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A BILL FOR 

1 An Act relating to programs for which appropriations to the 

2 department of human services are required, and providing 

3 penalties. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

HOUSE FILE 2456 
1i··5753 

L Amend House File 2456 as follows: 
2 1. ?age 3, line 25, by striking the figl:re "16" 
J and inserting the fol':'owing: "6". 

11-5753 Flf-ED MARCH 21, 1988 BY HAVERLAND of Polk 
Of..~ .3IN (iI/~.>'<1) , 

HOUSE FILE 2456 
H-5765 

Amend House File 2456 as follows: 
2 1. ?aqe 5, by str~king lines 6 thrcugt 20. 
3 2. By renumbering as necessary. 

H-3765 FILED MARCH 21, 1988 BY MUHLBAUER of Crawford 
(jL¥c."! J6~ /$ NS'j) 
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S.F. H.F. 

1 Section 1. Section 217.20, Code 1987, is amended to read 

2 as follows: 

3 217.20 TRIPS TO OTHER STATES. 

4 No authority shall be granted to any person to travel to 

5 another state except by approval of the commissioner and under 

6 guidelines established by the executive council. 

7 Sec. 2. Section 218.78, subsection 1, Code 1987, is 

8 amended to read as follows: 

9 1. All institutional receipts of the department of human 

10 services, including funds received from client participation 

11 at the state hospital-schools under section 222.78 and at the 

12 state mental health institutes under section 230.20, shall be 

13 deposited in the general fund except for reimbursements for 

14 services provided to another institution or state agency, for 

15 receipts deposited in the revolving farm fund under section 

16 246.706, for deposits into the medical assistance fund under 

17 section 249A.ll, and rentals charged to employees or others 

18 for room, apartment, or house and meals, which shall be 

19 available to the institutions. 

20 Sec. 3. Section 222.73, subsection 2, Code 1987, is 

21 amended to read as follows: 

22 2. The superintendent shall certify to the director of 

23 revenue and finance the billings to each county for services 

24 provided to patients chargeable to the county during the 

25 preceding calendar quarter. The county billings shall be 

26 based on the average daily patient charge and outpatient 

27 treatment charges computed pursuant to subsection 1, and the 

28 number of inpatient days and outpatient treatment service 

29 units chargeable to the county. ~~e-eettney-b~~iing-Eer-a 

30 paeiene-shaii-be-redtleed-by-an-ametlne-reeei~ed-~er-ehe 

31 peeiene~5-eare-frem-any-settree-eeher-e~en-seeee-eppreprieeed 

32 ~ttnds~ The billings to a county of legal settlement are 

33 subject to adjustment for all of the following circumsta~ces: 

34 a. The county billing for a patient shall be reduced by 

35 the amount received for the patient's care from a source other 
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1 than state appropriated funds. 

2 b. If more than twenty percent of the cost of a pat ient' s 

3 care is initially paid from a source other than state 

4 appropriated funds, the amount paid shall be subtracted from 

5 the average per-patient-per-day cost of that patient's care 

6 and the patient's county shall be billed for the full balance 

7 of the cost so computed. 

8 c. The county of a patient who is eligible for 

9 reimbursement under the medical assistance program shall. be 

10 responsible for the costs which are not reimbursed by the 

11 medical assistance program, regardless of the level of care 

12 provided to the patient. 

13 ct. A county shall be responsible for eighty percent of the 

14 cost of care of a patient who is not eligible for 

15 reimbursement under the medical assistance program. 

16 e. The billings for counties shall be credited with one 

17 hundred percent of the client participation for patients 

18 eligible for medical assistance in the calculation of the per 

19 diem rate for patients. 

20 Sec. 4. Section 225C.IO, subsection 2, paragraph a, 

21 subparagraph (1), Code 1987, is amended to read as follows: 

22 (1) Indicates that the services for which the county or 

23 counties intend to use general allocation money are 

24 comprehensive services or other services mandated or 

25 authorized by law, a~a in accordance with rules adopted by the 

26 commission, are offered by accredited or licensed providers 

27 where accreditation or licensure standards are applicable, and 

28 do not include major maintenance or capital expenditure 

29 projects. 

30 Sec. 5. Section 225C.IO, subsection 3, Code 1987, 1S 

31 amended to read as follows: 

32 3. Each application shall be for a period of at least one 

33 year and shall be acted upon as soon as reasonably possible by 

34 the director, who shall notify the applicant county or 

35 counties of the action on the application no later than 
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1 December 1 of the year in which the application is submitted. 

2 Money from the general allocation shall be disbursed on a 

3 quarterly basis to the counties entitled to the money under 

4 section 225C.9 and this section. Counties receiving the money 

5 shall submit qaa~eerry financial and plan status reports at 

6 least annually at the time and in the manner prescribed by the 

7 director. 

8 Sec. 6. Section 230.20, subsection 1, paragraph a, Code 

9 Supplement 1987, is amended by adding the following new 

10 subparagraphs: 

11 NEW SUBPARAGRAPH. (4) The costs of the psychiatric 

12 residency program. 

13 NEW SUBPARAGRAPH. (5) The costs of the chaplain intern 

14 program. 

15 Sec. 7. Section 232.21, subsection 2, Code 1987, is 

16 amended by adding the following new unnumbered paragraph: 

17 NEW UNNUMBERED PARAGRAPH. Placement shall be made in the 

18 least restrictive facility available consistent with the best 

19 interests and special-needs of the child. Foster family care 

20 shall be used for a child unless the child has problems 

21 requiring specialized service or supervision which cannot be 

22 provided in a family living arrangement. 

23 Sec. 8. Section 232.21, Code 1987, is amended by adding 

24 the following new subsection: 

;-~25 NEW SUBSECTION. 16. A child twelve years of age or 

26 younger shall not be placed in a group shelter care home, 

27 unless there have been reasonable but unsuccessful efforts to 

28 place the child in an emergency foster family home which is 

29 able to meet the needs of the child. The efforts shall be 

30 documented at the shelter care hearing. 

31 Sec. 9. Section 232.52, subsection 2, paragraph d, 

32 subparagraph (3), Code 1987, is amended to read as follows: 

33 (3) The department of human services for purposes of 

34 fester care and prescribing the type of placement which will 

35 serve the best interests oE the child and the means by which 
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1 the placement shall be monitored by the court. The court 

2 shall consider ordering placement in family foster care as an 

3 alternative to group foster care. 

4 Sec. 10. Section 232.52, Code 1987, is amended by adding 

5 the following new subsection: 

6 NEW SUBSECTION. 7. If the court orders the transfer of 

7 the custody of the child to the department of human services 

8 or to another agency for placement in foster group care, the 

9 department or agency shall make every reasonable effort to 

10 place the child within the state, in the least restrictive 

11 setting available and in close proximity to the parents' horne, 

12 consistent with the child's best interests and special needs. 

13 Sec. 11. Section 232.102, subsection 6, Code Supplement 

14 1987, is amended to read as follows: 

15 6. In any order transferring custody to the department or 

16 an agency, or in orders pursuant to a custody order, the court 

17 shall specify the nature and category of disposition which 

18 will serve the best interests of the child, and shall 

19 prescribe the means by which the placement shall be monitored 

20 by the court. If the court orders the transfer of the custody 

21 of the child to the department of human services or other 

22 agency for placement, the department or agency shall submit a 

23 case permanency plan to the court and shall make every effort 

24 to return the child to the child's home as quickly as possible 

25 consistent with the best interest of the child. When the 

26 child is not returned to the child's horne and if the child has 

27 been previously placed in a licensed foster care facility, the 

28 department or agency shall consider placing the child in the 

29 same licensed foster care facility. If the court orders the 

30 transfer of custody to a relative or other suitable person, 

31 the court may direct the department or other agency to provide 

32 services to the child's parent, guardian or custodian in order 

33 to enable them to resume custody of the child. If the court 

34 orders the transfer of custody to the department of human 

35 services or to another agency for placement in foster group 
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1 care, the department or agency shall make every reasonable 

2 effort to place the child within Iowa, in the least 

3 restrictive setting available, and in close proximity to the 

4 parents' home, consistent with the child's best interests and 

5 special needs. 

