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1 An Act increasing the tax on tobacco products and on cigarettes
and little cigars and imposing an inventory tax on cigarettes
and little cigars, unused tax stamps and metered imprints and
providing an effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

FISCAL NOTE
REQUESTED BY REPRESENTATIVE BRAMMER

In <ompliance with a written request received February 23, 1987, & fiscal
noce for HOUSE PILE 327 is hereby submitted pursuant to Joint Rule 17. Data
used in developing cthis fiscal note are available from the Legislative
Fiscal Bureau to members of the Legislature upon request.
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11 . HOUSE FILE 327 incresses the tax rate on cigarettes and littie cigars from
‘ 13 aills per cigarette or Little cigar (26 cents per pack of cigarettes) to
12 ) 18 mills per cigarette or lictle cigar {36 cents per pack of cigarettes).
: The bill also provides for an inveatory tax which takes effect June 1, 1987,
HBouse File 327 also incresses the tax on tobacco produccs from 15 percenc to

13 . 20 percent of the wholesale price.

les 1M

. 14 ; Cigarette Tax comparison to Aurroundinz staccs. As of January 1, 1987, the
cigarvette tax caret (pec pack) in the surrounding states were as follovs:
‘ 1% Minnesota, 23 centa; Wiscooain, 2?5 cents; Illinois, 20 cents; Missouri, 13

cents; Kansas, 24 centa; MNebraska, 23 cents: South Dakota, 23 cents, Of
16 o these states, legislation has been introduced to increase the cigarette tax
in all but Illineis and Kansas.

1'7 : FISCAL EFFECT. Cigarette and tobacco products tax revenues accounted foc

18 $70.5 million and $1.7 million, respectively, for fiscal year 1986. Based

i on these amounts, cigdrette tex receipts could be expected to increase by

19 $2.7 million per one cent (per pack) of tar levied, or §27 million under the

provisions of House File 327 for fiscal year 1988, Tobacce products tax

20 vreceipts wmay be expected Co increase by approximately $573,500 as a result
- of the bill.

21 The precise impact of the inventory tax outlined in section 2 of the bill is

upknown, but not expected to be significant.

SOURCES: HNational Conference of State Legislatures, Department of Revenue
23 and Finance, The Tobacco Institute
{L5B 23784, RJH)

FILED FEBRUARY 24, 1987 BY DENNIS PROUTY, PISCAL DIRECTOR
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S.F. Hr. 2327

Section 1. Section 98.6, subsection 2, Code 1987, 1is
amended to read as follows:

2. Notwithstanding subsection 1, there is imposed and
shall be collected and paid to the department a tax on all
cigarettes used or otherwise disposed of in this state for any
purpose at-the-rate-of-nine-miiis-on-each-etgarecte-£for-the
perted-beginning-duty-i7-198t-and-ending-September-387-1985
and at the rate of thirteen eighteen mills on each cigarette
beginning Oeteober July 1, 1985 1987,

Sec. 2. NEW SECTION. 98.40 INVENTORY TAX.

1. All persons required to be licensed under section 98.13
as distributors having in their possession and held for resale

on the effective date of an increase in the tax rate
cigarettes or little cigars upon which the tax under section
98.6 or 98.43 has been paid, unused cigarette tax stamps which
have been paid for under section $8.8, or unused metered
imprints which have been paid for under section 98,12 shall be
subject to an inventory tax on the items as provided in this

section.
2. Persons subject to the inventory tax imposed under this
section shall take an inventory as of the close of the busi-

ness day next preceding the effective date of the increased
tax rate of those items subject to the inventory tax for the
purpose of determining the tax due. These persons shall
report the tax on forms provided by the department of revenue
and finance and remit the tax due within thirty days of the
prescribed inventory date. The department of revenue and
finance shall adopt rules as are necessary to carry out this.

section.
3. The rate of the inventory tax on each item subject to
the tax as specified in subsection 1 is equal to the

difference between the amount paid on each item under section
98.6, 98.8, 98.12, or 98.43 prior to the tax increase and the
amount that 1s to be paid on each similar item under section

98.6, 98.8, 98.12, or 98.43 after the tax increase except that

-1-
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1 in computing the rate of the inventory tax any discount

2 allowed or allowable under section 98.8 shall not be

3 considered.

