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1 An Act relating to restrictions on the number of acres of 

2 agricultural land that authorized farm corporatio~s or 

3 authorized trusts may acquire or otherwise obtain or lease, 

4 restrictillg persons from being shareholders or beneficiaries 

5 ~n more than a certain number of authorized farm corporations 

6 or authorized trusts, and providing penalties. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.C'. 

1 S0ctio" I. NEW SECTlnN. i72C.5 RESTRICTIONS ON 
- .. _----"'-- --

2 AUTHURIZE;) FARM CORPORA':-ONS AND AUTHORIZED TRUSTS. 

3 An authorized Ea,~ corporation or authorized trust shall 

4 not, on or after Ju_y 1, 1987, either directly or indirectly, 

5 acquire or otherwise obtain or lease agricultural land, i~ the 

6 total agricultural land either directly or indirectly owned or 

7 leased by the authoriz2d farm corporation or authorized trust 

8 would then exceed Ol.e thousd:1d five hundred acres. 

9 A person sh~ll nc~ after July 1, 1987 become a stockholder 

10 of any authorized farm corporation if the person is a 

11 stoc~hclder of any other authorized farm corporation or a 

12 beneficiary of an a~thorized trust. A person shall not after 

13 J~ly 1, 1°87 beco~e d beneficiary of an authorized trust if 

14 the persoll is a beneficiary of another authorized trust or a 

15 stockholder of an i'll·thor ,zed farm corporation. 

16 Any authorized farm corporation or authorized trust 

17 violating the provisions of this section shall upon 

18 conviction, be puni'hed by a fine of not more than fifty 

19 thousand dollars and snall divest itself of any land acquired 

20 in v ol.ltic!" of t~is section wit:-tin o~e year a:ter conviction. 

21 A pe:ldlty of n0t mO.·e than one thousalld dollars shall be 

22 imposed 0,1 a pt.-rsor: wr.o 0ecomes a stockholder of an author ized 

23 f?rm corporation or a be~eficiary of an authorized trust in 

24 violation of this section. The person shall divest the 

25 interest held by the person l~ the corporation or trust to 

26 comply with this section. The courts 0: this state may 

27 prevent and restrain violations of :his section through the 

28 issuance of an injunctioll. The attorney general or a county 

29 attorney shall inst:tute suits un behalf of the state to 

30 prevent and restrain violatiolls of this section. 

31 EXPLANATION 

32 This bill limits the number of acres of agricultural land 

33 that authorized farm corporations and authorized trllsts may 

34 acquire in the state on or after July:, 1987. It provides 

35 that after July 1, 1987 a person shall not become a 
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S.F. H.F. 

1 stockholder of an authorized farm corporation or a beneficiary 

2 of an authorized trust if the person is a stockholder of 

3 another authorized farm corporation or a beneficiary of 

4 another authorized trust. It also provides for penalties. 
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HOUSE FILE 633 

-3711 

1 ~~end House FilE 633, as passed by the House, as 
2 follows: 
3 1. Page 1, line 5, by inserting after the werd 
4 "land" the following: "in a county". 
5 2. Page 1, line 7, by inserting after the word 
6 "leased" the following: "in the county". 
7 3. Page 1, line 8, by striking the words "one 
8 thousand". 

S-3711 BY AL STURGEON 
Filed f.oril 21, 
';lib 4'/.;17. ((J 8-7'0 

1987 

HOUSE FILE 633 

S-3712 

.l. Amend House File 633, as passed by the House, as 
2 follows: 
3 1. Page 1, line 8, by inserting after the word 
4 "acres." the following: "However, this paragraph does 
5 not apply to agricultural land that is leased by an 
6 authorized farm corooration or authorized trust to the 
7 immediate orior owner of the land for the purpose of 
8 farming, a~ defined in section 172C.l." 

3712 
BY AL STURGEON 

-,hf'd'. N-/~) 
fILE 633 

1 ?~end the amendment, S-37:2, to House File 633, as 
2 passed by the House, as :Oki0WS: 
3 1. Page 1, by striking llnes 5 through 8 and 
4 inserting the following: "not apply to the following: 
5 1. Land that is held or acaui~ed and maintained to 
6 protect significant elements of the state's natural 
7 open space heritage, incl~d:ng but not limited to 
8 significant river, lake, wetland, prairie, forest 
9 areas, other blo:ogically significant areas, land 

10 containing significant archaeolcgical, historical, or 
11 cultural value, or fish or wildlife habitats, as 
12 defined in rules adopted by the department of natural 
13 resources. II

" 

S-3855 
Filed April 28, 1987 
/f.4U-.<; <("//3" If 7 RICHARD VANDE HOEF 

BY JAMES R. RIORDAN 
AL STURGEON 
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HOUSE FE<: 633 

