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A BILL FOR 

1 An Act relating to the state sales, services, and use tax and the 

2 local option hotel-motel tax on the rental of the mobile homes 

3 and the spaces within them, 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.2. H.F. 

1 Section 1. SeC:ion 422.43, ~ubsections 7 a~d :1, Code 

2 1987, are am~naed cO read as fol:ows: 

3 7. 9he~e-±~-he~eby-im~e~ed-a A like rate of tax is impos~d 

4 upon ~he g~oss ~ecelpts fro~ the renting of ~M7-8nd-a±± rooms, 

5 apart~ents, or sieep:'ng quarcers in 8~y ~ hotel, ~otel, :nn, 

6 public lodging house, rooming house, ~bil.~_t:.()I11E;! ... which is 

"1 tangible.J2e~sondl property, 0: tour ist cou::t, or i" any place 

8 where sieeping acco~('Lo'7lodations are furr.ished to ::rar!s~ent 

9 guests ~or relit, whe:her with or without mea:s. "Ren~ ing" and 

10 "rent" include any kind of direct or :~direct charge for such 

11 rooms, apartments, or sleeping quarters, or t~e t~eir use 

12 the~eef. For the purposes of this divisio~, such renting is 

i3 regarded as a sale of tangible perscnal property at retail. 

14 However, s1:leh this tax ~haB: does ~ct apply to the gross 

15 receipts from the renting of a room, apartmenc, or sieeplng 

16 quarters while rented by the same person for d period of more 

17 than thirty-one consecutive days. 

18 11. The following enumerated services are subject to the 

19 tax imposed on gross taxab:e services: Alteracion and garment 

20 repair; aemored car; automobile repair; battery, tire and 

21 ailied; investment cou~seiing, exciuding investrre~t services 

22 of :r~st depa~tme~t~; ban~ service charges; oaroe: and beauty; 

23 boat repair; car wash and wax; carpentry; roo:, shingle, and 

24 gldss repair; dance schools and dance studios; cry cleaning, 

25 pressing, dyeing, and !aundering; electrical and elec:ronic 

26 reral~ and inst~llation; rental of tangible personal property~ 

27 excepc. mobile hS'.rr,c_s which are tar.qible Derson~L_2.roperty; 

28 excavating and grading; farm implement repair of all kinds; 

29 f:ying service; furniture, rug, upholstery repair and 

30 cleaning; fur storage and repair; golf and country c"ubs and 

31 a:l corr~ercial recreation; house and building moving; 

32 household appliance, television, and radio repair; jewe:ry and 

33 watch repair; machine operator; machine repair of all Kinds; 

34 motor repair; motorcycle, scooter, and bicycle repair; oilers 

35 and lubricators; office and business machine repair; painti~g, 
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1 papering, and interior decorating; parking facilities; plpe 

2 fitting and plumbing; wood preparation; licensed execu:ive 

3 search agencies; private empioyment agencies, excludIng 

4 services for placing a person in employment where the 

5 principal place of employment of that person is to be located 

6 outside of the state; sewing and stitching; shoe repair ane 

7 shoeshine; storage warehousing of raw agricultural products; 

8 telephone answering service; test laboratories, except tests 

9 on humans; termite, bug, roach, and pest eradicator.s; t)n and 

10 sheet metal repair; t~~kish baths, massage, and red~ci~q 

II salons; weighi~g; welding; we~l drilling; wrapping, packing, 

12 and packag.ng of merchandise other than processed meat, f.sh, 

:3 fowl and vegetables; wrecking service; wrecker and towing; 

14 cable :elevision; campgruunds; carpet and upholste:y c12a~ing; 

15 gun and camera repair; janitorial and buildi,~g ~ainte~ance cr 

:6 clear:ing; ~awn care, landscaping and tree trirru:1ing a:,d 

17 removai; lobbying service; pet grooming; reflexology; security 

18 and detective services; tanning beds or salons; and water 

:9 conditioning and sortening. 

