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S.f. H.F. 

1 Section 1. Sec"ion S09.l, Code 1987, is amended by adding 

2 the followinS new su0section: 

3 NE~i SUBSECT rON. 8. A pc,l icy issued to a resident of this 
---_. 

4 state under a groGp accicient, or health u-,surance policy 

5 ~.~sued to a group other than c;;e descr ibed ':'n subsect ions ~ 

6 through!. subJect to the following requirements: 

7 a. The cornIr.~ssicner d::-termu12s t.hat all of :'!1e following 

8 apply: 

9 The issuar.ce of the group p()licy is no:-, Co!"'.t!.""dry to 

10 the best interest of the p~bli~. 
, , 

' .. Thp ~ss\!an~Q oE i-~2 group pO],icy will resu:t i~ 

l~ ecc nO;,l5.E's ot acquis~:ion ~)r ad~ir~istration . 

'.3 
. , 
\ -' i 

14 relatio:: to the p~enium cha~ged. 

b. 
if the comrr:~ssioner determlnes that the g~oup 

~ 7 lnSi.l~,-::;".l..~ c()ve:-age c·:fereu .in r,hl::"~ ;:2i".f:! by ci~'. ; :~.:--,.:rer 8~ 

.L8 other ;):~rso~ is :Jt;·,~ (~O :..:nder a ;'c_ cy ,i,ssueo. ir: a!~ct;; ... :; star:e 

~y anc t;ld~. ~:;"Cate or a.no:-.tier slatf~ 1.:1 which the ~o-:,icy :.s 

27 pe '·;00 23 to w~Or:1 ev :ence of ;ndividu~: :ns: ... ~z.hil ... ty :'s not 

28 satis~act0ry t;~ the ~~5:l~2r. 

1.n 

29 E'. .:. compe:;sati :,1 of a.n; ,{i!~d di.11 or r.l-3.y be palo ;.() ::he 

30 PO! icyhclder i.n c()nnect~:Jn with :-.:'e group ~olicYf ~f)e .1:1;:-~dre:-

31 Shd,,; p~ovide ::0 prospective inSllred wri~te:: :10tice that 

32 compe~sation wil: or mdY be pa~(3. Notice shall be provided 

J,3 whet~!er the compe:lsation IS direct or indi:ecc, and whether 

34 the ~ompensation is paid to or retained by th2 pol~cy!lo!der. 

3S or paid to or retained by a ~I,i~d party at the direction of 
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s.p. H.F. 

1 the policyholder or any entity affiliated with the 

2 policyholder by ownership, contract, or employment. 

10/0 

The 

3 notice shall be placed on or accompany any document designed 

4 for the enrollment of prospective insureds. 

5 EXPLANATION 

6 Present Iowa law does not prohibit an insurer trom 

8 

9 

10 

11 

12 

13 

14 

7 organizing a discretionary group insurance trust outside of 

Iowa with membership requirements that encompass no definable 

group and without regulatory oversight by the state where the 

trust is sited, and then offe~ coverage through the mail or by 

agents in Iowa. This bill permits this kind of group 

insurance coverage to be sold only if it meets the criteria 

established in this bill appropriate for group insurance, or 

meets similar crLteria in another state. 
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1 An Act to grant the co~~issioner of insurance the authority to 

