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1 An Act relating to revenue adjustments and revised revenue
requirements to be reflected in rates and charges to customers
of certain public utilities based on the federal Tax Reform
Act of 1986, with civil penalties applicable and providing an
effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE QF IOWA:
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Section 1. NEW SECTION. 476.8a TAX REFORM REVENUE
ADJUSTMENT.
1. APPLICABILITY. Each rate-requlated investor-owned

public utility shall include 1n 1ts charges or rates to cus-
tomers an amount attributable to state and federal tax lia-
bility no greater than the tax liability based on the federal
Tax Reform Act of 1S586.

2. GENERAL FILING REQUIREMENT. Each public utility sub-
ject to this section shall determine and file, cn or before
May 1, 1987, the following information which shall be desig-
nated confidential documents under section 422.20:

1. The revenue adjustment and all supporting workpapers.

2. The revised revenue reguirement and al. supporting
workpapers,

3. REVENUE ADJUSTMENT FORMULA. The revenue adjustment
formula shall be adopted by rile by the board in accordance
with chapter 17A.

4. REVISED REVENUE REQUIREMENT. The revised revenue re-
quirement shall be the revenue collected for calendar year
1986 increased or decreased, as appropriate, by the revenue
adjustment.

5. RATE FILING. On or before June :, 1987, each public
utility shall determine and file rates designed to collect an
amount no greater than the revised revenue requilrement. The
rates shall be increased or decreased equitably among customer
classes.

6. BOARD APPROVAL. Upon approval by the bcard, each pub-
lic utility subject to the provisions of this section shall
implement rates based on the revised revenue requirement
beginning July 1, 1987. 1I£f£ a public utility has not yet re-
ceived board approval, the public utility shail file bond or
other undertaking apprcved by the board, conditiconed, in a
manner to be prescribed by the board, upon refund of any
amount collected in excess of the revised revenue requirement.

Sec. 2. This Act, being deemed of immediate Impertance,
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takes effect upon enactment.
EXPLANATION

This pill codifies many of the provisions of Iowa admin-
istrative code 1399 -- chapter 30. The bill requires each
rate-regulated investor-owned public utility to include in its
charges or rates to customers an amount attributable to state
and federal tax liability no greater than the tax ilability
based on the federal Tax Reform Act of 1986. FLEach public
utility is required to file information relating to the reve-
nue adjustment and revised revenue requirement on or before
May 1, 1987.

The bill creates new section 476.8A and takes effect upen

enactment.
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;) Amend House File 640, a5 passed by the Hcuse as

Z2 follows:

3 1. 3By sirixing everyohing after the enacting

4 clause and inserting in lieu therecf the following:

5 "Sectfion 1. NEW SzCTION, 3756.84 TAX REFORM &aCT

8 TE ADJUSTMEINT.

7 “be utilities poard may require a tate-regulia=ed

8 investor-owned uubl c utiilty tc file revised rates to
5 reflect the provisions of appiicable state tax reform
10 and the provisions of the Federazli Tax Reform Act of
11 2986, In lieu of filing revised rates to reflect the
12 change in state and federal taxes, & publlic ytiiity

i3 may £ile for a general rate change under secticn

14 047606, 1L the public utillity Nas not recelves pearlad
15 approval toc collect the revised rates Dy July L, 1987,
-6 the uzility shall £ilie a bond or cother undertaking
17 approved by the board conditiored upen the relund 1n a
18 manner to be prescribed by the voard of any amcunts
19 collected in excess of Zhose amounts which would have
20 been collected under +the rates finally apprcved by the
1 board. The urilities bcard shall adopt rules

22 implementing this section.