20 ?ARAGRAPH DIVIDED. For purpcses of :his subsec::~nt S~c~s 

21 taxable services from re~tal inci~des re~t~, roya~~2es, a~0 

22 copyright and lice~se fees. For p~rposes of t~is s~bsect~~n, 

23 'Ilobbying service l
' means the re~cierinq, ~ur~isning or 

perEormir.g, for a tee, sa~ary or other co~pensatiQn, 24 

25 

26 

27 

activities which are intended or ~sed f~c the purpose 

encouraging the passage, defeat, or mcdification of 

legislation or for influencing the decisio:1 of the members ;)f 

28 

29 

a legislati.ve committee or subcommittee or ~he repreSE';J'C.l;"';q, 

for a fee, salary or other co~pe~sation, C~ a regu:ar basis d~ 

30 orgar.lzation which has as one of its purposes the 

31 encourage~ent of the passage, defeat or modification of 

32 legislation or the influencing of the decision of the members 

33 of a legislative committee or a subcommittee. "Lobbying 

34 service" does not include the activities of a :ederal, state, 

35 or local government official or employee acting within the 
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1 course of the official 1 s or c~p:oyeels dut:es or a 

2 representative ef :~e news med:a ellgaged on:y ill the reperting 

3 and dissemination of news and editoria:s. 

4 Sec. 2. Section 422A.l. unn~~be~ed paragraph 1. Code 1987. 

5 1S amended to read as follows: 

6 A city or county ~ay impose DY ordinance of the c"ty 

7 eot:nci~ or by rescl'-'Lio~ of ::le board of super'Jisc(s a hotel 

8 anc motel ta~, at a ~a:e not to exceed seven perce~t, which 

') shall be imposed ~n .ncreme"ts of one or more f:;ll percentage 

10 points upon the gross receipts from the renting of ony-tlnd-a±± 

I! sleep1ng rooms. apartme~ts. or sleeping quarters :n any a 

:2 hotel. motel. inn. public lodg~ng house. reoming house. 
, ., 

~ODl ... e 

:3 herne which is :an5ib~e personal property, or to;;rist co~;rt, or 

l4 in anj' place where sleeping aecoITmodations are :urnished to 

l5 transient guests for rent. whether with or without mea~s; 

16 except the gross receipts from tIle renting of sleeping rooms 

:7 in dormitories and in memorial u~ions at a:: ~niversit:es a~d 

18 col"eges located in the state of Iowa. The tax when imposed 

19 by a city shall apply only within the corpora:e bou~darles of 

20 tha~ ci:y and when l~posed by a county shall apply only 

21 outside i~co~porateJ areas ~lt~:~ that co~nty. I1Rentir-.g ll and 

22 "re:lt" incilide any ~ind of d~rect o~ lna:reCt c~arge for such 

23 sleeping rooms. apar:ments. or sleepir.g quarters, or 

24 use ~~e~eef. Eowever. ~~en :he :ax ~nai~ does not apply to 

2S the gross receipts :rom the renting of a sleepi~g room. 

26 apartme~t. or sleep.ng quarters while rented by the same 

27 person :or a period of more than tnirty-one consecutive days. 

1.8 EX?SANATION 

29 Tl)~s bill prov~des that ~he rental of sleeping rooms, 

30 apartments. or sleeping quarters in mobile homes. wh:ch are 

31 tangible personal proper:y, are subject to the state sales and 

32 use tax and the local option hotel-motel :ax. It exempts the 

33 ren:als of mobile homes. which are tangible personal property. 

34 from the state services tax that applies to the re~tal of 

35 tangible personal property. 
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BY (PROPOSED COM.~~I1'TEE ON 

WAYS AND MEANS BILL) 

Passed House, Date ----- Passed Senar.e, Date ____ _ 
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A BILL FOR 

1 An Act relating to the state sales, services, and use tax and the 

local option hotel-motel tax on the rental of mobile homes and 

the spaces within them. 
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S.? H.F. 

1 Section 1. Section 422.43, subsec~ions 7 and ll, Code 

2 1987, are amended to read as follows: 

3 7. ~~ere-~~-he~e~7-~~peeee-a A like rate of tax is imoosed 

4 upon the gross receipts from the renting of any-and-a~l rooms, 

5 apartments, or sleeping quarters in an1 ~ hotel, motel, lnn, 

6 public lodging house, rooming house, mobile home which is 

7 tangible personal property, or tourist court, or in any place 

8 where sleeping accommodations are furnished to transient 

9 guests for rent, whether with or without meals. "Renting" and 

10 "rent" include any kind of direct or indirect charge for such 

11 rooms, apartments, £! sleeping quarters, or ~~e their use 

12 ~~e~eef. For the purposes of this division, such renting is 

13 regarded as a sale of tangible personal property at retail. 

