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A BILL FOR

An Act relating to regulation of milk production and marketing by
creating a fund for administration and appropriating the
moneys in the fund, providing for inspection, raising fees

relating to the milk industry, and providing for the
Lstablishment of milk production and processing standards.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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1. Section 192.8, Code 1987, is
striking the subsection, inserting in lieu thereof

subsection 7,

ng, and renumbering subsequent subsections:

ilk plant" is any place where milk or milk products
ed, handled, processed, stored, pasteurized,
processed, bottled, or prepared for distribution.
eceiving station" 1s any place where raw milk is
ollected, handled, stored, or cooled and prepared
transporting. ‘ |
Section 192.11, unnumbered paragraphs 4 and 5,
are amended to read as follows:

ry farm, milk plant, receiving station, and

ption whose milk or milk products are intended for

as grade "A" pasteurized milk and milk products

shall be in
the permit

person, inc

spected by the secretary prior to the issuance of
provided for in section 192.5. However, if-any a

luding a municipal corporation, makes-appilication

to-the-seecr
inspections
eorporation
enter—tntoe-
for-anch-+n

section 192

etary-fer—-aunthortty-te may conduct such

} the-secretary;-—upon-£finding-that-such-muntreipat
~has-quatified-personnet-to-perform-the-sames;—shat?
agreements-with-the-munteipat—-corporation-previding
spection if authorized by an agreement under

148.

Inspection by eitther the secretary or

approved-mu

agreement p

niteipat-eorporatton a person acting under an

ursuant to section 192.48, including a municipal

corporation

or a person acting under a sub-agreement with a

municipal ¢

brporation shall be acceptable for issuance of such

permit by t

entering in

he secretary or municipal corporation making or

to an agreement or sub-agreement for the

inspection.

When insp
municipal cd

the secretat

bections-are—condueted-and permits are issued by a
rporation under this chapter, in a manner which

y deems consistent with the provisions of the

34 agreement, fhis chapter and chapters 190 and 191, as evidenced
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provided for in section 192.31, the secretary shall accept
such procedures in lieu of administration of the provisions of
said chapters by the state, within the jurisdiction involved.
In the event the survey-required-in-section-192:3i-indicates

secretary finds that a municipal corporation is acting in a

manner which is inconsistent with the provisions of the

agreement or said chapters, the secretary may revoke the

agreement with the municipal corporation after notice and
hearing, in the manner described for permit revocation in
section 192.5 and perform such acts as are necessary to
regulate grade "A" milk and milk products in such jurisdiction
in conformity herewith, ‘

‘S8ec. 3. Section 192.30, unnumbered paragraph 1, Code 1987,
is amended to read as follows:

This chapter and'chapters 190 and 191 shall be enforced by
the secretary or muﬁicipal corporations, which have entered
inéo agreements.wit the secretary under seetion sections
19%.11 and 192,48, both of whom shall make regulations which
shall conform to the Grade "A" Pasteurized Milk Ordinance with
Administrative Procedures -- 1978 Recommendations of the
United States Publiq Health Service, a certified copy of which
shall be on file at|the secretary's office or the office of
the clerk of an authorized municipal corporation. Where the
mandatory compliance with provisions of the appendixes therein
is specified, the provisions shall be deemed a requirement of
the chapters. |

Sec. 4. Section 192.40, Code 1987, is amended to read as
follows: _ |

1192.40 FEES.

iA license, unless earlier revoked, is valid until July 1

after the date of itz issuance. The maximum fee for eaeh a

license shati-be-three is twenty-five dollars, which shall be

paid before the license is issued, and standard test bottles

and pipettes shall be furnished at actual cost. [Fees

collected under this section shall be deposited in the milk
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fund established in section 192.47.
Sec. 5. 'NEW SECTION. 192.47 INSPECTION FEES AND MILK
FUND,.
1.

