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(Formerly House Study Bill 243)
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i
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Approved gﬁﬁ?‘af/€%’7 ﬁ;,QCQC )
A BilLL FOR

An Act relating to the financial authority of political
subdivisions by authorizing ilcan agreements, the issuance of
bonds for additional purposes, and the payment of interest
from bond proceeds.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 331.402, Code 1987, 1s amended by

adding the foilowing new subsection:

NEW SUBSECTION. 3. A county may enter into ioan

agreements tO borrow money £or any public purpose 1n

accerdance with the terms and procedures set forth in section
384.24A, and the references in that subsection to cities are
applicable to counties, the reference to section 384.25 1is
applicable to section 331.443, and the references to the
council are applicable to the board.

Sec. 2. Sectien 331.441, subsection 2, paragraph b, Code
1987, 1s amended ty adding the following new subparagrapns:

NEW SUBPARAGRAPH. {9) The acquisition, restoration, or

demclition of abandoned, dilapidated, or dangerous builaings,
structures or properties or the abatement of a nuisance.
NEW SUBPARAGRAPE. {i0; The establishment or funding of

programs to provide for or asslst in providing for the
acquisition, restoration, or demolition of housing, or for
other purposes as may be avthorized under chapter 403A.

Sec. 3. Section 331.441, subsection 2, paragraph c,
subparagravh {11}, Code 1987, is amended to read as follows:

(i1} Any other factirttes-er-improvements pu pose which
are iz necessary for the operation of the county or the nealth
and welfare of its citizens.,

sec. 4. Section 331.441, supsectien 3, Code 1987, is
amended o read as fcliows:

3. Tne "cost” of eny a project for an essential county
purpose or genera: county purpose includes construction
contracts and the cost of englneering, architectural,
technical, and legal services, preliminary reports, property
valuaticns, estimates, plans, specifications, notices,
acquisition of real ana personal property, conseguential
damages or costs, easements, rights of way, supervision,
inspection, testing, publications, printing and sale of bonds,

iaterest cduring the period or estimated period of constructicn

and for twelve months thereafter or for twelve months after
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the acquisition date, and provisions for contingencies.

Sec. 5. Section 384.4, Code 1987, is amended by adding the

following new subsection:
NEW SUBSECTION. 4. Payments required to be made from the

debt service fund under a loan agreement.

Sec. 6. Section 384.24, subsection 3, Code 1887, is
amended by adding the following new lettered paragraphs:

NEW LETTERED PARAGRAPH. ¢t. The acgquisition, restoracion,
or demolition of abandoned, dilapidated, or dancerous
buildings, structures or properties or the abatement of &

nulisance.
NEW LETTERED PARAGRAPH. u. The establishment cr funding

of programs to provide for or assist in providing for the

acquisition, restoration, or demolition of housing, or for
other purposes as may pe authorized under chanter 403A.

Sec. 7. Section 384.24, subsection 4, paragraph i, Code
1887, is amended to read as follows:

1. Any other faciitties-or-improvements purpose which are
is necessary for the operatiocn of the city or the healtn and
welfare of its citizens.

Sec., 8. Section 384.24, subsection 5, Code 1987, is
amended to read as follows:

5. The "cost" of amy a project for an essential corporate
purpose or general corporate purpose includes construction
contracts and the cost of engineering, architectural,
technical, and legal services, preliminary reports, property
valuations, estimates, plans, specifications, notices,
acquisiticn of real and personal property, conseguential
damages or costs, easements, rights of way, supervision,
inspection, testing, publications, printing and sale of bonds,

interest during the period or estimated pericd of construction

and for twelve months thereafrer or for twelve months after

the acquisition date, and provisions for contingencies.
Sec. 9. NEW SECTION. 384.24A LOAN AGREEMENTS.

A city may enter into lcan agreements to pborrow money for

-2-
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any public purpose in accordance with the following terms and
procedures:

1. & loan acreement entered into by a city may contain
provisions similar to those sometimes found 1n ioan agreements
between private parties, including the 1ssuance of notes zo
evidence its obligactions,

2. A provision of a lcan agreement which stipulates that a
portion of the payments be applied as interest is supject to
chapter 74A. Other laws relating to interest rates do not
apply.