4 Sec, 3. Section 98.43, subsections 1 and 2, Code 1987, are

5 amended to read as follows:

6 1. A tax is imposed upon all tobacco products in this

7 state and upon any person engaged in business as a distributor
%% 8 thereof, at the rate of f£ifteen twenty percent of the

9 wholesale sales price of the tobacco products, except little

[
o

cigars as defined in section 98,42, Little cigars shall be
subject to the same rate of tax imposed upon cigarettes in
section 98.6, payable at the time and in the manner provided
in section 98,6; and stamps shall be affixed as provided in
division I of this chapter. The tax on tobacco products,
excluding little cigars, shall be imposed at the time the

e i S I e
S Wk

distributor does any of the following:

a. Brings, or causes to be brought, into this state from
without the state tobacco products for sale.

b. Makes, manufactures, or fabricates tobacco products in

o
o ~

}—
o

this state for sale in this state.

¢. Ships or transports tobacco products to retailers in
this state, to be sold by those retailers.

2. A tax is imposed upon the use or storage by consumers
of tobacco products in this state, and upon the consumers, at

MR NN
(- VYR S I s A -]

" /%25 the rate of £ifteen twenty percent of the cost of the tobacco
26 products. |
27 The tax imposed by this subsection shall not apply if the
28 tax imposed by subsection 1 on the tobacco products has been

29 paid.

30 This tax shall not apply to the use or storage of tobacco
31 products in quantities of:

32 a. Less than 25 cigars.

33 b. Less than 10 oz. snuff or snuff powder.

' 34 ¢. Less than 1 lb. smoking or chewing tobacco or other
35 tobacco products not specifically mentioned herein, in the

-2-
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possession of any one consumer.
Sec. 4. Section 2 of this Act takes effect on June 1,

1987.
EXPLANATION

The bill increases the tax rate on cigarettes and little
cigars from thirteen mills per cigarette or little cigar (26
cents per pack) to eighteen mills per cigarette or little
cigar (36 cents per pack) effective July 1, 1987 and provides
for an inventory tax which takes effect June 1, 1987. The
bill also increases the tax from fifteen percent to twenty
percent of the wholesale price of tobacco products.

LSB 2378HC 72
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HOQUSE FILE 327
H~5127

Q amend the Senate amendment, H-5121, to House File
\ 327, as passed by the House, as follows:

1. Page 1, by inserting after line 10 the fol-
lowing:

" _. Page 1, by inserting after line 9 the
following:

"Sec. __ . Secticn 98.8, subsection 1, Code 1987,
is amended to read as follows:

1. Stamps shall be socld by and purchased from the
department. The department shall sell stamps to the
holder of a state distributor's permit which has not
been revoked and to no other perscn. Stamps shall be
sold to the permit holders at a cdiscount of two
percent of the face value of the stamp on January 1,
1988. Stamps shall be sold in unbroken books of one
thousand stamps, unbroken rolls of thirty thousand
stamps, or unbroken lots of any other from authorized
oy the director.™"

u-53127 SILED FEBRUARY 18, 1988 BY OSTERBERG of Linn
MOT GERMANE (f.,v;o 7
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PAGE THREE, FEBRUARY 19, 1988 HOUSE CLIP SHEET
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SENATE AMENDMENT TO HOUSE FILE 327

9]
—
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Amend House File 327, as passed by the House, as
follows:

1. Page 1, line 8, by striking the word
"eighteen" and inserting the following: "seventeen'.

2. Page 1, line 8, by inserting after the word
"cigarette" the following: "for the period beginning
March 1, 1988, and ending June 30, 1989, and at the
rate of fifteen and one-half mills on each cigarette".

3. Page 1, line 3, by striking the figure "1987"
and inserting the following: "1989".

4. Page 2, line 8, by striking the word "twenty"
and inserting the following: ™nineteen”.

5. Page 2, line 25, by striking the word “twenty"
and inserting the following: '“nineteen".

6. Page 3, by inserting after line 1 the
following:

"Sec. . Notwithstanding any provision of
section 98.8 or of other provisions of chapter 98,
during the period beginning March 1, 1988, and ending
April 15, 1988, a holder of a state distributor's
permit issued under chapter 98 may at the permit
holder's option purchase cilgarette tax stamps on
credit for a period of forty-five days following such
purchase. At the end of the forty-five day period the
permit holder shall remit the amount due. As a
condition for this c¢redit-purchase, the purchase must
be made from the department of revenue and finance
office in Des Moines, and the permit holder shall
provide, at the time of such purchase, a bond to the
department of revenue and finance to insure the
payment of the face value of the tax stamps at the end
of the forty-five day period. A permit holder is
entitled to make only one credit purchase under this
section.”