Except as otherwise provided in this section, a milk
plant which;is not a receiving station shall pay an inspection
fee not greater than one thousand dollars per year. A

transfer stqtion shall pay an inspection fee not greater than

two hundred!
inspection A
The secretar
paid on July

2.
shall pay ah

A pur

cents per hu
the secretar
imposed unde
subject to i
section 192

3. a. H
appropriated
deposited in
of the treas
fﬁnd are apﬁ
analysis, ar
of this chap
milk fund arg

milk fund is

dollars per year. A milk hauler shall pay an

ee not greater than twenty-five dollars per year.

y shall fix the fees annually. The fees shall be
1 of each year.

chaser of milk from a grade "A" milk producer

inspection fee not greater than one point five

ndredweight. The fee shall be payable monthly to

y in a manner prescribed by the secretary. A fee

r this subsection shall not be paid on milk
nspection by a municipal corporation pursuant to
11.
ees collected under this section and moneys

to the department for dairy control shall be

the milk fund which is established in the office
urer of state., All moneys deposited in the milk
ropriated for the costs of inspection, sampling,
d other expenses necessary for the administration
ter and chapters 194 and 195.

e subject to audit by the auditor of state,

All moneys in the
The

subject at all times to warrants by the director

of revenue and finance, drawn upon written requisition of the
secretary. ’Notwithstanding section 8,33, moneys, including
interest earned, in the milk fund shall remain from year to
year and shalll not revert to the general fund.

b.
milk fund on

If thlere is an unencumbered balance of funds in the
June 30 of any fiscal year equal to or exceeding
one hundred

fifty thousand dollars, the secretary shall reduce

for in section 192.47, subsection 2 and

the fees propided
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S.F. H.r. 2471

|

section 194.21 for the next fiscal year in an amount which
will result in an ending estimated balance for June 30 of the
next fiscal year of one hundred fifty thousand'dollars,

Sec. 6. NEW SECTION. 192.48 INSPECTIONS REQUIRED,
AGREEMENTS.

The department shall be responsible for the inspection of a

dairy farm, milk plant, or transfer station to ensure
compliance with this chapter and chapters .130 and 191.
Whenever practical, the department shall enter into an
agﬂeement with a per%on, including but not limited to a
municipal corporation, qualified to perform inspection
services if the agreement for the services 1s cost-effective
and the quality of inspection assures compliance with state
anj federal law. ‘person entering into an agreement with the
sedretary or a person entering into a sub-agreement with an
authorized municipal] corporation for the purpose of inspecting
premises, taking samples, or testing samples, shall be deemed:
to be an agent of the secretary or municipal corporation, and
have the same authority under this chapter provided to the
se&retary or authorfzed municipal corporation, unless the
agreement or sub-agreement specifies otherwise. The
department shall review inspection services performed by a
person under an agréement with the department or sub-agreement
with a municipal corporation to ensure quality cost-effective
ingpections. If a person is acting in a manner which is
1n¢on51stent with the provisions of the applicable chapter,
agreement, or sub-agreement, the secretary or municipal
corporation entering into the agreement or sub-agreement with
the person may revoke the agreement or sub-agreement with the
person after notice and hearing, in the manner described for
pefmit revocation in section 192.5 and perform such acts as
are necessary to enforce this chapter.

‘Seu. 7. Section 194.2, Code 1987, is amended by adding the
follow1ng new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The secretary may adopt by rule

i
; 4=
|
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requirements recommended by the United States department of

agriculture| for the production and processing of milk for

manufacturihg purposes, including, but not limited to,
requirements for the insgpection and certification of grade "B"
dairy farmskand grade "B" dairy plants. _

Sec. 8. :Section 194.14, Code 1987, is amended to read as

follows:
194.14 {EE.
Eaeh A license shat}, unless sooner revoked, be is valid

until July } after date of igsuance. The maximum fee therefor

shati-be for each license is three dollars, which shall be

paid before!'the license is issued. Fees collected under this

section shail be deposited in the milk fund established in
section 192.47. |
Sec. 9. Section 194.19, unnumbered paragraph 1, Code 1987,

is amended ?o read as follows: |

BEvery A vehicle used for the collection of milk for
manufacture |of dairy products;-and-persons-purchasing-mitk-for
manufactureqof~darry-productss shall first be licensed by the
seeretary-ofi-agricutture-aceording-to-ehapter-195 department.

