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HOU~f! File 433 

MAR 6 1987 HOUSE FILE ~-3 
Place On Calendar BY CO~~ITTEE ON SMALL BUSINESS 

AND COMMERCE 

(Formerly House Study Bill 149) 

Date 1~G-;?7ct //.;0 Passed Senate, Passed House, 

Vote: Ayes z>: Nays /0 Vote: Ayes /,- Nays _..:./ __ _ 

Approved /.JiC) 

',Yh,J:~", :,~:: .. ~-.' ~.~ ~':;.>?'",://.~~< .~ ;~~ _~ .~:.: )' 
*,<:_~ __ < . .1~~ __ --,~_ ,~_/ -.~-4 _:.' /...:.: ") 

"/ 7_ 

1 An Act relating to an exemption from 

2 securities traded or approved for 

securities registration 

trade on the national 

3 association of securities dealers automated quotations -

national market system (NASDAQ/NMS). 4 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
c 

SENATE &~ENDMENT TO HOUSE FILE 433 
Ii-S122 

1 Amend House File 433 as passed by the House as 
2 follows: 
3 1. Page 1, line 3, by striking the word nA", and 
4 inserting the following: "On or after January 1, 
5 1989, an. 

H-S122 FILED FEBRUARY 18, 1988 
:j-------...._ ~=<~ .. , , .• ~./--".J )jIg (..( <:;{;:" ) 
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RECEIVED FROM THE SENATE 

TLSB 2083HC 72 

dw/ci/24 

for 



S.P. H.F. 

1 Section 1. Section 502.202, Code 1987, is amended by 

2 adding the following new subsection: 

3 NEW SUBSECTION. 17. A security designated or approved for 

4 designation upon notice of issuance on the national 

5 association of securities dealers automated quotations 

6 national market system (NASDAQ/NMS); any other security of the 

7 same issuer which is of senior or substantially equal rank; a 

8 security called for by subscription rights or warrants 

9 designated or approved for designation upon notice of issuance 

10 on the NASDAQ/NMS; or a warrant or right to purchase or 

11 subscribe to any of the foregoing categories in this 

12 subsection. 

13 EXPLANATION 

14 This bill provides an exemption from state registration of 

15 securities for securities which are traded or approved for 

16 trade on the NASDAQ/NMS. The exemption parallels those 
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35 

provided 

exchange, 

exchange. 

for the New York stock exchange, the American stock 

the midwest stock exchange, and the pacific stock 

-1-
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iiOUSS FILl:: 413 

~~end House File 433 as fellows: 
-":2 1. Page 1, li:1e 6, by :'~s;;?r~in<; af~er ~!":e we:-\! 

J "(NASDAQi~~S)" t~e fc~lowi~g: ~~. l~ eac~ case. 
4 q~c~ations have Dee~ avai:ab:e a~d p~blic trading has 
5 :aken place Eor the class of sec~rity designated. 
6 prior to the of~er O~ sale of a security in relIance 
7 upon this exemption", 
8 2, Page 1. by ~nserting a:ter line 12 the 
9 following: 

10 ··Sec. 2. Sect~on 502.202. s~bsection 8. Code 1987. 
11 is amended to read as follows: 
12 8. Any ~ security listed or app~oved for l:'s:ing 
13 upo~ ~ot~ce of issua~ce on ~~~ New Yc~k Stoc~ 
14 Excha:1ge, :he A.T1er!.can S:ccl<. S:<C'~la!",ge, ::.he :·1icwes::: 
15 Stock Exchange, the Pacffic Ceast Steck Excha~ge, or 
16 any other national securities exchange registered 
17 under the Securities Exchange Ac: of 1934 and 
l8 designated by rule of the adr::i.i1ist:-ator, if I in each 
19 case. quotations have been a~a~lable and oub1ic 
20 trading has taken place :or the class of sec~rlty 
21 listed crior to the o~fer or sa:e of a securitv in 
22 reliance upon this exempticn; a~y Ot~er security of 
23 the same issuer which is 0: senicr or substantially 
24 equal rank; any secur:ty cal:ed for by subscription 
25 rights or warrants so listed or approved; or any 
26 warrant or right to pLrchase or subscr:be to a~y of 

'f'?7 the foresoi ng. II 
E-3609 F~;.SiJ /1PRIL 2, I~.g/ 

;(.<-A i'~ In (6 1m j 

:3Y HOLVECK of Polk 
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HOUSE FILE 433 
FISCAL ,,01'E 

REQUESTED BY REP~ESEN~ATIVE NEUHAUSER 

In compliance Yith 
for HOUSE FILE 433 
in developing this 
Bureau to members 1')£ 

a ~ritten request ~eceived March 18, 1987, a fiscal note 
is hereby submitted pursuant to Joint Rule 17. Data used 
fiscal note are available from the Legislative Fiscal 

the Legislature upon request. 

