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A BILL FOR

An Act relating to and making appropriations to the department of
human services for the fiscal year begianing July 1, 1988, and
ending June 30, 1989,

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. AID TC FAMILISS WITH DEPENDENT CHILDREN. There
is appropriated from the general fund of the state for the
fiscal year beginning July 1, 1988, and ending June 30, 1989,
to the department of human services, the following amount, or
so much thereof as is necessary, to be used:

1. For aid to families with dependent chiidren:
.......................................... cenasees § 45,400,000
2. As a condition of this appropriaticn, the department

shall continue to operate the pilct grant diversion program
which qualifies for federal financial participation according
to federal law for the aid to families with dependent chilidren
program. The grant diversion program shall be operated from
July 1, 1988, through June 30, 1989, as a component of the
work incentive demonstration program in the Des Moines
district. Employers who provide jobs shall receive financial
compensation in return for training provided. Aid to families
with dependent children savings resulting from the
participant's employment shall be used to compensate an
employer.

3. As a condition of this appropriation, the department
shall continue to contract for services in developing and
monitoring a waiver program with a consortium of other states
to facilitate assistance to aid to dependent children families
in self-employment. From the funds provided in this section,
one hundred twenty-five thousand (125,000) dollars, or so much
thereof as is necessary, shall be used to provide technical
assistance for aild to dependent children families seeking
self-employment. The technical assistance shall be provided
either directly or through a contract with the division of job
training of the department of economic development and through
a contract with the corporation for enterprise development.

4. As a condition of this appropriation, the department
shall work with the legislative fiscal bureau and the
department of management to establish goals and objectives for

each new program which commenced on or after July 1, 1987, or




@ ~d O N b b

11
12
L3
14
15
16
17
i8
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

. HP. A7

73]
M
’Tj

thereafter. The goals and objectives shall be submitted to
the fiscal committee of the legislative council on or before
August 15, 1988.

Sec. 2. WORK AND TRAINING PROGRAMS. There 1s appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amounts, or so
much therecf as is necessary, to be used for the purposes
designated:

1. For work incentive program:
.................................................. $ 1,202,794

It is the intent of the general assembly that the
department operate the work incentive demonstration program as
it operated in the fiscal year begirning July 1, 1986, unless
a replacement program is mandated by federal law.

2. For food stamp employment and training program:
.................................................. $ 246,550
Sec. 3. CHILD DEVELOPMENT GRANTS. There is appropriated

from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amount, or so much
thereof as is necessary, to be used for the child development
grants under provisions of Senate File 2192 if enacted by the
Seventy-second General Assembly, 1988 Session:

.......... C et s et act ettt ettt s s eees D 885,000

Grants shall be awarded on a two-year basis, subject to
renewal, and the funds appropriated in this section shall be
for support for the first twelve-month period the grant is in
effect. Grants shall be awarded not later than January 1,
1989. Notwithstanding section 8.33, unexpended or
unencumbered funds shall not revert tc the general fund, but
shall be available for the purposes set forth in this section.

Sec. 4. FAMILY DEVELOPMENT GRANTS. There is appropriated
from the general fund of the state for the fiscal year

beginning July 1, 1988, and ending June 30, 1989, to the
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department of human services, the following amcunt, or so much
thereof as is necessary, o be used for the family development
and self-sufficiency grant program under provisions of Senatre
File 2225 if enacted by the Seventy-second General Assembliy,
1988 Session:
.................................................. S 590,000

A grant shall be awaréded on a three-year basis, subject to
annual renewal, and the funds appropriated under this section
shall be for support for the first :twelve-month period the
grant is in effect. All grants shall be awardecd not later
than January 1, 1989, Not more than five percent of the
appropriation shall be used for administration of the program.
Notwithstanding section 8.33, unexpended or unrencumbered funds
shall not revert to the general fund, but shall be available
for the purposes set forth in this section.

Sec. 5. MEDICAL ASSISTANCE. There is appropriated from
the general fund of the state fcr the fiscal year beginning
July 1, 1988, and ending June 30, 1989, to the department cf
human services, the following amount, or so much thereof as is
necessary, to be used for medical assistance, on the condition
that the basis for establishing the maximum medical assistance
rate for intermediate care facilities shall be the sixty-
fourth percentile of all facility per diem rates as calculated
from the June 30, 1988, unaudited compilation of cost and
statistical data, and on the condition that the provider rates
specified in section 37 of this Act are enacted into law,
including reimbursement for abortion services, which shall be
available under the medical assistance program cnly for those
abortions which are medically necessary:

1. Medically necessary abortions are those performed under
any of the following conditions:

a. The attending physician certifies that continuing the
pregnancy would endanger the life of the pregnant woman.

b. The attending physician certifies that the fetus is
physically deformed, mentally deficient, or afflicted with a

_3_
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congenital illness.

c. The pregnancy 1is the result ¢f a rape which is reported
within forty-five days of the incident to a law enforcement
agency or public or private health agency which may include a
family physician.

d. The pregnancy is the result of incest which is reported
within one hundred fifty days of the incident to a law
enforcement agency or public or private health agency which
may include a family physician.

e. Any spontaneous abortion, commonly known as a mis-
carriage, if not all of the products of conception are ex-
pelled:

.................................................. $148,069,142
2. Of the funds appropriated in this section, not more
than two hundred thousand (200,000) dollars may be transferred
to the Iowa department of public health for contingency state
assistance for the federal program for women, infants, and

children in order to allow the Iowa department of public
health to fully use available funds under this program.

3. The department may implement mandatory enrollment of
eligible clients into licensed health maintenance
organizations where appropriate and consistent with federal
guidelines. However, clients shall continue to be eligible to
use the family planning services and mental health services
provided through community mental health centers without
obtaining referral from the health maintenance organization.
Clients shall not be required to enroll ir a health
maintenance organization if the health maintenance
organlzation does not provide service that i1s easily
accessible with no mcre than a minimal transportation expense
tc the client. The department shall track any savings
realized by the use cof the health maintenance organizaticns
and shall annually submit to the legislative fiscal bureau the
results of the client satisfaction survey required by the

federal health care facilities administration. The department
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shall report at the start of each calendar guarter, beginring
on January 1, 138%, to the legislative fiscal bureau regarding
cost savings.

4. The copayment policy relating to mandatory services
shnall not require copayment by a recipient on a service or an
item where copayment was not required by rules in effect on
January 1, 1988.

5. Effective October 1, 1988, the department shall extend
medical assistance benefits for a maximum of twelve months to
those persons who lose assistance through the aid to dependent
children program as the result of income obtained from
employment. The department shall extend medical assistance
benefits for an additional six months, up to a maximum of
fifteen months, to those persons who lose assistance under the
aid to dependent children program because the earned 1ncome
disregards are no longer applicable and who would continue to
be eligible for aid to dependent children if the disregards
were still applicable.

6. Payments made to hospitals shall include inpatient and
outpatient services. The department shall establish by rule
criterla that a nospltal provider shall meet in order to
receive reimbursement for routine outpatient services and for
clinical program services provided on an outpatient basis.
Hospital outpatient program services reimbursed under the
medical assistance program shall include, but are not limited
to, alcoholism and substance abuse, mental health, eating
disorders, cardiac rehabilitation, pulmonary rehabilitation,
paln management, and outpatient diabetes education.
Outpatient diabetes education programs shall be certified by
the Iowa department of public health. Aall other outpatient
programs shall meet requirements established by the
department. Other clinical outpatient programs may be
reimbursed under the medical assistance program upon a
determination by the department that such pregrams are

effective in meeting the health care needs of recipients and
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in avoiding mcre costly inpatient medical care and that
criteria can be developed for those programs to govern
admlssions to and utilization of those program services
consistent with the heailth care needs of the patient and the
fiscal needs of the medical assistance program.

7. Effective July 1, 1988, the department of inspections
and appeals shall issue provisional licenses to specialized
psychiatric hospitals for children and adolescents for thoese
facilities which are providing residential psychiatric
services to children and adolescents on July 1, 1988, which
are accredited by the joint commission on the accreditation of
hospitals, and which are in compliance with all applicable
state rules and standards regarding the cperation of
comprehensive residential facilities for children. Each
applicant shall submit a copy of the applicant's accreditation
and a statement of approval from the state fire marshal to the
department of inspections and appeals. Such facilities are

not required to apply for or receive a certificate of need

pursuant to section 135.63. ©Notwithstanding the provisions of

section 237.1, subsection 3, paragraph "e", care furnished by
these facilities shall continue to be considered foster care.
The department of inspections and appeals, with the
approval of the state board of health, shall adopt permanent
standards for the licensure of specialized psychiatric
hospitals for children and adolescents under chapter 1353,
The rules shall take effect no later than July i, 1989.
Specialized psychiatric hospitals for children and adolescents
licensed prior to Suly 1, 1989, are not required to apply for
or receive a certificate of need pursuant to section 135.63.
The department of human services shall adopt rules to
expand coverage under the medical assistance program to
include services provided by specialized psychiatric hospitals
for children and adolescents which are licensed by the
department of inspections and appeals. The rules shall take

effect nc later than July 1, 1988, and corntingent upon the

-6~




facilities meeting the federal requirements fcr a hospital as
outlined in 42 C.F.R., subpart D, shall provide initiaily that
the medical assistance reimbursement rate for such speclalized
hospitals shall be one hundred twenty dollars per day or
actiual audited costs, whichever is less. The department shall
develop a permanent reimbursement methodology for such
specialized hospitals to be effective on or before July 1,
1989.

8. The department and the Iowa department of public health
shail proceed with implementation of enhanced services and
targeted case management for pregnant women as recommended in
the report entitled "case management and enhanced services for
Medicaid eligible pregnant women".

§. Effective January 1, 1989, the department shall extend
coverage to include caretaker relatives under the medically
needy program. The department shall increase resource
limitations under the medically needy program to five thousand
dollars for a one-person household and severn thousand five
hundred dollars for a family of two or more persons. For the
medically needy program, the department shall be allowed to
set the length of the certification period, as authorized by
federal regulations.

10, Effective January 1, 1989, the department shall
implement a diagnosis related group payment system for
adolescents treated in Medicaid certified substance abuse and
psychlatric treatment units.

1ll. As a condition of this appropriation, the department
shall develop a proposal to convert medical assistance
benefits to a private purchase health care plan for certain
persons. The proposal shall contaln provisions to ilmit
eligibility for the plan to categorically eligible persons who
are no longer eligible for the aid to families with dependent
childrer program due to an increase in earned income and who
have exhausted medical assistance benefits available under the

extended eligibility period. In developing income and
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resource ceilings, the department shall consider those
ceilings recommended under the federal Sixth Omnibus Budget
Reconciliation Act. The proposal shall, to the extent
possible, provide for the usage of the department's existing
medical assistance program delivery system, including the
intake functlons carried out by the field staff. Benefits
shall be limited to primary health care benefits available
under the medical assistance precgram and include a
coordination of benefits provisien. The proposal shall
provide that the health care plan be seif-funded with premiums
actuarially determined in order to cover the benefit and
administrative costs. The proposal shall be submitted to the
fiscal committee of the legislative council on or before
February 1, 1989.

Sec. 6. MEDICAL ASSISTANCE FOR PREGNANT WOMEN, INFANTS,
AND CHILDREN. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1988, and
ending June 30, 1989, effective on January 1, 1989, to the
department of human services for medical assistance to all
pregnant women and infants under one year of age whose income
does not exceed one hundred fifty percent of the federal
nonfarm poverty level, and for children up to age five on an
incremental basis whose income does not exceed one hundred
percent of the federal nonfarm poverty level, for salaries,
support, and miscellaneous purposes, the following amount, or
so much thereof as 1s necessary:

........ Gttt et arer st eeer et aa et B 608,000

1. It is the intent of the general assembly that the funds
appropriated under this section shall be expended for not more
than three full-time equivalent positions in the field at a
cost of not more than thirty-seven thousand (37,000) deollars,
for salaries and support for not more than four full-time
equivalent positions in general administration at a cost of
not more than fifty-nire thousand (59,000) dellars, for

systems and fiscal agent development at a cost of no more than

_8_




twenty-five thousand {25,000} dollars, and for payment of
medical bhenefits at & cost of no more than four hundred
eighty-seven thousand (487,000) dclliars.

2. Resource limitations shall be filve thousand dollars fcr
a one person household and seven thousand {1ve hundred dollars
for a family of twc or more perscns. Pregnant women shall
have resources considered according to the standards for
computing resources under the supolemental security income
program. Infants and children shall have rescurces ccnsidered
in accordance with the standards for ccmputing resources under
the aid to families with dependent children program. Pregnant
women, infants, and children shall have lncome considered in
accerdance with standards under tne aid to families with
dependent children program. All other medical assistance
program requirements shall appiy. Upon implementation,
phased-in coverage for children shall begin with children up
to age two and shall be continued through January 1, 1992,

3. For persons who do not have a spend-down requirement
under the medically needy program, the department shall set
the length of the certification period at the length
authorized by federal regulations.

4. As a condition of this appropriation, the department
shall report, in each mocnth of the fiscal year, to the fiscal
committee of the legislative council regardirg the expenditure
of the funds for the implementation of the medical assistance
for pregnant women, infants, and children and the additional
full-time equivalent positions authorized for this purpose
under this section., The report shall detail the number of
additional authorized positions which have been filled,
describe problems encountered in filling the positions, and
assess the impact of the additional positions upon the quality
of services provided to the targeted persons. If the
department is caused to reduce expenditures because of an
unanticipated reduction in federal funding, or the average

base salary and support cost in staffing is qreater than

_9_
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anticipated, or the staff vacancy factor is lower than
anticipated, the department shall £ill the additional full-
time equivalent positions by reducing other expenditures.

Sec. 7. CRGAN TRANSPLANT SERVICES. There is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, the
following amount, or so much thereof as is necessary, to be
used for the organ transplant ccmmission, including salaries
and support for not more than one full-time equivalent
position, maintenance, and miscellaneous purpcses:

35,000
MEDICAL CONTRACTS. There 1is apprcpriated from the
general fund of the state for the fiscal year beginning July
1, 1988, and ending June 30, 1989, to the department of human
services, the following amount, or so much thereof as lis
necessary, to be used for medical contracts:
2,471,000

The department may expend up to two thousand (2,000)
dollars of the funds appropriated ir this section for changes
in the claims payment and reporting system to support
implementation of a program of mandatory enrollment in health
maintenance organizations.

Sec. 9. COLLECTION SERVICE CENTER. There 1s appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amount, or so much
thereof as 1s necessary, to be used for the child support
clearinghouse, including salaries and support for not more
than twenty-eight full-time equivalent positions, maintenance,
and miscellaneous purposes:

724,672

The department shall report to the legislative
council regarding progress in the ccnversion of chiid
support corders and the relatcd expenditures., If the funds

riaeted by this section are expended, or are projected

_lO_
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to be expended, before June 30, 1983, the department shall
request a supplemental appropriation from the general assembiy.

Sec. 10. CHILD SUPPORT RECOVERY. There Jis appropriated
from the general fund of thne state for the fiscal year
beginning July 1, 1988, and ending June 30, 1©89, to the
department of human services, the follcowing amount, or s¢ much
therecf as is necessary, to be used for chilé support
recoveries, including salaries ané support for not more than
one hundred point forty-two full-time equivalent positions,
maintenance, and miscellaneous purposes:

e s 1,0:2,000

1. The commissigner of human services, within the
limitations cf the funds appropriated 1n this section, or
funds transferred from the aid to families with dependent
children program for this purpose, may establish new positicns
and add additional employees tc the child support recovery
unit when the commissioner determines that both the current
and additional emplioyees together can reasonably be expected
to recover for the aid to families with dependent children
program and the nonpublic assistance support recovery program
more than twice the amount of money required to pay the
salaries and support for both the current and additiocnal
employees. The department shall demonstrate the cost-
effectiveness of the current and additional employees by
reporting to the human services appropriations subcommittee
the ratio of the total amount of administrative costs for
child support recoveries to the total amount of the child
support recoveries.

2. The department shall extend the child support
modification demonstration program to at least fifteen
counties in the state. The department may transfer funds from
the appropriation to aid to families with dependent children
to the extent that is necessary in order tc fund the

demonstration program. Notwithstanding the number of full-

time equivalent positions allowed under this section, the

o
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department may exceed the number allowed to the extent the
positions are funded by the funds transferred for this purpocse
from the appropriation to aid to families with dependent
children. The department shall report to the legislative
fiscal bureau regarding the demonstration program each
guarter,

Sec. 11. COMMUNITY SERVICES. There is appropriated from
the general fund of the state for the fiscal year beginning
July 1, 1988, and ending June 30, 1989, to the department of
human services the following amount, or so much thereof as is
necessary, to be used for community services:

L. As a condition of this appropriation for field
operations, including salaries and support for not more than
two thousand two hundred three point twenty-five full-time
equivalent positions, maintenance, and miscellaneous purposes,
the department shall provide an extensive orientation program
for newly employed social workers in the area of community
resource programs and shall provide assistance to each county
board of social welfare to identify community resources in
counties pursuant to section 234.11:
................................ feareeaeaaa-aaarss $ 31,863,000

2. The appropriation for community services 1s based upon
an expected federal cost allocation share of fifteen million
nine hundred seventy-two thousand nine hundred seventeen
(15,972,917) dollars, a federal block grant share of twelve
million six hundred sixty-seven thousand two hundred forty-
nine {(12,667,249) dollars, an average base salary and support
cost of twenty-seven thousand five hundred forty-nine (27,549)
dollars, and a vacancy factor of four percent. It is the
intent of the general assembly that the department seek
additional funds through suppliemental appropriation if the
expected federal cost allocation share is less than expected,
the average base salary and support cost 1is more than
expected, or the vacancy factor is Lower than expected. The

department shall report monthly to the fiscal committee of the

_12_
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legislative council regarding the projections of expenditures
under this appropriation, and any changes related to the
federal cost allocation, the average base salary and support,
and the vacancy factor that occur. Thae department snall not
expend more than two million four hundred fcurteen thousand
one hundred three (2,414,103) dollars of this appropriation on
items not reiated to salary and benefits without cobtaining
approval by the legislative council or the general assembly.
The department shall maintain an average of two thousand two
hundred eighty-nine full-time egquivalent positions filled
under this appropriation and shall coordinate the P-5 and
hiring process to maintain this average.

