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HOUSE FILE .:l"~ 7 
BY COMMITTEE ON WAYS AND MEANS 

(Formerly House File 2131)y 

Passed House, Date 1t1~/g~·Crt.17CI) 

An 

BE 

37 Nays Co, ---=---

Act relating to the exemption from or th~ refund of state 

sales, services, and use taxes on the gross receipts from 

sales or rentals of replacement parts for farm machinery, 

equipment, and implements and to the issuance of fuel 

exemption certificates for state sales, services and use tax 

purposes for the purchase of fuel used in farm implements, and 

providing a retroactive applicability date. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 7222HV 72 
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2 

3 

4 

5 

6 

7 

8 

9 

S.F, 

(h1:l~y-

1987, 

H.F. 

Section 422.45, subsection 26, unnumbered 

1, Code Supplement 1987, is amended to read as 

gross receipts from the sale or rental,-on-or-after 

7-~9B7, of farm machinery and equipment, including 

ement parts wh±eh-are-depree~ab~e-£or-a~ate-an6-£edera~ 

-eax-pttr·poaea, if the following condi tions are met: 

Section 422.45, subsection 26, Code Supplement 

is amended by adding the following new lettered 

10 paragraph: 

11 NE LETTERED PARAGRAPH. c. The replacement part is 
12 ial to any repair or reconstruction necessary to the 

13 farm achinery's or equipment's exempt use in the production 

14 of agricultural products. 

15 Section 422.45, Code Supplement 1987, is amended 

16 by 

17 

Ing the following new subsection: 

SUBSECTION. 36. The gross receipts from the sale or 

18 of farm machinery and equipment, including replacement 

19 parts, if all of the following conditions are met: 

20 

21 

23 

24 

25 

26 

27 

28 

a. The implement, maChinery, or equipment is directly and 

ily used in livestock or dairy production. 

b. The implement is not a self-propelled implement or 

ent customarily drawn or attached to self-p~opelled 

ents. 

The replacement par~ is essential to any repair or 

truction necessary to the farm machinery's or 

exempt use in livestock or dairy production. 

Section 422.47, subsection 4, paragraph f t Code 

29 Suppl 1987, is amended to read as follows: 

30 f. In this section, "fuel" includes gas, electricity, 

31 water, heat, steam, and any other tangible personal property 

32 consu ed in creating heat, power, or steam. In this section, 

33 "fuel consumed in processing" means fuel used or disposed of 

34 for processing including grain drying, for providing heat or 

35 cooli g for livestock buildings or for generating electric 
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) curre~t, or eoft3ttmed in self-propelled implements of husbandry 

2 engageid in agricultural production. In this subsection, "fuel 

3 exemption certificate" means an exemption certificate given by 

4 the purchaser under penalty of perjury to assist retailers in 

5 properly accounting foq nontaxable sales of fuel consumed in 

6 processing. In this subsection, "substantial change" means a 

7 change in the use or disposition of tangible personal property 

8 and services by the purchaser such that the purchaser pays 

9 less than ninety percent of the purchaser's actual sales tax 

10 liability. A change includes a misstatement of facts in an 

11 application made pursuant to paragraph "c" or in a fuel 

12 exemption certificate. i 

13 Sec l• 5. Section 422.47C, subsection 1, Code Supplement 

14 

15 

16 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

1987, is amended to read as follows: 

1. I Sales, services, and use taxes paid on repai rs to 

implements or on the purchase or rental of farm machinery or 

equipment, including replacement parts wh~eh-are-depree±able 

for-state-eftd-federal-±fteome-ta~-pttrposes, shall be refunded 

to the owner, purchaser~ or renter provided all of the 

following conditions are met: 

a. The repairs, purchase, or rental was made on-or-after 
I 

between July 1, 1987, and June 30, 1988. 

b. The tax was paid to the retailer or timely paid to the 

department by the user ~f section 423.14 is applicable. 

c. The claim is filed on forms provided by the department 

and is filed between July 1, 1988, and september 1 for-the 

preV±otts-eatender-yeer, 1988. 

d. The implements, machinery or equipment is directly and 

primarily used in livestock or dairy production. 

30 e. The implement isinot a self-propelled implement or an 

31 implement customarily drawn or at~ached to a self-propelled 

32 implement, and the machinery or equipment is not a grain 

33 dryer, I subject to an exemption under section 422.45, 

34 f. The replacem~nt part is ~ssential to any re,air or 

35 reconstruction necessary to the farm machinery's, equir,ment'sr 
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1 or im lement's exem t use in livestock or dair production. 
( • .5"'f? 7' 

2 Sec. 6. Section 4 of this Act applies retroactively to 

3 January 1, 1988. 
r,S'I? ~ 

4 

5 I EXPLANATION 

Undler current law, farm machinery and equipment 

6 "replacement parts't are exempt from sales or use tax only if 

7 the re~lacement parts are Ildepreciable for state and federal 

8 incom~ tax purposes.~ For this standard, the bill substitutes 

9 one by which the replacement parts are exempt if a part is 

10 essential to the exempt use of the machinery or equipment in 

11 agricultural production. Also, under current law, tax paid on 

12 certai~ farm machinery and equipment used in livestock or 

13 dairy ~roduction is refundable to the purchaser. The bill, as 

14 of July I, 1988, exempts the sale or rental of this machinery 

15 and equipment from tax. The bill makes a coordinating 

16 amendment to section 422.47, subsection 4, paragraph IIfll 

17 enacted in the 1987 Session which relates to fuel exemption 

18 certifjicates. This amendment applies retroactively to January 

19 1, 1988. 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

i 

SIMILAR TO HF 2131 (LSB 7222H) 
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HU0S~ CLIP SH~~T 

III compliance with 
for HOuSe PILE 2477 
1n de~elopin& this 
Bureau to members of 

APl<lL HI, H(S/l 

HOUSE FILE 2477 
FISCAL NOTE 

Page 10-' 

a written request receiv~d AtH-il 16, 1988? a fiscaL note 
i~ h~reby submitted pursuant to Joint RUle 17. Data ~;,cd 

fi~cal note are ~vailable from the Legislativ~ iiscal 
the Legislature upon request. 

