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1 An Act to reserve a specific amount of a claim 

on property located within 

for the cost of demolition 

payable on an 

the corporate 2 :nsurance policy 

3 limits of a city of the property by 

4 the city. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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HOUSE FILE 382 
H-3251 

1 Amend House File 382 as follows: 
2 1. Page 1, line 8, by inserting after the word 
3 "city" the following: "with a population of twenty 
4 thousand or more". 
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S. F. H.F. 

1 section 1. NEW SECTION. 515.150 DEMOLITION RESERVE ON 

2 FIRE AND CASUALTY CLAIMS ON PROPERTY. 

3 1. An insurer shall reserve five thousand dollars of the 

4 payment on a claim for damage to property on which it has 

5 issued a fire and casualty insurance policy as a demolition 

6 cost reserve if both the :ollowing are ~pplicable: 

7 a. The property is located within the corporate limits of 

8 

9 

10 

11 

a city. 

b. The 

unfit for 

repair. 

damage to the property renders it uninhabitable or 

the purpose for which it was intended, without 

12 2. An 

13 claim for 

insurer which wi~hholds a portion of a payment on a 

damage to property as a demolition cost reserve as 

14 required under subsection 1, shall notify the city council of 

15 the city within which the damaged property is located of the 

16 existence of the demolition cost reserve. 

17 3. The insurer shall release the demolition cost reserve 

18 to the insured if the ins~re, receives notice from both the 

19 insured and the city council of the city within which the 

20 property is located that both of the following are applicable: 

21 a. The insured has comme~ced repairs to the property or 

22 has commenced demolition of the property. 

23 b. The city council is satisfied that demolition of the 

24 property at city expense will not be required. 

25 4. If the city is required to demolish the damaged 

26 property at city expense, the city shall present to the 

27 insurer the actual cost of demolition of the property and the 

28 insurer shall compensate the city for the actual cost of the 

29 demolition up to the amount in the demolition cost reserve. 

30 Any amount left from the demolition cost reserve after the 

31 cost of demolition of the property is paid to the city shall 

32 be paid to the ins~red. 

33 s. I: six months after the claim has been submitted by the 

34 insured, the insurer has not been notified that the insured 

IS has commenced repa:rs to the ?roperty or has commenced • 



S.F. H.F. __ ~ 2(J 

1 demolition of the property. or the cIty has not presen~ed the 

2 insurer with the actual cost of demolition of the property by 

3 the city. the insurer shall pay the demolition cost reserve to 

4 the insured. 

S EXPLANATION 

6 This bill requires an insurer to reserve five thousand 

7 dollars from the payment on a claim to damage to property as a 

8 demolition cost reserve when the property is located within 

9 the corporate limits of a city and the damage to the property 

10 renders it uninhabitable or unfit for the purpose it was 

11 intended. The reserve will be paid to the insured wher'. the 

12 insurer receives notice from both the city and the insured 

13 that repairs or demolition of the property has been commenced 

14 by the insured. and demolition at ci ty expense will not be 

15 required. If the city is required to demolish the propeny 

16 the insurer will compensate the city for the actual costs of 

17 the demolition up to the amount in the reserve with any 

18 remainder of the reserve paid to the insured. IE there has 

19 been no claim on the reserve SlX months after the claim was 

20 submitted. the reserve shall be paid to the insured. 
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HOUSE FILE .3 g :J­
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(As Amended and Passed by the House March 30, 1987) 

f.::Passed House, 

Vote: Ayes ?7 Nays 

Approved 

Passed Senate, 

Vote: Ayes Nays 

A Bill FOR 

1 An Act to reserve a 

2 insurance policy 

specific amount of a claim 

on property located within 

payable on an 

the corporate 

3 limits of a city for the cost of demolition of the property by 
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the city. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 3'~ 

1 Section 1. NEW SECTION. 515.150 DEMOLITION RESERVE ON 

2 FIRE AND CASUALTY CLAIMS ON PROPERTY. 

3 1. An insurer shall reserve five thousand dollars of the 

4 payment on a Claim for damage to property on which it has 

5 issued a fire and casualty insurance policy as a demolition 

6 cost reserve if both the following are applicable: 

7 a. The property is located within the corporate limits of 

8 a city with a popUlation of twenty thousand or more. 

9 b. The damage to the property renders it uninhabitable or 

10 unfit for the purpose for which it was intended, without 

11 rep<'Iir. 

12 2. An insurer which withholds a portion of a payment on a 

13 claim for d<'lmage to property as a demolition cost reserve as 

14 required under subsection 1, shall notify the city council of 

15 the city within which the damaged property 1S located of the 

16 existence of the demolition cost reserve. 