14 However, ~tl~~ this tax s~a%t does not apply to the gross 

15 receipts from the renting of a room, apartment, or sleeping 

16 quarters while rented by the same person for a period of more 

17 than thirty-one consecutive days. 

18 11. The following enumerated services are subject to the 

19 tax imposed on gross taxable services: Alteration and garment 

20 repair; armored car; automobile repair; battery, tire and 

21 allied; investment counseling, excl~ding investment services 

22 of trust departments; bank service charges; barber and beauty; 

23 boat repair; car wash and wax; carpentry; roof, shingle, and 

24 glass repair; dance schools and dance studios; dry cleaning, 

25 pressing, dyeing, and laundering; electrical and elec:ronic 

26 repair and installation; rental of tangible personal property, 

27 except mobile homes which are tangible personal property; 

28 excavating and grading; farm implement repair of all kinds; 

29 flying service; furniture, rug, upholstery repair and 

30 cleaning; fur storage and repair; golf and country clubs and 

31 all commercial recreation; house and building moving; 

32 household appliance, television, and radio repair; jewelry and 

33 watch repalr; machine operator; machine repair of all kinds; 

34 motor repair; motorcycle, scooter, and bicycle repair; oi:ers 

35 and lubricators; office and business machine repair; painting, 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 
, -_:> 

16 

17 

18 

19 

1 papering, and interior decorating; parking facilities; pipe 

fitting and plumbing; wood preparation; licensed executive 

search agencies; private employment agencies, excluding 

services for placing a person in employment where the 

principal place of employment of that person is to be located 

outside of the state; sewing and stitching; shoe repair and 

shoeshine; storage warehousing of raw agricultural products; 

telephone answering service; test laboratories, except tests 

on humans; termite, bug, roach, and pest eradicators; tin and 

sheet metal repair; turkish baths, massage, and reducing 

salons; weighing; welding; well drilling; wrapping, packing, 

and packaging of merchandise other than processed meat, fish, 

fowl and vegetables; wrecking service; wrecker and towing; 

cable television; campgrounds; carpet and upholstery cleaning; 

gun and camera repair; janitorial and building maintenance or 

cleaning; lawn care, landscaping and tree trimming and 

removal; lobbying service; pet grooming; reflexology; security 

and detective services; tanning beds or salons; and water 

conditioning and softening. 

20 PARAGRAPH DIVIDED. For purposes of this subsection, gross 

21 taxable services from rental includes rents, royalties, and 

23 

24 

25 

26 

27 

28 

29 

30 

31 
32 

33 

34 

22 copyright and license fees. For purposes of this subsection, 

"lobbying service" means the rendering, furnishing or 

performing, for a fee, salary or other compensation, 

activities whioh are intended or used for the purpose of 

encouraging the passage, defeat, or modification of 

legislation or for influencing the decision of the members of 

a legislative committee or subcommittee or the representing, 

for a fee, salary or other compensation, on a regular basis an 

organization which has as one of its purposes the 

encouragement of the passage, defeat or modification of 

legislation or the influencing of the decision of the members 

of a legislative committee or a subcommittee. "Lobbying 

service" does not inClude the activities of a federal, state, 

35 or local government official or employee acting within the 
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1 course of the official's or employee's dut~es or a 

2 representative of the news media engaged only 1n the reporting 

3 and dissemination of news and editorials. 

