this Act.
T 32 Sec. . EFFECTIVE DATE. This Act, being deemed
33 of immediate importance, takes effect upon enactment.”
" 34 4. Title page, line 5, by inserting after the
35 word "matters" the following: ", providing for the
36 applicability of the Act, and preoviding an effective
37 date".
38 5. By renumbering, relettering, ¢r redesignating
39 and correcting internal references as necessary.

H-4383 FILED MAY 10, 1987 RECEIVED FROM THE SENATE
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HOUSE FILE 649

-5002
Amend the Senate Amendment H-4383 to House File 649
as amended, passed, and reprinted by the House as

follows:
1. Page 1, line 13, by inserting after the word

"jewelry" the words "other than a wedding or

engagement ring described in subsection 13".

2. Page 4, by inserting after line 15 the
following:

"13. The debtor's interest in any wedding or

W@~ AW o~ T

10 engagement ring owned and received by the debtor or
11 the debtor's dependents on or before the date of

12 marriage."

=-5002 2}%ED JA??ARY 14, 1988 BY GARMAN ©f Story
( /T 76 R
a”,&c,wo/a VAW ELE
HOUSE FILE 649
H-6023

Amend the Senate amendment, H-4383, to House File
649 as amended, passed, and reprinted by the House as
follows:

1. Page 2, by striking lines 3 through 17 and
inserting the following: "dependent. However, this
exemption does not apply to a life insurance pclicy if
the policyholder files a bankruptcy petiltion within
one year after the policy 1s 1ssuecd and the
policyholder obtained the policy for the purpose cf
defrauding one or more cred:tors.”

2. Page 3, lines 44 and 45, by striking the words
"benefit or indemnity of all matured” and inserting

the following: "avails of all".
By BRAMMER of Linn

W OWE~d O U S L by b
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HOQUSE FILE 649

H-6126
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Amend the Senate amzndment, H-4383, to House File
649 as amended, passed, ard reprinted by the House as
follows:

1. Page 4, by inserting after line 31, the
following:

"Sec. . There is created an interim legislative
study committee for the purpose of studying the
Uniform Fraudulent Transfsr Act. The study shall a:t
minimum, consider inclusicn of provisions relating to
the voiding c¢f cransfers vo insiders; creditors’
remedies aqgains: transfaress; an applicanle statute of
limitations; a defipnizicn of insolvency: eiimination
of the "good Iaith" requ:remen:; a statubory
enumeration of "badges ~f rraud"; and defendant
defenses for fraudulent transliecs. ‘The study shall
determine whether there s an zbuse of the use ¢f
exemptions, the effect ¢i impeeing the Uniform
Frauduient Transfer Act on persors and families who
have financial problems, ax¢ its impact cpon persons
and financilal institutions.

The legislative council shkall appoint the study
committee members. The membership shall include
members of both the senate and house of
representatives from beth political parties. The
legislative ccuncil may appeint citizen members o the
study committee including, but not limited te, persons
wilc reprecent debtors and crediccrs as well as nesutral
experts having knowledge cf the Uniform Freudulent
Transfer Act., The studv commiztee shall file a
report, accompanied by bill drafts designed to carry
out its recommendations, with the general assembly
meeting in the year 1989.°

2. Page 4, by inserting after line 33, the
following:

" . Title page, line 2, by inserting after the
word "revising" the following: ", and providing for &
study of,".

3. By renumbering as nrecessary.

H-6126 FILED MARCH 3C, 198#8 BY BRAMMER of Linn

w/e # (g 65




PAGE SEVENTY-NINE, MARCH 31, 1988 HOUSE CLIP SHEET

HOUSE FILE 649
-6061

Amend the Senate amendment, H—~4383, to House File
649 as amended, passed, and reprinted by the House as
follows:

1. By striking page 1, line 3 through page 4,
line 39 and inserting the following:

" . By striking everything after the enacting
clause and inserting the following:

"Section 1. There is created an interim
legislative study committee for the purpose of
studying exemptions from execution and attachment.

11 The exemptions to be studied shall include those

12 exemptions authorized by federal and state law. The
13 study shall determine the monetary amount of
14 exemptions presently allowed by both the federal and
15 state governments, where there is an abuse of the use
16 of such exemptions, the purpose of the federal

17 bankruptcy statutes and the state laws enacted in
18 response to the federal law, the effect of modifying
19 the state exemption statutes on persons and families
20 who have financial prcblems, and the impact upon

21 persons and financial institutions of proposed changes
22 affecting exemption statutes.
23 The legislative council shall appoint the study
24 committee members, who shall represent members of both
25 the house and the senate and both political parties.
26 The legislative council may appoint citizen members to
27 the study committee including, but not limited to,
28 persons who represent debtors and creditors as well as
29 neutral experts having knowledge of bankruptcy laws.
30 The study committee shall file a report, accompanied
31 by bill drafts designed to carry out its
32 recommendations, with the general assembly meeting in
33 the year 1989."
34 . Title page, line 2, by striking the word
35 "revising"” and inserting the following: “"providing
36 for a study of".
37 ___ - Title page, line 4, by striking the word
38 "providing"."

H~-6061 FILED M%RCH 30, 1988 BY SVOBODA of Tama

wlly 2/ (g-’éj}
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HOUSE FILE 649
-6089

Amend the amendment, H-4383, to House File 649 as
amended, passed, and reprinted by the House as
follows:

1. Page 2, line 4, by striking the word "five"
and inserting the following: "twenty".

2. Page 2, lines S and 6, by striking the words
“six hundred days" and inserting the following: "one
year”,

3. Page 2, line 1i, by striking the words "six
hundred day" and inserting the following: "“one vear".

H-6089 FILED MARCH 30, 1988 RY CORBETT of Linn
Elsced o 4% (g t630)
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HGUSE FILE 649
H-6145

Amend the Senate amendment, H-4383, to House File
649 as amended, passed, and regrinted by the House as
follows:

1. Page 4, by inserting after line 23 the
following:

"Sec. _ . STUDY COMMITTEE. There is created an
interim legislative study committee for the purpose of
studying exemptions from executicn and attachment.