5-3927 

Amer'iG Souse File 633, as passed 8: ::-.e ::ol.;se, cS 
2 :'ollows: 
3 1. Page I, line 8, by ~~se=ting ~f~er :~e wcrd 
4 "~cres." !-n' e folIo" ng "~'n' . . . .... - w .: ,;.~ IS parasrQ.~(,. a..:..sc aces not 
5 apply to ia~d that 5 held or acq~i~ed a~d ~ai~:ained 
6-to protect sig~ificant e~eme~ts 8: :~e s~a:e's ~at~ra: 
7 open space heritage, including tut -~Ct :imited ~o 
e significant rive~, !ake, wetland, ~:a~r~e, ~o:est 
9 areas~ ?t~er.bi?~B£:cal:y sisn::i~~~~ 2:eas, la~c 

10 co~taln:~g slgnltlca~t archaeclcg!cal: ~~storlca:, or 
~. cultu~a: va:ue, O~ ~i5h or wi:d:i~e ~abitats, as 
22 ~2~ined i~ rules adopted by the cepa::~e~t o! natural 
12 rescutces." 

2-39LI 
F::ed Acril 30. 1987 

.::'.;:·O?TED /j.It.31) 
BY .:;A~~ES R. RICRD;"~ 

HOUSE FILE 633 
" 

S-4085 

1 Amend th'~' Senate amer.dment. 5-3712, to House File 
2 633, as passed by the House. as follows: 
3 1. Page 1. line 8. by ~~serting after the figure 
4 "172C.l." the following: "Upon cessation of the lease 
5 to the immediate prior owner, the authorized farm 
6 corporation or authorized trust shall. within three 
7 years following the date of the cessation. sell or 
8 otherwise dispose of ~he agricultural land leased to 
9 the immediate prior owner," 

S-4085 
Filed May 9. 1987 

ADOPTED (J /7~~) 
BY AL STURGEON 

.. 



SENATE Ao'lENor·1E~T TO HOUSE FILE 633 
li-4368 

'. 2~ A:ner:c! House File 633, as passed ~y the House, as 
.. follows: 

3 l. ?age i, line 8, by inserting after the word 
4 "acres." the :ollowi:1g: "Eoweve~, U-,is paragrap:1 does 
5 not apply t8 agricult~ra: :a~d that is leased by an 
6 authorized Ear~ corporation or a~tr.o:ized trust to the 
7 im.'l'.ed:ate pr ~or owner of the land fo: the pu:pose of 
8 farming, as defined In section 172C.1. Upcn cessation 
9 of :he lease to tl':e i:n:nediate pr lor owr:er, the 

10 a~thorized farm corporation 0: authorized trust shall, 
11 ~ithi~ three years following the da~e of the 
:2 ce5satio~, sel: or otherwise dispose of the 
:3 agrlcultura: land :eased to the ir.,rnediate D~:cr 
l4 owr.e:." 
1S 2. ?age 1, :i~e 8, by i~5er:~ng aEter tr.e word 
l6 "acres." tr.e fc>llowing: ":-h':"s 9aragra~h a':'so does net. 
:7 3pply to la~d that is held or acsui:ed 3~d xai~:a~ned 
~8 to pro~ect s:gn~f:cant e:e~e~ts of :~e s:ate's ~a~urac 
19 open sp~ce ~eritage, i~Cl~d~nq bl:t not l~xi:cd ~o 
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20 sig~if:cant ~:ver, lake, ~et1and, ?ra~r:e, fo:est 
a~eas, ot~er biologically 5ig~i!icant areas, :and 
c8ntai~i~g significan~ atchaecloglcal, h:storical, or 
c~l~~ra: val~e, 0: ~ish o~ w~:d:i~e habitats, 3S 

defi~ed in :ules adopted by the -depar:me~t o~ ~at~:al 
resou:ces." 

3. By re~umbe:in9f reletteri~g, 0: redes:gna::ng 
and cc~rec:i~s ~nte=~al references as necessa~y. 

i!-4363 FIc,!::9 ~lhY 9, 1987 
CONCURRED (,1- --"3~ 7' ., 

RECEIVED F~OX THE SENATS 
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,muse: FILE 

BY (PROPOSED COM.~I!T':'EE O~J 

AGRICULTURE BILL) >:. 

Passed House, Date Passed Senate, Date 

Vote: Ayes Nays 

Approved 

Vote: Ayes Nays 

An 

BE 

A BILL FOR 

Act relating to res~rictions on the number of acres of 

agricultural land that authorized farm corporations or 

authorized trusts may acquire or otherwise obtain or lease, 

and providing a pe~alty. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF rOWA: 

TLSB 28l3HC 72 

da/cf/24 

/ 



·e 
S.F .. H.F. 

Section 1. NEW SECTiON. i72C.S R~STRICTrONS ON 

2 AUTHORIZED FARM CORPORATIONS AND AUTHORIZED TRUSTS. 

3 An authorized farm corporation or authorized trust shall 

4 not, on or after July 1, 1987, either directly or indirectly, 

5 acquire or otherwise obtain or lease agricultural land, if the 

6 total agricultural land either directly or indirectly owned or 

7 leased by the authorized farm corporation or authorized trust 

8 would then exceed two thousand acres. 

