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A BILL FOR

An Act relating to the state sales, services, and use tax and the
local option hotel-motel tax on the rental of the mobile homes
and the spaces within them.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 422.43, subsecticns 7 and 11, Code
1987, are amenged zo read as follows:

7. Phere-is-hereby-itmpesed-a A like rate of tax ig 1mposed
upon Lhe gross recelpts from tne renting of any-and-a:: rooms,
apartments, or sieepilng gquarters in army a notel, norel, inn,

public lodging house, rooming house, mobile home which is

tangible personal property, or tourist court, or in any place

where sleeping accommodations are furnished to transient
guests for rent, whether with or without meals. “Renting” and
"rent" include any kind of direct or indirect charge for such
rcoms, apartments, Or sleeping quarters, or tne their use
theresf. For the purposes of this division, such renting 1is
regarded as a sale of tangible perscnal property at retail.
However, sueh Lhis tax shait does nct apply to the gross
rece:pts from the reating of a room, apariment, or sieeping
gquarters while rented by the same person for a period of more
than thirty-one consecutive days.

1i. The following enumerated services are subject to the
tax imposed on gross taxabie services: Alteracion and garment
repair; armored car; automcbile repair; battery, tire and
allied; investment counseiing, exciuding investment services
of Trust departmernts; ban< service charges; parcver and peauty;
boat repair; car wash and wax; carpentry; roof, shingle, and
glass repair; dance schools and dance studios; dry cleaning,
pressing, dyeing, and laundering; electrical ané elec:ronic

repair and installation; rental of tangible personal property,

excavating and grading; farm implement repalr of all kinds;:
fiying service; furniture, rug, uphclstery repair and
cleaning; fur storage and repair; golf and cocuntry ciubs and
all commercial recreation; house and building moving;
householc appliance, television, and radio repair; jewelry and
watch repair; machine operator; machine repair of ali kinds;
motor repair; motorcycle, scooter, and bicycle repair; oilers

and lubricators; office and business machine repair; painting,
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papering, and ilnterior decorating; parking facilities; plipe
fitting and plumbing; wood preparation; licensed execu:zive
search acgencies; private emp.oyment agencies, excluding
services for placing a person in employment where the
principal place of employment of that person is to be located
outside of the state; sewing and stitching; shoe repair ana
snoeshine; storage warehcusing of raw agricultural products;

telephone answering service; test laboratories, except tests
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on humans; termite, bug, roach, and pest eradicators; tin and

sheet metal repair; turklsh baths, massage, and reducing

=

saions; welghing; welding; well drilling; wrapping, packing,
and packaging of merchandise cther than processed meat, fish,
fcwi and vegetables; wrecking service; wreciker and towing:
cable television; campgreunds: carpet and upholstery claaning;
gun and camera repair; janitorial and building maintenance cr
cleaning; iawn care, landscaping and tree trimming and
removas; lobbying service; pet grooming; reflexology; securlty
ané detective services; tanning beds or salons; and water
conditioning ané softening.

PARAGRAPH DIVIDED. For purpcses ¢i wnls supsect.oon,

raxable services from rernt incivdes rents, royvaitles,
copyright and license fees. [for purposes of tris subseculion,
“lobbying service” means the rendering, furfnishing or

performing, for a fee, saiary or other compensatiocn,

activities which are intended or used f£or the purpose o
encouragling the passage, defeat, cor medification of

legisiation or for influencing the cecision of

th
a legislative committee cor subcommittee or the rep
equs.

for a fee, salary or other compensation, c¢n a
crganization which has as one 0f its purposes the
encouragement of tne passage, defeat or modification of

legislation or the influencing of the decision of the members

of a legislative committee c¢r a suocommittee. “"Lobbying

1

service” does not include the activitlies of a federal, stace,

or local government official or employee acting within the
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course 0f the official's or cmplioyee's dutles or a
representative cf the news media engaged cniy in the reporting
and disseminaticn of news and editorials.

