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HOUSE FILE ~ 
BY HOUSE COMMITTEE ON SMALL 

BUSINESS AND COMMERCE 

(Formerly House Study Bill 266) 

Passed House, Date ,_ Jc, -F! ~_ ",,,.,) Passed Senate, Date 4--1;3-27((1 ,.<,_,) 
c " Vote: Ayes i?-i Nays 5- Vote: Ayes '-1-'1 Nays ---'6'-----__ 

An 

BE 

Approved (~a;! -< r I"iV 7 (ot I'; 'if? ) 

A BILL FOR 

Act relating to investments of Iowa life insurance companies. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 2773HC 72 

dw/sc/14 



s.? h. f', 

1 Se~tion 1. Section 511.3, subsec~ion 5, paragraph b, Code 

2 1987. is B~erdej by adding the following new unnumbered 

3 paragraphs: 

4 NE:I'I UN~:.J"'BERED PARAGRAPH. The term "corporation" as used 

5 in this ch3pter incl~des a joint stock association, a 

6 partnership, or a trust. 

7 NE~ UNN~MBERSD PA~AGRAPH. Th0 securities, real estate, and 

8 mortgages described in this sEction include participations, 

9 which meano; ins.:rL:me.lts evidencing partial or undivided 

10 collective interests in such securities, real estate, and 

11 mortgag(~s. 

12 Se~. 2. Section 511.8, subsection 7, unnumbered paragraph 

13 I, Cede 1937, is 2rne~ded to read as follOWS: 

14 EQUIPMENT TRUST ~oLIGATIONS. 

15 Subject to the re;trictions contained in subsection 8 

16 he~eof, bonds, certificates, or other evidences of 

17 indeb.:e,:ness securee by any transportation equipment used 

18 wholl~or in~ in the United States of America or Canada, 

19 that provide a right tc receive determined rental, purchase or 

20 other f'xed obligatc~y payments adequate to retire the 

21 obligat'ons within t~enty years ~rG~ date of issue, and also 

22 provide, 

73 Sec. 3. Section 511.8, subsection 18, paragraph a, Code 

24 19R7, is a.ended to (eRd ~s follows: 

25 a. Commo'l stocks 0:: shares issued by solvent corporations 

26 or institutions are ~ligible if the total investment in stocks 

27 or shares in the corporations or institutions does not exceed 

28 ten percent cf legal reserve, provided not more than one-half 

29 percent of the legal reserv,. is invested in stocks or shares 

30 of anyone corporation. However, the stocks or shares shall 

31 be listed or admitted to trading on a an established foreign 

32 securities exchange or a securities exchange in the United 

33 States or shall be publicly held and traded in the "over-the-

34 counter market" and market quotations shall be readily 

35 available, and further, the investment shall not create a 
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1 conflict of interest for an officer or director of the company 

2 between the insurance company and the corporation whose stocks 

3 or shares are purchased. 

4 Sec. 4. Section 511.8, subsection 19, unnumbered paragraph 

5 1, Code 1987, is amended to read as follows: 

6 OTHER FOREIGN GOVERNMENT OR CORPORATE OBLIGATIONS. Bonds 

7 or other evidences of indebtedness, not to include currency, 

8 issued, assumed or guaranteed by a foreign government other 

9 than Canada, or by a corporation incorporated under the laws 

10 of a foreign government other than Canada. Any such 

11 governmental obligations must be valid, legally authorized and 

12 issued. Any such corporate obligations must meet the 

13 qualifications established in subsection 5 of this section for 

14 bonds and other evidences of indebtedness issued, assumed, or 

15 guaranteed by a corporation incorporated under the laws of the 

16 United States or the-Bominion-of Canada. Foreign investments 

17 authorized by this subsection are not eligible in excess of 

18 one two percent of the legal reserve of the life insurance 

19 company or association. 