17 3. The insurer shall release the demOlition cost reserve 

18 to the insured if the insurer receives notice from both the 

19 insured and the city council of the city within which the 

20 property is located that both of the following are applicable: 

21 a. The insured has cow~enced repairs to the property or 

22 has co~~enced demolition of the property. 

23 b. The city council is satisfied that demolition of the 

24 property at city expense will not be required. 

25 4. If the city is required to demolish the damaged 

26 property at city expense, the city shall present to the 

27 insurer the actual cost of demolition of the property and the 

28 insurer shall compensate the city for the actual cost of the 

29 demolition up to the amount in the demolition cost reserve. 

30 Any amount lef~ from the demolition cost reserve after the 

31 cost of demolition of the property is paid to the city shall 

32 be paid to the insured. 

33 5. If six months after the claim has been submitted by the 

34 insured, the insurer has not been notified that the insured 

35 has commenced repairs to the property or has commenced 
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1 demolition of the property, or the city has not presented the 

2 insurer with the actual cost of demolition of the property by 

3 the city, the insurer shall pay the demOlition cost reserve to 

4 the insured. 
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SENATE AMENDMENT TO HOUSE FILE 382 
8-6526 

1 Amend House File 382, as amended, passed, and 
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[eprinted by the House, as follows: 
1. By striking everything after the enacting 

clause and inserting the following: 
"Section 1. NEW SECTION. 515.150 DEMOLITION 

RESERVE ON FIRE A~D CASUALTY CLAIMS ON PROPERTY. 
1. An insurer shall reserve five thousand dollars 

Or ten percent, whichever amount is greater, of the 
payment for damages to the property excluding personal 
property on which it has issued a fire and casualty 
:nsurance policy as demolition cost reserve if the 
fol:owing are applicable: 

a. The property is located within the corporate 
llWolts of a city with a population of twenty thousand 
or IT.O r e. 

b. The damage to the property :enders it 
u~inhabitable or unfit for the purpose for which it 
was i~tended, without reoair. 

c. Proof of loss has· been submitted by the 
pollcyholder for a sum in excess of seventy-five 
pe[cenc of the face value of the policy cover:ng the 
buildlng or other ins~red structure. 

2. An insurer which has received a proof of loss 
i~ excess oE seventy-five percent of the face value of 
~he policy covering a building or other insured 
str~cture, s~all ~otiEy the city council of the city 
wi:hin WhlCh t~e p=operty is located. The notice 
s~~ll be made by certified mail within five working 
cays after =eceipt of the prooE of loss. 

3. The city shall [elease all interest in the 
demol,tion cost reserve within ninety days afte= 
receiving notice of the existence of the demolition 
cost :ese~ve unless the city has instituted legal 
proceedings Ear the demolition oE said building or 
otne= insured structure, and has notified the insurer 
ln writing oE the institucion of such legal pro­
ceedings. Failure of the city to notiEy the insurer 
oE sucn legal proceedings shall terminate the city's 
claim to any proceeds fron the reserve. 

4. A reserve for de~olit!on costs snall nc longer 
;:'C ;:equired if: 

0.. ".~:"';.e insu:e!:" !"las rece':'ved .':::>tice from 00:['. the 
i~s~rec and the ci~y counci~ that the insured ~as ~A,~­
n:e:-.ced :epa':'rs to the properr.y Or has commenced ci~:-:_o­
iitio~ ~f the p:ooerev. 

c. The city has :~;led to notify the insurer ae 
prov~ded under subsection 3. 

5. If the city is required to demolish the damaged 
property at city expense, after instituting legal pro­
ceed~ngs, emergency actions, or obtaining waivers for 
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~OUSE ~L:? SHEET APRIL :8, 1988 

[l-652& 
?c:ge 2 
~ :~e demolition of the build~ng or other insured 
2 scruct"re, the city shall present to the Insurer the 
3 act~a~ cost of demolition of the property, including 
<; e:~g.i..:1eer~~g, legal, and other demolitio~ project 
S ~OS~Sf and tne insurer shall compensa:e the city for 
~ chat actual cost of the demolition project up to the 
1 amount in the demolition cost reserve. Any amount 
8 lett from the demolition cost reserve after the cost 
9 o~ demol:cion of the property is paid to the city 

~o shall be pald to the insured i: the insured is 
._ entitled to the remaining proceeds under the policy. 
:2 6. The insurer is not liable for any amount in 
:3 excess of the limits of liability set out by the 
::"-1 policy. 
15 7. Insurers complying with this section or 
~G actempting in good faith to comply with this section 
1'1 shall be irrunune from civil and crimi~al liability.1I 

H-6526 FILED APRIL 16, 1988 
CO~CURRED (p.~ns) 

RECEIVED FROM THE SENATE 
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SENATE 18 
MARCIl 10, 1988 