5~>6 Sec. 12. Section 232.141, subsection 8, Code Supplement 

7 1987, is amended by striking the subsection and inserting in 

8 lieu thereof the following: 

9 8. Costs incurred under this section shall be paid as 

10 follows: for the fiscal year beginning July 1, 1988, and for 

11 subsequent fiscal years, each county Shall be reimbursed by 

12 the state for seventy-five percent of all allowable costs 

13 incurred under subsection 1 and 2. Costs incurred pursuant to 

14 subsection 1 shall be reimbursed by the judicial department. 

15 Costs incurred pursuant to subsection 2 shall be reimbursed by 

16 the department of human services. A county shall apply for 

17 reimbursement to the judicial department pursuant to rules 

18 adopted by the judicial department. A county shall apply for 

19 reimbursement to the department of human services pursuant to 

20 rules adopted by the department of human services. 

21 Sec. 13. NEW SECTION. 232.167 PENALTY. 

22 A person or agency which violates or aids and abets in the 

23 violation of any of the provisions of sections 232.158 through 

24 232.166 commits a fraudulent practice. 

25 Sec. 14. NEW SECTION. 239.21 TRANSITIONAL CHILD CARE 

26 ASSISTANCE. 

27 A recipient who loses eligibility for assistance under this 

28 chapter because of an increase in earned income is eligible to 

29 receive transitional child care assistance for a period of 

30 twelve months following the loss of assistance. The 

31 department shall deliver the transitional child care 

32 assistance through a vendor voucher payment or purchase of 

33 service system which requires the recipient to contribute to 

34 the cost of the assistance In accordance with a sliding-scale 

35 fee established by rule. 
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1 Sec. 15. NEW SECTION. 249A.17 TRANSITIONAL MEDICAL 

2 ASSISTANCE. 

3 The department shall provide transitional medical coverage 

4 comparable to medical assistance provided under this chapter, 

5 for twelve months or for the maximum period permitted under 

6 federal regulations, whiChever is greater, for the family of a 

7 recipient who has lost eligibility for public assistance under 

8 aid to families with dependent children pursuant to chapter 

9 239 because of an increase in earned income. 

10 Sec. 16. NEW SECTION. 249C.18 EDUCATIONAL INCENTIVES. 

11 A person who receives assistance under chapter 239 may 

12 participate or cooperate in a program to attain a certificate 

13 of general educational development, high school diploma, or 

14 adult basic literacy where the person has not previously 

15 received such certification. The department shall provide 

16 incentives to encourage such participation. 

17 Sec. 17. Section 692.2, subsection 1, paragraph c, Code 

18 Supplement 1987, is amended to read as follows: 

19 c. The department of human services for the purposes of 

20 section 237.8, subsection 2L and section 237A.5, and section 

21 600.8, subsections 1 and 2. 

22 Sec. 1S. Section 692.3, subsection 2, Code Supplement 

23 1987, is amended to read as follows: 

24 2. Notwithstanding subsection 1, paragraph "a", the 

25 department of human services sha~~ may redisseminate criminal 

26 history data obtained pursuant to section 692.2, subsection 1, 

27 paragraph "CO, to persons licensedL 01" registered~ 

28 certified under chapters 237L and 237A, 238 and 600 for the 

29 purposes of section 237.8, subsection 2 and section 237A.5. 

30 bieensees-and-l"~g±sel"anes-tlndel"-eieh~l"-ehapeer-~31-or-ehapter 

31 ~3TA A person who I"eee±v~ receives information pursuant to 

32 this subsection shall not use the information other than for 

33 purposes of section 237.8, subsection 2L or section 237A.5, or 

34 section 600.S, subsections 1 and 2. A tieensee-ol"-I"e~±strane 

35 person who receives criminal history data pursuant to this 
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1 subsection who uses the information for ether purposes other 

2 than those permitted by this subsection or who communicates 

3 the information to another person except for the purposes ef 

4 ~eet~e"-?3~~87-~abseetie"-?-er-~eetio"-?3~A~5 permitted by 

5 this subsection is guilty of an aggravated misdemeanor. 

6 EXPLANATION 

7 This bill will bring .the department of human services into 

8 conformity with certain travel approval guidelines of the 

9 executive council. Under the guidelines, out-of-state travel 

10 does not require executive council approval if the travel is a 

11 normal routine job duty. The bill will enable the department 

12 of human services to comply with the executive council's 

13 guidelines. 

14 The bill codifies a requirement that funds received from 

15 client participation at the state hospital-schools and state 

16 mental health institutes be deposited in the general fund. 

17 The method by which counties are billed for patients at the 

18 state hospital-schools who are not fully funded by the medical 

19 assistance program is also codified. 

20 The bill codifies a requirement that a county which 

21 receives moneys from the general allocation of the state 

22 mental health and mental retardation services fund must 

23 indicate in an annual plan submitted 'to the fund that the 

24 services for which the moneys are used are in accordance with 

25 rules of the mental health and mental retardation commission 

26 and will not be used for major maintenance or capital 

27 expenditure projects. 

28 The costs of the psychiatric residency and chaplain intern 

29 programs at the state mental health institutes are added to 

30 the list of items which shall not be included in the 

31 computation of the average daily patient charge. 

32 Emergency foster care placements will be made to family 

33 foster care unless the child has problems which require a 

34 different placement for specialized services or supervision. 

35 The bill provides that a child age twelve or younger may be 
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1 placed in a group shelter care home only if reasonable but 

2 unsuccessful Bfforts to place the child in an emergency foster 

3 family have been documented at the shelter care hearing. 

4 When a child is placed in foster care, the custodial agency 

5 or court shall make every reasonable effort to place the child 

6 within the state, in the least restrictive setting, and near 

7 the parents. When a court transfers custody of a child to a 

8 suitable person Eor the purpose of long-term care after a 

9 permanency hearing, the court must consider transfer to family 
10 foster care. 

11 The formula for determining the county cost for 

12 reimbursement of the expenses of adjudication and of the 

13 related treatment or care of a child ordered by a court is 
14 revised to provide a seventy-five percent reimbursement of 
15 costs from the state to a county. 

16 The bill establiShes a penalty for violation of the 

17 interstate compact 
1"8- appl icable penalty 

19 238 to chapter 232 

20 Eligibility for 

on the placement of children. The 

provision was not transferred from chapter 

in 1985 when the compact was transferred. 

transitional child care assistance is 

21 provided to a recipient of the aid to families with dependent 

22 children assistance who loses eligibility for the assistance 

23 due to an increase in earned income. 

24 Eligibility for transitional medical assistance is provided 

25 to a recipient of the aid to families with dependent children 

26 recipient who loses eligibility due to an increase in earned 

27 income. 

28 A recipient of assistance under chapter 239 may participate 

29 in educational activities and the department may provide 

30 incentives. 

31 The bill permits the dissemination of confidential criminal 

32 history records to the department of human services and the 

33 subsequent redissemination of these records to adoption 

34 investigators and other licensed persons involved in the 

35 adoptions process for the purpose of screening prospective 
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1 adoptive parents. A person who uses the criminal history 

2 records for a purpose other than the stated purpose has 

3 committed an aggravated misdemeanor. 
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HOUSE CLIP SHEET 

Ii. compliance wi:h 
for HOUSE PILR 2456 
In develupin~ this 
B~reau (0 members of 

APRIL 16, 1988 

HOUSE FILE 2456 
FISCAL NOTE 

Page 27 

a ~ritten request received April :5, 1988, a fi~C3l note 
is r.ereby sllbmltted pursuant to Jo:nr. f{.de 17. n."H.' u~pd 

t iscal nut.e ;jr~') avai :.able t rom t,h(~ :.!2gi:d.:J,~ J V{~ Fi:;c.l1 
the LegisLature upon request. 

Amendment H-6525 to amerdment E-6497 which amends House File 2456 direc:. t~e 

Dep3rtment of Lnspect~o~s and A?peals to lss~e prQvis~onal ~icenses to 
specia:ized psychi3tric hcspi:als that are accredited by the Joint Co~missi()n 
on the Accreditation of Health Care Organizations (JCAHO) for childrcn and 
adolescents. This would al~ow the facil~ties to receive Me~~caid 
reimbursement. under the Department of H~man Services, 3nd therefore ~ greAter 
i~deral match. 7hese faci.lities ~HolJLd be requi.red to pa.r':1.cipate in the 
certificate of n~ed procedure. 