A license, unlesgss earlier revoked, is valid until July 1 after

the date of its issuance. The maximum fee for a license 1is

twenty-five dollars, which shall be paid before the license ig

issued. A fee shall not be imposed under this section if the

vehicle or ijts operator has paid the fee imposed upon milk

haulers undelr section 192.47. Fees collected under this

section shalll be deposited in the milk fund established in’

section 192.47. This shatt section does not apply to

individuals transporting their own dairy products.
Sec. 10. | NEW SECTION. 194.21 INSPECTION FEES.

A purchaser of milk from a grade "B" milk producer.shall
pay an inspertion fee not greater than one half cent per
hundredweighf. The fee is payable monthly to the secretary at
a time prescribed by the secretary. A fee imposed by this

section shall not be paid on milk subject to inspection by a
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municipal corporation pursuant to section 192.11. Fees
coilected under section 192.47, subsection 2 and this section
shall be deposited in the milk fund established in section
192.,47.

Sec. 11. Sectioﬁ 195.9, Code 1987, is amended to read as
follows:

195.9 TENURE -- FEE. _

Each A license sgaii, unless sooner revoked, be is valid
until July 1 after the date of its issuance. The maximum fee
therefor-shatt-be-three for a license is twenty-five dollars
which shall be paid before the license is issued. Fees
cojlected under thi§ section shall be deposited in the milk
fund established in section 192.47.

EXPLANATION

This bill creates| a milk fund in the state treasurer's
office. Moneys in the fund will pay for inspection of dairy
facilities and other| expenses necessary for the administration
of thapters 192, 194, and 195,

The milk fund will be partially funded with licensure and
inspection fees imposed upon the dairy industry. The bill
imposes a maximum annual fee of one thousand dollars upon milk
platts, two hundred &ollars upon transfer stations, and
twenty-five dollars upon milk haulers and graders. The bill
also imposes upon the purchasers of milk from milk prcducers a
maximum inspection fee of cne point five cents per
hundredweight on grade "A" milk and point five cents per
hundredweight on grade "B" milk. The secretary of agriculture
must reduce all fees if the unencumbered balance in the milk
fund exceeds one hundred fifty thousand dollars at the end of
thejflbcal year. |

The bill authorizes the secretary to adopt by rule
requirements recommended by the United States department of
agriculture for the production and processing of milk for
man&facturing purposes. The bill also repeals the operating

licenses required by gchapter 195 for creameries, cream

_b_
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S.F. . | H.r. A9 L | :

stations, vk
repealed bep

The bill
the departme
cost-effecti
stewardship
persons, ink
corporationsg
persons, to
farms, milk

hicles, and cheese factories. These licenses are
ause they duplicate other licenses.
provides for the inspection of dairy facilities by
nt. It also provides that whenever practical and
ve the department of agriculture and land
shall enter into agreements with qualified
luding municipal corporations, and municipal
may enter into sub-agreements with qualified
provide services relating to inspection of dairy
plants, or transfer stations.

SIMILAR TO HF 2429 (LSB 8364HV)

} . : LSB 8364H 72
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ROUSE CLIP SHEET APRIL 13, .98

HOUSE FILE 2471
FISCAL NOTE

compilance  with or ] . reguest received Aprl. i, L s fi1scal note

HOUSE FILE 247] 1 ereby submitiled pursuant Lo Joint Hul Date u>sed

developing this £} note are available from tac :slative Fiscal
ureau to mexnbers of gislature upon request.

House File 247) relates to the regulation of milk production and marketiny by
creating a fund for administration and appropriatiocn of the moneys in the
fund, raising fees reiating to the milk industry, gproviding for the
establishmenz of milk production and processing standards recommended by the
Uniced States Department of Agriculture, providing for the inspecticn of dairy
facilicies by the department, and that whenever practical and cost~effective
the Department shall enter into agreements with qualified persons, inciuding
municipal eorperatlons, and  munigipat corporaitions may enter 1ato
sub-agzreements with qualified persons, to provide services relating to
inspection of dairy farms, milk plants, or transfer stations.

