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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

HOUSE FILE 327 
FISCAl. NOTE 

REQUESTED BY REPRESENTATIVE BRAMMER 

In co~lianc~ ~th a written request received FebfU4~y 23, 1981, a fi!cal 
nOte for HOUSE tlt! 121 i, ~e~eb, au~itt8d pursuant co Joint Rule 11. Data 
us~d in developing this fiscal note are available from the legislative 
fisc.l aure~u to members of the LeXi,l.ture upon ~eQ~est. 

lOUse FILE 321 increases the tax tate on cigarette, and little ~isars from 
13 .ilt! per ci8arett~ or little cis.r (26 cents pet pack of cigarettes) to 
18 .iLls per cigarette ar little cigar (36 centa pec- p.ack of ciga~ette6). 
The bill also provides for an inventory taK which takes effect June 1. 1987. 
Houa~ File 127 also increaces the tax an tobacco products fro~ IS percent to 
10 percent of tbe wholesale price. 

ci arette TaK ,om .rison to ~urroundin state'. As of January 1, 1987. the 
cigarette tax r.ce. per pack in the surrounding ,tates were aa follo~s: 
"innesota, 23 cents; Wiscoosin, Z) cents; Illinoi,. 20 cents; Kissouri, 1) 
cents: Xans •• , 24 cents; N~br.aka, 23 cents; South Dekota, 23 cents. Of 
these .tates, legisLation hat been introduced to incr~.;e the cigarette tax 
in aLl but Illinoi, and Kans ••• 

FISCAL EFFECT. Cigarette and tobacco ptoducts t.x revenues accounted for 
$70.5 ~illion and $1.7 $itlion, respectively, for fisc.l year 1986. Based 
00 the!e ecounts, ciga~ette ta~ receipts could be expected to increase by 
$2.7 millioQ pe~ one cent (per ~ck) of c •• levied. or $27 lItilliOft under the 
provisiona of House File 327 for fi,c.l year 1988. tobacco products tax 
receipts =«y be expected co incre&58 by approxim4tely $~73,SOO as a result 
of the biU. 

The pc-ecise impact of tbe inventory tax outlined in section 2 of the bill is 
unknown, but not expected to be significant. 

$OURCES: National Conference of State Legislature9~ Oepart~nt of Revenue 
aDd Finance. The Tobacco Iostitute 

FILEO FEBRUARY 24. 1987 
(LSB 231 ... OJ") 
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S.P. H.P. 3-'.7 

1 Section 1. Section 98.6, subsection 2, Code 1987, is 

2 amended to read as follows: 

3 2. Notwithstanding subsection 1, there is imposed and 

4 shall be collected and paid to the department a tax on all 

5 cigarettes used or otherwise disposed of in this state for any 

6 purpose et-the-~eee-o£-nine-miiis-on-eBeh-e~~e~eeee-£o~-ehe 

7 pe~iod-be~innin~-aHiy-i7-i98i-and-endin9-Septembe~-397-i98S 

'-' .. '~: ::.!8 and at the rate of thi~eeen eighteen mills on each cigarette 

9 beginning eetobe~ July 1, i98S 1987. 
> 
10 Sec. 2. NEW SECTION. 98.40 INVENTORY TAX. 

11 1. All persons required to be licensed under section 98.13 

12 as distributors having in their possession and held for resale 

13 on the effective date of an increase in the tax rate 

14 cigarettes or little cigars upon which the tax under section 

15 98.6 or 98.43 has been paid, unused cigarette tax stamps which 

16 have been paid for under section 98.8, or unused metered 

17 imprints which have been paid for under section 98.12 Shall be 

18 subject to an inventory tax on the items as provided in this 

19 section. 

20 2. Persons subject to the inventory tax imposed under this 

21 section shall take an inventory as of the close of the busi-

22 ness day next preceding the effective date of the increased 

23 tax rate of those items subject to the inventory tax for the 

24 purpose of determining the tax due. These persons shall 

25 report the tax on forms provided by the department of revenue 

26 and finance and remit the tax due within thirty days of the 

27 prescribed inventory date. The department of revenue and 

28 finance Shall adopt rules as are necessary to carry out this 

29 section. 