AS~iJmpt ions: 
1. The Girard School acd the Children's Horne 3re cur~en~ly accredited; 

Orch~rd Place and Eoys & Girls are pending accreditation. Al~ fo~r 

institutions have been \ncluded in :his esti~ate. 
2. C~rrent ex?enditures are currently b~ing paid ou~ of the Foster Care 

Appropriation. The projected state share will be paid out of the 
Medicaid A?propriatior., ~hich receives approximate:y a 62% federa: match. 

3. The current expenditures, number of clier.ts, projected expenditures, 
state share, and expected stace savings foc each fac:lity that could be 
affected is listed belcY; 

Current 
Expenditures 

(000) 

Girard School 614 
Children's Home 1,719 
Orchard Place 1,916 
Boys & Girls 810 

TOTAL 4,519 

E'lSCAL EFFECT 

Projected 
Clients Expendi tures 

(000) 

25 985 
48 1,718 
78 2,198 
33 880 

111 3,487 

Fiscal Year 1989 
(000) 

State 
Share 
(000) 

613 
1,065 
1,364 

545 

3,588 

State 
Savins;s 

(000) 

1 
114 
551 
265 

931 

Cut"t"ent Proposed Increase 
Law Law (Decrease) 

EXPENDITURES 
GeneraL Fund S 4,519 $ 3,587 $ 934 
federal Funds a 2,194 2,194 

Total $ 4,519 S 5,781 0 3,128 < 
(LSB 843Jh, CAR) 

FILED APRIL 15, 1988 BY DENNIS PROUTY, FISCAL DIRECTOR 
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S.F. H.F. ~ 4.£, 

1 Section 1. Section 217.20, Code 1987, is amended to read 

2 as follows: 

3 217.20 TRIPS TO OTHER STATES. 

4 No authority shall be granted to any person to travel to 

5 another state except by approval of the commissioner and under 

6 guidelines established by the executive council. 

7 Sec. 2. Section 218.78, subsection 1, Code 1987, is 

8 amended to read as follows: 

9 1. All institutional receipts of the department of human 
10 services, including funds received from client participation 

11 at the state hospital-schools under section 222.78 and at the 
12 state mental health institutes under section 230.20, shall be 

13 deposited in the general fund except for reimbursements for 

14 services provided to another institution or state agency, for 

15 receipts deposited in the revolving farm fund under section 

16 246.706, for deposits into the medical assistance fund under 

17 section 249A.ll, and rentals charged to employees or others 

18 for room, apartment, or house and meals, which shall be 

19 available to the institutions. 

20 Sec. 3. Section 222.73, SUbsection 2, Code 1987, is 

21 amended to read as follows: 

22 2. The superintendent shall certify to the director of 

23 revenue and finance the billings to each county for services 

24 provided to patients chargeable to the county during the 

25 preceding calendar quarter. The county billings shall be 

26 based on the average daily patient charge and outpatient 

27 treatment charges computed pursuant to subsection 1, and the 
28 number of inpatient days and outpatient treatment service 

29 units chargeable to the county. ~he-eottl'l~y-biiiin9-~o~-a 

30 ~a~iene-~haii-be-~edtteed-by-al'l-amottl'le-~eeei¥ed-for-ehe 

31 ~a~iene~~-eare-~~om-al'ly-~ottree-oeher-~han-~~a~e-a~~ro~ria~ed 

32 ~ttl'ld~~ The billings to a county of legal settlement are 
33 subject to adjustment for all of the following circumstances: 
34 a. The county billing for a patient shall be reduced by 

35 the amount received for the patient's care from a source other 
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1 than state appropriated funds. 

2 b. If more than twenty percent of the cost of a patient's 

3 care is initially paid from a source other than state 

4 appropriated funds, the amount paid shall be subtracted from 

5 the average per-patient-per-day cost of that patient's care 
6 and the patient's county shall be billed for the full balance 

7 of the cost so computed. 

8 c. The county of a patient who is eligible for 

9 reimbursement under the medical assistance program shall be 

10 responsible for. the costs which are not reimbursed by the 

11 medical assistance program, regardless of the level of care 

12 provided to the patient. 

13 d. A county shall be responsible for eighty percent of the 
14 cost of care of a patient who is not eligible for 

15 reimbursement under the medical assistance program. 

16 e. The billings for counties shall be credited with one 

17 hundred percent of the client participation for patients 

18 eligible for medical assistance in the calculation of the per 

19 diem rate for patients. 
517"1 '? 

20 Sec. 4. Section 225C.IO, subsection 2, paragraph a, 

21 subparagraph (1), Code 1987, is amended 

22 (l) Indicates that the services for 

to read as follows: 

which the county or 

23 counties intend to use general allocation money are 

24 comprehensive services or other services mandated or 

25 authorized by law, and in accordance with rules adopted by the 

26 commission, are offered by accredited or licensed providers 

27 where accreditation or licensure standards are applicable, and 

28 do not include maj~r maintenance or capital expenditure 

29 projects. 

30 Sec. 5. Section 225C.I0, subsection 3, Code 1987, is 

31 amended to read as follows: 

32 3. Each application shall be for a period of at least one 

33 year and shall be acted upon as soon as reasonably possible by 

34 the director, who shall notify the applicant county or 

35 counties of the action on the application no later than 
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1 December 1 of the year in which the application is submitted. 

2 Money from the general allocation shall be disbursed on a 

3 quarterly basis to the counties entitled to the money under 

4 section 225C.9 and this section. Counties receiving the money 

5 shall submit qa8~~e~~y financial and plan status reports at 

6 least annually at the time and in the manner prescribed by the 

7 director. 

8 Sec. 6. 

9 Supplement 

Section 230.20, subsection 1, paragraph a, Code 

1987, is amended by adding the following new 

10 subparagraphs: 

11 NEW SUBPARAGRAPH. (4) The costs of the psychiatric 

12 residency program. 

13 NEW SUBPARAGRAPH. (5) The costs of the chaplain intern 

14 program. 

15 Sec. 7. Section 232.21, subsection 2, Code 1987, is 

16 amended by adding the following new unnumbered paragraph: 

17 NEW UNNUMBERED PARAGRAPH. Placement shall be made in the 

18 least restrictive facility available consistent with the best 

19 interests and special needs of the child. Foster family care 

20 shall be used for a child unless the child has problems 

21 requiring specialized service or supervision which cannot be 

22 provided in a family living arrangement. 

23 Sec. 8. Section 232.21, Code 1987, is amended by adding 

24 the following new subsection: 

25 NEW SUBSECTION. 6. A child twelve years of age or younger -
26 shall not be placed in a group shelter care home, unless there 

27 have been reasonable but unsuccessful efforts to place the 

28 child in an emergency foster family home which is able to meet 

29 the needs of the child. The efforts shall be documented at 

30 the shelter care hearing. 

31 Sec. 9. Section 232.52, subsection 2, paragraph d, 

32 subparagraph (3), Code 1987, is amended to read as follows: 

33 (3) The department of human services for purposes of 

34 foster care and prescribing the type of placement which will 

35 serve the best interests of the child and the means by which 
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1 the placement shall be monitored by the court. The court 

2 shall consider ordering placement in family foster care as an 

3 alternative to grOUp foster care. 

4 Sec. 10. Section 232.52, Code 1987, is amended by adding 

5 the following new subsection: 

6 NEW SUBSECTION. 7. If the court orders the transfe,r of 

7 the custody of the child to the department of human services 

8 or to another agency for placement in foster group care, the 

9 department or agency shall make every reasonable effort to 

10 place the child within the state, in the least restrictive 

11 set t ing available and in .close proximity to the parents' home, 

12 consistent with the child's best. interests and special needs. 

13 Sec. 11. Section 232.102, SUbsection 6, Code Supplement 

14 1987, is amended to read as follows: 

15 6. In any order transferring custody to the department or 

16 an agency, or in orders pursuant to a custody order, the court 

17 shall specify the nature and category of disposition which 

18 will serve the best interests of the child, and shall 

19 prescribe the means by which the placement shall be monitored 

20 by the court. If the court orders the transfer of the custody 

21 of the child to the·department of human services or other 

22 agency for placement, the department or agency shall submit a 

23 case permanency plan to the court and shall make every effort 

24 to return the child to .the child's home as quickly as possible 

25 consistent with the best interest of the child. When the 
26 child is not returned to the child's home and if the child has 

27 been previously placed in a licensed foster care facility, the 

28 department or agency shall consider placing the child in the 

29 same licensed foster care facility. If the court orders the 

30 transfer of custody to a relative or other suitable person, 

31 the court may direct the department or other agency to provide 

32 services to the child's parent, guardian or custodian in order 

33 to enable them to resume custody of the child. If the court 

34 orders the transfer of custody to the department of human 

35 services or to another agency for placement in foster group 
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1 care, the department or agency shall make every reasonable 

2 effort to place the child within Iowa, in the least 

3 restrictive setting available, and in close proximity to the 

4 parents' home, consistent with the child's best interests and 

5 special needs. 
~6 Sec. 12. NEW SECTION. 232.167 PENALTY. 