House File 247, imposes a maximum annual fee of §1,000 upon milk plants, $200
upoa  trarsfer stations, and §25 wupon milk haulers and graders. A max:imum
inspection fee is also 1mposed vpon Che purchasers of milk from milk producers
of §0.0.5 per hundredweight on grade "A" milk and $0.005 per nundredweipght on
grade "B" miik. All of these ‘ees are deposited in a milk fund in the State
Treasurer's Office to pay for the inspection of dalry facilities ané other
expenses necessary for the administration of Chapters 192, 194, and 195, Code
of lowa.

FISCAL EFFECT

The Department of Agriculture and Land Stewardship estimates that House File
2471 will decrease daicy fees by $64,555 in FY 1989. The cecrease in dairy
fees is due to the lowering of grade "&" milk :inspect.on fees from $0.02 per
hundredweight 20 $0.0i5 per hundredweight. There currently Jis not an
inspection fee on grade "B" milk, however, the increase 10 50.005 per
hundredweight will not make up fer the decrease in the fee charged for grade

"A" inspections.

ASSUMPTIONS

Milk weights wiil remain the same.

Appropriated funds will remain.

Dairy farms will stabilize. '
Grade . "&" and grade "e" dairy farms and plants wiil both be paying
inspection fees. ' .

will bring hauler license fees in line witn unnge charged in bordering
states. i

Every grade. "B" farm ! be inspected as well as grace "a" farms,




HOUSE CLIP SHEET APRIL 13, 1988

Page Two, Fiscal Note, House File 2471

Page 33

.

PILED APRIL 12, 1938 BY DENNIS PROUTY,

- 2
(doilars in thousands)
) Fiscal Year .9889 Fiscg. Year 1990
Current Proposed increase Currert Proposed Increase
Law Law {Decrease) Law _ Law (Decrease)
REVENUE
General Fund § 158.3 5 158.3 5 g s 158.3 & 158.3 % G
Dairy Fees 494.0 L29.4 (64.8) 494.0 429.46 (64.6)
Total § 652.3 5 587.7 § (64.6 $  652.3 § S587.7 & (64.6)
EXPENDITURES
Salaries 5 230.6 § 230.6 % 0 3 207.6 5 207.6 § 0
Supper: 17.5 1.5 0 i7.5 17.5 o
Capital Qutlay 56.8 56.8 g 49.3 49.3 0
Cortract Lab &  335.5 339.5 0 353.0 353.0 C
lnspections
Teral S b4L.4 S 6L4L.5 & g 35 627.4 & 627.4 S 0
NET EFFECT ' § 7.9 $ (56.8) § {(48.9) % 24.9 ¢ _(39.7) 5 _ (14.8)
SOURCE: Department of Agriculture and Land Stewardship (LS8 8364h.2, JKH)

FISCAL DIRECTOR
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BY (PROPOSED COMMITTEE ON
AGRICULTURE BILL)

Passed Senate, Date

Vote: Ayes Nays

Approved

Vote: Ayes Nays

A BILL FOR

An Act relating to regulation of milk production and marketing by

creating a fund for administration and appropriating the

moneys in the fund, raising fees relating to the milk

industry, and providing for the establishment of milk

production and processing standards.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB B364HC 72
da/sc/14
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Section 1. Section 192.8, subsection 7, Code 1987, is
amended by striking the subsection, inserting in lieu thereof
the following, and renumbering subsegquent subsections:

7. A "milk plant" is any place where milk or milk products
are collected, handled, processed, stored, pasteurized,
aseptically processed, bottled, or prepared for distribution,

8. A "receiving station" is any place where raw milk is
received, collected, handled, stored, or cooled and prepared
for further transporting.

Sec. 2. Section 192.40, Ccde 1987, is amended to read as
follows:

192.40 FEES.

A license, unless earlier revoked, is wvalid until July 1
after the date of its issuance. The maximum fee for each a
license shaii-be-theee is twenty-five dollars, which shall be
paid before the license is issued, and standard test bottles
and pipettes shall be furnished at actual cost. Fees
collected under this section shall be deposited in the milk
fund established in section 192.47.

