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1 Section Il. 
2 beginning July 

H.F ... J., '" 9 

There is appropriated for the fiscal period 

1, 1988, and ending June 30, 1990" the 

3 following amounts, or so much thereof as ~s necessary, from 

4 those fund] designated within the energy conservation trust 

5 created in section 93.11, to the energy and geological 

6 resources ivision of the department of natural resources for 

7 disburseme1t under section 93.11 to the following agencies for 

8 the purpos4s deSignated: 

9 1. To the 
i 

10 depar tment Iof 

division of community action agencies of the 

human rights for qualifying energy conservation 

11 programs f9r low-income persons, including but not limited 

12 energy wea~herization projects, which target the highest 

13 energy users, and including administrative costs, to be 

14 expended f~rst from the balance of the Warner/Imperial fund 

to 

15 and supple by the Exxon fund for a total appropriation 

16 not to exc 

17 ••••.•.•..••••.•••••••..••...•.•.•.••••••••••..•.. $ 3, 000, 000 
- ) 

18 2. To he department of natur~l resources for the 

19 following urposes: 

20 a. For ideposi t in the oil overcharge account of the 
I 

21 grOUndwate~ protection fund created pursuant to section 

22 455E.ll, s bsection 2, paragraph "e", and allocated as 

23 provided, rom the Stripper Well fund: 

24 ••... a l1li •••• - " • " •••••••••••••••• * ••••••••••• '" ••• ,.. •• $ 4, 000 1 000 

25 b. For the state energy conservation program, from the 

26 Exxon fund: 

27 .......... ... " ................ ~ ... ~ ................ $ 118,500 

28 c. For the energy extension service program including 

29 seventy th usand (70,000) dollars for the energy extension 

30 program at Iowa State University from the Exxon fund: 

31 ............. . ........ ,... ...... l1li iii • " ••• l1li ••• oil ...... '" " • .. • • •• $ 119,700 

32 d. To educe the cost of financing, pursuant to section 

33 19.34, for implementation of energy conservation measures 

34 which are "dentified through comprehensive engineering 

35 analysis of state facilities: 
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1 •••••.. _____ . . . . • . . • • . . . . • . • . . . . . . . . . . . . . . . . • • • • .• $ .1,500, 000 

3. To the department of economic development for the 

3 energy-related activities of the amorphous semiconductor 

4 project at Iowa State University, from the Stripper Well fund: 

5 ." •• -. ill .... III .. III .. '" ............ : •.•••••••••••• '" •• " •• '" • • • .. • • $ .500 , 000 

6 Sec. 2. There is appropriated an amount up to five 

7 percent, but not to exceed two hundred thousand (200,000) 

8 dollars, of the allowable petroleum overcharge money 

9 appropriated for fiscal year 1989 to be used for 

10 administration of the petroleum overcharge programs. 

11 seci. 3. Notwithstanding section 8.33, the funds 

12 appropriated by sections 1 and 2 shall not revert until the 

13 completion of the projects. 

14 Sec. 4. 1987 Iowa Acts, chapter 230, section 1, subsection 

15 2, paragraph d, subparagraph (1), is amended by striking the 

16 subparagraph. 

17 Sec. 5. 1987 Iowa Acts, chapter 230, section 1, subsection 

18 3, paragraph c, is amended by striking the paragraph. 

19 Sec. 6. 1987 Iowa Acts, chapter 230, section 8, is amended 

20 to read as follows: I 
21 SEC. 8. 1986 Iowa Abts, chapter 1249, section 4, 

22 unnumbered paragraph l, I 1S amended to read as follows: 

23 There is appropriated from the funds available in the 

24 energy conservation trust ftlftci, established in section 93.11, 

25 for the fiscal period beginning July 1, 1986, and ending June 

26 30, ~988 1989, to the energy and geological resources division 

27 of the\department of natural resources for disbursement under 

28 section 93.11, the following amounts, or so much thereof as is 

29 necessary, to be used for the purposes designated consistent 

30 with the expressed legislative intent of this Act: 

31 Sec. 7. Section 93.7, subsections 4, 5, 9, and 11, Code 

32 1987, are amended by striking the subsections. 

33 Sec. 8. Section 93.11, Code Supplement 1987, 1S amended to 

34 read as follows: I 

35 93.11 ENERGY CONSERVATION TRUST PBNB ESTABLISHED --

-2-
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1 RECEIPTS A D DISBURSEMENTS. 

2 1. a. he energy conservation trust ftlftd is created within 

3 the state treasury. This state on behalf of itself, its 

4 citizens, hnd its political subdivisions accepts any moneys 

5 awarded or. allocated to the state, its citizens, and its 

6 political ubdivisions as a result of the federal court 

7 decisions nd federal department of energy settlements 

8 resulting rom alleged violations of federal petroleum pricing 

9 regulation and deposits the moneys in the energy conservation 

10 trust rtll'HL 

11 b. The! energy conservation trust ftlftO is established to 

12 provide for an orderly, efficient, and effective mechanism to 

13 make maximum use of moneys available to the state, in order to 

14 increase e~ergy conservation efforts and thereby to save the 

15 citizens of this state energy expenditures. The moneys in the 

16 aee~tlftt~-in-the-ftlfto funds in the trust shall be expended only 

17 upon apprO!riation by the general assembly and only for 

18 programs w ich will benefit citizens who may have suffered 

19 economic pnalties resulting from the alleged petroleum 

20 overchargef' 
I 

21 c. The/moneys awarded or allocated from each court 

22 decision or settlement shall be placed in a separate aeeetlftt 

23 fund in th energy conservation trust ftlftO. Notwithstanding 

24 section 45 .7, interest and earnings on investments from 

25 moneys in he ftlfto trust shall be credited proportionately to 

26 the aee0tlft ~-ift-the-ftlfto funds 1n the trust. 

27 d. Unl ss prohibited by the conditions applying to aft 

28 aeeetlftt a ettlement, the moneys in the energy conservation 

29 trust ftlftd:may be used for the payment of attorney fees and 

30 expenses i cur red by the state to obtain the moneys and shall 

31 be paid by the director of revenue and finance from the 

32 available oneys in the ftlfta trust subject to the approval of 

33 the attorn y general. 

34 e. How ver, petroleum overcharge ftlfto~ moneys received 

35 pursuant t claims filed on behalf of the state, its 
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1 institutions, departments, agencies, or political subdivisions 

2 shall be deposited in the general fund of the state to be 

3 disbursed directly to the appropriate claimants in accordance 

4 with federal guideline~ and subject to the approval of the 

5 attorney general. I 

6 2. I The treasurer of state shall be the custodian of the 

7 energy conservation trust fttftd and shall invest the moneys in 

8 the ftlnd trust, in consultation with the energy fund 
i 

9 disbutsement council establlshed in subsection 3 and the 

10 investment board of the Iowa public employees' retirement 

11 system, in accordance with the following guidelines: 

12 a. I To maximize the rate of return on moneys in the fttnd 

13 trust while providing sufficient liquidity to make fund 

14 disbursements, including contingency disbursements. 

15 b. I To absolutely insure the fttnd trust against loss.-

16 c. I To use such investment tools as are necessary to 

17 achieve these purposes. 

18 3. I An energy fund disbursement council is established. 

19 The cquncil shall be composed of the governor or the 

20 gover1or's designee, tqe director of the department of 

21 management, who shall derve as the council's chairperson, the 

22 administrator of the d~vision of community action agencies of 

23 the department of human rights, the administrator of the 

24 energy and geological resources division of the department of 

25 natural resources, and a designee of the director of the 

26 department of transpor~ation, who is knowledgeable in the 

27 field of energy conservation. The council shall include as 

28 nonvoting members two members of the senate appointed by the 

29 majority leader of the :senate and two members of the house of 

30 representativ~s appointed by the speaker of the house. The 

31 legislative members shall be appointed upon the convening and 

32 for the period of each general assembly. Not more than one 

33 member from each house :shall be of the same political party. 

34 The council shall be staffed by the energy and geological 

35 resourbes division of the department of natural resources. 
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1 The attornl general shall provide legal assistance to the 

2 council. I 
3 The council shall: 

4 a. Oversee the investment of moneys deposited In the 

5 energy cons rvation trust ~tlftd. 

6 b. Make recommendations to the governor and the general 

7 assembly regarding annual appropriations from the energy 

8 conservati~n trust fttftd. 

9 c. Wor~ with the energy and geological resources division 

10 in adoptin~ administrative rules necessary to administer 

11 expenditures from the ftlfta tru~~, encourage applications for 

12 grants and :loans, review and select proposals for the funding-

13 of competitive grants and loans from the energy conservation 

14 trust ftlftd, and evaluate their comparative effectiveness. 

15 d. Monitor expenditures from the ftlftd trust. 

