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A BILL FOR 

1 An Act relating to exemptions from execution and attachment by 

revising provisions governing the exemption of insurance 

policies, proceeds, and benefits, cash, and certain other 

personal property, and providing other properly related 

matters. 
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S.F. II. F. 

1 Section 1. Section 509.12, Code 1987, is amended by 

2 striking the section and inserting in lieu thereof the 

3 following: 

4 509.12 PROCEEDS EXEMPT FROM EXECUTION. 

5 A policy of group insurance and the proceeds of the policy 

6 are exempt from execution and attachment to the same extent as 

7 provided in chapter 627. 

8 Sec. 2. Section 512.17, Code 1987, is amended by striking 

9 the section and inserting in lieu thereof the following: 

10 512.17 EXEMPTION OF PROCEEDS. 

11 The certificate and the proceeds of a beneficiary 

are exempt from 12 certificate issued by an association execution 

13 and attachment to the same extent as provided in chapter 627. 

14 Sec. 3. 

15 to read as 

·15 1. All 

17 dependents 

Section 

follows: 

wearing 

kept for 

627.6, 

apparel 

actual 

subsection 1, Code 1987, is amended 

of the debtor and the debtor's 

use and the trunks or other 

18 receptacles necessary for the wearing apparel, not to exceed 

19 in value two hundred dollars in any particular item or one 

20 thousand dollars in the aggregate. In addition, the debtor's 

21 interest, not to ex reed one thousand dollars in the aggregate, 

22 in any wedding ring or engagement ring owned by the debtor or 

23 the debtor's dependents. 

·";24 Sec. 4. Section 627.6, subsection 5, Code 1987, 1S amended 

:' t'·, 

25 by stri~ing the subsection and inserting in lieu thereof the 

26 following: 

27 5. The debtor's interest, nct to exceed two thousand 

28 dollars in the aggregate, in any cash on hand, bank deposits, 

29 credit 'mion share drafts, or other deposits, wherever 

30 situated, or other personal property not otherwise 

31 specifically provided for in this chapter. 

32 Sec. 5. Section 627.6, subsection 6, Code 1987, is amended 

33 by striking the subsection and 1nserting in lieu thereof the 

34 following: 

".:35 6. The interest of an individual in any accrued dividend 
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. " S.F. H.F. "49 

1 or interest, loan or cash surrender value of, or any other 

~'~2 interest in an unmatured life insurance policy owned by the 
.'>., ~ 

3 individual if the beneficiary of the policy is the 

4 individual's spouse, child, or dependent. However, the amount 

," '=~5 of the exemption shall not exceed five thousand dollars in the 

6 aggregate if within two years prior to the date execution 

7 issues or exemptions are claimed, the individual either 

8 acquired a life insurance policy or provided additions to a 

9 current life insurance policy in excess of the amount 

10 necessary to fund the amount of coverage equal to the face 

11 amount of the policy. 

12 Except as provided in the preceding paragraph, the interest 

13 of an individual in an unmatured life insurance policy may be 

14 levied upon to satisfy debts contracted prior to the policy's 

15 acquisition, or prior to additions to existing policies in 

16 excess of the amount necessary to fund the amount of coverage 

17 equal to the face amount of the policy, but then only to 

18 satisfy any deficiency remaining after exhausting the other 

19 property of the individual subject to execution, except for 

20 homesteads subject to execution under section 561.21, 

- .",," 21 subsection 1. 

22 In the absence of a written agreement or assignment to the 

23 contrary, upon the death of the insured any benefit payable to 

24 the spouse, child, or dependent of the individual under a life 

25 insurance policy sball inure to the separate use of the 

26 beneficiary independently of the insured's creditors. 

27 A benefit or indemnity paid under an accident, health, or 

28 disability insurance policy is exempt to the insured or 1n 

29 case of the insured's death to the spouse, child, or dependent 

30 of the insured, from the insured's debts. 

31 In case of an insured's death the benefit or indemnity of 

32 all matured policies of life, accident, health, or disability 

33 insurance payable to the surviving spouse, child, or dependent 

34 are exempt from liability for all debts of the beneficiary 

35 contracted prior to death of the insured, but the amount thus 
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S.F. __ ._ iLF. . '- 'i..i 

1 exempted shall not exceed fifteen thousand dollars in the 

2 aggregate. 

3 Sec. 6. Section 511.37, Code 1987, is repealed. 

4 EXPLANATION 

5 This bill makes ~everal changes relating to the exemption 

6 of a debtor's property from execution and attachment. 

7 Curren .. ly, an unr.,atured life insurance policy (other than 

8 credit life) owned by the debtor is fully exempt. Under the 

9 bill the exemption covers an interest in an unnatured policy 

10 if the beneficiary is the spouse, child, or dependent of the 

11 po1icycwn~r, but am0unts in excess of $5,000 are not exempt if 

12 the Qwner acquired a policy or added to an existing policy 

13 within two years prior to the date the ~xemption is claimed. 

14 An interest in an unmatured policy is not otherwise exempt as 

15 to debts contracted after the acquisition of the policy and if 

16 the debt was contracted prior to the acquisition of the policy 

17 the interest may be levied upon to cover any deficiency 

18 remaining after ~xh~usting other property subject to 

19 execution. 

20 Cerlain provisio"IS currently appearlng in section 511.37 

21 relatir.g cO the exe,nption of proceeds and benefits payable 

22 under lif~, accidenc, health, and disabllity insurance poli-

23 cies are ~ewritten ~s part of section 627.6. 

24 The bill also revises the current exemption for the 

25 debtor's interest i'1 household goods, not to exceed $200 for 

26 any particular item or $2,000 in the aggregate. The 

27 substitute language provides an exemption for cash and other 

28 personal property, not to exceed $2,000 in the aggregate. A 

29 special exemption i~ added for wedding rings and engagement 

30 rings, not to exceed $1,000 in the aggregate. 

31 

32 

33 

34 

35 
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HOUSE FILE 649 

Amend House File 649 as fOllows: 
1. Page 3, by inserting after line 3 the 

Eo1).o ... ing: 
"Sec. Section S applies to insurance acquired 

5 or for which addi:ions were purchased on or after the 
6 effective date of this Act." 
7 2. Title page, line 5, by inserting after the 
8 word "matters" the following: ", and providing for 
9 the applicability of the Act". 

H-3519 FILED MARCH 31, 1987 
c/-..e- W~(il liS'>'" 

BY BRAMMER of Linn 

HOUSE FILE 649 
H-3528 

1 ~~end House file 649 as follows: 
2 1. Page 1, by striking lines 24 through 27 and 
3 inserting the following: 
4 "Sec. 4. Section 627.6. Code 1987, is amended by 
5 adding the following new subsection: 
6 NEW SUBSECTION. 14. The debtor's interest. not to 
7 exceed one hundred". 
8 2. Page 2, line 2, by striking the words "an 
9 unmatured" and inserting the word "a". 

10 3. Page 2, by striking line 8 and insert:~g tne 
11 following: "provided additions to a". 
12 4. Page 2, line 11, by inserting after the word 

"policy" the following: "or acquired a new life 
nsurance policy". 

s. Page 2, by striking li~es 12 through 21. 
BY HALVORSON of Clil'.:tcn 

H-3528 f!LED APRIL 1. 1987 JAY of Appanoose 
OJ ~ "/. "/~ ('if IIS-"f ) 

HOUSE FILE 649 
H-3541 

3 

.::,_":;-=:"-.: :':·.:-..!se fi.:'e -:.;"; ~s ~·.)l:-:;~, .. ;s: 

?:-..~e :, ~y :;t:::.:<~:"',S' ::'~es 2: :::-.~.::_;::". _. ~::c 
i~se=t!~g :he ~cllowi~q: Ifi~~e~ds: ~: .. ~~~. ~~~~:~~ ~r 

e~gage26nt ~inq cwned a~d =~ceived j',' th~ ~~tt;r ·:r the 
debtor's dependents on or befc:-e the date cr _"arriage. ". 

H-3S41 FILED APRIL 1, 1987 
d~ ~/3 ('if /15$) 

BY GAR'1."''' of Story. 

-'~-..........,,,,-.. -

-. 

J 2; inr,· 

...... y$ 
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.. 
j; 
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HOUSE FILE 649 
H-3S13 
1 Amend House rile 649 as follows: 
2 1. Page 2. line 21. by inserting after th'e word 
3 and figure "subsection I." the following: "An 
4 insurance company acting as custodian shall not be 
5 held liable for failure to determine if the policy 
6 values are exempt or. not unless the company receives 
7 notice from a court of competent jurisdiction or a 
8 person acting pursuant to judicial procedures that 
9 specified policy values shall not be released pending 

10 satisfaction of debts." 

H-3S13 FILED MARCH 31. 1987 
1'~.....? ",10 4;3 (if //5+) 

BY BRAMMER of Linn 

HOUSE FILE 649 
H-3S14 
1 Amend House File 649 as follows: 
2 1. page 3, line I, by striking the word "fifteen" 
3 and inserting the following: "seventy-five". 

H-3514 FILED MARCH 31. 1987 BY BRAMMER of Linn 
~ ~(II/s<t-) 

HOUSE FILE 649 
H-3S1S 

1 Amend House File 649 as follows: 
2 1. Page 2, line 5, by striking the word "five" 
3 and inserting the word "fifty". 
4 2. Page 2, line 6, by striking the words "two 
5 years" and inserting the fo110wi:1g: "six months", 

H-351S FILED MARCH 31, 1987 BY ElRAHHER of Linn 
rj~ 0/. 1113(,.//5"1-) 

!i-lS17 
HOUSE FILE 649 

1 Amend House File 649 as follows: 
2 1. Page 2, line 7. by insertlng after the word 
~ "individual" thefoliowing: "for the purpose of 
~ defrauding one or more of the individual's creditors". 

H-3SI7 FILED MARCH 31, 1987 BY B~~~ER of L~nn 
:r.4,:....;. • / ~ <J..b C(;.I / S4 ) 

,i 
H-:35I8 

HOUSE FILE 649 

1 Amend.House File 649 as follows: 
2 .. 1. By st:-iking.page 1. line 24, through page 3, 
3 lln~ '3, and lnsert1ng the following: 
4 '. Sec.~4. Section 627.6, subsection 6, Code 1987, 
S 1S amended to read as follows: 
6 6. ,Any Except as provided in a contrary agreement \ .. ,' 
7 or aSS~9n!ent, any unmatured 11fe insurance policy .~ 
8 owned by . .!he debtor, other than a credit life 
9 l·nsurance··contract." 

H-3S18 FILED MARCH 31, 1987 
?IIa ".0 {t //5";) 

BY BRAMMER of Linn ::--

-,-'- --- ~"-'-~. 
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HOUSE FILE 649 
H- 3542 
1 Amend House File 649 as follows: 
2 1. Page 1, by striking lines 24 through 27 and 
3 inserting the following: " 
4 "Sec. 4. section 627.6, Code 1987, ~s amendea by 
5 adding the following new subsection: 
6 NEW SUBSECTION. 14. The debtor's interest, not to 
7 exceed one huridred". 
8 2. Page 2, line 2, by striking the words "an 
9 unmatured" and inserting the word "a". 