Sec. 12. GENERAL ADMINISTRATION. There is appropriated
from the general fund of the state for the fiscal vyear
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amount, or so much
therecf as is necessary, for general administraticn, 1including
salaries and support for not meore than three hundred seventeen
point forty-four full-time equivalent positicns, malatenance,
and miscellaneous purposes:

1. Full-time equivalent positicns which are funded
entirely with federal, public, private grants, or the
gambler's assistance fund established in secrcicn 99FE.10 are
exempt from the limits on the number of fuli-time equivalent
positions provided in this section, but are approved cnly for
the pericd of time for which the federal furnds or grants are
avallable for the position.

2. The appropriation for gereral administration is based
upcn an expected federal cost allocation share of seven
million one hundred three thousand nine hundred forty-six
(7,133,946} deollars, a federal biock grant share cf cne
million eight hundred forty-nines thousand three hundred
thirty-one {(1,849,331) dollars, an average base salary and

suppert of cost of thirty-four thousand two hundred forty-five

_13_
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(34,245) dellars, arnd a vacancy factor of two point six
percent., It is the intent of the general assembly that the
department seek additional funds through supplementail
appropriation if the expected federal cost allocation share is
less than expected, the average base salary and support cost
is more than expected, ¢r the vacancy factor is lower than
expected. The department shall report monthly to the fiscal
committee of the legislative council regarding the projections
of expenditures under this appropriation, and regarding any
changes related to the federal cost allocation, the average
base salary and support, and the vacancy factor that occur.
The department shail not expend mcre than five hundred forty-
two thousand and nine hundred twenty (542,920} dollars of this
appropriation on items not related to salary and benefits
without obtaining approval by the legislative council or the
general assembly. The department shall maintain an average of
three hundred twenty-four point five full-time equivalent
positions filled under this appropriation and shall coordinate
the P-5 and hiring process to maintain this average.

Of the amount appropriated in this section, eighteen
thousand (18,000} dollars, or so much thereof as is necessary,
shall be used to fill the zeroc point five full-time egquivalent
position for administration of the expanded coverage under the
medical assistance program to include specialized psychiatric
hospitals. The department shall report, at least quarterly,
tec the fiscal committee of the legislative council regarding
the expenditure of the funds for the administration of the
expanded coverage and the additional full-time equivalent
position authorized for this purpose under this subsection.
The report shall detail when the additional authorized
position has been filled, describe problems encountered ir
filling the position, and assess the impact of the additional
position upon the gquality of services provided. If the
department 1is caused to reduce expeaditures because of an

unanticipated reduction in federal funding, or the average

_14_
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base salary and support cost in staffing is greater than
anticipated, or the staff vacancy factor 1s lower than
anticipated, the department shall fill the zero point five
additional full-time egquivalent position by reducing other
expenditures,

Sec. 13. JUVENILE INSTITUTIONS. There is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services the following amount, cr so much
thereof as is necessary, to be used for the cperation of the
state training school and the Iowa juvenile home, including
salaries and support for not more than three hundred twenty-
nine full-time equivalent positicns, maintenance, and

miscellaneous purposes:
e .. $ 10,062,000

P I I I R R R T I S A R A S B B R B

1. Of the amount appropriated in this section, eight
hundred twelve thousand (812,000) dolliars shall be used to
implement the recommendations ¢f the governor's foster care
task force, including filling thirty-six poinf seventy-five
additional full-time eguivalent positions. Of the funds
designated in this subsecticn, cne hundred flfzy thousand
{150,000} dollars shall be used to improve programs and
services provided at the juvenile institut:ion at Eldeora.
Notwithstanding the cap placed on fuli-time equivalent
positions in this section, the positions filled for this
purpose shall only be limited tc the extent of the funds so

designated.
2. The funds appropriated in this section shall be used tc
increase staff in order to imprcove supervision and services

provided to residents, to implement a classification system
and a shert-term high-impact program for adjudicated
delinquents at the state training school, and to establish a
diagnostic program and short-term nigh-impact program for
adjudicated female delingquents and adjudicated "child in need

of assistance” boys and girls at the state iuvenile home.

_ll-')_.
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3. As a condition cf this appropriation, the department
shall report, in each month of the fiscal year, to the fiscal
committee of the legislative council regarding the expenditure
of the funds for the implementation of the governor's foster
care task force and the additicnal full-time equivalent
positions authorized for this purpose under this section. The
report shall detail the number of additional authorized
positions which have been £f£illed, describe proslems
encountered in filling the positions, and assess the impact of
the additional positions upon the guality of services provided
by the juvenile institutions. If the department 1s caused to
reduce expenditures because of an unanticipated reduction in
federal funding, or the average base salary and support cost
in staffing is greater than anticipated, or the staff vacancy
factor is lower than anticipated, the department shall £ill
the thirty-six point seventy-five additional full-time
equivalent positions by reducing other expenditures.

Sec. 14. JUVENILE INSTITUTIONS PLAN. There is
appropriated from the general fund of the state for the fiscal
year beginning July 1, 1988, and ending June 30, 1989, to the
department of human services for development of a plan for the
future use of the state juvenile institutions at Eldora and
Toledo, the following amount, or so much thereof as is
necessary:

Ce st s e st ettt s e e es s s s e ettt en e e $ 50,000

1. The plan shall address the current and potential use of
the institutions and the continuation or modification of the
juvenile justice and child welfare service system regarding
the use of the juvenile institutions.

2. The plan shall be developed by an advisory group
composed of representatives of the state child welfare sys:tem
and by contract with experts in the field of child welfare and
juvenile justice who have wcrked with other states in the
development or modification of child welfare systems.

3. The plan shall be comprehensive and build upon vast

..16..




o« B I o BT L . A T S

11
12
13
(14
15
16
17
18
19
20

22
23
24
- 25
26
27
28
29
30

7
L

3z
33
34

=
-

S.F. __H.F. A9

1

studies which deal with out-cf-state placement cf children,
foster care, juvenile institutions, decategorizaticn, and the
state mental health institution services for children. The
department shall submit the plan tc the general assembly or
legislative council on or before January 15, 1989.

Sec. 15. HOSPITAL-SCHOOLS. There is appropriated from the
general fund of the state for the fiscal year beginning July
1, 1988, and ending June 30, 1989, to the departmeni of human
services for the state hospital-schools, the following amount,
or so much thereof as 1s recessary, to be used for salaries
and support for not more than two thousand one hundred
seventy-nine point zero two full-time equivalent positions,
maintenance, and miscellanreous purposes:
$ 59,918,000

Sec. 16. MENTAL HEALTH INSTITUTES. There is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services for the state mental heaith
institutes, the following amount, or so much thereof as is
necessary, to be used for salaries and supoort for not more
than one thousand one hundred ninety-one point sixteen full-
time equivalent positions, maintenance, and miscellaneous
purposes:
et ettt it et aeieaeseeraasensaaess. 5 38,153,000

Sec. 17. IOWA VETERANS HOME. There 1s appropriated from
the general fund of the state for the fiscal year beginning
July 1, 1988, and ending June 30, 1989, to the department of
human services, the following amount, or so much therecof as is
necessary, to be used for operation of the Iowa veterans home,
including salaries and support for not more than seven hundred
forty-two point thirteen full-time equivalent positions,
maintenance, and miscellaneous purposes, on the conditicn that
1f federal or private per diem rates paid to the home exceed
the rates budgeted for the fiscal year, then the amount cf

unplanned revenue from the increased rates shall be used, to
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the extent possible, to phase in and staff new beds at the
home, and the number of full-time equivalent positicons may
exceed the number allowecd in this section for this purpose:
........ et ettt ettt s sarsaeaases 3 22,681,000

Sec. 18. MENTAL HEALTH AND RETARDATION SERVICES FUND.
There is appropriated from the general fund of the state for
the fiscal year beginning July 1, 1988, and ending June 30,
1989, to the state community mental health and mental
retardation services fund established in section 225C.7 the
following amoun%t, or so much thereof as is necessary:
.................................................. $ 3,330,000

Sec. 19. ENHANCED MENTAL HEALTH -- MENTAL RETARDATION --
DEVELOPMENTAL DISABILITIES SERVICES. There 1s appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services the following amount, or so much
thereof as 1is necessary, for administrative support and for
service coordination and diagnosis and evaluation:
.................................................. $ 1,000,000

1. The funds provided under this section shall be used by
the department of human services for the following:

a. No more than eighty-eight percent of the funds shall be
used for the establishment of service coordination units for
persons with mental retardation, developmental disabilities,
or chronic mental illness for the provision of specialized
service coordination. It is the intent of the general
assembly that these units be established no later than October
30, 1988, in each of the department's human service districts.
The department shall report to the general assembly by October
30, 1988, on the establishment of the service coordination
units. Priority shall be given to individuals who require
service coordination in preventing a placement that would be
inconsistent with the person's identified needs. Persons
performing service coordination shail be given caseloads no

greater than thirty for clients with mental retardation,
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developmental disabilities, cr chronic mental illness.

b. No more than twelve percent of the funds shall be used
for the provision of diagnosis and evaluation services for
persons with mental retardation, develcpmental disabilities,
or chronic mental illness. Priority shall be given to
individuals who nave not received a diagnosis and evaluation
within the past five years.

c. The available funds shall be allocated to the department of
human service districts based on the bill of rights
enumeration study. Within the funds available under this
section, case management and diagnosis and evaluation shall be
made available proportional to the bill of rights populatiors
within each district as cited in the erumeration study.

d. The department shall seek tc draw down additional funds
through the federal medical assistance program in the
provision of these services.

e. It is the intent of the general assembly that recognizion
be given to reducing the cost for potential conversion of
residential care facilities for the mentally retarded to
intermediate care facilities for the mentally retarded without
imposing more restrictive construction and renovation
standards than absclutely essential.

£. It is the Intent of the general assembly that greater use
of federal support through vocational rehabilitation funding
be provided for the bill of rights population. The department
shall work with the department of education in seeking to make
greater use of vocaticnal rehabiliitation support for the biil
of rights population, and shall report to the general assembly
by October 30, 1988, on the feasibility of obtaining additicnal
federal assistance.

g. The department shall develcp a proposal to assist
individuals in obtaining Social Security and Title XIX
benefits.

2. Nothing in this Act 1s intended by the general assembly

to be the provision of a fair and equitable funding formula
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specified in 1985 Iowa Acts, chapter 249, secticn 9. VNothinag
in this Act shall be construed, is intended, or shall imply a
claim of entitlement to any programs or services specified in
section 225C.28.

Sec. 20. STATE SUPPLEMENTARY ASSISTANCE. There is
appropriated from the general fund of the state for the fiscal
year beginning July 1, 13988, ard ending June 30, 1989, to the
department of human services, the following amount, cr so
much thereof as 1is necessary, to be used for
state supplementary assistance,
on the condition that
the across-the-board cuts currently in effect
are eliminated,
followed
by a three-percent increase in the
max imum
reimbursement rate paid
to residential care facilities and in-home health care
providers,
as specified in section
38 of this Act:
.................................................. $ 12,208,400

The department shall increase the personal needs allowance
for residents of residential care facilities by the same
percentage and at the same time as federal supplemental
security and federal Social Security benefits are increased
due to a recognized increase in the cost of living.

Sec. 21. BLOCK GRANT SUPPLEMENTATION. There is
appropriated from the general fund of the state for the fiscal
year beginning July 1, 1988, and ending June 30, 1983, to the
department of human services for supplementation of federal
social services block grant funds and for allocation to the
various counties for the purchase of local services and child
day care services for eligible individuals, the following

amount, or so much thereof as is necessary, on the condition
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that the across-the-board cuts currently i1n effect are
eliminated, followed by a three-percent increase in the
reimbursement rate paid to service providers funded under this
apprcpriation, as specified in section 38 of this Act:
Cetaeetaci st S 65,689,000
1. The funds apprcpriated in this section shall be

allocated to the counties pursuant to the rules of the
department in effect on January 1, 1985. The department shall

------ L R A . T T A S

increase the income guidelines for income eligible persons
receiving services funded with federal social services block
grant funds for the fiscal year beginning July 1, 1988, by the
same percentage and at the same time as federal social
security benefits are increased due to a reccgnized increase
in the cost of 1living.

2. Of the funds appropriated in this section, three
million one hundred eignhty-nine thousand (3,189,000} dollars
shall be earmarked for the purchase of lccal services and
three million five hundred thousand (3,500,000) dollars shall
be earmarked for child day care serwvices,.

3. The department shall nof require counties o match the
state child day care services funds with focal funds but shall
require that the counties allocate local funds for child day
care services in an amount at least equa: to the county
expenditures for child day care services in the fiscal year
ending June 30, 1983. The department shall reallocate state
child day care services funds from counties which do not
gqualify for or do not utilize the funds to counties which do
qualify for the funds.

4. Any funds allccated for the local purchase of child
care services shall be available fcr purchase of services in
any type of child care facility approved under 44) TAC § 170.

5. The department shall establish the inccme eligibility
level for recipients cof child day care services at the
equivalent of one hundred twenty-five percent of the fecderal

office of management and budget poverty guidelines for
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families of all sizes.

6. If the department determines that funds earmarked under
this section for child day care services will not be fully
expended, the department may increase the income guidelines in
order to provide for the expenditure of all funds earmarked
under this section for child day care services.

Sec. 22. COMMUNITY-BASED PROGRAMS. “here is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the fcllowing amount, or so much
thereof as 1s necessary, to be used for community-based
programs on the condition that displaced homemaker programs
and the pilot projects relating to adolescent pregnancy under
1987 Iowa Acts, chapter 234, section 203, subsection 1,

paragraph "1", are funded, and that the across-the-boaré cuts
currently in effect are eliminated, followed by a three-
percent increase in the reimbursement rate paid to service
providers funded under this appropriation, as specified in
section 39 of this Act:
.................................................. S 4,227,014

The commissioner of human services shall pay from the funds
appropriated in this section, as the entitled aid from the
state under section 232.142, subsection 4, cne-half of one
percent of the total cost of the estabiishment, improvement,
operation, and maintenance of approved county or multicounty
juvenile homes,

Of the funds allocated to the pllot projects relating to
adolescent pregnancy, the department shall expend no more than
seven percent for administrative costs.

Sec. 23. CHILD ABUSE PREVENTION GRANTS. There is
appropriated from the general fund of the statez for the fiscal
year beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amount, or so much
therecf as 1s necessary, for chila abuse prevention grants:
............................................ hesees S 313,686
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Sec. Z4., SUPPLEMENTAL CHILD CARE ASSISTANCE., There is
appropriated from the general fund of the state for the fiscal
year beginning July 1, 1388, and ending June 30, 1989, to the
department of human services, the followling anmount, or so0 much
thereof as is necessary, to be used for suppliemental payments
of the child care costs of perscons who gualify for
transitional child care assistance under section 239.21
because of an increase in earned inccome beginning on or before

October 1, 1988:
.................................................. $ 1,600,000

1. The department sha:i deliver the supplemental payments
through a voucher agreement system which requires the
recipient to contribute to the cost of the child care services
in accordance with the sliding fee schedule currently utilized
by the department for child day care services. Reimbursement
for services will be limited to registered or licensed child
care providers.

2. The department shall work with the legislative fiscal
bureau to develop a means c¢o measure the effec:t of the
supplemental child care assistance upon the number of aid to
tamilies with dependent children recipients and the economic
status of the persons who receive the assistance.

Sec. 25. RESOURCE AND REFERRAL PROGRAMS., There is
appropriated from the general fund of the state for the fiscal
year beginning July 1, 1988, and ending June 30, 1989, to the
department of human services the following amount, or so much
thereof as is necessary, to be used for allocation in the form
of grants to local and private nonprofit corporations or
department cof human services district offices which provide
child and dependent aduilt care resource and referral programs.,
Individual grants shall nct exceed fifty thousand (50,000)
dollars:

.................................................. $ 250,000

A local program which is allccated funding shall match

funds appropriated with local! funds which may be in the form
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of private donations cr public funding sources including block

grant local purchase funds. The department of human services
shall adopt rules pursuyant to chapter 17A which establish the
criteria for allocation of grant funds tc iocal resource and
referral programs.

Sec. 26. HOME-BASED SERVICES. There is appropriated from
the general fund of the state for the fiscal vear beginning
July 1, 1988, and ending June 30, 1989, to the department of
human services, the following amcunt, or s$o0 much thereof as 1is
necessary, to be used for home-based services on the condition
that family planning services are funded, and that the across-
the-board cuts currently in effect are eliminated, followed by
a three-percent increase in the reimbursement rate paid to
service providers funded under this appropriation as specified
in section 3% of this Act provided that if the department
amends the allocation to a program funded under this section,
then the department shall promptly notify the fiscal committee
of the legislative council of the change:
.................................................. $ 6,974,800

Of the funds appropriated in this section, nine hundred
fifty-nine thousand forty (959,040) dollars, or so much
thereof as i1s necessary, shall be used to continue the three-
year family preservation pilot services initiative to provide
highly intensive in-home family reunification and placement
prevention services. These funds shall be used to maintailn
fiscal year 1988 service levels. The payment system for this
project shall be other than an hourly unit-based system and
may be based on a cost per family unit with actual payments
per family adjusted according to the performance of the
provider and the outcome of their services to each family. 1t
is the intent of the general assembly that the three-year
evaluation of this initiative and other project monitoring
activities be continued to assess service impact and cost-
effectiveness.