30 3. The rate of the inventory tax on each item subject to 

31 the tax as specified in subsection 1 ~s equal to the 

32 difference between the amount paid on each item under section 

33 98.6, 98.8, 98.12, or 98.43 prior to the tax increase and the 

34 amount that is to be paid on each similar item under section 

35 98.6, 98.8, 98.12, or 98.43 after the tax increase except that 

-1-
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~ 1 in computing the rate of the inventory tax any discount 
2 allowed or allowable under section 98.8 shall not be 

3 considered. 
4 Sec. 3. 

5 amended to 

Section 98.43, subsections 1 

read as follows: 

and 2, Code 1987, 

6 1. A tax is impos·ed upon all tobacco products in this 

are 

7 state and upon any person engaged in business as a distributor 
.(..0.,<'0 8 thereof, at the rate of fi-feeen twenty percent of the 

9 wholesale sales price of the tobacco products, except little 
10 cigars as defined in section 98.42. Little cigars shall be 

11 subject to the same rate of tax imposed upon cigarettes in 

12 section 98.6, payable at the time and in the manner provided 

13 in section 98.6; and stamps shall be affixed as provided in 
14 division I of this chapter. The tax on tobacco products, 

15 excluding little cigars, shall be imposed at the time the 

16 distributor does any of the following: 

17 a. Brings, or causes to be brought, into this state from 
18 without the state tobacco products for sale. 

19 b. Makes, manufactures, or fabricates tobacco products in 
20 this state for sale in this state. 

21 c. Ships or transports tobacco products to retailers in 

22 this state, to be sold by those retailers. 

23 2. A tax is imposed upon the use or storage by consumers 
24 of tobacco products in this state, and upon the consumers, at 

'-$';"'25 the rate of f±£eeen twenty percent of the cost of the tobacco 

26 products. 

27 The tax imposed by this subsection shall not apply if the 
28 tax imposed by subsection 1 on the tobacco products has been 

29 paid. 
30 This tax shall not apply to the use or storage of tobacco 

31 products in quantities of: 

32 a. Less than 25 cigars. 

33 b. Less than 10 oz. snuff or snuff powder. 

34 c. Less than 1 lb. smoking or chewing tobacco or other 

35 tobacco products not specifically mentioned herein, in the 

-2-
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., 1 possession of anyone consumer . 
.; , ..... 

:.;.-:.-- 2 Sec. 4. Section 2 of this Act takes effect on June 1, 
, ~: 

3 1987. 

4 EXPLANATION 

5 The bill increases the tax rate on cigarettes and little 

6 cigars from thirteen mills per cigarette or little cigar (26 

7 cents per pack) to eighteen mills per cigarette or little 

8 cigar (36 cents per pack) effective July 1, 1987 and provides 

9 for an inventory tax which takes effect June 1, 1987. The 

10 bill also increases the tax from fifteen percent to twenty 

11 percent of the wholesale price of tobacco products. 
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HOUSE FILE 327 
H-5127 

Amend the Senate amendment, H-5121, to House File 
327, as passed by the House, as follows: 

3 1. Page 1, by inserting after line 10 the fol-
4 lowlng: 
5 " Page 1, by inserting after line 9 the 
6 ~ 1'--· La _owlng: 
7 "Sec. Section 98.8, subsection 1, Code 1987, 
8 is amended to read as follows: 
9 1. Stamps shall be sold by and purchased from the 

10 deparcment. The department shall sell stamps to the 
11 holder of a state distributor's permit which has not 
12 been revoked and to no other person. Stamps shall be 
13 sold to the permit holders at a discount of two 
14 percent of the face value of the stamp on January 1, 
15 1988. Stamps shall be sold in unbroken books of one 
16 tho~sand stamps, unbroken rolls of thirty thousand 
17 stamps, or unbrOken lots of any other from authorized 
18 by the director."" 
H-5127 FILED PEBRt.:l,RY 18, 1988 BY OSTERBERG of Linn 
~J01' GEPJ-1ANE (1·J~c) 



PAGE THREE, FEBRUARY 19, 1988 HOUSE CLIP SHEET 

SENATE AMENDMENT TO HOUSE FILE 327 
H-512l 

1 Amend House File 327, as passed by the House, as 
2 !'ollows: 
J 1. Page I, line 8, by striking the word 
4 "eighteen" and inserting the following: "seventeen". 
5 2. Page 1, line 8, by inserting after the word 
6 "cigarette" the following: "for the period beginning 
7 March 1, 1988, and ending June 3D, 1989, and at the 
8 rate of fifteen and one-half mills on each cigarette". 
9 J. Page I, line 9, by striking the figure "1987" 

