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MAR 25 1987 

Place On Calendar 
HOUSE FILE '+D 
BY COMMITTEE ON ENERGY AND 

ENVIRONMENTAL PROTECTION 

(FQrmerly House Study Bill 292) 

A BILL FOR 

1 An Act relating to revenue adjustments and ~evised :even~e 

2 requirements to be reElected in rates and charges to customers 

3 of certain public utilities based 011 the federal Tax Reform 

4 Act of 1986. with civil penalties applicable and providing an 

5 effective date. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF rOWA: 
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S.F. !,.F. " .1 . _=-':'r. .. l1 

1 Section 1. NEW SECTION. 476.8A TAX REFORM REVENUE 

2 ADJUS':\'MENT. 

3 1. APPLICABILITY. Each rate-regulated investor-owned 

4 public utility shall include 1n its charges or rates to cus-

5 tomers an amount attributable to state and federal tax 1ia-

6 bility no greater than the tax liability based on the federal 

7 Tax Reform Act of 1986. 

8 2. GENERAL FILING REQUIREMENT. Each public utility sub-

9 ject to this sectlor: shall determine and file, en Qr before 

10 May 1, 1987, the following information which shal: be desig-

11 nated confidentia" oocuments under section 422.20: 

12 1. The revenue adjustment and all support1ng workpapers. 

13 2. ThA revised revenue requirement ~nd al~ supporting 

14 workpapers. 

15 3. REVENUE ADJUSTMEN~ FORMULA. The revenue adjustment 

16 formula shall be adopted by rille by the board in accordance 

17 with chapter 17A. 

18 4. REVISED REVENUE REQUIREMENT. The revised revenue re-

19 qulrement shall be the revenue collected for calendar year 

20 1986 increased or dpcreased, as appropriate, by the revenue 

21 adjustment. 

22 5. RATE FILING. On or before June i, 1987, each public 

23 utility shall determine and file rates desiglled to collec~ an 

24 amount no greater than the revised revenue requirement. The 

25 rates shall be increased or decreased equitably among customer 

26 classes. 

27 6. BOARD APPROVI'.:". Upon appro'la 1 by the bea rd, each pub-

28 lic utility subject to the provisions of this sect.ion shall 

29 implement rates based on thA revised revenue requirement 

30 beginning July 1, 1987. If a puhlic utility has not yet re-

31 ceived board approval, the public Iltility shall file bond or 

32 other undertaking appreved by the board, cond:tioned, in a 

33 manner to be prescr1bed by the board, upon refund of any 

34 amount collected In excess of the revised revenue requirement. 

35 Sec. 2. This Act, being dee~ed of immediate :mportance, 
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S.F. H.F. 

1 takes effect upon enactment. 

2 

3 This btll codifies 

4 istrative code 199 --

EXPLANA'r:ON 

many of 

chapter 

::he 

30. 

provisions of Lowa admin­

The bill requires each 

5 rate-regulated investor-owned public utility to include in its 

6 charges or rates to customers an amount attributable to state 

7 and federal tax liability no greater than the tax liability 

8 based on the federal Tax Reform Act of 1986. Each public 

9 utility is required to file information relating to the reve­

lO nue adjustment and revised revenue requirement on or before 

11 May 1, 1987. 

12 The bill creates new section 476.8A and takes effect upon 

13 enactment. 
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513 
A~e~d Ho~se ?::e 6~O, as passed by :h@ Hc~se as 

2 '::',)~lows: 

3 1. By s~:i~i~g eve~y:h~~g a~te~ ~he e~ac~lng 
4 cla~se and i~5e::i~g in !ieu ~~erecf the Eol:owing: 

"Section:. ~E:'; S2CT:Or--:. 475.8A TAX REFORM ACT 

~l~e ~ti:~tie5 boa~d ~ay req~ire a rate-regu~a~ed 
8 ; .... ves··or-o,·ne( .. ""'uo·, ~c 'lr'l': 1· .. ·' !-r- G: 1e rev:c-ed rares ·0 ..... .... ~ W. J ~ .L.~ ........ _ "' .............. ~_ .. ..oJ ...... \.. 

9 reflect the ~rovisions of applicable stat~ tax reform 
10 a~d the prov~5ions ot the Fecera: Tax Reform Act oE 
11 1986. I~ lieu o~ Eil~~g :evised :ates to ref:ect the 
12 change in state and federal :axes, a publ~c. u~~lity 
13 may file f~~ a ~eneral rate cha~ge u~der sec~icn 
~~ ~76.6. I~ ~he p~b:ic uti:ity has ~ot received bca~d 
15 a9proval to col:ect ~~e :ev~sed rd~es by J~ly 1, :987, _
' 6 +-:"'e '· ... 1· 11' t', $'na~ ': Fl' ~ 0 a -"~·na· ~, o'''e- unc;e'~ .. -'K ; n'"' .... ,\ ..... ;,. ..' ~_ ........... -'vi . ...J~ ........ .. \...:1 ..... 1 ~ 

18 
19 
20 

l7 approved by the board condl~io~ed upo~ the re~und i~ a 
manner to be prescribed by the board of any amo~nts 
collected in excess oE ~r.ose amounts wtHcn would have 
bee~ collected under ~~e ra=es finally approved by the 
board. The ucilities beard s~all adopt ruies 
imple~enting ~his sectio~. 