16 e. Approve any grants or contracts awarded from the energy 

17 conservati ftlnd in excess of five thousand dollars. 

18 f. Pre conjunction with the energy and geological 

19 resources ivision, an annual report to the governor and the 

20 general assembly regarding earnings of and expenditures from 

21 the energy conservation trust ftlftd. 

22 4. The administrator of the energy and geological 

23 resources ivision of the department of natural resources 

24 shall be t e administrator of the energy conservation trust 

25 ftlnd. The administrator shall disburse moneys appropriated by 

26 the genera assembly from the aeeetlftt~ funds in the furta trust 

27 in accorda ce with the federal court orders, law and 

28 regulation, or settlement conditions applying to the moneys in 

29 that aeeetl~t fund, and subject to the approval of the energy 
I 

30 fund disbu sement council if such approval is required. The 

31 council, a ter consultation with the attorney general, shall 

32 immediatel approve the disbursement of moneys from the 

33 aeeetlftt fu ds in the ftlna !!ust for projects which meet the 

34 federal co rt orders, law and regulations, or settlement 

35 conditions which apply to that aeeotlne fund. 
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1 5. The following aeeotlftts funds are established in the 

2 energy conservation trust fttnd: 

3 

4 

5 

a. The Warner/Imperial aeeOtlftt fund. 

b71-Phe-AmoeOfBeidr±dgefNords~rom-eeeotln~. 
e b. The Exxon aeeotln~ fund. 

6 d c. The Stripper Weiig-aeeotlft~ Well fund. 

7 e d. The Diamond Shamrock aeeOtlne fund. 

8 f7~-Phe-Amoeo-Ref±ned-aeeOtlft~7 

9 9.--iJlhe-e~e-Iir-€ei±n~-aeeOttn~7 

10 h.--Phe-o~her-ftlndg-eeeOtlnt7 

11 

12 

13 

e. 

stage 

6. 

The office 

isettlement 

I The moneys 

of hearings and 

fund. 

1n the eeeottne 

a22ea1s second-

fund in the energy 

14 conservation trust ftlnd distributed to the state as a result 

15 of the. 1985 federal court decision finding Exxon corporation 

16 in vioiation of federal petroleum pricing regulations shall be 

17 expended, to the extent possible, over a pertod of no more 

18 than six years and shall be disbursed for projects which meet 

19 the strict guidelines at the five existing federal energy 

20 conservation programs specified in Pub. L. No. 97-377, § 155, 

21 96 Stat. 1830, 1919 (1982). 

22 disbursement of moneys from 

23 for other projects only if 

24 the foilowing conditions: 

The council shall approve the 

the aeeetlfte fund in the ftlftd trust 

the project meets one or more of 

25 a. The projects meet the guidelines for allowable projects 

26 under i modification order entered by the federal court in the 

27 case involving Exxon corporation. . 

28 b. The projects mee~ the guidelines for allowable projects 

29 under a directive orderlentered by the federal court in the 

30 case involving Exxon corporation. 

31 c. The projects meet the guidelines for allowable projects 

32 under the regulations adopted or written clarifications issued 

33 by the United States department of energy. 

34 Sec. 9. Section 93.18, Code 1987, is repealed. 

35 Sec. 10. Sections 93.21, 93.22, 93.23, 93.24, 93.25, 

-6-
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1 93.26, 93. 93.28, 93.29, and 93.30, Code 1987, are 

2 repealed. 

3 
I 

. Section 9 of this Act, being deemed of immediate 

4 importance takes effect upon enactment. 

5 EXPLANATION 

6 This bi 1 provides for the appropriation of moneys from the 

7 petroleum qvercharge funds to the department of natural 

8 resources And other state agencies for energy conservation 

9 programs, the energy extension program, including the energy 

10 extension program at Iowa State University, and for the buy-

11 down of injerest incurred through financing agreements 

12 relating t the implementation of energy conservation 

13 measures, , nd for the department of economic development's 

14 energy-related activities related to the amorphous 

15 semiconductor project. The bill also establishes a limit of 

16 expenditures of the appropriations for administration of 

17 petroleum Qvercharge programs. The bill allows for extension 

18 of the dat$ of appropriations of funds originally appropriated 
I 

19 for the fi~cal year ending June 30, 1988, and allows that 

20 funds appropriated not revert until completion of the projects 

21 designated~ The bill also removes the sunset of the energy 

22 developmen and conservation chapter and repeals sections 

23 relating t solar energy systems. 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

SUCCESSOR TO HF 2438 (LSB 8110HV) 

SIMILAR TO HSB 675 (LSB 81l0He) 
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A BILL FOR CWv~ .,:;~ y//';/s"o (./ .. /(,7 7 ) 

</S"- d 

Act relating to energy development and conservation, making 

appropriations of the petroleum overcharge funds, and 

providing an effective date. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Deleted Language ~ 
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S.F. H.F. 

1 Section 1. There is appropriated for the fiscal period 

2 beginning July 1, 1988, and ending June 30, 1990. the 

3 following amounts, or so much thereof as 15 necessary, from 

4 those funds designated within the energy conservation trust 

5 created in section 93.11, to the energy and geological 

6 resources division of the department of natural resources for 

7 disbursement under section 93.11 to the following agencies for 

8 the purposes designated: 

9 1. To the division of community action agencies of the 

10 department of human rights for qualifying energy conservation 

11 programs for low-income persons, including but not limited to 

12 energy weatherization projects, which target the highest 

13 energy users, and including administrative costs, to be 

14 expended first from the balance of the Warner/Imperial fund 

15 and supplemented by the Exxon fund for a total appropriation 

16 not to exceed: 

17 ..•............................................... $ 3,000,000 

18 2. To the department of natural resources for the 

19 following purposes: 

20 a. For deposit in the oil overcharge account of the 

21 groundwater protection fund created pursuant to section 

22 455E.ll, subsection 2, paragraph "en, and allocated as 

23 provided, from the Stripper Well fund: 

24 ........................................•......... $ 4,000,000 

25 b. For the state energy conservation program, from the 

26 Exxon fund: 

27 ••••••••••••••..•••••••••••••••••••••••••.•.•••••• $ 118,500 

28 c. For the energy extension service program including 

29 seventy thousand (70,000) dollars for the energy extension 

30 program at Iowa State University from the Exxon fund: 

31 .................................................................................................. $ 119,700 

32 d. To reduce the cost of financing, pursuant to section 

33 19.34, for implementation of energy conservation measures 

34 whiCh are identified through comprehensive engineering 

35 analysis of state facilities: 

-1-
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1 .............•......•.•..........••............... $ 1,500,000 

2 Sec. 2. There is appropriated an amount up to five 

3 percent, but not to exceed two hundred thousand (200,000) 

4 dollars, of the allowable pet.roleum overcharge money 

5 appropriated for fiscal yeat 1989 to be used for 

6 administration of the petroleum overcharge programs. 

7 Sec. 3. Notwithstanding section 8.33, the funds 

8 appropriated by sections 1 and 2 shall not revert until the 

9 completion of the projects. 

10 Sec. 4. 1987 Iowa Acts, chapter 230, section 1, subsection 

11 2, paragraph d, subparagraph (1), is amended by striking the 

12 subparagraph. 

13 

14 3, 

Sec. 5. 1987 Iowa Acts, chapter 230, section 1, subsection 

paragraph c, is amended by striking the paragraph. 

15 Sec. 6. 1987 Iowa Acts, chapter 230, section 8, is amended 

16 to read as follows: 

17 

18 

SEC. 8. 1986 Iowa Acts, chapter 1249, section 4, 

unnumbered paragraph 1, is amended to read as follOWS: 

19 

20 

21 

There is appropriated from the funds available in the 

energy conservation trust ftlnd, established in section 93.11, 

for the fiscal period beginning July 1, 1986, and ending June 

22 30, 19se 1989, to the energy and geological resources division 

23 of the department of natural resources for disbursement under 

24 section 93.11, the following amounts, or so much thereof as is 

25 necessary, to be used for the purposes designated consistent 

26 with the expressed legislative intent of this Act: 

27 Sec. 7. Section 93.7, subsections 4, S, 9, and 11, Code 

28 1987, are amended by striking the subsections. 

29 Sec. 8. Section 93.11, Code Supplement 1987, is amended to 

30 read as follows: 

31 93.11 ENERGY CONSERVATION TRUST FBNB ESTABLISHED --

32 RECEIPTS AND DISBURSEMENTS. 

33 1. a. The energy conservation trust ~tlnd :s created within 

34 the state treasury. This state on behalf of :tself, its 

3S citizens, and its political subdivisions accepts any moneys 

-2-
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1 awarded or allocated to the state, its citize~s, and its 

2 political subdivisions as a result of the fede~al court 

3 decisions and federal depart~ent of energy sett:ements 

4 res~!lting from alleged vioJ.ations of federal petroleum pricing 

5 reguJ.ations and deposits the rnc~eys in the energy conservation 

6 trust ~tl~d. 

