
I 
I 

MAR :3 1 1995 1 
*AYS & MEANS GALEN AR 

Passed House, 

Vote: Ayes 
Da t e~/i;&v (r N?~) 

__ ~7=3_ Nays ~/~? __ ~_ 

A BILL FOR 

HOUSE FILE ~ / (.,.3 
BY COMMITTEE ON WAYS AND MEANS 

(Formerly House study Bill 830) 

Passed Senate, Date ~/J5~~~~~/ __ ~~~A~/~¢~ 
Vote: Ayes ~O Nays __ I __ ~~ 

~ 1 An Act relating to the authorization for a city and county to 
, )11 2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BE 

~mpose a local option income surtax or a local option sales 
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and services tax,1 the spending of the revenues, obtaining tax 

~eturn informatidn relating to the taxes, providing penalties, 

~nd providing effective dates. 
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1 Secti n 1. Section 422.72, subsection 4, Code Supplement 

2 1987, islamended to read as follows: 

3 4. A,person violating subsection 1, 2, or 3, or 6 is 

4 guilty Or a serious misdemeanor. 

5 Sec. ¥. Section 422.72, Code Supplement 1987, is amended 

6 by addin~ the following new subsection: 

4.1,;0':',:;17 NEW S BSECTION. 6. The department may enter into a I 

8 written nformational exchange agreement for tax 

9 administ ation purposes with a city or county which is 

10 entitled to receive funds due to a local hotel and motel tax, 

11 a local 

12 written 

13 more tha 

ncome surtax, or a local sales and services tax. The 

nformational exchange agreement shall designate no 

two paid city or county employees that have access 

14 to actua return information relating to that city's or 

15 county's receipts from a local hotel and motel tax, a local 

16 income s rtax, or a local sales and services tax. 

17 City r county employees designated to have access to 

18 informat on under this subsection are deemed to be officers 

19 and empl yees of the state for purposes of the restrictions 

20 and pena ties pursuant to subsection 1 pertaining to 

21 confiden~ial information. The depactment may refuse to enter 
I 

22 into a w~itten informational exchange agreement if the city or 

23 county d~es not agree to pay the actual cost of providing the 

24 informat'on and the department may refuse to abide by a 

25 written 'nformational exchange agreement if the city or county 

26 does not promptly pay the actual cost of providing the 

27 informat'on or take reasonable precautions to protect the 

28 informat'on's confidentiality. 
I 

29 Sec. Section 422A.l, unnumbered paragraph 2, Code 

30 Suppleme 1987, is amended to read as follows: 

31 hotel and motel tax shall be imposed on January 1, 

32 April 1, uly 1, or October 1, following the notification of 

33 the direc or of revenue and finance. Once imposed, the tax 

34 shall remkin in effect at the rate imposed for a minimum of 

35 one year. A local hotel and motel tax shall terminate only on 
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1 Mar h 31, June 30, jptember 30, or December 31. At least 

2 ~±xe'l ~o£!.y.=J i ve days pr ior to the tax being ef fect i ve or 

3 prior to a revision in the tax rate, or prior to the repeal of 

4 the tax, a city or county shall provide notice by mail of such 

5 action to the director of revenue and finance. 

Cs,4-S"o~·' 6 Sec. 4. Section 422B.1, Code 1987, is amended to read as 
J) .• Ju- II 7 
~ follows: 

8 422B.l AUTHORIZATION ELECTION -- IMPOSITION AND REPEAL. 

9 ~. A city or county may impose by ordinance of the city 

10 councilor the board:of supervisors ~ local option eaxe3 

~JQ~(.{)/Ill vehicle tax, income surtax, or sales and services tax as 
) 

12 authorized by this chapter, subject to this section. 

~. A local OPtiO~ tax shall be imposed only after an 

election at which a . ajority of those voting on the question 

15 favors imposition an shall then be imposed until repealed as 

16 provided in subsection 5 6, paragraph "a". If the tax is a 
I -

17 local sales and service~_ tax or~n inc~'!!.e surtax imposed.~ 

18 city, it shall apply Iwithin t_h~ corporate boundaries_~the 

19 city. If the tax is a local sales and services tax, an income 

20 surtax, or a local vehicle tax imposed by a county, it shall 

21 apply to all incorporated and unincorporated areas of the 

22 county. T£-the-ea~-t3-a-xeea±-~a±e~--aftd-3ef~±ee3-tax-±mpe3ed 

23 by-a-eetl~ty,-±t-3ha±±-eM±y-app±y-te-the3e-±Mee~pe~ated-area~ 

24 ano-~ne-tlft±Mee~pe~a~ed-afea-ef-thae-eetlft~y-ift-wh±eh-a-majer±ty 

25 ef-~he~e-~e~±ft9-±ft-the-area-eM-the-ea~-fa~er-±tg-±mpeg±tten. 

26 Per-ptlrpegeg-ef-~ne-±oea±-ga±eg-a~cl-gef~±eeg-~a~,-a±±-e±t±e~ 

27 eOMJ±9tlOtlg-to-eaen-o~ner-gha±±-be-treated-a~-pare-ef-eMe 
28 ±neorporated-area-and-the-ta~-wetl±d-be-±mpeged-±ft-eaeh-ef 

29 the~e-eent±9tlotlg-e±t±eg-OM±1-±f-the-maj0r±t1-e£-tho~e-~et±ft9 

30 ±n-the-teta±-area-ee~ered-b1-the-eeftei9tletl~-e±eieg-fa~er--±eg 

31 ±mpegitieM. 

~~'36t32 3. Upon its own motion or upon receipt of a petition 

33 signed by eligible electors of the city equal in number to 

34 five percent of the persons in the city who voted in the last 

35 prece9ing state general election, requesting imposition of a 
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1 local sales and services tax or income surtax, the city 

2 council, within thirty days of its motion or recei~of the 

3 petitio~, shall direct the county commissioner of elections to 

4 submit t~e question of the imposition to the qualified 

5 electors i of the ci ty. The motion or peti tion shall specify 

6 the rate of tax, the effective date of the tax, and the 

7 percentage amount of local option tax revenues that shall be 

8 used fori property tax relief. If more than one valid petition 

9 is received, the earliest petition s~all be used. 

<.0-' i:>~ ~/i' 10 
1,...:;68' 

11 

3. a14. A county board of supervisors shall direct wi~h~ft 

eh~~~y-dbV~ the county commissioner of elections to submit the 

12 question of imposition of a local vehicle'tax, a local income 

13 surtax, r a local sales and services tax to the qualified 

14 electors of the incorporated and unincorporated areas of the 

15 county u on end within thirty days of its own motion or the 

16 receipt f a petition, requesting imposition of a local 

17 vehicle ax, a local income surtax, or a local sales and 

18 services I tax, signed by eligible electors of the whole county 

19 equal in: number to five percent of the persons in the whole 
I 

20 county wto voted at the last preceding state general election. 

21 In the c se of a local vehicle tax, the petition requesting 

22 imposition shall specify the rate of tax and the classes, if 

23 any, thah are to be exempt. The motion or petition shall 

24 specify hhe rate of tax, the effective date of the tax, and 

25 the perctntage amount of local option tax revenues, except 

26 vehicle tax revenues, that shall be used for property tax 

27 relief. If more than one valid petition is received, the 

28 earliestlreceived petition shall be used. 

29 b.--P~e-qtie~e±oft-O£-~he-±mpo~~~~on-o£-a-~oea~-~a~e~-aftd 

30 ~e~v~ee~ eax-~ha~~-be-~tlbm±~eed-eo-~he-qtla~±£~ed-e~ee~o~~-of 

31 

32 

33 

34 

35 

~he-±neo 

~eee±p~-

e~-mo~~o 

geVe~ft±ft 

~he-eotlft 

po~a~ed-aftd-tln±neo~po~a~ed-a~ea~-of-ehe-eotln~y-tlpory 

y-~he-eOtlft~y-eemm±~~±ene~-e£-e~ee~~en~-o£-~ne-me~±e~ 

~,-reqtle~e±ft9-~tleh-~tlbm~~~±eft,-Bdepeed-by-~he 

-bedy-o~-bod±e~-o£-ehe-e±ey-o~-e±e±eg-~eeaeed-w±eh±ft 

y-o~-of-ehe-eotlftey,-fe~-ehe-tlft±ne0rp0~a~ed-a~eag-Of 
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I 
1 ~he.-eOtlney,-repre~eft~~n9-a~-Tea~e-efte-ha~~-ef-ehe-POptl~a~ion 
2 ef-ehe-eotlnty~--Bpdft~ad~pe~on-of-etleh-metTen,-ehe-ge~ernrftg 

3 body-ef-ehe-ei~y-or-eotlftey,-fer-the-tlftifteerperaeed-area~T 

4 ~haiT-gtlbffl±e-ehe-fflaeieft-te-the-eetl"ey-eemmise±efter-ef 

5 eieet±ang-and-in-ehe~ea~e-ef-ehe--geVerfting-bedy-ef-ehe-eiey 

6 shai±-ftotify-ehe-beard-ef-gtlperv±sers~of-ehe-adoptien-or-ehe 
! 

