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1 An Act relating to programs for which appropriations to the

2 department of human services are required, and providing

3 penalties. X
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Amend House File 2456 as follows:
1. Page 3, line 25, by striking the figure "16"
and inserting the following: "6".

5753 F%LED MARCH 21, 1988 BY HAVERLAND of Polk
O Sl # 65 )

HOUSE FILE 2456
5765 :

Amend House File 2456 as follows:

. Page 53, by strixing lines 6 through 29.
2. By renumbering as necessary.

H-3765 FILED MARCH 21, 1988 BY MUHLBAUER of Crawford
Chpld Sy [z /265572
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Section 1. Section 217.20, Code 1987, is amended to read
as follows:

217.20 TRIPS TO OTHER STATES.

No authority shall be granted to any perscn to travel to
another state except by approval of the commissioner and under
guidelines established by the executive council.

Sec. 2. Section 218.78, subsection 1, Code 1987, is
amended to read as follows:

1. All institutjonal receipts of the department of human
services, including funds received from client participation

at the state hospital-schools under section 222.78 and at the

state mental health institutes under section 230.20, shall be

deposited in the general fund except for reimbursements for
services provided to another institution or state agency, for
receipts deposited in the rerlving farm fund under section
246.706, for deposits into the medical assistance fund under
section 249A.11, and rentals charged to employees or others
for room, apartment, or house and meals, which shall be
available to the institutions.

Sec. 3. Section 222.73, subsection 2, Code 1987, is
amended to read as follows:

2. The superintendent shall certify to the director of
revenue and finance the billings to each county for services
provided to patients chargeable to the county during the
preceding calendar quarter. The county billings shall be
based on the average daily patient charge and outpatient
treatment charges computed pursuant to subsection 1, and the
number of inpatient days and ocutpatient treatment service
units chargeable to the county. Phe-ecounty-bitting-for-a
patient-shaii-be-reduced-by-an-amoeunt-recezved-for-the
patientis-care-from-any-source-cther-than-state-appropriated
fundsr The billings to a county of legal settlement are

subject to adjustment for all of the following circumstances:
a. The county billing for a patient shall be reduced by

the amount received for the patient's care from a source other
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than state appropriated funds.

b. If more than .twenty percent of the cost of a patient's

care is initially paid from a source other than state

appropriated funds, the amount paid shall be subtracted from

the average per-patient-per-day c¢ost of that patlent’'s care

and the patient's county shall be billed for the full balance

of the cost so computed.

c. The county of a patient who 1is eligible for

reimbursement under the medical assistance program shall be

responsible for the costs which are not reimbursed by the

medical assistance program, regardless of the level of care

provided to the patient.

d. A county shall be responsible for eighty percent of the

cost of care of a patient who is not eligible for

reimbursement under the medical assistance program.

e. .The billings for counties shall be credited with one

hundred percent of the client participation for patients

eligible for medical assistance in the calculation of the per

diem rate for patients. ~

Sec. 4. Section 225C.10, subsection 2, paragraph a,
subparagraph (l), Code 1987, is amended to read as follows:

(1) Indicates that the services for which the county or
counties intend to use general allocation money are
comprehensive services or other services mandated or

authorized by law, amd in accordance with rules adopted by the

commission, are offered by accredited or licensed providers

where accreditation or licensure standards are applicable, and
do not include major maintenance or c¢apital expenditure
projects.

Sec. 5. Section 225C.10, subsection 3, Code 1987, 1is

amended to read as follows:

3. Each application shall be for a period of at least one
year and shall be acted upon as soon as reasonably possible by
the director, who shall notify the applicant county or
counties of the action on the application no later than
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December 1 of the year in which the application is submitted.
Money from the general allocation shall be disbursed on a
quarterly basis to the counties entitled tc the money under
section 225C.9 and this section. Counties receilving the money
shall submit gquarterty financial and plan status reports at
least annually at the time and in the manner prescribed by the

director.

Sec. 6. Section 230.20, subsection 1, paragraph a, Code
Supplement 1987, is amended by adding the following new
subparagraphs:

NEW SUBPARAGRAPH. (4) The costs of the psychiatric
residency program. '

NEW SUBPARAGRAPH. (5) The costs of the chaplain intern
program.

Sec. 7. Section 232,21, subsection 2, Code 1987, is
amended by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Placement shall be made in the
least restrictive facility available consistent with the best

interests and special .needs of the child. Foster family care
shall be used for a child unless the child has problems
requiring specialized service or supervision which cannot be
provided in a family living arrangement.

Sec. 8. Section 232.21, Code 1987, is amended by adding
the following new subsection:

NEW SUBSECTION. 16. A child twelve years of age or
younger shall not be placed in a group shelter care home,

unless there have been reasonable but unsuccessful efforts to
place the child in an emergency foster family home which is
able to meet the needs of the child. The efforts shall be
documented at the shelter care hearing.

Sec. 9. Section 232.52, subsection 2, paragraph d,
subparagraph (3), Code 1987, is amended to read as follows:

(3) The department of human services for purposes of
foster care and prescribing the type of placement which will
serve the best interests of the child and the means by which
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the placement shall be monitored by the court. The court
shall consider ordering placement in family foster care as an

alternative to group foster care.

Sec. 10. Section 232.52, Code 1987, is amended by adding
the following new subsection:

NEW SUBSECTION. 7. If the court orders the transfer of
the custody of the child to the department of human services

or to anotner agency for placement in foster group care, the
department or agency shall make every reasonable effort to
place the child within the state, in the least restrictive
setting available and in close proximity to the parents' home,
consistent with the child's best interests and special needs.

Sec., 11. Section 232.102, subsection 6, Code Supplement
1987, is amended to read as follows:

6. In any order transferring custody to the department or
an agency, or in orders pursuant to a custody order, the court
shall specify the nature and category of disposition which
will serve the best interests of the child, and shall
prescribe the means by which the placement shall be monitored
by the court. If the court orders the transfer of the custody

of the child to the department of human services or other

agency for placement, the department or agency shall submit a
case permanency plan to the court and shall make every effort
to return the child to the child's home as quickly as possible
consistent with the best interest of the child. When the
child is not returned to the child's home and if the child has

been previously placed in a licensed foster care facility, the
department or agency shall consider placing the child in the
same licensed foster care facility. If the court orders the
transfer of custody to a relative or other suitable person,
the court may direct the department or other agency to provide
services to the child's parent, guardian or custodian in order
to enable them to resume custody of the child. If the court

orders the transfer of custody to the department of human

services or to another agency for placement in foster group

_4_
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care, the department or agency shall make every reasonable

effort to place the child within Iowa, in the least

restrictive setting available, and in close proximity to the

arents' home, consistent with the child's best interests and
P

special needs. .
Sec. 12. Section 232.141, subsection 8, Code Supplement

1987, is amended by striking the subsection and inserting in
lieu thereof the following:

8. Costs incurred under this section shall be paid as
follows: for the fiscal year beginning July 1, 1988, and for
subsequent fiscal years, each county shall be reimbursed by
the state for seventy-five percent of all allowable costs
incurred under subsection 1 and 2. Costs incurred pursuant to
subsection 1 shall be reimbursed by the judicial department.
Costs incurred pursuant to subsection 2 shall be reimbursed by
the department of human services. A county shall apply for
reimbursement to the judicial department pursuant to rules
adopted by the judicial department. A county shall apply for
reimbursement to the department of human services pursuant to
rules adopted by the department of human services.