7 b. The energy conservation trust ftln~ is established to 

8 provide for an orderly, efficient, and effective ~echa~lsm :0 
9 make maximum lise of moneys available to the state, in order to 

10 increase energy conservation efforts and thereby to save the 

11 citizens of this state energy expenditures. The moneys in the 

12 6ce~~ntg-tn-the-ftlnd funds in the trust shall be expended only 

13 upon appropriation by the general assembly and only for 

14 programs which will benefit citizens who may have suffered 

15 economic penalties resulting from the alleged petrOleum 

16 overcharges. 

17 c. The moneys awarded or allocated from each court 

18 decision or settlement shall be placed in a separate 6~~~tlnt 

19 fund in the energy conservation trust ftlnd. Notwithstanding 

20 section 453.7, interest and earnings on investments from 

21 moneys in the rtlnd trust shall be credited proportionately to 

22 the 6eeetlnts-tn-tne-ftlnd funds 1n the trust. 

23 d. Unless prohibited by the conditions applying to 6n 

24 6eeetlnt a settlement, the moneys in the energy conservation 

25 trust rtlnd may be used for the payment of attorney fees and 

26 expenses incurred by the state to obtain the moneys and shall 

27 be paid by the director of revenue and finance from the 

28 available moneys in the rtlnd trust subject to the approval of 

29 the attorney general. 

30 e. However, petroleum overcharge rtlnds moneys received 

31 pursuant to claims filed on behalf of the state, its 

32 institutions, departments, agencies, or political subdivisions 

33 shall be deposited in the general fund of the state to be 

34 disbursed directly to the appropriate claimants in accordance 

35 with federal guidelines and subject to the approval of the 

-3-
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1 attorney general. 

2 2. The treasurer of state shall be the custodian of the 

3 energy conservation trust enMd and shall inves~ the moneys in 

4 the em'!d trus.l, in conSl!lt.ation with the energy fund 

5 disbursement council established in subsection 3 and the 

6 investment boara of the Iowa public employees' retirement 

7 system, in accordance with the following guidelines: 

8 a. To maximize the rate of return on moneys in the ftlnd 

9 trust while providing sufficient liquidity to maKe fund 

10 disbursements, including contingency disbursements. 

11 b. To absolutely insure the ftlMd trust against loss. 

12 c. To use such investment tools as are necessary to 

13 achieve these pur.poses. 

14 3. An energy fund disbursement council is established. 

15 The council shall be composed of the governor or the 

16 governor's designee, the director oE the department of 

17 management, who shall serve as the council's chairperson, the 

18 administrator of the division of community action agencies of 

19 the department of human rights, the administrator of the 

20 energy and geological resources division of the department of 

21 natural resources, and a designee of the director of the 

22 department of transportation, who is knowledgeable in the 

23 field of energy conservation. The council shall include as 

24 nonvoting members two members of the senate appointed by the 

25 majority leader of the senate and two members of the house of 

26 representatives appointed by the speaker of the house. The 

27 legislative members shall be appointed ~pon the convening a~d 

28 for the period of each general assembly. Not more than one 

29 member from each house shall be of the same political party. 

30 The council shall be staffed by the energy and geological 

31 resources division of the department of natural resources. 

32 The attorney general shall provide legal assistance to the 

•. 

33 council. 

I 34 The council shall: 
" 35 a. Oversee the investment of mo~eys deposited in the 

-4-
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1 energy conservation trust ~~Md. 

2 b. Make recommendations to the governor and the general 

3 assembly regarding annual appropriations from the energy 

4 conservation trust ~~nd. 

5 c. Work with the energy and geological resources division 

6 in adopting administrative rules necessary to administer 

7 expenditures from the ftlnd trust, encourage applications for 

8 grants and loans, review and select proposals for the funding 

9 of competitive grants and loans from the energy conservation 

10 trust ~tlMd, and evaluate their comparative effectiveness. 

11 d. Monitor expenditures from the ftlMd trust. 

12 e. Approve any grants or contracts awarded from the energy 

13 conservation trust etlod in excess of five thousand dollars. 

14 f. Prepare, in conjunction with the energy and geological 

15 reSOurces division, an annual report to the governor and the 

16 general assembly regarding earnings of and expenditures from 

17 the energy conservation trust ftlnd. 

18 4. The administrator of the energy and geological 

19 resources division of the department of natural resources 

20 shall be the administrator of the energy conservation trust 

21 ftlnd. The administrator shall disburse moneys appropriated by 

22 the general assembly from the aeeetlnt~ funds in the ftlnd trust 

23 in accordance with the federal court orders, law and 

24 regulation, or settlement conditions applying to the moneys In 

25 that aeeetlnt fund, and subject to the approval of the energy 

26 fund disbursement council if such approval is required. The 

27 council, after consultation with the attorney general, shall 

28 immediately approve the disbursement of moneys from the 

29 aeeetlMt funds in the !tlnd trust for projects which meet the 

30 federal court orders, law and regulations, or settlement 

31 conditions which apply to that aeeetlnt fund. 

32 5. The following aeeetlnt~ funds are established in the 

33 energy conservation trust ftlnd: 

34 a. The Warner/Imperial aeeetlnt fund. 

35 b~--~he-Ameee/Be~d~~d~e/Nerd~trem-aeeetlnt~ 
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5 

6 

7 

8 

9 

S.F. H.F. 

e b. The Exxon Beeetlnt fund. 

d c. The Stripper We;i~-aeeetlnt Well fund. 

e d. The Diamond Shamrock aeeetlftt f~nd. 

f~--Phe-Ameee-ReEined-aeeetl~t~ 

97--~he-8K€-&-€etine-Beeetlnt~ 

~~--~he-ethe~-Etlndg-Beeetlnt~ 

e. The office of hearings and appeals second

staqe settlement fund. 

6. The moneys in the aeeetlnt fund in the energy 

10 conservation trust f~nd distributed to the state as a result 

11 of the 1985 federal court decision finding Exxon corporation 

12 in violation of federal petroleum pricing regulations shall be 

13 expended, to the extent possible, over a period of no more 

14 than six years and shall be disbursed for projects which meet 

15 the strict guidelines of the five existing federal energy 

16 conservation programs specified in Pub. L. No. 97-377, § 155, 

17 96 Stat. 1830, 1919 (1982). The council shall approve the 

18 disbursement of moneys from the aee~tlftt fund in the f~Md trust 

19 for other projects only if the project meets one or more of 

20 the following conditions: 

21 a. 

22 under 

The projects meet the guidelines for allowable projects 

a modification order entered by the federal court in the 

23 case involving Exxon corporation. 

24 b. The projects meet the guidelines for allowable projects 

25 under a directive order entered by the federal court in the 

26 case involving Exxon corporation. 

27 c. The projects meet the gUidelines for allowable projects 

28 under the regulations adopted or written clarifications issued 

29 by the United States department of energy. 

~30 Sec. 9. Section 93.18, Code 1987, is repealed. 

!A 1;9 

31 Sec. 10. Sections 93.21, 93.22, 93.23, 93.24, 93.25, 

32 93.26, 93.27, 93.28, 93.29, and 93.30, Code 1987, are 

33 repealed. 

34 Sec. 11. Section 9 of this Act, being deemed of i~rnediate 

35 importance, takes effect upon enactment. 

-6- HF 7469 
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HOOSE FILE 2469 

5-6012 

1 Amend House File 2469 as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 2, by inserting after line 1, the 
4 following: 
5 "3. To the division of community action agencies 
6 of the department of human rights fOr the operation of 
7 the affordable heating payment program pilot project 
8 from the Stripper Well fund: 
9 .....•............................................ $ 500,000 

10 Not more than twenty-five thousand (25,000) dollars 
11 of the moneys appropriated under this subsection shall 
12 be used for administrative cos~s. This appropriation 
13 lS contingent upon and shall only be made iE the 1988 
14 Session of the General Assembly enacts House File 683 
15 establishing the affordable heating payment program 
16 pilot project." 

5-6012 
Filed April 14, 1988 

5-6016 

ADOPTED 
(i+~'s' '/1) 

BY MICHAEL E. GRONSTAL 

HOUSE FILE 2469 

.~ Amend House File 2469 as amended, passed, and 
reprinted by the House as follows: 

1. Page 6, by striking line 30. 

5-6016 
Filed April 14, 1988 BY EDGAR H. HOLDEN 

~,.~d. 
~ ".! 
~-. I 

.:.. ~ 



HOUSE FILE 2469 

S-5993 

1 . Amend House File 2469 as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 2, by inserting after line 1, the 
4 following: 
5 "3. To the department of economic development for 
6 the energy-related activities of the a~orphous 
7 semiconductor project at· Iowa State Unlverslty, from 
8 the stripper wel~fu~d: 
9 •.•.•••... : ••. /-;/ .. j "/1' ........ , . . . . . . . . . . . . . . . .. S 500,000". 