7 moeieft~--Phe-eetlftt1-~emmigg±efter-ef-e±eetieft5-'~ha±±-~eep-a 

8 fiie-en-a±±--ehe-moeiene-reee±veci-aftd,-tlpoft-reaehiftg-ehe 

9 peptl±deioft-reqtliremeftee,-sha±±-ptlb±±sh-ftoeiee-ef-ehe-ba±±oe 

10 prepes±tion-eoMeerft±ft9-the-~fflpeeieion-of-ehe-±eea±-ga±eg-ano 

11 8er~±ee8-ta~~--A-meeton-eea8e8-te-be-Vd±±d-at-ehe-e±me-or-the 

12 he±8±ng-of-the-regtl±~r-e±eet±eft-fer-ehe-e±eee±on-ef-memberg-or 

13 the-90~ern±ft9-body-wh±eh-adepeed-ehe-ffleeieft~--Phe-eetlftey 

14 eemmi8g-i-efiet'-o£-e±eee±eft~-~ha±±-e±±m±ftaee--ft'em-~he-£±±e-any 

15 fflee±eft-ehat-eea~ee-te-be-~a±±~~--Phe-maftfter-pro~±ded-tlfidet' 

16 eh±~-para9t'aph-fet'-ehe-8tlbm±~eion-ef-ehe-~tleeeieft-ef 

17 impo~±e±on-of-a-±oea±-~a±es-aftd-8et'v±ee~-ea~-±~-an-a±eet'fiae±ve 
18 to-the-manner-pro~±ded-±n-pat'a9t'aph-llall~ 

,"""i; ,~;! 19 .. 5. The county commi ss ioner of elect ions shall submi t the 
) I -

20 question of jmposition of a local option tax by a county at a 

21 state general election or at a special election held at any 

22 time other than the time of a city regular election whieh-may 

23 and shall submit the question of imposition of a local income 

24 surtax or sales and services tax bL a city at a ~tate ge.?eral 

25 election, city regular election, or special election. The 

26 election shall not be held sooner than sixty days after 

27 publication of notice of the ballot proposition. The ballot 

28 proposition shall specify the type and rate of tax and in the 

29 case of a vehicle tax the classes that will he exempt and in 

30 the case of a local income surtax or sales and services tax 

31 the date it will he imposed. The ballot proposition shall 

32 also specify the appt'o~±maee Eercentage amount of local option 

33 tax revenues that will be used for property tax relief and 

34 shall contain a statement as to the specific purpose or 

.~s35 purposes for which the revenues shall otherwise be expended. 
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1 The ratj of the vehicle tax shall be in increments of one 

motion or petition seeking to 2 dollar vehicle as set by the 

3 

4 

5 

6 

7 

8 

impose 

shall ~ 

body be 

tax. The rate of a local sales and services tax 

t-be-mo~e-tha~-o~e-peree~t-a~-~et-by-the-90verfting 

in increments of one-half of one percent, not to 

exceed , __ ~ ___ o_n_e ___ p~,ercent, in the case of a city or shall be one-half 

of one 

income 

____ ... ~+-_-r~c,ent, in the case of a county. The rate of a local 

_____ ~s_urtax shall be in increments of one percent, not to 

9 exceed n~neteen percent, in the case of a city, and in 

10 increments of one percent not to exceed nine percent, in the 

11 case of a COt~~t.Y.!.. The state commissioner of elections shall 

12 establis~ by rule the form for the ballot proposition which 

13 form shall be uniform throughout the state. The county 

14 commissi ner of elections shall assess the costs of the 

15 election! which are attributable to submittin~he ballot 

16 proposit!()_I.:1 to the c.ity or county requestiQ.9.--.!X!,~_.§..~bmission of 

the ballot proposition . . 17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

S 6. a. If a majority of those voting on the question of 

impositi n of a local option tax favo~ favors imposition of a 

local op ion tax, the governing body of that county or city, 

as appli able, shall impose the tax at the rate specified for 

an unlimited period. HoweVerT-±ft-the-ea~e-ef-a-xoeax-~a±e~ 

afto-serv~ee~·-ta~T-the-eetlftty-sha±r-ftot-±fflpese-the-ta~-in-any 

ineerporatecl-area-or-the-tlftifteorporatecl-area-if-the-majority 

Of-thoseivoti~g-on-the-ta~-in-tnat-area-dio-ftot-£avor-its 

impositi9n.--por-ptlrpo~es-o£-the-±oeax-saxes-and-serviees-ta~T 

axx-eities-eofteigtlotls-to-eaeh-other-shax±-be-treatecl-as-pare 

of-one-ineorporated-area-and-ehe-ta~-wotl±d-be-imposed-in-eaen 

ef-those~eon~igtietls-eitie~-eft±y-if-the-m6jer±ty-of-tnese 

voting-i -the-toe8x-area-eo~ered-by-the-eonei9tiOtls-e±tie3 

imposition. The local option tax may be repealed or 

(.;,i'i 32 the rate 

33 relief in, 

amount to be used for property tax 

only after an election at which 

those voting on the question of repeal or rate 34 

35 __ ~~ ____ ~~_e __ a_m_o_u_n __ t change favor favors the repeal or rate or 

.. ~ ~ 
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1 

t.:: '" 2 

perc:entage amou_0t:. ch nge. The election at which the question 

of repeal or rate change is offered shall be called and held 

in the same manner and under the same conditions as provided 

in fubsections 3, Bftd 4, 5, and 7 for the election on the 

imp?sition of the lotpal optlon tax. Hewe'ifet',.-±ft-~he-eB:~e-ef-B: 

~eeB:~-~B:~e~-B:ftd-~ef'if±ee~-~B:x-whet'e-~he-~B:~-hB:S-fto~-beeft 
±mpe~ed-ee~ntyw±de,.-the-qtle~~±en-of-t'epeai-er.-±mpos±~±en-shaII 

be-'ife~ed-en-eftty-by-t.he-qtlaI±f±ed-e~eet.er~-ef.-~he-B:reB:~-of-t.he 

eetln~y-where-t.he-t.ex-hae-been-±fflpe~ed-et'-hB:s-ftot.-beeft-impesed,. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

B:s-appt'epr.±B:ee~ I 
b. Within ten dars of the election at which a majority of 

those voting on the ~uestion favors the imposition, repeal, or 

change in the rate or percentage amount of a local option tax, 

the governing body shall give written notice to the director 

of revenue and finance or, in the case of a local vehicle tax, 

to the director of the department of transportation, of the 

result of the electi6n. 
I 

:,,)//18 ~ 2. More than one of the authorized local option taxes 
~~ :'l 

19 

20 

21 

22 

23 

24 

may be submitted at a single election and the different taxes 

shall be separately implemented as provided in this sectionL 

except that a local sales and services tax and income surtax 

may be on the ballot only as an alternative to each other. 

The governing body of a county shall not impose both the local 

sales and services tax and the local income surtax at the same 

25 time. The governing body of a city shall not impose both the 

26 local sales and services tax and the local income surtax at 

27 the same time. 

28 1~--boeaI-op~±on-~BXe8-B:tt~not'~zed-~o-be-~mp08ed-B:8-pt'O~~ded 

29 ±n-~h±s-ehapeet'-at'e-B-~eeaI-saIes-and-~et'~~ees-eax-B:nd-a-IeeaI 

30 ~eh~eIe-t.B:x~--~he-raee-o£-ehe-eax-shB:II-be-±n-±net'emeftes-ef 

31 one-deIIB:r-per-~eh±ele-£ot'-a-~eh±eIe-~B:~-as-see-on-~he 

32 pe~±e±en-~ee~±ft9-~O-±fflpese-~he-~eh±eIe-ea~~--Phe-t'B:ee-ef-B: 

33 ~oe~~-~a±es-B:nd-ser'if±ee~-~a~-snaII-noe-be-mere-~hB:n-ofte 

34 pet'een~-a~-see-by-~he-90'ifet'n±n9-bedy~ 

__ ~_t\~,,35 Sec. 5. NEW SECTION. 422B.5 LOCAL INCOME SURTAX. 
J; ......... 5 J r.>,"' I 

-6-
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1 A 

2 rate 

3 tax 

4 the 

cit or 

on lhe 
of e ch 

county, 

county may impose a local income surtax at the 

ballot proposition on the state individual income 

individual residing in the city or in the case of 

of each individual residing in the incorporated 

5 and unincorporated areas of the county, at the end of the 

6 individual's applicable tax year. For purposes of this 

7 section, "state individual income tax" means the tax computed 

8 under se tion 422.5, less the credits allowed in sections 

9 422.10 trough 422.12. 

10 Sec. NEW SECTION. 422B.6 ADMINISTRATION. 

11 A loc 1 income surtax or change in the rate shall be 

12 imposed anuary 1 following the favorable election for tax 

13 years be inning on or after January 1 and repeal of the income 

14 surtax s be as of December 31 following the favorable 

15 election for tax years beginning after December 31. 

16 The d"rector of revenue and finance shall administer the 

17 local income surtax as nearly as possible in conjunction with 

18 the administration of state income tax laws. The director 

19 shall prdvide on the regular state tax forms, for reporting 

20 local indome surtax. 

21 An ordinance imposing a local income surtax shall adopt by 

22 referenc~ the applicable provisions of the appropriate 

23 sections lof chapter 422, division II. All powers and 

24 requirements of the director in administering the state income 

25 tax law Jpply to the administration of a local income surtax, 

26 includind but not limited to, the provisions of sections 

27 422.4, 422.16, 422.20, 422.21, 422.22 to 422.31, 422.68, and 

28 422.72 to 422.75. Local officials shall confer with the 

29 director and obtain the director's assistance in drafting the 

30 ordinanc imposing a local income surtax. A certified copy of 

31 the ordi ance shall be filed with the director as soon as 

32 possible after passage. 