20 EXPLANATION 

21 This bill amends section 511.8 to permit life insurance 

22 companies and associations to invest, or invest more, in 

23 several types of investments. Section 1 adds two new 

24 definitions to the section. Section 2 extends the current 

25 permission to invest in indebtedness secured by transportation 

26 equipment used in 

27 by transportation 

28 U.S. or Canada. 

shares listed or 

the U.S. or Canada, to indebtedness backed 

equipment used in whole or in part in the 

Section 3 permits investment in stocks or 

admitted to trading on established foreign 29 

30 securities exchanges. Section 4 increases the permissible 

31 percentage of foreign investments from one percent to two 

32 percent of the legal reserve of the life insurance company or 

33 association. 

34 

35 
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Section l. Section 511.8, subsection 5, paragraph b, Code 

2 1987, is amended by adding the following new unnumbered 

3 paragraphs: 

4 NEW UN~UMBERED PARAGRAPH. The term "corporation" as used 

5 in this chapter includes a joint stock association, a 

6 partnership, or a trust. 

7 NEW UNNUMBERED PARAGRAPH. The securities, real estate, and 

8 mortgages described in this section include participations, 

9 which means instruments evidencing partial or undivided 

10 collectlve interests in such securities, real estate, and 

11 mortgages. 

12 Sec. 2. Section 511.8, subsection 7, unnumbered paragraph 

13 1, Code 1987, is amended to read as follows: 

14 EQUIPMENT TRUST OBLIGATIONS. 

15 Subject to the restrictions contained in subsection 8 

16 "e~ee~, bonds, certificates, or other evidences of 

17 indebtedness secured by any transportation equipment used 

18 wholly or in part in the United States of America or Canada, 

19 that provide a right to receive determined rental, purchase or 

20 other fixed obligatory payments adequate to retire the 

21 obligations within twenty years from date of issue, and also 

22 provide: 

23 Sec. 3. Section 511.8, subsection 18, paragraph a, Code 

24 1987, is amended to read as follows: 

25 a. Common stocks or shares issued by solvent corporations 

26 or institutions are eligible if the total investment in stocks 

27 or shares in the corporations or institutions does not exceed 

28 ten percent of legal reserve~ provided not more than one-half 

29 percent of the legal reserve is invested in stocks or shares 

30 of anyone corporation. However, the stocks or shares shall 

31 be listed or admitted to trading on a an established foreign 

32 securities exchange or a securities exchange in the United 

'. 33 States or shall be publicly held and traded in the "over-tne-

34 counter market" and market quotations shall be readily 

35 available, and further, the investment shall not create a 
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~ conflict of interest :or an office: or director of the company 

2 between the insurance company and the corporation whose stocks 

3 or shares are pu:chased. 

4 Sec. 4. Section 51l.8, subsection 19, unnumbered paragraph 

~ 1, Code 1987, is amended to read as follows: 

6 Other foreign government or corporate obligations. Bonds 

7 or other evidences of indebtedness, not to include currency, 

8 issued, assumed or guaranteed by a foreign government other 

9 than Canada, or by a corporation incorporated under the laws 

10 of a foreign government other than Canada. Any such 

~L governmental obligations must be valid, legally authorlzed and 

l2 issued. Any such corporate obligations must meet the 

13 qualifications established in subsection 5 of this section for 

14 bonds and other evidences of indebtedness issued, assumed, or 

15 guaranteed by a corporation incorporated under the laws of the 

16 United States or e~e-6ominion-of Canada. Foreign investments 

17 authorized by this subsection are not eligible in excess of 

18 one two percent of the legal reserve of the life insurance 

19 company or association. 

20 EXPLANATION 

21 This bill amends section 511.8 to permit life insurance 

22 companies and associations to invest, or invest more, in 

23 several types of investments. Section 1 adds two new 

24 definitions to the section. Section 2 extends the current 

25 permission to invest in indebtedness secured by transportation 

26 equipment used in the u.S. or Canada, to indebtedness backed 

27 by transportation equipment used in whole or in part in t~e 

28 U.S. or Canada. Section 3 permits investment in stocks or 

29 shares listed or admi:ted to trading on established foreign 

30 securities exchanges. Section 4 increases the permissible 

31 percentage of foreign investments from one perce:1t to t.wo 

32 percent of the legal reserve of the life insura:1ce company or 

'. 33 association. 