Sec. 27. AID TO INDIANS. There is appropriated from the
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general fund of the state for the tiscal year beginning July
1, 1988, and ending June 30, 1989, to the department of human
services, the following amount, or sc much thereof as is
necessary, to be used for aid te Indians under section 252.43:
e e et et ettt e et s B 34,965
The tribal councill shall not use mcre than ten percent of
the funds for administration purposes.
Sec. 28. VOLUNTEERS. There i1s appropriated from the
general fund of the state for the fiscal year beginning July
1, 1988, and ending June 30, 1989, to the department of human
services, the following amcunt, or so much thereof as is
necessary, to be used for development and ccordination of
volunteer services:
e e e ettt 67,932
Sec. 29. JUVENILE JUSTICE. There is appropriated from the
general fund of the state for the flscal year beginning July
1, 1988, and ending June 30, 1989, to the department of human
services, the following amcunt,. or sc much tnereof as is
necessary, to be used for juvenile justice reimbursement to
counties under section 232.141, subsection 2:
$ 1,752,000
Notwithstanding section 232.141, subsection 4, seventy-five
percent of all expenses submitted for care ard treatment by
the counties shall be reimbursed by the state.
Sec. 30. FOSTER CARE. There 1is apprcpriated from the
general fund of the state for the fiscal year beginning July
1, 1988, and ending June 30, 1989, tc the department of human
services, the following amount, or so much thereof as is
necessary, to be used for foster care on the condition that
~he across-the~bgard cuts currently in effect are eliminated,
followed by a three-percent increase in the reimbursement rate
pald to foster care providers, as specified in section 38 of
this Act:
e $ 32,378,800

1. The department shall revise the reimbursement formula
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for foster family special care and emergency care allowances
to encourage foster family special care and emergency care
placements in lieu of group foster care placements. Beginning
December 1, 1988, the formula shall recogrize the special
needs of cnildren in foster care and the special services that
may be required of foster parents.

2. Beginning on the effective date ¢f administrative rules
governing this section, the department may use a portion of
the funds appropriated in this section to prcovide payments to
senior citizens, recipients ¢f assistance under aid to
families with dependent children, or other appropriate persons
to assist in monitoring certain children in foster family
placement, in order to demonstrate whether the monitoring can
make family foster care a more viable placement option for
delinquent chiidren.

3. Beginning on the effective date of administrative rules
governing this section, the department may use a portion of
the funds appropriated in this section to purchase special
services in order to demonstrate whether the services can
prevent out-of-home shelter care.

4. It is the intent of the general assembly that the
department of human services, the state judicial department,
the department of education and representatives of service
providers shall establish a target problem-child committee.
The committee shall be responsible to find placements for
children who have exceptional service needs or who have been
rejected in previous referrals and who may be at risk of being
placed cut of state.

5. It is the intent of the general assembly that the
department of human services and the judicial department shall
jointly develop, for submission to the governor and general
assembly by December 1, 1988, a plar to eliminate the practice
of joint case management and the monitoring of juvenile court
cases.

6. Of the funds appropriated in this section, thirty
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thousand (30,000} dollars, or sc much therecf as 18 necessdry,
may be used by the department to conduct a study to determine
the impact of establishing a fee schedule for parental par-
ticipaticn in all child welfare services,

7. Beginning August 1, 1988, the funds appropriated in
this section shall not be used for "payment only" foster care
placements in which the court orders that the custody of a
child shall be transferred tc an agency or individual other
than the department. The department shall cooperate with the
court in the transfer of placemen:t responsibilities or in
providing for joint placement responsibilities in order to
receive federal financial participation for such placements.

8. The department shall develop an aiternative system for
reimbursing foster care providers that provide performance-
based payment. The system shall include contract features
which provide incentives and penalties based upon cutcomes.

It is the 1ntent of the legislature that the alternative .
system shall be made available on a demonstration project
basis by December 1, 1988.

9. The department may transfer a portion 2f the funds
appropriated in this section for use in providing subsidized
adoption services or for use in purchasing adcption services,
if funds allocated for adoption services are insufficient.

10. No more than tnirty percent of children in foster care
funded under Title IV, part E of the federal Social Securtity
aAct shall be in foster care for more than twenty-four months.

11. Of the funds appropriated in this secticn, forty-five
thousand (45,000) dollars, cr so much thereof as is necessary,
is allocated for foster parent training prior to the initial
licensure of foster parents.

12, By September 1, 1988, the department shall designate
two counties as the counties in which the demonstration
program to decategorize child welfare services will occur.

The county boards of supervisors and the judicial districts .

serving the counties shall agree to those counties serving in
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the demonstration. Tre department zhall establish a child
welfare fund for those counties composed cf all or part of the
amount that would otherwlise be expected to be used for
residents of the counties for foster care, family-centered
services, subsidized adoption, day care, local purchase
services, juvenile institutional care, mental health institute
care, state-hospital school care, juvenile detention,
department direct services, and juvenile justice county-based
reimbursable services. Notwithstanding other service funding
provisions in law, the department shall establish this fund by
transferring funds from the budgets affected, except for the
funds appropriated for juvenile institutions, mental health
institutes, and state hospital-schools, which shall be
identified in the demonstrations for auditing purposes only.
The child welfare fund may be used to support services and
payment rates not allowable within historical program or
service categories. The department shall work with the county
board of supervisors and the judicial districts in providing
training for the project, and shall make use of the national
conference of state legislatures and the center for the study
of social policy for technical assistance. It is the intent
of the general assembly that the demonstration program
commence not later than April 1, 1989, and be designed to
operate for a three year period.

13. Of the funds appropriated in this subsection, thirty
thousand (30,000) dollars, or so much thereof as is necessary,
may be used by the department to contract with universities to
provide ongoing research and evaluation assistance to programs
and initiatives of the department involving family-centered
services and foster care. Such contracts shall make maximum
use of any matching resources frcm the universities with which
the department contracts.

Sec. 31. FOSTER HOME INSURANCE FUND. There 1is
appropriated from the general fund cf the state for the fiscal

year beginning July 1, 1988, and ending June 30, 1989, to the
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department of human services, the fcllcwing amcunt, Or so much
thereof as is necessary, tc be used for the foster home
insurance fund as required under Senate File 2107, if enacted
by the general assembly of the state:

C et e et et et et e S 165,000

Notwithstanding section 8.33, the ZIunds remaining in the
foster home insurance furd shall not revert to the general
fund on June 30, 1989.

Sec. 32. SUPPLEMENTAL PAYMENTS TO IN-STATE FOSTER CARE
PROVIDERS. There is apprcpriated from the general fund of the
state for the fiscal year beginning July 1, 1988, and ending
June 30, 1989, to the department of human services, the
fcllowing amount, or so much therecf as is necessary, to be
used to provide supplemental payments to in-state providers of
foster care beginning July 1, 1988, in order to reduce the
number of out-of-state foster care placements. Payments shall
be made according to criteria established by administrative
rules and shall be based upcn the special needs of individual
children:
ettt e eee e - 450,000

Sec. 33. ADDITIONAL SERVICES TO SUPPORT FOSTER #aMILY
FLACEMENTS. There 1s apprcpriated from the general fund of
the state for the fiscal year beginning July i, 1988, and
ending June 30, 1989, tc the department 2f human services, the
fcllowing amount, or sc much therecf as is necessary, to be
used to provide additional services to support foster family
placement commensurate with the needs of the child in order to
make the placement a viable alternative to group foster care.
The additional services may begin on the effective date of
administrative rules geverning this section:

e e cerree e e e S 240,000

Sec. 34. F[POSTER PARENT IN-SERVICE TRAINING. There is
appropriated from the general fund of the siate for the fiscal
year beginning July i, 1988, ané¢ ending June 3G, 1989, to the

department of human services, the follcowing amounst, or s¢ much
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thereof as is necessary, o be used to cffer foster parent in-
service training in order to meet the requirement for six

hours of foster parent training annually to qualify for
relicensure:

.................................................. $ 200,000

Sec. 35. TRANSFERS PROHIBITED. As a condition of the
appropriations made for aid to families with dependent
children, medical assistance, state supplementary assistance,
and foster care under secticns 1, %, 19, and 29 the following
shall apply:

1. Notwithstanding section 8.39, and except as provided in
section 5, subsection 7, for the health maintenance
organization enrollment, in section 6 for the medical
assistance for pregnant women, infants, and children program,
in section 9, subsection 1, for the child suppcrt recovery
unit, funds appropriated for aid to families with dependent
children, medical assistance, state supplementary assistance,
and foster care shall not be subject to transfer. Department
of human services' programs shall not be modified for the
purpose of transferring other funds appropriated to the
department of human services into the aid to families with
dependent children, medical assistance, state supplementary
assistance, and foster care accounts.

2. Except as provided in subsection 3 of this section, the
commissioner of human services shall not modify programs
funded under the aid to families with dependent children,
medical assistance, state supplementary assistance, and foster
care appropriations in order to meet any projected budget
shortfalls, but shall request supplemental appropriations from
the general assembly to meet those shortfalls.

3. Notwithstanding the concept cf allotments in section
8.31, for the purpose of any across-the-board budget
reductions ordered by the governor, the appropriations for the
aid to families with dependent children, medical assistance,

state supplementary assistance, and foster care shall be
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deemed to include amounts needed Lo operate the programs {Or
the entire fiscal year beginning July 1, 1988, and ending June
30, 1989, under the July 1988 program guidelines and mandated
subsequent changes. The across-the-board budget reductions
shall be applied to the appropriations, and the estimate of
revenues needed to balance the state's budget shall be made so
as to operate the July 1, 1988 programs, as mcdified by
mandated changes for the entire fiscal year.

4, Notwithstanding section 8.31, for deficit
appropriations, the department shall apply the across-the-
board budget reductions tc the aid to families with dependent
children, medical assistance, state supplementary assistance,
and foster care appropriations, and to additional anticipated
needs according to the July 1, 1988, guidelines and mandated
subsequent changes. For surplus appropriations, the across-
the-board budget reductions shall be applied first to the
surplus appropriations and then to amounts needed to maintain
the July 1, 1988, programs and any mandated subseguent
changes.

5. The appropriations made to the department of human

ion, communlty services, and

re

services for general administra
the supplemental block grant are based upon receipt of grants
to the state from the federal government in the federal fiscal
year beginning October 1, 1988, and ending September 30, 1989,
in the amount of thirty-two million sixty-eight thousand seven
hundred seventy-seven (32,068,777) dollars for the social
services block grant. The appropriations are based upon
general administration receiving one million eight hundred
forty-nine thousand three hundred thirty-one (1,849,331}
dollars of the block grant and community services receiving
twelve million six hundred sixtv-seven thousand two hundred
forty-nine (12,667,249) dollars Zor community services. It is
the intent cof the gereral assembly that 1f the amournt provided
by the federal grants :is less than the amcounts listed above,

then fiscal adjustments chall be made during the state fiscal
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year beglinning July 1, 188¢, &nd ending June 30, 1990.

Sec. 36. GOALS AND OBJLECTIVES. ‘the deparrtment ¢ human
services shall work with the legislative fiscal bureau and the
department c¢f management to establish goals and objectives for
each program whicn comnenced on July 1, 1988, or thereafter.
The gecals and objectives shall be submitted to the fiscal
committee of the legislative council on or before August 15,
1988.

Sec. 37. MEDICAID PROVIDERS REIMBURSED UNDER THE
DEPARTMENT OF HUMAN SERVICES. The following providers shall
have their reimbursement rates frozen at the rates in effect
on June 30, 1985: optometrists, opticians, clinics,
audiologists, rehabilitation agencies, community mental health
centers, family planning clinics, psychologists, screening
centers, hearing aid dealers, orthopedic shoe dealers,
maternal health centers, ambulatory surgery centers and
genetic counseling clinics.

However, the material costs of products which are reim-
bursed at the acquisition cost shall not be frozen.

All across-the-board cuts curren:ly in effect shall be
removed effective July 1, 1988.

Reimbursement rates to hospitals and skilled nursing
facilities shall be increased according to an inflation factor
determined by the department.

Reimbursement rates for rural health clinics shall be
increased in accordance with increases under the federal
Medicare program.

Home health agencies certified for the medical assistance

program shall be reimbursed for their current federal medicare
audited costs. The department shall conduct a study of the

reimbursement methodology used for home health agencies in
order to change from one of retrospectively determined rates
to one of prospectively determined rates.

Sec. 38. STATE SUPPLEMENTARY ASSISTANCE PROVIDERS
REIMBURSED UNDER THE DEPARTMENT OF HUMAN SERVICES. Effective

_32...
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July i, 1988, the across-~the-board cuts currently in effect
will no longer apply to residential care facilities,
Furthermore, the maximum relmbursement rate [or residential
care facilities shall be increased by three percent making the
maximum rate seventeen dollars ard ninety-seven cents. The
new flat rate for facilitles electing not tc file cost reports
shall be twelve dollars and eighty-fcur cents.

Effective July 1, 1988, the acrocss-the-board cuts currently
in effect shall not be applied in the in-home health related
care program. Furthermore, the maximum reimbursement rate for
the in-home health related care program shall be increased by
three percent.

Sec. 39. SOCIAL SERVICE PROVIDERS REIMBURSED UNDER THE
DEPARTMENT OF HUMAN SERVICES. Fcr services given by social
service providers on or after July 1, 1988, reductions to
invoices or rates shall be discontinued. In addition, for
services given between July 1, 1988, and June 30, 1989, rates
shall be automatically increased by three pevcent over the
unreduced rates in effect on June 30, 1988. Rates for foster
group care and shelter care services shall nct exceed sixty-
eight dollars and thirteen cents per day. 7This automatic
increase is intended to be a one-time exception to policy for
the fiscal year beginning July I, 1988, and ending June 30,
1589, only and is not intended to eliminate reguiar submission
of cost reports. The maximum rate in effect on June 30, 1989,
shall become the provider's base maximum rate. Future maximum
increases shall be calculated on the base maximum rate, except
that the maximum rate a provider may charge shall be
calculated under the cost-based system. The base maximum rate
fcr service providers not included in a contract on June 30,
1989, shall be the first actual cost-based rate determined for
the provider.

sec. 40. ASSISTANCE TC GAMBLERS. Tne department shall use

~ ,,

tands deposited in tne gamblers assistance fund established ia

rr

=l
20

4]

ion 99E.10 only for programs to assist gamblers. Any
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unspent fynds shall remain in the fund and shall rot be
transferred or reverted to the general Zund of the state.

The department shall use gambiers assistance fund monevs
tor three full-time equivalent positions to support this
program.

Sec. 41. RULES. The departiment of human services may
adopt administrative rules under section 17A.4, subsection Z,
and section 17A.5, subsection 2, paragraph "b", for the
following: Sections 3, 4, 5, 13, 19, 20, 22, 24, 25, 29, and
30 of this Act and rules shall become effective immediately

upon filing, unless a later effective date is specified in the

rules,
Sec. 42. Section 142B.l1, subsection 1, Code Supplement
1987, is amended by striking the subsection and inserting in

lieu thereof the following:

1. The department of human services and the Iowa
department of public health shall appoint an eleven-member
organ transplant commission to implement the written state
plan for human organ and tissue transplants 1n this state and
to make recommendations to the general assembly regarding
appropriate legislation. The commission members shall serve
three~year terms. The commission is established for the
following purposes:

a. Designate centers to perform human organ and tissue
transplants in this state. The designation of a center shall
be based on the requirements set forth in Title XVIII of the
federal Social Security Act and be withdrawn from a center
based upon noncompliance with state or federal law. A
designated center shall adhere to any minimum transplant
procedure volume requirements recommended by the federal
department of health and human services.

b. Mconitor the compliance of centers with the state plan
for human organ and tissue transplants reimbursed under Title
X1X,

c. Determine payment eligibility under Title XIX for

_34...
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performance of nonexperimental

man organ and tissue

e
transplantation procedures and services as provided under

Title XVIII of the federal Sociai Security Act.

For the

purposes of this secticon, "nenexperimental human organ and

tissue transplantation procedures and services" are those so

designated by Title XVIII of the federal Social

and heart transplants and services for patients

Security Act,

so long as

patient selection pclicies of the center satisfactorily

address the elements of the most recent patient
guidelines adopted by Title XVIII.

selection

d. Conduct policy analysis cecncerning the human organ

transplants eligible for Title XIX reimbursement., The

commission shall consider the finrancial condition of the state

treasury, the effect on availability of state moneys

traditionally reserved to provide primary health care
services, and the cost of the transplant compared to the

benefits derived.
e, Perform the functions of the state health

facilities

council under sections 135.61 tnrough 135.83 for decisions c¢n

applications for certificates of need for designation of

centers.
f. Authorize specific transplant procedures

tc be

performed by centers as appropriate under this section.

g. Adopt rules under chapter 178 to carry ocut 1its

functions.

Sec. 43. Section 142B.1, subsection 2, Code
1987, is amended to read as follows:

2. The state-pitar commission snall consider

Supplement

policies and

procedures for organ and tissue procurement, registration, and

distribution, and the distribution plan shall guarantee equal

access and availability to doner corgans by each

recipient selection criteria; transplaut c©

center; crgan

dgesignation

e
2nd eligibilicy; and infoermed consent 203 confidentiality.

The plan comMmission shall zlsc address protocol

by =ach licensed hospltal for :dentifying medically suitabl

]
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ving organ and tlssue procurenent Srganizations of
donations, and for cooperating in trhe procurement ol the organ
and tlssue. The ptanr commission shall reccgnize the ne
profocol which meets the spacial clrcumstances of different
hospitals throughout the state and enccurages reascnable
discreticn and sensitivity to family circumstances in all
discussions regarding donations of crgans ard tisgsues.

Sec. 44. Section 142B.1, subsection 3, Code Supplement
1987, is amended by striking the subsection and inserting in
lieu thereof the following:

3. The membership of the commission shall include one
member from each of the following organizations, who shall be
appointed from persons submitted by the insurance industry,
health policy corporatiorn of Iowa, Iowa medical society, Iowa
osteopathic medical association, and the Iowa nurses
association. The Iowa hospital association shall submit the
names of a representative from a small hospital and a large
hospital, which are not performing transplarnts and which are
not legally affiliated with a hospital which is performing
transplants or coordinating transplants. The representative
of the large hospital and the representative cf the small
hospital shall serve alternating terms. The TIowa department
of public health and the department of human services shall
jointly appoint a representative from one voluntary nonprofic
organization interested in organ transplant procedures, one
from the bureau of medical services of the department of human
services, and three consumer representatives. The consumer
representatives may receive actual expenses incurred as
commission members, from funds appropriated to the department
of human services. The commission shall elect a chairperson
from among its membership. The department shall assign a
staff person to the commission whc shall serve as a nonvoting

menmber.
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Sec. 45. The members of the commissicn appointed under
section 142B.1 shall be appointed on July 1, 1988, to the
following terms: Four of the members of the cocmmission shall
be appointed to three-year terms, three to two-year terms, and
three to one-year terms. To the extent possible, members of
the commlission on June 30, 1988, shall be reappcinted.