7 A person or agency which violates or aids and abets in the 

8 violation of any of the provisions of sections 232.158 through 

9 232.166 commits a fraudulent practice. 
10 Sec. 13. NEW SECTION. 239.21 TRANSITIONAL CHILD CARE 

11 ASSISTANCE. 

12 A recipient who loses eligibility for assistance under this 

13 chapter because of an increase in earned income is eligible to 

14 receive transitional child care assistance for a period of 

15 twelve months following the loss of assistance. The 

16 department shall deliver the transitional child care 

17 assistance through a vendor voucher payment or purchase of 

18 service system which requires the recipient to contribute to 

19 the cost of the assistance in accordance with a sliding-scale 

20 fee established by rule. 

21 Sec. 14. NEW SECTION. 249A.17 TRANSITIONAL MEDICAL 

22 ASSISTANCE. 

23 The department shall provide transitional medical coverage 
24 comparable to medical assistance provided under this chapter, 

25 for twelve months or for the maximum period permitted under 

26 federal regulations, whichever is greater, for the family of a 

27 recipient who has lost eligibility for public assistance under 

28 aid to families with dependent children pursuant to chapter 

29 239 because of an increase in earned income. 

30 Sec. 15. NEW SECTION. 249C.l8 EDUCATIONAL INCENTIVES. 

31 A person who receives assistance under chapter 239 may 

32 participate or cooperate in a program to attain a certificate 

33 of general educational development, high school diploma, or 
34 adult basic literacy where the person has not previously 

35 received such certification. The department shall provide 

-5-
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1 incentives to encourage such participation. 

2 Sec. 16. Section 692.2, subsection I, paragraph c, Code 

3 Supplement 1987, is amended to read as follows: 

4 c. The department of human services for the purposes of 

5 section 237.8, subsection 2L 4fte section 237A.5, and section 

6 600.8, subsections 1 and 2. 

7 Sec. 17. Section 692.3, subsection 

8 1987, is amended to read as follows: 

2, Code Supplement 

9 2. Notwithstanding subsection I, paragraph "a", the 
10 department of human services ena:!::!: may redisseminate criminal 

11 history data· obtained pursuant to section 692.2, subsection I, 

12 paragraph "c", to persons licensedL Of' registered~ 

13 certified under chapters 237, and 237A, 238 and 600 for the 

14 purposes of section 237.8, subsection 2 and section 237A.5. 

15 b~een!!ee!!-and-~eg~!!erane!!-afteer-eiene!"-ehapeer-r~7-er-enapeer 

16 ~37A A person who reee~ve receives information pursuant to 

17 this subsection shall not use the information other than for 

18 purposes of section 237.8, subsection 2L or section 237A.5~ 

19 section 600.8, subsections 1 and 2. A :!:ieeft!!ee-o~-f'egi!!e!"afte 

20 person who receives criminal history data pursuant to this 

21 subsection who uses the information for oeher purposes other 

22 than those permitted by this subsection or who communicates 

23 the information to another person except for the purposes of 

24 !!eeeioft-~37;8T-!!ab!!eeeion-r-of'-seetion-~~7A;5 permitted by 

25 

26 

27 
28 

29 

30 

31 

32 

33 

34 

35 

this subsection is guilty of an aggravated misdemeanor. 

SUCCESSOR TO LSB 8433HC 
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SENATE 48 
APRIL 15, 1988 

HOUSE FILE 2456 

031 
, 
• 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

'.12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

2 

25 
26 
27 
28 
29 
30 
3l 
32 
33 
34 
35 
36 
. 37 
38 
39 
40 
'41 
42 
43 
44 
45 
46 

50 

Amend House File 2456, as amended, passed, and 
reprinted by the House, as follows: 

1. Page 1, by inserting before line 1 t~e 
following: 

·Section 1. Section 1358.9, Code 1987, is amended 
to read as follows: 

1358.9 INSPECTIONS AND CONSUL'rATIONS -- PROTECTION 
AND ADVOCACY AGENCY INVESTIGATIONS. 

The department of inspections and appeals shall 
make or cause to be made such inspections as it may 
deem necessary. The ~~a~e Iowa department of public 
health shall, with the advice of the hospital 
licensing board, prescribe by regulations that any 
licensee or applicant for license desiring to make 
specified types of alteration or addition to its 
facilities or to construct new facilities shall before 
commencing such alteration, addition or new 
construction, submit plans and specifications therefor 
to the department of inspections and appeals for 
preliminary inspection and approval or recommendations 
with respect to compliance with the regulations and 
standards herein authorized. 

In the state hospital-schools and state mental 
health institutes operated bv the department of human 
services, the designated protection and advocacy 
agency as provided in section 135C.2, subsec:ion 4, 
shall have :he authority to investigate all complaints 
of abuse and neglect of persons with developmental 
disabilities o~ mental illnesses if the complaints are 
reported to the protection and advocacy agency or if 
there is probable cause to believe that the abuse has 
occurred. Such authoritv shall include the 
examination of all records pertaining to the ca~e 
provided to the residents and contact or in~erv~ew 
with any resident, employee, or any othe~ retson who 
might have knowledge about the operation oE the 
institution . 

Sec. 2. Section 1358.12, Code 1987, is amended to 
read as follows: 

1358.12 INFOR!-!A'I'ION CONfIDENTIAL. 
Information received by the deparcment of 

inspections and appeals and the orotection and 
advocacy agency through filed reports, inspection, or 
as otherwise authorized under this chapter, shall not 
be disclosed publicly in such manner as to identify 
individuals or hospitals, except in a proceeding 
involving the question of licensure or the denial, 
suspension or revocation of a :icense or civil suit or 
administrative action bv or on behalf of a oatient, 

Sec. 3. Section 135C.2, subsection 4, Code 



, SENATE 49 
APRIL is, 1988 

S-6031 Page 2 

1 Supplement 1987, is amended to read as follows: 
2 4. The protection and advocacy agency designated 
3 in the state, under Pub. L. No. 98-527, the 
4 developmental disabilities Act of 1984, end Pub. L. 
5 No. 99-319, the protection and advocacy for mentally 
6 ill individuals Act of 1986, and Pub. L. No. 100-146, 
7 the federal Developmental Disabilities Assistance dnd 
8 Bill of Rights Act Amendments of 1987, is recognized 
9 as an agency legally authorized and constituted to 

10 ensure the implementation of the purposes of this 
11 chapter for populations under its authority and in the 
12 manner designated by Pub. L. No. 98-527~ and Pub. L. 
13 No. 99-319, and Pub. L. No. 100-146 and in the 
14 assurances of the governor of the state." 
15 2. By renumbering as necessary. 

5-6031 
Filed April 14, 1988 
d~ <II+' (t i~()b) 

BY JOE WELSH 

HOUSE FILE 2456 

5-5977 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

~end House File 2456 as amended, passed, and 
reprlnted by the House, as follows: 

1 •. page 2, by inserting after line 19 the 
followlng: 

"The per diem costs billed to each county shall not 
exceed the per diem costs in effect on July 1 1988 
However, the er diem costs rna be ad'usted a~nuall' 
to the ext~nt of the a justment In the consumer price 
lndex publIshed annually in the federal regIster bv 
the ~ed~ral department of labor, bureau of labor' 
statl.stl.cs." 

5-5977 
F.iledAp:;-il 13,1988 
()~i 4//'1. (1 Ito, ) 

5-6050 

BY COMMITTEE ON APPROPRIATIONS 
JOE WELSH, Chairperson 

HOUSE FILE 2456 

1 Amend House File 2456 as amended, passed, and 
2 reprinted by the House as follows: 
3 1. Page 6, by striking lines 2 through 25. 