5-5287 

HOUSE FILE 382 

1 Amend House File 382, as amended, passed, and 
2 reprinted .~y the House, as follows: 
3 1. BT"Striking everything after the enacting 
4 clause and inserting the following: 
5 "Section 1. NEW SECTION. 515.150 DE:-IOLITION 
6 RESERVE ON FIRE AND CASUALTY CLAII1S ON PROPERTY. 
7 1. An insurer shall reserve five thousand dollars 
8 or ten percent, whichever amount is greater, of the 

~~9 payment on a claim for damage to property on which it 
10 has issued a fire and casualty insurance policy as 
11 demolition cost reserve if the following are 
12 applicable: 
13 a. The property is located within the corporate 
14 .limits of a city with a population of twenty thousand 
IS or more. 
16 b. The damage to the property renders it 
17 uninhabitable or unfit for the purpose for which it 
18 was intended, without repair. 
19 c. Proof of loss has been submitted by the 
20 policyholder for a sum in excess of seventy-five 

_
21 percent of the face value of the policy covering the 

~. 22 building or other insured structure. 
. 23 2. An insurer which has received a oroof of loss 

24 in exces~ of seventy-five percent of th~ face value of 
25 the policy covering a building or other insured 
26 structure, shall notify the city council of the city 

."}c;··27 within which the property is located. 
28 3. The city shall release all interest in the 
29 demolition cost reserve within ninety days after 
30 receiving notice of the existence of the demolition 
31 cost reserve unless the city has insticuted legal 
32 proceedings for the demolition of said building or 
33 other insured structure, and has notified the :nsurer 
34 in writing of the institution of such legal pro-
35 ceedings. Failure of the city to notify the insurer 
36 of such legal proceedings shall terminate the city's 
37 claim to any proceeds from the reserve. 
38 4. A reserve for demolition costs shall no longer 
39 be required if: 
40 a. The insurer has received notice from-"o'oth the 
41 insured and the city council that the insured has. com-
42 menced repairs to the property or has cor.~enced demo-
43 lition of the property. 
44 b. The city has failed to notify the insurer as 
45 provided under subsection 3 . 

• 

6 5. If the city is required to demolish the damaged 
.7 property at city expense, after instituting legal pro­

\~"" 48 ceedings, emergency actions, or obtaining waivers for 
49 the demolition of the building or other insured 
50 structure, the city shall present to the insurer the 

.' 
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1 actual cost of demolition of the property. including 
2 engineering. legal. and other demolition project 
J costs. and the insurer shall compensate the city for 
4 that actual cost of the demolition project up to the 
5 amount in "the demolition cost reserve. Any amount 
6 left from the demolition cost reserve after the cost 
7 of demolition of the property is paid to the city 
8 shall be paid to the insured if the insured is 
9 entitled to the remaining proceeds under the policy. 

10 6. The insurer is not liable for any amount in 
11 excess of the limits of liability set out by the 
12 policy. 
13 7. Insurers complying with this section or 
14 attempting in good faith to comply with this section 
15 shall be immune from civil and criminal liability." 

5-5287 
Filed March 9, 1988 

5-5333 

BY COMMITTEE ON LOCAL GOVERNME~T 
ALVIN V. MILLER, Chairperson 

HOUSE FILE 382 

1 Amend the Committee amendment, 5-5287, to House 
2 File 382, as amended, passed, and reprinted by the 
3 House, as follows: 
4 1. Page 1, by striking line 9 and inserti~c the 
5 following: "payment for damages t~ the proper~y 
6 excluding personal prope~ty on which it". 
7 2. Page 1, line 27, by inserting after the word 
8 "located." the following: "The notice shall be made 
9 by certified mail within five working days after 

10 receipt of the proof of loss." 

;:;-5333 
riled March 11, 1988 
tJ "".~::C--< /t;/.z (;1-./<1 7/ ") J - OJ 

BY ALVIN V. MILLER • :' 
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HOUSl': FHi': 3E1l 

A~ ACT 

1'0 RESERVE A SPECIFIC AP.OU~'1' or A CLAIM PAYABLE: all Ml IlJSUHAl,C": 

POI.ICt' ON PROPERTY LOCATED y,'ITHIN THE CORPORATE LI.'-:ItS OF ;.. 

CtrY ron THE COST or DEMOLITlQ~ OF Tm: PROPERTi' BY TilE CIT'l. 

BE IT £t\AC'i'ED BY Tilt Gt:MERAL ASSEMflLY 01' Till: STATE OF ICY .... A: 

Section 1. }.,'[W SECTION. 515.150 DP.MO["ITION RESERVE O~ 

fIR;; AND CASUALTY CLAIMS ON PROPt:RT'i. 