4 Sec. 2. 

5 is amended 

Section 422A.1, unnumbered paragraph 

to read as follows: 

1, Code 1987, 

6 A city or county may impose by ordinance of the city 

7 councilor by resolution of the board of supervisors a hotel 

8 and motel tax, at a rate not to exceed seven percent, which 

9 shall be imposed in increments of one or more full percentage 

10 points upon the gross receipts from the renting of a"y-a"e-aT~ 

11 sleeping rooms, apartments, or sleeping quarters in 8"y a 

12 hotel, motel, inn, public lodging house, rooming house, mobile 

13 home which is tangible personal property, or tourist court, or 

14 in any place where sleeping accommodations are furnished to 

15 transient guests for rent, whether with or without meals; 

16 except the gross receipts from the renting of sleeping rooms 

• 

17 in dormitories and in memorial unions at all universities and • 

18 colleges located in the state of Iowa. The tax when imposed 

19 by a city shall apply only within the corporate boundaries of 

20 that city and when imposed by a county shall apply only 

21 outside incorporated areas within that county. "Renting" and 

22 "rent" include any kind of direct or indirect charge for such 

23 sleeping rooms, apartments, or sleeping quarters, or the their 

24 use ehereoE. However, saeh the tax Sh8T~ does not apply to 

25 the gross receipts from the renting of a sleeping room, 

26 apartment, or sleeping quarters while rented by the same 

27 person for a period of more than thirty-one consecutive days. 

28 EXPLANATION 

29 This bill provides that the rental of sleeping rooms, 

30 apartmen'tsi or -sleeping quarters in mobUe homes, which are .... -. 

31 tangible personal property, are sUbject to the state sales and 

32 use tax and the local option hotel-motel tax. It exempts the 

33 rentals of mobile homes, which are tangible personal property, 

34 from the state services tax that applies to the rental of 

35 tangible personal property. 
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1I0USf: rl1.i: 60S 

AN ;"(1 

;H;i •. .;-'r~!:~ TO TH::: STATE SALES, S£RVIC!:S, A~D ~SE TAX AN';) tHE 

Lee;..: OPTION Eon:t,-HQTE!. TAX ml THE' ~ENT;"I, Of' TH::: ~.OBILF. 

KOIU:5 AIm 7Hf: srACES WITHIN TEEM. 

~£ 17 £:1..\(1£D IH Tin: GENERAL ;"SSE.'HH,,{ Of' THE STATE Of lOW;"; 

S\~_c:or. 1. Sectl:'!n 422.43. 5ubse-ctions 7 and 11, Ccd~ 

~9A7. are a~ended to read as follo~s: 

7. '?~!!!'e-i-s-net'eby-ifl'lptl~ed-I!l ~ like rate ot tax is i",cos~A 

;Ip;)n t~.e gross recp.~pts from the renting of any-and-aii reoms, 

<lra:trnen-::s, ~r sleeping quarters ~n any ~ notel. motel. inn, 

pl!!ll1c .OC.gi.~H; house. roomir.g bo~!;e. l!.oo~..!~Ll"Iomp ,,!lieh }~ 

~._";~9i.bl_~ __ ~rscnal_l?_r(?t)l~-rty. or :'cllrist court. or in any place 

\,>Ol?re sleeping accort'_"odati.oJls are furnished to t.ran~ient 

i::Jest$ co: rent. · .. ·hether with or witho,lt ::-.eals. "Renting" and 

"rent" incl'Jje .1ny k.ind of direct or indirect charge for such 

:-oo~s. 3~'ar':.::,ents, 2..:. sl(!epinq ql!arters, or the th~.~e. use 

!:~f!I'"~o~ ... oc t~e purposes of this divi3ion, such renting i5 

reqa:-d~~ as 4 sale of ta~9ib:e personal property at :etail. 

nowe'le'C, ~tJe!'l ~~~ .. ~ t(1)( ~nllH doe! not apply to the gross 

:-eceif.'t.5 ftcr. the rent i.,~g of is eoorr., apartment _ or sleeplng 

quarte:s while rented oy the same person for a peeied of more 

~hal\ thieti'-on~ consecutive day!!. 