5-6050 
Filed April 15, 1988 BY JULIA GENTLEMAN 

I 

I , , 
i 

i. 
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SENATE AMENDMENT TO BOUSE FILE 2456 
H-6497 

1 Amend House file 2456, as amended, passed, and 
2 reprinted by the House, as fol~ows: 
3 1. Page I, by inserting before line 1 the 
4 fOllowing: 
5 "Section 1. Section 135B.9, Code 1987, is amended 
6 to read as follows: 
7 135B.9 INSPECTIONS AND CO~SULTATIONS -- PROTECTION 
8 AND ADVOCACY AGENCY INVESTIGATIONS. 
9 The department of inspections and appeals shall 

10 make or cause to be made such inspections as it may 
11 deem necessary. 'I'he ~e8t:e Iowa department of ~blic 
12 health shall, with the advice of the hospital 
13 licensing board, prescribe by regulations that any 
14 licensee or applicant for license desiring to make 
15 specified types of alteration or addition to its 
16 facilities or to construct new facilities shall before 
17 co~mencing such alteration, addition or new 
18 construction, submit plans and specifications therefor 
19 to the department of inspections and appeals for 
20 preliminary inspection and approval or recommendations 
21 with respect to compliance with the regulations and 
22 standards herein authorized. 
23 In the state hospital-schools and state mental 
24 heal th institutes operated bv the departir.ent of huma;: 
25 services, the desi9nated protection aad advocacy 
26 agency ~rovided in seccion 135C.2, subSection 4, 
27 shall have the authority to investigate all complaints 
28 of abuse and neglect of D2rsons with developmental 
29 dlsabilities or mental il10esses 1£ the complaints are 
30 repor ted to the protect ion ar,d advocacy agency. or if 
31 there is probable cause to believe that the aouse has 
32 occurred. SUCh authority shall !nclude the 
33 examination of all records Dettaining to the care 
34 provided to the residents and ~o~tact or interview 
3S with any resident, emEloy~e~ or_any other person who 
36 might have knowledge about the operation of the 
37 institution. 
38 Sec. 2. Section 1358.12, Code 1987, is amended to 
39 read as follows: 
40 135B.12 INFOR~~TION CONFIDENTIAL. 
41 Information received by the department of 
42 inspections and appeals and the protection and 
43 advocacy agency through filed reports, inspection, or 
44 as otherwise authorized under this chapter, shall not 
45 be disclosed publicly in such manner as to identify 
46 individuals or hospitals, except in a proceeding 
47 involving the question of licensure or the denial, 
48 suspension or revocation of a license or civil suit or 
49 administrative action by or on behalf of a patient. 
50 Sec. 3. Section 135C.2, subsection 4, Code 

-1-
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H-6497 
Page 2 

1 Supplement 1987, is amended to read as follows: 
2 4. The protectlon and advocacy agency designated 
3 in the state, und~r Pub. L. No. 98-527, the 
4 developmental disabilities Act of 1984, a~o Pub. L. 
5 No. 99-319, the protection and advocacy for mentally 
6 ill individuals Act of 1986, and Pub. L. No. 100-146. 
7 the federal Develoomental Disabilities Assistance and 
8 8ill of Rights Act Amendments of 1987, is recognized 
9 as an agency legally authorized and constituted to 

~O ensure the implementation of the purposes of this 

Page 10 

11 chapter for populations under its authority and in the 
12 manner designated by Pub. L. No. 98-527, end Pub. L. 
13 No. 99-319, and Pub. L. No. 100-146 and-in the 
14 assurances of the governor of the state." 
i5 2. Page 2, by inserting after line 19 the 
16 following: 
17 liThe per diem costs billed to each county shall not 
18 exceed the per diem costs in effect on July 1, 1988~ 
19 However, the per diem costs may be adjusted annually 
20 to the extent of the adjustment in the consumer price 
21 index published annuallv in the federal register by 
22 the feqeral department of labor, bureau of labor 
)3 statistics." 
24 3. By renumbering, relettering, or redesignating 
25 and correcting internal references as necessary. 

RECEIVED FROM THE SENATE 
H-6497 FILED APRIL 15, 1988 
CONCURRED AS AMENDED 4 t.'S.:l,S"(:,,'¢'I-'; 
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· HOUSE CLIP SHEET APRIL ~~, L~~~ 

HOUSE FILE 2456 
H-6525 

1 Amend Senate amendment, H-6497, to House File 2456, 
as amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2S 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1. Page 2, by inserting after line 23 the 
following: 

" Page 6, by inserting after line 25 the 
following: 

"Sec. 100. Beginning July I, 1988, the department 
of inspections and appeals shall issue provisional 
licenses to specialized psychiatric hospitals for 
children and adolescents for those facilities which 
are providing residential psychi&tric services to 
children and adolescents, which are accredited by the 
joint commission on the accreditation of health care 
or9anizations, which are in compliance with all 
applicable state rules and standards regarding the 
operation of comprehensive residential facilities for 
children, and which have been awarded a certificate of 
need. Each applicant shall submit a copy of the 
applicant's accreditation, a copy of the certificate 
of need, and a statement of approval from the state 
Eire marshal to the department of inspections and 
appeals. Notwithstanding the provisions of section 
237.1, subsection 3, paragraph "e", care furnished by 
these facilities shall continue to be considered 
foster care. 

The department of inspections and appeals, with the 
approval of the state board of health, shall adopt 
permanent standards for the licensure, of specialized 
psychiatric hospitals for children and adolescents 
under chapter 1358. The rules shall take effect no 
later than July 1, 1989. 

The department oE human services shall adopt rules 
to expand coverage under the medical assistance 
program to include services provided by specialized 
psychiatric hospitals for children and adolescents 
which are licensed by the department of inspections 
and appeals. The rules shall take effect no later 
than July 1, 1988, contingent upon the facilities 
meeting the federal requirements for a hospital as 
outlined in 42 C.F.R., subpart D. Initially, the 
rules shall provide that the medical assistance 
reimbursement rate for the specialized hospitals shall 
be one hundred twenty dollars per day or the actual 
audited costs, whichever are less. The department 
shall develop a permanent reimbursement methodology 
for the specialized hospitals to be effective on or 
before July 1, 1989. 

The health facilities council shall expedite the 
process by ruling on a certificate of need application 

-1-
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H-6525 
Page 2 

APRIL 16, 1988 

1 under this section within seventy-five days of the 
2 application and shall give primary consideration in 
3 this expedited process to those issues related to 
4 meeting the conditions set out in this section, 
5 provided that either of the following conditions 
6 apply: 
7 a. The hospital was accredited by the joint 
8 commission on the accreditation of health care 

Page 12 

9 organizations prior to the effective date of this Act 
10 and has been providing psychiatric treatment services 
11 for adolescents and children as a licensed foster care 
12 facility prior to the effective date of this Act and 
13 the provisional license will not increase the capacity 
14 of the facility. 
15 b. The hospital had sought accreditation by the 
16 joint commission on the accreditation of health care 
17 organizations prior to January 1, 1988, and has been 
18 providing psychiatric treatment services for 
19 adolescents and children as a licensed foster care 
20 facility prior to the effective date of this Act and 
21 the provisional license will not increase the capacity 
22 of the facility. 
23 Sec. . EFFECTIVE DATE. Section 100 of this Act 
24 takes effect upon enactment."" 
25 2. Page 2, by inserting after line 23 the 
26 following: 
27 Title page, line 2, by inserting after the 
28 word"required," the following: "providing an 
29 effective date,"." 

H-6525 FILED APRIL 15, 1988 
ADOPTED if. ':<0 l'.2. ) 

" 

By HAVERLAND of Polk 
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I\PRIL IB, 1988 
HOUSE AMENDMENT TO 

SENATE AMENDMENT TO 
HOUSE FILE 2456 

5-6081 

1 Amend Senate amendment, H-6497, to House File 2456, 
as amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1. Page 2, by inserting after line 23 the 
following: 

d • Page 6, by inserting after line 25 the 
fOllOWIng: 

"Sec. 100. Beginning July 1, 1988, the department 
of inspections and appeals shall issue provisional 
licenses to specialized psychiatric hospitals for 
children and adolescents for those facilities which 
are providing residential psychiatric services to 
children and adolescents, which are accredited by the 
joint commission on the accreditation of health care 
organizations, which are in compliance with all 
applicable state rules and standards regarding the 
operation of comprehensive residential facilities for 
children, and which have been awarded a certificate of 
need. Each applicant shall submit a copy of the 
applicant's accreditation, a copy of the certificate 
of need, and a statement of approval from the state 
fire marshal to the department of inspections and 
appeals. Notwithstanding the provisions of section 
237.1, subsection 3, paragraph "en, care furnished by 
these facilities shall continue to be considered 
foster care. 