House file 2477 provides for ~ale5 tax exempt~ons, ~cfunds and definitions 
(elating to certain farm machinery and equipment. 

Sec(ion~ 1 and 2 strike the depreciable parts standard for the qualification 
At ;1 ~aics tax exempt,io:1 for replrtcement parts for' seLf-propelLed or- drawn 
farm ma~hinery and eqlllpmcnc (422.4S(26} Iowa Code). "rhe standard 15 replaced 
oy one reqU!.t"lng the replacement pArt to be es'senti.li to the farm machiner"Y 
and eqtlipment's exempt usc In agricultural production. 

Sec t i en 3 __ ···_'~o._ 
e55C~,;: ial 
live$~o.:k 

Codoe. 

exempts the sales and use tax paid for the sale or rental of and 
replacement ?8rtS for farm machinery and equipment used di~cctly in 
or dairy production and not alrc~dy exempt as per 422.45(26) ~~~ 

Secti,on 4 extcr.ds. fo~ purposes of.3. sales and t;se t.1)'; eXl?mp~ion ccrtiticate, 
the --~efi.niti.on of "fuel consumed 1n processing" :'0 includ~ nor:seif-propelled 
Implements of husbandry as a provided for 1n HF 626 passed ~uring the 1987 
SeS$l,Oli. . . 