Sec. 2. Section 422A.1, unnunbered paragrapnh 1, Ccde 1987,
15 amended to read as follows:

A city or county may lmpose by ordinance of the city
councii cr by resclucion ¢t tne board of superviscrs a hotel
ana motel tax, at a rate not to exceed seven percent, wnich
shall be imposed in increments 0f one or more fill percentage
pcints uypon the gross recelpts from the renting of any-and-aid
sleeping rooms, apartments, or sleeping quarters In asy &

1

hotel, motel, inn, public iodging house, rcoming house, mcbile

r

heome which is tangible persona: property, or tourist court, or

in any place where sleeping accommodations are Iurnished to
transient guests for rent, whether with or without meals;
except the gross receilpts from the renting of sleeping rooms
in dormitories and ila memorial unions at a.ll universities and
cocileges located in the state of Iowa. The tax wnen impcsed
by a city shall apply ornly within the corporate bocundaries of
that cizy and when imposed by a county shall apply only
cutsice incorporated areas witnla that county. "Renting” ané
"rent" 1nclude any xind of direct or indirect caarge for such
sleeping rooms, apartments, or sleeping quarters, or ehe their
use ehereet. However, swmeh the tax 3snait does not apply to
the gross receipts Zrom the renting of a s.leeping room,
apartment, or sieep.ng guarters whiie rented by the same
perscn Zor a period of more than thirty-one consecutive days.
APLANATION

tx

This bill provides that the rental of sleeping rooms,
apartments, or sleeping quarters in mobile homes, wnich are
tangiole personai properzy, are subject to the state sales and
use tax and the local option hotel-motel tax. It exempts the
rentals of mobile homes, which are tangible personal proper:ty,
{rom the state services tax that applies to the rental of
tangible personal property.
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A BILL FOR

An Act relating to the state sales, services, and use tax and the

local option hotel-motel
the spaces within them.
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Section 1. Seczion 422.43, subsect-ions 7 and 11, Code
1987, are amended o read as follows:

7. 2Phere-ia-nerebdy-impesed-a A like rate of tax 1s impocsed

upon the gross receipts from the renting of any-and-aii roocms,
apartments, or sleeping quarters in anmy a hotel, motel, 1inn,

public lodging house, rooming house, mobile home which 1is

tangible personal property, or tourist court, or in any place

where sleeping accommodations are furnished to transient
guests for rent, whether with or without meals. "Renting" and
"rent" include any kind of direct or indirect charge for such
rooms, apartments, or sleeping quarters, or the their use
skeresf. For the purposes of this division, such renting is
regarded as a sale of tangible personal property at retail.
However, auch this tax shaiit does not apply to the gross
receipts from the renting of a room, apartment, or sleeping
guarters while rented by the same person for a period of mcre
than thirty-one consecutive days.

11. The following enumerated services are subject to the
tax imposed on gross taxable services: Alteration and garment
repair; armored car; automecbile repair; battery, tire andé
allied; investment counseling, excluding investment services
of trust departments; bank service charges; barber and beauty:
boat repair; car wash and wax: carpentry; rocf, shingle, and
glass repair; dance schools and dance studios; dry cieaning,
pressing, dyeing, and laundering; electrical andé electronic
repair and installation; rental of tangible personal property,

except mobile homes which are tangible personal property;

excavating and grading; farm implement repair of all kinds;
flying service; furniture, rug, upholstery repair and
cleaning; fur storage and repair; golf and country clubs and
all commercial recreation; house and building moving;
household appliance, television, and radio repair; jewelry and
watch repalr; machine operator; machine repair of all kinds:
motor repair; motorcycle, scooter, and bicycle repair; oilers

and lubricators; office and business machine repair; painting,
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papering, ancd interior decorating; parking facilities: pipe
fitting and plumbing; wood preparaticn; licensed executive
search agencies; private employment agencies, excluding
services for placing a person in employment where the
principal place of employment of that perscn is to be located
ocoutside of the state; sewing and stitching; shoe repair and
shoeshine; storage warehousing of raw agricultural products:
telephone answering service; test laboratories, except tests
on humans; termite, bug, roach, and pest eradicators; tin and
sheet metal repair; turkish baths, massage, and reducing
salons; weilghing; welding; well drilling; wrapping, packing,
and packaging of merchandise other than processed meat, fisn,
fowl and vegetables; wrecking service; wrecker and towing;
cable television; campgrounds; carpet and upholstery cleaning:
gun and camera repair; janitorial and building maintenance or
cleaning; lawn care, landscaping and tree trimming and
removal; lobbying service; pet grooming; reflexclogy; security
and detective services; tanning beds or salons; and water
conditiconing and softening.