Sec. 3. NEW SECTION. 192.47 INSPECTION FEES AND MILK
FUND.

1. Except as otherwise provided in this section, a milk

plant which is not a receiving station shall pay an inspection
fee not greater than one thousand dollars per year. A
transfer station shall pay an inspection fee not greater than
two hundred dollars per year. A milk hauler shall pay an
inspection fee not greater than twenty-five dollars per year.
The secretary shall fix the fees annually. The fees shall be
paid on July 1 of each year.

2. A purchaser of milk from a grade "A" milk producer
shall pay an inspection fee not greater than one point five
cents per hundredweight. The fee shall be payable monthly to
the secretary in a manner prescribed by the secretary. A fee
imposed under this subsection shall not be paid on milk

subject to inspection by a municipal corporation pursuant to

_l_
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section 192.11.

3. a. Fees collected under this secticn shalil
deposited in the miilk fund which is established in
of the treasurer of state. All moneys depcsited in
fund are appropriated for the costs of inspection,
analysis, and other expenses necessary for the adminis
of this chapter and chapters 194 and 195. All monevs
milk fund are subject to audit by the auditor of state.
milk fund is subject at all times to warrants by the Zirector
of revenue and finance, drawn upon written requisiticn cf
secretary. Notwithstanding section 8.33, moneys in
fund shall remain freom year to year and shall not revsasr
the general fund,

b. If there is an unencumbered balance of funds
milk fund on June 30 of any fiscal year egual to cr
one hundred fifty thousand dollars, the secretary
the fees provided for in subsections 1 and 2, and
192.40, 194.14, 194.19, 194.21, and 195.9 for the
year in an amount which will result in an ending
balance for June 30 of the next £fiscal year of one -u
fifty thousand dollars.

Sec. 4. Section 194.2, Code 1987, is amencded by z23cing :tihe
following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPE. The secretary may ade
requirements recommended by the United States departman:

agriculture for the production and processing of milixk
manufacturing purposes, including, but not limited :z,
requirements for the inspection and certification cIi z:-ade
dairy farms and grade "B" dairy plants.

Sec. 5. Section 194.14, Code 1987, s amende
fclicows:

194.14 FEE.

Eael A license shaii, unless socner revcked,
until July 1 after date of issuance. The maximum

-]

akaii-me for each license is three dollars, which

-2
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paid before the license is issued. Fees collected under this

section shall be deposited in the milk fund established in
section 182.47.
Sec. 6. Section 194.19, unnumbered paragraph 1, Code 13987,

is amended to read as follows:

Every A vehicle used for the collection of milk for
manufacture of dairy productsry-and-pessens-purchasing-miix-2ar
mannfacture—-of-darry-products; shall first be licensed by the

secretary-of-agrieuiture-according-to-chapter-195 departaent.

(=TT e B o IR L« AR N R S
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A license, unless earlier revoked, 1s valid until July 1 after

[
—

the date of its issuance. The maximum fee for a license is

[
~J

twenty-five dollars, which shall be paid before the license Iis

[}
[¥8 ]

issued. A fee shall not be imposed under this section if the

b
o

vehicle or its operator has paid the fee imposed upcn milk

=
wn

haulers under section 192.47. Fees cogllected under this
section shall be deposited in the milk fund established in

—
02}

section 192.47. This shait section does not apply te
individuals transporting their own dairy products.

Sec. 7. NEW SECTION. 194.21 INSPECTION FEES.

A purchaser of milk from a grade "B" milk producer shall

pay an inspection fee not greater than cne half cent per
hundredweight. The fee is payable monthly to the secretary at
a time prescribed by the secretary. A fee imposed by this
section shall not be paid on milk subject to inspection by a
municipal corporation pursuant to section 192.11. Fees
collected under this section shall be deposited in the milk
fund established in section 192,47,

Sec. 8. Section 195.9, Code 1987, is amended to read as
follows:

195.9 TENURE -- FEE,

Esch A license shai, unless socner revoked, be is wvalid
until July 1 after the date of its issuance. The maximum fee

therefor-spatli-be-ehome for a license is twenty-five dollars

which shall be paid before the license s issued. Fees
collected under this section shall be depcsited in the milx

-3-
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fund established in section 192.47.