.10 and inserting the following: "1989". 
"11 4. Page 2, line 8, by strikrng-the word "twenty" 
12 and inserting the following: -"nineteen". 
IJ 5. Page 2, line 25, by striking the word "twenty" 
14 and inserting the following: "nineteen". 
15 6. Page J, by inserting after line 1 the 
16 following: 
17 "Sec. Notwithstanding any provision of 
18 section 98.8 or of other provisions of chapter 98, 
19 during the period beginning March I, 1988, and ending 
20 April IS, 1988, a holder of a state distributor's 
21 permit issued under chapter 98 may at the permit 
22 holder's option purchase cigarette tax stamps on 
23 credit for a period of forty-five days following such 
24 purchase. At the end of the forty-five day period the 
25 permit holder shall remit the amount due. As a 
26 condition for this credit-purchase, the purChase must 
27 be made from the department of revenue and finance 
28 office in Des Moines, and the permit holder shall 
29 provide, at the time of such purchase, a bond to the 
30 department of revenue and finance to insure the 
Jl payment of the face value of the tax stamps at the end 
32 of the forty-five day period. A permit holder is 
33 entitled to make only one credit purchase under this 
34 section." 
35 7. Page 3, by striking lines 2 and 3 and 
36 inserting the following: 
37 "Sec. 4. Sections 1 and 3 of this Act take effect 
38 on March I, 1988. 
39 Sec. 5. This Act, being deemed of immediate 
40 importance, takes effect upon enactment." 
41 8. Title page, line 3, by inserting after the 
42 word "imprints" the following: ", granting a one-time 
43 credit purchase of cigarette stamps,". 
44 9. Title page, line 4, by striking the words "an 
45 effective date" and inserting the following: 
46 "effective dates". 
47 10. By renumbering, relettering, or redesignating 
48 and correcting internal references as necessary. 

iI-5121 FILED FEBRUARY 18, 1988 
CONCURRED C .. . N/) , 

RECEIVED FROM THE SENATE 



HOUSE r'ILE 327 

1 Amend House File 327 as passed by the House as 
2 follows: 
3 1. Page 1, by striking line 9 and inserting in 
4 lieu thereof the following: "beginning eeeobe~ March 
5 1, '1:965 1988. 
6 2. Page 3. by striking lines 2 and 3 and 
7 inserting the following: 
8 "Sec. 4. Sections 1 and 3 of this Act take effect 
9 on March 1, 1988. 

10 Sec. S. This Act being deemed of immediate 
11 importance takes effect upon enactment." 
12 3. Title page, line 4, by striking the words "an 
13 effective date" and inserting in lieu thereof the 
14 fallowing: "effective dates". 

S-5030 
Filed February 1,.1988 
C-:~ 0/0 ':</17 (~ $8-,,) 

S-5047 

HOUSE FILE 327 

BY COMMITTEE ON WAYS AND ~lliANS 
CHARLES BRUNER. Chairperson 

1 Amend :-louse File 327, as passed by the House. as 
2 follows: 
3 l. ?age 1, line 8, by striking the word 
.. "eightee!1" and i.nserting the following: "nineteen". 
5 

BY CHARLES BRUt<EF: 



PAGE FOUR, FEBRUARY 25, 1987 HOUSE CLIP SHEET 

HOUSE FILE 327 
H-3115 
1 Amend House File 327 as follows: 
2 1. Page 3, by striking lines 2 and 3 and 
3 inserting the following: 
4 "Sec. . This Act takes effect July 1 following 
5 enactment-or thirty days following the funding of the 
6 governor's educational recommendations for improving 
7 salaries for primary and secondary teachers at the 
8 level found in the governor's inaugural address and 
9 contained in the house and senate journals of January 

10 16, 1987, whichever date occurs later. 
11 Sec. Section 2 of this Act takes effect 
12 thirty days prior to the effective date of the 
13 remainder of the Act." 