The exemptions ko be studied zhall include those
exemptions authorized by federal and state law. The
study shail determine the monetary amount of
exemptions presently allowed by both the federal and
state governments, where there 1s an abuse of the use
of such exemptions, the purpose of the federal .
bankruptcy statutes and the state laws enacted in
response to the federal law, the effect of modifying
the state exemption statutes on persons and families
who have financial problems, and the impact upon
persons and financial institutions of proposed changes
afFect;ng exemption statutes.

The legislative council shall appoint the study
committee members, who shall represent members of both
the house and the senate and both political parties.
The legislative council may appoint citizen members to
the study committee including, but not limited to,
persons who represent debtors and creditors as well as
reutrai experts having knowledge ©of bankruptey laws.
The study committee shall file a report, accompanied
by bill drafts designed to carry out its
recommendations, with the general assembly meeting in
the year 198%."

2. Page 4, by inserting after line 33 the
following:

" . Title page, lime 2, by inserting after the
word "revisirng" the following: "and providing a study

ofll

W~ oth U bW s e

. Title page, line 4, by striking the word
"providinug™.*
3. By rerumbering as nece:icaryv.
By SY0BODA of Tama
H~6145 FILED MARCH 3L, 1988

O(M //g /d /€32 )

HOUSE FILE 649

Amend tne Senate amendment, H-4383, to House File
649, as amended, passed, and reprinted by the House as
follows:

1. Page 1, line 11, by striking the word "eight"”
and inserting the following: "twelve".

2. Page 1, line 31, by inserting after the word
"exceed” the following: "four thousand".

By CORBETT of Linn

E-6196, FILED APRIL 4, 1988
:—»4—4/,/(? /e 2% )




HOUSE FILE 649 : ’
H-6202 .
i H-4383, to House File

Amend the Senate amendment,

649, as amended, passed, and reprinted by the House,
as follows:

l. By striking page 1, line 3 through page 4,
line 15, and inserting the following:

" . By striking page 1, line 31 through page 2,
line 31, and inserting the following:

"Sec. ____. Section 627.6, subsection 6, Code 1987,
is amended by striking the subsection and inserting in
lieu thereof the following:

6. a. The interest of an individual in any
accrued dividend or interest, loan or cash surrender
value of, or any other interest in a life insurance
policy owned by the individual if the beneficiary of
the policy is the individual's spouse, child, or
dependent. However, the amount of the exemption shall
not exceed fifty thousand dollars in the aggregate of
any interest or value in insurance acquired within one
year of the date execution is issued or exemptions are
claimed, or additions within the same time period to a
prior existing policy which additions are in excess of
the amount necessary to fund the amount of face value
coverage of the policies for the one-year period. For
purposes of thls paragraph, acquisitions do not
include interests in new policies used to replace
prior policies to the extent of any accrued dividend
or interest, loan or cash surrender value of, or any
other interest in the prior policies at the time of
their cancellation.

b. In the absence of a written agreement or

~assignment to the contrary, upon the death of the
insured any benefit payable to the spouse, child, or
dependent of the individual under a life insurance
policy shall inure to the separate use of the
beneficiary independently of the insured's creditors.

c. A benefit or indemnity paid under an accident,
health, or disability insurance policy is exempt to
the insured or in case of the insured's death to the
spouse, child, or dependent of the insured, from the
insured's debts.

d. The avails of all policies of life, accident,
health, or disability insurance payable to the
surviving spouse are exempt from liability for all
debts of the beneficiary contracted prior to the death
of the insured, but the amount thus exempted shall not
exceed seventy-five thohsand dollars in the
aggregate.”

2. Page 4, line 28, by striking the figure "3"
and inserting the following: "6".

3. By renumbering as necessary.

By CORBETT of Linn

H-6202 FILED APRIL S, 1988
o?aa-—& ‘“/3 /@b //3’>
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HOUSE CLIP SHEET APRIL 6, 1988

BOUSE FILE 649
H-6204

amend the Senate amendment, H-4383, to House File
649, as amended, passed, and reprinted by the House,
as follows:

1. By striking page 1, line 3 through page 4,
line 33, and inserting the following:

" . By striking page 1, line 31 thrcugh page 2,
line 31, and inserting the following:

"Sec. ___. Section 627.6, subsection &, Code 1987,
is amended by striking the subsection and inserting in
lieu thereof the following:

6. a. The interest of an individual in any
accrued dividend or interest, loan or cash surrender
value of, or any other interest in a life insurance
policy owned by the individual if the beneficiary of
the policy is the individual's spouse, child, or
dependent. However, the amount of the exemption shall
not exceed twenty-five thousand dollars in the
aggregate of any interest or value in insurance
acquired within one year of the date execution 1is
issued or exemptions are claimed, or additions within
the same time period to a prior existing peolicy which
additions are in excess of the amount necessary to
fund the amount of face value coverage of the policies
for the one-year period. For purposes of this
paragraph, acquisitions do not include interests in
new policies used to replace prior policies to the
extent of any accrued dividend or interest, loan or
cash surrender value of, or any other interest in the
prior policies at the time of their cancellation.

b. In the absence of a written agreement Or
assignment to the contrary, upon the death of the
insured any benefit payable to the spouse, ¢child, or
dependent of the individual under a life insurance
policy shall inure to the separate use of the
beneficiary independently of the insured's creditors.

c. A benefit or indemnity paid under an accident,
health, or disability insurance policy 1s exempt to
the insured or in case of the insured's death to the
spouse, child, or dependent of the insured, from the
insured's debts.

d. The avails of all policies of life, accident,
health, or disability insurance payable to the
surviving spouse are exempt from liability for all
debts of the beneficiary contracted prior to the death
of the insured, but the amount thus exempted shail not
exceed seventy-five thousand dollars in the
aggregate."

