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MAR 3 1 1988 
HOUSE FILE 

WAYS & MEANS CAt c:rWf,R B'{ COMMITTEE ON WAYS AND MEANS 

(Formerly House File 21S1)r 

Vote: Ayes Nays o Vote: Ayes Nays 

An 

BE 

. 
Approved 

A BILL FOR 

Act relating to the treatment of rebates given on the sales of 

motor vehicles subject to registration for purposes of the 

state sales, services, and use taxes. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Te,SB n64HV 72 

lOa/lw/5 



s.p. 

1 Section 1. Sectlon 423.1, subsection 3, paragraph a, Code 

2 Supplement 1987, is amended to read as follows: 

3 a. That cash discounts taken on sales are not included. A 

4 cash rebate which is provided by a motor vehicle manufacturer: 

5 to the j2urchaser of a vehicle subject to reSlstration shall 

6 not be included so long as the rebate is aoolied to the 

7 purchase j2rice of the vehicle. 

8 EXPLANATION 

9 The bill provides that a cash rebate which is provided by a 

10 motor vehicle manufacturer to the purchaser of a meter vehicle 

11 subject to registration and is applied to the purchase price 

l2 of the motor vehicle is not part of the purchase price for 

13 purposes of the sales and use tax. 

HOl; SE ,r [, E ) 4:f,-;;::()-----------­

FISCAL NOTE 

In compliance with a written request received April I, 1988, a fiscal note for 
HOUS£ FIL£ 2460 is hereby submitted pursuant to Joint Rule 17. Data used in 
developing this fiscal note are available from the LegisLative Fiscal Bureau 
to members of the Legislature upon request. 

HOUSE FILE 2460 provides that a cash rebate which is provided by a motor 
vehicle manufacturer to the purchaser of a motOr vehicle subject to 
registration and is applied to the purchase price of the motor vehicle is not 
part of the purchase price for purposes of the use tax. 

FISCAL UFKCT 

The total fiscal effect of the bill is unknown since it is not known when and 
where motor vehicles subject to registration will be sold with a cash rebate 
sales incentive. Assuming it were to occur, the effect of the bill would be 
to reduce the amount of motor vehicle use taxes deposited in the Road Use Tax 
Fund. It is possible to illustrate the bill's effect On individual purchases. 
In the past, $500 and $1,000 rebates have been advertised: with this bill, the 
amount no longer taxed on individual purchases of vehicles with one of these 
rebate amounts would result in either a $20 or $40 reduction, depending On 
whether the rebate was $500 or $1,000. 

(LSB 7764h.2, PDD) 

~!LED APRIL 4, 1988 

34 
BY DENNIS PROUTY, FISCAL DIRECTOR 
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SENATE 9 
APRIL 16, 1988 

HOUSE FILE 2460 

~Jr.end House Fi.le 2460 as pa.;sec by the House a.; 
2 : ("' 11 cws : 
~ ~. Page I, by i~se~ti~g oe:~re ~~ne 1 ~~e 
... following: 
5 ·'Sec. Section ~21.17, subsect~on 23, 
o paragraphs e and g, Code S~ppie~er.t 1987, are amended 
7 to read as follows: 
8 e. Upon notice ~E e~title~e~t tc·a refu~d ~~ 
9 re~ate, the college aid commission or its service~ 

10 snail send writcen notification to the defaulte~, and 
II a copy of the notice to the department of revenue and 
12 finance, of the co~~ission's assertion of ~ts rights 
13 to all or a portion of the defaulter's refund or 
14 rebate and the entitlement to recover the amount of 
15 the default through the setoff procedure, the basis oE 
co the assertion, the defaulter's opportunity to request 
17 that a joint income tax refund or rebate be dIvided 
l8 between spouses, the defaulter's opportunity to give 
19 written notice of intent to contest the claim, and the 
20 fact that failure to contest the claim by written 
2: application for a hearing before a specified dace will 
22 result in a waiver of the opportunity to contest the 

claim, causing final setoff by default. Upon 
application, the commission shall grant a hea~ir:g 
pursuant to chapter 17A. An appeal taken Erom the 

26 decision of a hearing officer and any subsequent 
27 appeals shall be taken pursuant to chapte~ 17A. 
28 g. The department of reven~e and finance shall, 
29 after notice has been sent to ~he defaulter by the 
30 college aid commission or its servicer, set off the 
31 amount of the default against the defaulter's income 
32 tax refund or rebete if both t~~ amount of the decault 
33 and the refund or rebate are at least fifty dollars. 
34 The department shall refund any b~lance of the income 
35 tax refund or rebate to the defaulter. The department 
36 of revenue and finance shall periodically transfer the 
37 amount set off to the college aid commission. IE the 
38 defaulter gives written notice of intent to contest 
39 the claim, the commission shall hold the ~efund or 
40 rebate until final disposition of the contested claim 
41 pursuant to chapter 17A or by court judgment. The 
42 commission shall notify the defaulter in writinc upon 
43 completion of setoff." 
5-6039 
Filed April 15, 198~ / ,_.) 
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BY RAY TAYLOR 



HOUSt: Frr.£ 2460 

AN ACT 

RELA71NG TO THE TREATMENT' OF R&8ATF.S GIV!;N ON THE SALES or MO-

70~ VEHICLES SUBJECT TO REGISTRATION FOR PURPOSES or THE 

S1'AT£ SALES, Sr-:RVICES, AND USE TAXES. 

8£ IT ENACTED BY THE GENERAL ASS£MBL1 or THE STATt OF IOWA: 

Secti.on 1. Sl"ction 423.1. subsectio:,. 3. parAgraph a. Code 

Suppte~ent 1987. is amended to read as :~llows: 

a. Th~t cash discounts taken on sal~s are not included. ~ 

cash ~ebate .... hich~is .provided by do CAOtO: \lehicl~_~~~.!£!...~.~~.~ 

to the purchaser 9I .<!-_.~.ehlcle subject tc regis!~~~.~J.2I) __ ~~~.U 

• e 
House file 2460. p. 2 

not b~ inclu~ed so_!,C?'l9._'!!>_ t;-~ ~ebatP 1~ __ ~p.:.e!._i_e.rJ . ..!~ . ..!:.he­

PE!..c:.!l~_se price ~~_!.!!~ vehicle:_ 

-------------- -- ----
DONALD D. AYENSON 

Spedker of the House 

JO ANN t. tKMERMAN 

9resident of the senate 

I hereby certify that this bi.ll originated in the Hous~ and 

lS known as Rouse File 2460, Seventy-second General Assembly. 

APprOY.d~' 
TERRY E. BRANStAO 
Governor 

JOSEPH O'H~RN 

Chief Clerk ot the Rouse 
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