BY BENNETT of Ida 
CARPENTER of Polk 
PETERSEN of Muscatine 
SHONING of Woodbury 
MILLER of Cherokee 
LAGESCHULTE of Bremer 
RENKEN of Grundy 
ROYER of Page 
H-3115 FILED FEBRUARY 24, 1987 
0(,..<- -:4. /rr (J .,.,.,) 

METCALF of Polk 
HANSON of Delaware 
TYRRELL of Iowa 
KREMER of Buchanan 
STUELAND of Clinton 
PELLETT of Cass 
BEAMAN of Clarke 
LUNDBY of Linn 

HOUSE FILE 327 
H-3112 
1 Amend Souse File 327 as follows: 
2 1. Page 1, by inserting after line 9 the 
3 following: 
4 "Sec. ___ Section 98.15, Code 1987, is amended by 
5 adding the following new subsection: 
6 NEW SUBSECTION. 7. A distributor or any other 
7 person who remits taxes under this division shall 
8 retain five percent of the amount of the tax to be 
9 remitted as compensation for costs incurred in the 

10 collection and remittance of taxes under this 
11 division. However, a distributor or other person who 
12 receives the discount allowed under section 98.8 shall 
13 retain three percent of the amount of the tax to be 
14 remitted as compensation for costs incurred in the 
15 collection and remittance of taxes under this 
16 division." 
17 2. Renumber sections and correct internal 
18 references as necessary in accordance with this 
19 amendment. 

H-3112 FI~ED FEBRUARY 24, 1987 BY TYRRELL of Iowa 
C' ';....+- ...z/.:~-/Z'., (J ,,51!) 
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HOUSE FILE 327 

5-5089 

1 Amend House File 327 as passed by the House as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

1. Page], by inserting after line 1 the 
following: 

·Sec. • Notwithstanding any provision of 
section 98.8 or of other provisions of chapter 98, 
during the period beginning March I, 1988, and ending 
April IS, 1988, a holder of a state distributor's 
permit issued under chapter 98 may at the permit 
holder's option purchase cigarette tax stamps on 
credit for a period of forty-five days following such 
purchase. At the end of the forty-five day period the 
permit holder shall remit the amount due. As a 
condition tor this credit-purchase, the purchase must 
be made from the department of revenue and finance 
office .in Des Moines, and the permit holder shall 
provide, at the time oE such purchase, a bond to the 
department of revenue and finance to insure the 
payment of the face value of the tax stamps at the end 
of the forty-five day period. A permit holder is 
entitled to make only one credit purchase under this 
section." 

2. Title page, line 3, by inserting after the 
word "imprints" the following: ., granting a one-time 
credit purcha~e of cigarette stamps,". 

$- 508 9 
Filed Febfuary 17, 1988 
/i " -.- ~ ~/. I" ~"..,' (/,~~.x...J ..... /7 '7!',,:> 6 - J 

ADOPTED BY BILL HUTCHINS 
JOE WELSH 
BOB CARR 
C. JOSEPH COLEMAN 



HOUSE FILE 327 

S-5088 

1 Amend House File 327, as passed by the House, as 
2 follows: 
3 1. Page 1, line 8, by striking the wo~d 
4 "eighteen" and inserting the following: "seventeen". 
5 2. Page l, line 8, by inserting after the word 
6 ·cigarette" the following: "for the period beginning 
7 March 1, 1988, and ending June 30, 1989, and at the 
8 rate of fifteen and one half mills on each cigarette". 
9 3. Page 1, line 9, by striking the figure "1987" 

10 and inserting the following: "1989". 
11 4. page 2, line 8, by striking the word "twenty" 
12 and inserting the following: ",lineteen". 
13 5. Page 2, line 25, by striking the word "twenty" 
14 and inserting the following: "nineteen". 
15 6. Page 3, by striking lines 2 and 3 and 
16 inserting the following: 
17 ·Sec. 4. Sections 1 and 3 of this Act take effect 
18 on March 1, 1988. 
19 Sec. 5. This Act, being deemed of i~~ediate 
20 importance, takes effect upon enactment." 
21 7. Title page, line 4, by striking the words "an 
22 effective date" and inserting the following: 
23 "effec.l;ive dates". 