House File 433 provides an exemption from state regi~t~ation of securities for 
securities ~hich are traded Or approved for trade on the National Association 
of Security Dealers Automation QuoLation and Nation~l Market System. The 
exemptions parallels those provided for the New Yo~k stock exchange, the 
Ame~ican stock exchange, the Midwest stock exchange, ~nd the Pacific stock 
exchange. 

ASSUl'1PTlONS 
1. In FY 86 the Division 

$1,302,000 in security 
not keep data on the 
approximately lOt of all 
in Iowa. 

of Insurance reviewed 2317 fit ings and rece i ved 
filing fees. While the Insurance Division does 
type of issuer, (ie.NIIS) it is assumed that 

NMS secu~ities or 279 securities were registered 

2. Security fee's paid LO the division by NilS issuers are based on an 
average of 40% of the maximum fee. 

FISCAL IMPACT: 
1. House File 433 would eliminate NMS registration fees collected Yhich 

currently amount to $112,000 annually. 
2. Because registration wilt no Longer be required it is estimaLed that one 

additional enforcement attorney at a cost of $32,000 witl be needed to 
monitor market conduct. 

Source: The Department of Insurance. (LSB ~3H. JEll) 

FILED MARCH 25, 1987 BY DENNIS PROUTY, PISCAL DIRECTOR 



SENATE 6 
FEBRUARY 8, 1988 

S-5054 

HOUSE FILE 433 

1 Amend House File 433, as passed by the House, as 
2 follows: 
3 1. Page 1, by inserting before line 1 the 
4 following: 
5 "Section 1. Section 502.202, subsection 8, Code 
6 Supplement 1987, is amended by striking the 
7 subsection." 
8 2. Page 1, by striking lines 1 through 12. 
9 3. Title page, lines 1 through 4, by striking the 

10 words "for securities traded or approved for trade on 
11 the national association of securities dealers 
12 automated quotients -- national market system 
13 (NASDAQ/NMS)". 

5-5054 
Filed F.eb;:.uary 5, 1988 
~? .. ~//., f.J .,-" 

::-A<"'':~~ /- ,:,.3;:...-; 
'-' 

BY TOC4 NANN, Jr. 

~ ... ' ." 



HOUSE FILE 433 

5-5073 

1 Amend House File 4JJ as passed by the House as 
2 follows: 
3 1. Page 1, line 3, by striking the word nAn, znd 
4 inserting the following: "On or after January 1, 
5 1989, an. 

S-50 73 
F~led February 15, 1988 
1t,.-t:....~ .. -;:': ' .. ,"_ .. ~~" '/ J 7.;,.) 

/. ~) .;-/~y ('/1 -..:. :;'~/ / 
[,~~.~~{ ./ " 

BY EUGENE FRAISE 



PAGE TWENTY-NINE, APRIL 2, 1987 HOUSE CLIP SHEET 

HOUSE FILE: 433 

,&3561 
:. Arr.end Ho\.:se File 433 as fo:lcws: 

line 6 by inserting a:ter the word ~ l. Page 1, 
3 "(:,IASDAQ/NMS)" t~e :0110w1ng: "if the iss:.Jer 
~ satisfies the requirements of section 502.202, 
5 subsection 18. paragraphs "a" a~d "b"". 
6 2. Page:, DY inserting after cine 12 the 
7 following: 
8 "Sec. Section 502.202, Code 1987, 1S amended 
9 by adding the following new SUDsection: 

10 NEW SUBSECTION. 18. Certification of an exchange 
1: or listing system, as exempt, if not ot~erwise exempt 
12 under this sec~ion, shall be made DY the administrator 
13 :.J?on written request if the admlnlstrator finds tr.a~ 
:4 ~~e excha~ge or iisting system approves applica:iQ~s 
l5 to list or des~gnate securities ar.d appl:es ~~e 
:6 substan~ia1 eq:.Jiva1ent of or exceeds the criteria set 
17 forth in each of paragraphs "a" and "b". The 
18 administrator may certify an exchange or system upon a 
19 finding that it provides a sufficient level of 
20 investor protection and that certification is 
21 consistent with the purposes fairly intended by the 
22 policy and provisions of this section. 
23 a. QUANTITATIVE L~STING REQUIREMENTS: 
24 (1) SHARES. Five hundred thousand or more 
~?ublicly held shares. 
• (2) MARKET VALUE. Market value of publicly held 
LI shares of three million dollars or more. 
28 (3) MINIMUM PRICE. Minimum price per share of 
29 five dollars of a reasonable period of time prior to 
30 the filing of a listing application. 
31 (4) STOCKHOLDERS. One thousand or more 
32 stockholders. 
33 (5) DISTRIBUTION OF SHARES. Eight hundred or more 
34 holders of one hundred or more shares. 
35 (6) NET INCOME. Net income for the last ~isca1 
36 year of four hundred thousand dollars or more. 
37 (7) PRETAX INCOME. Pretax income of seven hundred 
38 fifty thousand dollars or more in the last fiscal 
39 year. 
40 (8) SHAREHOLDERS' EQUITY. Minimum shareholders' 
41 equity of at least four million dollars calculated by 
42 subtracting liabi~ities from assets. 
43 b. QUALITATIVE LISTING REQUIREMENTS: 
44 (1) SHAREHOLDER MEETINGS. Each issuer shall hold 
45 an annual meeting of shareholders and shall provide at 
46 least ten days' written notice of a shareholder 
47 meeting to the self-regulatory exchange or l:s:ing 
48 system. 
49 (2) INDEPENDENT DIRECTORS. Each issuer shall have eat least two independent directors on its board of 