33 The d"rector, in consultation with local officials, shall 

34 collect nd account for a local income surtax and any interest 

35 and pena ties. The director shall credit local income surtax 

.-7-
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1 receipts and any int rest and penalties collected from returns 

2 filed on or before November 1 of the calendar year following 

3 the !tax year for which the local income surtax is imposed to a 

4 "local income surtax fund" established in the office of the 

5 tre~surer of state. All local income surtax receipts and any 

6 interest and penalties received or refunded from returns filed 

7 after November 1 of the calendar year following the tax year 

8 for which the local income surtax is imposed shall be 

9 deposited in or withdrawn from the state general fund and 

10 shall be considered part of the cost of administering the 

11 local income surtax. I 
12 Sec. 7. NEW SECTION. 422B.7 PAYMENT TO LOCAL GOVERNMENT 

13 USE OF RECEIPTS -- PROPERTY TAX RELIEF. 

14 1. On or before January 15, the director of revenue and 

15 finance shall make a~ accounting of the local income surtax 

16 receipts and any interest and penalties collected from returns 

17 filed on or before November 1 of the preceding year. The 

18 director shall remit within fifteen days of the accounting by 

19 the director to each city and county which has imposed a local 

20 income surtax the amount in the local income surtax fund 

21 collected as a result of its surtax. 

U~1(..313 22 
} 

23 

~. Local income ~urtax moneys received by a city may be 

expJnded for any lawful purpose of the city which imposed the 

24 surtax. Local income surtax moneys received by a county shall 

25 only be spent for human services which are primarily intended 

26 to benefit all residents of the county including, but not 

27 lim~ted to, the services and items described in section 

28 331.424, subsection 1, paragraphs "a" through "h" and 

29 paragraph "0" and section 331.427, subsection 2, paragraph "e" 

30 and paragraphs "g" through "j". 

~~/i31 3. a. The financial officer of the city or county shall 

32 credit the percent specified on the ballot proposition of the 

33 local income surtax revenues received to a special account for 

34 property tax relief to be granted as provided in this 

35 subsection. 

-8-
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1 b. alEore the levy rates authorized under sections 384.1 

2 and 384-r are certified by a city to the county auditor, or 

3 in the c se of the county, before the levy rates authorized 

4 under se tion 331.422, sUbsection 1, and section 331.424, 

5 subsection 1 are certified, the certifying official shall 

6 subtract. from the total amount computed in dollars, as 

7 

8 

9 

10 

11 

12 

13 

14 

provided 

credited 

the last 

the net 

received 

auditor 

upon the 

Sec. 

in section 444.2, an amount equal to the amount 

to the special account for property tax relief during 

preceding twelve-month period and shall certify only 

mount and shall identify for what purposes the funds 

for property tax relief are to be used. The county 

hall determine the levy rates under section 444.3 

net amount so computed. 

~:.-

~-j.-, 15 

Section 422B.8, unnumbered paragraph 1, Code 1987, 

lS amend d to read as follows: 

16 A local sales and services tax at the rate of-ftoe-more-eha~ 

17 ofte-pereefte specified on the ballot prop~ition may be imposed 

18 by a cit~ or county on the gross receipts taxed by the state 

19 under chapter 422, division IV. A local sales and services 

20 tax shal~ be imposed on the same basis as the state sales and 

21 services tax and may not be imposed on the sale of any 

22 property or on any service not taxed by the state, except the 

23 tax shal not be imposed on the gross receipts from the sale 

24 of motor fuel or special fuel as defined in chapter 324, on 

25 the gros receipts from the rental of rooms, apartments, or 

26 sleeping quarters which are taxed under chapter 422A during 

27 the period the hotel and motel tax is imposed, on the gross 

28 receipts from the sale of natural gas or electric energy in a 

29 city or dounty where the gross receipts are subject to a 

30 franchis fee or user fee during the period the franchise or 

31 user fee is imposed, and on the gross receipts from the sale 

32 of a lott ry ticket or share in a lottery game conducted 

33 pursuant a chapter 99E. However, notwithstanding that the 

34 gross receipts from the sale or rental of and repair to the 

35 tangible ersonal property described in section 4zz.45, 

-9-
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1 ~tlb~ee~±ofts-i6-an~-i9 ~~~.47C are taxable during the period 

2 beginning July 1, t9~5-and-end±n9-3tlne-397 1987, a local sales 

3 and services tax shall not be imposed on the sale or rental of 

4 or repair to such property. A local sales and services tax 1S 

5 applicable to transactions within ~he~e the incorporated and 

6 area of the city or ~he incorporated and unincorporated areas 

7 of the county where ft is imposed and shall be collected by 

8 all persons required i to collect state gross receipts taxes. 

9 A±i-e±eie~-eont±9tletlS-ee-eaeh-other-sha±±-be-treaeed-as-pare 

10 ef-ene-ineerperated-area-and-ene-e8x-wetl±d-be-impesed-in-eaen 

11 Of-ehese-eene±9tletl~-r±~±es-en±Y-±f-tne-major±ty-ef-enoSe 

12 vetin9-±n-the-tet8±-$rea-eovered-by-the-eone±9tlOtl~-e±t±es 

13 €avor-±ts-impo~±e±en. 

14 Sec. 9. Section 422B.9, Code 1987, is amended to read as 

15 follows: 

16 422B.9 ADMINISTRATION. 

17 A local sales and!services tax shall be imposed either 

18 January 1, April 1, July I or October 1 following the 

19 notification of the director of revenue and finance. 

20 A local sales and services tax shall be repealed only on 

21 March 31, June 30, September 30, or December 31. At least 

22 for4y days before the imposition or repeal of the tax, a city 

23 or county shall prov~de notice of the action by certified mail 

24 to the director of revenue and finance. 

25 The director of revenue and finance shall administer a 

26 local sales and services tax as nearly as possible in 

27 conjunction with the administration of state gross receipts 

28 tax laws. The director shall provide appropriate forms or 

29 provide on the regular state tax forms for reporting local 

30 sales and services tax liability. 

31 The ordinance of a city councilor county board of 

32 supervisors imposing a local sales and services tax shall 

33 adopt by reference the applicable provisions of the 

34 appropriate sections of chapter 422, division IV. All powers 

35 and requirements of the director to administer the state gross 

-lO~ 
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1 receipt tax law are applicable to the administration of a 

2 local sales and services tax law, including but not limited 

3 to, the trOViSions of sections 422.25, subsection 4, 422.30, 

4 422.48 t 422.52, 422.54 to 422.58, 422.67, 422.68, 422.69, 

5 subsecti n 1, and 422.70 to 422.75. Local officials shall 

6 confer w~th the director of revenue and finance for assistance 

7 in drafting the ordinance imposing a local sales and services 

8 tax. A ertified copy of the ordinance shall be filed with 

9 tor as soon as possible after passage. 

10 The d'rector, in consultation with local officials, shall 

11 collect nd account for a local sales and services tax. The 
12 director shall certify each quarter the amount of local sales 
13 and serv ces tax receipts and any interest and penalties to be 
14 credited to the "local sales and services tax fund" 

15 establis ed in the office of the treasurer of state. 

16 All I cal tax moneys and interest and penalties received or 

17 refunded one hundred eighty days or more after the date on 

18 which th city or county repeals its local sales and services 

19 tax shal be deposited in or withdrawn from the state general 
20 fund. 

21 Sec. O. Section 422B.IO, subsections 1 and 2, Code 1987, 

22 are amen1ed to read as follows: 

23 l~ T1e treasurer of state shall credit the local sales and 

24 serVices tax receipts and interest and penalties from a city 

25 or countJ to the city's or county's account in the local sales 

26 and serv~ces tax fund. If the director of revenue and finance 

27 is unable to determine from which city or county any of the 

28 receipts Iwere collected, those receipts shall be allocated 

29 amongst t~e possible cities or counties based on allocation 

30 rules ado ted by the director of revenue and finance. 

31 2. eree~~rer-of-seeee,-p~rs~ane-eO-rtlTes-o€-ehe 

32 director f revenue and finance, shall remit at least 

33 quarterly to the board of supervisors, if the tax was imposed 

34 ~n-ehe-tln'neorporaeeo-area~ by the county, and each city where 

35 the tax w s imposed ~es-share-of-ehe-eotlne1~S the amounts in 

-11-
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1 its account in the sales and services tax fund a~ 

2 eemptl~ecl-tlnder-stlb~ee~±en~-3-and-4. 

3 Sec. 11. Section 422B.I0, subsections 3, 4, and 5, Code 

4 1987, are amended by striking the subsections and inserting in 

5 lieu. thereof the following: 
I 

'9,~ b);"' 6 3. Local sales and services tax moneys received by a ci ty 

7 may be expended for any lawful purpose of the city which 

8 imposed the tax. Local sales and services tax moneys received 

9 by a county shall only be spent for human services which are 

10 primarily intended tO
I 
benefit all residents of the county. 

11 including, but not limited to, the services and items 

12 described in section 331.424, subsection 1, paragraphs "a" 

13 through "h" and paragraph "0" and section 331.427, subsection 

14 2, paragraph "e" and paragraphs "g" through "j". 

tn115 4. a. The financial officer of the city or county shall 

16 credit the percent specified on the ballot proposition of the 

17 local sales and services tax revenues received to a special 

18 account for property tax relief to be granted as provided in 

19 this subsection. 