Sec. 13. NEW SECTION. 232.167 PENALTY.

A person or agency which violates or aids and abets in the

violation of any of the provisions of sections 232.158 through
232.166 commits a fraudulent practice.

Sec. 14. NEW SECTION. 239.21 TRANSITIONAL CHILD CARE
ASSISTANCE.

A recipient who loses eligibility for assistance under this

chapter because of an increase in earned income is eligible to
recelve transitional child care assistance for a period of
twelve months following the loss of assistance. The
department shall deliver the transitional child care
assistance through a vendor voucher payment or purchase of
service system which requires the recipient to contribute to
the cost of the assistance in accordance with a sliding-scale
fee established by rule.
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Sec. 15. NEW SECTION. 249A.17 TRANSITIONAL MEDICAL
ASSISTANCE.

The department shall provide transitional medical coverage

comparable to medical assistance provided under this chapter,
for twelve months or for the maximum period permitted under
federal requlations, whichever is greater, for the family of a
recipient who has lost eligibility for public assistance under
aid to families with dependent children pursuant to chapter
239 because of an increase in earned income.

Sec. 1lb6. NEW SECTION. 249C.18 EDUCATIONAL INCENTIVES.

A person who receives assistance under chapter 239 may

participate or cooperate in a program to attain a certificate
of general educational development, high school diploma, or
adult basic literacy where the person has not previously
received such certification. The department shall provide
incentives to encourage such participation.

Sec. 17. Section 692.2, subsection 1, paragraph c, Code
Supplement 1987, is amended to read as follows:

c. The department of human services for the purposes of

section 237.8, subsection 2, end section 237A.5, and section
600.8, subsections 1 and 2. '
Sec. 18. Section 692.3, subsection 2, Code Supplement

1987, 1is amended to read as follows:

2. Notwithstanding subsection 1, paragraph "a", the
department of human services shatt may redisseminate criminal
history data obtained pursuant to section 692.2, subsection 1,
paragraph “"c", to persons licensed, er registered, or
certified under chapters 237, and 237A, 238 and 600 for the
purposes of section 237.8, subsection 2 and section 237A.5.

bicensees-and-registrants-under-either-chapter-237-or-chapter
237A A person who reecetve receives information pursuant to
this subsection shall not use the information other than for
purposes of section 237.8, subsection 2, er section 237A.5, or

section 600.8, subsections 1 and 2. A iticensee-or-registrant

person who receives criminal history data pursuant to this

_6_
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subsection who uses the information for ether purposes other
than those permitted by this subsection or who communicates

the information to another person except for the purposes of
sectten-233:87-subsectron-2-or-sectron-2334<5 permitted by
this subsection is guilty of an aggravated misdemeanor.
EXPLANATION
This bill will bring the department of human services into
conformity with certain travel approval guidelines of the

executive council. Under the guidelines, out-of-state travel
does not require executive council approval if the travel is a
normal routine job duty. The bill will enable the department
of human services to comply with the executive council's
guidelines. |

The bill codifies a requirement that funds received from
client participation at the state hospital-schools and state
mental health institutes be deposited in the general fund.
The method by which counties are billed for patients at the
state hospital-schools who are not fully funded by the medical
assistance program is also codified.

The bill codifies a requirement that a county which
receives moneys from the general allocation of the state
mental health and mental retardation services fund must
indicate in an annual plan submitted 'to the fund that the
services for which the moneys are used are in accordance with
rules of the mental health and mental retardation commission
and will not be used for major maintenance or capital
expenditure projects.

The costs of the psychiatric residency and chaplain intern
programs at the state mental health institutes are added to
the list of items which shall not be included in the
computation of the average daily patient charge.

Emergency foster care placements will be made to family
foster care unless the child has problems which require a
different placement fo; specialized services or supervision.

The bill provides that a child age twelve or younger may be

-7 -
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placed in a group shelter care home only if reasonable but
unsuccessful efforts to place the child in an emergency foster
family have been documented at the shelter care hearing.

When a child 1s placed in foster care, the custodial agency
Or court shall make every reasonable effort to place the child
within the state, in the least restrictive setting, and near
the parents. When a court transfers custody of a child to a
suitable person for the purpose of long-term care after a
permanency hearing, the court must consider transfer to family
foster care.

The formula for determining the county cost for
reimbursement of the expenses of adjudication and of the
related treatment or care of a child ordered by a court is
revised to provide a seventy-five percent reimbursement of
costs from the state to a county.

The bill establishes a penalty for violation of the
interstate compact on the placement of children. The

“dpplicable penalty provision was not transferred from chapter

238 to chapter 232 in 1985 when the compact was transferred.

Eligibility for transitional child care assistance is
provided to a recipient of the aid to families with dependent
children assistance who loses eligibility for the assistance
due to an increase in earned income.

Eligibility for transitional medical assistance is provided
to a recipient of the aid to families with dependent children
recipient who loses eligibility due to an ilncrease in earned
income.

A recipient of assistance under chapter 239 may participate
in educaticnal activities and the department may provide
incentives.

The bill permits the dissemination of confidential criminal
history records to the department of human services and the
subsequent redissemination of these records to adoption
investigators and other licensed persons involved in the

adoptions process for the purpose of screening prospective

_8_
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adoptive parents. A person who uses
records for a purpose other than the
committed an aggravated misdemeanor.

SUCCESSOR TO LSB
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HOUSE FILE 2456

O FISCAL NOTE

In compliance with a written request received April i3, 1988, a fisca. noze
for HOUSE FILE 2456 is rereby submitted pursuanti to Joinrn Rule 17. Datsg used
in  developing this tiscal note are available teom the fegislative Figeal
Bureau ro members of the Legislature upon request,

Amendment H-6525 to azmerdment E-6497 which amends House File 2436 direcis the
Department of Inspections and Appeals to issue previsiognal Llicenses Lo
specialized psychiatrie heospitals that are accredited by the Jolnt Commission
on the Accreditacion of HKealth Care Organizations (JCAHD} for children and
adolescents, This  would allow the facilities ts recelve Mecicaid
reimbursement, under the Department of Human Services, and therefore 2 greater
taderal matenh. These facilities would be required tc participate in the
certificate of need procedure.