5-5088 
ADOPTED BY Filed February 17, 1988 

(/<';;,b.Z-.) ,,/.:: .~::,(.~',";-----~~----

CHARLES BRUNER 

(If.'" 
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S.I::,;i.",\:iYJ:.c; b 

FEBRUARY Senator Bruner 

REO. BY SENATOR BRU~ER 

STATE OF IOWA 

FISCAL NOTE 
nOUSE FILE 327 

lSB No. 2378H.2 
Staff 10. POD 

In compliance with a written request received FebruAry 2, 1988, a fiscal note 
for HOUSE FILE 327 AS PASSED OUT OF SKRAT! COMMITTEE is hereby submitted 
pu~.uant to Joint Rule 17. Data used in developing this fiscal note a~e 
available from the Legislative Fiscal Bureau to members of the Legislature 
upon 

KOUSE FILE 327 increase. the tax rate On cigarette. and little cigars from 13 
per cigarette or little cigar (26 centS per pack of cigarettes) to 18 
per cigarette or little cigar (36 cent. pe~ pack of cigarettes) The 

also provides for an inventory ta~. Kouse File 327 also increases the 
on tobacco products from 15 percent to 20 percent of the wholesale price. 

bill takes effect March I, 1988. 

mitIs 
mills 
bill 
tax 
The 

ASSUMPTIONS 

I. Consumption will decline about 3% due to the tax increase. 

2. A one-time stockpiling of cigarettes, little cigars and tobacco products 
will OCCur before the bill's effective date causing an estimated 6% 
increase in fourth quarter FY88 receipts which will offset the decline in 
FY88 receipts attributable to the drop in consumption. 

FISCAL EFFECT 

FY88 (millions) Ff89 (millions) 

Cigarette T3~ Increase 
Tobacco Tax Increase 
Inventory Ta~ (one-time) 
TOTAL INCREASE 

$ 7.5 
0.3 
0.8 

$ 8.f> 

$ 24.6 
0.8 

$ 25.4 

The Revenue Estimating Conference has estimated current law receipts for the 
cigarette and tobacco products tax as follows: Cigarettes--FY88 $72.0 
million, FY89 $70.8 million; Tobacco products--FY88 $1.9 million, fY89 $2.0 
million. Under the bill, cigarette tax receipts are estimated to total $79.5 
million in FY8S and $95.4 million in FY89; tobacco products tax receipts are 
estimated to total $2.2 million 1n FV8S and $2.8 million in FY89. The 
one-time inventory tax is estimated to increase FY88 general fund receipts by 
$800,000. 

Source: Department of Revenue and Finance L ~.2'PDD) 
~ Fiscal DireCtOr~ 

Legislat~ ~scal Bureau 
Date: ;2... 3 .f't? 

~I 
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Passed Senate, Date ________ __ 
Vote: Ayes ___ Nays ___ _ 

WAYS AND MEANS 

HOUSE FILE __ _ 

BY (PROPOSED COMMITTEE ON 

WAYS AND MEANS BILL) 

Passed House, Date __________ _ 

Vote: Ayes __ _ Nays ____ _ 
Approved ________________________ _ 

A BILL FOR 

1 An Act increasing the tax on tobacco products and on cigarettes 

2 and little cigars and imposing an inventory tax on cigarettes 
3 and little cigars, unused tax stamps and metered imprints. 
4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 2378HC 72 
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S.F. H.F. 

1 Section 1. Section 98.6, subsection 2, Code 1987, is 
2 amended to read as follows: 

3 2. 

4 shall 
Notwithstanding subsection 1, there is imposed and 

be collected and paid to the department a tax on all 

5 cigarettes used or otherwise disposed of in this state for any 
6 purpose a~-~he-re~e-ef-nine-mi%%s-on-eeeh-eigere~~e-fer-~he 

7 period-beginning-o~%Y-%7-%98%-and-ending-5ep~ember-3e7-+985 

8 and at the rate of ~hir~een eighteen mills on each cigarette 
9 beginning ge~eber July 1, +985 1987. 

10 Sec. 2. NEW SECTION. 98.40 INVENTORY TAX. 

11 1. All persons required to be licensed under section 98.13 
12 as distributors having in their possession and held for resale 

13 on the effective date of an increase in the tax rate 

14 cigarettes or little cigars upon which the tax under section 

15 98.6 or 98.43 has been paid, unused cigarette tax stamps which 
16 have been paid for under section 98.8, or unused metered 
17 imprints which have been paid for under section 98.12 shall be 
18 subject to an inventory tax on the items as provided in this 
19 section. 