. Page 2, by inserting after line 32 the
following:

"Sec. . APPLICABILITY. The provisions of this

-1-




HOUSE CLIP SHEET APRIL 6, 1988 Page

H-6204
Page 2
1 Act amending the exemption in section 627.6,
subsection 6, relating to interests in life insurance
policies owned by the debtor, apply to contracts of
insurance entered into on or after January 1, 1989.""

2. Page 4, line 35, by inserting before the word
"providing” the following: "and".

3. Page 4, lines 36 and 37, by striking the words
», and providing an effective date".

4. By renumbering as necessaly.

By CORBETT of Linn
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27

28
29
30
31
32
33
34
35
36
37
38
33
40
41
42
43

Amend the Senate amendment, H-4383, to House File
649 as amended, passed, and reprinted by the House as
follows:

1. By striking page 1, line 3 through page 4.
line 23 and inserting the following:

" Page 1, by striking line 19 and inserting

the following: "in value rwo-hundred-detrars-in-any

particotar-rtem-or one".

__ . Page 1, by inserting after line 23 the
following:

“gec. . Section 627.6., subsection 3, Code 1987,
is amended to read as follows:

3. Private libraries, family bibles, portratits,
pictures and paintings not to exceed two-hundred
doliars in value Eor—any—particuiar-item-and one
rhousand dollars in the aggregate.

Ssec. . Section 627.6, subsection 5, Code 1987,
is amended to read as follows:

5. The debtor's interest;—net—tc—exceed-two
hundred-dok}ars-in—vaiue—in—any—particniar-iteM7 in
nousehold furnishings, household goods, and appliances
held primarily for the personal, family, or household
use of the debtor or a dependent of the debtor, not Lo
exceed in value two thousand dollars in the
aggrecate."

L Page 2, line 4, by striking wne word "five”
and inserting the following: “ten".

. Page 2, line 25, by strixing the words
"beaefit or indemnity" and inserting the folliowing:
"avails"."

2. Page 4, by striking lines 27 through 31 arnrd
inserting the following:

“]. fThe provisions of this Act relating to
exemptions for the proceeds of a life 1nsurance pclicy
payable upon the death of the insured apply t¢
proceeds payable on or after the effective date of
this Act.

2. The provisions of this Act relating to
exemptions for interests in life insurance policies,
other than interests in the proceeds cf @ policy
payable upon the death of the insured, apply to
interests acquired on or after January 1, 1988.°7

3. Renumber as necessary.
By JAY of Appanoose

HALVORSON of Clayton

H-6217 FILED APRIL 5, 1988
/4 4 (67; /630)
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AdOUSE CLTP SHEET APRIL &, 1988 Page 2

HOUSE FILE 649
H-6203

Amend the Senate amendment, H-4383, to House File
649, as amended, passed, and reprinted by the House,
as follows:

1. By striking page 1, line 3 through page 4,
line 15, and inserting the following:

" . By striking page 1, line 31 thrcugh page 2,
line 31, and inserting the following:

“"Sec. __ . Section 627.6, subsection 6, Code 1987,
ls amended by striking the subsection and inserting in
lieu thereof the following:

6. a. The interest of an individual in any
accrued dividend or interest, loan or cash surrender
value of, or any other interest in a life insurance
policy owned by the individual if the beneficiary of
the policy is the individual's spouse, child, or
dependent. However, the amount of the exemption shall
not exceed twenty-five thousand dollars in the
aggregate of any interest or value in insurance
acquired within two years of the date execution is
issued or exemptions are claimed, or additions within
the same time period to a prior existing policy which
additions are in excess of the amount necessary to
fund the amount of face value coverage of the policies
for the two-year period. For purposes of this
paragraph, acquisitions do not include interests in
new policies used to replace prior policles to the
extent of any accrued dividend or interest, loan or
cash surrender value of, or any other interest in the
29 prior policies at the time of their cancellation.

30 b. In the absence of a written agreement or
q 31l assignment tc the contrary, upon the death of the

-
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32 insured any benefit payable to the spouse, child, or
13 dependent of the individual under a life insurance

34 policy shall inure to the separate use of the

35 beneficiary independently of the insured's creditors.
36 c. A benefit or indemnity paid under an accident,
37 health, or disability insurance pelicy is exempt to

38 the insured or in case of the insured's death to the
39 spouse, child, or dependent of the insured, from the
40 insured's debts.

41 d. The avails of all policies of life, accident,
42 health, or disability insurance payable to the

43 surviving spouse are exempt frcom liability for all

44 debts of the beneficiary contracted prior to the death
45 ¢f the insured, but the amount thus exempted shail not
46 exceed seventy-five thousand dellars in the

47 aggregate."”

48 2, Page 4, line 28, by striking the figure "3"
49 and inserting the following: "6".
50 3. By renumbering as necessary.

By CORBETT of Linn
H-6203 [FILED APRIL 5, 1988
Flpend s iy 4 €3 )
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HOUSE CLIP SHEET . APRIL 11, 1988
K- , HOUSE PILE 649 I ‘
g 8-6330"
Amend the Senate amendment, H-4383, to House File .