3. f<The governing sody shall follow substantialiy the same
authorization procedure requir2d for the issuance of general
obligation bonds issced for the same purpose, to autnorize a
ican agreement made payable frcm the debt service fund, or to
authorize any loan acreement which would result in the total
of scheduled annual payments of principal or interest or poth
principal and interest of the city due from the general fund
of the c¢ity in any future year with respect to all loan
agreements in force on the date of the authorization, to
exceed ten percent of the last certified general funa budget
amount. In all other cases, the governing bcdv shall foilow
substantially the same authorization procedures reguired for
the issuance of general obiigation bonds as set out 1n section
384.25. Chapter 75 is not appiicable. 2 city utility is a
separate entity under this section whether it is governad by
the council or another governing body.

4. A loan agreement to which a city 1s a party or in which
a city has a participatory interest, 1s an obligation of a
poiitical subdivision of this state for the purposes of
chapters 502 and 682, and is a lawful investment f[or banks,
trust companies, building and loan associatiens, savings and
loan associations, investment companies, insurance companies,
insurance asscclations, executors, gquardians, trustees, and
any other fiduciaries responsible for the investment of funds.

EXPLANATION

_3_




Sections 1, 5, and 2 authorize counties and cities to enter
into ioan agreements to borrow money, and require them to
follow the appropriate hearing or election requirements fox
bonds before entering into the lcan agreements.

Sections 2 and 6 authorize ccunties and cilties to issue
bonds for economic development purposes, to acguire, restore.
or demolish abandoned, dilapidated, or dangercus buildings, or
to abate a nuisance. Counties are authorized to provide for
housing acquisition, restoration, demolition, or other
purposes under chapter 403A.

Sections 3 and 7 aliow county and city bonds to be issued

{subiject to referendum requirements) for any necessary public

purpose.
Sections 4 and 8 amend the definition of "cost" of a

project to allow bond proceeds to be used to pay the interest

during construction.
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A BILL FOR

An Act relating to the financial authority of political

subdivisions by authorizing loan agreements, the issuance of

bonds for additional
from bond proceeds.

purposes, and the payment of interest
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Section 1. Section 331.402, Code 1987, is amended by
adding the following new subsection:
NEW SUBSECTION. 3. A county may enter into loan

agreements to borrow money for any public purpose in
accordance with the terms and procedures set forth in section
384.24A, and the references in that subsection to cities are
applicable to counties, the reference to section 384.25 is
applicable to section 331.443, and the references to the
council are applicable to the board.

Sec. 2. Section 331.441, subsection 2, paragraph b, Code
1987, is amended by adding the following new subparagraphs:

NEW SUBPARAGRAPH. (9) Any purpose which is necessary for
the economic development of the county.

NEW SUBPARAGRAPH. (10) The acquisition, restoration, or
demolition of abandoned, dilapidated, or dangerous buildings,
structures, or properties or the abatement of a nuisance.

NEW SUBPARAGRAPH. (ll1) The creaticn or replenishment of a
fund to provide for housing acquisition, restoration, or
demolition, or other purposes authorized under chapter 403A.

Sec. 3. Section 331.441, subsection 2, paragraph c,
subparagraph (11), Code 1987, is amended to read as follows:

{11) Any other fagciiities-or-improvements purpose which
are is necessary for the operation of the county or the health

and welfare of its citizens.

Sec. 4. Section 331.441, subsection 3, Code 1987, is
amended to read as follows:

3. The "cost" of_aﬁfré projédtrfof.an essential county
purpose or general county purpose includes construction
contracts and the cost of engineering, architectural,
technical, and legal services, preliminary reports, property
valuations, estimates, plans, specifications, notices,
acquisition of real and personal property, consequential
damages or costs, easements, rights of way, supervision,
inspection, testing, publications, printing and sale of bonds,

interest during the period or estimated period of construction
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and for twelve months thereafter or for twelve months after
the acquisition date, and provisions for contingencies.

Sec. 5. Section 384.4, Code 1987, is amended by adding the
following new subsection:

NEW SUBSECTION., 4., Payments required to be made from the
debt service fund under a loan agreement.

Sec. 6. Section 384.24, subsection 3, Code 1987, is
amended by adding the following new lettered paragraphs:

NEW LETTERED PARAGRAPH. t. The acquisition, restoration,
or demolition of abandoned, dilapidated, or dangerous
buildings, structures, or properties or the abatement of a

nuisance as provided in section 364.12, subsection 3.

NEW LETTERED PARAGRAPH. u. Any purpose which is necessary
for the economic development of the city.

Sec. 7. Section 384.24, subsection 4, paragraph i, Code
1987, is amended to read as follows:

i. Any other faeilieies-or-improvements purpose which are
is necessary for the operation of the city or the health and

welfare of its citizens.