Jf",,"lO 3. Page 2, by striking lines 4 through 21 and, 
11 inserting the following: "individual's spouse, Child 
12 or dependent. However, if within two years of the 

--'~ .. ' 

13 date the execution is issued or exemptlons are 
14 claimed, the individual either provides additions to a 
15 current policy in excess of the amount necessary to 
16 fund the amount of coverage equal to the face amOllnt 
17 of the policy or acquires a new life insurance POllCY, 
18 the amount of the exemption of any such interest or 
19 value in the additions or new acquisitions shall not 
20 exceed five thousand dollars in the aggregate." 

BY HALVORSON of Clayton 
ri-3542 FILED APRIL 1, 1987 JAY of Appanoose 
4~ ~ "' ... , p,~ <? M<J.'I- '0',/3 (~//S<f-) 

HOUSE FILE 649 
H-3582 

~~enc House F:le 649 as follows: 
2 1. Page 2, by st~i~:~c ll~es 5 a~d 6 and 
J i~sert.!.:1q t~e Eollo·""i:--.~: "'''e: tne exeTtoi-~on sha' ~ "0'­

" ex;eed the death benefit less the cash-~~lue ~f~~ll ~ 
5 llce,insurance poliCies owned by an individual if 
6 withln one year prior to the date execution". 

11-3582 fILEP ]\,PRIL 2, 1987 BY BRA."MER of Linn 
::ee ... J) 0/. f.I./3 (~,JIS''';') HOUSE FILE 649 

H-3644 

1 Amend the amendment, H-3542, to House File 649, as 
2 follows: 
3 1. Page 1, by striking lines 11 through 20 and 
4 inserting the fOllowing: "inserting the following: 
5 "individual's spouse, child, or dependent. However, 
6 the amount of the exemption shall not exceed :ive 
7 thousand dollars in the aggregate of any interest or 
8 value in insurance acquired within two years of the 
9 date execution is issued or exemptions are claimed, or 

10 for additions within the same time period to a prior 
11 existing policy which additions are in excess 0: the 
12 amount necessary to fund the amount of face value 
13 coverage of the policies for the two-year period. For 
14 purposes of this paragraph, acquisitions shall not 

5 inClude such interest in new policies used to replace 
6 prior policies to the extent of any accrued dividend 
7 or interest, loan or cash surrender value of, or any 

18 other interest in the prior policies at the time of 
19 their cancellation.·· 

H-3644 FILED APRIL 3, 1987 
A[)9l?I.~~~il..'I!s.-~!. ~'''_,'''_"""",,,_ ,"" . 

BY IIALVORSON of Clayton 
LIAY of Appanoose 
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HOUSE FILE ,,¥ 9 
BY COMMITTEE ON JUDICIARY AND 

LAW ENFORCEMENT 

(AS Amended and Passed by the House April 3, 1987) 

* Passed House, 
Vote: Ayes 

Date 4-& is' 4-. /M~) 
f'? Nays <I 

Passed Senate, Date .>/'1 /F'7(¢_ Ig'K",") 

Vote: Ayes ~ I Nays _Joi,'--__ 
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A Bill FOR 

Act relating to exemptions from execution and attachment by 

·revising provisions governing the exemption of insurance 

policies, proceeds, and benefits, cash, and certain other 
personal property, and providing other properly related 

matters. 
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

House Amendments ___ _ 
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S.F. H.F. /'¥9 

1 Section 1. Section 509.12, Code 1987, is amended by 
2 striking the section and inserting in lieu thereof the 

3 following: 
4 509.12 PROCEEDS EXEMPT FROM EXECUTION. 

5 A policy of group insurance and the proceeds of the policy 
6 are exempt from execution and attachment to the same extent as 
7 provided in chapter 627. 
8 Sec. 2. Section 512.17, Code 1987, is amended by striking 

9 the section and inserting in lieu thereof the following: 
10 512.17 EXEMPTION OF PROCEEDS. 
11 The certificate and the proceeds of a beneficiary 
12 certificate issued by an association are exempt from execution 

13 and attachment to the same extent as provided in chapter 627. 
39rt14 Sec. 3. Section 627.6, subsection 1, Code 1987, is amended 

15 to read as follows: 
,::;.;' 16 1. All 

17 dependents 
wearing apparel 

kept for actual 

of the debtor and the debtor's 
use and the trunks or other 

18 receptacles necessary for the wearing apparel, not to exceed 

19 in value two hundred dollars in any particular item or one 
20 thousand dollars in the aggregate. In addition, the debtor's 
21 interest in any wedding or engagement ring owned and received 
22 by the debtor or the debtor's dependents on or before the date 

'.:'" 23 of marriage. 
;-~.-~J P' 

- __ xc __ ","U 

Jq$~24 Sec. 4. Section 627.6, Code 1987, is amended by adding the 

25 following new subsection: 
26 NEW SUBSECTION. 14. The debtor's interest, not to exceed 

>~'!:( 27 one hundred dollars in the aggregate, in any cash on hand, 
28 bank deposits, credit union share drafts, or other deposits, 

29 wherever situated, or other personal property not otherwise 
.. 30 specifically provided for in this chapter • 

. :;C..;I ,. 

>~>¥3l Sec. 5. Section 627.6, subsection 6, Code 1987, is amended 
32 by striking the subsection and inserting in lieu thereof the 
33 following: 

~s~( 34 6. The interest of an individual in any accrued dividend 
35 or interest, loan or cash surrender value of, or any other 

-1-
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1 interest in a life insurance policy owned by the individual if -2 the beneficiary of the policy is the individual's spouse, 
3 child, or dependent. However, the amount of the exemption 
4 shall not exceed five thousand dollars in the aggregate of any 

5 interest or value in insurance acquired within two years of 
6 the date execution is issued or exemptions are claimed, or for 
7 additions within the same time period to a prior existing 

8 policy which additions are in excess of the amount necessary 
9 to fund the amount of face value coverage of the policies for 

10 the two-year period. For purposes of this paragraph, 
11 acquisitions shall not include such interest in new policies 
12 used to replace prior policies to the extent of any accrued 

13 dividend or interest, loan or cash surrender value of, or any 
14 other interest in the prior policies at the time of their 

15 cancellation. 
16 In the absence of a written agreement or assignment to the 

18 

19 

20 

17 contrary, upon the death of the insured any benefit payable to 
the spouse, child, or dependent of the individual under a life 

insurance policy shall inure to the separate use of the 
beneficiary independently of the insured's creditors. 

21 

22 

23 

24 

A benefit or indemnity paid under an accident, health, or 
disability insurance policy is exempt to the insured or in 
case of the insured's death to the spouse, child, or dependent 

of the insured, from the insured's debts. 
JS:: I 25 In case of an insured's death the benefit or indemnity of 

all matured policies of life, accident, health, or disability 
insurance payable to. the surviving spouse, child, or dependent 
are exempt from liability for all debts of the beneficiary 

contracted prior to death of the insured, but the amount thus 
exempted shall not exceed fifteen thousand dollars in the 

26 

27 

28 

29 

30 

31 aggregate. 
Sec. 6. Section 511.37, Code 1987. is repealed. 

-2-
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FINAL DAY. MAY 1987 HOUSE CLIP SHEET 

SENATE AMENDMENT TO HOUSE FILE 649 
11-4383 

l ~~end House File 649 as amended. oassed and 
2 ;eprinted by the House as follows: . 

1. By striking page 1. line 14 through page 2. 
"ine 3l and inserting the following: 

5 "Sec. Section 627.6. Code 1987. is amended to 
6 read as follows: 
7 627.6 GENERAL EXEMPTIONS. 
8 A debtor who is a resident of this s~ate may hold 
9 exempt from execution the fol:owing property: 

10 1. Anv combination of the following. not to exceed 
,o~:l a value of e1ght thousand five hundred dollars in the 

aggregate: 12 
.' ", ·13 

14 
15 
16 
17 

a. All wear1ng apparel. includ1ng Jewelrv. of the 
debtor and the debto~'s dependents kept for actual use 
and the trunks or other receptacles necessary for the 
wearing appareI7-~o~-~o-e~eeed-±n-~ettle-~wo-~tlneree 
do~~or~-~n-any-part~cn~a~-ite~-o~-one-thotl~a~d-doi~ar~ 

18 tn-ehe-eggregete. 
19 ~~--ene-~hotg~~7-~nd-e±ther-one-rt~te-er-one 
20 "'tl~~et.,. 
21 b. Shotguns and rifles. 
22 ~ c. ?rivate libraries. family blbles. portraits. 
23 pictures. and oaintings ~ee-te-exeeed-two-htl~dred 

do±la~3-I~-va~tle-fo~-o"r-pa~tie~±ar-~~e~-6nd-one 
thetl~and-do=ie~~-±~-the-eggregate. 

d H ., d f·." ~; .... h h l' . . ouser.o~ .", ...• S,,1:1g5 ... ouse"o_a gooas. 
27 apoliances. and mus~cal instruments. i:1cluding ~adios. 
28 television sets. and ~ecord or tape playing maChlGes. 
29 held primarily for the personal. family. or househo~d 
30 use of the debtor or a dependent of the debtor. 
3: 
32 
33 
34 
35 
36 
37 
38 
39 
40 

e. ~he debtor's interest. not to exceed five 
hundred dollars in tne aggregate, in any cash on hand. 
bank deposits, credit ur.icn share drafts, or other 
deoosits. wherever situated. or othe~ oersonal 
oroperty not othe~wise soecificallv provided for in 
this chapter. 

4 2. An interment soace o~ an interes~ in a public 
or prIvate burying ground. not exceeding one acre for 
any d~~endent debtor. 

5.--~h~-debto~~~-in~ere~~,-not-te-exeeeci-two 
41 htlndreci-cie~~ar~-~n-~6±~e-~n-en1-~ar~~etl±6~-~te~,-~n 
42 ho~~eho±d-ftlrn±~h±~g~,-~o~~ehoici-good~,-~nd-e~pi±enee~ 
~3 held-p~irnar±ly-for-the-?er~ena:7-~a"'±±1,-Or-hetl~ehe±d 
44 ~3e-oE-tne-debtor-or-e-eepende~t-oE-the-debte~,-net-to 
45 e~eeed-±n-vei~e-two-the~~and-do~=ar3-~n-the-e~gregate. 