649 as amended, passed, and reprinted by the House as
follows:

l. Page 1, by striking lines 3 through 13.

2. By striking page 1, line 14, through page 4,
line 23, and inserting the following:

" . Page-l, by striking line 19 and inserting
the following: "in value two-hundred-detiars-in-any
paretentar-ttem-or one”.

. Page 1, by inserting after line 23 the
foilowing:

"Sec. . Section 627.6, subsection 3, Code 1987,
1s amended to read as follcws: .

3. Private libraries, family bibles, portraits,
pictures and .paintings not to exceed twe-hundred
€ottars in value fer-any-partiecular-item-and one
thousand dollars in the aggregate.

Sec. . Section 627.6, subsection 5, Code 1987,

is amended to read as follows;:

b bt b et b 3 et s
WRNOWUV S WR - SO0 U & WA

20 5. The debtor's interestr-not-to-exceed-two
21 hunmdred-cdottars-tn-vaine-tn-any-pacticcoiar-item; in

22 household furnishings, household goods, and appliances

23 held primarily for the personal, family, or household

24 use of the debtor or a dependent of the debtor, not to

25 exceed in value two thousand dollars in the

26 aggregate.” Q
27 . Page 2, line 4, by striking the word "five"

28 and inserting the following: “ten".

29 . Page 2, line 25, by striking the words

30 "benefit or indemnity" and inserting the following:

31 "avails"."

32 3. Page 4, by striking lines 27 through 31 and

33 inserting the following:

34 "1. The provisions of this Act relating to

35 exeamptions for the proceeds of a life insurance policy

36 payable upon the death of the insured apply to

37 proceeds payable on or after the effective date of

38 this Act.

2. The provisions of this Act relating to
exemptions for interests in life insurarnce policies,
other thap interests in the proceeds of a policy
payable .upon the death of the insured, apply to
interests acquired on or after January 1, 1988."

4. Renumber as necessary.
By JAY of Appanoose

HALVORSON of Clayton
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BOUSE PILE 649

H-6296
1 Amend amendment H-6217 to Senate amendment H-4383,
2 to House l'ile 649 as amended, passed and reprinted by
3 the House as follows:
4 1. Page 1, line 27, by striking the word "ten"

5 and inserting the word "twenty-five".
By CORBETT of Linn

5~6296 FILED APRIL 7, 1988
B lyrain O/r, 4/ gf'/"j" J
HOUSE FILE 649
BE~6306
1 Amend amendment, H-6217, to Senate amendment, H-
2 4383, to House File 649, as amended, passed, and
3 reprinted by the House as follows:
4 1. Page 1, by striking lines 1l through 43 and
§ inserting the following:
6 "amend the Senate amendment, H-4383, to House File
7 649, as amended, passed, and reprinted by the House as
8 follows: '
9 1. By striking page 1, line 3 through page 4,
10 line 39 and inserting the following:

11 “ . Page 2, line 30, by striking the word
12 “fiffeen" and inserting the following: "seventy-
13 five™.

14 2. By renumbering as necessary.""

By CORBETT of Linn

_.3-6306 FILED APRIL 7, 1988
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May 5, 1987

HOUSE FILE 649

Amend House File 649 as amended, passed and
reprinted by the House as follows:

l. By striking page 1, line 14. thrOugh page 2,
line 31 and inserting the followlnq

"Sec. . Section 627.6, Code 1987, is amended to
read as follows:

627.6 GENERAL EXEMPTIONS.

A debtor who is a resident of this state may hold
exempt from execution the following property:

1. Any combination of the following, not to exceed
a value of twelve thousand five hundred dollars in the
aggregate:

a. All wearing apparel, including jewelry, of the
debtor and the debtor's dependents kept for actual use
and the trunks or other receptacles necessary for the
wearing apparels-not-to—exceed-in-vatue-two-hundred
dotiars-in-any-particutar-ttem-or-one-thousand-doxtars
tn-the-aggregate, -

2---One-shotgquny-and-either-one-rifie-or-one
muskets

b. Shotguns and rifles.

3 ¢. Private libraries, famlly bibles, portraits,
plctures, and paintings not-ho-exceed-two hundred
dottars-in- vatve-for-any-particuiar-item-and-one
thousand-dotlars-rn-the-aggregate,

d. Household furnishings, household goods,
appliances, and musical instruments, including radios,
television sets, and record or tape playing machines,
held primarily for the personal, family, or housenhcld
use of the debtor or a dependent of the debtor.

e. The debtor's interest, not to exceed five
hundred dollars in the agqregate, in any cash on hand,
bank deposits, credit unicon share drafts, or other <"
deposits, wherever situated, or other personal
property not otherwise specifically provided fcr in
this chapter.

4 2. An interment space or an interest in a public
or private burying ground, not exceeding one acre for
any defendant debtor.

5+:--Phe-debrorts-tnteresty-not-to-exceed-two
hundred-doilars-in-vatue-in-any-partrentac-ttemy-in
househoid-furnishingsr;-househoid-goodas;-and-appitances
hetd-primarity-for-the-personats-famity;-or-househoid
use-of-the-debtor-or-a-dependent-of-the-deptory—not-to
exceed-in-vatue-two-thousand-dottars-in-the-aggragates

6 3. Any-unmakured-iife-insucance-potiecy-owned-by
the-deptor;-other—than-a-credit-tife-insurance
contracets The interest of an individual in any
accrued dividend or interest, loan or cash surrender
value of, or any other interest in a life 1lnsurance
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policy owned by the individual if the beneficiary of
the policy is the individual's spouse, child, or
dependent. However, the amount of the exemption shall
not exceed five thousand decllars 1n the aggregate of
any interest or value 1n lnsurance acquilred within six

hundred days of the date execution is 1ssued or
exemptions are claimed, or for additions within the
same time period to a prior existing pollicy which
additions are in excess of the amount necessary to
fund the amount of face value coverage of the policies

for the six hundred day period. For purposes of this
paragraph, acquisitions shall not include such
interest in new policies used to replace prior
policies to the extent of any accrued dividend or
interest, loan or cash surrender value of, or any
other 1nterest 1n the prior policies at the time of
their cancellation.

