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MAR 17 1988 

WAYS & MEANS CALENDAR 

Passed House, 

Vote: Ayes 
Date ~(t ~57) 
'15 Nays _~o __ 

HOUSE FILE ~ iSI 
BY COMMITTEE ON WAYS AND MEANS 

(Formerly HOuse Study Bill 824) 

Pa5sed Senate, 

Vote: Ayes 4~ Nays __ 6 ___ 

Approved __ ~~~~·~~~'~,~/~r~~ _____ __ 

A BILL FOR 

1 An Act relating to the treatment of interest and dividends from 

2 state and other political subdivisions and from regulated 

investment companies in determining the alternative minimum 

tax for corporations and providing for retroactive 

applicability and effective dates. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8326HV 72 
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S.F. 

1 Section 1. Section 422.33, subsection 4, paragraph a, Code 

2 Supplement 1987, is amended to read as follows: 

3 a. Add items of tax preference included in federal 

4 alternative minimum taxable income under section 57, except 

5 subsections (a)(l) and (a)(5), of the Internal Revenue Code, 

6 make the adjustments included in federal alternative minimum 

7 taxable income under section 56, except subsections (a)(4) and 

8 (d), of the Internal Revenue Code, and add losses as required 

9 by section 58 of the Internal Revenue Code. In making the 

10 adjustment under section 56(c)(1) of the Internal Revenue 

11 Code, interest and dividends from federal securities and 

12 interest and dividends from state and other political 

13 subdivisions and from regulated investment com£?nies_exemp~ 

14 from federal income tax under the Internal Revenue Code, net 

15 of amortization of any discount or premium, shall be 

16 subtracted. 

17 Sec. 2. This Act is retroactive to January 1, 1988, for 

18 tax years beginning on or after that date. 

19 Sec. 3. This Act, being deemed of immediate importance, ~s 

20 effective upon enactment. 

21 ~XPLANATION 

22 The bill makes a correction in the way a corporation 

23 computes its alternative minimum tax by preventing the 

24 inclusio~ twice of interest and dividends from state and other 

25 political subdivisions and regulated investment companies 

26 exempt from federal tax. 

27 The bill is retroactive to January 1, 1988, for tax years 

28 beginning on or after that date and is effective upon 

29 enactment. 
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House Study Bill 824 

Ways and Means: Doderer. Chair; Daggett and Groning"'. 

Passed House, Date 
Vote: Ayes Nays 

Approved 

WAYS ANDMEANS 

HOUSE FILE ~ 1.'0,- I 

BY (PROPOSED COMMITTEE ON WAYS 

MEANS BILL) 

Passed Senate, Date 
Vote: Ayes Nays 

A BILL FOR 

1 An Act relating to the treatment of interest and dividends from 

2 state and other political subdivisions and from regulated 
3 investment companies in determining the alternative minimum 
4 tax for corporations and providing for retroactive 
5 applicability and effective dates • 

6 BE ~T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 

1 Section 
2 Supplement 

3 a. Add 

H.F • 

1. Section 422.33, subsection 4, paragraph a, Code 
1987, is amended to read as follows: 

items of tax preference included in federal 

4 alternative minimum taxable income under section 57, except 

5 subsections (a}(l) and (a}(5), of the Internal Revenue Code, 
6 make the adjustments included in federal alternative minimum 
7 taxable income under section 56, except subsections (a)(4) and 
8 (d), of the Internal Revenue Code, and add losses as required 
9 by section 58 of the Internal Revenue Code. In making the 

10 adjustment under section 56(c)(1) of the Internal Revenue 

11 Code, interest and dividends from federal securities and 
12 interest and dividends from state and other political 

13 subdivisions and from regulated investment companies exempt 
14 from federal income tax under the Internal Revenue Code, net 

15 of amortization of any discount or premium~ shall be 
16 subtracted. 
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Sec. 2. This Act is retroactive to January 1, 1988, for 
tax years beginning on or after that date. 

Sec. 3. This Act, being deemed of immediate importance, is 

effective upon enactment. 
EXPLANATION 

The bill makes a correction in the way a corporation 

computes its alternative minimum tax by preventing the 
inclusion twice of interest and dividends from state and other 
political subdivisions and regulated investment companies 
exempt from federal tax. 

27 The bill is retroactive to January 1, 1988, for tax years 
28 beginning on or after that date and is effective upon 

29 enactment. 
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HOUSE fILE 1451 

An ACT 

R£t.ATING TO THE TREATMENT Of [tflEREST AND DIVrDENDS PROM STA1'£ 

AND OTHER POLITICAL SUBDIVISIONS AND FROM REGULATED INVEST

MENT CO~PANIES IN DETERMINING THE ALTERNATIVE MINIMUM TAX 

~R CORPORATIONS AnD PROVIDING POR ~ETROACTIVE APPLICABILITY 

AND EfFECTIVE DATES. 

BE IT ENACTED BY THE GENERAL ASSf~8LV OF THE STATE OF IOWA: 

Section 1. Section 422.33. subsection 4, paragraph a, Code 

Supplement 1987, is a~ended to read as follows: 

a. Add ite~s of tax preference included in federal 

alternative minimu~ taxable inco~e under ~p.ction 57, except 

subsections (a)(l) and (a)(5), of the Internal Revenue Code, 

make the adjustments included in reder~1 alternative mini~um 

taxable income under section S6. except subsections (a)(4) and 

(dl. of the Internal Revenue Cod~, and add losses as required 

by section 58 of the Internal Revenue Codp.. In making the 

adjust~ent under s~ction 56(c)(1) of the Int~rnal Revenue 

Cod~, interest and dividends from federal securities and 

int~rest and dividends frO':' s!;.ate and ot~~~_.poHti..cal 

Subdiv!sions and from re9uht~5i investment C:.0,!!~n.les exempt 

!..!..£~.tederal inco.~~.~_u_1)deLthe Inte-~1)~~. ~~venlle Code. net 
of a(lJ,()rti~ation of any discount or premium!. shall be 

subtracted. 
Sec. 2. This Act 1S retroactIve to January 1, 1968. for 

tax years be9innin9 on or after that ddtP.. 

Ilou!;l' ;:I'E:' 2:;)1, p 2 

Sec. }. ThiS Act, being d~~med o! Ir.'JTI,,!dlc-,j! ~,'Uportcl"lce. :~ 

~ffect .. e upon cndctm~nt. 

-------- ----- -----
DONAI,V D. AVENSON 

Speaker of the House 

JO ANN ZIMMERMAN 

President of the S~nate 

I 11e:eby certlfy that this bill originated in the lIouse- anc. 

is knO\ .. ~. as House File 2451, seventy-second General Assembly. 

JOSEPH 0' HERN 

Chief Clerk of the Rouse APprov.~ __ • 1968 

TtRRY L. BRANSTAD 

Governc: 
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