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A BiLL FOR

An Act relating to ensuring that the title to agricultural land

is not affected by the failure of a creditor to receive a
mediation release, regardless of its validity.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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S.F. Hr. 489

Section 1. Section 654.2C, Code 1987, is amended to read
as follows:

£54,2C MEDIATION NOTICE -- FORECLOSURE ON AGRICULTURAL
PROPERTY,

A person shall not initiate a proceeding under this chapter
to foreclose a deed of trust or mortgage on agricultural
property, as defined in section 654A.1, which is subject to
chapter 6%4A and which is subject to a debt of twenty thousand
dollars or more under the deed of trust or mortgage unless the
person receives a mediation release under section 654A.11, or
unless the court determines after notice and hearing that the
time delay required for the mediation would cause the person
to suffer irreparable harm. Title to land that is
agricultural property is not affected by the failure of any

creditor to receive a mediation release, regardless of its

validity.
Sec. 2. Section 654A.6, subsection 1, Code 1987, 1is

amended to read as follows:

1. A creditor subject to this chapter desiring to initiate
a proceeding to enforce a debt against agricultural property
which is real estate under chapter 654, to forfeit a contract
to purchase agricultural property under chapter €56, to
enforce a secured interest in agricultural property under
chapter 554, or to otherwise garnish, levy on, execute on,
seize, or attach agricultural property, shall file a request
for mediation with the farm mediation service. The creditor
may shall not begin the proceeding subject to this chapter
until the creditor receives a mediation release, or until the
court determines after notice and hearing that the time delay
required for the mediation would cause the creditor to suffer
irreparable harm. Title to land that is agricultural property

1s not affected by the failure of any creditor to receive a

mediation release regardiess of its validity. The time period

for the notice of right to cure provided in section 654.2A

shall run concurrentiy with the time period for the mediation

. |




period provided in this section and secticn 654A.10,

Sec. 3. Section 656.8., Code 1987, is amended to read as
follcows:

656,8 MEDIATION NOTICE.

Ncotwithstanding the-provisiens-of secticns §56.1 through
655.5, a person shalil not lnitiate proceedings under this
chapter te forfeif a real estate contract for the purchase of
agricultuzral property. as defined in section 854A.1, wnich is
subject U~ 22 cutstanding obligation on thz concract of twenty
thousand foilars or more unless the person received a
medlatlion release uader segtion 654A.11;, or uniass the cou-s
Cetermines zfter notice ané hezring that thes time delay

regquired for tne mediation would cause the psrson to suffer

irreparable harm. Title to land that is agricultural property

is not affected by the failure of any creditor to receive a

mediation reiease. regardless of its validity.
EXPLANATION

This bill relates to ensuring that a creditor who takes

legal actien to reach land which is agricultural property will
not cause a cloud on the title because the creditor failed to

receive a mediation release regardless of its validity.

LSB 2800HC 72
mf/sc/l4




HOUSE FILE 489

AN ACT
RELATING TO ENSURING THAT THE TITLE TO AGRICULTURAL LAND IS
NOT AFFECTED 8Y THE FAILURE OF A CREDITOR TO RECEIVE A
MEDIATION RELEASE, REGARDLESS OF ITS VALIDITY.

BE IT EMACTED BY THE GEMERAL ASSEMBLY QP THE STATE OF IOWA:

Section 1. Section 654.2C, Code 1987, is amended to read
as follows:

654.2C MEDIATION NOTICE -- FORECLOSURE ON AGRICULTURAL
PROPERTY .

A person shall not initiate a proceeding under this chapter
r

to foreclose a deed of trust or mortgage on agricultural
property, as defined in section 654A.l, which is subject to
chapter 654A and which is subject to a debt of tweaty thousand
dollacs or more undec the deed of trust oc mortgage unless the
pecson receives a mediation release under sectlion 654A.11, or
unless the court determines after notice and hearing that the
time delay requited for the mediation would cause the person
to sufferc irreparable harm. Title to land that is

agricultyral property is not affected by the failure of any
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creditor to receive a mediation release, regardless of its
validity.

Sec. 2. Section 654A.6, subsection 1, Code 1987, is
amended to cead as follows:

1. A creditor subject to this chapter desiring to initiate

a proceeding to enforce a debt against agricultural property
which is real estate under chapter 654, to forfeit a contract
to pucchase agricultural property under chapter 656, to
anfocrce a gsecured interest in agricultural property under
chapter %54, or to otherwise garnish, levy on, execute on,
seize, or attach agricultural property. shall file a request
for mediation with the farm mediation service. The creditor
may shall not begin the proceeding subject to this chapter
until the creditor receives a mediation release, or until the
court determines after notice and hearing that the time delay
required for the mediation would cause the creditor to suffer
irreparable harm. Title to land that is agricultural property

is not alfected by the failure of any creditor to receive a
mediation celease regardless of its validity. The time period

for the notice of right to cure provided in section 654.2A
shall run concucrently with the time period for the nedlation
petiod provided in this section and section 654A.10.

Sec, 3., Section 656.8, Code 1987, is amended to read as
follows:

656.8 MEDIATION NOTICE.

Notwithstanding the-provisions-of sections 656.1 through
656.5, a person shall aot initiate proceedings under this
chapter to forfeit a real estate contract for the purchase of
ageicultural preoperty, as defined in section 654A.L, which is
subject to an outstanding obligation on the contract of twenty
thousand dollars o¢ more unless the person received a
mediation release under section 654A.11, or unless the court
determines after notice and hearing that the time delay
requited for the mediation would cause the pecrson to suffer
irreparabie harm. Title to land that is agricultural property
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is not affected by the failure of any creditor to receive a

mediation release, regardless of its validity.
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