7 4. Professionally prescribed health aids for the
debtor or a dependent of the debtor.

8 5. The debtor's rights in:

a. A social security benefit, unemployment
compensation, or a local public assistance benefit.

b. A veteran's benefit.

c. A disability or illness benefit,

d. Alimony, support, or separate maintenance, to
the extent reasonably necessary for the support of the
debtor and dependents of the debtor.

e. A payment under a pension, annuity, or similar
plan or contract on account of illness, disability.,
death, age, or length of service, to the extent
reasonably necessary for the support of the debtor and
any dependent of the debtor.

9r--Any-combination-of-the-fotiowingr;-not-to-excesd
a-vaize-of-five-rhousand-dotiars-in-the-aggregates

aT--Musteal-tnsteumentsy;-not-tnctuding-radios;
tetevision-sers;-or-record-orv-tape-piaying-machines;
heid-primarity-for-the-personai;-famity;-or-househoid
use-of-the-debtor-or-a-dependent-of-ere-debror:

b 6. One motor wvehicle, with the debtor's interast
not exceeding five thousand dollars.

e 7. iIn-the-event-of-a-bankruptey- proceed:qg7~#ne
The debtor's interest in accrued wages and in state
and federal tax refunds as of the date of the judgment
to be satisfied, the date of filing of the petition in
bankruptcy, or the date of execution, whichever occurs
first, not to exceed ene two thousand dollars in the
aggregate. This exemption is in addition to the
limitations contained in sections 642.21 and 537.5:05.

t¢ 8. If the debtor is engaged in any profession
or occupation other than farming, the proper
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implements, professional books, or tools of the trade
of the debtor or a dependent of the debtor, not to
exceed in value ten thousand dollars in the aggregate.

¥t 9. If the debtor is engaged in farming and-does
not-exereisé-the-detay-of~the- enéqrceab:}tty -of-2a
deficrency-4udgment-or-generat-execution-under-section
654-6-tn-retacton-to-the-execution-under-which-the
exemption-is-ctaimed, any combination of the
followzng, not to exceed a value of ten thousand
dollars in the aggregate:

a. Implements and equipment reasonably related to
a2 normal farming operation. This exemption is in
addition to a motor vehicle held exempt under
subsection 9 6.

b. Livestock and feed for the livestock reascnably
reiated to a normal farming operation.

¥2 10. If the debtor is engaged in farming the
agricultural land upon the commencement of an action
for the foreclosure of a mortgage.on the agricultural
land or for the enforcement of an _obligation secured
by a mortgage on the agricultural_.land, if a
deficiency judgment is issued against the debtor, and
if the debtor does not exercise the delay of the
enforceability of the deficiency judgment or general
execution under section 654.6 in éelation to the
execution under which the exemption is claimed, the
disposable earnings of the debtor are exempt from
garnishment to enforce the deficiency judgment after
two years from the entry of the deficlency judgment,
sections 642.21 and 642.22 notwithstanding. However,
earnings paid to the debtor directly or indirectly by
the debtor are not exempt.

11. In the absence of a written agreement or
assignment to the contrary, upon the death of the
insured any benefit payable to the spouse, child,-oc
dependent of the individual uncder a life insurance
policy shall inure to the separate use of the
beneficiary independently of the insured's creditors.

A benefit or indemnity paid under an accident,
health, or disability insurance policy is exempt to
the insured or in case of the insured's death to the
spouse, child, or dependent of the insured, from the
insured's debts.

In case of an insured's death the benefit or
indemnity of all matured policies of life, accident,
health, or disability insurance pavable to the
surviving spouse, child, or dependent are exempt from
liability for all debts of the beneficiary contracted
prior to death of the 1nsured, but the amount thus
exempted shall not exceed seventy-five thousand
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dollars in the aggregate.

12, The debtor's interest in a retirement plan,
policy, or contract of a self-employed individual
which 1s a qualified plan, policy, or contract under
section 401 of the Internal Revenue Code and the
debtor’'s interest in an individual retirement account
as defined in section 408 of the Internal Revenue
Code. However, an amount equal to the aggregate
amount of contributions made on or after July 1, 1987
which were not deductlble in determining federal
adjusted gross income under section 404 or 408 of the
Internal Revenue Code shall nct be exempt. For
purposes of this subsection, Internal Revenue Code
means Internal Revenue Code as defined in section
422.3."

2. Page 2, by inserting after line 32 the
following: :

"Sec. . APPLICABILITY.

The provisions of this Act amending the exemption
in section 627.6, subsection 3, relating to interests
in life insurance policies owned by the debtor, shall
apply to contracts of insurance entered into on or
after the effective date of this Act.

Sec. __ . EFFECTIVE DATE. This Act, being deemed
of immediate importance, takes effect upon enactment.”

3. Title page, line 5, by inserting after the
word "matters" the following: ", providing for the
applicability of the Act, and providing an effective
date".

4. By renumbering as necessary.

5-3988
Filed May 4, 1987 BY BERL E. PRIEBE

dWM Gavarl-—? RICHARD VANDE HOEF TOM MANN, JR.