20 b. Before the levy rates authorized under sections 384.1 

21 and 384.12 are certified by a city to the county auditor, or 

22 in the case of the county, before the levy rates authorized 

23 under section 331.422, subsection 1, and section 331.424, 

24 subsection 1 are certified, the certifying official shall 

25 subtract from the total amount computed in dollars, as 

26 provided in section 444.2, an amount equal to the amount 

27 credited to the special account for property tax relief during 

28 the last preceding twelve-month period and shall certify only 

29 the net amount and shall identify for what purposes the funds 

30 received for property tax relief are to be used. The county 

31 auditor shall determine the levy rates under section 444.3 

32 upon the net amount sO computed. 

33 Sec. 12. NEW SECTION. 422B.l1 CONSTRUCTION CONTRACTOR 

34 REFUNDS. 
j 

35 1. Construction contractors may make application to the 

-12-
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1 departme t for a refund of the additional local sales and 
I 

2 services !tax paid under this chapter by reason of taxes paid 

3 on goodsJ wares, or merchandise under the following 

4 conditioJs: 

5 a. The goods, wares, or merchandise are incorporated into 

6 an improvement to real estate in fulfillment of a written 

7 

8 

9 

10 

contract 

increase 

chapter. 

in fulfi 

,fully executed prior to the date of the imposition or 

in rate of a local sales and services tax under this 

The refund shall not apply to equipment transferred 

Iment of a mixed construction contract. 

11 h. T e contractor has paid to the department or to a 

12 retailer the full amount of the state and local tax. 

13 c. THe claim is filed on forms provided by the department 

14 and is fJled within six months of the date the tax is paid. 

15 2. ~~e department shall pay the refund from the 

16 approprlJte city's or county's account in the local sales and 

17 services tax fund. 

18 3. A contractor who makes an erroneous application for 

19 refund shall be liable for payment of the excess refund paid 

20 plus intelrest at the rate in effect under section 421.7. In 

21 addition,1 a contractor who willfully makes a false application 

22 for refun~ is guilty of a simple misdemeanor and is liable for 

23 a penalt~ equal to fifty percent of the excess refund claimed. 

24 Excess refunds, penalties, and interest due under this 

25 sUbsectio~ may be enforced and collected in the same manner as 

26 the locall sales and services tax imposed under this chapter. 

t.1,~27 Sec. lfJ. Section 444.3, Code 1987, is amended by adding 
I 

28 the following new unnumbered paragraph after unnumbered 

29 paragraph! 1: 

t. :)?->30 NEW UNNUMBERED PARAGRAPH. However, in computing the tax 

31 rate unde~ the preceding paragraph for a city or county which 

32 has impos d a local option tax authorized in chapter 422B, the 

33 county au itor shall determine if the sum of the net amount 

34 certifiedland the amount deducted in determining that net 

~J,35 amount un er section 422B.7, subsection 3, or section 422B.IO, 

-13-
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1 sub ection 4, would xceed the amount which would be raised by 

2 the rate authorized by law. If the county auditor determines 

3 tha~ this sum would exceed that amount, the county auditor 

4 shall reduce the net.amount certified by the excess and 
, I 

5 det,rmine the tax ra~e under the preceding paragraph on this 

6 red~ced amount. ' 

Co 1/t31(P3 () ~ 7 

8 

Sec. 14. SPECIALlpROVISIONS. 

t· A city in which a local sales and services tax is in 

9 effect on July 1, 1988, is deemed to have enacted the local 

10 sales and services t4x under the new provisions of sections 

11 422B.l, 422B.8, 422B.9, and 422B.10. 

12 l' A local sales and services tax that is in effect in the 

13 uniricorporated areas of a county on June 30, 1988, is repealed 

14 December 31, 1988. A county which has in effect on June 30, 

15 1988, a local sales and services tax in the unincorporated 

16 areas may spend the revenues received by it between August 15, 

17 1988, and the earlier of February 15, 1989, or forty-five days 

18 following repeal of the tax, notwithstanding the spending 

19 limitations in section 422B.I0, subsection 3. 

20 ~. Notwithstanding the new provisions of section 422B.I0, 

21 local sales and services tax revenues collected prior to 

22 August 15, 1988, in a county in which such tax is in effect on 

23 June 30, 1988, the d~stribution of those revenues within the 

24 county is governed by the provisions of section 422B.I0 in 

25 effect on June 30, 1988. 

26 Sec. 15. In a city that was authorized to impose a local 

27 hotel and motel tax under chapter 422A as a result of an 

28 election held during the last quarter of the 1987 calendar 

29 year, any hotel and motel owner or other person responsible 

30 for collection of a local hotel and motel tax that prematurely 

31 collects a local hotel and motel tax in such city during the 

32 period beginning January 1, 1988, and ending with the actual 

33 imposition of such tax, shall remit the amount collected to 

34 the department of revenue and finance at the time of filing 

35 the person's next state sales, services, and use tax return. 

-14-
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I Moneys re eived by the department pursuant to this section 

2 shall be deposited and disbursed as provided in section 

3 422A.2. fO the extent of the amount prematurely collected, 

4 the local hotel and motel tax shall be deemed to have been 

5 imposed January 1, 1988, in a city described in this section. 

6 Sec. 16. Sections 4 through 13 of this Act take effect 

7 July 1, 1988. 

8 Sec. 11. This Act, being deemed of immediate importance, 

9 takes eff ct upon enactment. 

10 I EXPLhNATION 

11 The bitl allows a city to impose a local option income 

12 surtax at the rate of 1% to 19% and a county to impose the 

13 surtax, cruntYWide, at the rate of 1% to 9% after a favorable 

14 election. An election shall be called upon motion of the 

15 governing body or upon receipt of a petition signed by 5% of 

16 the number of voters at the last state general election. The 

17 motion or petition shall specify the rate, percent of revenues 

18 to be used for property tax relief, and effective date which 

19 must be 0i January 1 for tax years beginning on or after that 

20 date. Th surtax is based upon the city or county resident's 

21 state inc6me tax liability. The percent of revenues for 

22 property ax relief on the ballot will be put into a special 

23 fund to 1 wer the budget amount upon which the general fund 

24 levies ar to be determined. The surtax cannot be in effect 

25 at the sa e time as a local option sales and services tax. 

26 Surtax revenues of a city may be spent for any lawful purpose. 

27 Surtax revenues of a county may be spent only for countywide 

28 human ser~ices. 
I 

29 The bi 1 also allows a city to impose a local option sales 

30 and servi es tax at the rate of .5% to 1% and a county to 

31 impose th tax, countywide, at the rate of .5% after a 

32 favorable An election shall be called upon motion 

33 of the go body or upon receipt of a petition signed by 

34 5% of the of voters at the last state general election. 

35 The motio or petition shall specify the rate, percent of 

-15-
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1 revenues to be used for property tax relief, and effective 

2 date which must be on the beginning of a calendar quarter. 

3 The tax is based upon transactions in the city or county which 

4 are subject to statel sales tax. The percent of revenues for 

5 property tax relief ~n the ballot will be put into a special 

6 fund to lower the bu~get amount upon which the general fund 

7 levies are to be determined. The tax cannot be in effect at 

8 the same time as a local income surtax. Tax revenues of a 

9 city may be spent for any lawful purpose. Tax revenues of a 

10 county may be spent only for countywide human services. 

11 The bill treats cities that have sales and services taxes 

12 imposed as if the taxes were enacted under this bill but 

13 provides that the method of distribution will be based upon 

14 the former method until August 15, 1988; allows cities and 

15 counties to receive confidential information concerning local 

16 option taxes from the department of revenue and finance; and 

17 provides that for local hotel and motel taxes to be imposed, 

18 45 days notification to the department is required instead of 

19 60 days, thus enabling the tax to be imposed January 1 fol-

20 lowing a favorable election held in November. 

21 The bill is effective upon enactment with the income surtax 

22 and sales tax provisions effective July 1, 1988. 

23 SUCCESSOR TO HSB 830 (LSB 8436HC) 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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H-6218 
1 
2 

HOUSE FILE 2463 

Amend House Pil" 2463 as follows: 
1. Page 3, by striking lines 24 through 26 a~d 

3 inserting the following: "specify the rate and the 
4 effective da~e of the tax." 
5 
6 

2. Page:i, line 27 by striking the word "relieL" 
3. Page 4, line 35, by inserting afte= the word 

1 "expended." the following: "In the case of a county, 
8 the amount of the local option revenues, exceot 
9 vehicle tax revenues, speciE>d on the ballot that 

10 will be used for property taX relief shall be one 
11 hundred percent." 
12 4. Page 5, lines 6 and 7, by striking the words 
13 "one-half of". 

5. Page 5, line 32, by 
l,S "or" the following: II, in 

6. Page 8, line 31, by 
~·7 county". 
1.6 

14 insecting after the word 
the c~se of a c ~_ty, the". 
striking the words "or 

.' 8 7. Page 8, line 35, by inserting afte~ the word 
IS "subsection." the following: "The financial officer 
:0 of the county shall credit all local i~come surtax 
21 revenues received to a special account for prope"ty 
22 
23 
2 ··1 
25 

• 2~ 
W L8 

~ax relief to be granted as provided i~ this 
subsection." 

8. Page 12, line 15, by striking :he words "or 
county" . 

9. Page 12, line 19, by inserting after the word 
"sJbsection." the following: "The Einallcial officer 
of the co~n:y shall credit all local sales a~d 

7.9 services :ax ~evenues received to a specia~ ac~ount 

30 ~or property ~ax relief to be granted as ptovided in 
31 this subsection." 