,>;,; 46 6 1. i'lny-tlnmatt1 red -±±~e-±n!!~ !'a~ee-?oi± ey-o>l~ed _ by 
47 the-deotor7-0the~-the"-~-e~~dit-Y~fe-~n~tl~e~ee 
,8 ~ont~eet. The interest of an individual in any 

accrued dividend or .nterest. loan or c3sh surrender 
value ~f, or any other ~nterest in a ~~fe ~nsurance 

-i.-
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P.'.GE FORTY-FIVE, FINAL DAY, ~lAY 1987 HOUSE CLIP SHeET 

H-4383 

• 22licy owned by the ir:dividual l~ the beneficiary of 
2 the policy is the ir:dividua:'s soouse, child, or 
3 dependent. However, the amount o~ the exemption shall 
4 Ilot exceed five thousand dollars in the aggregate of 
5 any interest or value in ~ns~rallce aCGuired within six 
6 hundred days of the date execution is :ssued or 
7 exemptions are claimed, or for dddltions within the 
8 same time period to a prior exis~ing policy which 
9 additions are i~ excess of the amount necessarv tJ 

10 Eund the amount of face value coverage of the policies 
"11 for the six hundred day Deriod. For ourposes of this 

12 paragraph, acquisitions Shall not include sucn 
l3 :nterest in new policies used to replace prlor 
14 policies to the extent of any accrued dividend or 
15 Interest, loan or cash surrender value of, or any 
16 other interest in the prior policies at the time of 
~7 their cancellation. 
:8 ~ 4. Professionally prescribed hea~th aids for the 
19 debtor or a dependent of the debtor. 
20 8 5. ~he debtor's rights ir:: 
2! d. A social security be~efit, unernploymeIlt 
22 co~pe~sac~on, or a loca: ?ub~ic assistance benef:t. 
23 b. A veteran's benefit. 
24 c. A disability or Illness be~efi~. 
25 d. Alimony, support, cr separate xaintena~cef to 
26 the exte~t reaso~ably ~ecessdry Eor the sc~port of t~e 
27 deb~o[ and dependents of the debter. 
28 e. A paymen~ under a penslon, an~uity, or sim~la~ 
29 p:an or cont=act on acco~nt 0: i::ness, disabIlity, 
30 death, age, or leng:h of service, to the extent 
31 ~easonably necessary for the support of t~e deb~or and 
32 any deoendent of the debtor. 
33 ·9.-:AMy-eomb±Mat±oM-of-e~e-fo±±oWtnq7-Mot-~o-e~eeeci 
34 a-~al~e-of-f±~e-thotl~and-do~iar~-±n-t~e-~q;reqate~ 
]5 ~~--Mtl~±ea±-t~~trtl~ent~,-ne~-i~e~~d~~g-red~e~, 
36 ee±e~~~ion-~et~,-o~-~eeo~d-or-eape-~taytnq-~~e~~ne~7 
37 he±d-primeri~y-€or-the-per~o~ai,-fami±r,-e~-~~a~eho~d 
38 tl~e-of-the-ciebter-or-o-dependent-of-the-eebtor~ 
39 b 6. One motor vehicle, with the debtor's :nterest 
,0 ~Ot exceedlng five thousand dollars. 
41 e 7. i~ the-event-ot a-ben~~tlpt~i-~~oeeedi~~,-e~e 
~2 The debtor's interest in accrued waces and in state 
~3 and federal tax refunds as of the d~te of the ;~dqmer:t 
"4 ~o be satisfied, the date oE Eiling 0: the pet~t~Qn in 
~5 banKruptcy, or the date of execution, whichever occ~rs 
~6 first, not to exceed one :wo thousand dollars in the 
47 aqgregate. This exemption is in addition ~o the 
~8 limications contained in sections 642.21 and 537.5105. 
49 !9 8. IE ~he debter is engaged in any prote5S~Qn 
SO .)( occ~pation other than farming, ~he proper 
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c Three 

implements, professional bOOKS, or tools o~ tne trade 
2 of the debtor or a dependent of the debtor. not to 
3 exceed ir. value ter. thousand dollars i~ the aqg:egate. 
4 1=~. If the debtor is engaged 1n farming 6~ci-doe~ 
5 ~ot-e~e~er~e-the-det6y-of-~he-enfo~ee~br~r~y-of-e 
6 defrereney-j~dgment-o~-gene~e=-exee~eton-~nde~-~ee~ton 
7 654~6-tn-~elation-to-the-exeeot~on-o~der-~h~eh-~he 
8 exem~tron-i~-e±eimed. any combination of the 
9 following. not to exceed a value of ten thousand 

10 dollars in the aggregate: 
11 a. Implements and equipment reasonably related to 
12 a normal farming operation. This exemption is .. , 
13 addition to a motor vehicle held exempt under 
14 subsection 9 6. 
15 b. Livestock and feed for the livestock reasonably 
16 related to a normal farming operation. 
17 =~ 10. If the debtor lS engaged in farming the 
18 agricultural land upon the commencement of an actlon 
19 for the foreclosure of a mortgage on the agricultural 
20 land or for the enforcement of an obligation secured 
21 by a mortgage on the agricultural land. if a 
22 deficiency Judgment is issued against the debtor. and 
23 if the debtor does not exercise the delay of the 

enforceability of the deficiency judgment or general 
~xecution under section 654.6 in relation to the 
execution under which the exemption 1S claimed. the 

27 disposable earnings of the debtor are exempt Crom 
28 garnishment to enforce the deficiency judgment afte: 
29 two years from the entry o~ the deficiency judgment. 
30 sections 642.21 and 642.22 notwithstanding. However. 
31 earnings ?aid to the debtor directly or lndirectiy by 
32 the debtor are not exempt. 
33 Ll. In the absence of a written ag:eement or 
34 assignment to the contrary. uoon the death of ~he 
35 insured any benefit oayable t~ the soouse. child. or 
36 deoendent of the individual under a l.re insurance 
37 ooiicy shall inure to the separate use of the 
38 beneficiary independentlv of the insured's credl:ors. 
39 A beneflt or indemnity paid under an accident. 
40 health. or disabllity insurance policy is exemot :0 
41 the lnsured or in case of the insured's death to the 
42 spouse, Child. or dependent of the insu:ed. Erom (he 
43 insured's debts. 
44 In case of an lnsured's death the benefit or 
4S indemnlty of all matured oolicles of life, accident. 
46 health. or disabilitv insurance oayab~e to the 
47 surviving spouse. child. or deoe~dent dre exe~Dt :rom 
48 liability :or all debts of ~he beneficiarY contracted 
-19 Dr ior to death of the insured. OIlC the "mount ~h\;s 

~xemoted shall not exceed 3eventv ~i'le chOllsanci 

_1_ 
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H-43fl3 
Pftge Four 

l doEars in the agq:egat~ 
2 12. The debtor's interest ~n a re~~rement DIan, 
3 £.olicy, or contract of a self empfoyed individual 
4 which is a ~a.!.ified p:.ar., policy, or- contract unde:-
5 section 401 of the Interna: ~evenue Code and t~e 
6 debtor's interest :n an 1ndividual ,etirement accour.t 
7 as defined in section 408 of the Internal Revenue" 
8 Code. However, an amount equal to the aggregate 
9 amount of contributions made on 0: after Julv ~, 1987 

10 which were not deductible in determininc federal 
11 adjusted gross income under section 404 'or 408 of the 
12 Internal Revenue Code shall not be exempt. For 
13 purposes of this subsectlon, Internal Revenue Code 
14 means Internal Revenue Cede as deflned in sectien 

18 
19 
20 
21 
22 
}3 
24 
25 
26 
27 
28 
29 
30 

. 31 
~ "- '32 

}3 
34 
35 

422.3." 
2. Page 2, by i~serting after line 3c the 

following: 
"Sec. NEW SECT ION . 627.20 REQUEST FOR 

APPRAISAL-. -
If an appraisal of property is requested i~ 

connection with the claiming er granting of an 
exemption, the cost of the appraisal shall be paid by 
the person making the request." 

3. Page 2, by inserting after li~e 32 the 
following: 

"Sec. . APPLICABILITY. 
The prOVIsions of this Act amend:ng the exemption 

in section 627.6, s~bsection 3, relati~g to i~te~ests 
1n life insurance policies owned by the debtor, shall 
apply to contracts of insurance entered into on or 
after the effective date of this Act . 

Sec. EFFECTIVE DATE. This Act, bei~g deemed 
of immediate importance, takes effect :.Jpon enact.ment." 

4. Title page, line 5, by inserting after the 
word I'matters'l the following: I', providi~g for the 

36 applicability oE the Act, and prcvlding an effective 
37 date". 
38 
39 

5. By renumbering, reletteri:1g, or redesig~ating 
and correcting internal references as necessary. 

H-4383 FILED MAY 10, 1987 
.f./~ ~...e..? (0.2")-::-c.r".=~ 

'1-/" (if' / ~ ~, ) 

RECEIVED FROM THE SENATE 

• 



HOUSE FILE 649 
H-S002 

1 Amend the Senate Amendment H-4383 to House file 649 
2 as amended, passed, and reprinted by the House as 
3 follows: 
4 1. Page 1, line 13, by inserting after the word 
5 "jewelry· the words ·other than a wedding or 
6 engagement ring described in subsection 13". 
7 2. Page 4, by inserting after line 15 the 
8 following: 
9 "13. The debtor's interest in any wedding or 

10 engagement ring owned and received by the debtor or 
11 the debtor's dependents on or before the date of 
12 marriage." 

!1-5002 PILED JANUARY 14, 1988 
6~ '/"/$'(1' /6..:<f} 
&~~of<, IJJt /<.30) 

BY GARMAN of Story 

BOUSE FILE 649 
H-6023 

1 Amend the Senate amendment, H-4383, to House File 
2 649 as amended, passed, and reprinted by the House as 
3 follows: 
4 1. Page 2, by striking l.ines 3 through 17 and 
5 inserting the following: "dependent. However, this 
6 exemption does not apply to a life insurance policy if 
7 the policyholder files a bankruptsy oetition wlthln 
8 one year after the policy is issued and the 
9 policyholder obtained the policy for the pucpose of 

10 defrauding one or more credltO[s." 
11 2. Page 3, lines 44 and 45, by striking the words 
12 "benefit Or indemnity of all matured" and insecting 
13 the following: "avails of all". 

By i3i'lA!,ou'lER of Linn 



HOUSE FILE 6~9 
H-6126 

1 Amend the Senate a~~~dmenc, H-4383, to House File 
;I 649 as amended, passed, aLd reprinted by the House as 
3 follows: 
4 1. Page 4, by inserting after line 31, the 
S follow i ng: 
6 "Sec. There is created an interim legislative 
7 study committee fo. the purpose of studying the 
8 Uniform Fraudulent T~a~sf2r Act. The study shall a~ 
9 minimum, consider inclusicn of previsions relating ~o 

10 the voiding of transfers to insiders; credito=s' 
11 remedies agai~s= transferees; an applicaole statute of 
12 limitations; a definl~icn of insolvency; eli~~nation 
13 of the "good faith" req~~rem~~t; a statutory 
14 enumeration of "badges sf ita~d"; an~ defenda~t 
L5 defenses for fraudulent trans~ets. Tne study shall 
15 determine wtether the~e ~£ dn abuse of the ~se o~ 
27 exemptions, the f?ffect (;;·f impc!:.i 09 the Uniform 
18 Fraudulent Trans~e! Act O~ pe:so~s and families who 
19 tlave financial problems, d~d its ~mpact ~pon ~ersons 
20 and financial institutions. 
21 The legislative council shall appoint ~he study 
22 committee members. The membership Inall include 
23 members of both the senate nnd house of 
24 representatives from both political parties. The 
2S legislative council may appoint citizen membe[s :0 ~he 
26 study committee including, but not limited to, persons 
27 who represent debtors and creditors as well as neut~al 
28 experts having Knowledge cf the Uni~orm rraud~lent 
29 T,ansfer Act. The study commi:tee shall ~ile a 
30 report, accompanied by bill drafts designed to carry 
31 out its recommendations, '"ith the general assembly 
32 meeting in the year 1989." 
33 2. Page 4, by inserting aEter line 33, tte 
34 following: 
35 " . Title page, line 2, by inserting after the 
36 word"revising" the following: ", and providing fo;: a 
37 study of,". 
38 3. By renumbering as necessary. 