11. T~e followin~ ~numerated services are subject to the 

t3)1( :~.l?csed on qross ,::axable services: Alteration and garment 

repaie: armored cae: autonobile repair; batt~ry_ tlre and 

'11 liec; i"vl(!st.-:ent counseling. excluding .in')e~:m~nt servi.ces 

- • 
HOIl~;4: .! ~~ (;O~), j). 2 

of cru~t depa:t~c~ts: bdn~ scrv.,;~ c~,I:q~s: ~~rbe: an~ b~aJty; 

b,),~~ repair; G,\: .... c'l!;." <lnd "'"x; C,!:{:E!\'".t:!·; :-oc!', :"".tlingl~. alh: 

gla:;s l'~pair; d.:i.flce ".-::r.cols ar.d da.nc:(~ !;·· .• d~\)s; dry \7le,~"i.:1g. 

pcessing, dy~inq. and laun~e:ing; elec!rical a~d electronic 

repellr and .i/lstallat~o:l; :-e:ltdl cf lclnglbll~ personal ~roperti'!. 

~~.~.c_f.'?~ ~?:t.? .i.~~.:.... hom~~ .. ·,:".h .!.~:~_.~~t~!l.9 i (lll~ .~~.!..~~!:~.l. pC0.E!!..C::~...L; 
~);ca .... ating .. nd qCd,hng; (,,:,11 i;TI~~emen~ ,c?a~r vf col; ' .. indr.; 

t!yinq service; fuen~t~re. :ug. uphol~tery re;~lr ana 

c!p'.,niog; fur $torClge <wd ~~Pdl:-; ,=?clf drd l:o-.:nt,,:' (:luh" and 

611 c;)I1llt',eecial ~ecreati()n; r;;)\lse and b~~J.di('.g ."0V~:":I; 

household appliance. t&1~v~5ion •• nd radio r~pa~r; jewelry and 

· .. ·atch repair; mactur,e oper,,~ar: machirlf: r!,>pair of a!l :.:in";!;; 

,-,otor repair: mOlOrCj·cle. :>ccote-r, a~d blcycle repair; oilers 

and lubricatcrs; office ane business rac~ine repair; paintir.g. 

papeci.nq, ,lnd interior decorating; park.ing (aci.lities; pipe 

fittinq and plul'1bing; wood ?reparation; ~lccr.scd execl.:Uve 

search agencies; prlvate emplcyment u~encies, excluding 

s~rv~ces for 9lacinq a pelsor. in (>mp},oyrr.~nt W/lp.re the 

principal place of ~mployment of t~at perscn is to be located 

outside of the state; setdr.q a~d st:'tch~r.g: shoe repair and 

stloe!;hi.ne; stordqe warchousi:"lq .?f ra .... aqri':::l!l'::l!ral products; 

telephone answerinq service: teDt Laboratori~~. except tests 

on humans; terrt'.ite. bug. roach, an:! pest er,\dicators; t in and 

~heet r.etal rf<pair; tu:ki:;:": b,Hhs, mass<lge. a:-.d redUCing 

salo~s; weighing; · .... e!d~~g; ·"~l:" d,·ill.n9; ,.,If.l;plr\q. packing. 

and ;lac,<aginq of :ner~!la!"ldi~d! ot;,~r than processed meat. Cia;'_ 

fo ... l and veg~tablr!s; wreck inc: s(!rvic~; wrecke:- ~nd towing; 

cable tell(!vislon; campc::oun~s; c4cpet and Jph0lstery cleaning; 

gu!'l al'.d C,lmera repal:; janitori3l and bui::'din" r"e.intenance or 

cleaning: lawn care, l",ncsc,\pinS <lnd t:ee :::CllTU".inq and 

rerro·"",l; lobbyil'.q serVlce; ;et c;r,;?minq; ref:exo:ogy: security 

(I,/ld d~tect ive sp.r'Jices; t.'lr.:l~!lq b~!!$ or $alcr.s; and wa'::er 

conciitioning ar.c softenin~. 

PARt\GR~~!i .. ~~'!..~.C!~:_~' Fo~ pu:pcses of this $ubsection. gross 

ta~able services fro~ e!nta~ ~:1cll!des cer.:s. :oyalties, and 

:I: 
." 
<1l o 
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COpy! 1Cj" .... ~ 

'lobbyinq 

,iCIJ!)t- f .Ie' 60'), ? 

a~;d 1 iccr.s~ I ~e;. f')! purpo~p.s 0t t:lis !;'Jbscc~, ion, 

service" ~e~ns :hc rendering, furnl~hin~ C! 

per!orminq. tor d fcc, ~A:A:Y or ot~er compensa~lor. 