_~ -~e~~-io~ 5 .rel-ates :~() ~he ,li~est?"k_dai'-Y'i;"pie~en-t-r~fiiric:- '. - .-. 

~~~ 0" 

I ~ec: ion 5--Cur:-rcot ·'L.lw: S·ales, serViCeS and t;Se t<:?x paid on repalr"s to 
i~?L~ments or p~~chase O~ rental of farm ma~nlilery or eq~iprncnt, including 
c·-.!'"td.U;~ ("eplacer.l~n( p~:-ts, 1S' ~efundablc 1%: (.1) th~ t,!J.~ • ... as incurred on or 
at~e'~ July 1., 1987, (b) ~be tax was baid to the retailer Or ~imety p~iJ 1n ~he 
casa of u~~ tax, (c) the cla~m is filed between J~ly _, 1988 ~~d Scptcmher 1, 
1983, (d) the implemCllt~, etc., are used primariLy In livestock, Or dairy 
~roductio~, (c) the implement is not already exempt as per 422_45 lawn Coci~. 

Section S--Proposcd: The refund provision is expanded to include 
recv:lstruction serv:.ces. The Hdepreci.s.ble parts" standard 1n effect for- the 
refund 1~ replaced with the "essential use " standard. The refund provisio,' 
~nds june 30, 1988, i~aving the3C it.ems exempt from t~x as per ~cction 3 of 
thi~ bill, with the exception of repairs, fOr" which a ref~nd or exc~pticc will 
not be provided. 

n SCAr. I!FPI!CT 

d:e .~ffcct of r"cplac:ng the "depreciah 1 .,:, parts" st.J.not.t.!""c. I .. , .. ~th langl!<1ge s!.<'I.tlng 

the parr(s) must be essential to any rcpalr or reconstruction 1" expected to 
!1av< only a mi:lor effect on the curre.nt farm mac~~nery '~;:(~:nption and the 
pro~osed livestock/d~iry ~x~mption. 

B~oadening the curreltt livestock d~iry refund to include rpcon~tructi.on 
serVIces 1S expected to allow for additional serVices to qU8lify for the 
ret\md, the exact impa.ct cannot be dctet"mined. However, the refund continues 

.. 

'---------------------------- -----~ 
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t"Q 0"-; subj('ct to R $.1.8 mllLiu;: limit \;r~ ;1 c~leIld.'1'" y':~r' htl';i~. 

CO:-'V('(rl!-,;"', the ndur.d prulram co 8n (~x.:'mj)t!dn JU!y 1,1988 will ced;,.;c(~ the 

amoun:.. ot l"efund:; jJ.-1Y~1hle In FY90. Cnr.v(~r:.ely? PH(C}-,.35P'; ::'lade in Ju! y, 1988 
t'l) Jlln~, 1989 will be exelopt, tllercby reducing the amo~nl of fY89 revcnue~ by 
t.h(~ ,;mount of tax which would have heen t.ubject tn rr.fund in FY90 and FY9!. 
RC?d;rS will be taxed and no longer clip;iblc for a rctt:cd "ftee July l, 1988; 
this wi~i offset l()G!;cS In revenues due Lo the sales tax exemptions by nn 
unknown amount. 

Section 4 
626 and has 

makes the ~ales and use tax code consistent ~ith the intent of HF 
nO fi~cal impact. 

Source: Department of Revenue and finance 
(LS8 7bn, .• l, POD) 

~ILED APRIL 16, 1988 BY DENNIS PROUTY, FISCAL DIRECTOR 
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HOUSE FILE 2477 
H-6546 

~~e~d House File 2477 as follows: 
2 1. Page 1, by i~sercing before line 1 the 
3 following: 
4 "Sec. Sectio~ 99D.8, Code 1987, is amended by 
5 striking the section and inserting in lieu thereof the 
6 following: 
7 99D.8 HORSE OR DOG RACING ~ICENSES --
8 APPLICA':'IONS. 
9 A qualifying organization, as defined in section 

10 513(d)(2)(C) of the :nternal Revenue Code, as defined 
11 in section 422.3, exe~pt_f[o~ federal income taxation 
12 under sections 501(c)(3), 501(c)(4), or 501(c)(5) of 
13 the Internal Revenue Code, which is organized to 
l4 promote those purposes enumerated in section 99B.7, 
15 subsection 3, paragraph "b", and which regularly 
16 conducts, as one of its substantial exempt purposes, 
17 a~ agricu:tural and educational fair or exposition for 
18 the promotion of the horse, dog, or other livestock 
19 breeding industries of the state, or an agency, 
20 instrume~ta:ity, or political subdivision of the 
21 state, may apply ~o the comnission for a license to 
22 conduct horse or dog racing. The application shall be 
23 filed with the ad~inistrato~ of the co~~ission at 
24 least sixty days before the first day of the hcrse 
25 race or dog race meeting which the organization 
26 proposes co conduct, shall specify the day or days 
27 when and the exact location where it proposes to 
28 conduct racing, and shall be in a form and contain 
29 information as the cc~~ission prescribes. 
30 If any part of the net income of a licensee is 
31 determined to be unrelated business taxable income as 
32 defined in section 511 through 514 of the Internal 
33 Revenue Code, the qualifying o(ganization shall be 
34 requi(ed to dist(ibute the amount of net un (elated 
35 business taxable income to political subdivisions in 
36 the state and organ~zations described in section 
37 501(c)(3) of the Internal ~evenue Code in the county 
38 1n which it operates. Distributions to these 
39 organizations made during the year in which the 
40 unrelated business 1ncome was earned shall be treated 
41 as included in the required dist(ibutions fo( this 
42 purpose. 
43 An organization which meets the requirements of 
44 this section, as amended, on or before July 1, 1988, 
~5 shall be considered to have met the requirements of 
46 t~is sec~ion on the date that its initial application 