20 2. Persons subject to the inventory tax imposed under this 

21 section shall take an inventory as of the close of the busi-
22 ness day next preceding the effective date of the increased 

23 tax rate of those items subject to the inventory tax for the 
24 purpose of determining the tax due. These persons shall 

25 report the tax on forms provided by the department of revenue 
26 and finance and remit the tax due within thirty days of the 
27 prescribed inventory date. The department of revenue and 
28 finance shall adopt rules as are necessary to carry out this 
29 section. 
30 3. The rate of the inventory tax on each item subject to 

31 the tax as specified in subsection 1 is equal to the 

32 difference between the amount paid on each item under section 

33 98.6, 98.8, 98.12, or 98.43 prior to the tax increase and the 
34 amount that is to be paid on each similar item under section 

35 98.6, 98.8, 98.12, or 98.43 after the tax increase except that 

-1-
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. ' S.F . H.F. 

1 in computing the rate of the inventory tax any discount 
2 allowed or allowable under section 98.8 shall not be 
3 considered. 
4 Sec. 3. Section 98.43, subsections 1 and 2, Code 1987, are 

5 amended to read as follows: 
6 1. A tax is imposed upon all tobacco products in this 

7 state and upon any person engaged in business as a distributor 
8 thereof, at the rate of r~rteen twenty percent of the 

9 wholesale sales price of the tobacco products, except little 
10 cigars as defined in section 98.42. Little cigars shall be 
11 SUbject to the same rate of tax imposed upon cigarettes in 
12 section 98.6, payable at the time and in the manner provided 

13 in section 98.6; and stamps shall be affixed as provided in 
14 division I of this chapter. The tax on tobacco products, 

15 excluding little cigars, shall be imposed at the time the 
16 distributor does any of the following: 

17 a. Brings, or causes to be brought, into this state from 

~ 18 without the state tobacco products for sale. 
19 b. Makes, manufactures, or fabricates tobacco products in 
20 this state for sale in this state. 

21 c. Ships or transports tobacco products to retailers in 
22 this state, to be sold by those retailers. 

23 2. A tax is imposed upon the use or storage by consumers 
24 of tobacco products in this state, and upon the consumers, at 

25 the rate of r~fteen twenty percent of the cost of the tobacco 
26 products. 

27 The tax imposed by this subsection shall not apply if the 
28 tax imposed by subsection 1 on the tobacco products has been 

29 paid. 
30 This tax shall not apply to the use or storage of tobacco 
31 products in quantities of: 
32 a. Less than 25 cigars. 

33 b. Less than 10 oz. snuff or snuff powder. 
34 c. Less than 1 lb. smoking or chewing tobacco or other 

35 tobacco products not specifically mentioned herein, in the 

-2-
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S.F. ____ H.F. 

1 possession of anyone consumer. 

2 Sec. 4. Section 2 of this Act takes effect on June 1, 

3 1987. 

4 EXPLANATION 

5 The bill increases the tax rate on cigarettes and little 

6 cigars from thirteen mills per pack (26 cents) to eighteen 

7 mills per pack (36 cents) effective July 1, 1987 and provides 

8 for an inventory tax which takes effect June 1, 1987. The 

9 bill also increases the tax from fifteen percent to twenty 

10 percent of the wholesale price of tobacco products. 

11 

12 
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14 

15 

16 

17 

18 

19 
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34 
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IIOUSf-; fJU~ )2"} 

AN ACT 

ItlC~EASmG TUE "fhX ON '[,OBACCO l'tlOIJIJC'i'S AlW Ot~ CIGARlrrnS AND 

1.ITfl.E CIGARS Mlf) IMPOSING AN INv£nrony TAX ON CIGARt:1'"nS 

AND i,IT1'Lt: CIGARS, UNUSED TAX STAMPS AND MP.."l'[R~:D IMPRINTS, 

GRANTiNG A Om:-1'U1t: CRJ::LHT PlJRC~ASI:; or CIGA~t:Tt'E STAMPS, 

ANO PROVIOItlG EFF'ECTIVf: OATES_ 

ut: 11' t:NACTt:[) fl'i 'ute GJ:~£RAL ASSEMlH.Y or 'I"H& S1'AT~ OF IO'tlA: 