If ~equestedr a ut:li~y r'I.ay delay .irnp:.emencation 0:: 
the :-e'J~sed rates :eq';ired by :::':"5 section Lin:.i: A;>r:: 
30, :988, if s;.;,Efic':'ent: bCrlc-:o:- corpo~ate ur.de~:ai<i;;g 

is a~proved and on file w~:h the boa~d. The bend Cr 

27 corporate u~dertaki~g sha~i be one and one-ha~f times 
28 the estimated refu~d obligation accr~ed during the 
29 delay in implementing the revised :ates. 
30 Sec. 2. This Act, 'ce!.~s dee;:;ed 0: l,r-'uT:ediate 
31 i~pcrtance, takes e~fect UPG~ enact~en~." 

S-3513 
Filed Aoril 10, 1987 
u..,~ ·"ty./t7 (1 13~'?J 

HOUSE FXLE 640 

BY CO!'/,"~IT?EE ON ENVI ROr~!v:E~'1." 
AND ENERGY UTILITIES 
PATRICK J. DELUHERY., C::.3.ir?erscn 

S-3560 
1 
2 

Amend amC:1Gment 5-3513 to House File 640 as 
passed by the House as :c1lows: 

3 1. Page I, by stri~ing lines 23 through 29. 

5-3560 
Filed April 14, 1987 

_",OST (d /3(7) 
BY r,L STURGEON 

JH~ LItm 
CHARLES BRUNER 

. '" 



May 1; ::'987 

S-3923 

.:;''',42:iC: tne Senate a:l~e:1dn:e~1t t ::-:;;842; to HC;.lse ?il~ 
2 6~O a5 pas5ec by the ~cuse as fo:~ows: 
3 lc Page 1, line 23, by s~riki~g t~e words ":f 
4 r2q~ested, ai' and inserting the Ec:lowins: lA'!. 

2. ?age I, line 24, by stri~i~s the word J'April'l 
5 and inserting the fol:owi~g: 'rSept2mberl;~ 

3~ Paqe 1, line 25: by strik~~; t~e figure 1'193811 
S o.nc. :n5e::-::ir~~ the followins;: !·:'98~fu. 

4. ?age Ir iine 29 r by ~ns2:ti~g ~£tec ~ie wo~~ 
1'~ate£~'1 the following: I'A utiiity having ?~edged a 
bone or corporate u71dertaking pursi.1ant to :::"'4.~s s..?ctio:: 
ma~ file for a ge~eral rate proceeding by September 

7 

. " J.u 
• 1 
J .... 

3..2 

30, :S87, with the historical test :'EG'r e{'.di.r".g Jc.ne 
30, 2.987 .. >I 

S-3923 
?ilcd Apr~l 30; 1987 
C d,,!d,.....;,' ;lh /'77 (". I ,-,v) 

, . J 
RECEIV~O FROY! Tr.i:; 20JSE 

• 



SENATE AMENDMENT TO HOUSE FILE 640 
H-3842 _i 
3 
4 
5 
6 
7 
8 
9 

10 
11 

~"end House File 640, as passed by the House as 
tollows: 

~. By striking everything after the enacting 
clause and inserting in lieu thereof the following: 

"Section 1. NEW SECTION. 476.8A TAX REFORM ACT 
RATE ADJUSTMENT. 

The utilities board may require a rate-regulated 
investor-owned public utility to file revised rates to 
reflect the provisions of applicable state tax reform 
and the provisions 0: the Federal Tax Reform Act of 
1986. In lieu of Eiling revised rates to reflect the 

12 change in state and federal taxes, a public utility 
13 may Eile for a general rate change under section 

476.6. IE the public utility has not received board 
approval to collect the revised rates by July 1, 1987, 
the utility shall file a bond or other undertaking 
approved by the board conditioned upon the refund in a 
manner to be prescribed by the board of any amounts 
collected in excess of those amounts which would have 
been collected under the rates finally approved by the 
board. The utilit~es board shall adopt rules 
implementing this section. 