7. Page 3, by striking lines 2 and 3 and
inserting the following:

"Sec. 4. Sections 1l and 3 of this Act take effect
on March 1, 1988.

Sec. 5. This Act, being deemed of immediate
importance, takes effect upon enactment.”

8. Title page, line 3, by inserting after the
word "imprints" the following: ", granting a one-time
credit purchase of cigarette stamps,".

9. Title page, line 4, by striking the words
effective date" and inserting the following:
"effective dates".

10. By renumbering, relettering, or redesignating
and correcting internal references as necessary.

5121 FTLED FEBRUARY 18, 1988 RECEIVED FROM THE SENATE
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HOUSE FILE 327 -
$-5030

Amend House File 327 as passed by the House as
follows:

1, Page 1, by striking line 9 and inserting in
lieu thereof the following: "beginning ©etober March
1, 985 1988.

2. Page 3, by striking lines 2 and 3 and
inserting the following:

“Sec. 4. Sections 1 and 3 of this Act take effect
on March 1, 1988.

Sec. 5. This Act being deemed of immediate
importance takes effect upon enactment."

3. Title page, line 4, by striking the words "an
effective date" and inserting in lieu thereof the
following: “effective dates”.
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$-5030
Filed February 1,.1988 BY COMMITTEE ON WAYS AND MEANS
P éneat. ofs -w07<g<5g;) CHARLES BRUNER, Chairperson

HOUSE FILE 327

5-5047

Amend House File 327, as passed by the House, as
follows:

.. Page !, line 8, by striking the word
"eighteen” and inserting the following: “nineteen”.

Wb b b

5-5047
Fiied Februa;:y 4, 1988 BY CHARLES BRUNER
j,‘:‘é/ 3 o/a 2 irg ('f'_?f.'-‘- p]




PAGE FOUR, FEBRUARY 25, 1987 HOUSE CLIP SHEET

WO -JAW &b~ I

u

HOUSE FILE 327
3115

Amend House File 327 as follows:

1. Page 3, by striking lines 2 and 3 and
inserting the following: .

"Sec. . This Act takes effect July l following
enactment or thirty days following the funding of the
governor's educational recommendations for improving
salaries for primary and secondary teachers at the
level found in the governor's inaugural address and
contained in the house and senate journals of January
16, 1987, whichever date occurs later.

Sec. . Section 2 of this Act takes effect
thirty days prior to the effective date of the

13 remainder of the Act."

BY BENNETT of Ida METCALF of Polk
CARPENTER of Polk HANSON of Delaware
PETERSEN of Muscatine TYRRELL of Iowa
SHONING of Woodbhury KREMER of Buchanan
MILLER of Cherokee STUELAND of Clinton
LAGESCHULTE of Bremer PELLETT of Cass
RENKEN of Grundy BEAMAN of Clarke
ROYER of Page LUNDBY of Linn

H~3115 FILED FEBRUARY 24, 1987
Kome /25,77 (3 457

HOUSE FILE 327

H-3112
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Amend House File 327 as follows:
1. Page 1, by inserting after line 9 the
following:

"Sec. . Section 98.15, Code 1987, is amended by

adding the following new subsection:

NEW SUBSECTION. 7. A distributor or any other
person who remits taxes under this division shall
retain five percent of the amount of the tax to be
remitted as compensation for costs incurred in the
collection and remittance of taxes under this
division. However, a distributor or other person who
receives the discount allowed under section 98.8 shall
retain three percent of the amount of the tax to be
remitted as compensation for costs incurred in the
collection and remittance of taxes under this
division."

2. Renumber sections and correct internal
references as necessary in accordance with this
amendment.

3112 FILED FEBRUARY 24, 1987 BY TYRRELL of Iowa

rat s 7 (w5 E)
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HOUSE FILE 327

5-5089
Amend House File 327 as passed by the House as
follows: -
1., Page 3, by inserting after line 1 the

1
5 ;
3

4 following:

S “Sec. __ . Notwithstanding any provision of

6 section 98.8 or of other provisions of chapter 98,

7 during the period beginning March 1, 1988, and ending
8 April 15, 1988, a holder of a state distributor's

9 permit issued under chapter 98 may at the permit

10 heolder's option purchase cigarette tax stamps on

11 credit for a period of forty-five days following such
12 purchase. At the end of the forty-five day period the
13 permit holder shall remit the amount due. As a

14 condition for this credit-purchase, the purchase must
15 be made from the department of revenue and finance

16 office in Des Moines, and the permit holder shall

17 provide, at the time of such purchase, a bond to the
18 department of revenue and finance to insure the

19 payment of the face value of the tax stamps at the end
20 of the forty-five day period. A permit holder 1is

21 entitled to make only one credit purchase under this
22 section.”