Section I.. 5~ction 98.6, 5ubsectlon 2. C0c1e 19tH, is 

.)r..tendpc\ to reaoi as (o110"'f~: 

2. Notwithstanding subsection 1. there is imposed and 

shall be c-olhcted and paid to thp depMlment a tax on all 

ciq4rettc~ used or otherwise di~poGe~ ~t in this state for any 

pll' (JQse at::~'t:t'le""rAte-"oE _. ni ne -I""i i 1 ~ -or.-"C!bel'l ~ etCje: ret t::e-EoC"- the 

pe r iod-be~ inn inC] ~dt11y- 1 T- 1961 -bl"\d-eruii :'I'J-SC!pt: efllber- 30, -1 96S 

and "t the ratt~ of thirteen !!:eyenl.een lUi lis on each ci9arette 

for the....££!:iod bC9_L~_"!..Lf!L~)-,.£~~ .. 1, ~9~~!." .. ~fL"~~ ~~~in9 .June 30, 

! ~"e_ ~! _ ~ !~~"_ ~!._ t"!~c: "f ~ ~! __ 2 f ~"~ ~ ~ ~"I!~_:!!1~_l?!"!.!.:!~~~!! t~_Q~_"'!:!'£~ 
~!5.l.!!el.te beginning 6eteber Ju"li: 1, H8S !~~"~. 

Sec. 2. E~!'! ~~~!.Q~. 96.40 INVENTORY TAX. 

1. All persons required to be licl'n:>ed undel' section 98.13 

as llistributorti having in their posl'>t!ssion and held (or resale 

on th~ ~ifective date of dn incrc~s~ ill tile tax rale 

ciqllrcttes or litt.le ci(j<u::; 'IP01\ \oJh.c;) t.he t..1X under s.ection 

98.6 or 98.<13 nilS bt.>en pai.d, Uflllti€:rj·ciq./lcctte tilX stamp.!> which 

have. hel'n paid for tlJldL"r tiectio!\ 98_6, or unused ",etered 

imprint:> ~hich have been paid for Ul\l; .... r ~.ectiol\ 98.12 shall be 

-' e 
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subject tel .\1\ inyeotol'Y t:ax Of' the IteF)S d!O provided in tl\i!> 

section. 

2. Pt!rsol)s subjc:>ct to HlP. lnYt~nt()ry t<lY. itnll0~~ed under UU;:. 

section shall lake an inventory as of the close ot the busi­

n..:-ss day next preceding the t..'ffective date of the incl'easpd 

t,lJ( I'ate of those it!!:ns subject to t.he inventory tax for the 

purpose of determininq toe t',.lX due. These persons sh.all 

report the tax on forlTls proYi.ded by the depiutment of revenue 

and finance and remil the ta~ rlu~ within thirty days of the 

prescribf!d inventory date. Ti'H.· dC'part(;lcnt of revenue and 

finance shall adopt rt11~s as are necesallry to carry out this 

s~ction. 

1. Tho rate oC the inventory tax 00 each il~m sUbject to 

tile t<lX ali specified in 5ubst!ction 1 is equal to the 

diiference between the amount paid on eaen itelTl \lOder section 

98.6, 98.6, 96.12. or 96.41 prior to the ta~ increase and the 

.amount that 1s to be paid on each similar item under section 

98.6, 98.6, 96.12. or 96.41 A~ter the tax increase except tha: 

1n co~potinq the rate of the inventory t~x any discount 

allo~ed or allowable under aection 98.8 shall not be 

considered. 

Sec. 3. Sectiofl 98.4), s.ubsE:ctions land 2, Code 1987, are 

amended to read .as fol10'.l:': 

1. A tax is irnposed upon aU tobacco products in thi.s. 

stale and upon any person engaged i.n business as a distr ibutor 

thec~of. at the rate of fifte~n nin9:!':.~_~t! percenl: of the 

wholesale sales pI'ice of the tobacco products. except little 

ci9ars as defined in section 98.42. Littl~ cig~rs shall be 

sobjecl to tho same rate of tax imposed upon ci.9arctt~s in 

section 96.6, p",yable .It tt\e tlmc and in the manner provided 

in section 98.6; and stamps ~hall be affixed as provid~d in 

division I of thi6 chapter. The "ax on tob<lcCO prod'lctS. 