H-6126 FILED tI.ARCH 30, 1988 BY BRl ... ~t!',ER of L,nn 
w/,b' +/11 Yt.I'~) 



PAGE SEVENTY-NINE, MARCH 31, 1988 HOUSE CLIP SHEET 

HOUSE FILE 649 
H-606l 
1 Amend the Senate amendment, H-4383, to House File 
2 649 as amended, passed, and reprinted by the House as 
3 follows: 
4 1. By striking page I, line 3 through page 4, 
5 line 39 and inserting the following: 
6 " By striking everything after the enacting 
7 clause and inserting the following: 
8 "Section 1. There is created an interim 
9 legislative study committee for the purpose of 

10 studying exemptions from execution and attachment. 
11 The exemptions to be studied shall include those 
12 exemptions authorized by federal and state law. The 
13 study shall determine the monetary amount of 
14 exemptions presently allowed by both the federal and 
15 state governments, where there is an abuse of the use 
16 of such exemptions, the purpose of the federal 
17 bankruptcy statutes and the state laws enacted in 
18 response to the federal law, the effect of modifying 
19 the state exemption statutes on persons and families 
20 who have financial problems, and the impact upon 
21 persons and financial institutions of proposed Changes 
22 affecting exemption statutes. 
23 The legislative council shall appoint the study 
24 committee members, who shall represent members of both 
25 the house and the senate and both political parties. 
26 The legislative council may appoint citizen members to 
27 the study committee including, but not limited to, 
28 persons who represent debtors and creditors as well as 
29 neutral experts having knowledge of bankruptcy laws. 
30 The study committee shall file a report, accompanied 
31 by bill drafts designed to carry out its 
32 recommendations, with the general assembly meeting in 
33 the year 1989." 
34 • Title page, line 2, by striking the word 
35 "reVISing" and inserting the following: "providing 
36 for a study of". 
37 ___ Title page, line 4, by striking the word 
38 "providing"." 

H-.6061;FILED M,l)RCH 3D, 1988 
,,-,I:/.f '-flY (7/ 1(.33 

BY SVOBODA of Tama 
v 

HOUSE FILE 649 
H-6089 
1 Amend the amendment, H-4383, to House File 649 as 
2 amended, passed, and reprinted by the House as 
3 follows: 
4 1. Page 2, line 4, by striking the word "five" 
5 and inserting the following: "twenty". 
6 2. Page 2, lines 5 and 6, by striking the words 
7 "six hundred days" and inserting the following: "~ 
8 year". 
9 3. Page 2, line II, by 

10 hundred day" and inserting 

h-6089 FILED ~ARCH 30, 1988 
~'~..c.L.J .::/. ;f/S ( :;f. /~Jc \ 
v , - I.: 

striking the words "six 
the following: "one Year". 
BY CORl3ETT of Linn 

s 

( . . , 
. " 



HOUSE FILe 649 
8-6145 
~ Amend the Senate amendment, H-4383, to House File 
2 649 as ame"ded, pa5se~. and re~[Lnted by the House as 
3 follows: 
4 1. Page 4, by i~serting aCtet line 23 the 
5 following: 
6 "Sec. STUDY COMI>1I'l'TEE. There is created an 
7 interim legislative study committee for the purpose of 
8 studying exempLions from execution and attachment. 
9 The exemptions to be studied shall include those 

10 exemptions autho, i :::ed by federa land sta te law. The 
11 study shall det~rmine the monetary amount of 
12 exemptions presently allowed by both the federal and 
l3 state governments, where there is an abuse of the use 
14 of such exemptions, the purpose of the federal 
15 bankruptcy statutes and the state laws enacted in 
16 response to the federal law. the effect of modifying 
17 the state exemption statutes on persons and families 
18 who have financial problems. and the impact upon 
19 persons and financial institutions of proposed changes 
20 affecting exemption statutes. 
21 The legislative council shall appoint the study 
22 committee members. who shall represent members of both 
23 the house and the senate and both political parties. 
24 The legislative council may appoint citizen members to 
25 the study committee including, but not limited to, 
26 persons who represent debtors and creditors as well as 
27 neutral experts having knowledge of bankruptcy laws. 
28 The study committee shall file a report, accompanied 
29 by bill drafts designed to carry out its 
30 recommendations. with the general assembly meeting in 
31 the year 1989." 
32 2. Page 4, by inserting after line 33 the 
33 following: 
34 " Title pacge. lir,e 2, by inserting a~ter the 
35 word-"[evisir.<g'" the foJ.lowing: "anc providing a stud:;; 
36 of". 
37 
.18 
39 

Title page, line 4. by st~iking the word 
"providirlg 1t

• ,( 

3. By ref',\lmi>ering as nece"sa:-y. 
By s'/oaUDA of Tama 

HOUSE FILE 649 
H-6196 

1 Amend toe Senate amendment. H-4383. to House file 
649. as amended. passed, and reprinted by the House as 
follows: 

2 
3 
4 
5 

1. Page 1. line 11, by striking the word "eight" 
and inserting the following: "twelve". 

2. Page 1. line 31, by inserting after the word 
"exceed" the following: "four thousand". 

By CORBETT of Linn 
H-619~ FILED APRIL 4. 1988 
o\'~ 'ff'i? (~ /.,:I'i) . , 
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HOUSE FILE 649 
H-6202 

1 Amend the Senate amendment, H-4383, to House File 
649, as amended, passed, and reprinted by the House, 
as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1. By striking page 1, line 3 through page 4, 
line 15, and inserting the following: 

" By striking page 1, line 31 through page 2, 
line:IT, and inserting the following: 

"Sec. Section 627.6, subsection 6, Code 1987, 
is amended by striking the subsection and inserting in 
lieu thereof the following: 

6. a. The interest of an individual in any 
accrued dividend or interest, loan or cash surrender 
value of, or any other interest in a life insurance 
policy owned by the individual if the beneficiary of 
the policy is the individual's spouse, child, or 
dependent. However, the amount of the exemption shall 
not exceed fifty thousand dollars in the aggregate of 
any interest or value in insurance acquired within one 
year of the date execution is issued or exemptions are 
claimed, or additions within the same time period to a 
prior existing policy which additions are in excess of 
the amount necessary to fund the amount of face value 
coverage of the policies for the one-year period. For 
purposes of this paragraph, acquisitions do not 
include interests in new policie·s used to replace 
prior policies to the extent of any accrued dividend 
or interest, loan or cash surrender value of, or any 
other interest in the prior policies at the time of 
their cancellation. 

b. In the absence of a written agreement or 
assignment to the contrary, upon the death of the 
insured any benefit payable to the spouse, child, or 
dependent of the individual under a life insurance 
policy shall inure to the separate use of the 
beneficiary independently of the insured's creditors. 

c. A benefit or indemnity paid under an accident, 
health, or disability insurance policy is exempt to 
the insured or in case of the insured's death to the 
spouse, child, or dependent of the insured, from the 
insured's debts. 

d. The avails of all policies of life, accident, 
health, or disability insurance payable to the 
surviving spouse are exempt from liability for all 
debts of the beneficiary contracted prior to the death 
of the insured, but the amount thus exempted shall not 
exceed seventy-five thousand dollars in the 
aggregate." 

2. Page 4, line 28, by striking the figure "3" 
and inserting the following: "6". 

3. By renumbering as necessary. 
By CORBETT of Linn 

H-6202 FILED APRIL 5, 1988 
d,.-.. «./~. Cr .. I ~ 3. I ) 



HOUSE CLIP SHEET APRIL 6, 1988 Page 3 

BOUSE FILE 649 
8-6204 

1 Amend the Senate amendment, H-4383, to House File 
649, as amended, passed, and reprinted by the House, 
as follOws: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1. By striking page 1, line J through page 4, 
line 33, and inserting the following: 

" By striking page 1, line 31 through page 2, 
line~, and inserting the following: 

·Sec. Section 627.6, subsection 6, Code 1987, 
is amended by striking the subsection and inserting in 
lieu thereof the following: 

6. a. The interest of an individual in any 
accrued dividend or interest, loan or cash surrender 
value of, or any other interest in a life insurance 
policy owned by the individual if the beneficiary of 
the policy is the individual's spouse, child, or 
dependent. However, the amount of the exemption shall 
not exceed twenty-five thousand dollars in the 
aggregate of any interest or value in insurance 
acquired within one year of the date execution is 
issued or exemptions are claimed, or additions within 
the same time period to a prior existing policy which 
additions are in excess of the amount necessary to 
fund the amount of face value coverage of the policies 
for the one-year period. For purposes of this 
paragraph, acquisitions do not include interests in 
new policies used to replace prior policies to the 
extent of any accrued dividend or interest, loan or 
cash surrender value of, or any other interest in the 
prior policies at the time of their cancellation. 

b. In the absence of a written agreement or 
assignment to the contrary, upon the death of the 
insured any benefit payable to the spouse, child, or 
dependent of the individual under a life insurance 
policy shall inure to the separate use of the 
beneficiary independently of the insured's creditors. 

c. A benefit or indemnity paid under an accident, 
health, or disability insurance policy is exempt to 
the insured or in case of the insured's death to ~he 
spouse, child, or dependent of the insured, from the 
insured's debts. 

d. The avails of all policies of life, accident, 
health, or disability insurance payable to the 
surviving spouse are exempt from liability for all 
debts of the beneficiary contracted prior to the death 
of the insured, but the amount thus exempted shall not 
exceed seventy-five thousand dollars in the 
aggregate." 

page 2, by inserting after line 32 the 
following: 

I'Sec. APPLICABILITY. 
-1-

The provisions of this 



HOUSE CLIP SHEET APRIL 6, 1988 

H-6204 
Page 2 

1 Act amending the exemption in section 627.6, 
2 subsection 6, relating to interests in life insurance 
3 policies owned by the debtor, apply to contracts of 
4 insurance entered into on or after January 1, 1989."" 
5 2. Page 4, line 35, by inserting before the word 
6 "providing" the following: "and". 
7 3. Page 4, lines 36 and 37, by striking the words 
8" and providing an effective date". 
9 4. By renumbering as necessary. 