9 Any authorized farm corporation or authorized trust 

10 violating the provisions of this section shall upon 

11 conviction, be punished by a fine of not more than fifty 

12 thousand dollars and shall divest itself of any land acquired 

13 in violation of this section within one year after conviction. 

14 The courts of this state may prevent and restrain violations 

15 of this section through the issuance of an injunction. The 

19 

20 

attorney general or a county attorney shall institute sui~s on 

behalf of the state to prevent and restrain violations of this 

section. 

EXPLANATION 

This bill limits the number of acres of agricultura! :and 

21 that authorized farm corporations and authorized trusts may 

22 acquire in the state on or after July 1, 1987, by providing 

23 that no agricultural land may be acquired if the total 

24 hOldings of the corporation or trust would then exceed two 

25 thousand acres. 
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HOUSE: FILE 63} 

AN ACT 

RHATIl-'C TO RESTRICTIONS ON TitE 11UMBER Of ACRES Of' AGRICUL­

TURAL LAND ~HAT AUTHORIZED fARM COR?ORATIONS OR AUTHORIZED 

TROSTS MA~ ACQUIRE OR OTHERWISE OBTAIN OR LEASE. RESTRICT­

H1G PERSONS rROM BEING SHAREHOLDERS OR BENEfICIARIES IN 

MORE THAN A CERTAIN NUMBF~ OF AUTHORIZED FARM CORPORATIONS 

OR AUTHORIZED TRUSTS, AND PROVIDING PENALTIES. 

BE IT £NACl'EO BI' THE GENERAI. ASSE!-ISL'i or THE STATE Of' IO',iA: 

Section 1. NEW StCTION. l72C.S R£STRICT[ONS ON 

AUTP.ORIZED FARM CORPORATIONS AND AUTHORIZED TRUS~S. 

An authorized fac~ corporation or authorized trust shall 

not, on or after July 1. 1987, either directly or indirectly, 
acquire or otherwise obtain or lease a9ric~ltural land. if the 
total aqricultural land either directly or indir~ctly owned or 

ieased by the authorized farm corporation or authorized trust 
would then exceed one thousand five hundred acres. However, 

this paraqraph doe5 not apply to aqricultural land that is 

House rllc- 63]. p. 2 

~~ased ~y an author:led far~ corporation or authc:~zed trust 

t:) the 1I1',::lediatl" p:L0r owner ot th~ land tor the purpose of 

t~rmlnq, d5 defined in s('ctlcn l"2e.1, Upon cessation ::If tl'e 

lease to the i:---,:'cdiao:e prlor owner, the authorLzec farm. 

ccrporation or authot'lz('d trU$t shall, ll1ithln three yecl!S 

fvllowing the date of thp. cessation. sell or otherwise dispos(' 

ot the agricultural land loased to the i~~c-diate p.ior owner. 

Thi!; paragraph also doe'3 not appl, to land that IS held or 

acquired and maint.lIneu to protect significant ele:nents of t:-:e 

state's natural oper. space h~ritage. including but not limite~ 

':0 si9nificant river, lake. wetland. prairie, forest areas, 

other biologi.cally Significant areas, land containing 

significant archaeological, historical, or cultural value, or 

fish or wildlife habitats, as defined in rules adopted by the 
department of ~atural resources. 

A perSOIl shall not after July 1. 1987 beco::'le cl stockholde: 

cf any aothorized farm. corporatlon it the person is a 

stockholder of clny other authorlzed tarn corporation or a 

beneficiary of an authorized trust. A person shall not after 

July 1. 1981 become d b@neficiary of an authorizee trust if 

the ~erson is a beneficiary of another authorized ~rost or a 
stOCkholder of an ~uthorized faro corporation. 

Any duthorlzed fdrm corporation or authorized trust 

violating the provisions of this section shall UpO:'l 

ccnvictlon. be punished by a tint" of not rore thar. fifty 

t~ousand dollars and shall div('st itsell of any land acquir~~ 

in violation of tnLs section within one yea~ after convictic~. 

A penalty of not more than one thousa~d dollars stall bp. 

i~posed on a person who beco~es a stOCkholder of a:'l authoriz~d 

far~ corpOration or a beneficiar, of an authcrizee trust in 

violatLon of this section. The person shall di~~s: the 

i~terest held by the person in the corporation or ~rust to 
cocply ~ith this section. The courts of this state may 

prevent and restrain violations of this section :t~ouqh the 

i~suance 0' an in~unctlon. The attorney general O~ a county 
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House File 633, p. 3 

attorney shall institute suits on behalf of the state to 

prevent and restrain violations of this section. 

DONALD D. AVENSON 

Speaker of the House 

JO ANN ZIMMERMAN 

President of the Senate 

I hereby certify that this bill originated in the House and 

1S known as House File 633, Seventy-second General Assembly. 

JOSEPH O'HERN 

Chief Clerk of the House 

Approved , 1987 

TERRY E. BRANSTAD 

Governor 


