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A BILL FOR

An Act to grant the commissioner of insurance the authority to
approve discretionary group insurance.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 509.1, Code 1987, is amended by adding

[

the following new sunsectlion:

N

NEW SUBSECTION. 8. A policy issued to a resident of this

ey

state under a group lile, accident, or health 1lnsurance policy
tasued to a group other than one described in subsections
throuch 7, subiect to the following requirenents:

a. The commissicner dctermines that all of the following
apply:

(1, The issuance of the group pelicy 1s not contrary to
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the pest interest of the publis.
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12 The igsuance of the group policy will result in
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12 eccnonies of acquiszsizion »r adminisiration.

13 (2; The be-2fits unde - Lac group policy are reasonanle 1n

S bh. The commissioner need not make a <etermiiation under
16 paragiaph "a® i the commiseioner determines hat Lne group
:7 insurance coverage oifered ln this 3Tave by arn nsurer oF

,_
l€d)

,.
W

other »rrson is ofis od under @ pol.Cy ilssued in ancothar stane
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ancd Zra. stace or anonner state in which the poiicy 1¢

20 © rad, having reg. remenis substantially siwmilar to those in
21 pazag ayh T, tas dotermened that o che polily meets these

22 reguirEmenis,

Z3 c. e premiunw lor the -oiicy shall be paid elther [rom

24 the policynolder's [hunds, ¢r from [unds <cntributed py whe

79 covered persan, O70 GOTR.
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27 pe son &z to whom ev ience of iadividual insugabll.ity s not
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29 e. .IZ compensatcicn of any «1nd w1ll or may be pard to he

30 policyhcider in connectlon with the group »2olicy. =he Insurer

31 sha.!. provide ¢ prospective insured written nctice that
32 compensation wilil or mav be paid. Notice shall be provided
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wnether the compensation is direct cor indlrect. and whether
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the compensation is paid to or retained by the policyhclder,
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the policyholder or any entity affiliated with the
policvholder by ownership, contract, or employment. The
notice shall be placed on or accompany any document designed
for the enrollment of prospective insureds.
EXPLANATION

Present Iowa law does not prohibit an insurer f£rom
organizing a discretionary group insurance trust outside of
Iowa with membership requirements that encompass no definable
group and without regulatory oversight by the state where the
trust is sited, and then offer coverage thrcugh the mail or by
agents in Iowa. This bill permits this kind of group
insurance coverage to be sold only if it meets the criteria
established in this bill appropriate for group insurance, or
meets similar ¢riteria in another state.
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Act to grant the commissioner ¢f insurance the authority to
approve discretionary group insurance.
IT ENACTED BY THE GENERAL ASSEMBLY OF TEE STATE OF IOWA:

w
t

[« IRV o TN o « JRRNENG [ o » TN ¥ » I - U U TR (N6 T S8

-2

[ g p

-
LV B S PV S |

ba

- e
~

SUB COMMITTEE ASSIGNMENTS
CHAIR: facigoc

COMM'TTEEJ’)”&M/ 54 Py --1-.’.‘__-/'
Fi3/t7 e

ST ST N I S S S
e N S = TRV e I o )

TLSB 1202DF 72
mt/cf/24




P

T =R SR Sy
I N O I S T T = T T o B« - TR B« (ST - UV R N

—

[

=
o ~J O

[

(NI
=

LPS I O R 6 N S D =¥ T o R o R o B S
[ BN SR o B S I LI ¥ ) B S VN B S

W ) W
[FSEEN SIS

[N VS
U A

Section 1. Section 509.1, Cede 1987, is amended by adding
the fcllowing new subsection:

NEW SUBSECTION.- 8. A policy issued to a resident of this

state under a group life, accident, or health insurance policy
1ssued to a group other than one described in subsections 1
through 7, subject to the following reguirements:

a. The commissioner determines that all of the follcwing
apoply:

(1) The issuance of the group policy is not contrary to
the best interest of the public.

(2) The issuance of the group policy will result in
economies of acquisition or administration.

(3) The benefits under the group policy are reasonable 1in
relation to the premium charged.

b. The commissioner need not make a determination under
paragraph "a" if the commissioner determines that the group
lnsurance coverage offered in this state by an insuerer or
other person is offered under a policy issued in another state
and that state or another state in which the policy is
offered, having requirements substantially similar %o thcse in
paragraph "a", has determined that the policy meets those
requirements.

c. The premium for the policy shall be paid either frcm
the policyholder's funds, or from funds contributed by the
covered person, or both.

d. The insurer may exclude or limit the coverage on any
person as to whem evidence ¢f individual insurability is not
satisfactory to the insurer.

e. If compensation of any %ind will or may be paid to the
policyhclder in connection with the group policy, the insurer
shall provide to prospective insured written nctice that
compensation will or may be paid. Notice shall be provided
whether the c¢compensation i1s direct or indirect, and whether
the compensation is paid to or retained by the poiicyhc:ider,

or paid to or retained by a third party at the direction of
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the policvholder or any entity affiliated with the
pelicvholder by ownership, contract, or employment. The
ncrice shall be placed on cr acccmpany any dccument designed
for the enroiliment c¢f prospective insureds.
EXPLANATION

Present Iowa law does nct prohibit an insurer from
organizing a discretionary group insurance trust ocutside of
iowa with membership requirements that enccmpass no definable
grcup and without regulatory oversight by the state where the
trust is sited, and then offer coverage through the mail cr by
agents in Iowa. This bill permits this kind of group
insurance coverage to be sold only 1f£ 1t meets the criteria
established in this bill apprepriate for group insurance, or
meets similar criteria in another state.
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HOUSE FILE 610
AN ACT

TO GRANT THE COMMISSIONER OF INSURANCE THE AUTHORITY TO
APPROVE DISCRETIONARY GROUP INSURANCE.

BE [T ENACTED DY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 509.1, Code 1987, is arended by adding
the following nev subsection:

HEW SUBSECTION. 8. A policy issued to a resident of this
state under a group life, accident, or health insurance policy
issued to a group other than one described in subsections 1
through 7, subject to the following requirements:

a. The commissioner determines that all of the following
apply:

{l) The lissvance of the group policy is not contrary to
the best interest of the public,

{2) The issuance of the group policy will result in
economies of acquisition or administration.

{3) The benefits under the group policy are reasonable in
relatlon to the premium charged.

b. Tne commissioner need not make a determination under
paragraph "a”™ if the commissioner determines that the group
insurance coverage offered in this state by an insurer or
other pecson is offered under a policy issued ia another state
and that state oc another state in which the policy is
offered, having requiremeants substantially similar to those in
paragraph "a", has determined that the polic¢y meets those
requirements.

¢. The premium for the policy shall be paid either from
the policyholdec's funds, or from funds contributed by the
cevered pecson, ocr both,

d. The insurer may exclude or limit the coverage on any
gerson as to vhom evidence of iadividual insurability is not

satisfactory to the insurer.

House File 610, p. 2

€. [If compensation of any kind will or may be paid to the
policyholder in connection with the group policy, the .asure:
shall provide to prospective insuced written notice tha:
compensation will or may be paid. Notice shall be provided
whether the compensation is direct or indirect, and whether
the compensation is paid to or retained by the policyhclder,
or paid to or retained by a third party at the direction of
the policyholder or any entity affiliated with the
policyholder by ownership. contract, or employment. The
notice shall be placed on or accompany any document designed
for the enrollment of prospective insureds,

DGHALD D. AVENSON
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is known as House File 610, Seventy-second General Assembly.
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