S-5993 
Filed April 14, 1988 

S-6006 

BY RICHARD DRAKE 
CALVIN HULTMAN 
JIM RIORDAN 
CHARLES BRUNER 

HOUSE FILE 2469 

1 
2 

Amend House File 2469, as amended and passed by the 
House, as follows: 

0\\1 
A 

3 
4 
5 
6 
7 
8 
9 

1. Page 1, by inserting after line 35, the 
follOwing: 

"3. To the department of economic development for 
the energy-related activities of the amorphous 
semiconductor project at Iowa State University, from 
the stripper well fund: 

DIV 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2S 
26 

• • . . . • • • • • • • • • • . • • • • • • • • • . . • • • • . • . • • • • • • . . . • . • • . .. S 
2. Page 6, by inserting after line 33, the 

£ol1owing: 
"Sec. If Senate File 2312 is enacted by t~e 

Seventy-second General Assembly, 1988 Session, there 
is appropriated from the general fund of the state to 
the public broadcasting division of the department of 
cultural affairs an amount equal to the difference 
between the eleven million one hundred thousand 
(11,100,COO) dollars appropriated to the state board 
of regents for construction of the power plant 
addition at the University of NortQern Iowa in that 
Act and the total amount of the bids let for 
construction of the project, not to exceed eight 
hundred seventy thousand (870,000) dollars, to be used 
by the public broadcasting division to purchase energy 
efficiency packages for its ultrahigh frequency 
transmitters," 

S-6006 

500,000". 

Filed April 14, 1988 DIV A - ADOPTED BY 
DIV B - ADOPTED 

(-?,_.';;>"" 

COMMITTEE ON APPROPRIATIONS 
JOE WELSH, Chairperson 

.. _ ... -. _._-_.--._-----------
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HOUSE CLIP SHEET 

, 
10 
, 1 
44 

12 
13 
1.4 

SENATE AMENDMENT TO HOUSE FILE 2469 

Amend House File 2469 as amended, passed, and 
reprinted by the House, as follows: 

1. Page 1, by inserting aEter line 35, the 
following: 

"3. To the department of economic development for 
the energy-related activities of the amorphous 
semiconductor project at Iowa State university, from 
the stripper well fund: 

2. Page 2, by inserting after line 1, the 
fol10'."ing: 

'14. To the division of community action agencies 

500,000". 

/15 
,. 16 

of the department of human rights for the operation of 
the affordable heating payment program pilot project 
from the Stripper Well fund: 
. .•••......•••.....••..••....•••..••••...••...•.•• $ SOO,QOO 

Not more than twenty-five thousand (25,000) dollars 
of the moneys appropriated under this subsection shall 
be used for administrative costs. This appropriation 
is contingent upon and shall only be made if the 1988 
Session of the General Assembly enacts House File 683 
establishing the affordable heating paymen~ program 
pilot project." 

17 
1& 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

3. Page 6, by inserting after line 33, the 
following: 

"Sec. If Senate File 2312 is enacted by the 
Seventy-second General Assembly, 1988 Session, there 
is appropriated from the general fund of the state to 
the public broadcasting division or the department of 
cultural affairs an amount equal to the difference 
between the eleven million one hundred thousand 
(11,100,000) dolla~s appropriated to the state board 
of regents for construction of the power plant 
addition at the University of Northern Iowa in that 
Act and (he total amount of the bids let for 
construction oE the project, not to exceed eight 
hundred seventy thousand (870,000) dollars, to be used 
by the public broadcasting division to purchase energy 
efficiency packages for its ultrahigh freq~ency 
transmitters." 

4. By renumbering, relettering, or redesignating 
and correcting internal references as necessary. 

RECEIVED FROM THE SENATE 
H-6505 FILED APRIL 15, 1988 
CONCURRED AS AMENDED -4 ~ n '/.(r .-,,~") 

" 



.SENATE 93 
. APRIL 16,1988 . :' 

"-, ' 

HOUSE AMENDMENT .TO 
SENATE AMENDMENT TO 

HOUSE FILE 2469 

'7:'.: c 

.. '~"- . 

5-60',2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

1 
2 
3 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

Amend the Senate amendment, H-650s, to House File 
2469, as amended, passed, and reprinted by the House, 
as follows: 

1. Page 1, by inserting after line 2 the 
following: 

" Page 1, by inserting after line'17 the fol-
lowing: 

"If additional funding is necessary for the 
implementation of the provisions of 1988 Iowa Acts, 
the division of community action agencies of the 
department of human rights may allocate not more than 
one hundred fifty thousand (lSO,OOO) dollars from the 
moneys appropriated under this subsection for the 
funding of such provisions." ,. 

Page I, line 35, by iriser'ting' after the word 
"facilities" the following: "from the Stripper Well 
fund ..... 

2. Page 1, by striking lines 3 and 4. and 
inserting the following: 

" Page 2, by striking line 1 and inserting 
the following: 
" ........................................... '. • • • • •• $ 

• Page 2, by inserting after line 1 the 
following:. " 

3. Page 1, by inserting after line 9, the fol
lowing: 

"If the amorphous semiconductor project is not 
approved, the moneys appropriated under this 
subsection shall revert to the Stripper Well fund." 

4. Page 1, by striking lines 10 and 11. 
5. Page 1, by striking line 15 and inserting the 

following: "from the Exxon fund to the extent to 
which the project qualifies for such funding, and the 
remainder shall be appropriated from the Stripper Well 
fund. " 

6. Page 1, line 16, by striking the figure 
"500,000" and inserting the following: "350,000". 

7. Page 1, by inserting after line 16 the fol
lowing: 

"If the project under this subsection cannot be 
funded with either Exxon or Stripper Well funds, or 
both, the moneys appropriated shall revert to their 
respective funds." 

5-6072 

1,000,000". 

iled April 15, 1988 ADOPTED 
Cr! . It:> 7 7 ) 

RECEIVED FROM THE HOUSE 
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3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

7 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

HOUSE FILE 2469 
6519 

Amend the Senate amendment, H-6S05, to House File 
2469, as amended, passed, and reprinted by the House, 
as follows: 

1. Page 1, by inserting after line 2 the 
following: 

" Page 1, by inserting after line 17 the fol-
lowing: 

"If additional funding is necessary for the 
implementation of the provisions of 1988 Iowa Acts, 
the division of community action agencies of the 
department of human rights may allocate not more than 
one hundred fifty thousand (150,000) dollars from the 
moneys appropriated under this subsection for the 
funding of such provisions." 

page 1, line 35, by inserting after the word 
"facillties" the following: "from the Stripper Well 
fund"." 

2. Page 1, by striking lines 3 and 4 and 
inserting the following: 

" Page 2, by striking line 1 and inserting 
the following: 
It ••••••••••••••••••••••••••••••••••••••••••••••••• $ 

Page 2, by inserting after line 1 the 
following:. " 

3. Page 1, by inserting after line 9, the fol
lowing: 

"If the amorphous semiconductor project is not 
approved, the moneys appropriated under this 
subsection shall revert to the Stripper Well fund." 

4. Page 1, by striking lines 10 and 11. 
5. Page 1, by striking line 15 and inserting the 

following: "from the Exxon fund to the extent to 
which the project qualifies for such funding, and the 
remainder shall be appropriated from the Stripper Well 
fund. " 

6. Page 1, line 16, by striking the figure 
"500,000· and inserting the following: "350,000". 

7. Page 1, by inserting after line 16 the fol
lowing: 

"If the project under this subsection cannot be 
funded with either Exxon or Stripper Well funds, or 
both, the moneys appropriated shall revert to their 
respective funds." 

By SCHRADER of Marion 
ROSENBERG of Story 
KNAPP of Dubuque 

8-6519 FILED APRIL 15, 1988 
ADOPTED ct. '::0 JF) 

1,000,000". 
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HOt;SE FILE 2469 
AS AI-1ENDED AND PASSED BY THE HOUSE 

In compliance with a written request received April 12, 1988, a fiscal note 
for HOUSE FILE 246g AS AMENDED AND PASSED BY TI!~ HOUSE is hereby submitted 
pursuant to Joint Rule 17. Data used in developin~ this fiscal note are 
available from the Lceislative fiscal Bureau to members of the Lf!gi~lat~re 
upon request. 