Assumptions:

i, The Girard Sechool and the Chiidren's Home are currently accredited;
Orcharéd Piace and Boys & Cirls are pencding accreditation. ALl four
institutions have been included in :this estimate.

2. Current expenditures are currently being paid out of the Foster Care
Appropriation, The projecrted state share will be paid out of the
Medlcald Appropriatior, which receives approximately a 62% federai match.

3. The current expenditures, number of clients, projected expenditures,
state share, and expected state savings for each facility that could be
affected is listed belcw:

Current Projected State State

Expenditures Clients Expenditures Share Savings

(000) {000) (000) (000)
Girard School 614 25 985 6l3 1
Children's Home 1,719 48 1,718 1,065 114
Orchard Place 1,916 78 2,198 1,364 551
Boys & Girls 210 33 880 545 265
TOTAL 4,519 111 3,487 3,588 931

FISCAL EFFECT

Fiscal Year 1989

(000)
Current Proposed Increase
Law Law (Decrease)
EXPENDITURES
Ceneral Fund § 4,519 § 3,587 § 934
Federal Funds G 2,194 2,194
Total § 4,519 § 5,781 ¢ 3,128

{LSB 8433h, CAR)

FILED APRIL 15, 1988 BY DENNIS PROUTY, FISCAL DIRECTOR
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A BILL FOR

1l An Act relating to programs for which‘appropriatiOns to the

department of human services are required, and providing
 penalties. ' | |
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Section 1. Section 217.20, Code 1987, is amended to read
as follows:

217.20 TRIPS TO OTHER STATES.

No authority shall be granted to any person to travel to
another state except by approval of the commissicner and under
guidelines established by the executive council.

Sec. 2. Section 218.78, subsection 1, Code 1987, is
amended to read as follows:

1. All instituticnal receipts of the department of human
services, including funds received from client participation
at the state hospital-schools under section 222,78 and at the
state mental health institutes under section 230.20, shall be
deposited in the general fund except for réimbu;sements for
servicéé provided to another institution or state agency, for
receipts deposited in the revolving farm fund under section
246.706, for deposits into the medical assistance fund under
section 249A.11, and rentals charged to employees or others
for room, apartment, or house and meals, which shall be

available to the institutions.

Sec. 3. Section 222.73, subsection 2, Code 1987, is
amended to read as follows: '

2. The superintendent shall certify to the director of
revenue and finance the billings to each county for services
provided to patients chargeable to the county during the
preceding calendar quarter. The county billings shall be
based on the average daily patient charge and outpatient
treatment charges computed pursuant to subsection 1, and the
number of inpatient days and outpatient treatment service
units chargeable to the county. ®Phe-county-biliing-£fer-a
patient-shati-be-reduced-by-an-amount-received-for-the
patientia-care-from-any-seurce-other-than-state-appropriated
fundss The billings to a county of legal settlement are
subject to adjustment for all of the following circumstances:

a. The county billing for a patient shall be reduced by

the amount received for the patient's care from a source other

...l...
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than state appropriated funds.
b. If more than twenty percent of the cost of a patient's

care is initially paid from a source other than state
appropriated funds, the amount paid shall be subtracted from
the average per-patient-per—day cost of that patient's care

and the patient's county shall be billed for the full balance

of the cost so computed.-
c. The county of a patient who is eligible for

reimbursement under the medical assistance program shall be

responsible for the costs which are not reimbursed by;the

medical aSSLStanCE program, regardless of the level of care

provided to the patient.
d. A county shall be respons;ble for eighty percent of the
cost of care of a patient who is not eligible for

reimbursement under the medical assistance program.

e. The billings for counties shall be credited with one
hundred percent of the client part1c1patlon for patients
eligible for medical a551stance in the calculation of the per

diem rate for patients.

Sec. 4. Section 225C.10, subsection 2, paragraph a,
subparagraph (1)}, Code 1987; is amended to read as follows:

(1) 1Indicates that the services for which the county or
counties intend to use general allocation money are
comprehensive services or other services mandated or
authorized by law, ard in accordance with rules adopted by the
commission, are offered by accredited or licensed providers
where accredltatzon or licensure standards are applicable, and
do not include majdr maintenance or capital expenditure

projects. ,
Sec. 5. Section 225C.10, Subsection 3, Ccde 1987, is -

amended to read as follows:

3. Each application shall be for a period of at least one
year and shall be acted upon as soon as reasonably possible by
the director, who shall notify the applicant county or
counties of the action on therapplication no later than
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December 1 of the year in which the application is submitted.
Money from the general allocation shall be disbursed on a
quarterly basis to the counties entitled to the money under
section 225C.9 and this section. Counties receiving the money
shall submit quarterty financial and plan status reports at
least annually at the time and in the manner prescribed by the

director.

Sec. 6. Section 230.20, subsection 1, paragraph a, Code
Supplement 1987, is amended by adding the following new
subparagraphs:

NEW SUBPARAGRAPH. (4) The costs of the psychiatric
residency program, .

NEW SUBPARAGRAPH. (5) The costs of the chaplain intern

program.

Sec. 7. Section 232.21, subsection 2, Code 1987, is
amended by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Placement shall be made in the
least restrictive facility available consistent with the best
interests and special needs of the child. Foster family care
shall be used for a child unless the child has problems
requiring specialized service or supervision which cannot be

provided in a family living arrangement.

Sec. 8. Section 232.21, Code 1987, is amended by adding
the following new subsection:

NEW SUBSECTION. 6. A child twelve years of age or younger
shall not be placed in a group shelter care home, unless there
have been reasonable but unsuccessful efforts to place the
child in an emergency foster family home which is able to meet
the needs of the child. The efforts shall be documented at
the shelter care hearing.

Sec. 9. Section 232.52, subsection 2, paragraph d,
subparagraph (3), Code 1987, is amended to read as follows:
(3) The department of human services for purposes of
foster care and prescribing the type of placement which will
serve the best interests of the child and the means by which

-3-
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the placement shall be monitored by the court. The court
shall consider ordering placement in family foster care as an

alternative to group foster care.

Sec. 10. 'Section 232.52, Code 1987, is amended by adding
the following new subsection:

NEW SUBSECTION. 7. If the court orders the transfer of
the custody of the child to the department of human services
or to another agency for placement‘in foster group care, the

department or agency shall make every reasonable effort to
place the child within theustate,'ih the least restrictive
setting available and in close proximity to the parents' home,
consistent with the child's best interests and special needs.