If requested, a utility mav delay impiemencation of
the revised rates reqguired dv this section unZii April
30, 1988, if sufficient hoadror corporate unce.taxing

26 i3 approved anc on file with tre board. The bend or
27 corpcrate J?dPr*a{le shall Ye one and one-half times
28 the est lmagec refund obiigation accrued during the
29 delay in impliementing the revised rates.
30 Sec. 2. This Act, peing deemed cI immadlate
L impcrtance, takes eifecht upon 2nactment.”
§-3512
Filed Aprii 10, 1987 BY COMMITTEE ON ENVIROK
bt s vy “&7'Qf’3°?) AND ENERGY UTlLITIES
- PATRICK J. DELUHERY,
HOUSE FILE 640
£-356¢

] Amend amencdment $-3512 to House Filce 640 as
p passed by the House as fcllows:
3

1. Page 1, by striking lines 23 through 29.
360
ed April 14, 1987 BY AL STURGEON
LOST ﬁf"3“7) JIM LIND

CHARLES BRUNER
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i auend the Senats amendmeat, A-38542, to Heouse Fila
2 640 zs passed by the Zouse as fcllows:
3 1. Page 1, iine 23, by Striking the werds "if
¢ requested, a" and inserting the following: “a*,
< 2. Pace 1, line 24, by Striking the word “Apriln
5 and inserting the following: “Septemper®,
7 5. Page i, line 23, DY striklng the figure "igégH
§ and Inseriing the following: “igg7".
s &. Page I, iine 29, BY ingerting afrer che word
il "rates." the following: “a ytiiity faving pledged a
1l boad or corporate undertaking pursuant to tiis sectio=
12 may file for z general rate proceeding by 3Sentember
13 28, 1937, with the historical test vear snding June
=& 306, 1%z7.*
£-3923
Tised April 3G, 1687 RECEIVED FPROM Th: Z0USE

N$
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SENATE AMENDMENT TO HOUSE FILE 640

H-3842

29
30
31

q-

Anend House File 640, as passed by the House as
follows:

i. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. NEW SECTION. 476.8A TAX REFORM ACT
RATE ADJUSTMENT.

The utilities board may require a rate-regulated
investor-owned public utility to file revised rates tc
reflect the provisions of applicable state tax reform
and the provisions of the Federal Tax Reform Act of
1986. 1In lieu of filing revised rates to reflect the
change in state and federal taxes, a public utility
may file for a general rate change under section
476.6. If the public utility has not received board
approval to collect the revised rates by July 1, 1987,
the utility shall file a bond or other undertaking
approved by the board conditioned upon the crefund in a
manner to be prescribed by the board of any amounts
collected in excess of those amounts which would have
been collectecd under the rates finally approved by the
board. The utilities board shall adopt ruies
implementing this section.

If requested, a utility may cdelay implemerntation of
the revised rates required by this section until april
30, 1988, if sufficient bond or corporate undertaki:
is approved and on file with the board. The bond or
corporate under:zaking shall be one and one-halif times
the estimated refund obligation accrued during the
delay in implementing the revised rates.

Sec. 2. This Act, peing deemed of immediate
importance, takes effect upon enactment.”

3842 FILED APRIL 16, 1987 RECEIVED FROM THE SENATE
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Passed

Vote:

House,
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BY
ENERGY AND ZNVIRONMENTAL
PROTECTION B3ILL)
Date Passed Senate, Date
Nays Vote: Aves Nays
Approved

A BILL FOR

L+ An Act relating to revenue adjustments and revised revenue
requirements to be reflected in rates and charges to custcmers
of certain public utilities based on the federal Tax Reform
Act of 1986, with civil penalties applicable and providing an
effective date.

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SUB COMMITTEE ASSIGNMENTS
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Section 1. NEW SECTION. 476.8A TAX REFORM REVENUZ
ADJUSTMENT.

1. APPLICABILITY. Each rate-regulated investor-owned
public utility shall inclucde In 1its charges or rates to cus-
tcmers an amount attributable to state and federal tax lia-
bility no greater than the tax liability based on the federal
Tax Reform Act of 1985.

2. GENERAL FILING REQUIREMENT. Each public utility sub-
ject to this chapter shall determine and file, on or before
May 1, 1987, the following information which shall be desig-
nated confidential documents under section 422.20:

1. The revenue adjustment and all supporting worxpapers.

2. The reviged revenue requirement and all supporting
workpapers.

3. REVENUE ADJUSTMENT FORMULA. The revenue adjustment
formula shall be adopted by rule by the board in accordance
with chépter 174.