By CORBETT of Linn 
H-6204 fILED APRIL 5, 1988 
-;' ':'1 I~' / -1P (t. y: ) 

//' <1-"';; ,~" ·1 - ? 

Page 4 



HOUSE FILE 649 
H-6217 

1 Amend the Senate amendment, H-4383, to House File 
649 as amended, passed, and reprinted by the House as 2 

3 
4 
5 
6 
7 
8 
9 

follows: 
1. By striking page 1, line 3 through page 4, 

line 23 and inserting the following: 
" Page 1, by striking line 19 and inserting 

the following: "in value ewo-htll'ldred-dollar,,-i,,-any 
partietllar-ieem-or one". 

Page 1, by inserting after line 23 the 

following: 
"Sec. section 627.6, subsection 3, Code 1987, 

is amendea-to read as follows: 
l3 3. Private libraries, family bibles, portraits, 
14 pictures and paintings not to exceed ewo-htl"dl:'e~ 

dollar" in value for-any-pareietllar-ieem-and one 
thousand dollars in the aggregate. 

10 
II 
12 

15 
16 
17 
18 

Sec. . Section 627.6, subsection 5, Code 1987, 
is amended to read as follows: 

5. The debtor's interest/-"oe-to-exeee~-two 
20 htl"dred_dollars-in-~altle-il'l-al'ly-partietllar-item, in 
21 household furnishings, household goods, and appliances 
22 held primacily for the personal, family, or hous~hold 
23 use of the debtor or a dependent of the debtor, not to 
24 exceed in value two thousand dollars in the 

19 

25 aggregate." 
26 Page 2, line 4, by striki~g Lne word "Eive" 

andlnserting the following: "tel'''. 
_._ Page 2, line 25, by striking the words 

"bene~it or jndemnity" and inserting the followi~g: 
"avails"." 

-.27 
28 
29 
30 
31 
32 
33 
34 

2. Page 4, by striking lines 27 through 31 and 
inserting the following: 

"I. The provisions of this Act relating to 
exemptions for the proceeds of a life insurance policy 

35 ?ayable upon the death of the insured apply tc 
36 proce~ds payable on or after the effective date of 

37 
38 
33 
40 
4l 
42 
43 

this .:>.ct. 
2. The provisions of this Act relating to 

exemptions for interests in life insurance policies. 
other than interests in the proceeds cf a policy 
payable upon the death of the insured, apply to 
interests acquired on or after January 1. 1988." 

3. Renumber as necessary. 
By JAY of Appanoos e 

HALVORSON of Clayto~ 

8-6217 FILED APRIL 5, 1988 
<-J!g ';/!!(;j /lSo) 



HOUSE CLIP SHEET APRIL 6, 1988 

HOUSE FILE 649 
8-6203 

1 Amend the Senate amendment, H-4383, to House File 
649, as amended, passed, and reprinted by the House, 
as follows; 

2 
3 
4 1. By striking page 1, line 3 through page 4, 

line 15, and inserting the following; 
" By striking page 1, line 31 through page 2, 

line 31, and inserting the following: 

Page 2 

5 
6 
7 
8 
9 

"Sec. Section 627.6, subsection 6, Code 1987, 
is amended by striking the subsection and inserting in 

10 lieu tr.ereor the following: 
11 6. a. The interest of an individual in any 
12 accrued dividend or interest, loan or cash surrender 

value of, Or any other interest in a life insurance 
policy owned by the individual if the beneficiary of 
the policy is the individual's spouse, child, or 
dependent. However, the amount of the exemption shall 
not exceed twenty-five thousand dollars in the 
aggregate of any interest Or value in insurance 
acquired within two years of the date execution is 
issued or exemptions are claimed, or additions within 
the same time period to a prior existing policy which 
additions are in excess of the amount necessary to 
fund the amount of face value coverage of the policies 
for the two-year period. For purposes of this 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 paragraph, acquisitions do not include interests in 
26 new policies used to replace prior policies to the 

extent of any accrued dividend or interest, loan or 
cash surrender value of, or any other interest in the 
prior policies at the time of their cancellation. 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

b. In the absence of a written agreement or 
assignment to the contrary, upon the death of the 
insured any benefit payable to the spouse, child, or 
dependent of the individual under a life insurallce 
policy shall inure to the separate use of the 
beneficiary independently of the insured's creditors. 

c. A benefit Or indemnity paid under an accident, 
health, or disability insurance policy is exempt to 
tile insured or in caSe of the insured's death to the 
spouse, child, or dependent of the insured, from the 
insured's debts. 

d. The avails of all policies of life, accident, 
health, or disability insurance payable to the 
surviving spouse are exempt from liability for all 

44 debts of the beneficiary contracted prior to the death 
of the insured, but the amount thus exempted shall not 
exceed seventy-Eive thousand dollars in the 
aggregate." 

45 
46 
47 
48 2. Page 4, line 28, by striking the figure "3" 
49 and inserting the following: "6". 
SO 3. By renumbering as necessary. 

H-6203 fILED APRIL 5, 1988 
(j~p-) a/~ ~;' ;2(# -'(.)1.) 

By CORBETT of Linn • 
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HOUSE PILE 649 
.0 

8-6330 
1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend the Senate amendment, H-4383, to House File 
649 as amended, passed, and reprinted by the House as 
follows: 

1. Page 1, by striking lines 3 through 13. 
2. By striking page 1, line 14, through page 4, 

line 23, and inserting the following: 
" ?age-l, by striking line 19 and inserting 

the following: "in value two-httnd~~d-doiia~~-~n-any 
par~ie~iar-i~em-or one". 

10 Page 1, by inserting after line 23 the 
11 following: 
12 "Sec. Section 627.6, subsection 3, Code 1987, 
13 is amended to read as fol10ws: 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
4~ 

3. Private libraries, family bibles, portraits, 
pictures and.paintings not to exceed two-h~ndred 
doii~~~ in value Eor-any-partietliar-item-and one 
thousand dollars in the aggregate. 

Sec. Section 627.6, subsection 5, Code 1987, 
is amended to read as follows: 

5. The debtor's interest,-not-to-exeeee-two 
htt~dred-do%tar~-in-vaitle-i~-dny-par~iee%ar-item, in 
household furnishings, household goods, and appliances 
held primarily for the personal, family, 0; household 
use of the debtor or a dependent of the debtor, not to 
exceed in value two thousand dollars in the 
aggregate." 

Page 2, line 4, by striking the word "five" 
and inserting the following: "ten". 

Page 2, line 25, by striking the words 
"benefit or indemnity" and inserting the followir,g: 
"avails"." 

3. Page 4, by striking lines 27 through 31 and 
inserting the following: 

"1. The provisions of this Act relating to 
exemptions for the proceeds of a life insurance policy 
payable upon the death of the insured apply to 
proceeds payable on or after the effective date of 
this Act. 

2. The provisions of this Act relating to 
exemptions for interests in life insurance policies, 
other than interests in the proceeds of a policy 
payable:upon the death of the insured, apply to 
interests acquired on or after January 1, 1988." 

4. Renumber as necessary. 
By JAY of Appanoose 

H-6330 FILED APRIL 8, 1988 
ADOPTED (if. 1636 ) 

HALVORSON of Clayton 

~-c.' .. -'-'.::~f.. 



HOUSE FILE 649 
8-6296 

1 AmPlld dm~ndment H-6217 to Senate amendment H-4383. 
to Hou:;e File 649 as amended. passed dnd reprinted by 
the House as follows: 

2 
3 
4 1. Page 1. line 27. by striking the word Hten

H 

S and inserting the word "twenty-fiveH. 
By CORBETT of Linn 

H-6296 FILED APRIL 7. 1988 
1'A,-.... 0/, 41: CJ.d.3o) 

HOUSE FILE 649 
il-6306 

1 Amend amendment. H-62~7. to Senate amendment. H-
2 4383. to House File 649, as amended. passed. and 
3 reprinted by the House as follows: 
4 1. Page 1. by striking lines 1 through 43 and 
S inserting the following: 
6 "Amend the Senate amendment. H-4383, to House File 
7 619. as amended, passed. and reprinted by the House as 
8 follows: 
9 1. By striking page 1. line 3 through page 4. 

10 line 39 and inserting the following: 
11 H Page 2, line 30, by striking the word 
12 Hfifteen" and inserting the following: "seventy-
13 five". 
14 2. By renumbering as necessary."" 

By CORBETT of Linn 
8-6306 FILED APRIL 7, 1988 
c~·.o. 4/c <.;/i(5 (~~~) 
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HOUSE FILE 649 

Amend House File 649 as amended, passed and 
reprinted by the House as follows: . 

1. By striking page 1, line 14~through page 2, 
line 31 and inserting the following: 

"Sec. • Section 627.6, Code 1987, is amended to 
read as fOIIows: 

627.6 GENERAL EXEMPTIONS. 
A debtor who is a resident of this state may hold 

exempt from execution the following property: 
1. An combination of the fo1lowin , not to exceed 

a value of twelve thousan five hun red dollars in the 
aggregate: 

a. All wearing apparel, including jewelry, of the 
debtor and the debtor's dependents kept for actual use 
and the trunks or other receptacles necessary for the 
wearing appareI7-~o~-~o-exeeed-in-vo%ae-~wo-~~nd~ed 
doiiar~-in-an,-partieaiar-item-or-one-thoa~end-doiiaps 
in-the-aggregate. 

i~--ene-~hot9an7-and-either-one-riEle-op-one 
ma~ket':" 

b. Shotguns and rifles. 
3 f. Private libraries, familY,bibles, portraits, 

pictures, and paintings ~ot-~o-exeeed-two-handped 
do%%ap~-%n-va%ae-Eop-an,-par~iea%ar-item-and-one 
thoasand-doiiar~-in-the-a99re9a~e. 

d. Household furnishings, household goods, 
appliances, and musical instruments, including radios, 
television sets, and record or tape playing machlnes, 
held primarily for the personal, family, or household 
use of the debtor or a dependent of the debtor. 

e. The debtor's interest, not to exceed five 
hundred dollars in the a9gregate, in any cash on hand, 
bank depos1ts, credit un10n share drafts, or other"· 
deposits, wherever situated, or other personal 
property not otherwise specifically provided fcr in 
this chapter. 

4 2. An interment space or an interest in a public 
or prIvate burying ground, not exceeding one acre for 
any defendant debtor. 