EXPLANATION

This bill creates a milk fund in the state treasurer's
office. Moneys in the fund will pay for inspection of dairy
facilities and other expenses necessary for the administraticn
of chapters 192, 194, and 19S.

The milk fund will be partially funded with licensure and
inspection fees imposed upon the dairy industry, The bill
imposes a maximum annual fee of one thousand dollars upon milxk
plants, two hundred deollars upon transfer staticns, and
twenty-£five dollars upen milk haulers and graders. The biil
also imposes upon the purchasers of milk frem milk preducers a
maximum inspection fee of one point five cents per
hundredweight on grade "A"™ milk and point five cen&ts per
hundredweight on grade "B" milk. The secretary ¢f agriculture
must reduce all fees if the unencumbered balance in the milx
fund exceeds one hundred fifty thcusand dollars at the end =i
the fiscal year.

The bill authorizes the secretary to adopt by rule
requirements recommended by the United States department of
agriculture for the prcduction and processing of milk for
manufacturing purposes. The bill alsoc repeals the operating
licenses reguired by chapter 195 for creameries, cream
stations, vehicles, and cheese factories. These licenses arce
repealed because they duplicate other licenses.

LSB 8364HC 72
~4- da/sc/14




HOUSE FILE 247)

AN ACT
RELATING TO REGULATION OF MILK PRODUCTION AMD MARKETING BY
CREATIEG A FUND FOR ADMINISTRATION AND APPROPRIATING THE
HONEYS IX THE FUND, PROVIDING FOR [NSPECTION, RAISING
FEES RELATING TO THE MILK INDUSTRY, AWD PROVIDING FOR
THE ESTASLISHMENT OF MILK PRODUCTION ARD PROCESSING
STARDARDS .

BE IT ZMACTID BY THF GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 192.8, subsection 7, Code 1987, is
2nended by striking the subsection, inserting im lieu thereof
the following, and cenumbering subsequant subsections:

7. A "rilk plant”™ is any place where aoilk or milk products
are coliectsd, hardled., processed, stored, pasteurized,
aseptically processed, bottled, or prepared for disteibution.

8. A "raceiving station" is any place where raw milk is
received, c:llected, handled, stored, or cooled and preocaved
fac fturthe:r transportang,

Sec. 2. Section 191,11, unnurbered paragraphs 4 and %,
Coale 1387, zre amended to read as fcllows:

Facs da.ty faea, muls plant, ceceiving station, and

transier srition -108e milk or eil% products ace intended {or

House File 2471, p. 2

consumption as grade “a° pasteurized milk and milx products
shall be inspected by the seccetary peiar to the issuance of
the permit provided for in section 132.5. However, tE-any a
pecson, including a municipal corporaticn, makes-applieation
to-the-secretary-for-anthority-to may conduct such
inspectionsy, the~secretaryr-upon-Ernding-that-such-municipal
cerperatton—has"qua}iEéed-personne§-to—perEorm-the—saﬂe7—shuki
enter-into-agresrenta-with-the-munteipat-corpscation-providing
for-uneh-taspeetion Lf authoriczed by an agreement under
section 192.48. Inspection by either the secretary oc
apprevad-muntcipal-corporatien a person acting under an

agreement pursuant to section 192.48, including a municipal

corporation, or a pecrson acting under a sub-agreement with a

ounicipal corpotration shall be acceptable for issuance of such
peecit by the secretary or runicipal corporation mating ot
entering into am agreement or sub-agreement for the

inspection.