4. REVISED REVENUE REQUIREMENT. The revised revenue re-
guirement shall be the revenue collected for calendar year
1986 increased or decreased, as appropriate, by the revenue
adiustment.

5. RATE FILING. On or before June 1, 1987, each public
utility shall determine and file rates designed toc collect an
amount no greater than the revised revenue requlrement. The
rates shall be increased or decreased equitably among customer
classes.

6. BOARD APPROVAL. Upcon approval by the board, each pub-
lic utility subject to the provisions of this c¢chapter shail
implement rates based on the revised revenue reguirement
beginning July 1, 1987. 1If a public utility has not yet re-
ceived board approval, the public utility shall file bond or
other undertaking approved by the board, conditioned, in a
manner to be prescribed by the board, upon refund of any
amount collected in excess of the revised revenue requirement.

Sec. 2. This Act, being deemed of immediate importance,
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takes effect upen enactment.
EXPLANATION

Thls billl ccedifies many of the provisicns of Icwa admin-
30.

public utility to include in its

1stracive code 199 -- chapter The bill requires each
rate-regulated ilnvestor-owned

charges or rates to customers

an amount attributable to state
and federal tax liability no greater than the tax liability
1986.

utility is reguired to file informaticn relating to the reve-

based on the federal Tax Reform Act of

Each pubiic
nue adjustment and revised revenue reqguirement on or before

May 1, 1987.
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douse Pile 64U, po 2

ADUSE FILE 6490 procending by Sepeenber 30, 1287, w:th the nistarical tes:
vear ending June 310, L9887,
AN ACT Sec. 2. This Ac:, be.ag Jeamed of immediate 1rpCrtance,
RELATIRG TO REVENUE ADJUSTHENTS AND REVISED RFVENUE REQUIRI- takes elfect upor enactment .

MINTS TO BE REFLECTED I RATES AND CEARGES TO CUSTOHERS OF
CERTAIN 2UBLIC UTILITIES PASED ON THYN FEDIRAL TAX REFORM
ACT OF 1986, WITH CIVIL PENALTIFES APPLICABLE AND PROVIDIRG e e .
AN EFFICTIVE DATE. SOHALD D, AVZHNSOR
. ' Speaker of tne Eouse
BE IT EMACTED BY THE GENERAL ASSEMBLY OF THE STATE OF LOWA:

Section 1. HEA SECTION. 476.8A TAX REFORM ACT RATE

ADJUSTHMENT. JO ANN ZIMMERMAN

Tone utilities board may requite a rate-reculated investor- President of the Senate
owned public utility to file revised rates tc reflect the
provisions of applicable state tax reform and the provisions I hereby cectify that this bill originazed in the House anc
of tne federal Tax Reform Azt of 1986. 1n lieu of fiting s known as House File 6+C, Seventcy-second General Assembly.

tevised races to reflect che change in state and federal
taxes, a public utility may Eade £4r & gene:zal vate change
under section 476.6. If the public utility has not received

JOSEIPH O°HERYM
Zhief Clerk 0f che House
1647

doard approval to collect the revised rates by July 1, 1987,
the utikity shall file a bond or other under:axing approved by
the board conditioned upon the cefund in a &asner to be Arproved

prescribed by the board of any amcunts collected in excess of
those amounts which would have ween collected under the rates
€inally approved by the board., The utilitie3 board shall — .
adop: cules implementing this secticn. TERRY E. BRAWSTAD

A outility mey delay implementation of the revised rates Governor
required by this section until September 30, 1987, f
sufficient bond or corporate underta<ierg is approved and on
file with the board. Tne bond ¢ corporate undertaxing snal: HF 640
be one and one-half times the estirated refund obligation
accrued during the delay in impiemesnting the revised rates. A
utility having pledged a bond or corporate undertaking
pursuant to this section may file for 2 general cate