The department of inspections and appeals, with the 
approval of the state board of health, shall adopt 
permanent standards for the licensure, of specialized 
psychiatric hospitals for children and adolescents 
under chapter 135B. The rules shall take effect no 
later than July 1, 1989 . 

The department of human services shall adopt rules 
to expand coverage under the medical assistance 
program to inClude services provided by specialized 
psychiatric hospitals for children and adolescents 
which are licensed by the department of inspections 
and appeals. The rules shall take effect no later 
than July 1, 1988, contingent upon the facilities 
meeting the federal requirements for a hospital as 
outlined in 42 C.F.R., subpart D. Initially, the 
rules shall provide that the medical assistance 
reimbursement rate for the specialized hospitals shall 
be one hundred twenty dollars per day or the actual 
audited costs, whiChever are less. The department 
shall develop a permanent reimbursement methodology 
for the specialized hospitals to be effective on or 
before July I, 1989. 

The health facilities council shall expedite the 
process by ruling on a certificate of need application 

, 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

under this section within seventy-five days of the 
application and shall give primary consideration in 
this expedited process to those issues related to 
meeting the conditions set out in this section, 
provided that either of the following conditions 
apply: 

a. The hospital was accredited by the joint 
commission on the accreditation of health care 
organizations prior to the effective date of this Act 
and has been providing psychiatric treatment services 
tor adolescents and children as a licensed foster care 
tacility prior to the effective date of this Act and 
the provisional license will not increase the capacity 
of the tacility. 

b. The hospital had sought accreditation by the 
joint commission on the accreditation of health care 
organizations prior to January 1, 1988, and has been 
providing psychiatric treatment services for 
adolescents and children as a licensed foster care 
tacility prior to t.he effective date of this Act and 
the provisional license will not increase the capacity 
of the facility. 

Sec. . EFFECTIVE DATE. Section 100 of this Act 
takes effect. upon enactment .. · .... 

2. Page ,2, by insNtiog after line 23 the 
following: 

. Title page, line 2, by inserting after the 
word""required," the following-: "providing an 
effective date,"." 

. RECEIVED FROM THE HOUSE 

J 
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HOUSE f'ILE 2456 

AN ACT 

R£r.ATING TO PROGRAMS FOR WIIICH APPROPRIATIONS TO THE DEPART­

MENT OF HUMAN SERVICES ARE REQUIRED, PROVIOING AN EFFECTIVE 
DATE, AND PROVIDING PENALTIES. 

9E IT ENACTED BY THE GENERAL ASS£MBLY or THE: STATE OF IOWA: 

Section 1. Section 1]58.9. Code 1981, is amended to read 
as tallows: 

IJ58.9 INSP[C710NS AND CO~SULTATIONS -- PROTECTION AND 
~~VOCACY AGENCY INVESTIGATIONS. 

The depart~ent of inspections and appeals shall ~ke or 
cause to be ~ade such inspections as it May dee~ necessary. 

The state lov! department of public health shall, with the 
advice of the hospital llcenainq boaed, prescribe by 

requlations that any licensee or applicant for license 
deslrln9 to ~ake specified types ot alteration or addition to 

Its f.cilities or to construct new facilities ahall before 
co~encin9 such alteration, .ddition or new construction, 

SlIbClit pl .. ns and speciflcations therefor to th& d&partrnent of 
inspections and appeals for preliminary inspectIon and 

.approval or r~cOtM.endat ions with respect to coClpllance vith 
the requlations and standards hereIn authori2ed. 

In the state hQspita1:.:~~.h~;~ . .!!I.d state rnenUl heal~1} 

!.!'!.titu.!es 2P~.;atl"d by .~.~I!._~~.2!,rt",ent of hurn.,n servic!!., the 

~~~~.9.':!~t.~c;!. P!2.~~.£.t ion_"!.~.~ ~~!.ocac'( agency as provlde~_!.!:!: 

;;ect !on._p,5C. 2 , s~.~~!:cti.on 4, shall have ttle author lty to 

investigate all coaap_laints of abuse and n~9.!!~!..~Lp~~son9 

~.i.~!!...dev~~.l}tal d1sabi~~.t.ies or ment.!! . .1. illnesses if the 

~~..!~! nt !....~.~~._ t epoc t e~._~£. _~.!!.!..2.!...0tect.Lon and advocdcy a9!.'!£I 

?...£....l.L!.~~.c.~ ... ..i~_pr_oba~ . ..l.I!._caus~ .. t:.<?....:~~l.L~ve that the abuse _~.~~ 

2:£5:u'r~d. Su(.-h a~.t.~.'?.!J.~~~~l !.~..£l.~~e the e)(aminat~9:n .. £!...!~~ 

~. ~~...!.~S_...2! . .r...!~j ~.!.Q.~...!.2.... t h(! c.<!..!.£..J" -;'" ided ~.?. ,~~~ . ~.~~ ~.':i~!'Jt 9 an":! 
contact :;It interview ..,ith ~n}:._~'.~~.:~(!nJ:,. ~Tp}o:y~e, Qr._.~.!}.:L~~.h(>( 

• 
House rale 2456, p. 1 

P.~.~~_'?..!!.. who mig.~~.n~.y'!""knowl~.~_.'!lbout the opl"ratlon of thl! 

~~ i._t.~_.t..!.Q..~ 
Sec. 2. Section lJ58.12, Code 1987, Is ... ended to read as 

follovs: 
1359.12 INFORMATION CONFIDENTIAL. 

Infor •• tion received by th& department of inspections and 
appeals and the protection and advocacy agency throuqh filed 
reports, inspection, or as othervise authorized under this 
chapter, shall not be disclosed publicly in such manner as to 

id&ntify individual. or hospitals, except in a proceedin9 
involvin9 the question of licensure or the denial, suspension 

or revocation of a license or civil 9uit or ad.inistrative 
action by or on behalf of a patient. 

Sec. 3. Section 11SC.2. subsection 4. Code Supple~ent 
1987, is a~ended to read as follows: 

4. The protection and advocacy &gency desl9nated in the 
state, under Pub. L. No. 98-521. the develo~.ntal 

disAbilitl&. Act of 1984, _nd Pub. L. No. '9-JI9. ttle 
protection and advocacy for m&ntally ill indivIduals Act of 

1986, and Pub. L. No. 100-146, the fed&ral Develop!ental 
Oisabilities Assistance and Bill of Rights Act ~end~ents ot 

!J~ is recQ9nlz&d a. an aqency le9ally authorized and 
constituted to ensure the l~plementatlon of the purposes of 

ttlis chapter for populatIons und&r its authotlty and in the 
~ann&r desiqnated by Pub. L. No. '8-521 L and Pub. L. No. 99-

l19, and Pub. L. No. 100-146 and in the as.urances of the 
qovernor of the state. 

Sec. 4. S&ctlon 217.20, Code 1987, is a~ended to read as 
follows: 

217 .20 'l"RIPS TO OTHER STATES. 

No auttlority shall be 9ranted to any person to travel to 

another state except by approval of the Ca-ml~510ner and under 

9~ide!ines established by the eIecutive council. 
Sec. S. Section 218.78, subsection 1. Code 1987, is 

amf!nded to tead as follows: 

:I: .... ..., 
~ 
III 
en 
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.. All inStitutional receipts of th~ dppartClilent of human 

se r vice s!. i nc:_~ud i. ~'!L!..u nds r ece i ved __ ~!.£.~ .. ~..!.!t.!!~ __ p.~illc i pa t_LO!! 

~t the st <!.~~ . .!'.£!.e! ta I ~sch2_01 S unde r . ..JS~.£~ i~~ .. _2_1l...:..]~ __ ~Di....!.t:. .J!'.! 
~~.'!~e Il\en~~heal~.h ins!.!.!utes und.~.~~~t .. ~.~!:' __ ?}..!l...!...?O_,_ shall be 
deposited in the general fund except for reimburseraents for 

services provided to another institution or state 4qency, for 
receipts deposited in the revolvinq farm fund under section 

246.706, for deposits into the medical assistance fund under 
section 249A.ll. and rentals charged to employees or others 
for room. apartment, or house and meals. which shall be 
available to the institutions. 

Sec. ,. Section 122.7), subsection 2. Code 1961. is 
amended to read as follows: 

2. The superintendent shall certify to the director of 
revenue and finance the billings to each county for service~ 

provided to patients chargeable to the county during the 
precedinq calendar quarter. The county billinq_ shall be 

based on the average dally patient charqe and out~tient 
treat~ent charges cOClilputed pursuant to subsection I, and the 

number of inpatient days and outpatient treatment service 
units charqeable to the county. 9he-ectr"tr-bHH,uJ-fot'-a 

petteftt-~h.lt-be-~ed~eed-br-a"-a~u"t-t'eeei.ed-fot'-the 

p.tte"tl~-eet'e-fro~-anr-sotrree-other-tha"-~tete-app~oprieted 

ftrnd~~ The billings to a county of legal $ettle.ent are 

~ub)ect to ~diu9tment for all of the follow!nq circumstancesl 

~~ county biJ_~_!n9 for a pati~.!'u.!tall be reduced..!!l: 
the amo~nt rece.!~~_for the pati~nt's care frortl a sour_ce other 

~a_~_.~.~~~..!.....!2.eEp..E:riated fu~E!.!. 

b. If lI'Iore than tW,!0_~.y._p!,.~cent of the COf!.!. __ '?L_!_pat ien_~~~ 

care is .. ) nit i a I.!L.P~.A~_.~ .. r.o:!'!._~ __ ~ou rce othe~ ._.;~~!' stat e 

:!!I?I?~0l?riated .f~.~_<!~~._~he alllount pa_~~_._!...h_all be subtracted __ f:.rolD 

~I~.e_ avera9!.....E~~.tie_nt -per-day cost of that pl.u.e,:!~~ ~ .. _care 
dnd __ t_he.jl~tieTlt~ coul\tt._s_~<I~l.he bill~A. fo.r _~he_t.~~] __ ba1anc~ 

'?..! . ;.~e .c~.~~s:o_ ~~p..!J...!:.!!~.:. 

c.: ._!..~ __ c~~'!!.L0.~ a_.p'~~.~_~.~~· ... ho. ~~_.!'...!.i9..ible for 

rE.'i'llbur5e~~n.!~.!l~~~~ .. ~~.~d i~_~ 1 'ls~.is.!.~...::~<:.*~_£.!.(~ ~:.a~J~ 
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!.!!E2.-,!~.~~1~. for the cost~ w~.~ch cH~~t?~ .. ...!.!_~~~~.~.~~~. by._the 
~~~.!~~~s_s_istanc!_.E~~gr.a~t. !~gardless of the lev~_I_...£.L....c~.!..e: 