%y 5777 7% . KENNETH D. SCOTT JAMES R. RIORDAN
4- JOHN W. JENSEN




®

HOUSE FILE 649
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Amend the amendment, S-3701 to House File 649 as
amended, passed, and reprinted by the House as
follows:

1. Page 1, by striking lines 3 through 7 and
inserting the following:

" - Page 2, by inserting after line 32 the
following:

"Sec. _ . APPLICABILITY.

1. The provisions of this Act relating to
exemptions for the proceeds of a life insurance policy
payable upon the death of the insured apply to
proceeds payable on or after the effective date of
this Act.

2. The provisions of this Act relating to
exemptions for interests in life insurance policies,
other than interests in the proceeds of a policy
pavyable upon the death of the insured, apply to
interests acquired on or after April 30, 1987.°

Title page, line 5, by inserting after the
word "matters" the following: *, and providing for
the applicability of the Act"."

2. By numbering and renumbering as necessary.

-3867

S
'i1led April 28, 1987 BY KENNETH D. SCQTT
Wi el /90y 585D JOHN W, JENSEN
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S-3701

reprinted by ¢t
1. Page 2,

following:
"Sec. . This Act shall

of this Aact."

5-3701

filed april 21, 1987
u/";cf-_g__\ efy £/ JIM LIND

C. JOSEPH COLEMAN
JOY C. CORNING
TOM MANN, JR.

LYNN FUHRMAN
GEORGE R. KINLEY
JOHN E. SOORHOLTZ
LEE W. HOLT
JACK NYSTROM
DONALD V. DOYLE
DAVID M. READINGER
WILLIAM D. PALMER
LEONARD L. BOSWELL
NORMAN J. GOODWIN
JOY J. WELSH
CHARLES P. MILLER
CHARLES BRUNER
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1 Amend the amendment, $-3701 to House File 649 as
2 amended, passed, and reprinted by the House as .
3 folilows:
4 i. Page 1, by striking lines 3 through 7 and
5 inserting the followlng:
5 “_ . Page 2, by inserting after iine 32 the
7 follewing:
8 "Sec. . APPLICABILITY.
J=* 1. %he provisions of this Act reiating to
:0 exemptions for tne proceeds of a life insurance policy
1. pavable upcon the death of the insured apply o
12 proceeds payvabie on oy after tre effective date <f
13 this Act.
L4 2. The provisions of thnis Act relating o T
L5 exemptions Zor intérests in 1ife insurance goaiicies, :
16 other than in-erests in the proceeds ¢f a policy
17 payable upon the ceath of ife insured, appiy to
.8 interests acquired on or after January Ly 1987."
L9 . Title page, line 5, oy inserting alter the
50 word "matters” the foilcwing: ", and providing for
21 the applicabiiity of the Act".”
22 2, By numbering and renumDeling as necessary.
£-2734
Fited April 22, 1987 8y JOHN W. JENSEN
B ypeed O KENNETH D. SCOTT
JACK W. HESTER .
HOUSE FILE 649
5-3831
1 Aamend | s
2 r“PILEEgdifgsiheliguggaase a?cnqeg’ passec and
3 1. Page 1, iine 27, b follows: :
4 and inserting in fi Loy striking the werd "one"
N 7 47 ileu waercol the word “"nincteen”
S-3851 o
Filed April 2
P /p 7, 1§§$IN . BY KENNETH D. SCOTT :
. A . MILLER RICHARD VANDE HOQEF
JAMES D. WELLS :
WALLY E. HORN JAMES R. RIORDAN
= L JOHN W. JENSEN
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HOUSE FILE 649

& S-3650 ,
§ X Amend House File 649, as amended, passed and

reprinted by the House as follows:

1. Page 2, by inserting after line 31 the
following:

"Sec. . A policy, and the proceeds of a policy
of retirement benefits for a self-employed individual,
such as a Keough or Individual Retirement Account, are
exempt from execution and attachment."

5-3650
Filed April 16, 1987 BY RICHARD VANDE HOEF

577 AL STURGEON KENNETH D. SCOTT
WILMER RENSINK JOHN W. JENSEN
BERL E. PRIEBE JACK W. HESTER
"EUGENE S$. FRAISE ALVIN V. MILLER

HOUSE FILE 649

687

Amend House File 649 as amended, passed, and
reprinted by the House, as follows:

1. Page 1, line 23, by inserting after the word
"marriage." the following: "An exemption for the
debtor's interest in a wedding ring does not apply if
the debtor 1g divorced and 1s not married at tne tlme
the exemption is claimed. An exemption for the
debtor's 1nterest in_an .engagement ring does not apply
if the debtor is~Tfct married within six months afcer
the date the ekemption 1s claimed."

-1 —

5-3687
Filed April 20, 1987 BY JIM LIND
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SENATE 5
Aprii 14, 1987

HOUSE FILE 649

5-3521 . X .
Amend House File 649 as amended, passed and
reprinted by the House as follows:

1. Page 1, lines 19 and 20, by striking the words
"two hundred dellars in any particular item or one
thousand dollars in the aggregate” and 1lnserting the
following: ‘"two-hundrad-dottara-in-any-partisuiar
ttem-or-ene seven thousand five hundred doliuacs 1n the
aggregace".

2. Page 1, line 20, by inserting afte. the word
"aggregate." the follewing: “"However, th¢ exemption
on wearing apparel shall not apply to wear:ng appacei
acquirec within one year of the date of execution or
the date the exemption is claimed.”