Sec. 46. FEDERAL RECEIPTS. All federal granrts to and the
federal receipts of the department of human services are
appropriated for the purpcses set forth in the federal grants
or receipts. The veterans per diem payable for veterans at
the veterans home and funds received under Title XIX of the
federal Social Security Act by the state mental health
institutes and state hospital-schools shall be deposited in
the general fund of the state.

Sec. 47. CAPITAL EXPENDITURES EXCLUDED. Funds
avpropriated by this Act shall not be used for capital
acquisitions or improvements.

Sec. 48. OUT-QOF-STATE TRAVEL PROHIBITED. Funds
appropriated by this Act shall not be used by an employee of
the department of human services for Zravel or other expenses
related to a training program that taxes place outside of this
state unless the training is required or it can be
demonstrated that out-ocf-state training is the least expensive
alternative.

EXPLANATION

The bill appropriates moneys to the department of human
services for the fiscal vear beginning July 1, 1988, and
ending June 30, 1989.

LSB B8241HV 72
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PAGE ETGHT, MARCH 17, 1988

1

|

HOUSE CLIP SHEET

BOUET TTLE 2447

| T-5652 :
— i Amend House File 2447 as follows:

1. Page 15, by inserting after line 35 the
following:

"3. It 1s the intent of the general assembly that
the juvenile institution at Eldora maintain an average
of two hundred juvenilej and the juvenile institution
at. Toledo maintain an average of ninety juveniles
during the fiscal year ending June 30, 1989. The
plurality of the population at Eldora should consist
of older juveniles with|a history of serious offenses
who are expected to reguire placement for a period of
one year or longer. Eldora may also be used to
provide a short-term high~impact placement for
juveniles who will be evaluated and provided other
services following the placement at Eldora. The
department shall review | each new and existing
placement of a juvenile'at the juvenile institutions
and determine whether the placement is appropriate for
the juvenile. If 1t 1is determined that an alternative
placement, including, but not limited to, placement
for substance abuse and mental health treatment or
programming for juveniles with mental retardation,
would be more appropriate for the juvenile, the
department shall seek modification of the court order
for placement." o

2. Page 16, line 1, by striking the figure "3."
and inserting the following: "4."

3. Page 16, by striking lines 26 through 34 and
inserting the following:

"l. The plan shall include all of the following:

a. A needs statement, an organizational structure,
and a location for an assessment and placement unit
for juveniles who are committed directly to the state
juvenile institutions at BEldora and Toledo.

b. A recommendation regarding the type of juvenile
who should be placed at the juvenile institutions, the
length of stay which is suitable, the programming
required, and the number of beds needed.

c. A recommendation regarding the establlishment of
a short-term high-impact program for juveniles which
includes potential locations and an organizational
structure for the program.

d. A recommendation regarding modifications needed
in the juvenile justice system, including the
statutory law, responsibilities of the department, and
responsibilities of the court, to ensure that a
juvenile is appropriately placed.

e. A recommendatiocn regarding amending chapters
242 and 244 to make statutory language consistent with
the responsibilities of the juvenile institutions.

_l_
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f. A recommendation regarding staff, equipment,
and capital lmprovements needed at the juvenile
institutions.

g. A recommendation regarding living needs and
supervision needs of juveniles following their
departure from the institution.

h. A recommendation regarding a system for -
tracking juveniles after release from the juvenile
institution. .

2. The plan shall be developed by an advisory
group composed of representatives of the state child
welfare and juvenile justice system. The committee

. -
may enlist the aid of experts from other states and
visit other institutions inside or outside this state
in order to obtain information. The plan shall be
submitted to the general assembly on or before January
1, 1989."

BY HATCH of Polk
JOCHUM of Dubuqgue
HAVERLAND of Polk

5652 FILED MARCH 16, 1988

Ajogt2d 51% Lo f
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H-5675

1 Amend House File 2447 as follows:

2 1. Page 27. by striking lines 5 through 12 and

3 inserting the following:

4 »7. A juvenile court which considers the placement

of a child into foster care, when federal financial
participation is available to pay for the cost of the
placement if the order 1is for joint placement Or for
placement with the department, shall contact the
department to determine whether joint placement OT
departmental placement is feasible and in the best
interest of the child. The department shall assist
the court tO identify cases in which federal financial

12
13 participation is contingent upon an order for joint
14 placementfor for departmental placement. The

15
16
17
18
19
20
21

H_
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department and the court shall record the cases which
would have been eligible for federal financial
participation if joint placement OL departmental
placement had been ordered, but a different
dispositiop was made. The total shall be reported to
the legislative fiscal bureau each quarter commencilng

with the quarter beginning July 1, 1988."
5675 FILED w?RCH 17, 1988 BY HAVERLAND of Polk
HOUSE FILE 2447

H~5678

-

amend House File 2447 as follows:

1. Page 2, line 25, by striking the figure
«gg85,000" and inserting the following: *"1,175,700".

2. Page 4, line 13, by striking the figure
"148,069,142" and inserting the following:
"148,328,442".

3. Page 8, by inserting after iine 14, the
following:

n12. The department shall provide a
disproportionate share adjustment of four percent in
the reimbursement rate paid to a hospital which
provides more than twenty percent of its services to
indigent patients."

BY HAVERLAND of Polk
5678 FILED MARCH 17, 1988 PONCY of Wapello

Adopred 31D Cpht)

HOUSE FILE 2447

H-5679

-
N OW @S W

amend House File 2447 as follows:

1. Page 23, line 28, by striking the word "local"
and inserting the following: "public agencies”.

2. Page 23, lines 28 and 29, by striking the
words "or department of human services district
offices”. .

3. Page 23, line 34, by striking the word
"local”.

4. Page 23, line 34, by striking the word "shall"
and inserting the following: "may".

5. Page 24, line 1, by inserting after the word

"donations" the following: ", in-kind contributions,”.

BY BUHR of Polk
HESTER of Pottawattamie

H-5679 FILED MARCH 17, 1988 GRUHN of Dickinson

‘\.dﬂ,ﬂ‘rei
Culerd Oty 3% Cpasty oy
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HOUSE FILE 2447
-5661

Amend House File 2447 as follows:

1. Page 1, line 17, by striking the word
"resulting” and inserting the following: “"which
resule”.

2. page 11, line 32, by striking the words "to
aid to" and inserting the following: "for aid to".

3. Page 12, line 3, by striking the word "to aid
to" and inserting the following: “for aid to".

4. Page 14, line 28, by striking the words "full-
time equivalent”.

$. Page 15, line 35, by inserting after the word
"girls" the following: "residing”.

6. Page 20, line 18, by inserting after the word
“health" the following: "related".

7. Page 23, by striking line 7 and inserting the
following: “transitional child care assistance for a
period of twelve months due to a loss of eligibility
for assistance under chapter 233".

8. Page 25, line 32, by striking the figure "38"
and inserting the following: "39".

9, Page 29, by striking line 4 and inserting the
following: "by the Seventy-second General Assembly,
1988 Session:".

10. Page 30, line 9, by striking the figures and
word "19, and 29" and inserting the following: "20,
and 30 of this Act”.

11. Page 30, line 12, by striking the figure "7"
and inserting the following: "3". :

12. Page 30, by striking line 15, and inserting
the following: "in section 10, for the child support
recovery".

13. Page 37, line 4, by striking the words "three
to" and inserting the following: "four to".

14. Title page, line 1, by inserting after
"relating to" the following: "human services,”.

15. Title page, line 3, by inserting after the
figure "1989" the following: "and providing effective
dates™.

H-5661 FILED MARCH 17, 1988 BY HAVERLAKD of Polk
N:‘m;’%ed == |<6 ('qu

WU D W~

HOUSE FILE 2447
H-5666

Amend H

1. Page
"Effective”

2. Page
figures "on July 1,

3. Page &, line 35, by striking the word "ana”.
- 4. Page 7, by striking i1ine 2 aad lnserting ctne
following: ‘“outlined in 42 C.F.R., sSubpart o.
Initag%ly, the rules shall prcvide that”.
Rgoged 518 (o) BY HATCH of Polk

JOCHUM of Dubugue

H-5666 FILED MARCH 17, 1988 HAVERLAND of Polk
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HOUSE FILE 2447
5688 _

Amend House File 2447 as follows:

1. Page 8, by inserting after line 14 the
following:

"12. As a condition ,of this appropriation, the
department shall develop policles and guidelines to
implement on a pilot basis a physiclan case management
program for recipients of medical asgsistance. The
pilot program shall be developed after review of
established programs in other states. The pilot
program shall continue for at least twenty-four months
subsequent to implementation. If necessary; the
department shall request a waiver from the federal
health care financing administration.”

5688 FILED MARCH 17, 1988 BY JOCHUM of Dubuque

HOUSE FILE 2447

H~5687

[NoRe s EENERTo S RRS VI SRR UV I N 3

10
11
12

Amend House File 2447 as follows:

1. Page 37, by inserting after line 24 the
following:

"Sec. . STATE FINANCING. Within funds
appropriated, all programs and services authorized by
this Act shall be financed with state or federal
funds. Except as specifically required by statute or
except as specifically required by administrative
rules which are in effect before the effective date of
this Act, the counties shall have no additional
responsibility to support the programs and services
authorized by this Act.”

13 2. By renumbering as necessary.
A BY HALVORSON of Clayton
H-5687 FILED MARCH 17, 1988 HARBOR of Mills
Lost 2% (pass)
' HOUSE FILE 2447
H-5684
1 Amend House FPile 2447 as follows:

57302 1. Page 25, by striking lines 22 through 24.
BY MUHLBAUER of Crawford HERMANN of Scott
COOPER of Lucas i FULLER of Hardin
CLARK of Cerro Gordo ‘ VAN CAMP of Scott
PELLETT of Cass VAN MAANEN of Mahaska

RENKEN of Grundy A
H-5684 FILED MARCH 17, 1988

FOGARTY of Palo Alto

SR, ans (p U0




HOUSE FILE 2447

H-5683

H Amend House File 2447 as folliows:

2 i. Page 5, by striking lines 4 :heough 7.

3 Z. By renumbering subsections a:i aecessary.

-5683 FILED MARCH 17, 1988  BY VAN MAANEN of Mahaska
OSB3 Qp auwA \ ‘
! HOUSE FILE 2447

H-5685

i Amend House File 2447 as follows:

2 1. Page l, line 7. by striking the tigure
3 "45,400,000" and inserting the foilcwing:

4 "46,52L,000".

5 2. Page 4, line 13, by striking the flgure
5 “148,069,142" and inserting the followlng:

7 “1%1,628,755".

H~5685 FILED MARCH 17, 19388 BY VAN MAANEN of Mahaska
W R ST LD,
HOUSE FILE 2447

H- 5686
é ﬁmeng House File 2447 as follows:
1. By striki SO Aowst ‘
3 line 3§, o ng page 30, lire & “hrough page 32,

-5 oy BY V/N MAANEN £ o
1-5686 I'ILED MARC N of Mahaska
ogy 3% {pA52) H 17, 1988 CARPENTER of Polk
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HOUSE [PILE 2447

H-5689

H
H
" I“

Amend House Flle 2447 as follows:
l. Page 20, lirnes 33 and 34, by striking the
words "and child day care services".
2. Page 21, lipne 5, by striking the
"6,689,000" and Inserting the following:
3. rage 2i, by striking lires 6 through
inserting tne fv;lowing:
"Tne department shali allocate the furds
riated in this section tOo a county in preportion
amount allocated to the county 1n fiscal year
‘989 after subtracting the amount the county
for the lcecal purchase of child day care
serv-ces. The department sha:=l".
By striking page 21, line 15 thrcugh page 22,
ané insertirnc tue fcllowing:
CEILD CARE ASS STANC

L |

b I )

o JFS BTN
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$ 4,257,000

1. The funds appropriated in this sectlon shall be
used to deliiver chlid day care assistance through a
vendor voucher payment or purchase of service systenm
to perscns whose family income is equivalent tc or
below cone hundred twenty-five percent cf the current
federa: office of management and budget poverty
guidelines ancd whc require day care assistance for
employment or other special neeé defined by rule. Tne
Gepartment shall deliver the supplemental payments i
through a system which reguires the reciplent to
contribute to the cost of the child care In accordance
with the sliding fee schedule currently utilized by
the department for child care services. Allowab.ie
child care costs shall not exceed the rates paid in
accordance with the purchase of service schedule
currently utilized by the department for child care
service providers. The department, after consultation
with consumers ancé prowife»rs of child care, shall
adopt rules which prescrizce the usage of vendor
voucher payments.

2. The funds appropriated cnder this section shall
be allocated toc the distr:ct offices of the
department. Fifty percent cf the funds shall be
allocated according to the expenditures by & county
for day care services ih the fiscal year encding June
30, 1987. Fifty percent of the funds shall be
allocated according to the percentage of a county'’s

-1-
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H-5689
Pacqe Two

l population :n pcverty as determined by the 1980

2 federal bureeu cf the census.

3 3. The funds appropriated under *his section shall
4 t2 experded for not more than nine full-time

S equlvalent positions in the field at a cost ¢f not

6 more than two hundred sixty-two thcousand (262,000;

7 dollars, and for salary and support £ar =on more =harn
8 one full-time equivalent pzsition in gesrere:

9 administration at a cost of not msre fhan wenty-three
O thougand (23,000) dslliers. The posivicns are |
Dagdition to the positigns authorized :nder rne

Z zppropriations for community servicss and gfencral

J administration in this Act.” —

B3Y HAVERLAND of Polk © BANSEN of Woodhury
NORRGARD of Des Molnes CLARX cof Cerr¢ Gordo

%-5639 TTED MARCH 17, 1988 TEAFORD of 3lack Hawk
Aénp\e_f,‘ S umev‘f.)\_c) o; 2 }/‘3 (Pq*ﬁ')
HOUSE FILE 2447

H-5683

L Amend Hcouse File 2447 as follnws-

2 L. Page 5, by striking lines 4 ~hrzugh 7.

3 2. By renumbering subsections EE necessa:y.
8
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i1-5683 FILED MARCH 17, 193
Lont 3% {pau)

HOUSE FILE 2447
H-5685
Amend House File 2447 as follows:

-
L
"148,069,142" and 1nserting tne following:
".51,528,755".

H-5685 FILED MARL 17, 1988 BRY VAN MAANEN of Mahaska

Witnorew 1% Lpast

4

2 1. Page 1, Lire 7, bv striking the Iigure
3 "45,400,000" and inserting the following:

4 "46,321,000".

5 2. Page 4, line 13, by striking the f:gur2
: .

4

HOUSE FILE 2447

ii- 7686

1 Amend House File 2447 as follows:

2 l. By striking pacge 30, lire & through cage 32,
3 line ...

BY ¥\ MAANEN of Mahaska
1i-5686 FILED MARCH 17, 1988 CARPENTER of Polk

oS 3% (FQ53)
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HOUSE FILE 2447

-5718

Amend House File 2447 as follows:

1. Page 16, by inserting after line 17 the
following:

“4. As a condition of this appreopriation, the
department shall repair and remodel a cottage act the
juvenile insuitution at Eldora. The department shall
spend not more than two hundred thousan (205,000}
dollars for this purpose.”

e

e —— -—

h~5718 FILED MARCH 18, 1988 BY FULLER of Hardln

WETHDRAWV
Withdrew 28 (pT96)
HOUSE FILE 2447

1:_5’719
! Amend House FPile 2447 as follows:
2 1. Page 8, by irserting after ilne 14 the
3 following:
4 "12. The allowance Ior capital cosis in the
5 formule for relmbursemenc of hospltais under this
b section, shall be pased upcon stave-w:de averase
7 capital costs for hosplita =."
ST e MARCH 1B, 19§F BY HAMMOND of Stcrv
W ['THDRAWN
Wandiew 3isLp T43) HOUSE FILE 2447

ii=5725

Amend House Flle 2447 as follcows:

L.

1. Page 25, line 24, by striking the figure
"32,378,800" and inserting the following:

{3

"36,569,800".

5 2. Page 34, by inserting after iine 12 the

£ :3;;:u1nc.

7 "Sec. . Secticn 123.3, subsections 7 ard 10,

8 Ccde 1987, are amendec tc read as follows:

) 7 "Wire" means any beverage contalning mcre than
0 fzwe gne-nglf of one percent ¢f algonsl oy valume but
-1 nCu mcre than seventeen percent of alcohel by weight
12 cbrained by the fermentation of the naturai sugar
13 contents of fruits, fruit extracts, or other
i4 agricultural products but excluding any product
1S tomtaining alconol Gerived from malt or Dy tne
i€ dlst:illation precess from grain, cereal, moiasses or
17 cactus
18 -2. "ZBeer" means any liguid capablie ¢f being used
i9 Sy bheverage purposes made by the fermentaticr cf an
20 infusion in potable water ¢f barley, mait, anc hops,
20 with Or without unmalted grains or decorricated and
22 cegerminated grains or made by the fermentatizsn-cé-or
21 by gistillar:on cof the fermented procucts of fruit,
249 Irulit extracts, or other agricultural prcducts but
23 which 15 not wine as cdefined in subsectior 7.

5 conrtain:ng more than one-hairf of cne percent of

| alcchoil by volume but not more than five percent cf
P8 alcohol by weight but not including mixed ¢rinks or
29 cocktails mixed on the premises.”