approve discretionary group insurance. 2 

3 

4 

5 

6 

7 

8 

9 

10 
, 1 
~~ 

12 

13 

14 

~5 

16 

17 

18 

:'9 

20 

21 

22 

23 

24 

BE :T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

~~~I~?n~!~j~(E AS~IGNME~TS 
COMMITTEE:oL?tv"'Y /5, 'cL"'7'--' .,_.j 

3);)/57 

TLSB 12020F 72 

mf/cf/24 



'. 

,. 

S.F. H.F. 

Section 1. Section 509.1, Code 1987, is a~ended by adding 

2 the following new subsection: 

3 ~EW SUBSECTION.· 8. A policy issued to a resident of this 

4 state under a group liEe. accident. or health insurance POllCY 

5 issued to a group other than one described in subsections 1 

6 through 7. subject to the following requirements: 

7 a. The commissioner determines that all of the following 

8 apply: 

9 (l) The issuance of the group policy is not contrary to 

10 the best interest of 

Il (2) The issuance 

the public. 

of the group policy will result in 

l2 economies of acquisition or administration. 

13 

14 

15 
, r 
~o 

17 

(3) The benefits under the group policy are reasonable In 

relation to the premium charged. 

b. The commissioner need not make a determination under 

paragraph "a" if the commissioner determines that the group 

insurance coverage offered in this state by an insuerer or 

l8 other person is offered under a policy issued in another state 

19 and that state or another state in which the policy is 

20 offered. having requirements substantially similar to those in 

21 paragraph "a". has determined that the policy meets those 

22 requirements. 

23 c. The premium for the policy shall be paid either from 

24 the policyholder's funds. or from funds contributed by the 

25 covered person. or both. 

26 d. The insurer may exclude or limit the coverage on any 

27 person as to whom evidence of individual insurability 1S not 

28 satisfactory to the insurer. 

29 e. If compensation of any Kind wii1 or may be paid to the 

30 policyholder :n connection with the g=oup policy. the insurer 

31 shall provide to prospective insured wrItten notice that 

32 compensation will or may be paid. Notice Shall be provided 

33 whether the compe~sation 1S direct or indirect. and whether 

34 the compensation is paid to or retained by the po~icyho:der. 

35 or pa:d to or retained by a third party at the direction 0: 
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d. ::: • 

l the policyholder or any e~tity aE:il:ated with the 

2 policyholder by ownership, contract, Or e~ployment. The 

3 notice shall be p~aced on or accompany any document designed 

4 for the enro:l~ent of prospective insureds. 

5 EXPLANATION 

6 Present Iowa law does not prohibit an insurer from 

7 organizing a discretionary group insurance trust outside of 

8 Iowa with membership requirements that encompass no definable 

9 group and without regulatory oversight by the state where ~he 

10 trust is sited, and then offer coverage t~rough the mail or by 

11 agents in Iowa. This bill permits this kind of group 

l2 insurance coverage to be sold only if it ~eets the criteria 

13 established in this bill appropriate Eor group insurance, or 

14 meets similar criteria in another state. 
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HOUSE neE 610 

AN ACT 

TO GRANT THE COMMISSIONER or INSURANCE THE AUTHOP[TY TO 

APPROVE DISCRETIONARY GROUP INSURANCE. 

BE IT ENACTED BY THE GENERAL ASSEMBLY or THE STATE or IOWA: 

Section 1. Section 509.1, Code 1981, is ar.ended by addinq 
the followinq nev subsection: 

~~ SUBS~TION. 8. A policy issued to a resident of this 
st~te under a qcoup life~ accident. or health insurance policy 

issued to a qroup other than one described in subsections 1 
through 7, subject to the (0110w1n9 require~ents: 

•• The co~ls6ioner deternines that all of the followlnq 
apply: 

(1) The issuance of the group policy is not contrary to 

the hest interest of the public. 

(2) The issuance of the group policy will result in 

economies of acquiSition or administration. 
(3) ~he benefits under the qroup policy are reasonable in 

relation to the premiun charqed. 

b. The commissioner need not Make a determination under 
paraqraph "a- if the co~~issioner determines that the group 

insurance coverage offered in this state by an insurer or 
other person is offered under a policy issued in another state 

and that state or another state in which the policy is 

offered, havinq requirements substantially si~ilar to those in 

paragraph "an, has determined that the policy Meets those 

requiren:ents. 

c. The premi.u~ for the policy shall be paid either from 
the policyholder's funds, or from funds contributed by the 

ccvered person, or both. 
d. The insurer ~ay exclude or limi.t the covera9~ on any 

person as to ... ·hol'!l evidence of individual insurability is not 

satisfactory to the insurer. 

• • 
House Pil~ 610. p. l 

e. If cOl't'openSdtion ot: any kind \"i11 or nay be pcu<J to tht> 

policyholder in connection with the qrOllp policy. the ~nsurp~ 

shelll proviae to prospectivE! insured written notice tha: 

conpensdtion ·.ill or may be paid. Notice shall he prcOJi.ded 

whether the compensation is direct or indirect, and whe~her 

the co~pen5ation is paid to or retained by the policyholder. 

or paid to or retained by a third party at the directlorl of 

the policyr.older or any entity affiliated .... ith the 

policyholder by o .... nership. contract, or employment. The 

not ice shall be placed on or ~'cco:npany any document 6~si.qned 

for the enrollnent of prospective insureds. 

DONALD D. AVENSQN 

Speaker of the House 
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JO ANN ZIMMERMAN 

President of the Senate 

I hereby certi.fy that this bill originated in the nouse ard 
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