3. Page 1, by 1lnsecting after line 23 the
following:

"Sec. . Section 627.6, subsection 5, Code 1987,
s amended to read as follows:

5. The debtor's 1nteresty-not-te-exceed-two
nundred-doitara-in-vatune-tn-any-partrcudar-ttems in
household furnishings, household goods, and appiiances
held primarily for the personal, family, or household
use of the cebtor or a dependent of the debtors-noet-to
exceed-itn-vatve-cwo-thousand-doitara-—-itn-the-aggregate,
However, the exemption on household goods, furanishings
and app:iances shall nct appiy to household gocds,
furnishings and appl:iances acquired within one year of
the date of execution or the date the exemption is
claimed."

4. Page 1, line 25, by striking the word
“subsectlion” and inserting the following:
"subsections".

5. Page 1, by inserting after line 30 the
following:

“NEW SUBSECTION. 15. Heirlooms which have been in
the possession of the debtor or members of the
cdebtor's family for not less than ten years.”

6. Page 2, by striking lines 3 through 1S5 and
inserting the following: “"child, or dependent.
However, the exemption shall not apply to any interest
or value in insurance acquired within one year of the
date of execution or the date the exemption is
claimed."”

7. Page 2, by striking lines 29 through 31 and
inserting the following: “contracted prior to the
death of the insured."

8. Page 2, by inserting after line 32 the
following:

"Sec. _ . This Act, being deemed of immediate
importance, takes effect upon enactment."

9. By renumbering as necessary.

—
QW W -JO W & LS

5-3521
Filed April 13, 1987 BY COMMITTEE ON AGRICULTURE

bi& FIE T E ) i BERL L. PRIEBE, Chairperson
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5-5942
Filed APril 12,

amend the Senate amendment, H-4383, to House Flle
649 as amended, passed, and reprinted by the Hcuse as
follows:

1. Page 1, by striking lines 3 through 13.

2. By striking page 1, line 14, through page 4,
line 23, and inserting the following:

" . Page 1, by striking line 19 and inserting
the following: "in value twe-hundred-doi:ars-in-any
particutar-item-or one”.

___. Page 1, by inserting after line 23 the
following:

"Sec. ___. Section 627.6, subsection 3, Code 1987,
is amended to read as follows:

3. Private libraries, family bibles, portraits,
pictures and paintings not to exceed twe-hundred
dotiars in value fer-any-particutac-item-and one

thousand dollars in the aggregate.
Sec. . Section 627.6, subsection 5, Code 1987,

is amended to read as follows:

S. The debtor's interest;-not-to-exceed-twoe
hundred-dotiars-in-vaiue-in-any-particautar-ttem;y in
household ‘furnishings, household goods, and appliances
held primarily for the personal, family, or household
use of the debtor or a dependent of the debtor, not to
exceed in value two thousand dollars in the

-

aggregate.”
. Page 2, line 4, by striking the word "five"
and inserting the following: "ten".

__. Ppage 2, line 25, by striking the words
"benefit or indemnity" and inserting the following:
"avails"."

3. Page 4, by striking lines 27 through 31 and
inserting the following:

“1. The provisions of this Act relating to
exemptions for the proceeds of a life insurance policy
payable upon the death of the insured apply to
proceeds payable on or after the effective date of
this Act..

2. The provisions of this Act relating to
exemptions for interests in life insurance policies,
other than interests in the proceeds of a policy
payable upon the death of the insured, apply to
interests acquired on or after January 1, 1988."

4. Renumber as necessary.

1988 RECEIVED FROM THE HOUSE
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HOUSE FILE 649

5-3997

1 Amend amendment, S~3988, to House File 649 as

2 amended, passed and reprinted by the House as follows:
3 1. Page 1, line 11, by ngl&lng the word "twelve"
4 and {nserting the Eollowlng “eight™.

S-3997
Filed May 5, 1987 BY BERL E. PRIEBE
Adep Tt sfa/rrtgfffﬁhcx RIFE EMIL HUSAK

HOUSE FILE 649

$-3998
1 Amend amendment, S-3988, to House File 649 as

amended, passed and reprinted by the House as follows:

1. Page 4, by striking lines 18 through 25 and
inserting the following:
"r"Sec. . APPLICABILITY.

The provisions of this Act are retroactive to April

exemption in secticn 627.6, subsection 3, relating to

interests in .life insurance policies owned by the

debtor, shall apply to contracts of insurance entered

2
3
4
5
6
7 20, 1987. The provisions of this Act amending the
8
)
i0
1

into on or after April 306, 1987.""“

12 2. Page 4, by striking lines 27 through 29 andé
13 inserting the following: "word "matters" the
14 following: ", and providing for the applicability of
1S the Act"." )
5-3998
Filed May 5, 1987 BY BERL E. PRIEEBE
/e 730y /%770 EMIL J. HUSAK JACK RIFE

HOUSE FILE 6489

5-4110

Amend House File 649, as amended, passed, and re-

printed by the House, as follows:
1. Pag2 2, by inserting after line 3] the following:

"Sec. . NEW SECTION. 627.20 REQUEST FOR
APPRAISAL.

If an appraisal of property is requested in
connection with the claiming or granting of an

WOOo ~ Oy U L

the person making the request."”
10 2. By numbering and renumbering as necessary.