30 3. By renumbering as necessary.
H-3725 FILED MARCH 18, 1988 BY HESTER of Pottawartamie
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{OUSE FILE 2447
H-5694
Amend House File 2
L. Page 37, 9Y inser
tollowing:
"Sec. _ -
of human setfvices M
employees. tne fat.s
empiovees belcw meris
five who are laid €1
Gepartmental empleye=s wi
exceed tne ratio of
employees belcw meér
Five compared to th

employees.”
2. By ceaumber:in

1i-5694 FILED MARCH 17, 1938
Agopied 3:1% (gA50)
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BY PETERSEN of Muscatine

HOUSE FILE 2447

(- 26098

Amend House

1. Page 7, by striking lincs
inserting the following:

“10. No later than January i
shald modify the ¢
system f{or adolescents treated 1
adolescent substance abuse and a
treatment units to reflect the t
Title XIX-eligible adolescents.”

CoRAAS LLED MARSH LY, LY
;‘ic}op-be} 3498 (p3) 1
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vile 2447 as follows:

iagnosis related group

23 through 26 and
1989, the department
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n Title
dolescent PsSYyC
reatment needs

By HATCH ©f polk

LOUSE FILE %447

H-5703

amend
I. vag
following:
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limit for an action whicn afte
exteaded in favor of minQrs an
for six vears from the date of

1988
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PAGE NINE, MARCH 21, 1988 : HOUSE CLIP SHEET

HOUSE FILE 2447
' 5727

Amend House File 2447 as follows:
1. Page 34, by inserting after line 12 the

3 following: %
4 "Sec. . Section 135.84, Code Supplement 1987, G%
5 is amended to read as follows: e
6  135.84 ORGAN TRANSPLANT SERVICES. +
7 The Iowa department of public health shall adopt o
8 rules which require certificate of need review of

9 organ transplant services which have been or will be

10 performed in or through an institutional health

11 facility at a specific time but which were not

12 performed for that specific organ prior to July 1,
13 1987. Organ transplant services shall not include
14 transplant services which are routinely performed in
15 the course of ordinary operative procedures in

16 institutional health facilities. Each type of organ
17 transplant shall be considered separately. Decislons
18 on applications submitted pursuant to this section
19 shall be made by the organ transplant commission

20 pursuant to section 142B.1."

21 2. Page 34, by 1inserting after line 15 the
22 following:
23 "For the purposes of this chapter, "commission"

24 means the Iowa organ and transplant commission and
"third~party payor" includes all licensed insurers,
health maintenance organizations, medical and hospital
service corporations, self-funded employee health

28 plans, the department of human services, as

29 administrator of the medical assistance program

30 pursuant to chapter 249A, and all other similar

31 entities obligated by contract to pay for health care

32 services for another party."

33 3. Page 34, line 19, by inserting after the word
34 "transplants" the following: "for all third-party

35 payors".

36 4. Paée 34, line 31, by inserting after the word
37 "services." the following: "However, designation of a

38 transplant center shall not preclude recognition of
39 facilities eligible for payment under the terms of a
40 third-party payor contract."

41 5. Page 34, lines 33 and 34, by striking the

42 words "reimbursed under Title XIX". -
43 6. By striking page 34, line 35 through page 35, g
44 line 3 and inserting the following:

45 "¢, Designate those transplant procedures eligible
46 for reimbursement under Title XIX. It is the policy
47 of the state that Title XIX reimbursement shall be

48 limited to nonexperimental human organ and tissue

itransplantation procedures and services as provided ‘

nder Title XVIII of the federal Social Security Act.

_l_




PACE TEN, MARCH 21, 1988 HOUSE CLIP SHEET

H~5727
Page Two

For the™.
7. Page 35, line 12, by strikxing the words "Title
XIX reimbursement” and inserting the following:
"reimbursement in this state”.
8. Page 35, by striking lines 18 through 23 and
inserting the followlng:
"e. Assume the responsibilities of the state
health facilities council under sections 135.51
throuch 135.83 for decisions regarding certificate of
need applications submitted to the Iowa department of
public health pursuant to section 135.64.
Applications submitted pursuant to section 135.54
shall be processed by the Iowa department of public
health according to sections 135.61 through 135.83.
However, the commission shall make final decisions and
issue written findings instead of the health
cacilities council. The commissicn shall have the
same authority as the health facilities councii
regarding these decisions.”
20 9. Pace 35, line 24, by striking the letter “g"
1 and inserting the following: "£".
22 10. Page 36, by striking lines 33 througr 35 and
23 inserting the following: "£rom among its membership.
¢ A representative from the Iowa department of public
25 health shall serve as a nonvoting member.”
26 li. By renumbering as necessary.

1i=5727 FILED MARCH 18, 1988 BY MULLINS of Kossutn
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HOUSE I'ILE 2447

H-5726
i Amend House File 2447 as foliows
g " 1. Page 13, line 21, by strix:ing the ficure
3 76,691,245" and inserting tne fcllowing: "6,841,245"
. h ‘ . ’ - F -
2. Page 29, line 20, by striking the figur

5 "450,000" and inserting the fcllowing: "360,000".

#~5726 ¥ ILLED MARCH 18, 1988 BY CLARK of C

er
WITHDRAWN . ’ re Gordo
Wandraw 218 (p 316




HOUSE FILE 2447

H-5733
i Anend House File 2447 35 f£ollows:
Z 1 Page 8, by .nsercing afzer :ine 13 the

Windg:

Notwithstanding the provisicas of secticn

, for the purpcse of determining e:iigibility for
1 assistance for 2 married individual receiving
care i a hospitel, or in an iatermediate <
or sk:lled nursing facility as def
135C.i, the {ollowing conditions apdi

a. Exempt resources inciude tne residence ccZluplizd
by either or both spouses, one automobile, &aii
personal effects, and all other resources which may be
treated as exempt resources under the medicai
assistance program under federal or state law.

b. A -otal of twelve thcousand doilars in liguid
assets may be retained by the married coupie in
addition to liguid assets which are treated as exempt
resources under the medical assistance program
pursuant to existing federal or state law.

c. A monthiy maintenance allowance of one hundred
fifty percent of the monthly poverty guideline for a
family of two, as determined by the United Staces
department of health and human services, may be
retained by the marriecd couple.

d. A monthly shelter allcwance of not more than
one third of the monthly maintenance allowance may be
retained by the spouse of the institutionaiized
individual if the cost of tne shelter, including
utilities, exceeds ore-third of the monthly
maintenance allcwance."

H-57 '3 FILED MARCH 18, 1988 BY SHONING of Woodbury
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HOUSE FILE 2447
H-5736
! Amend House File 2447 as [ollows:
2 1. Page ¢, line 13, oy striking the figure
3 "148,069,142" and inserting the following:
4 "148,432,000". .
S 2. Page 20, lire 22, by strixing the figure
6 "12,208,400" and inserting the following:
70"13,053,000".
8 3. Page 25, line 34, by striking the figure
9 "32,178,800" and inserting the following:

——

"37,80%,48G60".

11-5736 "ILED MARCH 1€, 1988 BY VAN MAANEN of Mahaska
i THDRAWN

Withgraun 34% (p ‘%H;)
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HOUSE FILE 2447

H-5728

1 Amend House File 2447 as follows:

2 1. By striking page 17, line 33 through.page 18,
3 line 4 and inserting the following: “the sixXxty new

4 beds are phased 1into operation and salary and support
5
6

is provided for not more .than forty-seven additional

full-time equivalent positions:
| I R $23,181,000".
BY VAN CAMP of Scott
1i=5728 FILED MARCH 18, 1988 ‘SCHNEKLOTH of Scott
WITHDRAWN

woirawa % pad’]
HOUSE FILE 2447
1H=5729

Amend House File 2447 as follows:

1. Page 3, lines 22 and 23, by striking the word
"sixty~fourth" and inserting the following: “"seventy-
foucth™.

2. Page ¢, line 13, by striking the figure
“148,069,142" and inserting the following:
"161,089,142".

D e t RV o - PR N )

O”;T?9 FIITED MARCH 18, 1988  BY VAN CAMP of Scott
LosT 316 kpﬂq:l)
HOUSE FILE 2447

H-5730

amend House File 2447 as follows:

1. Page 1, line 7, by striking the figure
%4%,400,000" and inserting the following:

"50,900,000".

2. Page 2, by inserting after line 3 tne
folLlowing:

"5, as a conditica of this appropriation, the
schedule of basic needs under the aid to families with
dependent chiidren program igs for cne perscn at one
hrundred seventy-four dcllars, for Lwo persins at tnree
rundred forty-three dollars, for tnree perscns at ftour
rundred six dollars, for four persons at four hundred
seventy-two dollars, for five pecsons at five hundred
rwenty-two dollars, for six persons dc £ive hundred
eighty-one doilars, for seven persons a2t six hundred
rhicrty-eight dellars, for eignt Dersons a2t six hundred
ninety-six dollars, for nine persons at seven nhundred
fifry-three dollars, for ten persons at eight hundred
rwenty-three dollars, and for each additional person

26 eighty-two dollars.”
H-5730 FILED MARCH 18, 1988 BY VAN CAMP of Scott
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HOUSE FILE 2447
FI-5743
N Amend the amendment H-S684 to House File 2447, as
2 follows:

3 1. Page 1, by striking line 2 and inserting the
4 following:

5 “)l. Page 2, line 25, by striking the figure

6 "885,000" and inserting the following: "642,300".
7 2. Page 25, by striking lines 21 through 24 and
8 inserting the following:

< T I $1,9%4,700".°7
BY MUHLBAUER ¢f Crawford HERMANN of Scott

COOPER of Lucas DODERER of Johnson

VAN CAMP of Scott PAVICH of Pottawattamie
CHAPMAN of Linn COREY of Louisa

BEATTY of Warren PONCY of Wapello
FOGARTY of Palo Alto ROYER of Page

1i~5743 FILED MARCH 18, 1988

W I'THIDRAWN

W) And fawn 2% C pqq"l)

HOUSE FILE 2447
H-5742 _
i amend the amendment, $-5739, to House File 2447 as
2 follows:
3 1. Page 1, by striking line 4¢3 and inserting the

4 fcllcwing:
' "1. One hundred twenty-five thousand (125,000)
' 6 collars".
7 2. Page |},
8 and inserting &

H~5742 FILED MAR&
Adorpw'ex} 2-1% (f»

ae 45, by strikiag the figure "327

L B "o T
DLW Ag 3",

i
h

8 Y HAVERLAND of Polk
%?%f, 198 BY H

HOUSE FILE 2447

H-5741

1 Amend the amendment H-5689 to House File 2447 as

2 toliosws:

3 1. Paga 1, line 3L, Dby inserting after theé woIiC .
4 "rule." the following: "The chiid care assiscance -
5 delivered under this section i: limited to v2giate zd

5 -r licensed chiid care provigars.”

BY MULLINS of Kossuth
1-2741 ILED MARCH 18, 1988 HAVERLAND of Polk
WITHDRAWN
toopicd 3i8 (pT9R)
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H~5739 )
: .4 _._-Amend-House File 2447 as follows:
. 2 l. Page 4, line 13, by striking the figure

X
3 "148,069,142" and inserting the following:

4 ."148,094,142".
5 2. Page Y3, by striking—Hmes 9 throogh 12 and
6 inserting the following: “The numbec 2% {ull-time
¥ 7 equivaleat positions undec subsection is ©he target
aumber to be reached by the depactment in the {iscal
9 year obeg:inning July !, 1988, and eniing June 30, 1989,
10 The deoartment may fill up to two chousand two huadred
1L ainety-five point twenty-five positions and shall
12 coordinate the P-S hiring process in o:der to meet :the
13 target number for the fiscal year.”
14 }. Page 14, lines 12 and 13, by striking the
15 words and figure "five hundred forty-two thousand and
16 nine hundc¢dd twenty (542,920)" and insecting the
17 following: "two million four hundred fifty-six
18 thousand five hundred seventeen (2,456,517)"
19 4. Page l4, by striking lines 16 through 19 and
20 inserting the following: “genecal assembly. The
2l number of full-time equivaleat positions under
22 unnumbecred paragraph 1 of this section is the target
23 number to be reached by the department in the fiscal
24 year beginning July 1, 1988, and ending June 30, 198S5.
25 The department may €ill up three hundred twenty-six
26 point five positions and shall coordinate the 2-5
27 hiring process in crder to meet the target number for

28 the fiscal year, — ——
A 29 S. Page 14, line 28, by striking the worgs "full-~

J0 time equivalent®™, N
B JT 5. Pagé I8, by inserting after line 4 the

32 following:

33 “The department may use the gifts accepted by the
34 comnissioner of numan services pursuant to section

35 218.96 and other resources available to the department
36 for use at the Iowa veterans home for purposes

.37 i1dentified by the department.”
.~ 38 7. Page 29, by inserting after line S5 the

39 following:
q0 "If Senate File 2107 is not enacted, funds
41 appropriated under this section shall be allocated as

42 follows:
43 1. One hundred sixty thousand (160,000) dollars

44 for additioconal services to support foster family

45 placements undet section 32.

46 2. Forty thousand (40,000) dollars, or so nmuch

47 theceof as is necessary. may be used by the department
48 on ocr after January !, 1989, to ceimburse foster

49 parents for damages caused by a child placed in their
50 care which cannot be reimbursed from another source.

3

Rl T

/ fage Two
I Funds shall be reimbursed accocdan to critectia
2 established by rule. The critecia shall include the
3 provision that a fostec pareant whe ,claims damages

4 shall be responszble for one hundred f:ifny Jdoliacs cf

S the claim. ,u

H~5739 FILCD MARCH lg, 1988 BY HAVE}!LAND of Polk
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HOUSE FILE 2447
H-5750

Amend the amendment H-5684 to House File 2447, as
follows:

1. Page 1, by striking line 2 and inserting the
following:

" . By striking page 23, line 23 through page
24, line 5

Page 25, by striking lines 21 through 24 and
inserting the following:

$2,002,000"."

iI-5750 FILED MARCH 18, 1888 BY MUHLBAUER of Crawford
ADOPTED

| Aonpied 3% (p?EY)




Aamend House File 2447 as follows: - .

1. Page 17, line 14, by striking the figure
*59,918,000" and inserting the following:
"60,918,000". ‘

2. By striking page 18, line 13 through page 19,
line 16 and inserting the following: “DEVELOPMENTAL

DISABILITIES SERVICES.
1. OF the funds appropriated to the department of

human serrvices for the state hospital-schools by
10 section 15 of this Act, the depariment shall allocate
11 up to one million (1,000,000) dollars for the making
12 of low interest loans and for ‘the making of grants, to
13 be matched by an equal amount locally, to cogmunxty—
14 based providers to develop or modify facilities to
15 meet applicable federal and state standards to qualify
16 for reimbursement of appropriate levels of care for
17 the client populations of the state nospital-schools.
18 Not less than seventy percent of the beds created
19 under this section shall be filled by residents who
20 leave the hospital-schools. As clients are re;ocated
21 from the hospital-schools to qualifying community-
22 based facilities, the resulting savings at the
23 hospital-schools as identified by the department of
24 management in consultation with the department of
25 human services, as well as the loan repayment
26 proceeds, shall be allocated and deposited in a
27 revolving loan and grant fund dedicated to assuring
28 the provision of more certifiable community-based
29 services, thus facllitating the return of more clients
30 to a less restrictive community setting, consistent
31 with the philosophies set forth in the bill of rights
32 of persons with mental retardation, development&l.
33 disabilities, o chronic mental illness. Moneys 1n
34 the revolving loan and grant fund shall remain
35 available until-the client populations at the state
36 hospital-schools have reached their minimum practical
37 levels. B8efore making a loan ot grant with moneys
38 allocated by this section, the department shall
319 consider the need for the facility and the program at
40 the proposed location, and in its consideration saall
41 determine if a population in reasonable proximity to
42 the proposed project 1s in need of services which are
43 not available at another site in reasonable proximity
44 to the proposed project site, and if at least seventy
45 percent of beds in the proposed project will be filled
46 with former residents of the state hospital-schools,
47 giving priority to projects which will have the
48 greatest impact on reducing the client populations at
49 the state hospital-schools. . Phe maximum number of
50 residents which may be served at the state hospital-

Page Two
schools shall be reduced in direct proportion to the
number of former residents of the state hospital-~
schools who are transferred to faciZities created by
virtue of assistance obtained pursuant to this
section.” ‘ .

3. By relettering as necessary.

4-€749 FILED MARCH 18, 1988 = BY PLASTER of Sioux
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BY COMMITTEE ON APPROPRIATIONS

(As Amended and Passed by the House March 18, 1988)
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1 An Act relating to human services, and making appropriations to
2 the department of human services for the fiscal year beginning
3 July 1, 1988, and ending June 30, 1989 and providing effective
4 dates. /)
M 5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: )
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Section 1. AID TO FAMILIES WITH DEPENDENT CHILDREN. There
is appropriated from the general fund of the state for the
fiscal year beginning July 1, 1988, and ending June 30, 1989,
to the department of human services, the following amount, or
so much thereof as is necessary, to be used:

1. For aid to families with dependent children:
$ 45,400,000

2. BAs a condition of this appropriation, the department
shall continue to operate the pilot grant diversion program
which gqualifies for federal financial participation according
to federal law for the aid to families with dependent children
program. The grant diversion program shall be operated from
July 1, 1988, through June 30, 1989, as a component of the
work incentive demonstration program in the Des Moines
district. Employers who provide jobs shall receive financial
compensation in return for training provided. Aid to families

with dependent children savings which result from the

participant's employment shall be used to compensate an
employer.

3. As a condition of this appropriation, the department
shall continue to contract for services in developing and
monitoring a waiver program with a consortium of other states
to facilitate assistance to aid to dependent children families
in self-employment. From the funds provided in this section,
one hundred twenty-five thousand (125,000) dollars, or so much
thereof as is necessary, shall be used to provide technical
assistance for aid to dependent children families seeking
self-employment. The technical assistance shall be provided
elther directly or through a contract with the division of job
training of the department of economic development and through
a contract with the corporation for enterprise development.