23 2. Title page, line 3, by inserting after the

24 word "imprints" the following: ", granting a one-time

m 25 credit purchase of cigarette stamps,”.
L

$-5089
Filed February 17, 1988  ADOPTED BY BILL HUTCHINS
OepTd 207 (pp 35.2) JOE WELSH

BOB CARR
C. JOSEPH COLEMAN




HOUSE FILE 327
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S-5088
1 Amend House File 327, as passed by the House, as
2 follows:
3 1. Page 1, line 8, by striking the word
4 "eighteen™ and inserting the following: ‘"seventeen”.
5 2. Page 1, line 8, by inserting after the word
6 "cigarette" the following: “for the period beginning
7 March 1, 1988, and ending June 30, 1989, and at the
8 rate of fifteen and one-half mills on each cigarette",
9 3. Page 1, line 9, by striking the figure "18987"
10 and inserting the following: "1989".
11 4. Page 2, line 8, by striking the word "twenty"”
12 and inserting the following: "aineteen".
13 5. Page 2, line 25, by striking the word "twenty"
14 and inserting the following: ‘“nineteen".
15 6. Page 3, by striking lines 2 and 3 and
16 inserting the following:
17 "Sec. 4. Sections 1 and 3 of this Act take effect
18 on March 1, 1988.
19 Sec. 5. This Act, being deemed of immediate
20 importance, takes effect upon enactment."
21 7. Title page, line 4, by striking the words "an
22 effective date" and inserting the following:
23 "effective dates"”.
5-5088
Filed February 17, 1988 ADOPTED BY CHARLES BRUNER
AT Ry - —
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STATE OF 1OWA
LS8 No. 2378H.2

"_‘ REQ. BY SENATOR BRUNER HOUSE FILE 327

In compliance with a written request received February 2, 1988, a fiscal note
for HOUSE FILE 327 AS PASSED OUT OF SENATE COMMITTEE is hereby submitted
pursuant to Joint Rule 17, Data wused in developing this fiscal ncte are
available from the Legislative Fiscal Bureau to members of the Legislature
upon request.

HOUSE FILE 327 increases the tax rate on cigarettes and little cigars from 13
mills per cigarette or iittle cigar (26 cents per pack of cigarettes) to 18
mills per «cigarette or Llittle cigar (36 cents per pack of cigarettes) The
bilt also provides for an inventory tax. House File 327 also increases the
tax on tobacco products from 15 percent to 20 percent of the wholesale price.
The bill takes effect March 1, 1988.

ASSUMPTIONS

1. Consumption will decline about 3% due to the tax increase.

2. A one-time stockpiling of cigarettes, little cigars and tobacco productis
will occur before the bill's effective date causing an estimated 6X
increase in fourth quarter FY88 receipts which will offset the declire in

FY88 receipts attributable to the drop in consumption.

FISCAL EFFECT

FY88 (millions) FY89 (millions)
Cigarette Tax Increase $ 7.5 $ 24.6
Tobacco Tax Increase 0.3 G.8
Inventory Tax {(one-time} 0.8 -
TOTAL INCREASE $ 8.6 $ 25.4

The Revenue Estimating Conference has estimated current law receipts for the
cigarette and tobacco products tax as follows: Cigarettes-~FY88 $72.0
million, FY89 $70.8 million} Tobacco products-—-FY88 4$1.9 million, FY89 §2.0
million, Under the bill, cigarette tax receipts are estimated to total $79.5
million in FY88 and $95.4 million in FY89; tobacco products tax receipts are
estimated to total $2.2 million im FYB8 and $2.8 million in FY89., The
one-time 1ovenlory taxXx is estimated to increase FY88 general fuand receipts by

$800,000.
@.2, PDD)

Source: Department of Revenue and Finance

Fiscal Director /
Legzslat1 scal Bureau
Date: /f
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HQUSE FILE
BY (PROPCSED COMMITTEE ON
WAYS AND MEANS BILL)

Passed Senate, Date Passed House, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act increasing the tax on tobacco products and on cigarettes
and little cigars and imposing an inventory tax on cigarettes
and little cigars, unused tax stamps and metered imprints.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

syB COi MITTEE ASS%GNMENTS
CHAIR: btomm
CON‘M‘TTEE Ww/_gww

2 [0 /¢
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Section 1. Section 98.6, subsection 2, Code 1987, is
amended to read as follows:

2. Notwithstanding subsection 1, there is imposed and
shall be collected and paid to the department a tax on all
cigarettes used or otherwise disposed of in this state for any
purpose at-the-rate-of-nine-mriis-on-each-cigarette-£for-che
period-beginning-Juiy-17-1981-and-ending-September-367-1985
and at the rate of thirteen eighteen mills on each cigarette
beginning Oeteber July 1, 985 1987.