Sec. 1l. Section 232.102, subsection 6 Code Supplement
1987, is amended to read as follows:

6. In any order transferrlng custody to the department or
aﬁ agency, or in orders pursuant to a custody order, the court
shall specify the nature and category of disposition which
will serve the best interests of the child, and shall
prescribe the means by which'the,placement shall be monitored
by the court. If the court orders the transfer of the custody
of the child to the department of human services or other
agency for placement, the department or agency shall submit a
case permanency plénrtoithe court and shall make every effort
to return the child to the ehild's home as quickly as possible
consistent with the best interest. of the child. When the
child is not returned to the child's home and if the child has

been previously placed in a licensed foster care facility, the
department or agency shall consider placing the child in the
same licensed foster care facility. If the court orders the
transfer of custody to a relative or other suitable person,
the court may direct the department or other agency to provide
services to the child's parent, guardian or custodian in order
to enable them to resume custody of the child. If the court
orders the transfer of custody to the department of human

services or toc another agency for placement in foster group

e
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care, the department or agency shall make every reasonable . ‘
effort to place the child within Iowa, in the least

restrictive setting available, and in close proximity to the
parents' home, consistent with the child's best interests and

special needs.

Sec. 12. NEW SECTION, 232.167 PENALTY. ‘

A person or agency which violates or aids and abets in the
violation of any of the provisions of sections 232.158 through

232.166 commits a fraudulent practice.
Sec. 13. NEW SECTION, 239.21 TRANSITIONAL CHILD CARE
ASSISTANCE.
A recipient who loses eligibility for assistance under this
chapter because of an increase in earned income is eligible to
receive trahSitional child care assistance for'a'period of
twelve months following the loss of assistance. The
department shall deliver the transitional child care
assistance through a vendor voucher payment or purchase of .

service system which requires the recipient to contribute to
the cost of the assistance in accordance with a sliding-scale
fee established by rule.

Sec. 14, NEW SECTION. 249A.17 TRANSITIONAL MEDICAL
ASSISTANCE.

The department shall provide transitional medical coverage
comparable to medical assistance provided under this chapter,
for twelve months or for the maximum periocd permitted under
federal regulations, whichever is greater, for the family of a
recipient who has lost eligibility for public assistance under
aid to families with dependent children pursuant to chapter
239 because of an increase in earned income.

Sec. 15. NEW SECTION., 249C.18 EDUCATIONAL INCENTIVES.

A person who receives assistance under chapter 239 may

participate or cooperate in a program to attain a certificate

of general educational development, high school diploma, or

adult basic literacy where the person has not previously ‘
received such certification. The department shall provide .

-5-
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incentives to encourage such participation.

Sec. 16. Section 692.2, subsection 1, paragraph ¢, Code
Supplement 1987, is amended to read as follows:

¢. The department of human services for the purposes of
section 237.8, subsection 2, and section 237A.5, and section
600.8, subsections 1 and 2.

Sec. 17. Section 692.3, subsection 2, Code Supplement
1987, is amended to read as follows:

2. Notwithstanding subsection 1, paragraph "a", the
department of human services shait may redisseminate criminal
history data obtained pursuant to section 692.2, subsection 1,

paragraph "c", to persons licensed, or registered, or
certified under chapters 237, and 237A, 238 and 600 for the
purposes of section 237.8, subsection 2 and section 237A.S5.

biecensees-and-registrants—under-either-chapter-237-or-chapter
237A A person who reeeive receives information pursuant to
this subsection shall not use the information other than for
purposes of section 237.8, subsection 2, er section 237A.5, or
section 600.8, subsections 1 and 2. A iicensee—or—regiétrant
person who receives criminal history data pursuant to this
subsection who uses the information for ether purposes other
than those permitted by this subsection or who communicates
the information to another person except for the purposes ef
section-za?:87~sabsgétion-e-er-sectéen—233A75 permitted by
this subsection is guilty of an aggravated misdemeanor.
SUCCESSOR TO LSB 8433HC

| HF 2456
-6- jp/pk/25
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Amend House File 2456, as amended, passed, and
reprinted by the House, as follows:

1. Page 1, by inserting before line 1 the
following:

"Section 1. Section 135B.9, Code 1987, is amended
to read as follows: : :

135B.9 INSPECTIONS AND CONSULTATIONS -- PRQTECTION
AND ADVOCACY AGENCY INVESTIGATIONS.

The department cf inspections and appeals shall
make or cause to be made such inspections as it may
deem necessary. The state Iowa department of public
health shall, with the advice of the hospital
licensing board, prescribe by regulations that ary
licensee or applicant for license desiring to make
specified types of alteration or addition to its
facilities or to construct new facilities shall before
commencing such alteration, additicn or new
construction, submit plans and specifications therefor
toc the department of inspections and appeals for
preliminary inspecticn and approval or recommendations
with respect to compliance with the regulations and
standards herein authorized.

In the state hospital-schools and state mental
health 1nstitutes operated bv the cepartment of human
services, the designated protection and advocacy
agency as provided in section 135C.2, subsection 4,
shall have the authcority tc 1nvestigate all complaints

of abuse and neglect of persons with developmental
disabilities cr mental illnesses if the compialnts are

r3

reported to the protecticn and advocacy agency or if
there 1s prcbable cause to believe that the abuse has
occurred. Such autherity shall :include the
examinaticon of all records percaining tc the care
provided to the res:cents and contact or interview
with any resident, employee, or any other person who
might have knowledge about the operation of the
institution.

Sec. 2. Secticn 1358.12, Code 1987, 1is amended to
read as follows: .

135B.12 INFORMATION CONFIDENTIAL.

Information received by the department of
inspections and appeals and the prcotecticn and
advocacy agency through filed reports, inspection, or
as otherwise authorized under this chapter, shall not
be disclosed publicly in such manner as to identify
individuals or hospitals, except in a proceeding
‘involving the question of licensure or the denrial,
suspension or revocation of a license or civil suit or

administrative acticn by or on penalf of a natient.
Sec. 3., Section 135C.2, subsection 4, Code




SENATE 49
APRIL 15, 1988

S-6031 Page 2
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14
15

Supplement 1987, is amended to read as follows:
4. The protection and advocacy agency designated

in the state, under Pu

b- L- NO¢ 98“527'

the

developmental disabilities Act of 1984, and Pub. L.

No. 99-319, the protection and advocacy for mentally
11l individuals Act of 1986, and Pub. L. No.
the federal Developmental Disabilities Assistance and

100-146,

Bill of Rights Act Amendments of 1987,

No. 99-31%9, and Pub. L. No.