47 was orig:nally filea, 
48 Seccion 100. Section 422.25, subsection 1, 
49 unnumbered paragrap~ 1, Code 1987, is amended to rea~ 
50 as follows: 
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::J G (1 c: :t 
~~:,:~~ ~h~ec Y0ars atcer the retu~n is filed or 

~ wi:~!~ :nC22 jeers afcer c~e return became due, 
':"::~~~i~,::q 2.,--;./ exte!~s':'~:"':s Df rime :or Eili~g, whiche'/e:­

~ :x:~ ;5 :~2 :ater ~he department S~2:,~ exa~ine i.e and 
- (2:p:~.ne ~~2 correct a~Ollnt of tax, ar~d the a~Otlnt 

Eowever, i: 
r:~2 ~aX?2y~: o~i~s ~:cm income an dmount wh~ch will, 

'-' \:;':d,~r ~.h2 I:.::!.?~n<..l: ?{ever.Le Cede 0: lS54, exrer;d the 
:: ::::'4;-.,~~2 cf :~i(a:t.:!:~cr~s :or assessrr:e:1t of federal tax 

"~! ~c s~x years cjlde~ ~he Eed2~al law, the period for 

..!.. .:. 

~,xa~~~~~\o:~ a~d decerminacion is six years. In 
:idj~!.ion to the ~pp:icable period of limitation for 
exa~i~~ation and dete:mination, the department may make 
a:: eX6ffiination and determinatic~ at any time within 

i) six ~~~~t~s from the ~dte of receipt by the department 
cf w:i~ce~ notice frcm t~e tdxpayer of the final 
t~s;os~:ion n~ any ~atter betwee~ the taxpayer and the 
~~I:~:~d: r2venue service with respect to the 

.~ P2::2~;l1a~ tax year_ For corporate i~~ome tax 
:<) ~~:~)C-:_~~_! ::::2 exc;,r.1~,nat.!2F~~and deterrri!1ation dU.;, ~~ng the 
2~ S~%-:;c:1ch 0er~od is ~ot limited to the federal 

--""'" -,--~ '-_. -, 

22 ~~~~~rr;~~~,s bt..:t may ir.clu_9_~ __ a complete review oX ,t_he 
23 ~~~p~ycr's Iowa taxable income with res?e~t to the 
24 :Ja~ ~,::.cu·) .. ~~~ __ tciX year. In' a-reer to begin the run'ning of 
25 the ~±X-~Oftt~~~ six-reonth period, the notice shall be 
26 i~ wr:~l'lg in any form sufficient to inform the 
27 depart~cnt of the fi~al disposition wich respect to 
2~ Ljat yea!, and a copy of che Eeder~l document showing 
29 :he final disposition or final federal adjustme~ts 
30 sr.al: be attached to the notice. 
\ : Sec. Sec:lo~ 422.43, subsection II, Code 
~2 S0P91em~n[ 1987, is amended by adding the following 
::3 new :!r.r:umbered pa,agraph: 

NS;, (;NN:;MBC:.R~.D_PARAGRAPH. For purposes of this 
3~ s~;bsecti()n, "investme:lt counseling" means the givi:1S 
16 of speci~ic investme~t advise for a fee or commi5sio~ 
]j d.:ci which is not in conju~ction with the providing of 
38 ot~er services.'1 
39 2. ?age 3, by :nsercing after line 1 the 
~!O followir.S: 
~. "Sec. Section 422.70, subsection I, Code 
47 :987, is amended :0 ,ead as follows: 
~3 The director, ror the purpose of ascertaining 
44 the correctness of any a return or for che purpose of 
~s ~aking ar. es~imate of the taxdble i~come o~ receipts 
~~ ~f ~"Y 2 taxpaY2r, ~htli~-ha~e has power: To examine 

'7 --..~ ,-..~., ... ,;; -0 h exam; ~ed ~ ... -:';'" ... 0' \, ..... G.U..:. __ '- LJe .. ".;... DY !:!! ... y ~,. 2..genL .. 
"'C ::~·?~'2se::t.d.:~ve desis;:-:at.ed ":Jy ':..he ..:..~rector, bOOKS, 

~ - . .. 
:-'."~corCSl 0:: ~.2!~0ranac.-;-5t!c..:~':-t!i'"!:-e~a~:t!"'iet=o:: ,,)-:""' 

~o ~~-~~~~~:~~~-~n1-tre~9ae~±e~-eom~ie~e6-~~~e-yedrs-o~ 
-2-
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APRIL 18, 1988 

~ ~o~e-?~io~-~e-gtleh-d~-eXdm±n~tioM,-p~o~rded,-however# 

2 that-the-di~eet~r-~a7T-b7-~~~e~,-pr~v~de-f~r-a 
3 ±imite~±o~-o€-time-oE-an7-n~mber-oE-7ea~s-±e9s-than 
4 five; to require by subpoena the attendance and 
s testimony of witnesses; to issue and sign subpoenas; 
6 to administer oaths, to examine witnesses and receive 
7 evide~ce; to compel wit~esses to produce for 
3 examination books, papers, records, and documents 
9 relating to any matter which the director sha±±-have 

:0 has the authority to investigate or determine. 
II Sec. 120. Section 422.73, subsection 2, Code 
12 Supplement 1987, is amended to read as follows: 
13 2. If it appears that an amount of tax, penalty, 
14 or interest has been paid which was not due under 
15 division II, III or V of this chapter, then that 
16 amount shall be credited against any tax due on the 
17 books of the department by the person who made the 

page 41 

13 excessive payment, or that amount shall be refunded to 
19 the person or with the person's approval, credited to 
20 tax to become due. A claim for refund or credit that 
21 has not been filed with the department within three 
22 years after the return upon which a refund or credit 
23 claimed became due, or within one year after the 
24 payment of the tax upon which a refund or credit is 
25 claimed was made, whichever time is the later, shall 
26 not be allowed by the director. If, as a result of a 
27 carrybaCk of a net operating loss or a net capital 
28 loss, the amount of tax in a prior period is reduced 
29 and an overpayment results, the claim for refund or 
30 credit of the overpayment shall be filed with the 
3~ department within the three years after the return for 
32 the taxable year of the net operating loss or net 
33 capital loss became due. Notwithstanding the period 