House File 2469 as amenced and passed by the House ,-ppropri~t~s funds from the 
VarlOllS Petroleum Ov~rcharge aCCOt!nts to the Department of Natural Resources 
and other State agencIes for energy conservation prcgr~~s, the energy 
extension program, for the buy-down of intere~t. i~c;urrcd thrOu13h fir.(lI"'-cir.f, 

agreements relating to t~le implementation of energy conservation measures, arrl 
for administrative costs. The bill removes the ~unsct date of Chapter 93, 
Code of Iowa which reiate!:; to energy development and conservation and re?eal~; 

Sect.ions of the same Chapter pertainine to solar energy. The bill also 
contains clean-up language relating to fund names. 

APPROPRIATIONS 

Low-Income Weatherization 
Groundwater Protection 
Energy Conservation 
Energy Extension 
Financing Buy-Down 
AdministrQtion (Upper Limit) 
Total 

$ 3,000,000 
4,000,000 

118,500 
119,700 

1,500,000 
200,000 

$ 8,938,200 

(LSB 8J~Q.2. JWR) 

FILED APRIL 14, 1988 BY DENNIS PROUTY, FISCAL DIRECTOR 

i 
i 

, _____________________________________________________________________________________________________ .1 



HOll'o:' -;tud~ fiii! 0)75 

Passed House, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

BY (PROPOSE;) COK"!ITTEE ON E~ERG'£ 

AND ENVIRONMENT~ PROTECTION 

BILL) 

Passed Senate, Date 

Vote: Ayes Nays 

1 An Act relating to and making appropriations of the petrole~m 

2 overcharge funds. 

3 BE :T ENACTED BY TEE GENERAL ASS~"!BLY OF TEE STATE OF IOWA: 

4 

5 

6 

7 

8 

9 

10 
, , 

::'2 

l3 

:;'4 

17 

18 

19 

20 

21 

22 

23 

T~sa 81l0iiC 72 

pf/c:/24 



S.F. H.F. 

1 Section 1. There is appropriated for the fiscal period 

2 beginning July 1, 1988, and ending June 30, 1990, the 

3 following amounts, or so much thereof as is necessary, from 

4 those accounts designated within the energy conservation trust 

5 fund created in section 93.11, to the energy and geological 

6 resources division of the department of natural resources for 

7 disbursement under section 93.11 to the following agencies for 

8 the purposes designated: 

9 1. To the division of community action agencies of the 

10 department of human rights for qualifying energy conservation 

11 programs for low-income persons which target the highest 

12 energy.users. 

13 federal funds 

The funds shall be used to supplement other 

including but not limited to energy 

14 weatherization project funds, and including administrative 

15 costs, and shall be subject to the same priority guidelines as 

16 required by the department of energy. Not more than five 

17 hundred thousand (SOO,OOO) dollars of the funds appropriated 

18 by this subsection shall be used to fund the low-income home 

19 energy assistance program and weatherization assistance 

20 program to assist in the utility billing of Iowa customers of 

21 electric and gas public utilities whose services have been 

22 disconnected or whose services are about to be disconnected 

23 due to nonpayment of their utility bills. The funds shall be 

24 expended first from the balance of the Warner Imperial acccun~ 

25 and supplemented by the Exxon account for a total 

26 appropriation not to exceed: 

27 .......................................................................... S 3,000,000 

28 2. To the department of natural resources for the 

29 following purposes: 

30 a. For deposit in the petroleum overcharge account of the 

31 groundwater protection fund created pursuant to section 

32 45SE.ll, subsection 2, paragraph e, and allocated as provided, 

33 :rom the Stripper Wells account: 

34 .................................................................................................... S 4,000, 000 

3S b. For the state energy conservation program, from the 

-1-



S.P. H.F. 

1 Exxon account: 

2 .................................................................................................... S 118,500 

3 c. For the energy extension service program including 

4 seventy thousand (70,OOO) dollars for the energy extension 

5 p~ogram at Iowa State University from the Exxon account: 

6 .................................................................................................... $ 119,70C 

7 d. For the buy-down of interest incurred through 

8 financing agreements provided through the energy 

9 bank program: 

10 .................................................................................................. $ 750,000 

3. To the department of economic development for the 

12 energy:related activities of the amorphous semiconductor 

13 project at Iowa State University, from the Stripper Wells 

14 account: 

15 .................................................................................................. $ 500,000 

16 Sec. 2. There is appropriated an amount up to five 

17 percent, but not to exceed two hundred thousand (200,000) 

18 dollars of the allowable petroleum overcharge money 

19 appropriated for fiscal year 1989 to be used Ear 

20 a~~inist~ation of the petroleum overcharge programs. 

21 Sec. 3. Notwithstanding section 8.33, the funds 

22 appropriated by sections 1 and 2 shall ~ot revert until the 

of the projects. 23 completion 

24 Sec. 4. Section 93.11, subseccion 1, paragraph c, Code 

25 Supplement 1987, is amended to ~ead as follows: 

26 c. The ~oneys awarded or allocated from each court 

27 decision or settlement shall be ?~aced :~ a separate aeeo~nt 

28 individual accounts established in the ene~gy conservation 

29 :rust fund. Notwithstanding section 453.7, interest and 

30 earnings on investments from moneys ' " -,. the fund shall be 

31. credited proportionately to the accounts in the func. 

32 Sec. - 1987 Iowa Acts, chapter 230, section 8, is ame:-tdec J. 
33 to read as follOWS: 

34 SEC. 8. 1986 Iowa Acts, chapter 1249, section 4, 

35 unnumbered paragraph :, is amended to read as follOWS: 

-2-



S.F. R.F. 

1 There is appropriated from the funds availab:e in the 

2 energy conservation trust fund, established in section 93.::, 

3 for the fiscal period beginning July 1, 1986, and ending ~~ne 

4 30, 1988 1989, to the energy and geological resources division 

5 of the department of natural resources for disbursement under 

6 section 93.11, the following amounts, or so much thereoE as is 

7 necessary, to be used for the purposes designated consistent 

8 with the expressed legislative intent of this Act: 

9 Sec. 6. Section 93.18, Code 1987, ~s repealed. 

10 EXPLANAT:ON 

1~ This bill provides for the appropriation oE moneys from the 

12 petroleum overcharge accounts to the depart~ent 0: natural 

13 resources for energy conservation programs, the energy 

14 extension program, including the energy extension program ac 

15 Iowa State University, and for the buy-down of interest 

:6 incurred through financing agreements relating to the energy 

17 bank program, and for the department of economic deve~opment's 

18 energy-related activities related to the amorphous 

19 semiconductor project. The bill also establishes a limit of 

20 expendit~res of the appropriations for a~~inistration of 

21 petroleum overcharge programs. The bill allows that ~oneys 

22 awarded or allocated from court decisions or settlements =e 

23 placec in separate i~d:vidual's accounts, allows for exte~s:on 

24 of the date of aP9ropriaticns of f~nds criginal:y apprcp~:a~ed 

25 for the :iscal year ending June 30, 1987, and a::ows ~hat 

26 fu~ds appropriated ~ot revert until completion 8f t~e pro:ec:s 

27 designated. 

28 

29 

30 

31 

32 

33 

34 

35 

-3-
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OFFICE OF THE GOVER::S-OR 

DES MOINES. IOWA 50319 

T~AAY E. eRAN~TAO 
QOV"~HO~ 

... 

lliay 6, 19BB 

The Honorable Elaine Baxter 
Secretary of S~ate 
State Capitol Building 
L 0 CAL 

Dear Madam Secretary: 

I here~y transmit House File 2469, an act relating to energy 
development and conservation, making appropriations of the 
petroleum overcharge funds, and providing an effective date. 

Hcus~ ~ilc 2459 is approved with the following exception which 
I hereby disapprove. 

I am unable to approve the item designated as Section 1, 
subsection 2, paragraph d. This item in House File 2469 
appropriates $1 million to the Department of Natural Resources 
to buy down interest rates ~y approximately one-half percent 
on $10 million dollars worth of energy conservation bonds. 
These bonds are to be issued to the State of Iowa Facilities 
Improvement Corporation with the debt service to be paid out 
of each department's operating budget. 

I understand that the State of Iowa Facilities Improvement 
Corporation has issued ~nds in the past in order to finance 
energy conservation improvements with short pay-back periods. 
State agencies are now saddled with paying approximately 
$19 million of debt service on those bonds. The utility 
portions of departmental operating ~udgets for the next ten 
years. 

While I understand there is a continuing need for additional 
capital expenditures for energy conservation improvements on 
state property, I believe it would be fiscally unwfse for the 
state to further encumber operating budgets with long term 
debt. Indeed, excessive use of the bonding financed out of 
operating budgets would place state agencies in a fiscal 
straight jacket. Moreover, the long-term debt financed in 
operating budgets has put other governmental jurisdictions in 
deep financial crises. 