1s recognized

as an agency legally authorized and constituted to
ensure the implementation of the purposes of this
chapter for populations under its authority and in the
manner designated by Pub. L. No. 98-527, ané Pub. L.

assurances of the governcor of the state.”

2. By renumbering as necessary.

$5-6031
Filed april 14, 1988

dﬁ%@&kﬂ%&#(?.moé}

5-5977

o
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Amend House File 2456 as amended,
reprinted by the House, as follows:

HOUSE FILE 2456

100-146 and in the

BY JOE WELSH

passed, and

1. Page 2, by inserting after line 19 the

following:
"The per diem cost

S billed to each county shall not

exceed the per diem costs in e

£fect on July 1, 1988,

However, the per diem costs ma

y be adjusted annually

to the extent of the

adjustment i1n the consumer price

index published annua

lly in the Ffederal register by

the federal departmen

t of labor, bureau of labor

statistics."

$-5977
Filed April 13, 1988

lidep 5t 4108 Cf sgoe )

5-6050
1

3 1.

S-6050
Filed April 15, 1988

HOUSE FILE 2456

BY COMMITTEE ON APPROPRIATIONS

JOE WELSH, Chairperson

amend House File 2456 as amended, passed,

2 reprinted by the House as follows:
Page 6, by striking lines 2 through 25.

and

BY JULIA GENTLEMAN

P

P e e Rl L el il sl itotd

2'..__.
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12
13
14
15
16
17
18

3
A

20
21
22
23
24
25
26
27
28
Z9
30
31
32
33
24
35

2
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37
38
39
40
41
4?2
43
44
45
46
47
48
49
50

SENATE AMENDMENT TO BOUSE FILE 2456

Amenc House File 2456, as amended, passed, and
reprinted by the House, as folliows:

1. Page 1, by inserting before line 1 the
following:

"Section 1. Section 135B.9, Code 1987, is amended
to read as follows:

135B.9 INSPECTIONS AND CONSULTATIONS -- PROTECTION
AND ADVOCACY AGENCY INVESTIGATIONS.

The department of inspections and appeals shall
make or cause to be made such inspections as it may
deem necessary. The state Iowa department of public
health shall, with the advice of the hospital
licensing board, prescribe by regulations that any
licensee or applicant for license desiring to make
specified types of alteraticn or addition to its
facilities or to construct new facilities shall before
commencing such alteration, addition or new
construction, submit plans and specifications therefor
to the department of inspections and appeals for
preliminary inspection and approval or recommendations
with respect to compliance with the regulations and
standards herein authorized.

In the state hospital-schools and state mental
meaith 1nstitutes operated by the departitent of human
services, the designated protection and 2avocacy
agency as providec 1n seacuion 135C.2, subsectiocn 4,
shall have the zuthority to investigate all complaints
of abuse and neglect of parsons witnh developmental
disabilities cr mental illnesses 1t the complaints are
reported to the protection and advocacy agency or if
there is probable cause to helieve that the aobuse nas
occurred. Such authority snall include the
examination of all records pertaining to tne care
provided to the residents and cortact or interview
with any resident, employee, or any other person who
might have knowledge about the operation of the
institution.

Sec. 2. Section 135B8B.12, Code 1%87, is amended to
read as follows:

1358.12 INFORMATION CONFIDENTIAL.

information received by the department of
inspections and appeals and the protection and
advocacy agency through filed reports, inspection, or
as otherwise authorized under this chapter, shall not
be disclosed publicly in such manner as to identify
individuals or hospitals, except in a proceeding
involving the question of licensure or the denial,
suspension or revocation of a license or civil suit or

administrative action by or on behalf of a patient.
Sec. 3. Section 135C.2, subsection 4, Code
__l_

-
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H-6497
Page 2 .
1 Supplement 1987, is amended to read as follows:

4. The protection and advocacy agency designated
in the state, under Pub. L. No. 98-527, the
developmental disabiliries Act of 1984, amd Pub. L.
No. 99-319, the protection and advocacy for mentally
i1l individuals Act of 1986, and Pub. L. No. 100-146,
the federal Developmental Disabilities Assistance and
Bill of Rights Act Amendments of 1987, is recognized
as an agency legally acthorized and constituted to
10 ensure the implementation of the purpcoses of this
11 chapter for populations under its authority and in the
12 manner designated by Pub. L. No. 98-527, e&nd Pub. L.
13 No. 99-319, and Pub. L. No. 100-146 and in the
14 assurances of the governor of the state.”

O W~ b

i5 2. Page 2, by inserting after line 19 the
16 following:
b "The per diem costs billed to each county shall not

18 exceed the per diem costs in effect on July 1, 1988.

19 However, the per diem costs may be adjusted annuall

20 to the extent of the adjustment in the consumer price

21 index published annually in the federal register by

22 the federal department of labor, bureau of labor

..23 statistics.”

24 3. By renumbering, relettering, or redesignating

25 and correcting internal references as necessary.
RECEIVED FROM THE SENATE

H-6497 FILED APRIL 15, 1988
CONCURRED AS AMENDED £y d-SAS’CfH-w: B
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‘ HOUSE FILE 2456
H-6525
0 amend Senate amendment, H-6497, to House File 2456,
= as amended, passed, and reprinted by the House, as
follows:

1. Page 2, by inserting after line 23 the
following:

“ . Page 6, by inserting after line 25 the
following:

“Sec. 100. Beginning July 1, 1988, the department
of inspections and appeals shall issue provisional
licenses to specialized psychlatric hospitals for
children and adolescents for those facilities which
are providing residential psychiatric services to
children and adolescents, which are accredited by the
joint commission on the accreditation of health care
organizations, which are in compliance with all
applicable state rules and standards regarding the
operation of comprehensive residential facilities for
children, and which have been awarded a certificate of
need. CEach applicant shall submit a copy of the
applicant's accreditation, a copy of the certificate
of need, and a statement of approval from the state
fire marshal to the department of inspections and
appeals. Notwithstanding the provisions of section
237.1, subsection 3, paragraph "e", care furnished by
these facilities shall continue to be considered
foster care.

The department of inspections and appeals, with the
approval of the state board of health, shall adopt
permanent standards for the licensure, of specialized
psychiatric hospitals for children and adolescents
under chapter 135B. The rules shall take effect no
later than July 1, 1989.