4. As a condition of this appropriation, the department
shall work with the legislative fiscal bureau and the
department of management to establish goals and objectives for

each new program which commenced on or after July 1, 1987, or

-1-
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thereafter. The goals and objectives shall be submitted to
the fiscal committee of the legislative council on or before
August 15, 1988.

2. WORK AND TRAINING PROGRAMS.
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending_June 30, 1989, to the
department of human services, the following amounts, or so

Sec. There is approprilated

much thereof as is necessary, to be used for the purposes
designated;
l. For work incentive program:

.................. S
It is the intent of the general assembly that the

lf202,794

department operate the work incentive demonstration program as
it operated in the fiscal year beginning July 1, 1986, unless

a replacement program is mandated by federal law.

2. For food stamp employment and training program:
.................................................. S 246,550
Sec. 3. CHILD DEVELOPMENT GRANTS. There is appropriated

from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the

amount, or so much

department cf human services, the following

thereof as is necessary, to be used for the child development

grants under provisions of Senate File 2192 if enacted by the

1988 Session:

........... $ 1,175,700
Grants shall be awarded on a two-year basis, subject to

renewal, and the funds appropriated in this section shall be

for suppeort for the first twelve-month period the grant 1s in

Seventy-second General Assembly,

effect., Grants shall be awarded not later than January 1,
198%. Notwithstanding section 8.33, unexpended or
unencumbered funds shall not revert to the general fund, but

shall be available for the purposes set forth in this section.
Sec. 4. FAMILY DEVELOPMENT GRANTS.

from the general fund of the state for the fiscal year

1989, to the

There is appropriated

beginning July 1, 1988, and ending June 30,

-2-
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department of human services, the followling amount, ©or so much
thereof as is necessary, to be used for the family development
and self-sufficiency grant program under provisions of Senate
File 2225 if enacted by the Seventy-second General Assembly,

1988 Session:
Gt e eeerraae et et e e s e e eeesamn e $ 590,000

A grant shall be awarded on a three-year basis, subject to
annual renewal, and the funds appropriated under this section
shall be for support for the first twelve-month period the
grant is in effect. All grants shall be awarded not later
than January 1, 1889. Not more than five percent of the
appropriation shall be used for administration of the program.
Notwithstanding section 8.33, unexpended or unencumbered funds
shall not revert to the general fund, but shall be available
for the purposes set forth in this section.

Sec. 5. MEDICAL ASSISTANCE. There is appropriated from
the general fund of the state for the fiscal year beginning
July 1, 1988, and ending June 30, 1989, to the department of
human services, the following amount, or so much thereof as is
necessary, to be used for medical assistance, on the condition
that the basis for establishing the maximum medical assistance
rate for intermediate care facilities shall be the sixty-
fourth percentile of all facility per diem rates as calculated
from the June 30, 1988, unaudited compilation of cost and
statistical data, and on the condition that the provider rates
specified in section 37 of this Act are enacted into law,
including reimbursement for abortion services, which shall be
available under the medical assistance program only for those
abortions which are medically necessary:

1. Medically necessary abortions are those performed under
any of the following conditions:

a. The attending physician certifies that continuing the
pregnancy would endanger the life of the pregnant woman.

b. The attending physician certifies that the fetus is
physically deformed, mentally deficient, or afflicted with a

_.3_
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congenital illness.

¢. The pregnancy is the result of a rape which is reported
within forty-five days of the incident to a law enforcement
agency or public or private health agency which may include a
family physician.

d. The pregnancy is the result of incest which is reported
within one hundred fifty days of the incident to a law
enforcement agency or public or private health agency which
may include a family physician.

e. Any spontaneous abortion, commonly known as a mis-
carriage, 1f not all of the products of conception are ex-

pelled:
.......... Cereeses et s ettt seeartacssssraeasnesssees 9148,328,442

2. Of the funds appropriated in this section, not more
than two hundred thousand (200,000) dollars may be transferred
to the Iowa department of public health for contingency state
assistance for the federal program for women, infants, and
children in order to allow the Iowa department of public
health to fully use available funds under this program.

3. The department may implement mandatory enrollment of
eligible clients intoc licensed health maintenance
organizations where appropriate and consistent with federal
guidelines. However, clients shall continue to be eligible to
use the family planning services and mental health services
provided through community mental health centers without
obtaining referral from the health maintenance organization.
Clients shall not be required to enroll in a health
maintenance organization if the health maintenance
organization does not provide service that is easily
accessible with no more than a minimal transportation expense
to the client. The department shall track any savings
realized by the use of the health maintenance organizations
and shall annually submit to the legislative fiscal bureau the
results of the client satisfaction survey required by the

federal health care facilities administration. The department

-4-




“3

@ N B W

L

e T T S T O e S T T N T T Y L S T
C L L T e~ T Y« - L« O B N = S - T+ - JEL B N S SO T S WS S Ty

S.F. _H.F. RA 49

shall report at the start of each calendar quarter, beginning
on January 1, 1989, to the legislative fiscal bureau regarding
cost savings.

4. The copayment policy relating to mandatory services
shall not require copayment by a recipient on a service or an
item where copayment was not required by rules in effect on
January 1, 1988.

S. Effective October 1, 1988, the department shall extend
medical assistance benefits for a maximum of twelve months to
those persons who lose assistance through the aid to dependent
children program as the result of income obtained from
employment. The department shall extend medical assistance
benefits for an additional six months, up to a maximum of
fifteen months, to those persons who lose assistance under the
aid to dependent children program because the earned income
disregards are no longer applicable and who would continue to
be eligible for aid to dependent children if the disregards
were still applicable.

6. Payments made to hospitals shall include inpatient and
outpatient services. The department shall establish by rule
criteria that a hospital provider shall meet in order to
receive reimbursement for routine outpatient services and for
clinical program services provided on an outpatient basis.
Hospital outpatient program services reimbursed under the
medical assistance program shall include, but are not limited
to, alcoholism and substance abuse, mental health, eating
disorders, cardiac rehabilitation, pulmonary rehabilitation,
pain management, and outpatient diabetes education.
Outpatient diabetes education programs shall be certified by
the Iowa department of public health. All other outpatient
programs shall meet requirements established by the
department. Other clinical outpatient programs may be
reimbursed under the medical assistance program upon a
determination by the department that such programs are

effective in meeting the health care needs of recipients and
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in avoiding more costly inpatient medical care and that
criteria can be developed for those programs to govern
admissions to and utilization of those program services
consistent with the health care needs of the patient and the
fiscal needs of the medical aésistance program,

7. Beginning July 1, 1988, the department of inspections
and appeals shall issue provisional licenses to specialized
psychiatric hospitals for children and adolescents for those
facilities which are providing residential psychiatric
services to children and adolescents, which are accredited by
the joint commission on the accreditation of hospitals, and
which are in compliance with all applicable state rules and
standards regarding the operation of comprehensive residential
facilities for children. Each applicant shall submit a copy
of the applicant's accreditation and a statement of approval
from the state fire marshal to the department of inspections
and appeals. Such facilities are not required to apply for or
receive a certificate of need pursuant to section 135.63.
Notwithstanding the provisions of section 237.1, subsection 3,
paragraph "e", care furnished by these facilities shall
continue to be considered foster care.

The department of inspections and appeals, with the
approval of the state board of health, shall adopt permanent
standards for the licensure of specialized psychiatric
hospitals for children and adolescents under chapter 135B.

The rules shall take effect no later than July 1, 1989.
Specialized psychiatric hospitals for children and adolescents
licensed prior to July 1, 1989, are not required to apply for
or receive a certificate of need pursuant to section 135.63.

The department of human services shall adopt rules to
expand coverage under the medical assistance program to
include services provided by specialized psychiatric hospitals
for children and adolescents which are licensed by the
department of inspections and appeals. The rules shall take
effect no later than July 1, 1983, contingent upon the

_6....
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facilities meeting the federal requirements for a hospital as
outlined in 42 C.F.R., subpart D. Initially, the rules shall

provide that the medical assistance reimbursement rate for
such specialized hospitals shall be one hundred twenty dollars

per day or actual audited costs, whichever is less. The
department shall develop a permanent reimbursement methodology
for such specialized hospitals to be effective on or before
July 1, 1989,

8. The department and the Iowa department of public health
shall proceed with implementation of enhanced services and
targeted case management for pregnant women as recommended in
the report entitled "case management and enhanced services fox
Medicaid eligible pregnant women".

9. Effective January 1, 1989, the department shall extend
coverage to include caretaker relatives under the medically
needy program. The department shall increase resource
limitations under the medically needy program to five thousand
dollars for a one-person household and seven thousand five
hundred dollars for a family of two or more persons. For the
medically needy program, the department shall be allowed to
set the length of the certification period, as authorized by
federal regulations.

10. No later than January 1, 1989, the department shall

modify the diagnosis related group payment system for

adolescents treated in Title XIX-certified adolescent

substance abuse and adolescent psychiatric treatment units to

reflect the treatment needs of Title XIX-eligible adolescents.

11. As a condition of this appropriation, the department
shall develop a proposal to convert medical assistance
benefits to a private purchase health care plan for certain
persons. The proposal shall contain provisions to limit
eligibility for the plan to categorically eligible persons who
are no longer eligible for the aid to families with dependent
children program due to an increase in earned income and who

have exhausted medical assistance benefits available under the
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extended eligibility pericd. 1In developing income and
resource ceilings, the department shall consider those
ceilings recommended under the federal Sixth Omnibus Budget
Reconciliation Act. The proposal shall, to the extent
possible, provide for the usage of the department's existing
medical assistance program delivery system, including the
intake functions carried out by the field staff. Benefits
shall be limited to primary health care benefits avallable
under the medical assistance program and include a
coordination of benefits provision. The proposal shall
provide that the health care plan be self-funded with premiums
actuarially determined in order to cover the benefit and
administrative costs. The proposal shall be submitted to the
fiscal committee of the legislative council on or before
February 1, 1989.

12. The department shall provide a disproportionate share
adjustment of four percent in the reimbursement rate paid to a
hospital which provides more than twenty percent of its

services to indigent patients.
13. As a condition of this appropriation, the department

shall develop policies and guidelines to implement on a pilot

basis a physician case management program for recipients of

medical assistance. The pilot program shall be developed

after review of established programs in other states. The
pilot program shall continue for at least twenty-four months

subsequent to implementation. If necessary, the department

shall request a waiver from the federal health care financing

administration,

Sec., 6. MEDICAL ASSISTANCE FOR PREGNANT WOMEN, INFANTS,
AND CHILDREN. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1988, and
ending June 30, 1989, effective on January 1, 1989, to the
department of human services for medical assistance to all

pregnant women and infants under one year cf age whose income

does not exceed one hundred fifty percent of the federal
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nonfarm poverty level, and for children up to age five on an
incremental basis whose income does not exceed one hundred
percent of the federal nonfarm poverty level, for salaries,
support, and miscellaneous purposes, the followlng amount, or
so much thereof as 1s necessary:

S 608,000

oooooooooooooooooooooooooooooooooooooooooooooooooo

1. It is the intent of the general assembly that the funds
appropriated under this section shall be expended for not more
than three full-time equivalent positions in the field at a
cost of not more than thirty-seven thousand (37,000) dollars,
for salaries and support for not more than four full-time
equivalent positions in general administration at a cost of
not more than fifty-nine thousand (59,000) dollars, for
systems and fiscal agent development at a cost of no more than
twenty-five thousand (25,000) dollars, and for payment of
medical benefits at a cost of no more than four hundred
eighty-seven thousand (487,000) dollars.

2. Resource limitations shall be five thousand dollars for
a one person household and seven thousand five hundred dollars
for a family of two or more persons. Pregnant women shall
have resources considered according to the standards for
computing resources under the supplemental security income
program. Infants and children shall have resources considered
in accordance with the standards for computing resources under
the aid to families with dependent children program. Pregnant
women, infants, and children shall have income considered in
accordance with standards under the aid to families with
dependent children program. All other medical assistance
program requirements shall apply. Upon implementation,
phased-in coverage for children shall begin with children up
to age two and shall be continued through January 1, 1992,

3. For persons who do not have a spend-down requirement
under the medically needy program, the department shall set
the length of the certification period at the length

authorized by federal regulations.

_9_
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4. As a condition of this appropriation, the department
shall report, in each month of the fiscal year, to the fisecal
committee of the legislative council regarding the expenditure
of the funds for the implementation of the medical assistance
for pregnant women, infants, and children and the additional
full-time equivalent positions authorized for this purpese
under this section. The report shall detail the number of
additional authorized positions which have been filled,
describe problems encountered in filling the positions, and
assess the impact of the additional positions upon the guality
of services provided to the targeted persons. If the
department is caused to reduce expenditures because of an
unanticipated reduction in federal funding, or the average
base salary and support cost in staffing is greater than
anticipated, or the staff vacancy factor is lower than
anticipated, the department shall fill the additional full-
time eguivalent positions by reducing other expenditures.

Sec. 7. ORGAN TRANSPLANT SERVICES. There is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, the
following amount, or so much thereof as is necessary, to be
used for the organ transplant commission, including salaries
and support for not more than one full-time equivalent
position, maintenance, and miscellaneous purposes:
.................................................. $ 35,000

Sec. 8. MEDICAL CONTRACTS. There is appropriated from the
general fund of the state for the fiscal year beginning July
1, 1988, and ending June 30, 1989, to the department of human
services, the following amount, or so much thereof as 1is
necessary, to be used for medical contracts:
........................ S ecesctenaeneanenenesnass S 2,471,000

The department may expend up to two thousand (2,000)
dollars of the funds appropriated in this section for changes
in the claims payment and reporting system to support

implementation of a program of mandatory enrollment in health

_lO_
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maintenance organizations.

Sec. 9. COLLECTION SERVICE CENTER. There is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amount, or so much
thereof as is necessary, to be used for the child support
clearinghouse, including salaries and support for not more
than twenty-eight full-~time equivalent positions, maintenance,
and miscellaneous purposes:

724,672

The department shall report to the legislative
council regarding progress in the conversion of child
support orders and the related expenditures. I1If the funds
appropriated by this section are expended, or are projected
to be expended, before June 30, 1989, the department shall
request a supplemental appropriation from the general assembly.

Sec. 10. CHILD SUPPORT RECOVERY. There is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amount, or so much
thereof as is necessary, to be used for child support
recoveries, including salaries and support for not more than
one hundred point forty-two full-time equivalent positilons,
maintenance, and miscellaneous purposes:

1,012,000

The commissioner of human services, within the

limitations of the funds appropriated in this section, or
funds transferred from the aid to families with dependent
children program for this purpose, may establish new positions
and add additional employees to the child support recovery
unit when the commissioner determines that both the current
and additional employees together can reasonably be expected
to recover for the aid to families with dependent children
program and the nonpublic assistance support recovery program

more than twice the amount of money required to pay the
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salaries and support for both the current and additional
employees. The department shall demonstrate the cost-
effectiveness of the current and additional employees by
reporting to the human services appropriations subcommittee
the ratio of the total amount of administrative costs for
child support recoveries to the total amount of the child
support recoveries.

2. The department shall extend the child support
modification demonstration program to at least fifteen
counties in the state. The department may transfer funds from

the appropriation for aid to families with dependent children

to the extent that 1s necessary in order to fund the
demonstration program. Notwithstanding the number of full-
time equivalent positions allowed under this section, the
department may exceed the number allowed to the extent the
positions are funded by the funds transferred for this purpose
from the appropriation for aid to families with dependent
children. The department shall report to the legislative
flscal bureau regarding the demonstration program each

quarter.

Sec. 11. COMMUNITY SERVICES. There is appropriated from
the general fund of the state for the fiscal year beginning
July 1, 1988, and ending June 30, 1989, to the department of
human services the following amount, or so much thereof as is
necessary, to be used for community services:

1. As a condition of this appropriation for field
operations, including salaries and support for not more than
two thousand two hundred three point twenty-five full-time
equivalent positions, malntenance, and miscellaneous purposes,
the department shall provide an extensive orientation program
for newly employed social workers in the area of community
resource programs and shall provide assistance to each county
board of social welfare to identify community resources in

counties pursuant to section 234.11:
$ 31,863,000
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2. The appropriation for community services 1s based upon
an expected federal cost allocation share of fifteen million
nine hundred seventy-two thousand nine hundred seventeen
(15,972,917) dollars, a federal block grant share of twelve
million six hundred sixty-seven thousand two hundred forty-
nine (12,667,249) dollars, an average base salary and support
cost of twenty-seven thousand five hundred forty-nine (27,549}
dollars, and a vacancy factor of four percent. It 1s the
intent of the general assembly that the department seek
additional funds through supplemental appropriation if the
expected federal cost allocation share is less than expected,
the average base salary and support cost is more than
expected, or the vacancy factor is lower than expected. The
department shall report monthly to the fiscal committee of the
legislative council regarding the projections of expenditures
under this appropriation, and any changes related to the
the average base salary and support,
The department shall not

federal cost allocation,
and the vacancy factor that occur.
expend more than two million four hundred fourteen thousand
one hundred three (2,414,103) dollars of this appropriation on
items not related to salary and benefits without obtaining
approval by the legislative council or the general assembly.

The number of full-time equivalent positions under subsection

1 is the target number to be reached by the department in the

fiscal year beginning July 1, 1988, and ending June 30, 1989.

The department may fill up to two thousand two hundred ninety-

five point twenty-£five positions and shall coordinate the P-5

hiring process in order to meet the target number for the

fiscal year.

Sec, 12. GENERAL ADMINISTRATION.
from the general fund of the state for the fiscal year
1988, and ending June 30, 1989, to the

department of human services, the following amount, or so much

There is appropriated

beginning July i,

thereof as is necessary, for general administration, including

salaries and support for not more than three hundred seventeen
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and miscellaneous purposes:
.................................................. $ 6,691,245

1. Full-time eéuivalent positions which are funded
entirely with federal, public, private grants, or the
gambler's assistance fund established in section 99E.10 are
exempt from the limits on the number of full-time equivalent
positions provided in this section, but are approved only for
the periocd of time for which the federal funds or grants are
available for the position.