34 

35 
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HOUSS F1LE 639 

A~ ACT 
RCLATrNG to INV£STHENTS Of' IO'~'A LrFE INSURA~Cl? CO~PAN]ES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY or THE STATE OF IO"A: 

Section 1. Section 511.8. subsection 5. p~ra9raph b. Cod~ 

1987. is amended by adding the following n~Y unnu~bered 
paraC}uphs: 

NEW UNN~HBERBD PARAGRAPH. The torm "cotporation" as used 
in this chapter includes a joint stock association, a 

pArtnerBhlp~ or a trust. 
NEW UNNUMBERED PARAGRAPH. The securities, real estate, and 

!!'.ort9aC}'es detcrlbed in this section il"lclude p.articipations, 
which means instruments eVidencinq partial or undivided 
collective inter~5ts in such securities. real estate, and 
Coor tqaqes. 

Sec. 2. Section 511.8. subsection 7. unnumbered paragraph 

1, Code 1987. is amended to read as follows: 
EOUJPXENT TRUST OBLIGATIONS. Subject to the restrictions 

contained in subsection 8 he~eof, bond8. certificates. or 

" -
House file 639, p. 2 

other evidences ot indebtedn~!os s~curpd by any transportation 

cquiptl'.ent used ";h~!_!.;C.2...r ___ ~.!!_~.!.!:. in tell' united States of 
America or Canada. that provide a right to receive deter~ine~ 

rental, purchase or other fixed obligatory pay~cnts adequate 
to retire the obliqatjons ~jthjn t~enty years trom date of 

issue. and also provide: 
Sec. 3. S~cti.on 511.8. subsection lS, paragraph a, Code 

1987, is arr.erHl€:d to read <18 follo\olS: 

a. Coranon stOckS or share!; issued by solvent corporations 

or institutions are eli'}ible if the total irwestrr.ent in stoc~s 

or ohates in the corporations or institutions does not exceed 
ten percent of legal reserveL prOVided not more than one-half 
percent of the leqa:l reserve is in\'e.oc;ted .in stocks or shares 

of anyone corporation, Ho·.·ever, the stocks or shares shall 
be listed or admitted to trading on a ~~tabllshed f~rei9~ 

sec1Jrities exchange 2!-~~_!...!.Le~~changc ln the United 
States or shalJ be p\Jbllcly held dnd traded in the "over-the­
counter ~arket" and rarket quota!.: ions shall be readily 
available, and further, th~ investment ahall not create a 

conflict of interest for an officp.r or director of th~ co~pany 

between the insurance CO/TIPdn)' and th-e corpol'ation ..,hose stocks 
or shares are purchased. 

Sec. 4. Section 511.8, subsection 19, unnumbered paragraph 
1, Cod~ 1987, is amended to read as follc ... ·s: 

OTHeR FOREIGN GOVCRNMt:NT OR CORPORA.'!'!: OBLrGATIONS. Bonds 

or other evidences of Indebtedness, not to incltlde currency. 
issued, a~sumed or quacanteed by a foreign qovernment other 

than Canada, or by a corporation incorporated under t~e laws 
of a tQreiqn qovernment other tl'1an Canada. Any such 

qovernmental obligations nust be valid. legally authorized and 
issued. Any such corporate o~ligatio~s ~uSt meet the 
qualifications established i~ subsection 5 of thi~ section for 
bonds and othet e'Jid~nce-li of Indeotedne!:s i.ssued, assumed. or 
9uarant~ed ~y a corporation incorporated under the laws of the 
United States or the-eo~i"io"-of Canada. ~or~i9n investm~nts 
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authorized by this subsection are not eligible in excess of 

o"e two percent of the legal reserve of the life insurance 

company or association. 

DONALD D. AVENSON 

Speaker of the House 

JO ANN ZIMMERMAN 

President of the senate 

I hereby certify that this bill originated in the House and 

1S known as House File 639, Seventy-second General Assembly. 

JOSEPH O'HERN 

Approved ~Z 7 
Chief Clerk of the House 

, 1987 

TERRY E. BRANSTAD 

Governor 