The Honorable Elaine Baxter 
May 6, 1988 
Page 2 

I understand that the State of Iowa Facilities Improvement 
Corporation has not planned to issue any additional bonds 
under its authority and I concur with that decision. Moreover, 
I believe that ..,ith the improving state economy, the state 
ought to attend to the most critical of these capital needs 
through direct appropriation. Indeed, with Department of 
Energy approval, the $1 million provided for this purpose 
would be much better used to provide for the actual energy 
improvements rather than buying down interest rates by 
one-half percent on $10 million worth of debt. 

In short, appropriating a million dollars to bUy down interest 
rates by one-half percent on $10 million of additional debt is 
fiscally unsound and unwise. The state should instead consider 
capital appropriations for energy conservation needs without 
encumbering operating budgets with long-term debt service. 

For this reason, I hereby respectfully disapprove the designated 
item in accordance with Amendment IV of the Amendments of the 
1968 Constitution of the State of Iowa. All other items in House 
File 2469 are hereby approved as of this date. 

TEE/ps 

Sincerely, 

rl~~~~Q 
Terry E. Branstad 
Governor 

cc: Secretary of the Senate 
Chief Clerk of the House 
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RELA'IING to ENf.RG-{ Df;V~:i.OP~r.NT r.tW C()NSE:~W,: :ON, MAKING 

APPROPRIATIOU$ Of' TH,: P£,;ROJ.E\J.~ OVr::UCHA~C: fUNDS, .~~D 

P!<:OVIOING AN £::TECTIVY. D,H£ 

BF; IT f:NAC7ED BY :EE liF.N!:RAL .,\SS£:-tBLY Of r:-:i: STAn; Of IOWA: 

Section 1. There is ap~)Copriated cor tee fiscal penoe 

beginning July 1, 1988, and cnding Juo(' 30, ~99(), the 

followi.ng arounts. or so :nuch ~hereof ,,$ ~~ ·H)(;;~ti$ary, from 

Ulose tunds desic:?nated wi.thi.n the energy cor.~.'?rvation tl'ust 

created in section 91.11. to the ~nerqy and ~eologicai 

resources division of the d~?a:l;".ent of nat,\,;ral ~e".CU:CI.·~.' tor 

disbllrse .... ent under section 93.11 to the follo .... ing ,lg~Jld~5 foe 

the purposes designated; 
1. 1'0 the di.vis~on of cO/lVllunity 3ction agencies of the 

de-partment of human ri.ghts for qualifying enel'gy consp.!'v.:.tion 

programs for low-income persor:s, i.ncludinq ~~t not li:ni.ted to 

energy weatherization projec':5, .... hich targe: :hp hiqhf!'lH 

energy U5crs, and including ad~i~istrative c~~t~. to be 

expende-d first from ::he bAlance of the- ·""'Hr.~:/Ifl'\p~cidl fund 

an .... supplemented by tt:e (;xxon fund for " t0r. .. l "'PPC(lpr iation 

not to excepd: 

....• $ J. UOO. 000 

!f ih;rhtional ~ur,di~g is r:f!=e~~ar'l t(:~ ~ .~?ieme~tat)cn 

')! toe provisicn~ of 19813 ;:=.. .... cl }\ct!;, the ':1'_ .~'lr)n of cCfM'Iu;',ity 

<letir)n ac;encics 0= toe riep..:;rtment of human ~.r;ht.g 11',,11 ,)\locatc 

no': 1'I10re than one nundred fitty tllOU:i<l,nc (1:'>0.000) doll.lrs 

f:C;"l the mcnl"ys. ;t;:prop~iat.('d ",:',cer tllis "\lb,,:'~t:O:l ~(l: t.h~ 

::'.,;ndi~g of such ?rcvisi0;:~~. 

2. :'-::. thp depcl:!,men: of n,);,',;r,}1 re:;,(")u:cc,:, tei' r,.'l!? 

follQ'-') nq fl\lrp(':~'~'.>· 

,-;. t'~.;: ,:l\~P051~ ,n t 11'.' O!: 

,:'.r":·~·,l' ~~ I'r~)t ,,·7· ~ OJ' c: 

-----.--
Item veto: Section 

para'lraph d. 

. ,~ t' ,'; ;~.~: (! '.' a:" r:( --" 

.' ,: :: ,; ;' :.~ ... '. .0, 

1 , subsection 2 -1 
, J 

fI --
Ho~~e fll~ 2~6q, =. 1 

~S5E.:1, ~ubsect:~n 2, p,)~agrap~ "e", ~nd ~l\Qca:ert d~ 

pcovlcied. from the Stripper ~ell fund: 

." S ~,or;:).voo 

h. For the state enerqy cons~,~ation ?rcqrAm, frc~ t~~ 

Exxon fund: 

..•••••. $ l1a,500 

c. :'or the ene:,?}" e}\tenSlor: service program. I.ncl'lr:hnq 

!;('venty thousand ("J(),OOO) dollars for the energ1 e:.;te,""::>lon 

prcgram <It Iowa Stet:,_, Univt.·rsity from the f:~xon fund: 

... S l:9.700_

1
, 

d. To reduce the cost of financing. pursuant to section 

19.34. ~or implementation of energy con!;ervatlon m~asu:ps 

.... hich are identified tbrough cl)loprehensivt!' enqinper ir.q 

analysis of st~te facilltles frc~ the Stripp~r Well fu~d: 

.•• _ ..•..••••...•.•..••..•• , S 1.OOO,O~0 

J. i'o th~ departm~nt of econv",~ ....... .,.".,.~vr', .. .,. .. ~ IVI ~".,. 

enerqy-rplated activities of I:hp. ,'I1',orphou5 se::liconduc~=r 

project dt low,) State University, from the Stripper Well fur.d: 

..••••••...•••..••..•.•••.•..••••...•••.. $ 500,000 

tt tht.· amorphous ~pmiconductor proJcct i:l not .'ppro·v'ed, tne 

~oneys appropriit~,e-d onder thig subsect.ion shall reven to tt":c 

Str ipper Hpll funrl. 

4. 7'0 the division of corr ...... \.H'!i.ty ac':ion d<jef'.cic5 of :he 

department of human riqht5 for tne operation of the aff.)rd.,ole 

heatin9 pdYI;cnt pr")grdrt!: pilot project frem the t:XXOfl f'Jr.d to 

the ~):tent to 'oIhich the prcj~ct qualifies for such fundin!]. 

,,~d ,:~p. ~ema~ndf)r f.h,\11 be aj.l?r;)pria~ed from t~le Strit='Fe: '.-i~!l 

fund: 

S 3';)0.1.)0)0 

If ~,r.e project under this s.ub~p.ct)on cannot be f<Jllded wit' 

eit,h~~ i;xxon or Stripper ',,'ell funds, or bot.h, the mon-:.-ys 

'}l":pr?p:;(ttt.'d sl\.:I11 :~'Jel't ':? ·,t·,(>i: :i"!'.>p{>,~ti\;t.· funds. 

I:~: ~~c~ :,han t~cnty-tlvc thOu'idnd l2~.OOO) dol!(tfs c! t~~ 

mOIh.·y~ apf!(oJl:~<lt",l ;)(11,<.,\ ~~~:, ",OJ.,)~'·~I.\Un !>~all t,,· US(·r;' : , .... ~ 
,:H:ml r' ,;; -.: ,It )V", :.('~;! ~ :1,: f, '=;:):)1 ')~l: )";", ion _s contlnq""":' . IY:·· 

r,c :,l,- 1.- :)~. '''~r. ,-' : ,":3 S,'~~i,)') .t' tb,' o..;i:')~· 

J: 
." 
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>'3:;o:.~rn,:,:y (':'.,'.(":5 1"_ .. :,(· '11., 683 t.'!;:.abI1:;t"!I:"I'1 :~ . .,,: oi~:~ • .ta;.·:I.' 

~e~t\:s Pd~~~nt pr~~ra7 ?~lot ~:~)ect. 

Sec 2. ihero~ I:' a,)pIOpn":l·'J cl:"l o1mou:"'.l up t8 .:' IVf! 

!.e::l.:(>nt, bu: not t..) (,xceed to..; ... t.unc.red thO\ISolrld 1200,(100) 

dol~ars. of .::he a11 .. .)..,ac1e ~etl"~.eum overcharge ;":)oney 

approp:1-ltec foc tl~;Ccl: Yl'clr :989 to be u~pd for 

a(!"7Iinist:",t .. ~n of t~P; !'etrolcOl:"'. ove~l.:hclrc:e pro9r.~ms. 