When inapeztisns-are-conductad-end pocmits are issued by a
cunicipal corporation under this chapter, in a manner which
the sectetary deems consistent with the provisions of the
agreement ., this chapter and chapters 190 and 191, as evidenced
by the annual survey by the [owa departaent of public bealth
provided for in section 192.2L, the sacretary shall accept
such procedurcs in lieu of adninistration of the provisions of
said chaoters by the state, within the jurisdiction involved,
In the event the survey-ragurred-in-saccion-392:3t-indicates
secretary finds chat a municipal corporation is acting in a
mannec woilch i8 Lpconsistent with the provisions of the
agceement or said chapters, the secretary may revoxe the
agreement with the municipal cerporation aftec notice and
hearing, ia the manner desceibed €or perait revocation in
sectien 192.% and pecform such acks as are necessary Lo
requlate grade "A" g and milk produgts an such Juelsdiction

i oconfornity Rerewith.

(WAZAE ],
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Sec. 1, section i92.30, unnumowered pecaqraph L, Code 1987,
is ame-ded tec read as follows:

Tnis chapter and chapters 190 and 191 shall be enforced by
the secretary or municipal cocporaticns, which have entered
1nto agreements with the secretary under sectton sections

shall conform to the Grade "A"™ Pastearized Xilk Ordinaace with
Administcative Procedures -—- L1978 Recommendaticons of the
IInited stares Public Health Service, a cectafied copy 2f which
shall %e on File at the secretary's office or the office of
the cleck of an authorized municipal corperation. Where the
mandatcry compliance with provisioas of the appendixes therein
is specified, the provisions shall be deemed a requirement of
the chapters.

Sec. 4, Section 192.40, Code 1987, is amended t2 read as
follows:

192.40 FPEES,

aftec the date of its issuance. The maxisum fee for ecaech a

licensa shatk-be-theee is twenty-£ive dollars, which shall be
paid betuce the license is Issued., and standard test bottles

and piosttes shall ve €ucnished at actual cost. Fees
tpltecced under this section shall be daposited in the milk
fund establisheqd in section 192.47.

$ec. 5. HEW SECTIOM., 192,47 INSPECTION FEES AND MILK
FOKD.

1. f£.cept as othecwize peovided (a2 th.s seckinn, 2 milk
olact wa.ch 16 not a cecelving starinn shall pay an (aupection
fee ool greater itian one thousand dC.ides per year., A
tranzfzy station snall pay an ansepestion fee rob greater Than
twd ALcdred doeliars pev yeac., & 1l hauaer shall pay an
ingpers on E2e not geeater than swerty-five Jollars per veac.
The serretdey shall fue the €ees aerselly.  The fees saall be

ward ot Tl UonE ocach yuear.

ge Cile 200, m. N

2. A purchaser ¢b milk from a grace “A" ol producers
shali pay an inspectioa fee aot qreater than oae point five
cents per hundredweight. The fee shall be payabie monthly to
the secsetary in a manner prescribed by the secretary. A fee
imposed under this subsection shall not be paid on milk
subject to Lnspection by a municipal corporation pursuant to
section 192.11.

3, a. Fees collected under this section and moneys
aporopriated *o the devpartment for dairy control shall be
deposited in the milk fund which is established in the office

of the treasurer of state. ALl moneys deposited in the milk

fund are appropriated for the costs of inspection, saepling.
analysis, and other expenses necessary {or the administeation
of this chaptee and chaptcrs 194 and 195. All moneys In the
milk Fund are subject to audit by the auditor of state. The
milk fund is subject at all rimes teo watrants by the dicector
of reveaue and finance, drawn upon written requisition of the
secretary. Motwithstanding section #.33, moneys, including
interest earned, 1a the milk fund shall remain from year to
year and shall not revert to the genecal fund,

b. I€ there is an unencurbeted balance of funds in the
milk fund on June )0 of any fiscal year equal to cr esceeding
one nuadred fi1fty thcusand dollacs, the secrertary shall rceduce
the fees provided for ln seccion 192,47, subseccion 2 and
zaction 194.21 for the next fiscal year 12 an arount wnich
w111 result in an endiang estimated belance for June 30 o€ the
next fisral year of ore hundred fifty thousaed doilars.

Sec. 6. HEW SECTION. 192.48 [INSFECTIONS 20CHIRED,
AGREEMENTS .