activities which are intended or ~~ed fer tile purpo~c of 

c:'lcouracpnq the pass<!S' .... d.~ft'at, ur moc.ifiCCl.tion cf 

~p.qisj,ation 0':' toe irlfluencing the c!eclsi.on of tt·.~· m(~fI1bers of 

d leq~s14ti ... e cc:nmittp.c 0:' subcolI"!I1itte(> or t~f': !'epr(>~p.ntln9, 

!'o: a tee, salary or ot.he!" comr.enr.atlor., on a rcg',de!:' ba!>i.~. ",n 

or9a.n~zat Ion whi ch hbS as one of i t.s purp:.lsp.s tilE!' 

en(;oL:ra9e-m~nt of the- pcl!>sa::!e. df!'tc&t cr r..odifi(;~ti;)n of 

le-qisla:ion or the influencin9 of the decision of l~e rembers 

of a l€:<;Iislali.ve comn:':'tte-e 0: a suo<:o:-.rnittee, ,. :'(';b{,y i ns 

service- does not include- the dctivit~es ot a federa:. £tatp.. 

or lOCd: government offi.cial or e~ploye-e actin9 within tne­

course of the- offici.al's or e~ployee's dut~es or a 

representative o! the news media enqaged only in tt:e repel'line) 

and dissemination of news and editoridls. 

Sec. 2, Section 422A.l, unnumbered paraqraph 1, Code 1.98:', 

is amende-c to read as follows: 

A city or county may impose by ordinance of the c£ty 

councilor by resolution of the bOArd of supervi.sors a hotel 

and motel tax, at a rate not to exceed seven percent. which 

shall be imposed in incre-me-nts of one or more full pe-rcentage 

pOlnts upon tne 9ross ,~c~ipta from the :entinq o~ ~~1-end-ft:i 

sleepi"9 (OO,"IS. apartnl?nts. 0r sle-eping quarters ~n t!l:l'Iy !! 

hotel, m:.tel. inn. p;JbliC !odqing nouse, reol:".ing hO\lS~. roJ.::i)y 

beme Io'h~.£~._.ip'_.~.~n.9.~91,~",p'e.!..!!.I0nal property, or tour:'st court, or 

in ar.y place .... here sl~epinq acc::.m __ noda~ions a~~ ~l..;r:lis~'Ied to 

trclnsient 9ue-s~,s for re-nt. Io'hetner Io·l~t". or .... ~thou'; rC31s.; 

except' the 9r05S receipt~ fro~ the rel\t lng of sleeping roo~1> 

in docrl',itor~es and in memorial unions at a~l 'universities anc:. 

colieqcs lccaLe-d in t.h~ state cf lewd.;. :'he tAX __ hen imp05p.d 

by a Cl~,y shall apply only .... ~t~in the cOI'porllte i);)\.lrluari.(>s of 

tha: Cl~y and .... hen imposed by a county shall apply o:,:'y 

o~tsid(' inccrpora~ec! areas wiU1in tt".a~ COoJnty, "Rcntinq" anc! 

e 

~nusl' t'li~ 60~, p. 

':~;"l~," Inc~',;d~ "ny kill.! :: dir~::~ Cl IIHiir(>C't cilarg<.- for ;,. 

alf.·I_·pin'~ roo~!"., "p",rtrt\e:-.'.s, :2.! f,1(~epi~:'1 quarters, oc th~ tt •. '_, 

'.lSP. ~:'~re"f. EOlo'''''J('(. :'S"!~r. .t "''c' ~clX ~!"!eH 99-;:~ I\O~ ,~p;>l'i t", 

th~ sros!> r~r;eipts trvlTl :'le ren:ln::! ot a ~ll·t.·plnq rooll" , 

ap.:sr~me:l~, or l>lef':p~:"lq \~";iH':.~~,;"5 .... ;1.1(: r(~nlec! by th~ sam .. ' 

?p.r.50r, for .a pe-ricd o! G!.:~e L'Ian U~I:ty-or.e consecutive da·,':' .. 

DONALD D. ;"VENSON 

S;:(!a..;er of the House 

JO ANN ZIk~ERMAN 

President of the Ser.ate 
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