2. The appropriation for general administration is based
upon an expected federal cost allocation share of seven
million one hundred three thousand nine hundred forty-six
(7,103,946} dollars, a federal block grant share of one
million eight hundred forty-nine thousand three hundred
thirty-one (1,849,331) dollars, an average base salary and
support of cost of thirty-four thousand two hundred forty-five
(34,245) dollars, and a vacancy factor of two point six
percent. It is the intent of the general assembly that the
department seek additional funds through supplemental
appropriation if the expected federal cost allocation share is
less than expected, the average base salary and support cost
is more than expected, or the vacancy factor is lower than
expected. The department shall report monthly to the fiscal
committee of the legislative council regarding the projections
of expenditures under this appropriation, and regarding any
changes related to the federal cost allocation, the average
base salary and support, and the vacancy factor that occur,
The department shall not expend more than two million four
hundred fifty-six thousand five hundred seventeen (2,456,517)

dollars of this appropriation on items not related to salary
and benefits without obtaining approval by the legisiative

council or the general assembly. The number of full-time

equivalent positions under unnumbered paragraph 1 of this

section is the target number to be reached by the department

.—14_




in the fiscal year beginning July 1, 1988, and ending June 30,

198%. The department may £ill up three hundred twenty-six

point five positions and shell coordinate the P-5 hiring

process in order to meet the target number for the fiscal

year,
it

Of the amount appropriated in this section, eighteen
thousand (18,000) dollars, or so much thereof as is necessary,
shall be used to fill the zero point five full-time equivalent
position for administration of the expanded coverage under the
medical assistance program to include specialized psychiatric
hospitals. The department shall report, at least quarterly,
to the fiscal committee of the legislative council regarding
the expenditure of the funds for the administration of the
expanded coverage and the additional position authorized for
this purpose under this subsection. The report shall detail
when the additional authorized position has been filled,
describe problems encountered in filling the position, and
assess the impact of the additional position upon the quality
of services provided. If the department is caused to reduce
expenditures because of an unanticipated reduction in federal
funding, or the average base salary and support cost in
staffing is greater than anticipated, or the staff vacancy
factor is lower than anticipated, the department shall fill
the zero point five additicnal full-time equivalent position
by reducing other expenditures.

Sec. 13. JUVENILE INSTITUTIONS. There is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services the following amount, or so much
thereof as 15 necessary, to be used for the operation of the
state training school and the Iowa juvenile home, including
salaries and support for not more than three hundred twenty-
nine full-time egquivalent positions, maintenance, and
miscellaneous purposes:
.................................................. $ 10,062,000

llll
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1. Of the amount appropriated in this section, eight
hundred twelve thousand (812,000} dollars shall be used to
implement the recommendations of the governor's foster care
task force, including filling thirty-six point seventy-five
additional full-time equivalent positions. Of the funds
designated in this subsection, one hundred fifty thousand
{150,000) dollars shall be used to improve programs and
services provided at the juvenile institution at Eldora.
Notwithstanding the cap placed on full-time equivalent
positions in this section, the positions filled for this
purpose shall only be limited to the extent of the funds so
designated.

2. The funds appropriated in this section shall be used to
increase staff in order to improve supervision and services
provided to residents, to implement a classification system
and a short-term high-impact program for adjudicated
delinquents at the state training school, and to establish a
diagnostic program and short~term high-impact program for
adjudicated female delinquents and adjudicated "child in need

of assistance" boys and girls residing at the state juvenile
v ——

home.
3. It is the intent of the general assembly that the

juvenile institution at Eldora maintain an average of two

hundred juveniles and the juvenile institution at Toledo.

maintain an average of ninety juveniles during the fiscal year

ending June 30, 1989. The plurality of the population at
Eldora should consist of older juveniles with a history of

serious offenses who are expected to require placement for a

period of one year or longer. Eldora may also be used to

provide a short-term high-impact placement for juveniles who

will be evaluated and provided other services following the

placement at Eldora. The department shall review each new and

existing placement of a juvenile at the juvenile institutions

and determine whether the placement is appropriate for the

juvenile. If it is determined that an alternative placement,
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including, but not limited to, placement for substance abuse .

and mental health treatment or programming for juveniles with

mental retardation, would be more appropriate for the

juvenile, the department shall seek modification of the court

order for placement.

4. As a condition of this appropriation, the department
sh;TI report, in eacn month of the fiscal year, to the fiscal
committee of the legislative council regarding the expenditure
of the funds for the implementation of the governor's foster
care task force and the additional full-time equivalent
positions authorized for this purpose under this section. The
report shall detail the number of additicnal authorized
positions which have been filled, describe problems
encountered in filling the positions, and assess the impact of
the additional positions upon the quality of services provided
by the juvenile institutions. If the department is caused to

federal funding, or the average base salary and support cost
in staffing is greater than anticipated, or the staff vacancy
factor is lower than anticipated, the department shall fill

the thirty-six point seventy~-five additional full-time

reduce expenditures because of an unanticipated reduction in

equivalent positions by reducing other expenditures.

Sec. 14. JUVENILE INSTITUTIONS PLAN. There is
appropriated from the general fund of the state for the fiscal
year beginning July 1, 1988, and ending June 30, 1983, to the
department of human services for development of a plan for the
future use of the state juvenile institutions at Eldora and
Toledo, the following amount, or so much thereof as 1is
necessary:

.................................... - 50,000

1. The plan shall include all of the following:

a. A needs statement, an organizational structure, and a

location for an assessment and placement unit for juveniles

who are committed directly to the state juvenile institutions
at Eldora and Toledo. .

_17_
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b. A recommendation regarding the type of juvenile who
should be placed at the juvenile institutions, the length of

stay which is suitable, the programming required, and the

number of beds needed.

c. A recommendation regarding the establishment of a

short-term high-impact program for juveniles which includes

potential locations and an organizational structure for the

program.
e s et
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d. A recommendation regarding modifications needed in the

[
[

juvenile justice system, including the statutory law,

...J
[ o

responsibilities of the department, and responsibilities of
the court, to ensure that a juvenile is appropriately placed.

jr
b

e. A recommendation regarding amending chapters 242 and

[
Gt

-
=

244 to make statutory language consistent with the

[
(%)

responsibilities of the juvenile institutions.

b=t
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f. A recommendation regarding staff, equipment, and

—
-J

capital improvements needed at the juvenile institutions.

g. A recommendation regarding living needs and supervision

1ii'
=
o

needs of juveniles following their departure from the

-
[¥e)

institution.

8]
o

h. A recommendation regarding a system for tracking

58]
-

juveniles after release from the juvenile institution.
2. The plan shall be developed by an advisory group
composed of representatives of the state child welfare and

[}
A%}

(2% ]
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juvenile justice system. The committee may enlist the aid of

tJ
192

[}
251

experts from other states and visit other institutions inside

or outside this state in order to obtain information. The
plan shall be submitted to the general assembly on or before
January 1, 1989,

3. The plan shall be comprehensive and build upon past

ko
~J

b
x
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(o8}
o

studies which deal with out-of-state placement of children,

L
N

foster care, juvenile institutions, decategorization, and the
state mental health institution services for children. The
department shall submit the plan to the general assembly or

[ VS R ¥V ]
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legislative council on or before January 15, 1989.
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Sec. 15. HOSPITAL-SCHOOLS. There is appropriated from the
general fund of the state for the fiscal year beginning July
1, 1988, and ending June 30, 1989, to the department of human
services for the state hospital-schools, the following amount,
or so much thereof as is necessary, to be used for salaries
and support for not more than two thousand one hundred
seventy-nine point zero two full-time equivalent positions,
maintenance, and miscellaneous purposes:

.................... Gt e ereteesetscerreasesssnsrenas $ 59,918,000

Sec. 16. MENTAL HEALTH INSTITUTES. There is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1983, to the
department of human services for the state mental health
institutes, the following amount, or so much thereof as is
necessary, tc be used for salaries and support for not more
than one thousand one hundred ninety-one point sixteen full-
time equivalent positions, maintenance, and miscellaneous
purposes:

................ $ 38,153,000

Sec. 17. IOWA VETERANS HOME. There is appropriated from
the general fund of the state for the fiscal year beginning
July 1, 1988, and ending June 30, 1989, to the department of
human services, the following amount, or so much thereof as 1is
necessary, to be used for operation of the Iowa veterans home,
including salaries and support for not more than seven hundred
forty-two point thirteen full-time equivalent positions,
maintenance, and miscellanecus purposes, on the condition that
if federal or private per diem rates paid to the home exceed
the rates budgeted for the fiscal year, then the amount of
unplanned revenue from the increased rates shall be used, to
the extent possible, to phase in and staff new beds at the
home, and the number of full-time equivalent positions may
exceed the number allowed in this section for this purpose:
.................................................. $ 22,681,000

The department may use the gifts accepted by the

_19_.




~

Lo I e BN =5 T ¥ B - N PUT N TS

commissioner of human services pursuant to section 218.96 and

other resources available to the department for use at the

Iowa veterans nome for purposes identified by the department.

Sec. 18. MENTAL HEALTH AND RETARDATION SERVICES FUND.
There is appropriated from the general fund of the state for
the fiscal year beginning July 1, 1988, and ending June 30,
1985, to the state community mental health and mental
retardation services fund established 1n section 225C.7 the
following amount, or so much thereof as is necessary:
3,330,000
Sec. 19. ENHANCED MENTAL HEALTH -- MENTAL RETARDATION —-
DEVELOPMENTAL DISABILITIES SERVICES. There is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services the following amount, or so much
thereof as is necessary, for administrative support and for
service coordination and diagnosis and evaluation:
1,000,000
1. The funds provided under this section shall be used by
the department of human services for the following:
a. No more than eighty-eight percent of the funds shall be

used for the establishment of service coordination units for

persons with mental retardation, developmental disabilities,

or chronic mental illness for the provision of specialized
service coordination. It is the intent of the general
assembly that these units be established no later than October
30, 1988, in each of the department‘s human service districts.
The department shall report to the general assembly by October
30, 1988, on the establishment of the service coordination
units. Priority shall be given to individuals who reguire
service coordination in preventing a placement that would be
inconsistent with the person's identified needs. Persons
performing service coordination shall be given caseloads no
greater than thirty for clients with mental retardation,

developmental disabilities, or chronic mental illness.
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b. No more than twelve percent of the funds shall be used
for the provision of diagnosis and evaluation services for
persons with mental retardation, developmental disabilities,
or chronic mental illness. Priority shall be given to
individuals who have not received a diagnosis and evaluation
within the past five years.

¢. The available funds shall be allocated to the
department of human service districts based on the bill of
rights enumeration study. Within the funds available under
this section, case management and diagnosis and evaluation
shall be made available proporticnal to the bill of rights
populations within each district as cited in the enumeration
study.

d. The department shall seek to draw down additional funds
through the federal medical assistance program in the
provision of these services.

e. It is the intent of the general assembly that
recognition be given to reducing the cost for potential
conversion of residential care facilities for the mentally
retarded to intermediate care facilities for the mentally
retarded without imposing more restrictive construction and
renovation standards than absolutely essential.

f. It is the intent of the general assembly that greater
use of federal support through vocational rehabilitation
funding be provided for the bill of rights population. The
department shall work with the department of education in
seeking to make greater use of vocational rehabilitation
support for the bill of rights population, and shall report to
the general assembly by October 30, 1988, on the feasibility
of obtaining additional federal assistance.

g. The department shall develop a proposal to assist
individuals in obtaining Social Security and Title XIX
benefits.

2. Nothing in this Act is intended by the general assembly

to be the provision of a fair and equitable funding formula
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specified in 1985 Iowa Acts, chapter 249, section 9. Nothing
in this Act shall be construed, is intended, or shall imply a
claim of entltlement to any programs or services specified in
section 225C.28. '

Sec. 20. STATE SUPPLEMENTARY ASSISTANCE. There is
apprepriated from the general fund of the state for the fiscal
year beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amount, or so much
thereof as is necessary, to be used for state supplementary
assistance, on the condition that the across-the-board cuts
currently in effect are eliminated, followed by a three-
percent increase in the maximum reimbursement rate paid to
residential care facilities and in-home health related care
providers, as specified in section 38 of this Act:
$ 12,208,400

The department shall increase the personal needs allowance
for residents of residential care facilities by the same
percentage and at the same time as federal supplemental
security and federal Social Security benefits are increased i
due to a recognized increase in the cost of living.

Sec. 21. BLOCK GRANT SUPPLEMENTATION. There is
appropriated from the general fund of the state for the fiscal ‘
year beginning July 1, 1988, and ending June 30, 1989, to the 1
department of human services for supplementation of federal
social services block grant funds and for allocation to the
various counties for the purchase of local services for
eligible individuals, the following amount, or so much thereof
as 1s necessary, on the condition that the across-the-board
cuts currently in effect are eliminated, followed by a three-
percent increase in the reimbursement rate paid to service
providers funded under this appropriation, as specified in
section 38 of this Act:

............ St heresseeie et s attacasssennccsasennanss S 2,432,300

The department shall allocate the funds appropriated in

this section to a county in proportion tc the amount allocated
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to the county in fiscal year 1988-1989% after subtracting the
amount the county spent for the local purchase of child day

care services. The department shall increase the income

guidelines for income eligible persons receiving services
funded with federal social services block grant funds for the
fiscal year beginning July 1, 1988, by the same percentage and
at the same time as federal social security benefits are
increased due to a recognized increase in the cost of living.
Sec. 22. CHILD CARE ASSISTANCE. There is appropriated
from the general fund cf the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services the following amount, or so much

thereof as is necessary, to be used for supplemental payments

W~ U s W o

of child care costs:

4,257,000

1. The funds appropriated in this section shall be used to

deliver child day care assistance through a vendor voucher

payment or purchase of service system to persons whose family .
income is equivalent to or below one hundred twenty-five

percent of the current federal office of management and budget

poverty guidelines and who require day care assistance for

employment or other special need defined by rule. The child

care assistance delivered under this section is limited to

registered or licensed child care providers. The department

shall deliver the supplemental payments through a system which

requires the recipient to contribute to the cost of the c¢child

care in accordance with the sliding fee schedule currently
utilized by the department for child care services. Allowable

child care costs shall not exceed the rates paid in accordance

with the purchase of service schedule currently utilized by

the department for child care service providers. The

department, after consultation with consumers and providers of

child care, shall adopt rules which prescribe the usage of
vendor voucher payments,
35 2. The funds appropriated under this section shall be .
—— . ma g
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allocated tc the district offices of the department. Fifty

percent of the funds shall be allocated according to the

expenditures by a county for day care services in the fiscal
year ending June 30, 1987. Fifty percent of the funds shall

be allocated according to the percentage of a county's

population in poverty as determined by the 1980 federal bureau

of the census.
3. The funds appropriated under this section shall be

W 0~ Y D s wW R

expended for not more than nine full-time eguivalent positions
in the field at a cost of not more than two hundred sixty-two
thousand (262,000) dollars, and for salary and support for not

more than one full-time equivalent position in general
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administration at a cost of not more than twenty-three
thousand (23,000) dollars. The positions are in addition to

-
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the positions authorized under the appropriations for

—
(s3]

community services and general administration in this Act.
Sec. 23. COMMUNITY-BASED PROGRAMS. There is appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 198%, to the
department of human services, the following amcunt, or so much

=
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thereof as is necessary, to be used for community-based

NN
N

programs on the condition that displaced homemaker programs
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and the pilct projects relating to adolescent pregnancy under
1987 Iowa Acts, chapter 234, section 203, subsection 1,
paragraph "i", are funded, and that the across-the-board cuts

[ ST \S B N
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currently in effect are eliminated, followed by a three-

percent increase in the reimbursement rate paid to service

%}
~)

providers funded under this appropriation, as specified in

38
¢4}

section 39 of this Act:

[p%]
o

4,227,014

L
o

The commissioner of human services shall pay from the funds
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appropriated in this section, as the entitled aid from the

state under section 232.142, subsection 4, one-half of one
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percent of the total cost of the establishment, improvement,

operation, and maintenance of approved county or multicounty

w
wm
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juvenile homes. .

Of the funds allocated to the pilot projects relating to
adolescent pregnancy, the department shall expend no more than
seven percent for administrative costs.

Sec. 24. CHILD ABUSE PREVENTION GRANTS. There 1is
appropriated from the general fund of the state for the fiscal
year beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amount, or sO much
thereof as is necessary, for child abuse prevention grants:
................................... e iteetrrresres S 313,686

Sec. 25. SUPPLEMENTAL CHILD CARE ASSISTANCE. There 1is
appropriated from the general fund of the state for the fiscal
year beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amount, or so much
thereof as 1s necessary, to be used for supplemental payments

of the child care costs of persons who gqualify for

months due to a loss of eligibility for assistance under

transitional child care assistance for a periocd of twelve ‘

chapter 239 because of an increase in earned income beginning

on or before October 1, 1988:
.................. ettt eees ettt ersraaseeasas S 1,600,000

1. The department shall deliver the supplemental payments
through a voucher agreement system which requires the
recipient to contribute to the cost of the child care services
in accordance with the sliding fee schedule currently utilized
by the department for child day care services. Reimbursement
for services will be limited to registered or licensed child
care providers,

2. The department shall work with the legislative fiscal
bureau to develop a means to measure the effect of the
supplemental child care assistance upon the number of aid to
families with dependent children recipients and the economicg
status of the persons who receive the assistance.