1. An i.nsurer shall reserve five thousand dollars oc t(:n 

percent. whichever amount is greater. of the pai'lTl~nt toe 

d.m"ges to the property excluding personal property on which 

it hlls ~ssued a fire and cc'S5uc\lty insuram.:c policy af> 

de •. :>lition cost re5erve if the follo· ... ing arc applicable; 

a. Tbe property is located within the corporate liMits of 

a ell)' · ... ith a population of t .... ~ntl thou5and or r:ore. 

b. Tlte damage to the property renders it u!linhabitable or 

uflh'.: foc the purpose for whicn It .... as intended. without 

repau. 

c. Vroof of loss has been sub::-.itted by thc pol icyholdp.r 

for it $1:0'1 In excess of seventy-five perc.:ent of the Lace valup. 

c! thp. policy <':OVCClnq t.hp. building Of oth~l insurp.d 

$:.ructur~. 

e 
":-:Uf,£l Fil" "182, p. 

2. An l'~"Ucp:r .... hicr. :,"':; "~~C_·N.": ,1 i)~~)(l~' of 10:;:, i:""l exc!:.'"s 

o~ :;e· .. enty-t:\'(~ p€!l·cf'nt. of" t:· :"Cl' · .. ,1~u*, 0: thp. policy 

Covf'::'lnq it : ... .lildlnq (11" othf~\ :')f,UI'f~(; ~)t.r'.lcture. shall notl(Y 

t.i)f~ city coulH:1l elf the city ·.o'lttlil~ ... ~~il;:1 the propet"ty l5 

located. The f1otH.:e uhall be ~dde bj certified nell! \o'ithin 

five working days after r~cel?t of the proof of loss. 

}, Thl! Clty sh.'Jll I'l'leas~ all :i.nt.ecP:Bt in t.he deR~::llit:jon 

co~t rcserv@ wit.hin nlncty days afte: recp:ivinq notice of the 

exi~.>t.cnce of thf': \}p;;nolition ccst p~serve un 1 p.s", the cit, has 

irH,tituted leg,11 p:ocecdings. co, the denolltiol\ of selid 

building or olh~1 Insured stc~cturc. and has notified the 

i(1$u((:r in ... ·I·iting of the institution of rouch leqal PI'O­

ceedings. F"allur~ of tht· .:it'! to not. iCy the insurer of such 

11~9al procee:1int}s sh.tl; t.el"minat(> the city's claim to clny 

proc~edf" fro;:"l the re::,er·"~. 

~. A reserve for de:'lol it-ie·:'! CO'lt!> ::;h,l11 no lonqp.r be 

requiced If: 

a. The insurer hal'. receivl'c noticp: from b:-oth th .... inaured 

and the city counci.l that the insul'ed has cO;-;:TIl!nced repairs to 

~.he property or hilS cotIL-:.enceo demolit.i.on of th~ property. 

b. The city has t(til~d to :lDtify the insul'er as provided 

und~r subsection 3. 

5. If tCle city io. requul'c to dl~molish the- darrage-d 

property at c~t.y expNI"Se • .lftt·( inr.tit.utlnCj 1 (.>ga 1 procct1dinqs. 

erergency actioM." or obtalnir.q ·.8i. ... el".$ for the demolition of 

t.hp. bulldioq or ::It.her insure(: 5tructure. the city sh.tl! 

prp.sent to the inf,urer t~e act~al cos: of de;nolltion of the 

proF~t"tj. including enqinecri~q, legcl:, and other demolition 

prolect cost~, ~nd the i~surp.c $hall conpensate the Clty for 

that actu(tl cost of tl"lP: ccr.olition p!0jec:. up to >;he amo"Jnt lfl 

the demolition cost reserve. Any ~mount left (r~m the 

dp.molitlon cost rl'serve .f(~c :h~ cos~ of demolition uf th~ 

property i~, P.lld to toP city :,'~l"l! b~ paid t.o the Ins\lc~d i~ 

the if'.~.ul!~(i IS er'.tltl('(J to t;·w :(·("ain:. .... ,J proceeds uf",dp:! ':I"'.e 

r-.: II c:y . 
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House File 382, p. 3 

6. The insurer is not liable for any amount in excess of 

the limits of liability set out by the policy. 

7. Insurers complying with this section or attempting in 

good faith to comply with this section shall be immune from 

civil and criminal liability. 

DONALD D. AVENSON 

Speaker of the House 

JO ANN ZIMMERMAN 

President of the Senate 

I hereby certify that this bill originated in the House and 

is ~ncwn as House File 382, Seventy-second General Assembly. 

JOSEPH O'HERN 

Approved L~~~~tz~/~ _____ , 1988 

Chief Clerk of the House 

TERRY E. BRANSTAD 

Governor 
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