34 of limitation specified, the taxpayer Sh8±l-have has 
35 six months from the day of final disposition of any 
36 income tax matter between the taxpayer and the 
37 internal revenue service with resoect to the 
38 particular tax year to claim an income tax refund or 
39 credit, provided the taxpayer ha~-~~tified-the 
40 depa~tment-in-writing-no-iater-th8n-~i~-month~-afte~ 
41 the-e~pi~ation-~f-the-three-ye8r-iimitation~-per~od-~E 
42 the-e~i~tenee-of-thi~-~neeme-tax-matter within this 
43 six-month period notifies the department in writing in 
44 a form sufficient to inform the deoartment of the 
45 final disposition with respect to that tax year, and 
46 with a coov of the federal document ShOWinG the final 
,,7 ?isPosition or final federal adjUstments attached. to 
48 the notice. The claim fo~ retune or credit is ~Ct 
49 !Lmited to the federal adiustment~ but mav includ~ a 
50 co~ple~e review of the ta~oayer's Iowa taxable in~··'-

-3-
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amenceG. by 
2;:::~;i;;~ :':"'e :'()~~ow~,r;Cj :ie\o] :?~bsectio:1: 

~_ .'~"_,. Su3S.i.:~C: .. -·::ON. h. Fo: the pu~pose of detetrr:':"n.~ng 

C" ~ .-::~.; :~~.~y;' r.c!:": exemptio:'1 under th·:s section, proper-cy 
~ ... ::c~,:c~'":;,:; d i.looi12 ho:r:e as dEfined i~ sectio:1 13=JD.l.d 

._._--;--- -1-.--~c~ge .1, by inser:~ing d.Eter line 3 the 
::; 
, 

J. v 

, L 
~ 0 

-

;,'" 

~ 

J.G 

- ] 

.8 
c' -. .. ' 

F' .. ,/ 

21 
22 
/'j 

24 
25 
26 
27 
28 
29 
30 
L 
32 
33 
34 
3S 
36 
37 
30 
39 
£;0 
4 ~ 
~ 2 
4 .1 
2.4 
~ 5 

" 
.'j , 
,S 
, :;; 

(..1-"': 

:o::"l.ov.':ng: 
The depart2ent cf revenue and finance, 

~;1 co~~~nction with t~e :egisl~tive fiscal burea~ and 
tnv de?a:tmc::t of econo~ic dev21opment, shall prepare 
~ :epo~t for the general assembly and governor on the 
~ct impact c~ t~e current state sales, services, and 
l~32 tax policy O~ the gross receipts from repai:s and 
:2plac2~ent parts for vehicles, defined in section 
321.:, S~bs2ctions 4, 6, 8, 9, and 10, which are used 
s;,jbstant-_iall.y in inte:-sta::e commerce and from repairs 
ana re?lacement pGrts for farm machinery, equipment, 
and ~mplements. The reports shall include, but not be 
limi:ed to, the £ollcwi~g: 

1. ~eview of other states' policies and actions. 
2. Impact on businesses located in Iowa and of 

atcrQctinq i~terstate businesses to Iowa. 
3. Impact on businesses doing business outside of 

Iowa .. 
4~ Fairness of taxing businesses that get repairs 

and replacement parts from a retailer in relation to 
t~e businesses that provide the repairs and parts 
with~n their company structure and including a review 
of the c~rrent practice of major firms. 

~he report shall be completed and provided to the 
ser.era.l_assembly and governor by January 15, 1989." 

4. Page 3, by inserting after line 3 the 
follow.~ ng: 

"Sec. Section 100 of this Act is retroactive 
LO Occobcr2'l, 1987, for all tax years for which a 
ftna~ disposi~ion of a taxpayer's federal income tax 
lidbii~ty has not been resolved by that date. 
However, if as oE October 31, 1987, the applicable 
?eriod of limitation under section 422.25 in effect on 
October 3:, 1987, has expired for purposes of making a 
complete review of the taxpayer's Iowa taxable income 
weth cespect to a particula: :ax year, section 100 of 
this Act does not apply to that particular tax year of 
ttlat taxpayer. 

Sec. Section 12C of this Act is retroactive 
co Oc~obe[ ?2. 1987, :0:: a~1 :'2X years for whie;, a 
~~.~a: d:spos~~ic~ o~ a taxpaY2r's federal income tax 
~i~b __ j~y has ~o~ be2~ :eso:ved by that date. 
~-":..Jwcv·-=:- f ~.L. GS 0: 0cto~er 3l, 1987, tr.e appl icablp 

-4-
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r>.:~SP ~ 
_. pe:.;.oa 0: limitatio:l ur.der sectio~ t.22.73, subsection 
.~~ 2, in effect on October 3:, 1987, has expired ~or 

. j jJ;i :-?cses or mak i ~g a comple te rev iew of the taxpaye: I s 
I, lowe. td:{able i::co-:ne '.,.;~t.h respect to a ?articular t.ax 

.~. 

5 yed~, section 120 of this Act does not apply to that 
6 pa:~icular tax year Ot that t~xpayer. 

Sec. __ All sections of this Act, except for 
c sect:o~s 100, 120, d~d oLher sections tor which a 
9 ci:fer~nt effective daLe is specified, are effeccive 

:'C .1u:!.y :., 1988. 

. :2 
-'- 3 
'. f -~ 

. 
( 

" v 

.. "} 
~o 

.. '3 
2\) 

:2 1 
-~ L_ 

Sec. This Act, oeing deemed of immediate 
importance; is effective 'J.pon enactment." 

S. Title page, line 1, by inserting after the 
word 'I:elating" the following: "to certain state 
:axes by providi~g for the statute of limitations for 
state individual. and coroorate tax our~oses, the 
de~inition of investme~t·counseling-fo~ state sales, 
seevi.ces, and '.1se tax pu~pose$, the allowance of the 
ffi~lit3ry service tax credit for mobile homes, for". 

G. Title page, line 7, by striking the word 
I'date" and inserting the following: "and effective 
d.ates u

• 

BY TABOR o~ Jackson 
1988 
A - ADOPT~, 



SENATE AMENDMENT TO HOOSE FILE 2477 