The depactrent shall be responsidle toe the . aspect.on wf
daicy Farm, m:lk plant, ~¢ teansfer statron to easura
compliance with this chaprer and ehapters 196 27d 191
Hhenewve: pracrieal, ire depactment snall antér a0 ar
agranment with o pessss, incl.odong Dat wob amoed o tooa

wal cocparatior, gmaiiioed bt operico
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services :f The agreement for thée servicey is cust-effective
and rne Jual.ty of inspection assures corpliance with state
and (ederal taw. A person entering into an agreement with the
Secretary o¢ a person entering into a sub-agreement with an
authorized municipal corporation for the purpose of inspecting
prenises. taxing samples, or testing samples, shall be deemed
12 be an agent of the secretaty ot municipal corporation, and
have tne same authority uader this chaptec provided to the
secretary or authorized municipal corporatinn, unless the
agreement ©or sub-agreement specifies othecwise. The
department shall review inspection services performed by a
person under an agreement with the department or sub-agreement
“ith a municipal corporation to ensure guality cost-effective
inspections., If a person is acting im a manner which is
inconsistent with the provisions of the applicable chapter,
agreement, or sub-agreement, the gecretary or municipal
carporation entering into the agreement or sSub-agreement with
the person may revoke the agreement or sub-agreement with the
person after notice and hearing, in the maanner described for
permit revocation in section L92.%5 and perforn such acts asg
age necessacy b enforce this chaprer.,

Sec¢. 7. Segqtion 194.2, Code 1987, is amended by adding the
tollewing new unaumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The seccetacy may adopt by rtule
et rerents recommended by the United States depactment of

agriculiire for the production and processing of ~ilk for
manufactioring purposes, including, but not Limired o,
cequite-2-s For the ingpection and certification ¢ grade "3
favyy s and grade "B" dawry plants.
Secrtion 194.14, Code 1987, is amended -~ cead as

TEC.
Sicenze apeil, unlegs sconer cewoied, we ors valad

abftpr cxre of aasuange.  The Max.aum lre theeefar

QACT L 1enEe oy Lhiee dollags, ¥
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pard betoze the l_cense 14 Lssued. Pees col:ecied undec this

section ahall be depogited ‘o _tha milk €und established in

section 142,47,

Sec. 9. Section 194.19, unnumbeced pacagraph 1, Code 1987,
15 amended to read as follows:

Eveey A venicle used for the cellection of milk for
manufacture of daicy products -acd-persons-purehasiag-miik-for
sannfactnre-cf-durey-prodoetsr shall first he licensed by the
sesretacy-of -ugricuitore-sccording-to-chaprar-195 department.
A licease, unless eaclier revoked, is valid uatil July L aftec

the date of its tssuance,  The maximum fee for a license is

twenty-five dollars, which shall be paid before the license

1ssued. A fee shall not be imposed under this section

vehicle ot its operator has paid the fee icposed upun milk

haulers under section 192.47. Fees collected under this

section shall be deposited i1n the milk fund established in

section 192.47. This shat} section does not apply to
individuals transpocting their own daicy products.

Sec. L0. NEW SECTION. 194.21 [INSPECTICN FEES.

A purchaser of milk f£rom a grade "8" milk preducec shall
pay an inspection fee not greater than one haif cent per
hundeedwerght, The fee is payable monthly Yo the secretary at
4 time presccibed by the secretary. A fee imposed by this
section shall not be paid on milk subject t2 inspection by a
municiral corperaticn pucsuant Lo secticn 192 11, Fees
caollectad under section 192,47, subsection 2 and thig secrion
shall b2 depdsited in the —alk fund established an section
142,97

See. L1, Section J95.%, Code 1987, 1e ameaded ro read as
(ol lews:

135,31 TELURE -- FEX.

Tact A Ldense skelr, ucnless sadner ceveked, se is vaiid
il Jaly Losfter toe Sate 2f 1ts o 1ssuance.
caarsfor ahall pa thres 00 3 L1CeNSe 5

piopazd nelsre
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ceollected under this section shall be deposited in the milk

fund established in section 192.47.
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