By BENNETT of Ida 
H~6218 fILED. APR:L 5, 1988 
~~ •. /~ • ....J:' C/... -"-/1"'/ /'1/ I"i'ftl) 

v 

., 
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HOUSE FILE 2463 
il-6211 

2 
.3 II 

Amend House File 2463 as follows: 
1. Page 1, lines 10 and 11. by striking the words 
a local income surtax," . 

4 2. Page 1, lines 15 and 16. by striking the words 
~ It a I.oeal income surtax,". 

7 
8 
9 

3. Page 2, li.ne 11, by striking the wnrds .I L 
lncome surtax,". 

4. Page 2. line 17. by striking the words "~n 
1 ncome sur tax" • 

1 0 5. Page 2. lines 19 and 20, by striking the words 
t1 I', an income surtax,". 
12 6. Page 3, line--l, by striking the words "or 
13 income surtax' i

• 

14 7. Page 3, lines 12 and 13. by striking the words 
15 I', a local income surtax,". 
.. r 
lo 8. Page 3, line-l7, by striking the words "~ 
!.7 local income surtax,". 
18 9. Page 4. --lines 23 and 24. by striking the words 
:9 11income surtax orll. 
20 -;:(Y: --Pa-ge 4, line 30, by striking the words 
21 "income surtax or". 
?2 
23 
24 
7S 
26 
2"! 
7.8 
2'1 

11. Page 5,-·fine 7, by striking the words "The 
rate of a local". 

12. Page 5. by striking lines 8 through 10. 
13. Page 5, line 11, by striking the words "case 

of a county." 
14. Page 6, line 20, by striking the word 

11 sec tion,'o and inse[ti~g the following: "section." 
15. ~age 6, by striking lines 21 through 27. 

30 1.6. By striking page 6. line 35 through page 9, 
31 i.i.ne 13. 
32 17. Pa;e 13. line 35, by striking the words and 
33 ligures "section 422B.7, subsection 3, orlf. 

18, Title page, line 2, by striking the words "a 
35 local option i.ncome surtax or l

!. 

31 

By BENNETT of Ida 
Fl-62U FILED APRIL 5. 1988 

j. . '/ ' 
u) b "fl-l- < If· ;7y~ ) 

v 

• 



H-6308 
. ~A 1 Amend House 
.~2 1. Page 2, 

3 "vehicle tax," 
4 tax or", 

M.r'"-J..J.J 0, .... .;v .... 

HOUSE FILE 2463 

Pile 2463 as follows: 
line 11, by striking the words 
and inserting the following: "vehicle 

5 2. Page 2, line II, by striking the words ", or 
6 sales and services tax". 
7 3. Page 2, lines 16 and 17, by striking the words 
B "a local sales and services tax or". 
9 4. Page 2, line 19, by striking the words "a 

10 local sales and services tax,". 
11 5. Page 2, line 35, by striking the word "a". 
12 6. Page 3, line I, by striking the words "local 
13 sales and services tax or". 
14 7. Page 3, line 12, by striking the word "tax," 
15 and inserting the following: "tax or". 
16 B. Page 3, line 13, by strikingthe words "oc a 
17 local sales and services tax," and inserting the 
18 following: "or-a-ioeai-s8ies-and-~erv±ees-ta~7'" 
19 9. Page 3, line 17, by striking the word "tax," 
20 and inserting the following: "tax or". 
21 10. Page 3, lines 17 and IB, by-Striking the 
22 words "or a local sales and services tax," and 
23 inserting the following: "or-a-ioeai-eaies-and 
24 serviees-tax7"' 
25 11. Page 4, line 24, by striking the words "or 

.~6 sales and services tax". 
~7 12. Page 4, line 3D, by striking the words "or 

2B sales and services tax" and inserting the folloINing: 
29 "saies-and-serviees-t8x". 
30 13. Page 5, lines 3 and 4, by stri~ing the words 
31 "The rate of a local sales and services tax shall" and 
32 inserting the following: "~he-rate-of-a-ioeai-saies 
33 and-serviees-tax-shaii". 
34 14. Page 5, by striking lines 5 through 7 and 
35 inserting the following: "hodY7 The rate of a 
36 local". 
37 15. Page 6, line 20, by striking the word 
38 "section," and inserting the following: "section." 
39 16. Page 6, by striking lines 21 through 27. 
40 17. By striking page 9, line 14 through page 13, 
41 line 26. 
42 lB. Page 13, line 35, by striking the words and 
43 figure "or section 4228.10,". 
44 19. Page 14, line 1, by striking the word and 
45 figure "subsection 4,". 
46 20. Page 14, by striking lines 8 through 25 and 
47 inserting the following: "Notwithstanding the repeal 
48 of the authorization to impose a local sales and 
49 services tax under chapter 4228, those areas in which 
50 a local sales and services tax is in effect on June 

.<A 
. ., -1-



HOUSE CUP SHEET Or J.988 

il-6308 
Page 2 

I. 30, 1988, may rem~~n l~~ eff2ct as provided in (his 
2 section. The local sales and serv~ces taxes allowed 
3 to remain in efEec~ under c~is section are repealed 
4 July 1, 1990 r unless repea!ed SOOfIer UI1d~: the 
5 provisions of section 4228.1 in effect O~ ,june 30, 
6 1988. Local sales and 5e~vices tax recei,pts sha),l be 
7 distributed ~nder the provisions of section 4728.].0 In 
8 effect on June 30, ':'988." 
q 21. Page is, by inserting after line 5 the 

10 following; 
I: IISp'C. SeC~~()i15 4228~8, 4228.9, a.nd 42?B,lO, 
1? Codec987-;-are repea led Jc.;ly 1, 1988, except to the 
13 extent provided i~ section 14 of ~his Act. l

! 

, . 
!~ 22. Title page, ~ines 2 a~d 3, by striking the 
15 words "or a local option sales and services tax". 
By SKo\,; of Guthrie PELLETT of Cass 

GRUEN of Dicki~so:1 ?OGARTY of Palo Alto 
KOENIGS of Mitch~:l COOPER of Lucas 
BLACK of Jasper ROYER of Page 
RENKEN of Grundy SCHRADER of Mar:on 
HALVORSON of Clayton :)AGGETT of Ada:ns 
HARBOR of Mills PETERSEN of Muscatine 
DE GROOT of Lyon MAY of Worth 
LAGESCHULTE of Bremer 

H-6308 I FILED APRIL 7, 1988 
0J/-e 1'.1-1;,+ (1' jf~,. ) 



HOUSE FILE 2463 
[1-6329 

e ' Amend ~o~se File 2463, as follows: 
". 32 ' Page 8, line 22, by inserting after the word 

"city" the following: I'or county". 
4 2. Page 8, Lne 23, by inserting after the word 
5 "city" the following: "or countyll. 
6 3. Page 8, by sttiking lines 24 through 30 and 

, , . E -,. "rt~" 7 Inserting tne 01~owlng: su ~x. 

8 ~. PCi:::'= 12, ::"ine 5, by inse~ti::g after the word 
~ "C::'ty" --...;' :!o:'owinc' "0:- cOL.:.n~y". 

. ~ . 
• 0 ~ ?~;e~~2~ ::..ineo71 by lnsertin~ aEter t~e wo~d 

"c~tv," tr:e :o::owl.ng: tier county". . ,. . ~ ~ 

6. ?age i2, by strikl~g ~lnes 8 ~nro~Sn ~~f ana 
~ .,. ..'...., "'I '" c· -;.,:. 6- - '.. II 13 ''''' .. '.- .... , "r- ""e -0: J..OW1:""'go l;n~_h ..... ::;e· ... s ;".c:.".. 

"·~~·~··e~" .' .. , By-SCn~<:;CO';'E of Scott 

HOUSE FILE 2463 
H-6356 

1 ~~end Ho~se rile 2463, as follows: 
2 1. Page 8, line 25, by striking the word "human". 
3 2. Page 8, lines 28 and 29, by striking the words 
4 f'paragraphs "a" through "h ll and paragraph 110"." 

5 3. Page 12, line 9, by striking the word "ht,;mQn". 
6 4. Page 12, lines 12 and 13, by striking the 

_
7 words "paragraphs "a" throt,;gh "h" and paragraph "0"." 

By SCHNEKLOTH of Scott 
~-6356 FILED APRIL 11, 1988 
&~,f:c. . ..c._.v ~/a ~/"¥" f /:.; f {, ; , 

HOUSE FILE 2463 
H-6360 

1 Amend amendment, H-6313, to Ho~se File 2463, as 
2 
3 
4 
5 
6 
7 
8 
9 

10 

follows: 
1. Page 1, by inserting after line 42 the 

following: 
" Pace 8, 

words-"pa,ag;ap~s 
2. Page ~, by 

fo 110 .... i ng: 

lines 28 and 29, by striking the 
"a" through "h" and paragraph "0""." 
inserting after line 46 the 

"___ Page 12, li:1es 12 and l3, by s:riki;1g the 
words "pa~agr.aphs "a" through "hI! and pa::agraph tlo""." 