H-6552 

1 Amend House File 2477 as amended, passed, and 
reprinted by the House, as fOllows: 2 

3 1. 8y striking page 2, line 4 through page 3, 
4 line 3. 
5 2. Page 3, by inserting after line 3 the 
6 following: 
7 "Sec. Section 422.45, subsection 22, Code 
8 Supplemenr-I987, is amended by adding the following 
9 new paragraph: . 

10 NEW PARAGRAPH. e. Community health centers as 
11 defined in 42 U.S.C.A. } 254c and migrant health 
12 centers as defined in 42 U.S.C.A. } 254b." 
13 3. Page 3, by inserting after line 30 the 
14 fOllowing: 
15 "Sec. Section 422.45, Code Supplement 1987, 
16 is amended by adding the following new subsections: 
17 NEW SUBSECTION. 36. Gross receipts from the sale 
18 of tangible personal property to a nonprofit 
19 organization which was organized for the purpose of 
20 lending the tangible personal property to the general 
21 public for use by them for nonprofit purposes. 
22 NEW SUBSECTION. 37. The gross receipts from the 
23 sale or rental of tangible personal property or from 
24 services per formed, rendered,.OJi,eurnished to 
25 nonprofit legal aid organizati~~~W 
26 4. By striking page 5, lined,U~through page 6, 
27 line 23. .' "~;:.(: 
28 5. By striking page 6, line'JI through page 7, 
29 line 19. . 
30 6. By renumbering, relettering, or redesignating 
31 and correcting internal references as necessary. 

a-65S2 FILED APRIL 16, 1988 
.:J~ CONCURRED ~ r-:' ;:.' 0) 

RECEIVED FROM THE SENATE 



SG0:;\Tl:; ::, 
A??IL 18, In8 

HOUSE PILE 2477 

1 Amend House File 2477 as amended, passec, and 
2 reprinted by the HO;lse, as fo:lows: 
3 ~. By striking page 2, line 4 through page 3, 
.; line 3. 
, 2. By striking page 5, 1:ne 23 through page 6, 
6 line 23. 
7 3. By striking page 6, line 31 through page I, 

S line 19. 
9 4. 3y renumbering and correcting internal 

10 references as required. 

S-bl16 
l'~lcJ Arn 1"7, 1geH 

!lOUSE FILE 2477 

S-Gl17 

1 Amend House File 24F/ as amended, passed, and 
2 reprinted by the House as follows: 

•

" ' 1. Page 6, by inserting a.fter line 28 :he 
i' following: 
, "Sec. 200. 1988 Iowa AC:s. Mouse file 2~63. 

6 sect ion i. lS repealed. 
7 Sec. 300. Notwithstanding section 98.6, SUDsectlon 
S 5, local sales and serVlces taxes collected on :he 
9 gross receipts from tr.e sale of cigarettes prior to 

10 the effective date of this section shall be considered 
1: legally assessed and COllected and be distributed as 
17 provlded in chapter 422B for other local sales and 
13 services tax receipts." 
14 5. Page 7, by insertIng after line 14 the 
15 following: 
16 "Sec. Sections 200 and 300 of this Act, belng 
17 deemed of Inuuediatc i:npor:ance, are effective upon 
18 enactment." 
19 7. Title page, line 11, by inserting after ~he 
20 word "irr.plements,1' the fol:!.Qwing: "local or~io~ sa:'es 
2~ and service tax, I'. 

:.:-;-,! .1.7 
,.' ; _ cod ",")1- l, j 7 1 ~ Ii [; :,' '7 (ii' ORDE l{ 

(.{. /7,:.1) , 
t) Y JOE vJELSH 



HOUSE FILE 2477 
5-6112 

1 Amend House File 2477 as amended, passed, and 
2 reprinted by the Senate as follows: 
3 l. By striking page 2, line 4 through page 3, 
4 line 3 . 
S 2 . By striking page 5, line 23 through page 6, 

" line 23. 
7 J. ay striking page 6, line 31 through page 7, 
8 1 . .... lne 19. 
'3 4 • By renumbering and correcting internal 

iO references as required. 

~;-()llL 

I--i ]('c! Apr, I 17, ! ')Hl:l 
(..,/J~,t " , BY WILLIAM D. PALMER 

S-(,l14 

~ il.r.1end Hoese 
2 ?:-':'ntcd L:- the 
3 1. Page J, 
4 t'()~lowing: 

~ "Sec. 

HOUSE FILE 2477 

File 247], as anlended, passed, 
!louse, ~s fol:cws: 
by lrl!;ertl~ly ~fter line] the 

SeCtlc~ ';22.·1S, 27., 
v St.:pp~i:~;!e.~.( ~ )8~i, is ,uf:cndec: by 
7 n('w p...l~2q:.-aph: 

sl~bsec!: ion 
c!udi::g :he 

and re-

e KEW 2AiiAGR~PH. ~. CGffi~~~ity hea:t~ c~ntc:s ~s 
<) detinl!a----rn·'~~2-·~j~·S.C.A. ::; 2:"ic .::!nd migrant r.(?cllt~) 

10 centec~ as aefined in ~2 ~.S.C.A. § 254b." 
11 2. Page J, by inserti~g ~fter line 30 the 
L2 following: 
1 3 I'Sec. Section ~22.45, Code Supplc~ent 1987, 
1·1 iG amended by adC!ins the following new subsections: 
15 NEW S[JBSECTION. 37. Gross receipts f:o~ t~~e sale 
1..6 of -tdngible per!::;ona: l?[operty to a nonprof:'t 
17 ocganization which was organized for the purpose of 
~8 leilding the tangible personal property to ~he ge~e[al 
19 publ~c for use by them :or nonprofit purposes. 
) ,. 
.U NEW SUBSECTION. ]0. The c~oss receipts frorn the 
21 saleo,"rentdl of tangible personal pro~erty or from 
22 serVices performed, rendered, or furnished to 
21 ncnprofit legal ,id organizati0~s." 

s· iol tl 
l'il0c Apl',i 17,1988 BY JHl LIND 

HOUSE FILE 2477 
S-(·l.t~) 

1 ~end House File 2477 as amended, passed, and 
2 re?r:nted the HOuse, as follows: 
3 •. Page 3, by striking line 2 and inserting ~~p 
4 following: "investment advice for a fee and which is 
5 not in". 

S-611S 
Filed April 17, 1988 OllT OF ORDER 

{ " ; v' I /::> I I , BY COMMITTEE ON WAYS AND MEANS 