14 
15 
16 
17 
18 
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20 
21 
22 
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24 
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28 
29 
30 
31 

:f requested, a utllity may delay imple~entation of 
the revised rates required by this section until April 
30, 1988, if sufficient bond or corporate undertaking 
is aooroved and on file with the board. The bond or 
corpo~ate undertaking shall be one and one-halE ti~es 
the estimated refund obligation accrued duri~g ~he 
delay ~n '~plementlng the revised rates. 

Sec. 2. This Act, being deemed of i~~ediate 
importance, takes effect upon e~actment." 

H~3842 FILED A?RIL 16, 1987 RECEIVED FROM THE S~NATE 
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H()USe: fILE 6';C 

H-4000 

;'_"'!',e!1C :: ;-,e Ser:a ~ e d::-,e~c!r.en ~, E- 38'; 2, ~ c H8t:se .-:..!. e 
2 540 as passed by t~e ~o~se as ~c::Cws: 
3 ?age :, li~e 23, by s:ri~i~s the ~or~s ,.-& 

4 reques~ecl a" a:1C i~sert.ing t::e f-o::"::"Owi;lg: II.~." 

5 2. Page 1, :i:"c 24, by st:ikinS t.he wc:c ".';?!"~l" 
6 a~d inser~ing ~he f~llowing: "Septe~ber". 
7 3. Pa;;e _f li:-:i? 25, by st:-il<:':1g :.he fig'..:re ":988" 
8 a.Dd ':"r~se!"::..;;~ t:-:e f-::::cwing: ":987". 
9 4. ~a~e l, i~~e 29, by i~se!"ting a~:~: :~e ~o:c 

:0 ":ates." ::--.e :·-:;:lo ..... i:.~c: n.u. ut.:lity :-:av:'~,S p:ed~e·~ 5. 

. , - ~ 

;"'a '/ 

:3 0 , 
3;'j , 

:;-,..:..s se.::.:-:=-: 
.. -~~ __ .......... -'"'00 ..... ·_,.-
.c~~ t"'.'-'--_ .... _.''::'" 

:98;, :e,,: 
198~." 

1:-4000 ?::::T.LC :;~;\TL 24, ::"937 

v'}",?--i .. /.:?? /-57 (1 i7-'~) 

BY ?~RKER o~ :asner 
~OS=~D~RG of S~ur~' 

DVO~SKY cf JCll~S(':~ 
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Passed House, Date 

Vote: l\yes Nays 

Approved 

A BILL FOR 

JJsl/ 

HOUSE: r;:LE j •. 
j '.-

BY (PROPOSED COl"_~-HTTEE O~ 

E::-JERGY AND =:NVrRON)1ENTA:' 

PROTECTION B:LL) 

Passed Senate, Date 

Vote: Ayes Nays 

1 An Ac: relating to revenue adjustments and revised revenue 

2 requirements to be reflected in rates and charges to customers 

3 of certain public utilities based on the federal Tax Reform 

4 Act of 1986, with civil penalties applicable and providing an 

5 effective date. 

6 BE IT ENACTED BY THE GENERAL ASSEMBL'l OF THE STATE OF IOWA: 

7 
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lO 

12 
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14 

15 

1.7 

:8 
19 
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22 
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S.F. t.;' =-.. ..... 

1 Section 1. NEW SECTION. 476.8A TAX REFORM REVENUE 

2 ADJUSTMENT. 

3 1. APPLICABILITY. Each ~ate-regulated investor-owned 

4 public utility shall include in its charges or rates to cus­

S tamers an amount attributable to state and federal tax lia-

6 bility no greater than the tax liability based on the federal 

7 Tax Reform Act of 1986. 

8 2. GENERAL FILING REQUIREMENT. Each public utility sub-

9 ject to this chapter shall determine and file, on or before 

10 May 1, 1987, the following information which shall be desig-

11 nated confidential documents under section 422.20: 

12 1. The revenue adjustment and all supporting workpapers. 

13 2. The revised revenue requirement and all supporting 

14 workpapers. 

15 3. REVENUE ADJUSTMENT FORMULA. The revenue adjustment 

16 formula shall be adopted by rule by the board in accordance 

17 with chapter l7A. 

18 4. REVISED REVENUE REQUIREMENT. The revised revenue re-

19 quirement shall be the revenue collected Eor calendar year 

20 1986 increased or decreased, as appropriate, by the revenue 

21 adjustment. 

22 5. RATE FILING. On or before June 1, 1987, each public 

23 utility shall determine and file rates designed to collect an 

24 amount no greater than the revised revenue requirement. The 

25 rates shall be increased or decreased equitably among customer 

26 classes. 

27 6 . BOARD APPROVAL. Upon approval by 

28 lic utility subject to the provisions of 

the board, each pub­

this chapter shall 

29 implement rates based on the revised revenue requirement 

30 beginning July 1, 1987. If a public utility has not yet re-

31 ceived board approval, the public utility shall file bond or 

32 other undertaking approved by the board, conditioned, in a 

33 manner to be prescribed by the board, upon refund of any 

34 amount collected in excess of the revised revenue requirement. 