By SCHNEKLOTH of Scot: 
H-6360 
J~~.c.,,Ji 

FILEb 'APRIL 11, , /. . 
l.'/C <1//4 (; /11"1;...1 

1988 

'. I:. 
v 
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HOUSE CLIP SHEET APRIL 8, 1988 

HOUSE FILE 2463 
H-6313 

1 Amend House Pile 2463 as follows: 
7 
3 
4 

?dge 2, ~ine 32, by inserting after t~e figure 
"1." the foi:owing: Ila.". 
--2. Page 3, ~i~e 3, by i~se~ting after t~e word 

S "petitiqn(." the fol::"owi.;Jq: "??=c;epr. c)~ ___ 2Iovided :or 
6 cont igUO.L_~ ci ties ~0. ;Ja !'"2igrdP~. ',Ib" , II. 
7 3. Page J: by inserti~g aEter li~e 9 the roi
a lowing: 

Page 11 

9 P~~C.l~'y cotlnc.!l~.of a city. thAt is con~)auOl.iS tc) 
; 0 a!1V or.r:er c;_':'ty, ll;:Jon ~,_ts mo:'ion or. receipt ___ o.E a 
l'i. 2.~,itio!) d.~ f5esc!:"ibec;. in pardg~aph "a" L.,?r .a :Qcal 
12 siil_",~ _dn<:J servic",s tax, shallprovide .2..'-lb!. ic no:ic~:_to 
13 ~:3C:l ,cit'v council .. ar.c the_, __ ;-~_~ide;.ts C?f, _a-.:~_~ 
11 c?r<figuolls tu :C~_a!id tho§,c ci ties c?nt iguocs .~q. _t~P:7l 
l) .chat they haye_th:rty days from th~date of.the pubcic 
;6 "arlce to ~dODt a rWc~o2'0r get aValld pec.ltio:-, for 
17 the imp0sition of d local. sales and services tax ~n 

:8 SilCh c':'t.Y~-~o be affe~,tlve at th-~ .sa:ne time. The c_~~y 
19 giving the!:otice anc each c:'t:v g.iven noti_c~_whlCh 
20 adoots a motion or receives a valid oetition withi;l 
7'. the' th~ rty'::cta:L Der iod-.s"hall direc_t: the cou'nty 
22 commissioner of. elect':'ons to submit che ques:.ion of 
23 t~·he l:nposition-oE the loc<?) sa:es an.d services.:ax to 
24 the aualifie~_~lectors o~ __ :hat city .. It a mdJo:-ity of 
:> ,J 

26 
27 
'18 
29 
.10 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

those voting on the guest ion in a ci~v favor _th~ 
imposition, the tax shall be imposed as pr9viced in 
subsection 6." 

-~. Page 5, line 17, by inserting after the word 
"p[opositi<?n~" the followir:g: "When.a ba::"lot 
proposition_ fpr the impo,sition, rep",al, or cha_nge ic 
the rate or. perceCltage _?!11ount of a local option tax 
has been submitted to the electors.Jmd the pr?£osition 
-"ails t",_~n approval,. such proposal, or an'ycoposal 
related.~o_ the same 10c91 option ta~, shall nat_ be 
submitted to the electors Ear a Deriad of six manths 
from the da-te of the electlOn." • ., 

5. Page 6, line 2, by inserting after the word 
"rate" the following: "or percentage amaunt". 

6. Page 8, line 25, by strlking the word "human". 
7. Page 8, lines 26 and 27, by striking the words 

"including, but not limited to, the" and inserting the 
following: "of the kind and type of". 

8. Page 12, line 9, by striking the word "human". 
9. Page 12, line 11, by striking the wards 

"including, but no: limited to, the" and inserting the 
~ollowing: "of the kind and type of". 

By WISE of Lee 
H-6313 FILED APRIL 7, 1988 
I? ~- . ~ /... ",.I"., ~. ). 
\.,_,.I<\.", .... A-.~' ... ,::1,.;~:, 

v 



HOUSE FILE 2463 

e H-6450 
.' 1 Amend House 

2 1. Page 1, 
File 2463 as follows: 
lines 10 and 11, by striking the words 

3 ", a local income surtax,". 
4 2. Page 1, lines 15 and 16, by the striking the 
5 words ", a local income surtax,'t. 
6 3. By striking page 2, :ine 6 through page 12, 
7 line 32. 
8 4. By striking page :3, li~e 27 through page 14, 
9 li:1e 2:'. 

10 5. Page 15, by str~~l~g lines 6 and i. 
11 6. Title page, by str~~ing :ines 1 through 5 a~d 
12 inse~ting the following: "An Ac~ rela~ing ~o ~ocal 
13 op~lon taxes by authorlzl~g a city or co~nty :0 
14 receive tax return informacion rela[i~s t~ ~he taxes; 
15 cha~sing the numbe~ of days :10:ice ~ust be sive~ 
16 be:o~e a local hotel o~ ~ote: tax is impcs~cf 
17 repea~ed, or its rate changed; legalizing the 
18 premature co:lection of a local hotel or motel tax; 
19 and providing an effective date." 

H-6450 
Ci~, , 

FILED APRIL 13, 1988 
4t+ (,~ jyy';) 

v 

By ROSENBERG of Story 
WISE of Lee 
DODERER of Johnsc~. 
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HOUSE FUE ;;.11..3 
BY COMMITTEE ON WAYS AND MEANS 

(AS Amended and Passed by the House April 14, 1988) 

; -
~i<- Passed 

Vote: 

House, 

Ayes 

f , 

Date <,<lr,,-ltt(-t_d'y4f) Passed Senate, 
J 

7'6 Nays g Vote: Ayes 

Date <.I/~<-/ff"r:. /(>--) , 
Nays / 

1 An 

2 

3 

4 

5 

6 

7 BE 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Approved /f'(4;j ~ I'i'i"~ 

A Bill FOR 

Act relating to local option taxes by authorizing a city or 

county to receive tax return information relating to the 

taxes; changing the number of days notice must be given before 

a local hotel or motel tax is imposed, repealed, or its rate 

changed; legalizing the premature collection of a local hotel 

or motel tax; and providing an effective date. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Deleted Language ~ 

HF 2463 

mg/pk/25 



S.F. H.F. 

7 

1 Section 1. Section 422.72, subsection 4, Code Supplement 

2 1987, is amended to read as follows: 

3 4. A person violating subsection 1, 2, e~ 3, or 6 is 

4 guilty of a seriOUS misdemeanor. 

S Sec. 2. Section 422.72, Code Supplement 1987, is amended 

6 by adding the following new subsection: 

7 NEW SUBSECTION. 6. The department may enter into a 

8 written informational exchange agreement for tax 

9 administration purposes with a city or county which is 

~lO entitled to receive funds due to a local hotel and motel tax 

11 or a local sales and services tax. The written informational 

12 exchange agreement shall designate no more than two paid city 

13 or county employees that have access to actual return 

14 information relating to that city's or county's receipts from 

~lS a local hotel and motel tax or a local sales and services tax. 

16 City or county employees designated to have access to 

17 information under this subsection are deemed to be officers 

18 and employees of the state for purposes of the restrictions 

19 and penalties pursuant to subsection 1 pertaining to 

20 confidential information. The department may refuse to enter 

21 into a written informational exchange agreement if the city or 

22 county does not agree to pay the actual cost of providin~ the 

23 information and the department may refuse to abide by a 

24 written informational exchange agreement if the city or county 

25 does not promptly pay the actual cost of providing the 

26 information or take reasonable precautions to protect the 

27 information's confidentiality. 

28 Sec. 3. Section 422A.l, unnumbered paragraph 2, Code 

29 Supplement 1987, is amended to read as follows: 

30 A local hotel and motel tax shall be imposed on January l, 

31 April 1, July 1, or October 1, following the notification of 

32 the director of revenue and finance. Once imposed, the tax 

33 shall remain in effect at the rate imposed for a minimum of 

34 one year. A local hotel and motel tax shall terminate only on 

35 March 31, June 30, September 30, or December 31. At least 

-1-
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S.F. H.F. 

1 six~y forty-five days prior to the tax being effective or 

2 prior to a revision in the tax rate, or prior to the repeal of 

3 the tax, a city or county shall provide notice by mail of such 

4 action to the director of revenue and finance. 

~ 5 Sec. 4. NEW SECTION. 422B.ll CONSTRUCTION CONTRACTOR 

6 REFUNDS. 

7 1. Construction contractors may make application to the 

8 department for a refund of the additional local sales and 

9 services tax paid under this chapter by reason of taxes paid 

10 on goods, wares, or merchandise under the following 

11 cond i t ions: 

12 a. The goods, wares, or merchandise are incorporated into 

13 an improvement to real estate in fulfillment of a written 

14 contract fully executed prior to the date of the imposition or 

15 increase in rate of a local sales and services tax under this 

16 chapter. The refund shall not apply to equipment transferred 

17 in fulfillment of a mixed construction contract . 

18 b. The contractor has paid to the department or to a 

19 retailer the full amount of the state and local tax. 

20 c. The claim is filed on forms provided by the department 

21 and is filed within six months of the date the tax is paid. 

22 2. The department shall pay the refund from the 

23 appropriate city's or county's account in the local sales and 

24 services tax fund. 

25 3. A contractor who makes an erroneous application for 

shall be liable for payment of the excess refund paid 26 refund 

27 

28 

29 

30 

31 

32 

33 

* 34 
35 

plus interest at the rate in effect under section 421.7. In 

addition, a contractor who willfully makes a false application 

for refund is guilty of a simple misdemeanor and is liable for 

a penalty equal to fifty percent of the excess refund claimed. 

Excess refunds, penalties, and interest due under this 

subsection may be enforced and collected In the same manner as 

the local sales and services tax imposed under this chapter. 

Sec. 5. In a city that was authorized to impos~ a local 

hotel and motel tax under chapter 422A as a result of an 

-2-



S.F. 