Sec. 8. Section 384.24, subsection 5, Code 1987, is
amended to read as follows:

S. The "cost" of any a project for an essential corporate
purpose or general corporate purpose includes construction
contracts and the cost of engineering, architectural,
technical, and legal services, preliminary reports, property
valuations, estimates, plans, specifications, notices,
acquisition of real and personal property, consequential
damages or costs, easements, rights of way, supervision,
inspection, testing, publications, printing and sale of bonds,
interest during the period or estimated period of constructicn
and for twelve months thereafter or for twelve months after
the acquisition date, and provisions for contingencies.

Sec. 9. NEW SECTION. 384.24A LOAN AGREEMENTS.

A city may enter into loan agreements to borrow money for

any public purpose in accordance with the following terms and

_2_




procedures:

1. A loan agreement entered into by a city may contain
provisions similar to those sometimes found in loan agreements
between private parties, including the issuance of notes to
evidence its obligations.

2. A provision of a loan agreement which stipulates that a
portion of the payments be applied as interest is subject to
chapter 74A. Other laws relating to interest rates do not
apply.

3. The governing body shall follow substantially the same
authorization procedure required for the issuance of general
obligation bonds issued for the same purpose, to authorize a
loan agreement made payable from the debt service fund, or to
authorize any loan agreement which would result in the total
of scheduled annual payments of principal or interest or both
principal and interest of the city due from the general fund
of the city in any future year with respect to all loan
agreements in force on the date of the authorization, to
exceed ten percent of the last certified general fund budget
amount. In all other cases, the governing body shall follow
substantially the same authorization procedures required for
the issuance of general cobligation bonds as set out in section
384.25. Chapter 75 is not applicable. A city utility is a
separate entity under this section whether it is governed by
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the council or another governing body.
4. A loan agreement to which a city is a party or in which

(3% T N
-~ o

a city has a participatory interest, is an obligation of a
political subdivision of this state for the purposes of
chapters 502 and 682, and is a lawful investment for banks,
trust companies, building and loan associations, savings and
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lcan associations, investment companies, 1lnsurance companies,

Wl
P

insurance associations, executors, guardians, trustees, and

33 any other fiduciaries responsible for the investment of funds.
34 EXPLANATION
35 Sections 1, 5, and 9 authorize counties and cities to enter
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into loan agreements to borrow money, and require them to
follow the appropriate hearing or election requirements for
bonds before entering into the loan agreements.

Sections 2 and 6 authorize counties and cities to issue
bonds for economic development purposes, to acquire, restore,
or demolish abandoned, dilapidated, or dangerous buildings, or
to abate a nuisance. Counties are authorized to provide for
housing acquisition, restoration, demolition, or other
purposes under chapter 403A.

Sections 3 and 7 allow county and city bonds to be issued
(subject to referendum requirements) for any necessary public
purpose.

Sections 4 and 8 amend the definition of "cost" of a
project to allow bond proceeds to be used to pay the interest

during construction.

LSB 2761HC 72
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HOUSE FILE 523

AN ACT
RELATING TO THE FINANCIAL AUTHORITY OF POLITICAL SUBDIVISIONS
BY :GTHORIZING LOAN AGREEMENTS, THE JSSUANCE OF BONDS FOR
ADDiTIONAL PURPOSES, AMD THE PAYMENT OF INTEZREST FROM BOND
PRCCZEDS.

BE IT PNACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 331.402, Code 1987, is amended by
adding the following new subsection:

NEW SUBSECTION. 3. A county may enter into lcan
agreements to borrow money for any public purpose in
accordsnce with the terms and procedures set forth in sectlon
184.24A4, and the cefarences in that subsection to cities are
applicable to counties, the reference to section 384.25 is
applicable to section 331.343, and the references to the
council are applicable to the board.

Sec. 2. Section 331.441, subsection 2, paragraph b, Code
1987, is amended by adding the following new subparagraphs:

NEW SUBPARAGRAPH. (9] The acquisition, restoration, ot
demolition of abandoned, dilapidated, or dangerous buildings,
steuctures oc propecties or the abatement of a nuisance,

WEW SUBPARAGRAPH. (10) The establishrment or funding of
prograas to provide for or assist in providing for the

acquisizion, restoration, or decolition of housing, or for
other putposes as may be authorized under chaptec 4034,

gec. 1. Section 331.441, subsection 2, paragrapn <.
subparagraph {11), Code 1987, is anended %o read as follows:

(11} Any other facitities-or-improvements purposc which
sre is necessary €or the operation of the county or the health
and weifare of its clitizens.

