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A BILL FOR 

1 An Act relating to the exemption from the state sales, services 

2 and use tax of the gross receipts from the sale of foods 

3 purchased with federal food stamps and providing an effective 

4 date. 
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BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.P. H.F. 

1 Sect ion 1. Section 422.45, Code 1987, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. The gross receipts from the sale of foods 

4 purchased with coupons issued under the federal Food Stamp Act 

5 of 1977, 7 U.S.C. § 2011, et seq. 

6 Sec. 2. This Act is effective October 1, 1987. 

7 EXPLANATION 

8 The bill exempts from the sales and use tax the sales of 

9 food purchased by food stamps issued under the federal Food 

10 Stamp Act of 1977. The federal law requires the state to 

11 specifically exempt the purchase of food with the stamps from 

12 the state sales and use tax in order for food stamps to be 

13 issued to Iowans. 

14 The bill is effective October 1, 1937. 

HOUSE FILE 266 
FISCAL NOTE 

REQUESTED BY REPRESENTATIVE JOHNSON 

In compliance with a written request received febru~ry il. j987, a fiscal 
nor.e for HOUSe FILE 266 is hereby submitted pursllant to Joint Rol .. l7. llata 
used Ln developing this fiscal note are available from the Legislative 
Fiscal Bureall to me~bers of the Legislature upon req(lest. 

House File 266 exempts the sales of food purchased with food stamps under 
the feder"l Food Sta",p Act of 1977 from the sales and use tax. n,e Food 
Security Act (P. L. 99-:98) prohibits state partlclpation in the food stamp 
program if s:ate or local sales taxes are collected on purch3~c5 of food 
made with coupons issued under the food stamp program. 

The bill is effective October I, 1987. 

FISCAL EFFECT: 
itemg which may 
estimated that 
items annually, 
stamps. Total 
f~deral dollars 
the Ceneral Fur.d 

Currently, Iowa collects sales tax on a limited number of 
be purchased with food stamps (e.g., candy and pop). It i. 
~5 million in sales tax receipts is generated from these 

ar.d that 10 percent of Iowa's popUlation receives food 
food stamp benefits are expected to be $114 million In 
duri~g FY 1988. Thus, the estimated annual revenue loss to 
as a result of House File 266 is $500,000. 

SOURCES: Department o~ Human Services, Department of Revenue and Finance 
(LSa 1702M, RJH) 

FILED FEBRUARY 18, 1987 BY DENNIS PROUTY, FISCAL DIRECTOR 
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1 An Act relating to the exemption from the state sales, services 

2 and use tax of the gross receipts from the sale of foods 

3 purchased with federal food stamps and providing an effective 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 



• 
S.F . ________ H.F. 

1 Section 1. Section 422.45, Code 1987, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. The gross receipts from the sale of foods 

4 purchased with coupons issued under the federal Food Stamp Act 

5 of 1977, 7 U.S.C. § 2011, et seq. 

6 Sec. 2. This Act ~s effective October I, 1987. 

7 EXPLANATION 

8 The bill exempts from the sales and use tax the sales of 

9 food purchased by food stamps issued under the federal Food 

10 Stamp Act of 1977. The federal law requires the state to 

11 specifically exempt the purchase of food with the stamps from 

12 the state sales and use tax in order for food stamps to be 

13 issued to Iowans. 
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The bill is effective October I, 1987. 
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HO:;SE PII.f~ 266 

A~ ACT 

RELA'l'H:G ro T:t£ EXEMPTION FROM THP. STA7E SA!..ES, SERVICES A}li) 

USE 'l'AX or THt: GROSS Rf:CSIPTS FROM THE SAI/f. OF f'OO)S PUR­

CHASED ~'IT" rI:L>£RAL Ft.'OD STAMPS AND PROVIDING AN CFF'F.C71""!: 

DATE. 

In: IT ENACTED BY TH1-: GENERAL ASSE.r..I,B!,'l Of THE STAT}; OF' IOWA: 

Section 1. Section 422.45, Code 198"1, is At::'lended by dddin9 

the folltJ· ... in9 ne .... subsectior:: 

UE~ .SUBS£CTIO~. l'he gros!> receipts from the sale of foods 

plI!'chasl"i! with coupons iss.:.Jed u:'lder thl!> fede~.ll food Sta:np Act 

of 1977, 7 U.S.C. 5 201:, et seq. 

--
I::)~!;,~ r.lt.' )',;u, " 

S~C. 2. T:I_~> Act, is ._·ti,cc~,lVe Oct0be~ 1. 1987. 

DONALD i), A\'rSSON 

Spe-ak.er of the lIouse 

JO ANN ZIKHERM.~N 

Fcesid~nt of the Seodtc 

1 hE.':~b'i c(-rtify that this bUl O!l9i(;~ted in t~e House ./I.:.:: 

15 "nown as House rile 266. seventy-aec.:>nd General AS5t't:'Ibly. 

~s-
JOSEPH 0' HSRN 

Ct~iof Clerk of the House 

,\pproved 1987 

--.-----.- .. 
?~RRY E. BRANSTA~ 

G:;weC:'lor 
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