Sec. 1. Notwit~~~a~di~9 f,~ctiorl 8.33. ~he ('In~s 

appropr.ate~ by ~ect.·;~S 1 and 2 ~~all no~ revcrt ll~t.il the 

com?h"tl::>n -:f tile pr::»e(.·ts. 

Sec. 4. 1987 :.)' .. a. Acta. ci':apte: 130, f,~ct ion I. subs~ct~::n 

1, p,ucl..-;ritp'· d, !;lIb;:<traqc,lptl il), 1S arr:ended by !:triking thl' 

~t.bp3:cl9r,p:,. 

Scc. S. lqa7 10· ... ,\ Acts. chApter 230. 3ecti-:>n 1. SU;I~I."ct.:r'. 

), [Xlrag~ilpf c, ig amended by str~klrl9 t.hl' parilql·ap~. 

Sec. 6. ~967 I.;.... ... ·a Act:;, ch<'lptcr 230. sccti::on 6, is ~mer).!ed 

tD tOdd ~s ~~llows: 

SEC. 8. 1966 Iowit Acts, chapt~r !'<19, scct.loo 4. 

\Jnnuo:t"Dered ?<lraqr.'pn 1, is "mend~d to read <:1.5 follo· ... s: 

There IS appropriatp.d frc~ the f~nds clv~ilajle In the 

~rle(9Y con!>e=vatio;; t.r~st !an~. ",stabli~hc1 ~n section ql.ll. 

tor th~ :;!'!c!l p~rlcd ".:leginniag J\lly 1, 1986 •• 'tnd endlnq Ju:-.e 

30. ;988 .~~~2, to the ~nerqy anc geoloqical rCSO\lt"C~S divif,lc;; 

0t the dep~:~me~t of ~atural cesourc~s for di3b~rscment un~p: 

section ')J .. ~. th(: fcllo..,in9 dmOUrl:!>. or s', :Tl\lch tht'ct'")( d~;,~ 

::~ce!.>s.HJ .. :) be llf,ed {or the pll~p:)~e!; dC!.>19r.,\ted con:nstl.'f".t. 

,-,\L, t:-.... '\.'.("·I)~~"Sc1 1~g4s1ati'1l~ .n7.~:"It <)f C'15 ,\(:1 

Se':. '.:. 51!Ct.? ')]."1. ~'Jt.Sl·C:I\);"lS ~. :.. ,), .~r.d 11. Cc1e 

198J. ,~:e a::':!c:dc.1 :Oi" !;~:~kln<J U~t' ~~·Jt'f,f!'(.'tlcn:,. 

:'ec. 8. :S"cti\)~ So3 ~l, Cod I! SU9,>::~rn,~:-.t .. IH·I. ~:;. "':~t~:'d.;d:' 

:'parl as ~.)l. ) .... !:: 

')).;. f'.=:?(;Y C'-··'>Jsz~'a .. T!(JN J":,~)ST ""I;'I'B !:S ... \iH.:SIli:r:-

~,:Ci:I;';~ A),,' ~ISn~;)St.~.~.NTS. 

't: t."'~':;'J ·:");,":!:~I"·/,\r!·."l ~\i"r. ~'I~-: ;; ·{l,:,I.P(! 

- I: ." .-It '.11'1. .~: ,If,~ :11 "''-'.,~. t 
,., .. ;;' =! .• h~,~. ". I .: I ',' .' ~, :, ..... ; 

EO\lf,e f. l!' ?'~69. p. 

rnonc:-'" a'M:lrdcd ,)r eli. ~r~,-'.-\t~d t.) U'.I.' ,.;t.'.:(', ~;.s c..'lc.l:en~;. )'-".: 

its r><:_::iCdl !'>ubdl'll$:cns d!> cl r~$\llt \)( :h~ fcdrJcal C-:l:~': 

decl~:~~~ &n.1 tede:al dep~rt~~~t of en~rqy se:llcmcn~s 

res.d' .. ;"";:;! trom .,llc<)f!'o 'l~olation~ (If fc-der,1l p~.'trol~urn [HI';I:"'; 

rcgulit~10'.!> and cepo!'>i~s the rnon~i'S i.n t.;lC en~r';lY l;o;")sc:va:I('r'. 

trust t:1"e. 
b. 7he e~er~y c0n~.,rv.ti.)n trust f~"d 15 est3bli~hed t~ 

?rovlcle for an ordcrly. efficient. and ~ffec~ivc ~c-c~anis~ t~ 

rr.ake :':cl.<irn\llll U$e cf mcneys dva~labl", to t.t:<..' ~;.tat~. in ordcl :(! 

lnCreaSp. .:-nergy con~er':cltion efforts and t~ereby t., f,.1v~ :t·.e 

citi%e;;s of this state e:"ler~y expp.nditures. The ~.,ney3 l:; the 

tleeonr.~~-t"-t":hl'!-ftl,,6 ~.~r.d'l .. j~.~h~C:~~!:. shit:' I be p.xpenoed ,)nly 

upon <l?;::oropri.ltion by the gener"l cls5embly a.,d Orlly for 

program:; ·.,r,ich ..,ill oc::p.fit c~ti2ens ..,ho l1lay have guffe~p.d 

~conomlC penaltie~; re:;.lltir.q feor."! thp. .111eqed petrole-um 

::>verch.,rqes. 

c. T:"le tl'::>Clcya cl..,ar6ed 0: allocated frem ~ach court 

decision or s'Jttl~rnent ah.ll1 be pla.ced in a se-parate ~ec:":!~l'!t 

fund 1n tl'.e p.~erqy COf":,-,crvatIOrl trust f~"d. NOtwi~.hstandi;19 

section ~S3.7, interes~ and earnings on investrr.c-ots (,om 

monp.ys :n t.he fand ~r'.!~~ :.ohall be credited proponion<lt~ly t.,? 

t.he aec~tl~t~··t"-the-f~"d fU.~~~rl .. the. t!us.~. 

d. :Jnlc!.>a prohibit.ed by t~e conditions applying to a., 

<'Ieeo:::\~ ~~.,-::t.t.l.el1ler:'.t, 7.hp. r:lO:"leys in t.he encrqy conscr .... \l1::>:-; 

trust. f":1!':d rnay be ll!>f.'J !'or t:le p,\yment of attorney fce~. <'Ind 

expense!> ~ncurro..'J by ~n.~ :<:tJ.t.! to ootiti.n thp r.~rlo!ys J.:-.d s('.,~~l 

b~ p.iI\!') b;. the dip~ct~r (l! reVfJrlUe and flnilf"lce :rom thc 

,1V,\:,'l:~(.' JIIcnc-y!O in the ftl~d ::..!.~yt. so....bject t('; Lhl' 'lpprC'nl~ .~:' 

t~~ a~:~rnu'l ~erlercll. 

f:. :-i~;·.·~v~r. p~trolf:!.:m ()~·l·rch.lr9C- fU:'Id, 1!I.£~'i."~ rec(':':f:o':: 

9'~:-s=Ja~t ~o cl<l.I:;"1~; ~ .l·~d )rl N:!ldlf 0~ t.:"le !>t . .ot.e. it,., 

Inst:~~:.:::lS, oippJ.rt.:·.t'-~:.s, :t:;!f:onc)t"~. :.)r yoli:i,:.11 ~Jo.;bd:'·Jla:G:"l:·~ 

.;:.,,:, ~.: ·:l'pr>~,.:I!'\: 1'1 

dlf,~).· ... -:, (!\rl.'t:: ly (~,) 

... ~ : : ~.ll: 1 r;(' 1 . 

: \! 

~ qcce:.l1 !unc. c..;: I.!"IC a:,H.C tc ,-:>" 

"ppr( pc iat.! cl", Im<Jct'; I n ,,::':0rd·.\~;"! 
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2. :'nt> trec1!,.;!'er of st4t~ shall be the custodian of I::,e 
e~er9Y conservation truSf. Et",d and shall invC'st. the /IIoneY5 In 

the tOJnd !D!~.t., in consultation with the ener9Y fund 

disburs~ment council established in subsection 3 dod the 
inyest~ent board of the Iowa public employees' retirement 

system, in accocdance wi.t.h the following guidt>lines: 

a. :0 maximlze the rate of return on moneys in the f~nd 

~~!:. While providing sufficient liquidity to m,lke tund 

disbucse!:'lents, includi.ng conti.ngency disbur!lements. 

b. ~o absolutely insucp the E~nd trust against loss. 

c. 70 use such investment tools as are necessary to 

dchieve these purpo~es. 
1. An energy fund disburse::o.ent council is established. 