1 election held during the last quarter of the 1987 calendar 

2 year, any hotel and motel owner or other person responsible 

3 for collect~on of a local hotel and motel tax that prematurely 

4 collects a local hotel and motel tax in such city during the 

5 period beginning Janaary I, 1988, and ending with the actual 

6 imposition of such tax, shall remit the amount collected to 

7 the department of revenue and finance at the time oC filing 

8 the person's next state sales, services, and use tax return. 

9 Moneys received by the department pursuant to this section 

10 shall be deposited and disbursed as provided in section 

11 422A.2. To the extent of the amount prematurely collected, 

12 the local hotel and motel tax shall be deemed to have been 

13 imposed January I, 1988, in a city described in this section. 

~14 Sec. 6. This Act, being deemed of immediate importance, 

15 takes effect upon enactment. 

16 SUCCESSOR TO HSB 830 (LSB 8436HC) 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE FnE 2463 

1 Amend House file 2463, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. page 1, by inserting before line 1 the fol-
4 lowing: 
5 "Sec. Section 98.6, subsection 5, Code 1987, 
6 is amended by striking the subsection. 
7 Sec. section 123.37, Code 1987, is amended to 

8 ~ead as follows: 
9 123.37 EXCLUSIVE POWER TO LICENSE AND LEVY TAXES. 

10 The power to establish licenses and permits and 
11 levy taxes as imposed in title VI of the Code is 
12 vested exclusively with the state. Unless 
13 specifically provided, MO a local authority shall ie~1 
14 a_%oeaz_tax-en-t~e-~aie-of~eieohot~e-beve~age~,-wine, 
15 or-beer, not require the obtaininq of a special 
16 license or-Dermit for ~tleh the sa~e of alco~olic 
17 beverages, ~ine, or beer at-any establishment, or 
18 require the obtaining of a license by any person as a 
19 condition precedent to the perso~'s employment in the 
20 sale, serving, or handling of alcoholic beverages, 
2: wine, or beer, withi~ an establishment operating ~n~e~ 
22 a license or permit." 

$-6047 
Filed April 15, 1988 ADOPTED 

!.~ I.:.. ... /. -I ) 
':J 

B'i MICHAEL E. GRuNSTAL 
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HOUSE FILE 2463 

A~e~d ~o~se Fi:e 2~63 ~s 9asse~ ~v t~@ ~2'ise as 
_ :'-':;~:':)<N.:i: 

?aqe 1, by insert~~g t2~~~e l~~e : ~he 

·'Sec. Sect~G:: ~2:'.~:, 3t.::)5E'c~~r)~: 

G parag~aph5 e a~d g, Code S~ppl~~ent 1~87, 

t~ ~ead as fellows: 
8 e. 

23, 
are 

9 :'e::>.3te, :he college aid corruniss,:"o:1 er i.ts serv':'cer 
~0 ~ha:: se~d w~itten not':"fication ~o the defau:ter, a~d 
_~ a copy o~ the ~otice to the de9artment of re~en~e a~d 
~2 f:nance, of :he commiss~on's assec::on or its ~ig~ts 
:3 to all o~ a pertien of the deEaul:er's ceE~~d or 
~4 rebd~e a~d ~he entitlement to :ecJve~ t~e a~cun~ cE 
'S :he defa~l: :hrcu;h the setoff proced~re, t~e basis or 
~6 ::he asse!:'t.l.':·l~, t:--.e defaulter'.3 opp0rt,lnity :8 reqGes::. 
~7 that a jc~~t income tax re~u~d Ot rebate be di'lided 
18 oe:~ee~ spocses, the defaulter's cppor=unity to g:ve 
19 ~r!t:e:1 ::otice of intent te con:es: the c!ai~, a~d :ne 
20 fact tha:-. :ai:.ire to <:on:es: t~e clair.; b'l !...;:-~t:e~ 
2: applica:~on Eor a hearing be~ore a speci~l@d da:e ~il~ 
22 res~lt in a waiver of the opportunity to contest the 
23 clal~, ca~5i~g final seto~f by defaul~. Upe:: 
)·1 -""p"ca··An --he-. CO~~l'ss;,"""'n ""a', g .... ~ .... ~ a 'nca"';"c ~ c::- __ ~_'-'., _ .. c· IIUd ... ~. ~ •• __ .. ai..... . ... I. ........ 

25 p:lrs::a~: :0 chapter 17A. A~ appea: ta~en ~rom the 
26 dec~s~o~ of a hearing officer and a~! S:lbseq~e~t 
2 appea:s 5~a:l be take:~ p~(sua:~( :c chapte: L!~. 

2B g. ~he depdr~me]lt of reve~ue and ~i~ance snali, 
2) afte: Ilctice has bee!, sen: :0 ~ne defa~::er 0y :~e 
30 co:'lege ai..c COrTl::ll.SS1on ar ~ts se:-\'ice~, se: .:J:E t:--.-? 
3: ameu~t cf ~he default agai~st :he de~aulter's ~:~c~~e 
32 :ax :eEund 0: :ebate if be~h the a~O~lnt of t~e de~a~~t 
33 and t~e ~e~~nd Qr rebate are at least fifty d~l:d~S. 
3~ 7he depa:-t~ent shall refund an; ba:ance of :he ~nc~:~e 
35 tax re~~~d or rebate to ~he defa~l:er. T~e depa:-:~e~: 
36 cf reve:lue and finance shal: peris(~ical:y :~a~sEe~ :he 
3] dxount se: cf~ to the c~llece aid CC~~~S5~~~. 
18 de~a~lte~ gi';es ~ritten ~ctice o~ i~:e~t ~~ CGtl~~st 

39 the clai:n, the commission sha:"::' hold t:--:!.? ref.)~d or 
~O I:ebate U11til :i~a: disposition cE ~he c8~tes:@d claim 
41 pursuan~ :0 chapter 17A 0: oy COL~r~ judgmei~t. ~ho 
iL CQI..~!.ss;.::r: s~a:i.: notify t :-.? ·.Je::du:!.ter .. I; wr~::':1~ ";,":C'": 

13 co:np:e:~on ~~ seto~f.': 

S-i~O"O 
FLIed Apr1i 15, i9Hij WI 'T 1-1 [' ?,1\.1.1J!\ 

f;, if... u ~ : 
; 

ih RAY T1\YLOR 



SENATE AMENDMENT TO HOUSE FILE 2463 
H-6S!4 

1 Amend House File 2463, as amenced, passed, and 
reprinted by the House, as follOws: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 

1. 2age 1, by inserting be:ore line 1 the fol
lowing: 

·Sec. Section 98.6, subsection 5, Code 1987, 
is amended by striking the subsection. 

Sec. Section 123.37, Code 1987, is amended to 
read as follows: 

123.31 EXCLUSIVE POWER TO LICENSE AND LEVY TAXES. 
The power to establish licenses and permits and 

levy taxes as imposed in title VI of the Code is 
12 vested exclusively with the state. Unless 
13 specifically provided, no a local authority shall le~y 
14 e-~oe8~-tex-on-~he-ee=e-of=eieohol±e-beverege3,-wine7 
IS or-bee~, not require the obtaining of a special 
~6 license or-permit :or ~tleh the sale of alcoholic 
17 beverages, wine, or beer at a;.y establishment, or 
18 require the obtaining of a license by any person as a 
19 condition precedent to the person's employment in the 
20 sale, serving, or handling of alcoholio beverages, 
21 wine, or beer, within an establishment operating under 
22 a license or permit." 

3-6514 FILED APRIL 15, 1988 
CONCURRED (if .;: < <//7 

RECEIVED :ROM THE SE~ATE 

L... _______________ _ 



:IOVS,: nLl: 2463 

AN ACt 

xF:LA1'ING TO LOG.:" OP'rIOI~ TAUS BY .\Ui:lOR: lING A CITY OR COU~?Y 

ro RECEIVe: '!',,;.: ReTURN INFORMA1'::iON iU:U.tING TO 7tU: t,\Xf.S; 

CKANGI~G 1'H~ ~UKBE? Of OA'fS nOTle!: MUSt BE: G IVf.~ ,H:r(ll-{E A 

LOCAL HOTEL 0:;' MOTEL TAX IS I.v.?OS:;:l), :-U:P£ALED, OR ITS RAT~ 

CHANGED; LECAI,ll.I~IG THE: PRI:M.A7UR£ COli.E:CTIOt.' OF A LOCAl, 

nOTEL OR MOTH TAX; A~:D PHOVIDI~G ,\N ~rrECT;:V£ DATf.. 

BE '11' LNACTI:D 8'i ::HE GE~~RM. ASSEMBLY Of THE: STATE Qt' IOWA: 

Sectior. 1. Section 93.6, sllb~ecti.o" 5, Code 1967. IS 

a~ended by striking the subsection. 

Sec. 2. Section 123.37. Code !987, IS amended to ft.·ad as 

follows: 

123.31 £XCLUSIVR POiolER TO I.ICt:NSE A:O I.£VY l'AXF.S. 

Thl" power to est~blish license:l and permi.ts and levy taxes 

as ir.poscd 1n title V] of the- Code is vested cl(clusively .... ith 

the state. Unless specifically prc~lde~. ~o ~ local authority 

shall il!'fl-a ··loetd - tftx-on- ~I\I! - ~/ll~ -of -a:: e!)floi i: e- bev~t'!!Iqe~, 

viner-Ot'-~eerT ~~~ require the obt~inin~ of a 5r~cial license 

or genllit for !u:en the sale ?f.. alcohol .. ~.~ .beve.r .... g~.~. wir.~, or 

beer at any establishment. or require the obt.:tinillq of cl 

license b.,. ,lny pl'!son .:IS a conditi.on !?recedent to the pec:!>on's 

t!'mploys.ent in tht- Sdle, serving. or hancli.ng of itlccholic 

beverage3, "nne. or beer. w,thi.n an estcl:llisr.lII"t!nt operating 

under d 1 icerlse or permit. 