The department of human services shall adopt rules
to expand coverage under the medical assistance
program to include services provided by specialized
psychiatric hospitals for children and adolescents
which are licensed by the department of inspections
and appeals. The rules shall take effect no later
than July 1, 1988, contingent upon the facilities
meeting the federal requirements for a hospital as
outlined in 42 C.F.R., subpart D. Initially, the
rules shall provide that the medical assistance
reimbursement rate for the specialized hospitals shall
be one hundred twenty dollars per day or the actual
audited costs, whichever are less. The department
shall develop a permanent reimbursement methodology
for the specialized hospitals to be effective on or
before July 1, 1989.

The health facilities council shall expedite the
process by ruling on a certificate of need application

_l_
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1 under this section within seventy-five days of the

application and shall give primary consideration in
this expedited process to those issues related to
meeting the conditions set ocut in this section,
provided that either of the following conditions
apply:

a. The hospital was accredited by the joint
commission on the accreditation of health care
organizations prior toc the effective date of this Act
and has been providing psychiatric treatment services
for adolescents and children as a licensed foster care
facility prior to the effective date of this Act and
the provisional license will not increase the capacity
of the faciliity.

b. The hospital had sought accreditation by the
joint commission on the accreditation of health care
organizations prior to January 1, 1988, and has been
providing psychiatric treatment services for
adolescents and children as a licensed foster care
facility prior to the effective date of this Act and
the provisional license will not increase the capacity
of the facility.

Sec. . EFFECTIVE DATE. Section 100 of this Act
takes effect upon enactment.""

2. Page 2, by inserting after line 23 the
following:

. Title page, line 2, by inserting after the
word "required," the following: “"providing an
effective date,"."

By HAVERLAND of Polk

H-6525 FILED APRIL 15, 1988
ADOPTED f?.zofl )
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APRIL 18, 1988

HOUSE AMENDMENT TO
SENATE AMENDMENT TO

HOUSE FILE 2456

Amend Senate amendment, H-6497, to0 House File 2456,
as amended, passed, and reprinted by the House, as
follows:

1. Page 2, by inserting after line 23 the

following:
" Page 6, by inserting after line 25 the

followling:

"Sec. 100. Beginning July 1, 1988, the department
of inspections and appeals shall issue provisional
licenses to specialized psychiatric hospitals for
children and adolescents for those facilities which
are providing residential psychiatric services to
children and adolescents, which are accredited by the
joint commission on the accreditation of health care
organizations, which are in compliance with all
applicable state rules and standards regarding the
operation of comprehensive residential facilities for
children, and which have been awarded a certificate of
need. Each applicant shall submit a copy of the
applicant's accreditation, a copy of the certificate
of need, and a statement of approval from the state
fire marshal to the department of inspections and
appeals. Notwithstanding the provisions of section
237.1, subsection 3, paragraph "e", care furnished by
these facilities shall continue to be considered
foster care.

The department of inspections and appeals, with the

“approval of the state board of health, shall adopt

permanent standards for the licensure, of specialized
psychiatric hospitals for children and adolescents
under chapter 135B. The rules shall take effect no
later than July 1, 1989.

The department of human services shall adopt rules
to expand coverage under the medical assistance
program to include services provided by specialized
psychiatric hospitals for children and adolescents
which are licensed by the department of inspections
and appeals. The rules shall take effect no later
than July 1, 1988, contingent upon the facilities
meeting the federal requirements for a hospital as
outlined in 42 C.F.R., subpart D. Initially, the
rules shall provide that the medical assistance
reimbursement rate for the specialized hospitals shall
be one hundred twenty dollars per day or the actual
audited costs, whichever are less. The department
shall develop a permanent reimbursement methodology
for the specialized hospitals to be effective on or
before July 1, 1989.

The health facilities council shall expedite the
process by ruling on a certificate of need application
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1 under this section within seventy-five days of the
2 application and shall give primary consideration in
3 this expedited process to those issues related to
4 meeting the conditions set out in this section,
5 provided that either of the following conditions
6 apply:

7 a. The hospital was accredited by the joint

8 commission on the accreditation of health care

9 organizations prior to the effective date of this Act
10 and has been providing psychiatric treatment services
11 for adolescents and children as a licensed foster care
12 facility prior to the effective date of this Act and
13 the provisional license will not increase the capacity
14 of the facility.

15 b. The hospital had sought accreditation by the

16 joint commission on the accreditation of health care
17 organizations prior to January ‘1, 1988, and has been
18 providing psychiatric treatment services for

19 adolescents and children as a licensed foster care

20 facility prior to the effective date of this Act and
21 the provisional license w111 not increase the capacity
22 of the facility.

23 Sec. . EPFECTIVE DATE. Sectlon 100 of this Act
24 takes effect upon enactment.™"”

25 2. Page 2, by inserting after 11ne 23 the

26 following: ,

27 .  Title page, line 2, by inserting after the

28 word " "requlred the followlng . “providing an -
29 effective date,"." : -

5-6081 o L S ‘
riled April 16, 198g  APOPTED = RECEIVED FROM THE HOUSE

gﬂwpa,cnu%uAkA 4%4(3/5;29
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HOUSE FILE 2456

AN ACT
RELATING TO PROGRAMS FOR WHICH APPROPRIATIONS TO THE DEPART-
MENT OF HUMAN SERVICES ARE REQUIRED, PROVIDING AN EFFECTIVE
DATE, AND PROVIDING PENALTIES.

BE IT ENACTED BY THE GENERAL ASSEMBALY OF THE STATE OF I[OWA:

Section 1, Section 135B.9, Code 1987, is amended to read
as follows:

1358.9 INSPECTIONS AND CONSULTATIONS -- PROTECTION AND
ADVOCACY AGENCY IMVESTIGATIONS.

The department of inspections and appeals shall make or
cayse to be made such inspections as it may deem necessacy.
The state lowa department of public health shall, with the
advice of the hospital licensing board, prescribe by

cequlations that any licensee or applicant for licenae
deslring to make specified types of alteratlon or addition to
lrs facilities or to construct new facilities ahall before
commencing such alteration, addition or new construction,
submit plans and speciflcations therefor to the department of
inspections and appeals €or preliminary inspection and
apptoval or cecommendations with respect to compliance with
the requlations and atandacds herein authorized.

In the state hospital-schools and state mental health
ingtitutes operated by the department of human secvices, the

designated protection and advocacy agency as provided in

investigate all complaints of abuse and neglect of persons
with developmeatal disabilities or mental illnesses if the

complaints are repocted to the protection and advocacy agency
or if there is probable cause tg delieve that the abuse has

occuceed.  Such authority shall iaclude the examination of all

records pertaining to the care privided o the residents and

contact or interview with amy res.deat, erployee. or_any other

House File 2456, p. 2

Sec. 2. Sectlon 1358.12, Code 19687, is amended to read as
follows:

1358.12 INFORMATION COHFIDENTIAL.

Information recelved by the department of inspections and
appeals and the protection and advocacy agency through filed
reports, inspectlon, or as othervliae authorlzed under this
chaptec, shall not be disclosed publicly in such manner as to
identify indlividuals or hosplitals, except in 8 proceeding
involving the question of licensure or the denial, suvspension

or revocatlion of a liceanse or civll sult or administrative
action by or on behalf of a patient.