excluding little cigars. sh,)ll b~ ilf.posed at the time the 

distributor does any of tne fOllowing: 
" N 
M 
U. 
:r: 
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.t. HrinY5. (): (:">ll'.(!~, t.o l)(: r,rnu9h;. i,nt,") t.hl:"> ~;.t"'tt~ [r,)1II 

... ·itho\lt 1'hl~ ~t.,ltt: tobi\CC\) pt'(Jdu(;t~; 1'0: !>di€! 

h. Mdke,.. mdllllldC't u rf!!'., 01' ! dflr i ca :"s tOb,lC(:(J PCO,hlCU; ill 

etlis ~tate for sdle in this 5tdt~. 

c. Ships or U'.lIlS{)'oI'U' tobacco prOCtlct!l to rI..'tJ.i.lt!rs in 

thi5 stale. to be ~old by those r~tailc,~. 

2. A tax is imvosed Ilpon tht: use 0: stora9~ by (;onsumers 

(.t lub~ccn products in tllis ~tate. and IJPon the (;Ollsumets. at 

t llt'! rdte of f1 h~et'l ~~.!'~!h~(!n pcrc~f.l 0: th~ C().st of the 

tobacco product:.. 

The lax inll)Os~d by this !Juhsecllon ~helll not ilpply if U,e 

LeU imposed by suhsection 1 ()n tile tob~c<.:.) products has. been 

paid. 

'i'his tax ~lHdl not. .lpply to the USl' OC' stor,lge of t,obcl(;CO 

producti~ in <Juantltie:. of; 

... I.ess th,w 25 ci9i1rs. 

1,). LC58 than 10 oz. snuff or 5nu11 powdtH. 

c. I,ess than 1 lb. timokin~ 01 cb!'· ... lnq tob,leco or other 

tobacco products not specifically mentioned herein, in the 

po!;::>ession ot anyone consumer. 

Sec. 4. l{ot .... ithstancHnq ... oy provision ot section 98.8 or 

of other IHovisions of chapter 98. dUCln,) the per iod bp.9I.nnin~ 

1-1.HCh 1. t~88, l!.nd ending Api' i I IS, 19l18. a hoi.der of a state 

distributor's permit issued under chapter 98 nay at the permlt 

holder's option purchase cigarette thk sta~ps on credit tor a 

pl~rio,j ot forty-five days f0110 .... i.l)g :)lH:)' pllrchase. At the end 

of the (orty-rive dcly pcr iod the p .... ·tlnit t\Oldel' sh.d I remit the 

a:nount du*!,. As a condition (or thi~ credit-purcht'lse. the 

pu(Cha!;e must be r:ilde frum th~ dep,lrtlllcnt of te·Jt!nue and 

finance: office in Des MOines, ~nd ('he pernit holder shall 

pr0vide, at the llmu ()( such pur(:h~:)e. a bond tIl the 

d(>p.trtment of re·Jenuc ~nd t'illtlIlCt!. 1,0 1I1~U!e the: payment of th!! 

t'<lC~ value ot' the td¥ !;t..:smpll cit rlh,'t!n,: c·f ttl(: totty-five day 

period. A pel'm1t h('~ldcr I:) l'lltith'oi 1.\) n..\l.;~ only one cl'I~tlit 

f.'ld'cll,)!.e undcr this tiection. 

e 

tlouse :'ile )n, p. 

S~C. 5. ~~C~Lun~ 1 d~d ) of this A,;t ta\c c1fe~t on ~arch 

1981:1. 

Sec. 6. Thi~ A<:t. tJein<:,j d~p.f"Ied ot irr.medilltc iUlpo'tarlr;~. 

takes eitt.'t:t upon (~n"ctm(·nt. 

[)()NAf.t) D. AVr.NSON 

Speaker of the K0use 

----_.-----
JO AN» ZIMMERMAN 

~reEidl'nt of the Senate 

1 hereby cert ify that this bill originated in the House and 

IS kno'.Jn .11.$ House File 32·,. seventy-second General Asscmcily. 

APproved~' I '1 . 
JOSF.Pfl O'H~RN 

Chief Clerk of the Ifou!;e 
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