CHARLES BRUNER, Chairperson 

• 
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AN ACT 
REL~TI~G TO CERTAIN STATE TAXES BY PROVIDING k~R THE STATUTE 

OF !.IMI'I'ATIONS FOR STA'I'E INOIVIDUAL AND CORPORA'I'E TAX 

PURPOSES, 'I'KE DEfINITION Of INVESTHEN7 COUNSELING FOR STATE 
SAL~S, SERVICES, AND USE TAX PURPOSES, THE ALLOWANCE OF THE 

HILlTARY SERVICE TAX CREDIT FOR ~OBILE H~~ES. FOR 'I'HE 
EX£,u.PTION FROM OR THI': REFUNO or STA'I'E SAI,ES, SERVICES. ANO liSE 

TAlES ON THE GROSS RECEIPTS PROM SALES OR REN·rALS OF REPLACE­
M&~: PARTS FOR FARM MACHINERY, EQUIPMENT, AND IMPLEMENTS AND 

TO iKE ISSUANCE OP FUEL EXEHPTION CERTIFICATES rOR STATE 
SALES, SERVICES AND USE 'I'AX PURPOSES fOR THE PURCHASE OF 

POEL USEO IN PARM IMPLEMENTS, AND PROVIDING A RETROACTIVE 

APPLICABILI'I'1 AND EFFECTIve DATES. 

BE IT LNACT£D B~ THE GENERAL ASSEMBLY or 'I'HE STATE or I~NA: 

Sec:ion i.. Secti.on 990.8, Code 1987, is amended by 

strik5nq the section and inserting in lieu thereof the 
tollow!ng: 

990.8 HORSE OR DOG RACING LICENSES -- APPI,ICATIONS. 

A Qyalitring orqanizat1on. as defined in section 

511(d)(2)(C) of the Internal Revenue Code. as defined in 

sectic~ 422.1, ex~~pt trom federal income taxation und~r 

sectic~s SOl(c)(J). 5(}l{c){4). or S01(c){S) of the Internal 

House File 2477, p. 2 

Revenue Code. which i.s organized to promote those- purposes 

(!numerat~d in st!ct ion 99B. ,], subsection J. paragraph "b". anc 

which regularly conducts, as one of its substantial exempt 

purposes, an agricultural dnd educational fair or exposition 
for the promotlon of the horse, doq, or other livestock 

breeding industries of the state, or an agency, 
instrumentality. or political subdlYision of the ~tdte, may 

apply to the corrunissiorl for a license to conduct horse or dog 

racing. The application shall be filed \.lith the administrate:, 

of the commission at least sixty days before the first day ot 

the norse race or dog race meeting which the organization 

proposes to conduct, shall specify the day or days when and 
the exact location where it proposes to condlJct racing, and 

shall be in a form and contain information as the commission 

prescribes.. 
I! any part ot the nQt income of a licensee is determined 

to be unrelated business taxable lnCOctle as defined in sections 

511 through S14 of the Internal Revenue Code, the qualifying 
organization shall be required to distribute the amount of net 

unrelated business taxable income to political subdivisions in 

the state and organizations described in section S01(CI{)) a! 

the Internal Revenue Code in the county in which it operates. 
Distributi.ons to these orqanizations made during the year in 

which the unrelated business income .... as earned shall be 
treated as included in the required distributions for this 

purpose. 
An organization which meets the requirenents of thi& 

section, as amended, on or before July I, 1988, shall be 

considered to have met the requirements of this section on tr.e 

date that its initial application was originally tiled. 
Sec. 2. Section 422.45, subsect.ion 22. Code Supplement 

1981, is ,mended by adding the followinq new paragraph: 

~~w f!,y':~.(;R~~I~. e. COI1'.mllllity he~lth centers as defined 1~. 

42 U.S.C.A. S 25·lc and migrant health centers as defined in ~? 

U.S.C.A. S lS4b. 

:l: 
"T\ 
N 
~ 
~ 
~ 
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Se-c.]. Section 422.4S, subsection 26, unn\Jmber~d 

paragrapll 1. Code Supplenent 1987, is aMended to read as 

follo .... s: 

The 9ross receipts from the sale or rental,-o~-ot-&Etet 

6nly-il-t981. of farm machinery and equipment, including 

r epldcement par t s wit;; eh-~ te -deptee t-abie- for- 't&te-a~d- Eedeta i 

;;",eoMe-t:"'I(-ptstp03e~, if the following conditions ,up met: 

Sec.~. Section 422.4S, subsection 26, Code Supplement 

1987, is .amended by addin9 the following ne-w lettered 

paragraph: 

NEW LE1'TERED PARAGRAPH. c. The replacement part is 

essential to any repair or reconstruction nece9sary to the 

farm machinery's or equip:nent's exempt use in the production 

of aqricultural products. 

Sec. 5. Section 422.4<;" Code Supplement 1987, is amended 

by adding the following new subsection: 

NEW SUBSEC!ION. )6. The gros9 receipts from the sale or 

rentdl of farm machinery and equipment, including replacement 

parts, if all of the following conditions are met: 

a. The implement, machinery, or equipment is directly and 

primarily used in livestock or dairy production. 

b. The impiel'l1cnt is not a self-propelled iJnpl~ment or 

implement customarily drawn or attached to self-propelled 

implements. 

c. The replacement part is essential to any repair or 

reconstruction necessary to the farm machinery's or 

~quipment's exempt use in livestock or dairy production. 

Sec. 6. Secbon 422.45, Code Supplement 1987, is ar:'lended 

by addinq the following new subsections: 

NfW SU~fCTIO~. 36. Gross receipts fro~ the sale of 