Sec. 3. Section 135C.2, subsection 4, Code Supplement
1987, |3 amended to read as follows:

4. The protection and advocacy agency deslgnated in the
state, under Pub. L. Mo, 98-527, the developmental
disabilities Act of 1984, and Pub. L. No. 99-319, the
protection and advocacy for mentally §ll individuals Act of
1986, and Pub. L, Mo, 100-146, the Efederal Developmental
Disabilitiaes Assistance and Bill of Rights Act Amendments of
1987, is recognized as an agency legally authorized and
constituted to ensure the laplementation of the purposes of
this chapter for populatlons under its authority and in the
manner designated by Pub. L. No. 98-527, and Pub. L. MHo. 99-
319, and Pub, L, Mo. 100-146 and in the assurances of the
governor of the atate. .

Sec. 4. Section 217.20, Code 1987, is amended to read as
tollows:

217.20 TRIPS TO OTHER STATES.

No authority ahall be granted to any person to travel to

another state except by approval of the commissioner and under
guidelines established by the executive council.

Sec. 5. Section 218.78, subsection ], Code 1987, is
amended to read as follows:

95v¢ 4H




House FPile 2456, p. ]

L. All institutional ceceipts of the department of human
services, including funds_received from client patticipation
at the state hospital-schools under section 222.78 and at the
state mental health ingtltutes under section 230.20, shall be
deposited in the general Cund except foc reimbursements for

services provided to another instlitution or state agency, for
ceceipts deposited in the revolving farm fund under section
246.706, tor deposits into the medical assistance fund under
section 249A.11, and rentals charged to employees or others
for room, apartment, or house and meals, which shall be
available to the institutiona,.

Sec. 6. Section 222.73, subsectlon 2, Code 1987, is
amended to cread as follows:

2. The supecrintendent shall certify to the director of
tevenue and Elnance the billings to each county for secrvicea
provided to patients chacrgeable to the county during the
preceding calendar quarter. The county billinga shall be
based on the average daily patient charge and outpatient
treatment charges computed pursuant to subsection 1, and the
number of inpatient days and outpatient treatment secvice
units chargeable to the county. The-county-bititng-for-a
patient-shati-be-vedeced-by-an-amount-received-for-the
pattentis-care-from-any-soncce-other-than-svate-appropriated
funds: The billings to a county of legal settlement are
subject to adjustment for all of the €ollowing circumstances:

4. The couanty billing for a patient shall be reduced by
the amount received for the patient's care from a8 source other

than_state appropriated funds.
b. If more than twenty percent of the cost of a patient's

appropriated funds, the amount paid shall be subtracted from

the average per-patient-per-day cost of that patient's care

and_the patient's county shall be billed for the full balance
af she cost so computed.
€. . The county of a parient who is eligible for

‘eimburseseat under the medical assistance program stall be

House File 2456, p. 4

cesponsible foc the costs which ate not ceimbursed by the

medical assistance program, regardless of the level of care

provided to the patient:

d. A county shall be responsible for eighty percent of the
coat of care of a patient who is not eligible for
reimbursement under the medical assistance program.

e. The billings for counties shall be credited with one
hundred percent of the client participation for patieats
eligible for medical assistance in the calculation of the pec

dlem rate for patients.

The per diem costs bllled to each county shall not exceed
the pec diem coats in effect on July 1, 1988. However, the
pee _diem costs may ba adjusted annually to the extent of the
adjustment in the consumer pcice index published annually in
tha federal register by the federal department of labor,
bureau of labor statistics.

Sec. 7. Section 225€.10, subsaction 2, paragraph 2,
subparagraph (1), Code 1987, is amended to read as followa:

{l) Indlcates that the services for which the county or
counties intend to use geaneral allocation money are
comprehensive services or other secrvices mandated or
authorized by law, and In accordance with rules adopted by the
commigsion, are offered by accredited or licensed providers
where accreditation or licensure standards are applicable, and
do _not_ include major maintenance or capital expenditure
projects.

Sec. 8. Section 225C.10, subaection 1, Code 1987, l»
amended to read as follows:

3. Each application shall be for a period of at least one
year and shall be acted upon as socon as reasonably possible by
the director, who shall notify the applicant county or

counties of the action on the application no later than
December | of the year in which the application i3 submitted.
Honey €rom the general allocation shall be disbursed on a
quactecly basis to the counties entitled to the money under
section 225C.9 and this section. Counties receiving the monev
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shall submit quarter}y financial and plan status reports at
least annually at the time and in the manner prescribed by the
director.

Sec. 9. Section 230.20, subsection 1, paragraph a, Code
Supplement 1987, is amended by adding the following new
subparagraphs:

NEW SUBPARAGRAPH. (4) The costs of the psychiatric
residency program.

NEW SUBPARAGRAPH. (9) The costs of the chaplain intecrn
program,

Sec. 10. Section 232,21, subsection 2, Code 1987, is
amended by adding the following new unnumbered paragraph:

NEH _UNNUMBERED PARAGAAPH. Placement shall be made in
least restrictive facility available consistent with the

interests and special needs of the child. Foster family
shall be used for a child unless the child has problems
cequiring specialized service or supecrvision which cannot be
provided in a family llving arcangement.

Sec. 11. Section 232.21, Code 1987, is amended by adding
the following new subsection:

YEW SUBSECTION. 6. A child twelve years of age or younger
shall not be placed in a group shelter care home, unlesa there
have been reasonable but unsuccessful efforts to place the
child in an emergency foster family home which is able to meet
the needs of the child., The etforts shall be documented at
the shelter care hearing.

Sec. 12. Section 232.52, subsection 2, paragraph d,
subparagraph (3), Code 1987, is amended to read as follows:

1{3] The depactment of human services for purposes of
foster care and prescribing the type of placement which will
secve the best interests of the chlld and the means by which
the placement shall be monitoced by the court. The court
shall comsider ordering placement in family foster care as an
alternative to qroup foster care,

Sec. 13. Section 212.%2, Code 1987, is amended by adding

the fallowing new subsection:

House File 2456, p. &

HEW SUBSECTION. 7. If the court orders the transfec of
the custody of the child to the department of human services
ot to another agency for placement in foster group cace, the
department or agency shall make every ceasonable effort to
place the child within the state, in the least restrictive
setting avallable and in close proximity to the parents’ home,
congistent with the child’s best interests and special needs.