e.!....<J:!!ded to _;~.!! __ .pa t~. '!~_t;.!. 
~: __ A county_..!..h_oi!U ... ~.!L~~-'~p'o.!I_!!.!bl~ for eighty percent __ o.~._.~_~ 

cost of care of a......£~.H~.~ ... ~~!!._!:'.£~ l!ii9i.ble for 
!..~~_Glbursement under th_!_!!edi.~.!..l .. ~!_~~tan_~e program. 

e. The billinga_for_£~~~j~~_~~!!!_be credi.ted with one 

~_ndred percent of the c!J~nt~.!.~.~c:lpation tor patient~ 
!:.!.~lbh for medical as.J..!ta~.!.....l1! the calculation of the per 
dle~ rate for patients. 

The per diem costs billed to each county shall not excee~ 

the per diem costs in effect on July h_!~!!.!...-_~~~~!.!_J_he 
~er die. costs may be ad1usted annually to t~e extent of the 

adjustment in the consumer Frice index published annually in 
the federal register by the federal de~rt.ent of labor. 
bureau of labor statistics. 

Sec. 7. Section 21SC.lO. subsection 2, paragraph a, 
subparaqraph (I), Code 1981, is a~ended to read as follows! 

(1) Indicates that the services for which the county or 
counties intend to use general allocation money are 

comprehenslve serv1ces or other 8ervices ~andated or 

authorhed by law, and In accordance with _~ul~_'!..~2P_~~_<!_~ __ ~_h.! 
CO~is9ionf are offered by accredited or licensed providers 

where accreditation or licensure standards are applicable, and 
do not include Major ~intenance or capital expenditure 

e!_oiect!!. 
Sec. 8. Section 12I}C.10. subsection ), Code 1987. is 

a~ended to read .s follows: 

1. Each application 9hall be for. period of at least one 

year and shall be acted upon as soon as reasonably possible by 
the director. who shall notify the applicant county or 

counties of the action on the application no later than 
December 1 of the year in which the appl iC.3't ion is SUbmitted. 

Money from the qe1lerd. allocation shaH be disbursed on a 
quart~(ly basis to the counties entitled to the mon@y under 

section 12SC.9 and this section. Counties receivlnq the rtlon~v 
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shall submit qtt.~t'ed·y (inancial clnd plan ~t.,ltus (l"ports :i!..~ 

.1ea~~._~.~_r'!.I~!! .. LI:..l_ • .H._t"!!!"'J_l~ .. ~~~ in th~ manner prescribed bV the 

director. 

Sec. 9. Section 210.20. subsp.ct;iQn 1. paragraph a, Code 

Supplement 1967. is amended by adding HIP follovinq new 

subpauqrapt1s: 

~.~ __ !!~!~~~_~2~~!:l. (4) The costs ()f the psychiatric 

rp.sldency program. 

NEW SUBPARAGRAPH. (5) The costs of the chaplain intern 

program. 

Sec. 10. Section 2]2.21. subsection 2, Code 1987, is 

amended by adding the following new unnumbered paragraph: 
NEW UNNUMBERED P~CRAPH. PlaceMent shall be made in the 

least restrictive facility available consistent with the best 
interests and special needs ot the child. Foster family care 

shall be used for a child unless the child has problems 
requirin9 speciali~ed service or supervision which cannot b~ 
provided in a family llvinq .rranqe~ent. 

Sec. 11. Section 2l2.21. Code 1987, is amended by addinq 
the following n~v subsection: 

~~BSECTION. 6. A child twelve years of .qe or younqer 

shall not be placed in a group shelter care h~e, unleas there 
have been reasonable but unsuccessful efforts to place the 

child in an emergency foster fa.ily h~e which is able to meet 
the needs of the child. The efforts shall be documented at 
the shelter care hearinq. 

Sec. 12. Section 212.52. subsection 2. paraqraph d, 

s'Jbparaqraph Ill, Code 1987. ill aCilended to read as follows: 
11) 'I'he department of human services for purpos~s o( 

foster care and ~rescribin9 the type of placement which will 
~p.rve the best interests of the child and the ~pan9 by which 

the placement shall be mOllitoced by the court. !~~ .c.:.o.~!~ 

~_h.<.:"'_.v ....£2.,)s i de r--..2{ dt:.~ ~.~g. pi acetn~~.!:_~~. ~.a~.~_~y __ ~?_~ !.~~ __ ~~_r~s. _-:tn 

.. 1 ~.p.~.r:!~_~ i Vl" _~.Q._~::?~l'2ste~~.!r~~. 
Sec. 13. Sec-.ioll 2Jl_')l, Code 1987, i~ clmendl!d by add~n.g 

:tH~ {::dlowinq ~('101 subsect.ion: 

• • 
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NEW SU~~.~£:.TION. .,. If the court orders the tcanster of 

the custody ot the child t.o the dep.Ul~ent at htlfl'lan service~ 
or to anoth~r aqency for placeCient in foster qroup care, the 
department: or aqency shall make every reasonable effort to 
placp the child within the state, in the least restrictive 

setting avalhb!e and in close proxillity to the parents' home, 
consistent with the child's best interests and special needs. 