-1-
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Passed House, Date __________ _ 

Vote: Ayes Nays 

Approved 

A BIU FOR 

SMALL BuS;r~ESS Ai~u CCMMEilCE 

HOUSE FILE ____ __ 

BY (PROPOSED COMMITTEE ON S~ALL 

BUSINESS AND COMMERCE BILL) 

Passed Senate, Date 

Vote: Ayes ______ Nays 

1 An Act relating to an exemption from securities registration for 

2 securities traded or approved for trade on the national 

3 association of securities dealers automated quotations --

4 national market system (NASDAQ/NMS). 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 2083HC 72 

dw/cf/24 



S.F. H.F. 

1 Section 1. Section 502.202, Code 1987, is amended by 
2 adding the following new subsection: 

3 NEW SUBSECTION. 17. A security designated or approved for 
4 designation upon notice of issuance on the national 

5 association of securities dealers automated quotations --
6 national market system (NASDAQ/NMS); any other security of the 

7 same issuer which is of senior or substantially equal rank; a 
8 security called for by subscription rights or warrants 

9 designated or approved for designation upon notice of issuance 
10 on the NASDAQ/NMS; or a warrant or right to purchase or 

11 subscribe to any of the foregoing categories in this 
12 subsection. 

13 EXPLANATION 
14 This bill provides an exemption from state registration of 

15 securities for securities which are traded or approved for 
16 trade on the NASDAQ/NMS. The exemption parallels those 

17 provided for the New York stock exchange, the American stock 
18 exchange, the midwest stock exchange, and the pacific stock 

19 exchange. 
20 

21 

22 

23 

24 

25 
26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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1I0USl: FILf: 433 

AN i\CT 

H~l.ATI~G 1\') AN r.XEMPTHHJ FROM SECURITa:S Rr.cI~T~A'I'IO» fo'OR 

Sr.CIJRITH:S TRADED OR ,f\!)P/WVl'O FOR TRAI)£ 0» 1m: NATIONAl. 

A5~OCIATI0N Of SeCURITIES tH:ALERS AUTOMATED QUQ'fA'I'IONS -

tlATIONAl. HAnJo.:El' :''l!iTJ.::.j (U".$DAO!>I.~S 1 . 

8£ IT ENACTeD BY THE Gt:N£RAI. ASSf:MBI,'i Of THE STATE or ICYNA: 

Section I. SccLi()n S01.202, Code 1987. is amended by 

<ldllinq the follv .. dn'J Re· ... ' ~Hlb~>l·Ct ion: 

!~~ ~~$L:g'll~~. 1"1. On or aft .. c January J. 1989. d 

security d~siqo,)teo1 or d{lproved fat l'esiqniJtion upon notice of 

is!;'I.l.1n<.:e on t.he n,ltioni\l Q:H;'Ol:i,ltion of s(!cucities dealers 

a\ltomatt:-d quotdt iUI),; . - II,lt ional "'.lrket system (NASDAO/NMSJ; 

any ot,her S(:CUt'lty 01 I,hl" samt.' issue! w)lieh is of senlor or 

subst.antiiJlly cqu.1l r<1n~; a !.>f?curity c",Ut-ej (or by 

sutJscciptiol1 r!g11ui or "'·arr.ln!.s "t.'!ijqn~lted or dPproved tor 

desiq'HI.tion upon notic(~ of i~::;uance- on t,hl" NAS()AO/NM.S; or ,1 

~ -
llousc- ftle 4}J. p. 2 

wa'I~~t or right to purchd5~ 01 sub~crlbp to any ot the 

for~:)lnq caleqocies in this subsection 

[)()nALtJ O. AVENSON 

Speaker ot the liollst! 

J() ANN ZIN.HI:::RAAN 

President of the Senate 

1 .'lereby certHy tho1t this bi.ll oci9in.ated in the HOUSH .and 

is k:-.?Wfl as House rile 433, S~yentY-Gecond Gf:n~r .. l Assembly. 

,pp,cve~31 . 1968 

TERR': £:. BRANSTAD 

Gave: 'lor 

JOSEPII 0' IIERtl 

Chief Clerk of the HQuse 

:t 
"T\ 

'" <.:> 
(,) 


