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A BILL FOR

1 An Act relating to investments of Iowa life insurance companies.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE QF IOWA:
3
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Section 1. Section 511.3, subseciion 5, paragraph b, Code
1987, is zmerded by adding the following new unnumbered
paragrapns:

NiWw UNNJMBERED PARAGRAPH. The term "corporation" as used

in this chapter includes a joint stock association, a

partnership, or a trust.
NE4 UNNTJMBERED PAXACGRAPH. The securities, real estate, and

moitgages described in this section include participations,
which means inscrumeats evidencing partlal or undivided
collective interests in such securities, real estate, and
mortgages,

Sex. 2. Section 511.8, subsection 7, unnumbered paragraph
1, Cade 1937, is cmended to read as follows:

EQUIPMENT TRUST (A3LIGATIONS.

Subject to the restrictions contained in subsection 8
rerecf, bonds, certificates, or other evidences of
indebcedness secured¢ by any transportation equipment used
wholly or in part in the United States of America or Canada,
that provide a right tc receive determined rental, purchase or
other f:xed obligatcry payments adeguate to retire the
oblications within twenty years frca date of issue, and also
provide:

Sec. 3. Section 51.L.8, subsection 18, paragraph a, Code
1987, is amended to read as fcllows:

a. Common stocks or shares issued by solvent corporations
or institutions are eligible if the total investment in stocks
or shares in the corporatiens or institutions does not exceed
ten percent cf legal reserve, provided not more than one-half
percent of the legal reserve is invested in stocks or shares
of any one corporation. However, the stocks or shares shall

be listed or admitted to trading on a an established foreign

securities exchange or a securities exchange in the United

States or shall be publicly held and traded in the "over-the-
counter market"” and market quotations shall be readily

available, and further, the investment shall not create a
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conflict of interest for an officer or director of the company
between the insurance company and the corporation whose stocks
or shares are purchased.

Sec. 4. Section 511.8, subsection 19, unnumbered paragraph
l, Code 1987, 1s amended to read as follows:

OTHER FOREIGN GOVERNMENT OR CORPORATE OBLIGATIONS. Bonds
or other evidences c¢f indebtedness, not to include currency,
issued, assumed or guaranteed by a foreign government other
than Canada, or by a corporation incorporated under the laws
of a foreign government other than Canada. Any such
governmental obligations must be valid, legally authorized and
issued. Any such corporate obligations must meet the
qualifications established in subsection 5 of this section for
bonds and other evidences of indebtedness issued, assumed, or
guaranteed by a corporation incorporated under the laws of the
United States or the-beminien-of Canada. Foreign investments
authorized by this subsection are not eligible in excess of
ene two percent of the legal reserve of the life insurance
company or assoclation.

EXPLANATION

This bill amends section 511.8 to permit life insurance
companies and associations to invest, or invest more, in
several types of investments. Section 1 adds two new
definitions to the section. Section 2 extends the current
permission tc invest in indebtedness secured by transportation
equipment used in the U.S. or Canada, to indebtedness backed
by transportation equipment used in whole or in part in the
U.S. or Canada. Section 3 permits investment in stocks or
shares listed or admitted to trading on established foreign
securities exchanges. Section 4 increases the permissible
percentage of foreign investments from one percent to two
percent of the legal reserve of the life insurance company or

association.
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A BILL FOR

1 An Act relating to investments of Iowa life insurance companies.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 511.8, subsection 5, paragraph b, Ccde

1987, is amended by adding the following new unnumbered
paragrapns:
NEW UNNUMBERED PARAGRAPH. The term "corporation" as used

in this chapter includes a joint stock association, a
partnership, or a trust.

NEW UNNUMBERED PARAGRAPH, The securities, real estate, and
mortgages described in this section include participations,

which means instruments evidencing partial or undivided
collective interests in such securities, real estate, and
mortgages.

Sec. 2. Section 511.8, subsection 7, unnumbered paragraph
1, Code 1987, is amended to read as follows:

EQUIPMENT TRUST OBLIGATIONS.

Subject to the restrictions contained in subsection 8
kereef, bonds, certificates, or other evidences of
indebtedness secured by any transportation equipment used
wholly or in part in the United States of America or Canada,

that provide a right to receive determined rental, purchase or

other fixed obligatory payments adequate to retire the
obligations within twenty years from date of issue, and also
provide:

Sec. 3. Section 511.8, subsection 18, paragraph a, Code
1987, is amended to read as follows:

a. Common stocks or shares issued by solvent corporations
or institutions are eligible 1f the total investment in stocks
or shares in the corporations or institutions does not exceed
ten percent of legal reserve, provided not more than one-half
percent of the legal reserve is invested in stocks or shares
of any one corporation. However, the stocks or shares snhall
be listed or admitted to trading on & an established foreign
securities exchange or a securitles exchange in the United

tates or shall be publicly held and traded in the "over-the-

counter market"” and market guotations shall be readily

available, and further, the investmert spall not create a
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conflict cf interest for an officer or director of the company
between the insurance company and the corporaticn whose stocks
or shares are purchased.