~anqible personal property to a nonprofit organization which 

',,/as orqanized for the p\Jrpos~ of lendinq the tan9ible peraonal 

?rop~rty to the q~neral public for use by thel'l1 tor nonprotit 

?urpos.es. 

e • 

House File 2477, p. 4 

NEW SUBSt.'CTHHL 37. ,'he qross receipts trom the sale or 

rental of tangible personal properly or from services 

perforoed, rendered, or furnished to nonprofit leqal aid 

organizations. 

Sec. 7. Section 422.41. subsection 4, paragraph f, Code 

Supplem~nt 1987. is amended to read as follows: 

f. In this section, "fuel" includes gas, electricity, 

water, heat, steam, and ~ny other tan9ible personal property 

consumed in creating heat. power, or steam. In this section, 

"fuel consumed in processing" means fuel use-d or disposed of 

for processing including 9rain drying, for providing heat or 

cooling tor livestock buildings or for qeneratinq electric 

current, or con~a~ed in ~e.f-ptopeiied implements of husbandry 

engaqed in agricultural production. In this subsection, "fuel 

exect',ption certificate" medns an exemption certificate 'liven by 

the purchaser under penalty of p~rjury to assist retailers in 

properly accountin9 for nontaxable sales of fuel consumed in 

proce$sing. In this subsection, "substantial change" means a 

chanqe in the use or disposition of tangible personal property 

and services by th~ purChaser such that the purchaser pays 

less than ninety percent of the pllrchaser's actual sales tell'.' 

liability. A chanqe includes a ~isstatement of facts in an 

application made pursuant to paragraph "c" or In a fuel 

exel'l1ption certificate. 

Sec. 8. Sectior\ 422.4'1C, subsection 1. Code Supplement 

1987, is amended to read as follows: 

t. Sales, services, and use taxe$ paid on repairs to 

imploments or on the purchase or r~ntal of farm machinery or 

equipment, includillg replacement parts wlt;;et<l-e:re-dept~ei-sbie 

tor- ~te:te-cIH~ -federc. -i l\eor.\I~· -t~x -pt1tpo~e~, sha 11 be (ef unded 

to the owner, purchaser, or renter provided all of the 

followinq conditions are Ir,N: 

<1. The i'epairs, purcha~e. o( rental .... as made on-or-ctter 

hetw~l'!~ .Jul y 1, 19B7 ' ... ~!:'~ .}~!:'.£ __ !QL..1 988 . 
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b. Tho tax WdS paid to the retailer or timely paid to the 
department by the user if section 42].14 15 applicable. 

c. The claim is filed on forms provi.ded by the department 

and i.s filed between .July 1J. .. ~21.~.!!. and Septe~ber 1 ror-~ne 

pt"e.,tOtt~- eaienda:o··yee r L. ~ ~~!!. 

d. The implements. nachinery or equipment is directly and 
primarily used in livestock or dai.ry production. 

e. The implell1~nt is not a self-propelled Implement or an 

impler..ent customa r i 1 Y d r a .... n or at tached to a se 1 r -peape 11 ed 

implelfolwt. and the l"Iachinery or equipment i.s not a 9[ain 

dryer, subject to an exemption under section 422.45. 

f. The repl~S_lLlT\ent .P~!..L.~s essential to anL~.~~~r or 
recoo...!.ll~£tlon~~.~~the _!.':Hm mach inery' s, _egu ipClent 's, 

or i!'!.E:!~_~~~!:.~~l?l...~.~!L.!l-'~!I!.toclc. or da i rv product ion. 
Sec. 9. Section 422.70, subsection 1, Code 1987, is 

amended to read as follows! 

1. The director, tor the purpose of ascertaining the 

correctness at any ~ return or for the purpose of making an 

estimate ot the taxable income or receipts of any ~ taxpayer, 

~haU-ha'fe ~~!! power: To examine or cause to be examined by 

a~y ~ agent or representative designated by the director, 

boOkS, papers, cecords. or memoranda7-~ueh-aft-e~a~tnatton-"ot 

t 0- i ftC lude - e~y - t ra ~3 act ton -c omple t-ed - f i 'Ie -7e Q r, -or -11\0 r' e -pr tor 

to-~ach-a"-e~a~t"atton.-pro'lided7-howeyerT-that-the-director 

Mayr-hy-raic3r-pro'fide-for-a-ltmit-atto"-of-ttMe-o£-any-"a~her 

of-years-~e,s-th8"-fi~e: to require by subpoena the attendance 

and testimony of ..,itnesses: to issue and sign subpoenas: to 

administer oaths, to cy.amine witness~s and receive evidence: 

to compel ~itncsses to 9(oduce for examination books, papers, 

records, and docul"'".ents =elatin9 to any rt'atter which the 

dicector ,heil-ha'le ~!!_S: the authority to investi9<lte or 

determine. 

Sec_ to. Section 42"1.1. Code 198"J, is amendf!d by addinq 

the (o!lowi~q npw subsc~tion: 

• 
HOu~1? rile 2477, p. 6 

NEW SUBSE;CTION. 6. for the purpor.e of deterr.'llnin9 a 

military tax exemption under this section. property includes ..1 

mobile home ..1" def il'led in sectlon 13S0.1. 

Sec. 11. Section 7 of this Act applies retroactively to 

January 1, 1988. 

DONALD D. AVtNSON 

Speaker of the House 

JO ANN ZIMMERMAN 

Prp-sidel'lt of the Senate 

I hereby certify that this bill originated in the House and 

is kl'lo~n as House File 2477. Seventy-second General Assembly. 

Approved 

TERRt E_ BRANSTAO 

Governor 

1988 

JOSEPH o· HERN 

Chief Cler\( of the HOllse 
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