35 Sec. 2. This Act, being deemed of immediate importance, 
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S.F. H.F. 

1 takes eEEect ~90n enact~ent. 

2 EXPSANATro~ 

3 This bill codifies many of the provisior.s of Iowa admin-

4 istrative code 199 -- chapter 30. The bill req~ires each 

5 rate-regu~ated investor-owned publiC utility to include in its 

6 charges or rates to CUStomers an amount attributable to state 

7 and federal tax liability no greater than the tax liabilitj 

8 based on the Eedera~ Tax Reform Act of :986. Each publiC 

9 utility is required to file information relating to the reve­

lO nue adjustment and revised revenue requirement on or before 

IlHayl,1987. 

l2 The bill creates new section 476.8A and takes effect upon 

13 enactment. 
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;taus,.: F1L~: 6·10 

AN ,1.'.;-:-

R£L';TIf~G TO R£VENUE: AOJUSTy.I:::rS .;NO Rf-:'/l$f.:t) ::tr"·n:I;Uf: ~?:Qt!IRZ" 

!'.!:NTS ro SF. RI':fLtCTf.O Hi RATfS A:m CEARGSS TO CUSTOM£R5 0:' 

CI:iHAHl ?UBLlC UTILITIE$ P..ASf:.' (m 1'H:: n:;)!:RA:, TAX NCfORM 

;,C1 OF 1986, WITH CIVlI. PENAUlf.S AP?LICA3!..,.: AND PROVJ1)I~G 

';N f;Ff?,:cnVE DAn:. 

BE :T ENACTED BY TilE G£Nr.~;"L Ass~:-\aLY or THt STATE or lOW.,: 

Sect ior. 1. ~.f;o"i ?~.£tIO)l. 476. 8A V,X REfORM nCt RA?!: 

ADJUSTMENT. 

The utilities board may reqUIre A ratc-rcqulated investor­

owned public utility to flle rev:sed rates tc reflec~ the 

pcovisions o( applicable sta~e :ax reto:~ anc the provisions 

o~ tne federal Ta~ ReforM A~t of 198&. )n !l~U o~ fiiing 

re~ised rates to reflect eM. cha~ge in state and ~edera! 

tall:e5. a public uti lity I1\aj' f lle for A gent':al I'ate changE' 

under section 476.6. If the publlc utljity has not received 

!loard approval to coll~ct the rev; sed rates by July 1. 19B7. 

the> utility shall flIe a bond Ot o~i1er under:a;':ing a?proved by 

the b:>ard conditioned upOt~ ~he ~~.'!:u~d in a r..anner to be 

prescribed by the board of any a~ounts collected in excess of 

those amounts which wo..:1d have 'rJter: co:'loected under th(! rates 

finally approved Dy th~ bOdrd. The utilitie~ board shall 
adopt rules implenentinq this se~:lcn. 

h utility may delay iMpl~menta:ion of the revised rates 

required by this section until St'ptem.be~ 30. 1987, If 

sufficient bond or corporate undcrta-:;I".q is dpproved and on 
file with the board. ~he bond c: c0rpo:ate undertaklnq shal: 

be one and one-hal! times thp. es:i~ate~ refun~ obljqation 
accru('d during the de-lay ~n irt:.p~e-."e,.~ing t.he revlscd rat~s. A 

uti11ty having pledged a bond or corp0rate vnop.rtakinq 
pursuant to this section ~ay file !O~ ~ gc~erdl rate 

- • 
"o\!!;1!' :':l~ (i.JU, p. 

P~()c(> •. ·di(l<; t,y S~Pt~:',t)el 10, ::,0;31, .... :l:l tht> ,i.:-,t.orlcill t.~s: 

:ear crl~lng Ju~e 30. L981. 

Sec. 2. This Act., be~nc.: -::t':(·rr:.;-d ~/f irr .. 1'l(>c~(ttl· If",pcn,,:-,,;:,·, 

~akef, effect lipOIC p.r·.(!.~r.mt'r.t .. 

XJN;'.LD D. A'.'::NSON 

Sp~aker of :h~ P.oose 

JO ANX Z I MY.ER. ... .A!t 

?resident of the Senate 

I hereby certify that :his bill oriqina~ed in the House 4~~ 

:$ .. "own as House rill' 6~C, Seve:)t,··aecond General Ass.etr.bly. 

------------

P.;:pc('ved 

J' 1".1 (:hiet Clerk ()~ th~ r.ouse 

-11'--""-''''''-1' . 1 " S. .. 

tERR¥ E. BRANSTAD 

Govern:>r 

HF 640 