PARAGRAPH DIVIDED. For purposes of this subsection, gross

taxable services from rental includes rents, royalties, and
copyright and license fees. For purposes of this subsection,
"lobbying service" means the rendering, furnishing or
performing, for a fee, salary or other ccmpensation,
activities which are intended or used for the purpose of
encouraging the passage, defeat, or modification of
legislation or for influencing the decision of the members of
a legislative committee or subcommittee or the representing,
for a fee, salary or other compensation, on a regular basils an
organization which has as one of 1ts purposes the
encouragement of the passage, defeat or modification of
legislation or the influencing of the decision of the members
of a legislative committee or a subcommittee. "Lobbying
service” does not include the activities of a federal, sta:te,
or local government official or employee acting within the

_2_
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course of the official's or employee's duties or a
representative of the news media engaged conly 1n the reporting
and dissemination of news and editorials.

Sec. 2. Section 422A.1, unnumbered paragraph 1, Code 1987,
is amended to read as follows:

A city or county may impose by ordinance of the city
council or by resolution of the board of supervisors a hotel
and motel tax, at a rate not to exceed seven percent, which
shall be imposed in increments of one or mcre full percentage
points upon the gross receipts from the renting of anmy-and-ai
sleeping rooms, apartments, or sleeping quarters in any a
hotel, motel, inn, public lodging house, roocming house, mobile

home which is tangible personal property, or tourist court, or

in any place where sleeping accommodations are furnished to
transient guests for rent, whether with or without meals;
except the gross receipts from the renting of sleeping rocms
in dormitories and in memorial unions at all universities and
colleges located in the state of Iowa. The tax when imposed
by a city shall apply only within the corporate boundaries of
that city and when imposed by a county shall apply only
outside incorporated areas within that county. "“Renting" and
"rent" include any kind of direct or indirect charge for such
sleeping rooms, apartments, or sleeping quarters, or &the their
use thereof. However, sueh the tax shait does not apply to
the gross receipts from the renting of a sieeping room,
apartment, or sleeping quarters while rented by the same
person for a period of more than thirty-one consecutive days.
EXPLANATION

This bill provides that the rental of sleeping rooms,
apartments, or -sleeping guarters in mobile homes, which are
tangible personal ﬁ;operty, are subject to tﬁe state sales and
use tax and the local option hotel-motel tax. It exempts the
rentals of mobile homes, which are tangible persornal property,
from the state services tax that applies to the rental of
tangible personal property. '

LS8 2568HC 72
-3- ng/jw/s




HOUSE FLILE &0%

AN ACT
RELATTNG TO THZ STATE SALES, SERVICES, AND USE TAX AND THE
tooAL OPTION EOTEL-MOTEL TAX ON THE RENTARL OF THE MOBILE
KOMES AND THE SPACES WITHIN THEM.

SE [T EYMACTED BY THE GENERAL ASSEMSLY OF THE STATE OF [OWA:

Seution i. Section 422.43, subsections 7 and 11, Ccde
1987, are amended to read as follows:

7. ZFrere-is-herveby-tmposed-a A like rate of tax is loposed
upOn the gross receipts from the centing of eny-and-ati rcoms,
apartmenzs, of sleeping quartecs in any a hotel, motel. inn,
pudlic Lodging
sangible sersonal property, ot tcurist court, or in any place

whete sleeping accommodations are fucnished to transient
cuests for reat, whethee with or without meals, "Reating” and
“rent" include any kind of direct or indirect chacrge for such
rooms, apartments, 0f sleeping gquarters, or the their use
snnrmoé, Focr the purposes of this division, such renting is
regardec as & sale of tangibie personal property at retail.
Acwever, smen this tax shaid does not apply to the gross
receipts froem the centing of a room, apartment, ©r sleeping
quarters wnile rented oy the same person for a pecicd of more
than thirty-one consecutive days.