5~--~he-debtor~~-interes~7-not-~o-exeeed-two 
handred-do%%ars-in-va%tte-in-any-pertieaiar-item7-in 
hoasehold-£ttpni~hings7-hott~ehoid-90od~7-and-a~piianees 
he%d-ppimariiy-Eor-~he-perSona%7-fami~Y7-or-hoa~ehoid 
ase-o£-the-debeor-or-a-dependene-o~-the-debtor7-not-eo 
exeeerl-in-ya~ae-~wo-ehottsand-doiiars-in-the-a99regate':" 

6 3. A~,-anmae~red-%ife-±ns~ranee-po%iey-ew~ed-by 
ehe-deb~or7-other-ehan-a-ered%t-%ife-in~~ranee 
eon~raet':" The interest of an individual in any 
accrued div1dend or interest, loan or cash surrender 
value of, or any other interest in a life insurance 



• SENATE 30 
May 5, 1987 

5-3988 pg. 2 
1 policy owned by the individual if the beneficiary of 
2 the policy is the individual's spouse, child, or 
3 de endent. However, the amount of the exem tion shall 
4 not excee five thousand dollars in the aggregate of 
5 any interest or value in insurance acquired within six 
6 hundred days of the date execution is issued or 
7 exemptions are claimed, or for additions within the 
8 same time period to a prior existing policy which 
9 additions are in excess of the amount necessary to 

10 fund the amount of face value covera e of the olicies 
11 or the six hundred day peri For purposes 0 thlS 
12 paragraph, acquisitions shall not include such 
13 interest in new policies used to replace orior 
14 poliCies to the extent of any accrued dlvidend or 
15 interest, loan or cash surrender value of, or any 
16 other interest in the prior policies at the time of 
l7 their cancellation. 
18 ~ 4. Professionally prescribed health aids for the 
19 debtor or a dependent of the debtor. 
20 8 5. The debtor's rights in: 
21 a.- A social security benefit, unemployment 
22 compensation, or a local public assistance benefit. 
23 b. A veteran's benefit. 
24 c. A disability or illness benefit. 
25 d. Alimony, support, or separate maintenance, to 
26 the extent reasonably necessary for the support of the 
27 debtor and dependents of the debtor. 
28 e. A payment under a pension, annuity, or similar 
29 plan or contract on account of illness, disability, 
30 death, age, or length of service, to the extent 
31 reasonably necessary for the support of the debtor and 
32 any dependent of the debtor. 
33 9~--A~y-eombinaeion-of-ehe-Eot~owi~~7-~oe-eo-exee~d 
34 a-va%~e-of-Eive-ehottsa~d-do~%a~s-i~-ehe-a99~e9ae~~ 
35 a7--Mttsiea~-i~sefttmeneS7-"Oe-i"e±ttd%n9-~ad%oS7 
36 ee~evisio"-seeS7-or-~eeord-or-eape-p±ayin~-maeh±~esT 
37 heid-primar±~y-Eor-ehe-perso~a±7-Eam±%Y7-or-hottsehoid 
38 ttse-of-ehe-debeor-or-a-dependene-of-e~e-debeor~ 
39 b 6. One motor vehicle, with the debtor's interest 
40 not exceeding five thousand dollars. 
41 e 1. fn-ehe-evene-of-a-bankrapeey-proeeed±n97-ehe 
42 The debtor's interest in accrued wages and in state 
43 and federal tax refunds as of the date of the judgment 
44 to be satisfied, the date of filing of the petition in 
45 bankruptcy, or the date of execution, whichever occurs 
46 first, not to exceed one two thousand dollars in the 
47 aggregate. This exemption is in addition to the 
48 limitations contained in sections 642.21 and 537.5105. 
49 i6~. If the debtor is engaged in any profession 
50 or occupation other than farming, the proper 
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May 5, 1987 

5-3988 pg. 3 
1 implements, professional books, or tools of the trade 
2 of the debtor or a dependent of the debtor, not to 
3 exceed in value ten thousand dollars in the aggregate. 
4 ti 9. If the debtor i~ engaged in farming and-doe~ 
5 nOI:-exereise-l:he-dehy-oE-l:he-enE()reeabHHy-oE-a 
6 deEic:i:eney-jl2dglllene-ol'-genel'al:-exeel2l:i:on-l2ndel'-~eC:l:i:on 
7 654.6-i:n-rel:sei:on-l:o-ehe-exeel2l:ion-l2ndel'-whic:h-l:he 
8 exempl:ion-fs-el:simed, any combination of the 
9 following, not to exceed a value of ten thousand 

10 dollars in the aggregate: 
11 a. Implements and equipment reasonably related to 
12 a normal farming operation. This exemption is in 
13 addition to a motor vehicle held exempt under 

sUbsection 9 6. 14 
15 
16 
17 
18 
~9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

b. Livestock and feed for the livestock reasonably 
related to a normal farming operation. 

i~ 10. If the debtor is engaged in farming the 
agricultural land upon the commencement of an action 
for the foreclosure of a mortgage.on the agricultural 
land or for the enforcement of an_obligation secured 
by a mortgage on the agricultural~land, if a 
deficiency judgment is issued against the debtor, and 
if the debtor does not exercise the delay of the 
enforceability of the deficiency ~udgment or general 
execution under section 654.6 in ~elation to the 
execution under which the exemption is claimed, the 
disposable earnings of the debtor are exempt from 
garnishment to enforce the deficiency judgment after 
two years from the entry of the deficiency judgment, 
sections 642.21 and 642.22 notwithstanding. However, 
earnings paid to the debtor directly or indirectly by 
the debtor are not exempt. 

11. In the absence of a written agreement or 
aSSignment to the contrary, upon the death of the 
insured any benefit payable to the spouse, chlld,~or 
dependent of the individual under a life insurance 

lic shall inure to the se arate use of the 
beneficiar ~n e ndentl of the ~nsure 's creditors. 

A benefit or ~ndemnity paid un er an accident, 
health, or disab~lit insurance lic is exem t to 
the ~nsured or ~n case of the insure's death to the 
spouse, child, or dependent of the insured, from the 
insured's debts. 

In case of an insured's death the benefit or ---
indemnity of all matured policies of life, accident, 
health, or disabilit insurance oa able to the 
surV1Vln s use, child, or de en ent are exem t from 
l~ability for all debts 0 the benefic~ary contracted 
prior to death of the insured, but the amount thus 
exempted shall not exceed seventy five thousand 

........ 



SENATE 32 
May 5, 1987 

5-3988 pg. 4 

1 dollars in the aggregate, 
2 12. The debtor's interest in a retirement plan, 
3 ollc, or contract of a self-em 10 ed individual 
4 WhlCh 15 a quaIl ied plan, pollCY, or contract under 
5 section 401 of the Internal Revenue Code and the 
6 debtor's interest in an individual retirement account 
7 as defined in section 408 of the Internal Revenue 
8 Code. However, an amount e ual to the a re ate 
9 amount 0 contrlbutlons made on or after July 1, 1987 

10 which were not deductible in determining federal 
11 adjusted gross income under section 404 or 408 of the 
12 Internal Revenue Code shall not be exempt. For 
13 our ses of thlS subsection, Internal Revenue Code 
14 means Internal Revenue Co e as defined ln section 
15 422.3." 
16 2. Page 2, by inserting after line 32 the 
17 following: 
18 "Sec. . APPLICABILITY. 
19 The prOVIsions oE this Act amending the exemption 
20 in section 627.6, subsection 3, relating to interests 
21 in life insurance policies owned by the debtor, shall 
22 apply to contracts of insurance entered into on or 
23 after the effective date of this Act. 
24 Sec. EFFECTIVE DATE. This Act, being deemed 
25 of immediate importance, takes effect upon enactment." 
26 3. Title page, line 5, by inserting after the 
27 word "matters· the following: ", providing for the 
28 applicability of the Act, and providing an effective 
29 date". 
30 4..- By renumbe~ng as necessary. 
S-3988 
Filed May 4, 1987 
11 d~2:.J'""" 4.. •• D 9 RICHARD VANDE HOEF 

--r L'; ~ f 1 5'/9 KENNETH D. SCOTT 
- d q.IE'??) 

BY BERL E. PRIEBE 
TOM MANN, JR. 
JAMES R. RIORDAN 
JOHN W. JENSEN 



HOUSE FILE 649 

_-3867 
II.!- 1 Amend the amendment, 5-3701 to House File 649 as 

amended, passed, and reprinted by the House as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

1. Page 1, by striking lines 3 through 7 and 
inserting the following: 

• • Page 2, by inserting after line 32 the --,-
follo"llng: 

·Sec. . APPLICABILITY. 
1. The provisions of this Act relating to 

exemptions for the proceeds of a life insurance policy 
payable upon the death of the insured apply :0 
proceeds payable on or after the effective date of 
this Act. 

14 2. The provisions of this Act relating to 
1S exemptions for interests in life insurance policies, 
16 othel than interests in the proceeds of a policy 
17 payable upon the death of the insured, apply to 
18 interests acquired on or after April 30. 1987." 
19 . Title page, line S, by inserting after the 
20 'Nord""matters· the following: ~, and providing for 
21 the applicability of the Act"." 
22 2. By numb~.ring and renumbering as necessary. 
3867 

iled April 28, 1987 
~U~~, el, 5/1(1 /$;;:;-) 

BY KENNETH D. SCOTT 
JOHN N. C"ENSEN 



HOUS::: ?ILE 64~ 
5-3701 

Amend House fi:e 649 ~s amended, passed and 
2 reprinted !:>y the House as ::OliO"'5: 
3 .. Page 2, by inserting after ::ne 32 tne 
4 following: 

"Sec. ThlS Act shall not apply to contracts 
of insurance entered into prior to :he effective date 

5 
6 
7 of this Act .. " 

S-3701 
Filed Apnl 
rf.,.i~." .:./" s/,? 

5-3720 

21, 1987 
JIM LIND 
C. JOSEPH COLEMAN 
JOY C. CORNI~G 
TOM MANN, JR. 
LYNN FUHRMAN 
GEORGE R. KINLEY 
JOHN E. SQORHOLTZ 
LEE h7. HOLT 
JACK NYSTROM 
DO;>iALD V. DOYLE 
DAVID ~. READINGER 
I'iILLIMi D. PAL!I£R 
LEONARD L. BOSWELL 
NORMAN J. GOODI'IIN 
jOy J. WELSH 
CHARLES P. ~IILLER 
CHARLES BRUNER 

HOUSE 

BY 

649 

JOHN ,'J. JE:-':SEN 
RICHARD VANDE HOEF 
KENNETH D. SCOTT 
ALVIN V. !HLLER 
B:':RL E. PRIEBE 
JACK I';. HESTER 
ROBER':l' M. CARR 
JA~lES R. RIORDAN 
EHIL J. HUSAK 
t,.JAL~Y E. HORN 
L"RRY :1URPHY 
AL STURGEON 
FORRES':l' SCHWE:-;GELS 
JuLIA GENTLEY1.A~ 
WIL;1ER RE;,;S INK 
JEAN LLOYD-JONES 
DONALD E. GETTINGS 

1 .~l"e:-.d the amendrr.ent, 5-3701 to 2cuse Flle 649 as 
passed. a~d reprinted by the ~Cuse as 2 a:ne:-:ded. 