5-4110
Filed May 9,

BY TOM MANN, JR.
/M;f/o (;/?'5".7

exemption, the cost of the appraisal shall be paid by

._..__..-—-—a-—.-..-....-_._ e




HOUSE FILE 649

AN ACT
PELATIEG TO EXEMPTICNS FROM EXECUTION AND ATTACHMENT BY REVIS-
[KG PROVISIONS GOVERNMLRG THE EXEMETICH OF INSURANCE POLICIES,
PROCEEDS, AND BENEFITS, CASH, AND CERTAIN OTHER PERSONAL
PROFERTY, AND PROVIDING OTHER PROPERLY RELATED MATYTERS, PRO-
VIDING FOR THE APPLICASBILITY OF THE ACT, AND PROVIDIKG AN
TFFECTIVE DAT:.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section L. Secticn 509.12, Code 1987, is ameaded by
steiking the section and inserting in lieu thereof the
tollowing:

509,12 PROCEEDS EXEMPT FROM EXECUTION.

A policy of group insurance and the proceeds of the policy
are exempt from execution and attachment to the same extent as
provided in chapter 627,

Sec. 2. Section 512.17, Code 1987, is amended by striking
*he sectlion and inserting in llieu thereof the follewiag:

$12.17 EXEMPTION OF PROCEEDS.

The certificate and the proceeds of a beneficLacy
certificate issued by an association are exempt from execution
and attachment to the same extent as provided in chapter £27.

sec. 3. Section 627.6, subsection 1, Code 19687, is amendad
to read as follows:

1. All wearinyg apparel of the debtor and zhe debtos’s
dependeats kept for actual use aad the trunks or other

receptacles necessary for the wedring apparel, not to exceed

Jouse File 639, p. 2

in value rws-Rend-ed-doitars-in-any-pactireuiac- ttem-or one

inousand dollars in the aggregate. I1 addition, the debtor’s

t ring owned and received

interest ia any wedding of 2ngagen
...... ¢ents on ot befoce the date
of marriage,

Sec. 4. Section 627.6, subsection 3, Code 1987, is amended
to read as €ollows:

1, Privere libraries, family bibles, portraits, pictures
and paintings not to exceed ewe-handred-deblers 1n value for
any-parttcutar-ttem-and one thousard dollarcs in the aggregake.

Gec. 5. Section 627.6, subsection 5, Code L987, is amended
to read as Collows:

5. The debtor's interesty-nst-to-sxceed-two-noadred
dotlars-in-value-in-any-packicotar-rtemy in household
furnishings, housenhold gaods, and appliances held primarily
€or the personal, family, or houschold use of the debtor oc a
dependent of the debtor, not to exceed in value two thousand
dollars in the aggregate,

Sec. 6. Section 627.6, Code 1987, is ameaded by adding the
following new subsection:

NEW_SUBSECTIOR. 1d4. The debtor's intecest, not to exceed
one hundred dollars in the aggregate, in any <¢ash on hand,
bank deposits, credit unjon share drafts, or other deposits,
whecever 3Ltuated, ocr other personal property not otherwise
specifically provided for in this chapter.

sec. 7. Section 627.6, subsection 6, Code 1987, is amended
by striking the subsection and inserting in lieu thereof the
following:

6. The interest o! an .ndividual in any accrued dividend
or Lnterest, loan or cash surrender value of, or any othet
interest in a life 1nsurance palicy owned by the individual if
the beneficiary of the policy is the individual's spouse,
child, ot dependent. Howewver, the amdunt of the exenption
shail not exceed ten thocsirnd dollars i1n the aggregate of any

takvrest < value in insoracce acquised within two yeacs of

6v9 4H




douge Pile 649, o0 1

tne date exccuricha 1S 1s8ued of ex<erpRions are claired, or for
addations within zhe sare rime gericd w0 a prior exisiing
policy <hich addizions are in excess of the amount cecessary
vo fund the amouat of face vaiue coverage of the policies for
the two-year period. For purposes of this parageaph.
acquisitioas shail not include such iaterest in new policies
nged to ceplace prior poticies to the extent of any acetued
dividend ot interest, loan or cash sucrender value of, o any
other inzecest in the prioc policies at the tize of their
cancellation.

In t=e absence of a written agreement ur assignment to the
contrary, upon the death of the insured any pencfit payable to
the spouse, child, oc dependent of the individual undec a life
insuraace policy shall i1nuce to the sSepacate use of the
peneflciary independently of the losuced's creditors.

A verefit or -ndemnity paid under an accident, health, or
disability insurance policy is exempt to *he insured or in
case of the 1nsuced's death to the spouse, child, or dependent
of the insured, from the insured's debts.

Ia case of an insured’s death the avajls of all matured
policies of Life. accident, health, or disability insurance
payable to the surviving spouse, chiid, o¢ dependent are
exempt fcom liability for all debts of the beneficiary
contraczed prior to death of the insured, but the amount thus
exerpted shall not exceed fifteer thousand dollars ia the
agqregate.

Sec. 8. Sect.on 511.37, Code L1987, i3 rtepealed,

Sec. 9. APPLICABILITY.

1. [re provisions of this hct reiating to exemptions for

the proceeds of 2 life insurance policy cayable upon the death

of the wnsuced apply Yo procceds payanle on or aftec the
effective date of Ehis heot.

7. The prov:sions of this Act celat:ng to exemprions for
cakereses :n life uinsucance poiic.as, <ihec tias interests an

the prasieds of 2 policy pavable .pon the deata of ke

Honge Tiie 849, p. 4

insured, apply to interests acquived on o0 alter Janwacy 1,
1988.
Sec. L0. XPFECTIVE DATE. This hct, being deeced of

immediate 1mportance, takes effect upon enactment.

TONALD ). AVENSON
Speaker of the House

JO ANN ZINMERMAN

Presidenr of the Senate

I hereby certify that this bil} originated in the House and
is known a3 House tTile 649, Seventy-second General Assembly.

JOSEPH O HERN
Chief Clerk »f the House
Approved A ) . L9238

TERRY E. BRANSTAD

Governor