11. The following enumecated services are subject to the
tax :nocsed on gross taxable services: Alteration and garment
repaic: armored car: automobile repair; vattery, tire and

yilied; investrment ccunseliang, excluding invesiment secrvices

House iie £0%, p. 2

of trust departments: band serv.ce charges: narber and beauty:
b2t repait; car wash and wax: carpent:y; roc!, ahingie, and
glass repair; dance wcteols arnd dance stadios: dey cleaning,
peessing, dveing, and laundering; electrical and electronic
repare and installation; rental of tangible personal property,

gxeent mobile homes which are tanginle zersondl peopectys
excavating and grading: fdaznm imglement cepale Of all Ninds;
flying service; furn:ture, :ug, uphalstery regair and
cieaning: fur storaqe and repair. gclf ard country <lubs and
z1l commeccial recreation: nouse and buiiding Mmeving:
household appliance, telev:sion, énd cadio repaic; jewelry and
watch repair; machine opecator: muchine repair of all xinds:
motor repair: motorcycle, sccoter. and bicycle repaic: oilers
and lubricatcrs; office anc business rachine repair; painting,
papering, and interior decorating: parking facilit:ies; pipe
fitting and plumbing; wood preparation; Licensed executive
seactch agencies: private emplcymeat agencies, excluding
services for olacing a person in employment wnere the
orincipal place of employment of that perscn is to be located
cutside of the state; sewing and stitehing: shoe repair and
shoeshine; storage warenousing of raw aqericulzural products;
telephone answering secvice: test laboratories, except tests
on humans: termite, bug, roach, and pest eradicators; tin and
sheet retal repalr: tu:kisn baths, massaqe, and reducing
8410n8; weighing; weld:ng; well diill.ng: wracping, packing.
and packaging of merrnandise other than processed meat, fish,
fowl and vegetables; wrecking service; wrecker and towing:
vable televizion; campgrounds: carpet and Jpholstery cleaning;
qun and cameca repair: janitorial and buiiding maintenance or
cleaning; lawn care, landéscaping and tree Tcimming and
reroval: lobbying service: tet grzoming: reflexdlogy: security
and decective secvices: ranning beds or salons: and waser
conditioning and softening.

PARAGRAPH DIVIDED. For purpecses of this subsection, qross
taxable services from reatai .ncludes cencs, royalties, and
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copyrignt and license tees.  For purposey of tais subsection,
"lobbying secrvice” means the ctendering, furnishing cr
performing, tor a fee, salary or other ompensasiorn,
activities which are intended or used fer the pucrpose of
encouraging the passaege, defeat, ot madification cf
tegisiation or £or influencing the decision of the members of
a legislative ccmmittee o subcommittee or the representing,
for a fee, salacy or other compensation, on a regular basis an
organ.zation which has as one ©f its purposes the
encouragement of the passage, defeat or modification of
legislation ot the influencing of the decision of the rembers
of a legislative commitree 0r a sudcommittee. “Lobhying
secvice”™ does not include the activities of a federa., state,
or loca: government official or employee acting within tne
course of the official’'s or employee's duties or a
representative of the news media engaged only in the reporting
and dissemination of news and editorials.

Sec., 2. Saction 422A.1, unnumbered paragraph L, Code 1987,
is amended to read as f(ollows:

A City or county may impose by ordinance of the caty
council or by resclution of the board of superviscrs a hotel
and motel tex, at a cate not to exceed seven percent, which
shall be imposed in increments Of one or more full percentage
points vpon tne gross receipts feom the renting of amy-end-ati
sleeping coocms, apartments, or sleeping quarters in any a
hotel, motel, inn, public lodging house, rcoming house, robiie
heme which is tangible pecsonal property, ©r tourist court, ot
in any place where sleeping accommodazions are furnished to
transient guesis for rent, whether with or withous reals;
cxcept the gross receipts from the renting of sieeping coons
in doreitories and in memorial unions at a:l universities and
colieges lccated in the state ¢f lcwa. CThe tax when imposed
by & c¢isy shall apply only within the corporate boundaries of
that city and when imposed by a county Shall apply oniy
outside incorporated areas within that county, “"Renting” and

Fouse Frie 695, p.

"reatt anclude any kaind i dicezsi v andirect cnarge for
sleeping roons, apartments, dt sleeping quarters, oc the

ase sherenf. However, szzkr tno

W2 tax snadb does not apply
the 4ross receipts from the renting of a sleeping roor,

apariment, or sleep:ng guartess whilée rented by the same
P 3 3

person for a pericd of more than Lhirty-one consecutive davi.

DONALD D. AVEMSON
Speaxer of the House

JO ANN ZIMMERMAN
Pregident of the Serate

I hereby certify that this bill originated in the House aad

is known as House File 603, Seventy-second General Assembly,

JOSEPH O'HERN

zz C? Chiaef Cleck of the House
Approved . LaBd

TERRY E. BRANSTAD

Governor