Sec. 14. Section 232,102, subsection 6, Code Supplement
1987, i3 amended to read as followa:

6. In any order transferring custody to the depactment orc
an agency, o¢ in orders pursuant to a custody order, the court
shall specify the nature and category of disposition which
will serve the best intecests of the child, and shall
prescribe the means by which the placement shall be monitored
by the court. If the court orders the transefer of the custody
of the child to the department of human secrvicea or other
agency for placement, the dapactmant or agancy shall submit a
case permanency plan to the court and shall make every effort
to retutn the child to the chlld's home as quickly as possible
consistent with the best Interest of the child. When the
child is not retucrned to the child's home and if the child has
been previously placed in a licenged foster care facility, the
department or agency shall consider placing the child in the

same licengsed fostec cace Cacility. [If the court orders the
transfer of custody to a relative or other suitable person,
the court may direct the department or other agency to provide
serviceg to the child’'s parent, guacrdian oc custodian in order
to enable them to resume custody of the child. If the court
orders the transfer of custody to the department of human

services or _to anothec agency for placement in foster group

care, the depactment or _agency shall make every reasonable

effort to place the child within_ Jowa, in the least
restrictive setting available, and in close proximity to the

parents’' home, consisteat «ith the child’s best interests and

132.167 PENALTY.
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A person or agency which violates ot aids and abets in the
violation of any of the provisions of sections 132,158 through
232.166 commits a fraudulent practice.

Sec. 16. MEW SPCTION. 239,21 TRANSITIOMAL CHILD CARE
ASSISTANCE.

A recipient who loses eligibility for assistance under this
chapter because of an lncrease in earned income is eligible to
receive transitional child cace assistance for a period of
twelve months following the loss of assistance. The
department shall deliver the tcansitional child care
assistance through a vendor voucher payment or purchase of
secvice system which requices the reciplent to comtribute to
the cost of the assistance in accordance with a sliding-scale
fee established by rule.

Sec. 17. MWEW SECTION. 245A.17 TRANSITIONAL MEDICAL
ASSISTANCE.

The department shall provide transitional medical coverage
comparable to medical assistance provided under this chapter,
€or tvelve months or €or the maximum period permitted undec
federal regulations, whichever is greatec, for the family of a
tecipient who has loat eligibility for public assistance under
aid to tamilies with dependent children pursuvant to chapter
2319 because of an inccease in earned income.

Sec., 18. NEW SECTION. 249C.18 EDUCATIONAL INCENTIVES,

A petson who receives assistance under chapter 239 may
participate or cooperate in a program to attain a certificate
nt general educational development, high school diploma, or
adult basic literacy where the person has not previously
veceived such cectification. The department shall provide
incentives to encourage such patticipation.

Sec. 19. Section 692.2, subsection 1, paraqgraph ¢, Code
Supplement 1987, is amended to read as follows:

¢. The depactment of human services for the purposes of

500.8. subsections L and 2.

House File 2456, p. B

Sec. 20. Section 697.1, subsection 2, Code Supplement
1287, is amended to read as follows:

2. HNotwithstanding subsection 1, paragraph
department of human services shalt may redisseminate criminal

a”, the

history data obtalned pursuant to section 691.2, subsection 1,
paragraph "c”, to persons licensed, or registered, or
certified under chapters 237, and 237A, 236 _and 600 €or the
purposes of section 237.8, subsection 2 and section 237A.5.
bicensees-and-registeants-undee-either-chapter-237-or-chapter
2370 A pecson who cecetve ceceives information pursuant to
this subsection shall not use the information othecr than for
putposes of section 237.8, subgection 2, or section 237A.5, or
section 600.8, subsections | and 2. A Pkicensee-or-reqgiatrant
person who receives criminal histocy data pursuant to this
subsectlon who uses the information for other purposes other
than those permitted by this subsection or who communicates
the information to another person except for the purposes of
section-237v0y-subsection-2-or-section-237A:5 permitted by
this subsectlon is guilty of an aggravated misdemeanor.

Sec. 21. Beglnning July 1, 1988, the department ot
inspections and appeals shall issue provisional licenses to

specialized psychiatric hospitals for children and adolescents
for those facilities which are providing residential
psychiatcic services to childcen and adolescents, which are
accredited by the joint commission on the accreditation of
health care ocqganlizations, which are in compliance with all
applicable state rules and standacds regarding the operation
of comprehensive residential laclllties.tot children, and
which have been awarded a certificate of need. Each applicaat
shall submit a copy of the applicant's accreditation, a copy
of the certificate of need, and a statement of approval from
the state fire marshal to the department of inspections and
appeals. Notwithstanding the provisions of section 237.1,
subsection 3, paragraph “e”, care furnished by these
facilities shall continue to be considered foster care,
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The department of inspections and appeals, with the
Approvil of the state board of health, shall adopt pecrmanent
standa:ds €or the licensure, of specialized psychiatric
hospitzls €or children and adolescents under chapter 1358.

The ru_es shall take effect no later than July 1, 1989,

The department of human services shall adopt rules to
expand coverage under the medical assistance program to
include secvices provided by specialized paychlatrle hospitals
for childcen and adolescents which are licensed by the
departzent of inspections and appeals. The rules shall take
effect no later than July 1, 1988, contingent upon the
facilizies meeting the federal requirements for a hospital as
outlined in 42 C.F.R., subpart 0. Initially, the rules shatl
providz that the medical assistance reimbursement rate for the
specid’ized hospitals shall be one hundred twenty dollars pec
day or the actual audited costs, whichever are lesa. The
departrent shall develop a perwanent reimbursement methodology
for the specialized hospitals to be effective on or before
July 1, 1989.

The nealth €acilities council shall expedite the process by
ruling 3n a certificate of need application under this section
within seventy-five days of the application and shall give
primacy consideration in this expedited process to those
issues related to meeting the conditions set out in thisg

sectior. provided that either of the €ollowing conditions

apply:
4. The hospital was accredited by the joint commission on

the accreditation of health care organizations prior to the
effective date of this Act and has been providing psychiatcic
treatment secvices for adolescents and children as a licensed
foster care facility prior to the effective date of this Act
and the provisional license will not increase the capacity of
the fac:lity.
b. The hospital had sought accreditation by the joint

commis:.on on the accreditation of health care organizations
artor c L January 1, 1988, and hau been providing psychiatric
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treatment secvices for adolescents and children as a licensed
Coster care facility prioc to the effective date of this Act
and the provisional license will aot increase the capacity of
the facility.

Sec. 22. EFPECTIVE DATE. Section 21 of this Act takes
effect upon enactment.
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