Sec. 2. NEW SECTION. 98.40 INVENTORY TaX.

1. All persons required to be licensed under section 98.13

as distributors having in their possession and held for resale
on the effective date of an increase in the tax rate
cigarettes or little cigars upon which the tax under section
98.6 or 98.43 has been paid, unused cigarette tax stamps which
have been paid for under section 98.8, or unused metered
imprints which have been paid for under section 98.12 shall be
subject to an inventory tax on the items as provided in this
section, .

2. Persons subject to the inventory tax imposed under this
section shall take an inventory as of the close of the busi-
ness day next preceding the effective date of the increased
tax rate of those items subject to the inventory tax for the
purpose of determining the tax due. These persons shall
report the tax on forms provided by the department of revenue
and finance and remit the tax due within thirty days of the
prescribed inventory date. The department of revenue and
finance shall adopt rules as are necessary to carry out this
section, .

3. The rate of the inventory tax on each item subject to
the tax as specified in subsection 1 is equal to the
difference between the amount paid on each item under section
98.6, 98.8, 98.12, or 98.43 prior to the tax increase and the
amount that is to be paid on each similar item under section
98.6, 98.8, 98.12, or 98.43 after the tax increase except that

-1-
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in computing the rate of the inventory tax any discount
allowed or allowable under section 98.8 shall not be
considered.

Sec. 3. Section 98.43, subsecticons 1 and 2, Code 1987, are
amended to read as follows:

1. A tax 1s imposed upon all tobacco products in this
state and upon any person engaged in business as a distributor
thereof, at the rate of £ifteen twenty percent of the
wholesale sales price of the tobacco products, except little
cigars as defined in section 98.42. Little cigars shall be
subject to the same rate of tax imposed upon cigarettes in
section 98.6, payable at the time and in the manner provided
in section 98.6; and stamps shall bhe affixed as provided in
division I of this chapter. The tax on tobacco products,
excluding little cigars, shall be imposed at the time the
distributor does any of the following:

a. Brings, or causes to be brought, into this state from
without the state tobacco products for sale.

b. Makes, manufactures, or fabricates tobacco products in
this state for sale in this state.

c. Ships or transports tobacco products to retailers in
this state, to be sold by those retailers.

2. A tax is imposed upon the use or storage by consumers
of tobacco products in this state, and upon the consumers, at
the rate of £:xfteen twenty percent of the cost of the tobacco
products.

The tax imposed by this subsection shall not apply if the
tax imposed by subsection 1 on the tobacco products has been
paid.

This tax shall not apply to the use or storage of tobacco
products in quantities of:

a. Less than 25 cigars.

b. Less than 10 oz. snuff or snuff powder.

¢. Less than 1 lb. smoking or chewing tcbacco or other
tobacco products not specifically mentioned herein, in the

-2-
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possession of any one consumer.

Sec. 4. Section 2 of this Act takes effect on June 1,
1987.

EXPLANATION

The bill increases the tax rate on cilgarettes and little
cigars from thirteen mills per pack (26 cents) to eighteen
mills per pack (36 cents) effective July 1, 1987 and provideé
for an inventory tax which takes effect June 1, 1987. The

bill also increases the tax from fifteen percent to twenty

percent of the wholesale price of tobacco products.

LSB 2378HC 72
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HOUSE FILE 327

AN ACT
THCREASTHG THE TAX ON TOBACCO PRODUCTS AND OW CIGARETTES AND
LITTLE CIGARS AMD IMPOSING AN INVENTORY TAX ON CIGARETTES
AND LITTLE CIGARS, UNDSED TAX STAMPS AND MEVERED IMPRINTS,
GRANTENG A ONE-TIME CRELIT PUHCHASE OF CIGARETTE STAMPS,
AND PROVIDING EFFECTIVE DATES.