7ne council shall be composed of the governor or the 

governor's designee. the director of the department of 

~anagecent, who shall serve as the council's chairp~rson. the 

administrator of the division of community action agencies of 

the department of hUman rights. the administrator ot the 

oner9Y and geological resources division of the department of 

natural resources. and a designee of the director of the 

depaett:.ent ot transportation, who is kno· ... ledgcable in the 

field of energy conservation. The council shall inclu.-Je as 

nonvoting mer,bees t .... o meMber::; of the !;enate appointt!d by the 

"'ajority leader of the senate and two merr,bers of the housl' of 

representatives appointed by th~ spe~ker of the house. The 

~egislative r.,embers shall be ~pp<>inted upon the convcning and 

tor the period ot each gener.:.l assembly. Not r,oce than one 

:"_etnber from each house shall be of thc saf':'le political party. 

:he council shall bp staff~d by the energy and geolog1cal 

:esoutces di'Jision of the depa.tment of natural rpSOllfee~. 

:he attorney general shall provide legal a5sis~a~ce to the 

c:)unc1l. 

Til€' r:-ouncil shall ~ 

a. O'Jersee the inve!>':.ment 0: moneys d~pO,'>l:,pd in the 

~~rr9) co~~erva~~on t:'15~ f~~d 

• -
;le,;,jl...' ;:-i lp 2469, ;). 6 

h. Ma;'c rc,;rl(t',:."'ro~ndallc;,.!. lO the l)0ve:':-'0= ,lnli U·.f' g~~.ercll 

ItS~~C:1bly reqard1n<] "nnuoll ,lpprOprlc!tlon;; ("(1m tt~~ encrq"j 

conservation trust fund 

c_ Work with the enerqy ~nd geolo91cal rosou(ces dlv1S1on 

11) adopting admJnislrati',;e rules n~o:.:~S5ar,! to administer 

expenditures from t,he fond .t5u~,;t., ~nr.ou:,"'qf! applic,ltion5 for 

qrants and loan!;, review and select, prop-=-scti!;. (or the fundin!] 

of cOlllpetitive qt'ants and 10.-\ns (roOm tt":e f)C'.ergy conaer')<3t~on 

trust ft!nd. and evalultte their compar<'ltive efft.·ctiven(!f.S. 

d. Monitor expenditures from the fn~d !..!.~~~. 

e. Approve iIony qrant!> or cont racts aWdrded f rol'll the ener<JY 

conservation trust fnnd in eXC~HiS of (ive thouS,llld dollars. 

f. Prepare. in conjunct1on Io'ith the energy and geological 

resources division, an annual repot t to tile 90vernor and the 

general assembly reg,Hdi~g earninqs of :'In,\ f!'Xpendlt\Jres frorn 

the ener9Y conservation trust f~nd. 

4. 7he administrator of the energy ~nd q~0109ical 

resources division of the depart:TIcnt ",f natural resources 

shall be the adMinistrator of the e~er9Y conservation trust 

f!;lnd. The administr,llor shall dishurse m:)ne1'5 appropriated by 

thc general asseMbly frOM the l'lee01:nt" L:nds in the ft:nd ~.~1.!.~ 

in .accordance with the fedo:>ral cO'lrt ord~rf., 1., .. and 

regulation. or settlemer,t conditions appi.}·in? to t.he moneys in 

that e:eeot!n'! f~I~_~. and subJect to thp. appro'hll of the enccgy 

fund disbursement council If such ap'provctl i!; required. The 

council. after consultatior. with the at~:)(ney qeneral. snall 

irr.mediately <lppro .... c the di!>b'Hsement o[ .-,ooeys fro.' the 

e:ceotlr'lt- funds In the ~tln.t !.!_oJf.t fOI' pl'o;ects Io'hi'-;i1 mept lht> 

federal court orders, 10'" and regulations, or sel::tlf!rnent 

con,jitions which apply to that ttceetlt'l~ :'J-~. 

S. The (ollo\olinq e:ceean,:~ fur.'.d.:_ .-\rt!' pf.t,\bli!>hl'd in ';:he 

enercJY con~er ... ati.on tr\l~t f:l:"'ld: 

a. the Wolrncr/lmpp.ri.;l ~ecoa"t [~~,i 

b'l" - -'ftlc - Ntloc",/Be ~ tit' ~ r!<;fo! ;"~o:,,d!S I: t'o_- - ~e = ~:!'lt.,. 
c~. The £)(xcn .!I(·c~r:~·": :-.:,,(!. 
; c The S~r:Dp~: ~e~~~-~~r~:·- ~~._. :nc: . 

:I: 
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~ d. The Di.arnon(~ Shamrock ~eeet11"i1: fund. 

f.,. - -?he -A. .... oe~- ~e f I :"leo - aeeotlnt.,. 

q.,. .. -?h~-aKe -.-0:",,1:: "Ie-lH:eo>;tnt.,. 

h.,.--i~e-otner-e~nd~-aeeeunt. 

~.: }~~ .. 9Jfic~' .. 2.f. h~~r.~~ ~~cJ .ae'pc~l~. s~con~!·sta3.! 

~~!.~.lc.:-:.en~ .fund .. 
E.. The roneys in the aceotlnt (u.nd in th~ (>nerqy 

.;o~!.~r ... at.i.on trust fnna distributed to th~ state as a res<Jlt 

Qt t.he ~985 federal Gourt deciaion finding I:xxon eo.porlltion 

~n viol.H.ion of federal petroleum pri.clng regul,ltions shall bc 

~:q:~nd~d. to th(: t!'xtent possible. over a period of no more 

t.han six ycars and shall be disbursed for projects .... hieh mCtH 

the slr iet quidel ines of the five exis.t ing fed~ral energy 

conserv,\tion programs specified in Pub. t.. No. 97-377. S ISS. 

~6 Stat. 1830, 1919 (1982). The council Shelll approve the 

di.sbursement of money:; fro:n the aeeoanl: fund in the fttnd trll~,t 

:or other projects only if the project meets one or more of 

~~e following conditions: 

a. The projects r:."leet the guideline5 for allo .... able projcct!; 

\:~.der a modification order entered by the feder~11 court in till? 

~ase involving Exxon corporatlon. 

b. 'he project5 meet the guidelines for allowable project.s 

.loder a directive order entered by the federal COllrt in the 

Cdse i~volvinq Exxon corporation. 

c. The projccts meet the guidelines for allowable project~ 

~n1er the regulations adopted or written clarifications issued 

':!/ the O!\ited Stat.es dep,Htr.lent of l':"1(.'rq,. 

Sec. 9. Section )).18. Code 1987. ~3 :cpealea. 

5ee. 10. S~ct~'):1" 93.21. 9].72. 93.13. 93.24, 93.25, 

;].16.93.27. 'J3.28. 93.29. and 93.]0. Code 19a·,. acc 

:·.'gealed. 

5ec. ~l. [f Senate Fil~ 2]12 is en~cted hy the Seve~ty-

:;"ccnd :;en~r,"l:' Assf'l":.bl'l. 1988 Session. there 1$ 'l~pc()pl·i<l::~d 

::~:r."' r.r;~ '.jt!':"".",r,!i. f"nc 0:;1 t.he !)t.dt.~ to :.(.~ p·.blic br(),"jdc'l:,~.lng 

.... ::;!r.- 'J: ~tt(, ci,;'drt:::('ct 0: c.l~::ur<l~ <l.:fcll::; ,'.n ilrn.:>· .. n· ~:;·":"l 

·.t~(.' ';~f('-':f.'n.;~ t • .':·.,!'t::'. ::·.1.' "!f:·.'t'l' I!~i()n :).":(' ~,.;n'lr·.·': 

:leu:':e r_i~ ~ .. ,,'). ? (j 

t~ou~a:1d (11.10C.000) dolldrs d9prO?:.'~~~ ~o :he state boa~! 

ot r'.'.l('nt.~ toe construction ... H the pc·~·~r pl.,nt additicr: at tn", 

UniverSlt.y \)f l~ort~~rn Iowa In that ih:-t ~lnd tnt!' total ,lntl)".lr\t 

of the bids let (or construction of the prcje<::. root to exceeo.l 

el<]ht hundrp.d seventy thousand [870.000) dollars. to h(! u~ec! 

by the public broadc~stinq d1vlsion to purchase energy 

ptflciency packages for its ~ltrahiqh freqllency transnitter~. 

Sec. 12. Section 9 of· th~a Act, bt"inq dee;'llfd of iriJUediate 

l •• port.:II)C~. t<ll.;ea (!ffect cpon enact.r::.ent. 

OONA1#D O. AVL~SON 

Speal.:er of the House 

JO ANN ZIMHf:R .... .A~ 

President of the Senate 

1 h~l·eby certify that this bill oriqinatCld in the Ho .... se cl:ld 

)5 kno·,,/r. as House File 2~6~. Se\lp.nty-s~cond Gcneral A5!><!:'1bly 

&il/!°1/f .JOSEPH O' :U:RN 

Chief ('lerk of tne lIouue 
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