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A Bill FOR 

1 An Act relating to ensuring that the title to agricultural land 

2 is not affected by the failure of a creditor to receive a 

3 mediation release, regardless of its validity. 
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S.F. H.F. 41' 

1 Section 1. Seccion 654.2C, Code 1987, is amended to read 

2 as follows: 

3 654.2C MEDIATION NOTICE -- FORECLOSURE ON AGRICULTURAL 

4 

5 

6 

7 

8 

PROPERTY. 

A person 

to foreclose 

property, as 

chapter 654A 

shall not initiate a proceeding under this chapter 

a deed of trust or mortgage on agricultural 

defined in section 654A.l, which is subject to 

and which is subject to a debt of twenty thousand 

9 dollars or more under the deed of trust or mortgage unless the 

10 person receives a mediation release under section 654A.ll, or 

11 unless the court determines after notice and hearing that the 

12 time delay required for the mediation would cause the person 

13 to suffer irreparable harm. Title to land that is 

14 agricultural property is not affected by the failure of any 

15 creditor to receive a mediation release, regardless of its 

16 validity. 

17 Sec. 2. Section 654A.6, subsection 1, Code 1987, 1S 

18 amended to read as follows: 

19 1. A creditor subject to this chapter desiring to initiate 

20 a proceeding to enforce a debt against agricultural property 

21 which is real estate under chapter 654, to forfeit a contract 

22 to purchase agricultural property under chapter 656, to 

23 enforce a secured interest in agricultural property under 

24 chapter 554, or to otherwise garnish, levy on, execute on, 

25 seize, or attach agricultural property, shall file a request 

26 for mediation with the farm mediation service. The creditor 

27 may shall not begin the proceeding subject to this chapter 

28 until the creditor receives a mediation release, or until the 

29 court determines after notice and hearing that the time delay 

30 required for the mediation would cause the creditor to suffer 

31 irreparable harm. 

32 is not affected by 

Title to land that is agricultural property 

the fai~ure of any creditor to receive a 

33 mediation release regardless of its validity. The time period 

34 for the notice of ri~ht to cure provided in section 654.2A 

35 shalc run concur,e~tly wlth the time period for the mediatlon 
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S. F. H.F. 

1 period provided in this section and section 654A.IO. 

2 Sec. 3. Section 656.8, Code 1987, is amended to read as 

3 follows: 

4 656.8 ~~EDIATION NOTICE. 

5 Notwithstanding the-prov±sioMS-O! sections 656.~ ~hro~sll 

6 655.5, a person shall Got initiate proceedings unde: this 

7 chepter to ~orfeit a real estate contract for the purchas~ t)£ 

8 ag:icultural property, as defined in section 654A.l, ~hich ~~ 

9 subject t~ a~ outstanding obligation on th~ contract of twenty 

10 thousand ~ollars or more unless the person rec~iverl a 

Il mediatiorl release L:ide: sectio:1 654A.J.l, or ;,1:;';2S5 t.he C0~l:-;. 

12 determines after notice and hearing that the ~ime delay 

13 required for the mediation would cause the person to suffer 

14 irreparable harm. Title to land that is agricultural prop~rty. 

15 is not affected by the failure of any creditor to receive a 

• ~~ mediation release, regardless of its validity . 

EXPLANATION 

18 This bill relates to ensuring that a creditor who takes 

19 legal action to reach land which is agricultural property will 

20 not cause a cloud on the title because the creditor failed to 

21 receive a mediation release regardless of its validity. 
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HOUSE: FILE 489 

AN ACT 

RELATING TO ENSURING THAT THE 7ITLE TO AGRICULTURAL LAND IS 

NOT AFFECTED BY THE FAILURE OF A CREDITOR TO RECEIVE A 

HEOrATtON RELEASE, REGARDLESS OF ITS VALIDITY. 

BE IT ENACTED B~ THE GENERAL ASSEMBLY OF THE STATE or IOWA: 

Section 1. S~ction 654.2C, Code 1987, is amended to read 

as follows: 

654.2C MEDIATION NOTICE -- PORECLQSURE ON AGRICULTURAL 

PROPERT'i. 

A person shall not initiate a proceeding unier this chapter , 
to foreclose a deed of trust or mortgage on agricultural 

property, as defined in section 654A.l. which is subject to 

chapter 654A and which is subject to a debt of t~enty thousand 

dollars or more under the deed of trust or ~ort9age unless thp. 

person receives a mediation release under section 6S4A.ll, or 

unless the court determines after notice and hearing that the 

lime delay requited Eor the cnediation would cause toe person 

to suffer irr4!parable harm. Title to_land _th~--.i..! 

:!!'9.~!CU 1 tu r a 1 'p!.9.E.~ r t y __ !~ .. .!!?t a f f e~~.~._py'_.~h~ _.~.~.~~.\~_S'_~ ... ~~'i.. 
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creditor to receive a ~ediatlon release, regardless of its 

~~li.dity. 

Sec. 2. Section 654A.6, subsection 1, Code 1987. is 

amanded to read as tollo~s: 

1. A creditor subject to this chapter desiring to initiate 

a proceeding to enforce a debt against agricultural property 

which is real estate under chapter 654, to forfeit a contract 

to purchase agricultural property under chapter 6S6, to 

enforce a secured interest in agricultural property under 

chapter S54, or to otherwise garnish, levy on, execute on, 

snize, or attach agricultural property, shall fil~ a request 

for mediation with the farm mediation service. The creditor 

Mal shall not bagin the proceeding subject to this chapter 

until the creditor receives a mediation release, or until the 

court deternines atter notice and hearing that the time delay 

required tor the mediation would cause the creditor to sufter 

irreparable harm. Title to land that is agticultural propert~ 

is not aftected by th~_.!'_<!!-}.~! __ 2:L~credB.~2_!~cei,!!,,_~ 
nediation release regardless of its yalid~~ The time period 

for the notice ot right to cure provided in section 6S4.2A 

shall run concurrently with the time period for the mediation 

period provided in this section and section 654A.10. 

Sec. J. Section 656.8, Code 1987, is a~ended to read as 

follows: 

6S6.8 MEOIATION NOTIer.. 
Notwithstanding tke-proYi3tOn5-of sections 656.1 through 

656.5, a p~rson shall not initiate proceedings under this 

chapter to forfeit a real estate contract for the purchase of 

aqricultural property, as defined in section 654A.1. which is 

subject to an outstanding obliq~tion on the contract of t~enty 

thousand dollars or more unless the person received a 

mediation release under section 654A.ll, or unless the court 

determines after notice and hearing that the time delay 

requieed foe the mediation would cause the person to suffer 

i r r epa r ab i e ha rm. !..~t~.~ .. t..9 .. ~-,~.!!.d ... ~~_J_£!:_.~9.r. ~.£~.l_t\J r ~...!......2.!..2.e.~~ 
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is not affected by the failure of any creditor to receive a 

mediation release, regardless of its validity. 

DONALD D. AVENSON 

Speaker of the House 

JO ANN ZIMMERMAN 

President of the senate 

I hereby certify that this bill originated in the House and 

is known as House File 489, Seventy-second General Assembly. 
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Chief Clerk of the House 
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