Eo~:ows: J 
4 1. ?age 1. by stri~ing li~es 3 through 7 and 
S t~se:ting the following: 
6 " Page 2, by inserti~g aEter line 32 the 
/ ~ollow.ing; 

8 "Sec. APPLICABILITY. 
9 1. ~he provisions of th~s Ace relatlng to 

:0 e:<e:not ions for: the :noceeds 0: a 1 i.£~ ir.sucance poli.cy 
1: payable upon the deach oE the insured apply to 
12 proceeds payable on or after the ef!ect~~e date of 
l.J this Act. 
14 2. The orovisio~s of this Ac: ~elating to 
15 exemptio~s ~or interests i~ l~~e insurance nOiicies, 
16 other than interests in the proceeds of a p;licy 
17 payable upon che deaeh of the insured. apply to 
18 interests acquired on or after the effective date of 
19 this Act." 
20 . Title page, line 5, by i~se~ti~g a~cer t~e 

wor(f"'matters lt the :ollowing: .. , and prOviding Ear 
the aoolicability of the Act"." 

2.""By numbering and renumbering as necessary. 
S-3720 
Filed April 21. 1987 
,? j.", -" t /, .F/I 

BY JOHN W. JENSEN 
KENNETH D. SCOTT 

-----._---------- -

-~ 
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HOUSE fILE 649 

S-3734 

1 Amend the amendment, S-3701 to house File 649 as 
2 amended, passed, and repri~ted by the House as 
3 follows: 
4 1. ?a~e 1, by striking lines 3 through 7 and 
5 i~serting the fOllowing: 
6 " Page 2, by inserting af:er line 32 the 
! following: 
8 "Sec. APPLICAB:~ITY. 
:;=~ 1. 'I'r.e prov!.sions of tr,is Act ~elating to 

:0 exemptions Eor t~~ proceeds of a ::fe i~suta~ce ~olicy 
payable upon the death of ~he i~sured apply to 

:2 proceeds ~ayab:e on 0: a~ter t~e ef:ective date c: 
:3 ::his Act. 

:s 
l6 

2. 7he prcvisio~s ot t~is Act relating t~ 
exemptio~s :or i~tere$~s i~ li:e i~surance 0o:ic:es, 
other t~a~ in:erests i~ the 9~oceeds of a p~licy 

:7 payable ~?on the death of :~e ~~sured, app:y to 
interests acquired Qn or af~e: :ail~a:i ~f 1987." 

~;~~e page 'l'~e ~ O'Y l·n~p~t·ng ~~~p~ ~~e 
:8 
:'9 __ .. _....... , ... " ..J, .. ;.~~ .. _ a ...... _~ ...... 

20 word 'I~a:tersll the fol:cwing: ", a~d providing for 
21 the appl~cabi~ity of t~e ActO,1f 

2, By numDer~ng and :enurnoer~ng as necessary. 22 
S-2734 

S-3851 

1 
2 
3 
II 

5-3851 

!3Y JOI!:\! 1'1. JEKSEN 
KE"NE'l'H D. SCOTT 
,;[,CX '.v. HESTER 

!lOUSE F,U:: 549 

A.,:-enc House File 649 D.S a~r'>""d~Q' rQpr~ .. d . "1_ .• -.; f passec D.r.(~ 
- , ..r..n ... e .oy th: lIousl? as follows: 

-. Pagel ·J."e 27 b . . , t' ~ f. J.. :'. ' y str~king the wcr~ "oneil 
a!1C J.nser .lna l.n . l.eu "-';}Q ~ ~ ...... . 

.J • J.. ~ • ...... =120,:: t •. e word II ni::ctec:1" . 

Filed April 27, 
<>,. '"/ i} )~,tt...~~ ..... '.i I"~ 

1987 
ALV1K V. 
,JAMES D. 
WALLy I:.. 

MILLER 
WELLS 
HORN 

BY KENNETH D. SCOTT 
RICHARD VANDE HOEF 
JA!1ES R. RIORDAN 
JOHN W. JENSEN 

',c.' 



HOUSE FILE 6~9 

•

S-3650 

\'. 1 A.'11end House file 649. as amended, passed and 
. 2 reprinted by the House as follows: 

3 1. Page 2, by inserting after line 31 the 
4 following: 
5 "Sec. A policy, and the proceeds of a POllCY 
6 of retirement benefits for a self-employed individual, 
7 such as a Keough or Individual Retirement Account, are 
8 exempt from execution and attachment." 

5-3650 
Filed April 16, 1987 
'ZI/d .~/'i' AL STURGEON 

WILMER RENSINK 
BERL E. PRIEBE 

·EUGENE S. FRAISE 

BY RICHARD VANDE HOEF 
KENNETH D. SCOTT 
JOHN W. JENSEN 
JACK W. HESTER 
ALVIN V. MILLER 

HOUSE FILE 649 

S-3687 

1 Amend House File 649 as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 1, line 23, by inserting after the word 
4 "marriage." the following: "An exemption for the 

5 ,d~e~o~t~o~r~'~s~A~'n~t~e~r~er.s~t~~i~n~a~w~e~d~d~i~n~~~~~d~o~e~s~·rn~o~t~a~~l~~i~f 
6 AS not marrAea at the t~me 
7 An exemotion for the 
8 in n a ement'rin does not apply 
9 if the debtor ot marrl d w~thAn s~x months a ter 

10 the date the tion is claimed." 

S-3687 
Filed April 20, 1937 
fk~~ ala 

BY JU1 LIND 

i 

. i 

t· 

--
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SE:-J/\'fS 5 
April 14, 1987 

HOUSE FILE 649 

5-3521 , 
l Amend House :iie 649 as amenoed, passed and 
2 reorinted bv the House as follows: 
3 "I. page'l, lines ~9 and 20, by striking t~e words 
4 "two hundred dOllars in any particular item or one 
5 thousand dOllars in the aggregate" and inserting the 
6 following: "two-h~ndred-dollar~-in-any-part~==iar 
7 item-or-one seven thousand five hundred doll~(s in the 
8 aggregate". 
9 2. Page 1, line 20, by inserting afte, :he word 

10 "aggregate." the following: "However, thi exemption 
11 on wearing apparel shall not apply to wear:ng apparel 
12 acquired within one year of the date of executlon or 
13 the date the exemption is claimed," 
14 3. Page~, by· i~se'tin~ afte~ line 23 the 

,~:,.;.: lS following: 
~~\ 16 "Sec. Section 627.6, subsection 5. Code 1987. 

17 is amended to read as follows: 
18 5. The debtor's interest7-not-to-e~eeed-two 
19 handred-doi!a~~-±n-~aiae-in-any-partiea~ar-item, in 
20 household furnishings, household goods, and appliances 
21 held primarily for the personal, family, or household 
22 use of the debtor or a dependent of the debtor,-not-to 
23 e~eeed-±n-valne-rwo-tho~3and-do~iar~-in-the-a9qregate. 
24 However, the exemotion on household goods, furnishlnqS 
25 and apD:iances shall not app:y to household goods. 

~~# 26 furnishings and appliances acquired within one year of 
27 the date of execution or the date the exemption is . 
28 c:aimed." 
29 4, Page 1. line 25, by striking the word 
30 "subsection" and inserting the following: 

.;.~" 31 "subsections", 
32 5. Page 1, by inserting after line 30 the 
33 following: 
34 "NEW SUBSECTION. 15. Heirlooms which have been 1n 
35 the possession oE the debtor or members of the 
36 debtor's ~amily for not less than ten years." 
37 6, Page 2. by striking lines 3 through IS and 
38 inserting the following: "child, or dependent. 
39 However, the exemption shall not apply to any interest 
40 or value in insurance acquired within one year of the 
41 date of execution or the date the exemption is 
42 claimed." 
43 7. Page 2. by striking lines 29 through 31 and 
44 inserting the following: "contracted prior to the 
45 death of the insured." 
46 8, Page 2. by inserting after line 32 the 
47 following: 
48 "Sec. This Act, being deemed of immediate 
49 importance;-takes effect upon enactment." 

,.~> 50 9. By renumberi·ng as necessa ry. A,%: 5-3521 
Filed,ABril 1,3, 1987 
/. :.4. <;",,!4. 1'7, J. , v,,v y •• 'co,. '"'/ 

BY COMr-lITTEE ON AGRICULTURE 
BERL E, PRIEBE, Chairperson 

---



St:NA'l't: 1:> 
APRIL 13, 1988 

HOUSE AMENDMENT TO 
SENATE AMENDMENT TO 

HOUSE FILE 649 

S-5942 

1 Amend the Senate amendment, H-4383, to Mouse File 
2 649 as amended, passed, and reprinted by the House as 
3 follows: 
4 1. Page 1, by striking lines 3 through 13. 
5 2. By striking page 1, line 14, through page 4, 
6 line 23, and inserting the following: 
7 "___ Page 1, by striking line 19 and inserting 
8 the following: "in value ~.o-~~ndred-do~~ar~-in-any 
9 partie~lar-item-or one". 

10 Page 1, by inserting after line 23 the 
11 following: 
12 "Sec. Section 627.6, subsection 3, Code 1987, 
13 is amended to read as follows: 
14 3. Private libraries, family bibles, portraits, 
15 pictures and paintings not to exceed ~wo-h~ndred 
16 doiiar~ in value for-any-partiettiar-item-and one 
17 thousand dollars in the aggregate. 
18 Sec. Section 627.6, subsection 5, Code 1987, 
19 is amended to read as follows: 
20 5. The debtor's interest,-not-~o-exeeed-two 
21 kttnd~ed-dor~e~~-in-va~~@-in-any-?o~t±etl~a~-±te~7 in 
22 household ·furnishings, household goods, and appliances 
23 held primarily for the personal, family, or household 
24 use of the debtor or a dependent of the debtor, not to 
25 exceed in value two thousand dollars in the 
26 aggregate." 
27 Page 2, line 4, by striking the word "five" 
28 and inserting the following: "ten". 
29 Page 2, line 25, by striking the wo,ds 
30 "benefit or indemnity" and inserting the following: 
31 "avails"." 
32 3. Page 4, by striking lines 27 through 31 and 
33 inserting the following: 
34 "1. The provisions of this Act relating to 
3S exemptions for the proceeds of a life insurance policy 
36 payable upon the death of the insured apply to 
37 proceeds payable on or after the effective date of 
38 this Act .. 
39 2. The provisions of this Act relating to 
40 exemptions for interests in life insurance policies, 
41 other than interests in the proceeds of a policy 
42 payable upon the death of the insured, apply to 
43 interests acquired on or after January 1, 1988." 
44 4. Renumber as necessary. 

5-5942 
Filed APril 12, RECEIVED FROM THE HOUSE 

!-v/.<:J..;L, _.<.'.~."''':.4A/" .. ,,-<J 



HOUSE PILE 649 

5-3997 

1 Amend amendment, 5-3988, to House File 649 as 
2 amended, passed ~nd reprinted by the House as follows: 
3 1. Page 1, line 11, by striking the word "twelve" 
4 and..-\nserting.,Ahe following: "eight". 