Sec. 14. Section 2)2.102, subaectlon 6. Code Supplement 
1987, is amended to read as follows: 

6. In any order transferrlnq custody to the department or 
an aqency, or in orders pursuant to a custody order, the court 

shall specify the nature and cateqory of diaposition which 
will serve the best interests of the Child, and sh.ll 

prescribe the means by which the placement sh.ll be monitored 
by the court. It the court ordera the transter of the custody 

ot the child to the department of human services or other 
aqency for plac •• ent, the d.part~ant or aqancy shall subMit a 

caae permanency plan to the court and shall ~ake every effoct 
to return the child to the chlld', home as quickly as possible 

consistent vith the best interest ot the child. When the 
child is not returned to the child's h~e and if the child has 

been previously placed in • licensed foster care facility, the 
department or aqency shall consider placinq the child in the 

sa.e licensed foster care tacility. If the court orders the 
transter ot custody to a relative or other suitable person, 

the court ~ay direct the departCient or other 4qency to provide 
services to the child's parent, quardian or custodian in ocder 

to enable them to resullle custody of the child. If the court 

orders the transfer of custody to the department of human 

services o_~ to anothec agency tor placelllent in f9_S_~.L.9!?_':I.P. 

ca r_e..!.._t.'l~ dep. c t.en t _2r aqency sha 11 LUk~ __ ~Yl!.~x._~~son<!..bl e 

~U?[_.t:. ... to place th4L.S!llld within IOw~~_~he least 
!~~trictive s~.~~_~!:,.9._available, and .in closl" pcoximLt.Y_.!..2.....-the 
parents' h~e. consistent ..,ith the child's best interests dnd --_ ..... -_.- .- ---.--- .. __ . __ .. - ._.-
~p'e~ ~ c\ ~ __ !.l!::~S. 

Sec. is. tI[W SECTION. 2lL16·J PENAl.TV. 

:I: 
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A p~c$on or dqency which violates elr aid~ and dbpls in the 

violation ot any of the provisions of s~ctions 212.158 through 

132.166 comsnits " fra\ldlll~nt practice. 

Sec. 16. !!.f?i •. ~F.~!_~Q!!. 239.21 TRANSITIOHAL CHILD CARE 

ASSISTANCE. 

A recipient vho losps eli9ibility for assist~nce under this 
chapter becausp. of an lncr«~a8e in earned income is el iqihle to 

receive transiti.onal child calP assistance for d period of 

twelve months followlnq the loss of assistance. The 

dp.partment shall deliver the transitional child care 
assistance through a vendor voucher payment or purchase oC 

~ervice system which requires the recipient to contrIbute to 
the cost of the assistance in accordance with • ~lidlnq-~cale 

fee established by rule. 

Sec. 17. NE:W2g!.~2~. 249A.17 TRANSITIONAL MEDICAL 
ASSISTANCE. 

The department shall provide transitional medical coveraqe 

comparable to medical assistance provided under thi~ chapter. 
for twelve ~nth9 or for the ~xi~um period permitted under 

federal reglllations. whichever is qrp.ater. for the family of a 
recipient who has lo~t eligibility for public assistance under 

aid to famili~s with dependent children pursuant to chapter 
239 because of an increase in earned income. 

Sec. 18. ~~w SECTION. 149C.18 EDUCATIONAL INCENTIVES. 
A person who receives assistance under chapter 239 may 

participate or cooperate in a proqram to attain a certificate 

0f qeneral educational development. high schoo! diploma, or 

adult basic literacy where the petson has not previously 
~eceived such certificatic)n The department shall provide 
incentives to encouraqe sU<:"h pa(ticip;,t·ion. 

Sec. 19. Section 691.Z. subsection 1. para'J~aph c. Code 
~upplp.mellt 198"1. i.s amendp.d to read as follow~: 

c. The depactll'lp.nt of human service!> tor th~ PU(posP.!; of 

·H~ct:OIl 237.8. ~lIbsect.ion 2, and sp.ct.ion l17A."!.....and _~p.c.tioll 

;~O. 8 ' .. ~.t.I_~e~~.!.Q~ ~ .. ~.~1 1 . 
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Sec. 20. Sect.ion 691.1. ~ubs.ection 7.. Cod~ Supplp.m~nt 

1987, is amended to read a~ follows: 
2. Hotwithstandinq 8ub!Jection 1, paragraph "a~. the 

department of human services ~~ftli ~1 redisseminate criminal 
history data obta1ned pursuant to section 692.2, subsection l. 

paraqraph .. c~, to persons I icens~d1. or reqistered1.._C?:~. 

certifi~~ under Chapters 1)71. end 237AL-~.L8 __ ~~~_~q.~ for the 
purposes of section 237.8, subsection 2 and section 237A.S. 

biee"~ee~-a"d-reqi'tra"t~-a~der-either-ehapter-i3~-or-ehapter 

i31A A person vho reeet.e recei~ information pursuant to 
this subsection shall not use the inlormation other than for 

purposes of section 231.8, subsection 2~ or section 231A.5, or 
section 600.8, sub.ections land 2. A .iee~see-or-reqts~rant 

£!LBon who receive. crl~inal history data pursuant to this 
subsection who uses the information for other purposes other 

than those permitted by !his subse£tion or who co~unicates 
the infOrlnation to anotturr person except for the purposes of 

seetion-i3~Ta?-s.hseetion-i-or-,eetio"~i3?AT5 permitted by 

this subsectlon 1s 9ui1ty of an aqqravated misdemeanor. 
Sec. 21. Beqinninq July 1, 1988, the department of 

inspections and appeals shall issue provisional licenses to 

specialized psychiatric hospitals for children and adolescents 
for those facilities which are provIding residential 

psychiatric services to children and adolescents. which are 
accredited by the joint cosmission on the accreditat10n of 

health care orqani2ationa, which are in compliance with ail 

applicable state rules and standards re~ardinq the operation 
of co~prehens1ve residential facilities for children, and 

which have been awarded a certificate of need. Each applicant 

shall submit a copy of the applicant's accreditation. a copy 
of the certificate of need. and a statement of approval trom 

the state lire marshal to the department of inspections and 

appeals. Hotwithstandinq the provisions of section 237.1. 

subsect.ion 3. paraqraph "e·', care furnished by these 
facilities shall conUnue to be considered fostef CiHP.. 
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Thf!' 1epartm.ent of inspect.ion~ and dpppals, with the 

appro\~L of the state board oC health, shall adopt permanent 

5tanda:1s for the licensure. ot specialized psychiatric 

hospit!ls (or children and adolescents undl"c chaptet 1158. 

The ru~es shall ta~e effect no later than July 1, 1989. 

Thf' dep':H tlJlent of human services shall adopt rilles t.o 

expanc coveraqe under the medlcal assistancp. program to 

includ~ service~ provided by specialized psychiatrIc hospitals 

Eor ch.ldren and adolescents which are licensed by the 

depart::ent of inspect ions and appe41s. The rules shall take 

effect no later than July 1, 1988, continqent upon the 

facili:les meetinq the federal requirements for a hospital as 
outUne1 in 42 C.F'.R •• subpart O. Initially, the ruies shall 

provid~ th~t the medical assistance reimburse~ent rate for the 
svecia~!zed hospit~ls shall be one hundred twenty dollars per 

day or .~he actual audited costs, whichever are less. 1'he 

departL@nt shall develop a per.anent rei.burse~ent methodology 
for the sppcialized hospitals to be effective on or belore 
July 1. 1969. 

The nealth facilities council shall expedite the process by 
rlllin~ ')n."1 certificate of need application under this section 

within seventy-five days of the application and shall give 
primar:.- consideration in this expedited process to those 

issues related to meeting the conditions set out in this 
sectior:. provided that either of the followinq conditions 
apply: 

a. ?he hospital was accredited by the joint commission on 
I,he accreditation of health care organizations prior to the 

e(fect >,,~ date of this Act and has been providing psychiatric 

treat~"t services for adolpscents and children as a licensed 
foster car@ facility prior to the effective date of this Act 

dnd t~~ provisional licensp. will not. Increase the c:.lpacity of 
~he fac.lity. 

b. ·:he ho!'>pit..ll had sought accreditation by the Joint 
conunl~'.;"')n 01\ th(' accrf!'dit"ltlon Q( he~'l',h CcHC orqani2ation~ 

::>r!(H Jdnudry 1. 1,}88. and ha~ b.~I~1\ prOViding psychidtrlc 

• 
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treatment ~ervicps for adolesc~nt5 and children as a lic~ns~d 

foster care facility prior to the effecti.ve dale of this Act 
and the provisional license will not increase the capacity at 
the facility. 

Sp.c. 22. EF'FEC'I'IVE OA'1'£. Section 21 of this Act takf!s 
eft~ct upon enactllflent. 
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Speaker of the Rouse 
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