Sec. 4. Section 511.8, subsection 19, unnumpered paragraph
1, Ccde 1987, is amended to read as follows:

Other foreign government or corporate obligations. Bonds
or other evidences of incebtedness, not to include currency,
issued, assumed or guaranteed by a foreign government other
than Canada, or by a corporation incorporated under the laws
of a foreign government other than Canada. Any such
governmental obligations must be valid, legally authorized and
issued. Any such corporate obligations must meet the
gualiifications established in subsection 5 of this section for
ponds and other evidences of indebtedness issued, assumed, or
guaranteed by a corporation incorpcorated under the laws of the
United States or the-bBeminton-of Canada. Foreign investments
authorized by this subsection are not eligible in excess of
ene two percent of the legal reserve of the life insurance
company or association.

EXPLANATION

This pill amends section 511.8 to permit life insurance
companies and associaticns to invest, or invest more, in
several types of ilnvestments. Section 1 adds two new
definitions to the section. Section 2 extends the current
permission to invest in indebtedness secured by transportation
equipment used in the U.S. or Canada, to indebtedness backed
by transportation equipment used in whole or in part in the
U.5. or Canada. Section 3 permits investment in Stocks or
shares listed or admitted to trading on established foreign
securities exchanges. Section 4 increases the permissible
percentage of foreign investments from one percent to two
percent of the legal reserve of the life insurance company or

assocliation.
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HOUSE FILE 639

AR ACT
RELATIHG TO INVESTMENTS OF IOWA LIFE INSURAKCE COMPAMNIES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OPF TRE STATE OF 1CWA:

Section 1. Section 511.8, subsection 5, paragraph b, Code
1987, is amended by adding the following new unnumbered
paragraphs:

NEW UNNUXBERED PARAGRAPH. The term “corporation” as used
tn this chapter includes a joint stock assaciation, a

partnershlp, or a trusk.

NEW UNNUMBERED PARAGRAPH. The seccurities, real estate, and
sortgages described in this section inpclude participations,
which means instruments evidencing partial or undivided
collective interests in such securities, real estate, and

gortgages.

Sec. 2. Section $11.8, subsection 7, unpumbered paragraph
1, Code 1987, is amended to tead as follows:

EQUIPHENRT TRUST OBLIGATIONS. Subject to the restrictions
contained in subsection 8 heteof, bonds, cetrtificates, or

House I'ile 639, p., 2

other evidences of indebtedness Secured by any transportation
equipment used sholly or in part in the United States of
America or Canada, that provide a right to ceceive determined
rental, purchase or other fixed obligatory payments adequate
to retire the obligations within twenty years from date of
issue, and also provide:

Sec. 3. Section $11.8, subsection 18, paragraph a, Code
1987, is amended to read as follows:

a. Comnon stocks or shared issued by solvent corporations
or institutions are eligible if the total investment in stocks
or shactes in the corporations or institutions does not exceed
ten percent of legal regerve, provided not more than one-half
percent of the legal reserve is invested in stocks or shares
of any one corporation, However, the stocks or shares shall
be listed or admitted to trading on & an established foreign
securities exchange or a securities exchange in the United
States or shall be publicly held and traded in the "over-the-
cownter market™ and rarket guctations shall be readily
available, ang further, the investment shall not create a
conflict of Interest for an cfficer or director of the company
between the insurance company and the corporation whose stocks
or shares are purchased.

Sec. 4. Section 5L1.8, subsection 19, unnumbered paragraph
1, Code 1987, is amended to read as folicws:

OTHER FOREIGN GOVERNMENT OR CORPORATE QBLIGATIONS. Bonds
or other evidences of indebtedness, not to include cucrrency,
issued, assumed or guacanteed by a foreign government other
than Canada, or by a corporation incorporated under the laws
of a foreign government othec than Canada. Any such
governmental obligations nust be valid, legally authorized and
issued. Any such corporate obligations must meet the
qualifications established in subsection S of this section for
bonds and othet evidences of indebdtednecs issued, assumed, or
guaranteed by a corporation incerporated wnder the laws of the
United States otr the-Paninton-of Canada. Foreign investments
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authorized by this subsection are not eligible in excess of
ene two percent of the legal réserve of the life insurance

company or association.

DONALD D. AVENSON
Speaker of the House

JO ANN ZIMMERMAN
President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 639, Seventy-second General Assembly.

JOSEPH O'HERN

: . Chief Clerk of the House
Approved WZ 7 , 1987
/_ .

TERRY E. BRANSTAD

Governor