5-3997 
FLled May 5, 1987 BY BERL E. PRIEBE 
a~ .>/7/5'1 (JoiS'7"(JAcK RIFE EMIL HUSAK 

HOUSE FILE 6~9 

5-3998 

1 Amend amendment, 5-3988, to House File 649 as 
amended, passed and reprinted by the House as follows: 

1. Page 4, by striking lines 18 through 25 and 
2 
3 
4 inserting the following: 
5 ""Sec. APPLICABILITY. 
6 The prOvisions of this Act are retroactive to April 
7 30, 1987. The provisions of this Act amending the 
8 exemption in section 627.6, subsection 3, relating to 
9 :'nterests in .life insurance policies owned by the 

10 debtor, shall apply to contracts of insurance entered 
11 into on or after April 30, 1987."" 
12 2. Page 4, by striking lines 27 through 29 and 
13 inserting the following: "word "matters" the 
14 following: ", and providing Eor the applicability of 
15 the .Act"." /I 

S-3998 
Filed May 5, 1987 
?I-!,<.. .... ~/??d 1717) EMIL J. HUSAK 

BY BERL E. PRIEBE 
JACK RIFE 

HOUSE FILE 649 

5-411 0 

1 Amend House File 649, as amended, passed, and re­
printed by the House, as follOWS: 2 

3 
4 
5 
6 
7 
8 
9 

10 

1. Pag~ 2, by inserting aEter line 31 the following: 
"Sec. NEW SECTION. 627.20 REQUEST FOR 

APPRl,ISAL. 
If an appraisal of property is requested in 

connection with the claiming or granting of an 
exemption, the cost of the appraisal shall be paid by 
the person making the request." 

2. By numbering and renumbering as necessary. 
S-4110 
Filed May 9, 19)37 
ti~j S"/I~ 177 Cj Irs-,} 

(; 

BY TOM MANN, JR. 

-
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AN ACT 

Rl:t.ATlt:G 1'0 [xEMP:'ICNS ;-~OM l':XEClITIO): A~D AT'l',\Cfl. .... ':NT BY RBVIS-· 

Il'G PROVISIO~5 GO'J1:kNlt:G THE f'<£MFTICN 01" INsual\~:Cf: POLICIES. 

PROC~:£OS. ANO BENEfITS. CASH. AND CERTAIN OTiif:R "ERSONAL 

PROPERTY. AND ?ROVIDIK::; OTHeR PROP:-;XL~' RELATED l'tI'.T'l'ER5, ?R0-

VIOIN<> (o'OR THE: APPLICAH{t.lT't or THE ACT, i\Ntl PROVIDI~~ AN 

t:rHCTIVE OAT:::. 

B£ IT ENACTED B"i TUE GENERAL ASSI:MBL"i Of' 1H~: STA1'~: Of' IOWA: 

Section 1. Secticn 509.12, Carie 1967. is amended by 

striki.ng the gect~on and inserting in lieu thereof the 

folloOling: 

~09.12 PROCr.£OS E:X~~PT fROM EXECUTION. 

A policy of group insurance and the proceeds of thp. policy 

are exempt from execut ion and attachment to the same ext.ent as. 

provided in chapter 621. 

Sec. 1. Section '>12.17. Code 1987. h amended by stril{ing 

~he section and inserting in lieu thereof the follcwir.g: 

Sll.17 EXFJolF"rION Of PROCE:EOS. 

The certificate clnd the iHoceeds of ,\ beoefi.cla.y 

certificate is!)ued by an .lssociation are exempt. !'1'OI1'l eXe(;\lt ion 

and attdchment to the same ext.ent as provld"d in cnapter 627. 

Sec. J. Section 627.6, a\lb~ection 1. Code 19B"}, i$ ;smE'rlded 

to read as follows: 

1. All ""earinq apparel -:;.( the c.ebtor ,1nd ':.t".e debtoe·!;. 

dependents kept t?r actllal U3e and th~ tr~n\~ or other 

r~cept.:tcles necessary tor ~r.l' · ... Cdr i nq dPIM:"~l. not LO excf!PC: 

• • 
louse File '49, p. 

_~ valu~ tw~-~end~ed-~oi~ftr5-~n-~"r-p~~ttcu~~r-~te~-or one 

~hOl!Sclnd dollars in the d<j'ire9atp.. l.' n.~~iO.flL..tJ~.€.'~t_'?c:..~ 

i n.t~·~t.~t .J..~'!.Y . w.!::odi.ng ~~~n9<!~~~~.~.t . ~_i n~_ p_~~~.!!.ti r.es~.i.,!pd 

by .. _the c!.~_b.t9r .,?~~_~c ~I~~~r '_,,_~.epe~~~.!:_~. O'!...£!.....~I:'~9r.~_~_~~.t.! 

?1._m...lrri~9e:.'_ 

5~c. 4. Section 621.6. subsection 3, Coda 1987. is amended 

t.o fp.ad as (ollow!,: 

J. Privzte libraries, famlly blb!es, portraits, pictures 

and pai.ntings not to ex(:p~d t"o··I\t1r:d,:",:"d··doHot"~ In vahlP fa,:" 

nny-pllrt1:caiAr--i-telft-ond <)oe thousar.d dollars in the at;gre9at~. 

Sec. 5. Section 617.6, 5ulH,ection 5, Code 1987, is a!l1(.>ndt?d 

to read ~fi follo'''!;': 

5 . the d~btor' s i nt e rp.st 7 - not- to - e'teef'!d- tvo-i'ltu'Idred 

doi!at's-in-vai~e-l"-~"y-pat"treoier-~t~~. in household 

(urnif;hinqs, household goods, and appliances held prirnarily 

(or the personal. farni ly. oc hous(.>f101d use of th(.> oebt\H" or a 

dependent of the debtor. oot to exceed in valulJ t .... o thOllsand 

dollars in the agqre9ate. 

Sec. 6. Section 627.6, Code 1987. 1$ amended by adding the 

following new subsection: 

~.F .. ,? SU8SE:~~IP!~. 14. the debtor's interest, not to exceed 

one hundro?d dollar~ In the aggregate. 10 <lny cash on hand, 

bank deposlts, credit union share dra~ts, or other deposits. 

.... herever :lltuated. or other per:;on.:tl prop~rty not. Olherwise 

specifically pro ... ided for in this cha?tel". 

Sec. 7. Section 627.6, ~ubsection 6, Code 1987, is amended 

by strikinq tht" !lubr.ect:'on and in5e:t~n9 in lieu thereof the 

followinq: 

6. "The int.erest ot an ~nJi\'idual in any ,1ccrued di'Hdend 

or lntcrest, 10,10 or cash surrender ... alue 0(. 01' any other 

inten'st in a life Insur,tnr:p p:)llcy o·.med by the indi ... idual if 

the beneficiary of the pol ~c:y i~~ the indivi.dual '3 spouse, 

ch lId. or dt"pendent. Howe')'! r, the a:-.'":II..;nt of t.hp- pxe::lpt ~O:l 

:.hc1:~1 not. exceed te~l :h,),;,.1r:r: dollars III th~ c\q<;rpgal.p. of .-lily 

:'It.t'rl'st '"~r 1,11oe i;l :~:'·.~iI;~('I~ ,lCq1J.:·':c wltt:in t·.lO ,.I)',lr~ ()f 

:J: 
." 
a> .,. 
«> 



":'..;,:~~ filf\ 6 .. 9. ? 

the dat~ @XC='ltIC~ is i~sued c: e~~pp~~o~~ ar~ clai~ed. or for 

addltions ~i~hln :he sa~~ t~me peric6 :0 d I)rior eXisting 

policy '.:hich ad(L:ion5 "He in f}XC(:,,!) of the amount. r.ecessary 

to fund the amount of t<lCP vd~Ue coveragl' ,)f the pollcles (or 

t.::h~ t"'O·y~iH period. For pl.lrpo!il?s ot this parc1graph. 

ar;(!Ulsi.tlOnS sh,):'1 not int;"lude so..:<.:h interest In nt''''' policies 

l\sed to replace ?C lor pOl icies to the ,,?xtent o!: ,lny acccul'd 

divi.d~n,J or inte:est, loan or cash s\\rre~der ~alue ct, or any 

other i~:eeest in the prioe pclicies &t the ti~e of their 

canc~1Iat10n. 

1n t~.e ab~ence of " .... ritt(>n agreement ~r assignrr.ent to th~ 

c':>ntrar'l, upon the d~clth of the i;)!lured any benefit.:: p<)yablc to 

the SpOUSE.', child, or dependent o{ t.he in!,\ividu,\l under cl lite 

insur,)nce policy !;hall Inure to t.~e Sep,H..-l.te use of the 

beneficiary independently of the :nsured's credit.o[s. 

A bE.'r.efit or .nd(>nnit.::y paid under an ..-l.ccident .• health, or 

disability insuranc'J policy is exempt to ~.he in!;ured or In 

ca!;e .of the InslIred's d~ .. th to the spouse. child, or dependent 

of the insured, from the lr.sured's debts. 

In case of an insur~d's death the avails of all matured 

poliCies at life, clccident, health, 01" di,:;ability insurance 

payable t~ the survlving SPOUSl', t;"hiid. or dependent arc 

e)(.~mpt (rol"l liabilit.y for all c!ebts ot the benefidcHY 

contrac!ed pc ior to death ~t t.he insured, but. the amount thus 

exe~pted 5;',111 not exc~ed fi!teer. thousand dollars in tIle 

aqg r eqa t e. 
Sec 8. Sect:on 511.]7, Code 1~87, is ccp~~led. 

Sec. q. APPl-!CA8Ii.lTl. 

1. r;--.e provislon:i of t.hi,., '\c~ re:atin9 to excn:.ptlons for 

the prOCf!~f!S ojf cl life insurance poliCY f:ayable upo~ ':.he de~lth 

of the ,nSl.:red apply 'to proc(>eds :.)dy.atlle ')n Of ,.fter t.he 

effect ive date c( t.;li~ Ac~. 

2. !he pro'.J;sion!; ot thiS Act :p.la'.~nq r.o €'Xf.·ms,tion!> for 

::\t~: .. S(~ :1\ l~fe lnso..:can(."e poi.i(.".~s, '.:·,t:f.·C l.'cl·~ \ntt>r~!>ts In 

~~~ p~::~~~s o~ a p~llc! ?a!..-l.j.~ .. pon ~~~ deat~ "f :~c 

• 

~')'lS'.' ;'\:~ 649. p. ~ 

Insured. appli to Il\lQre:ilS d<.:qui:ed ~I\ ?: ~tter Janllar; 1, 

198~. 

Sec. 10. ;':I'FECTIVE DATI::. Thi!; .~.r;:, being deer.~d at 

iil'\l"ftedi ... tt! Import.HlCe-, tak~!> etfect upon enactment. 

c:ON .... LD :). AVU~SON 

Sp~cl~er of the House 

.10 ANN Z LV.m;RHAN 

President of the Senate 

I h~reby certify that this bill originated in the Hayse and 

is known as Hous(> rile 649, seventy-second General As~embly. 

,e"O""~/~ 
JOSEPH O'IIE::tN 

C~lef Clerk ?t the House 

1988 

TERRY E. BRANS 'fAD 

Governor 