BE 1T ENACTED BY THE GINERAL ASSEMALY OF THE STATE OF IOWA:

Section 1. Section 98.6, subsection 2, Code 1987, is
anended Lo read as follows:

2. Hotwithstanding subsection |, thece is imposed and
shall be collected and paid to the department a tax on all
crgarettes used or otherwise disposed 0f in this stete for any
purpose at-the-rate-cf-nine-miths-on-cach-ctgacette-Eor-the
period—beginning-dniy—!r—l98i—and—endénq—Septeubcr-307—i985
and at the rate of thirteen sevenieen mills on each cigarette
for the period beqinning March 1, 1988, and ending June 30,

1989, and at_the cate of fifteen and one-half mills on each

cigarette beginning Octeber July 1, i385 1989,

Sec. 2. KEW SECTION. 98.40 INVENTORY TAX.

1. all persons required to be licensed under section 98.13
45 distributors having in theic possession and held for resale

on the effective date of an increasé in the tax rate

cigarettes or little cigars ypon whacn the tax under section
98.6 or 98.43 has been paid, unused cigacette tax stamps which
have heen paid for under section 98.8, oc unused metered

imprints which have been paid for under section 98,12 shall be

House File 327, p. 2

subject to an inveatory tax on the ttems as provided in this
section.

2. Persons subject to the iaventocy tarx imposed under this
section shall take an inventory as of the close of the busi-
ness day next peeceding the effective date of the increased
tax rate of those items subject to the inventory tax for the
pucpose of determining the tax due., These persons shall
report the tax on forms provided by the depavtment of revcnue
and finance and remit the tax due within thirty days of the
prescribed inventory date. The department of revenue and
finance shall adopt rules as are necessary Lo carry out this
section.

3. The rate of the inventory tax on €ach item subject to
the tax as specified in subsection | is egual to the
diffecence hetween the amount paid on each item under section
98,6, 96.8, 98,12, or 98.41 prior to the tax increase and the
amount that ls to be paid on each similar item under section
98.6, 98.86, 98.12, or 98.43 sfter the tax incrrase except thas
Ln computing the rate of the inventory tax any discount
alloved or allowable under section 98.3 shall not be
constidered.

Sec. 3. Section 98.43, subsections t and 2, Code 1987, are
amended to read as follows:

1. A tax is imposed upon all tobacco products in this
state and upon any person engaged in business as a disteibutor
theceot, at the rate of fifteen nincteen percent of the
wholesale sales price of the tobacco products, except little
cigars as defined in section 98,42, Little cigars shall be
subject to the same rate of tax imposed upon cigarettes in
section 98.6, payable at the time and in the manner provided
in section 98.6; and stamps shall be affixed as provided in
division I of this chaptegr. The tax on tobacco products,
excluding tittle cigars, shall be imposed at the time the
distributor does any of the following:
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4. Hrings, or caunes to be broughi, iato this state trom
without the state tobacco products For sale.

b. Makes, manulactures, ot fdbricazes cobacco peoducts in
this state for sale in this state.

c. Ships or transpocts tobacco products to retailers an
this state, to be sold by those retailecs,

2. A tax is imposed upon the use o7 storage by consumers
of tobacco products in Lhis state, and upon the consumers, at
the rate of fifteen nineteen purcent ol the cast of the
tobacco produckts,

The tax imposed by this subsection shall not apply if the
tax imposed by subsection 1 on the tobacco products has been
poid,

This tax shall not apply to the use oc¢ storage of tobacco
products in guantities Of:

a. Less than 25 cigars,

b. Less thap 10 oz. snuff or snutt powder.

¢. Less than 1 lb, smoking or chewing tobacco or other
tobacco products not specifically mentioned herein, in the
possession of any one consumer.

Sec. 4. MNotwithstanding any provision of sectlion 98.8 or
of other provisions of chapter 98, during the period beginning
March 1, 1988, and ending April 15, L9398, a hoidec of a state
distributor's permit issued under chapter 98 may at the permit
holder's option purchase cigarette tar staemps on credit for a
period of forty-five days following such pucchase. At the ead
of the forty-five day period the permit holder shall remit the
amount Jue. As a condition for thié credit-purchase, the
purchase must be cade €rom the department of cevenue and
€inance office in Des HMolnes, and the peenit holder shall
provide, at the time of such purchase, a bond Lo the
depactment. of revenue and €inance Lo iasure the payment of the
face value of the tax stamps at the'end of the torty-five day
period, A permit nolder 15 entitled to make only one credit

purchase wnder this section.
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Sec. 5. feciiwns ) and 3 of this Act take etfect on darch
v, 1988,
Sec. 6. Ghis Act, being Jeemed of immediate importance,

takes effeck upon enactment.
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