Sec. 4. Section 331.441, subsection 3, Code 1987, 18

anendes to read as €ollovs:

House Pile 523, p. 2

3. The "cost™ of amy a project for an essential county
purpose or general county purpose includes construction
contracts and the cost of engineering, architectural,
technical, and legal services, preliminacy reports, property
valuatlons, estimates, plans, specifications, notices,
acquisition of real and pecsonal property, consequential
damages ot costs, easements, rights of way, supervision,
inspection, testing, publications, printing and sale of bonds,
interest during the peciod or esticated pericd ot construction

and for twelve months thereafter or for twelve months afrer

the acquisition date, and provislions for contingencies.

Sec. 5. Section 384.4, Code 1987, is amended by adding the
following new subsection:

MEW SUBSECTION. 4. Paynments required to be made Ecom the
debt gservice Fund uader a loan agreement.

Sec. 6. Section 384,24, subsection 3, Code 1987, is
amended by adding the following new lettered paragraphs:

L. The acguisition, restoratlion,

or demolition of abandoned, dilapidated, or dangerous
buildings, structures or properties or the abatement of 2a
nuisance,

ME4 LETTERED PARAGRAPH. u., The establishment or funding
of programs to provide for or assist in providing for the

acquisition, restoration, or demolition of housing., or for
other putposes as may be authorized undec chapter 403A.

Sec. 7. Section 184.24, subsection 4, pacagraph i, Code
1987, is arended to read as follows:

i. Aany other facittitiea-or-improvements purpose which are
is necessary for the cperation of the city or the health and
wvelfacre of Lts citizens.

Sec. 8. Section 384.24, sudsection 5, Code 1987, is
amerded to read as fcllows:

5. The “cost" of any a projec: foc an esseatial corporate
purgose oc general corporate purpose includes construction
contracts and the cost of engineecing, architectural,




House File 523, p. 3

technical, and legal services, prelimunary repocis, property
valuaticns, esrfimates, plans., spgacifications, notices,
acquis:.tion of real and zecsonal nroperty, consequential
damages -t costs, easements, cights of way, supervision,
inspection, testing, pablications, priating and sale of bonds,

intecest during the ceriod or estimated periecd of constructicn

and for twelve months_thereafrer or for twelve months aftec

the acquisition date, and provisions for contingencies.
Sec. 9. MEW SECTION. 324.24A LOAN AGREEMENTS.
A city may enter 1nto loan agreements to boccow coney for

any pubiic purpose in accordance with the following terrs ard
procedures:

1. A loan agreement entered into by a city may contain
provisioas similar to those sonetimes found in loan agreements
between private parties, including the issuance of notes to
evidence its obligatlons.

Y. A provision of a loan agreement which stipulates that a
portion of the payments be applied as interest is subject to
chapter 74A. Other laws relating to interest rates do not
apply.

3. The governing body shall follow substantially the sare
authorization procedure required for the issuvance of genecal
obligation bonds issued for tne same purpose, to authorize a
loan agreerent made payable from the debt service fund, or to
authorize any loan agreement which wouwld result in the total
of scheduled annval payments of principal or Interest ot both
principal and iaterest of the city due fron the general fund
of the city in any future year with respgect to &4li loan
agreerents in force on the date of the aguthorizacion, to
cxceed ten percent of the last certified general fund budge:
acount, I[n all other cases, the governing body shall follcw
substantiaily the same avthorization procedures required for
the issuance of general ebligaiior bonds as set out in sect.on
384.25. Chaprec 7% 18 not applicable. A city wtility is a
separaie enat1ty under this secrior whekher it iz governed ov

the Counci: or angiher governing body.

House File 523, o. d

1. A loan agreemenz ¢o which & city s 3 party or in which
a city nas a participazory interest, :s an cbligation of a
colitical subdivision of this state for the purpcses of
chapters 502 and 582, and :s a lawful invest=ent for banks,
trust ccapanies, building arnd loan asscIiations, savings and
loan associations, irvestment companies, insurance companies,
insucance associations, executors, guacdians, tcustees, and

any other fiduciarles responsible for the investment of €unds.

DONALD D, AVENSOHN
Speaker of the House

JO ANN TIMMERMAN
President of the Senate

I hereby cectify thar this biil originated in the House and
is known as Bouse File 52, Seventy-second General Assembly.

JOSEPH O'HERN
Chief Clerk of the House
Aporoved s 3872

TEZRRY E. BRANSTAD
Governot