Sec. 1. Section "In.72. subsecti.on .;. Code S\lpplem~nt 

1987, IS amende': to ree.d as follo· .. <:;: 

4. A person vlolatinq $oJhsec~lcn 1. 2, ot' J.!.......£.! 6 if. 

quilt}· of d se~:oC$ cni<:;c.er.(>"n"r, 

Sec ;. SeCl.:n .;2}."!2, Code :'oJpplere:""lt 1987, i~ alTle:-.r:ed 

()y "d.!.ng ·he .. "'· ... ~'1'1 nt·· ... :;\.!hs~(·.I:':I: 

• • 
;{:),l,;'? L.'-' 2H>.l, p. 2 

~E:~. sua!iE:C~:ON. 6. :-h~ department m,ly to'{!!r ir:~o ~ 

~ritten Informational exchange agrec~erlt fo~ ~a~ 

a<il1\inistrJltion purposea With a city or COUn,! wr.~cr, lS 

entitled to receive funds due to a loc~l ho~~: and motel tAX 

or .1 local salea and ser .... ices t.ell(. The ,.,ri::en ~n(orm~'tional 

exchange c.qrt.'ement sh.1.11 d~$iqnatl' no r:'lor~ ::ldn t .... o paid Clty 

or count.y employees that have aCC~$fi to act~",l c~!u:~ 

infor~ation relating to that Clty'S DC coun:!·s r~ceipt.s from 

a local hotel and Motel t<tx 01· d 10c.1.1 sal('~ ar.d at.'rvices tdX. 

City or county ej,lploye~s d~$ignated to han' clCCef.S to 

infornation under this sllbsel.~tion are dt.'I,.·meo to be officer!) 

il.nd cl"lployee;, of the Slate for purposc5 of t::e restricti.)rls 

,lnd penalties pursuant to subst.'ction 1 pe-rlaini.nq to 

confidential Infocr'latlon. The dep.:l!t~~rlt r.fC! refuse to entt.'c 

into a ,.,ritten ioformatlonai I!Jo;charltJe agreer:::'.t if toe city or 

county does not agree to pay the actual cost of providing the 

information and the department may refu3l' to ablde by a 
written informational exchange 3gre~rrent if :nc city or county 

does not promptly pay the actual ("ost of pro'Jlding the 

information or ta~e r~asonable precaution!) to protect the 

infocm.:lt ion' $ conf ident. ial i t'j. 

Sec. S. Section 422A.1. I,lnO\lrr.bered parac;:aph 2. Codo. 

Suppler.lent 1987, is amended to rcad as fo1Ic'ai s: 

,\ local hotel and motel tal( shall be i:npc:;ed on Jc.nu,uy 1, 

April 1, July 1. or Octobel 1, following trle notlficat.ion of 

the director at r~venue and finance. Once ~~!=osed, the tax 

shall rem.lln in eftect at the rilte i.m!X)sed :,:r a r..inimurn of 

Olll' ~·e,lC. A local hotel and motel tax shal~ :erlllina~e only on 

:-larch 31. JIlne )0, Septert'be!' 30. or Oece:nbe: 31. At least 

l'!tx~y (q~.u.:.!~ days prior t.o the t.c!l( bo:inc, effer.ti.· .. e or 

rr ior to '" re-vi!>lon in t.he tax rate, or pri'::, to O·,e repeal of 

the tax. a city I): county shall 9rovide nOL,"7~ O? mad of s;,Jch 

<!cri0n t.o the d.irector of :-~venO\e and ti.")an";'" 

S •. '(". (, NE' ..... !? ~;~_!.! .Q!~ . ~2?n.ll C()NST:·WC::)~ '':::l'.j'?ACTOH 

. ~;:;·JNOS . 

:I: 
"T1 

'" .... 
a> 

'" 



Ij:)-,.!>~ fll .. 2~'5 >, ~. 

ConstruCt:()n c:):"':tractoc~ me, ::"I~:';l' ,~ppLca:.wr; :.: t~e 

\:epa:tment fc: ..! :efur'.d of ~t·.~ ar.iditlcn.tl 1\1C.I~ S~~('S cl':d 

$e~'::ce5 tdl( pa!d unJp.( this <:h'\9t~r c'/ :ed!'>o~ ()~ :J.xe~ ?-<li.ll 

or~ qcvds. -"',Hes. ?r merd'landlse unrl~r the (0llo· .. ~,-_:; 

C:'lnd~tions: 

d. The qoods. wares, or r'eccha:"ldise (!.rc incOc?'):<lt.~c ir.to 

a:"l improvement ~o real estJ.te In f·.Ilflllmcnt cf ,\ ·.lI'lt.(>n 

c0ntt.:!.ct (..Ill, £';(ecute-d prioc t'-l the d"ll' )f thf.' .";".posi:!on 0: 

Inc~edse in rat!:' ,")f cl local !;,1~e-5 an'; s(~r·Jices td7. undt': t,hi.s 

chapter. rhl' ce:unJ shall not apply to cquipml'nt :r<ln5:e~red 

In fulfil!~ent of a mixed construction contract. 

b. The COntc"ctor has paul t.o the dcpa:tment er to a 

rco:.allec the full "mount 0f the state .:sn.} loco~ tax. 

c. The claim is filed on form:.'> provid .. d b: t,Me de;).H:,me-nt 

and ~s tiled ~ith~n six months of the date the tax is pdid. 

2. 'i'he dcpilr:'TIent Sh,l11 pay the refund fro:n th~ 

"p~ro9riale city'3 or county's account in the local sales and 

ser~;ces tax fur.~. 

3. A cont:-actor ·."ho nakes an ecconeOU3 app:'ication for 

[~fu"d ~h~~l be Lable Cor payltlent of the excl'SS rt'fund paid 

?lus ~nterest ilt the rate in effect und~:- s~ct:on ~21.? In 

addit~on. II contractor ~ho .... Illfully IT'akes " Ltl!>p a?p~icdtion 

for r~fund is guilty of a simple nisdpmea~or a~d is lia~le fo: 

a pe-r.alty pqual to fifty percent of tho. exc~s!'. ft~tund claimed. 

EXCP5& cefcnds, pe~alties, and i.ntecest d~c ~nde-c ~~:s 

3ubscction m.ay be t:!n(orced and t;ollt'cted 1n tt~e S<'lrr.e m,)r',ner "5 

the :-;co11 sai.E>s .~:-,d ser'J}ces ta,.: lIt'pose,; undt·~ thii> chapter. 

Sec. '}. jOl a city thdt ... ·as <luthor lzed to I:r::o:;e " ~oc"l 

hClte: and Qotel ~ax under chapte: 412A as ~ resu:t of an 

~lpC:lon h~ld d~r:n9 the ~a5t ~uartcr of the i9a7 C4~~ndac 

yea,. <lny r.otel an,; 'TIot(~~ o· .. nt!'c or ott!er ;:er':"·~ ces:;:,n~:.ible 

(el' ,:ollcC::0n c~ d loc.:cl ..... etel d;;d ::lotl'i I,ax :ncl": ;):(>m .. H.·.l~ely 

c')l:ec7,S cl _"c.~: ;.0:,<:.>1 .H!O .':.:)tcl t.3< In :;~JC:) c.:y c'_~lnog the 

t).~ •. ; b'r,.,nlf'og I;,r'.,,,,r.: i. :".188. ~r:\: e~d.:,q ... :-.1"1 .. ".~ dc:~.ua, 

.:n;>,:; ::i)~ ,:~ !>.;c~ t.1X. :;~<.I:~ ~f:'rr-.: t·H'! ,l'n(u;'.: ,:~~I .• :c~e"; ::..;. 

H~~s~ fl,Q 2~']. p. ~ 

the d~921!:,me~t. <"'A :e~enue .lnr! fln(!.:)c~ at ~t·.e 1.:rne of (i~~nq 

the pe'S~~'5 nc~t ;tate sales. scrvices. "nd use tax :etur~. 

~onE'Ys re(;eiv(:d by the de~)on(t'~n":. PUC:HJd!lt to this sec •• Clr. 

shall be deposited and dlshllcsl?d ,-\!; pr<..>~ided ~n ~ecti()n 

42211..2. To thl' extent of tt'.e ,1tl"':.lUnl p[f~tr..aturely coliected. 

the local hotel <lnd r'ott'!l tax ~hall bl! deerr-_ed to have be~'n 

impo5ed Januacy 1. 1988, in a ci.ty desccibpd in ttHS ~J~ct_.>n 

Sec. 8. 'This .\ct. bellll} d~e;no.d of irn:nedlate imF':.-(t,lnCI', 

ta I.; er, effl'ct ufon enactlllent. 

DONALD D. AVENSON 

speaker of the House-

JO ,\NN Z J /'Uo!ERKMl 

Presid~nt of the Senate 

r hereby certify that this bill originated in ~t'.e House lind 

IS kno~n as HOU5e file 2463, Sev~nty-second General As~embly. 

JOSf:r>H O'HE:RN 

Chief Clerk :)t tr,t:" !louse 

I,pp<o •• d ~ _y. 1988 

TERRY ::. 3RANSTAD 

G.;.: ... t' r IlCl ~ 