Sec. 26. HOME-BASED SERVICES. There is appropriated from
the general fund of the state for the fiscal year beginning .
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July 1, 1988, and ending June 30, 1989, to the department of
human services, the following amount, or so much thereof as is
necessary, to be used for home-based services on the condition
that family planning services are funded, and that the across-
the-board cuts currently in effect are eliminated, followed by
a three-percent increase in the reimbursement rate paid to
service providers funded under this appropriation as specified
in section 39 of this Act provided that if the department
amends the allocation to a program funded under this section,
then the department shall promptly notify the fiscal committee
of the legislative council of the change:

et e et essesetrsesnar e eecanans e rreeeaes veees $ 6,974,800

Of the funds appropriated in this section, nine hundred
fifty-nine thousand forty (959,040) dollars, or so much
thereof as is necessary, shall be used to continue the three-
year family preservation pilot services initiative to provide
highly intensive in-bome family reunification and placement
prevention services. These funds shall be used to maintain
fiscal year 1988 service levels. The payment system for this
project shall be other than an hourly unit-based system and
may be based on a cost per family unit with actual payments
per family adjusted according to the performance of the
provider and the outcome of their services to each family. It
is the intent of the general assembly that the three-year
evaluation of this initiative and other project monitoring
activities be continued to assess service impact and cost-
effectiveness.

Sec. 27. AID TO INDIANS. There is appropriated from the
general fund of the state for the fiscal year beginning July
1, 1988, and ending June 30, 1989, to the department of human
services, the following amount, or so much thereof as is
necessary, to be used for aid to Indians under section 252.43:
.............. et terer sttt st S 34,965

The tribal council shall not use more than ten percent of

the funds for administration purposes.
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Sec. 28. VOLUNTEERS. There is appropriated from the
general fund of the state for the fiscal year beginning July
1, 1988, and ending June 30, 1989, to the department of human
services, the following amount, or so much thereof as 1is
necessary, to be used for development and coordination of
volunteer services:

........................................... erreses S 67,932

Sec. 29. JUVENILE JUSTICE. There is appropriated from the
general fund of the state for the fiscal year beginning July
1, 1988, and ending June 30, 1989%, to the department of human
services, the following amount, or so much thereof as 1is
necessary, to be used for juvenile justice reimbursement to

counties under section 232.141, subsection 2:
$2,002,000

Sec. 30. PFOSTER CARE. There is appropriated from the
general fund of the state for the fiscal year beginning July
1, 1988, and ending June 30, 1989, to the department of human
services, the following amount, or so much thereof as 1is
necessary, to be used for foster care on the condition that
the across-the-board cuts currently in effect are eliminated,
followed by a three-percent increase in the reimbursement rate
paid to foster care providers, as specified in section 39 of

this Act:
$ 32,378,800
1. The department shall revise the reimbursement formula
for foster family special care and emergency care allowances
to encourage foster family special care and emergency care
placements in lieu of group foster care placements. Beginning
December 1, 1988, the formula shall recognize the special
needs of children in foster care and the special services that
may be required of foster parents.
2. Beginning on the effective date of administrative rules
governing this section, the department may use a portion of
the funds appropriated in this section to provide payments to

senior citizens, recipients of assistance under aid to
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families with dependent children, or other appropriate persons
to assist in monitoring certain children in foster family
placement, in order to demonstrate whether the monitoring can
make family foster care a more viable placement option for
delinquent children.

3. Beginning on the effective date of administrative rules
governing this section, the department may use a portion of
the funds appropriated in this section to purchase special
services in order to demonstrate whether the services can
prevent out-of-home shelter care.

4. It is the intent of the general assembly that the
department of human services, the state judicial department,
the department of education and representatives of service
providers shall establish a target problem-child committee.
The committee shall be responsible to find placements for
children who have exceptional service needs or who have been
rejected 1n previous referrals and who may be at risk c¢f being
placed out of state.

5. It 1s the intent of the general assembly that the
department of human services and the judicial department shall
jointly develop, for submission to the governor and general
assembly by December 1, 1988, a plan to eliminate the practice
of joint case management and the monitoring of juvenile court
cases.

€. Of the funds appropriated in this section, thirty
thousand (30,000) dollars, or so much thereof as is necessary,
may be used by the department to conduct a study to determine
the impact of establishing a fee schedule for parental par-
ticipation in all child welfare services.

7. A juvenile court which considers the placement of a

child into foster care, when federal financial particlpation

is available to pay for the cost of the placement if the order

is for joint placement or for placement with tne department,

shall contact the department to determine whether joint

placement or departmental placement is feasible and in the
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best interest of the child. The department shall assist the

court to identify cases in which federal financial

participation is contingent upcn an order for joint placement

or for departmental placement. The department and the court

shall record the cases which would have been eligible for

federal financial participation if joint placement or

departmental placement had been ordered, but a different

disposition was made. The total shall be reported to the

legislative fiscal bureau each quarter commencing with the

quarter beginning July 1, 1988.

8. The department shall develop an alternative system for
reimbursing foster care providers that provide performance-
based payment. The system shall include contract features
which provide incentives and penalties based upon outcomes.

It is the intent of the legislature that the alternative
system shall be made available on a demonstration project
basis by December 1, 1988,

9. The department may transfer a portion of the funds
appropriated in this section for use in providing subsidized
adoption services or for use in purchasing adoption services,
if funds allocated for adoption services are insufficient,

10. No more than thirty percent of children in foster care
funded under Title IV, part E of the federal Social Security
Act shall be in foster care for more than twenty-four months.

11, O©Of the funds appropriated in this section, forty-five
thousand (45,000) dollars, or so much thereof as is necessary,
is allocated for foster parent training prior to the initial
licensure of foster parents.

12. By September 1, 1988, the department shall designate
two counties as the counties in which the demonstration
program to decategorize child welfare services will occur.

The county boards of supervisors and the judicial dlStrlCtS
serv1ng the counties shall agree to those counties servxng in
the demonstration. The department shall establish a child
welfare fund for those counties composed of all or part of the
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amount that would otherwise be expected to be used for
residents of the counties for foster care, family-centered
services, subsidized adoption, day care, local purchase
services, juvenile institutional care, mental health institute
care, state-hospital school care, juvenile detention,
department direct services, and juvenile justice county-based
reimbursable services. Notwithstanding other service funding
provisions in law, the department shall establish this fund by
transferring funds from the budgets affected, except for the
funds appropriated for juvenile institutions, mental health
institutes, and state hospital-schools, which shall be
identified in the demonstrations for auditing purposes only.
The child welfare fund may be used to support services and
payment rates not allowable within historical program or
service categories. The department shall work with the county
board of supervisors and the judicial districts in providing
training for the project, and shall make use of the national
conference of state legislatures and the center for the study
of social policy for technical assistance. It is the intent
of the general assembly that the demonstration program
commence not later than April 1, 1989, and be designed to
operate for a three year periog.

13. Of the funds appropriated in this subsection, thirty
thousand (30,$00) dollars, or so much thereof as is necessary,
may be used by the department to contract with universities to
provide ongoing research and evaluation assistance to programs
and initiatives of the department involving family-centered
services and foster care. Such contracts shall make maximum
use of any matching resources from the universities with which
the department contracts.

Sec. 31. FOSTER HOME INSURANCE FUND. There is
appropriated from the general fund of the state for the fiscal
year beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amount, or so much

thereof as is necessary, to be used for the foster home
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insurance fund as required under Senate File 2107, if enacted

by the Seventy-second General Assembly, 1988 Session:
S 165,000

--------------------------------------------------

If Senate File 2107 is not enacted, funds appropriated

under this section shall be allocated as follows:
1. One hundred twenty-five thousand (125,000} dollars for

additional services to support foster family placements under

section 33.
2. Forty thousand (40,000) dollars, or so much thereof as
is necessary, may be used by the department on or after

January 1, 1989, to reimburse foster parents for damages
caused by a child placed in their care which cannot be

reimbursed from another source. Funds shall be reimbursed
according to criteria established by rule. The criteria shall
include the provision that a foster parent who claims damages

shall be responsible for one hundred fifty dollars of the

claim,

Notwithstanding section 8.33, the funds remaining in the
foster home insurance fund shall not revert to the general
fund on June 30, 1989,

Sec. 32. SUPPLEMENTAL PAYMENTS TO IN-STATE FOSTER CARE
PROVIDERS. There is appropriated from the general fund of the
state for the fiscal year beginning July 1, 1988, and ending
June 30, 1989, to the department of human services, the
following amount, or so much thereof as is necessary, to be
used to provide supplemental payments to in-state providers of
foster care beginning July 1, 1988, in order to reduce the
number of out-of-state foster care placements. Payments shall
be made according to criteria established by administrative
rules and shall be based upon the special needs of individual
children;:

......... - 450,000

Sec., 33. ADDITIONAL SERVICES TO SUPPORT FOSTER FAMILY
PLACEMENTS. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1988, and
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ending June 30, 1989, to the department of human services, the
following amount, or so much thereof as is necessary, to be
used to provide additional services to support foster family
placement commensurate with the needs of the child in order to
make the placement a viable alternative to group foster care.
The additional services may begin on the effective date of

administrative rules governing this section:
........... e st rr st es ittt ia et nsrnansn 3 240,000

Sec. 34. FOSTER PARENT IN-SERVICE TRAINING. There is
appropriated from the general fund of the state for the fiscal
year beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amouht, or so much
thereof as 1s necessary, to be used to offer foster parent in-
service training in order tco meet the requirement for six
hours of foster parent training annually to qualify for

relicensure:
S 200,000

Sec. 35. TRANSFERS PROHIBITED. As a condition of the
appropriations made for aid to families with dependent
children, medical assistance, state supplementary assistance,

and foster care under sections 1, 5, 20, and 30 of this Act

the following shall apply:

1. Notwithstanding section 8.39, and except as provided in
section 5, subsection 3, for the health maintenance
organization enroilme;;, in section 6 for the medical
assistance for pregnant women, infants, and children program,
in section 10, for the child support recovery unit, funds
appropriated for aid to families with dependent children,
medical assistance, state supplementary assistance, and foster
care shall not be subject to transfer. Department of human
services' programs shall not be modified for the purpose of

transferring other funds appropriated to the department of

human services into the aid to families with dependent
children, medical assistance, state supplementary assistance,

and foster care accounts.
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2. Except as provided in subsection 3 of this section, the
commissioner of human services shall not modify programs
funded under the aid to families with dependent children,
medical assistance, state supplementary assistance, and foster
care appropriations in order to meet any projected budget
shortfalls, but shall request supplemental appropriations from
the general assembly to meet those shortfalls.

3. Notwithstanding the concept of allotments in section
8.31, for the purpose of any across—the-board budget
reductions ordered by the governor, the appropriations for the
aid to families with dependent children, medical assistance,
state supplementary assistance, and foster care shall be
deemed to include amounts needed to operate the programs for
the entire fiscal year beginning July 1, 1988, and ending June
30, 1989, under the July 1988 program guidelines and mandated
subsequent changes. The across-the-board budget reductions
shall be applied to the appropriations, and the estimate of
revenues needed to balance the state's budget shall be made so
as to operate the July 1, 1988 programs, as modified by
nandated changes for the entire fiscal year.

4. Notwithstanding section 8.31, for deficit
appropriations, the department shall apply the across-the-
board budget reductions to the aid to families with dependent
children, medical assistance, state supplementary assistance,
and foster care appropriations, and to additional anticipated
needs according to the July 1, 1988, guidelines and mandated
subsequent changes. For surplus appropriations, the across-
the-board budget reductions shall be applied first to the
surplus appropriations and then to amounts needed to maintain
the July 1, 1988, programs and any mandated subsequent
changes.

§. The appropriations made to the department of human
services for general administration, community services, and
the supplemental block grant are based upon receipt of grants

to the state from the federal government in the federal fiscal
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year beginning October 1, 1988, and ending September 30, 1989,
in the amount of thirty-two million sixty-eight thousand seven
hundred seventy-seven (32,068,777) dollars for the social
services block grant. The appropriations are based upon
general administration receiving one million eight hundred
forty-nine thousand three hundred thirty-one (1,849,331)
dollars of the block grant and community services receiving
twelve million six hundred sixty-seven thousand two hundred
forty-nine (12,667,249) dollars for community services. It 1is
the intent of the general assembly that if the amount provided
by the federal grants is less than the amounts listed above;.
then fiscal adjustments shall be made during the state fiscal
year beginning July 1, 1989, and ending June 30, 1890,

Sec. 36. GOALS AND OBJECTIVES. The department of human
services shall work with the legislative fiscal bureau and the
department of management to establish goals and objectives for

each program which commenced on July 1, 1988, or thereafter.
The goals and objectives shall be submitted to the fiscal

committee of the legislative council on or before August 15,
1988.

Sec. 37. MEDICAID PROVIDERS REIMBURSED UNDER THE
DEPARTMENT OF HUMAN SERVICES. The following providers shall
have their reimbursement rates frozen at the rates in effect
on June 30, 1985: optometrists, opticians, clinics,
audiologists, rehabilitation agencies, community mental health
centers, family planning clinics, psychologists, screening
centers, hearing aid dealers, orthopedic shoe dealers,
maternal health centers, ambulatory surgery centers and
genetic counseling clinics.

However, the material costs of products which are reim-
bursed at the acquisition cost shall not be frozen.

All across-the-board cuts currently in effect shall be
removed effective July 1, 1988.

Reimbursement rates to hospitals and skilled nursing

facilities shall be increased according to an inflation factor
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determined by the department.
Reimbursement rates for rural health clinics shall be

increased in accordance with increases under the federal
Medicare program.

Home health agencies certified for the medical assistance
program shall be reimbursed for their current federal medicare
audited costs. The department shall conduct a study of the
reimbursement methodology used for home health agencies in
order to change from one of retrospectively determined rates
to one of prospectively determined rates.

Sec. 38. STATE SUPPLEMENTARY ASSISTANCE PROVIDERS
REIMBURSED UNDER THE DEPARTMENT OF HUMAN SERVICES. Effective
July 1, 1988, the across-the-board cuts currently in effect
will no longer apply to residential care facilities.
Furthermore, the maximum reimbursement rate for residential
care facilities shall be increased by three percent making the
maximum rate seventeen dollars and ninety-seven cents. The
new flat rate for facilities electing not to file cost reports
shall be twelve dollars and eighty-four cents.

Effective July 1, 1988, the across—the-bocard cuts currently
in effect shall not be applied in the in-home health related
care program. Furthermcre, the maximum reimbursement rate for
the in-home hLealth related care program shall be increased by
three percent.

Sec. 39, SOCIAL SERVICE PROVIDERS REIMBURSED UNDER THE
DEPARTMENT OF HUMAN SERVICES. For services given by social
service providers on or after July 1, 1988, reductions to
invoices or rates shall be discontinued. In addition, for
services given between July 1, 1988, and June 30, 1989, rates
shall be automatically increased by three percent over the
unreduced rates in effect on June 30, 1988. Rates for foster
group care and shelter care services shall not exceed sixty-
eight dollars and thirteen cents per day. This automatic
increase is intended to be a one-time exception to policy for

the fiscal year beginning July 1, 1988, and ending June 30,
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1989, only and is not intended to eliminate regular submission
of cost reports. The maximum rate in effect on June 30, 1989,
shall become the provider's base maximum rate. Future maximum
increases shall be calculated on the base maximum rate, except
that the maximum rate a provider may charge shall be
calculated under the cost-based system. The base maximum rate
for service providers not included in a contract on June 30,
1989, shall be the first actual cost-based rate determined for
the provider. ‘

Sec. 40. ASSISTANCE TO GAMBLERS. The department shall use
funds deposited in the gamblers assistance fund established in
section 99E.10 only for programs to assist gamblers. Any
unspent funds shall remain in the fund and shall not be
transferred or reverted to the general fund of the state.

The department shall use gamblers assistance fund moneys
for three full-time equivalent positions to support this
program.

Sec. 41. RULES. The department of human services may
adopt administrative rules under section 178.4, subsection 2,
and section 17A.5, subsection 2, paragraph "b", for the
following: Sections 3, 4, 5, 13, 19, 20, 23, 25, 29, and 30
of this Act and rules shall become effective immediately upon
£i1ling, unless a later effective date is specified in the
rules.

Sec. 42. Section 135.84, Code Supplement 1987, is amended

to read as follows:
135.84 ORGAN TRANSPLANT SERVICES.
The Iowa department of public health shall adopt rules

which require certificate of need review of organ transplant

services which have been or will be performed in or througn an

institutional health facility at a specific time but which

5

were not performed for that specific organ prior to July 1,

1987. Organ transplant services shall not include transplant

services which are routinely performed in the course of

ordinary operative procedures in institutional health
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facilities. Each type of organ transplant shall be considered

separately. Decisions on applications submitted pursuant to
this section shall be made by the organ transplant commission

pursuant to section 142B.1.
Sec. 43. Section 142B.1, subsection 1, Code Supplement
1987, is amended by striking the subsection and inserting in

lieu thereof the following:
For the purposes of this chapter, "commission" means the

Iowa organ and transplant commission and "third-party payor"
includes all licensed insurers, health maintenance
organizations, medical and nospital service corporations,
self~-funded employee health plans, the department of human
services, as administrator of the medical assistance program
pursuant to chapter 249A, and all other similar entities

obligated by contract to pay for health care services for

another party.
1. The department of human services and the Iowa
department of public health shall appoint an eleven-member

organ transplant commission to implement the written state
plan for human organ and tissue transplants for all third-
party payors in thils state and to make recommendations to the

general assembly regarding appropriate legislation. The
commission members shall serve three~year terms. The
commission is established for the following purposes:

a. Designate centers to perform human organ and tissue
transplants 1n this state. The designation of a center shall
be based on the requirements set forth in Title XVIII of the
federal Social Security Act and be withdrawn from a center
based upon noncompliance with state or federal law. A
designated center shall adhere to any minimum transplant
procedure volume requirements recommended by the federal
department of health and human services. However, designation

o ==y

of a transplant center shall not preclude recognition of

facilities eligible for payment under the terms of a third-

party payor contract.
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b, Monitor the compliance of centers with the state plan
for human organ and tissue transplants.

c. Designate those transplant procedures eligible for
reimbursement under Title XIX. It is the policy of the state
that Title XIX reimbursement shall be limited tc

nonexperimental human organ and tissue transplantation

procedures and services as provided under Title XVIII of the
federal Social Security Act. For the purposes of this

section, "nonexperimental human organ and tissue
transplantation procedures and services" are those so
designated by Title XVIII of the federal Social Security Act,
and heart transplants and services for patients so long as
patient selection policies of the center satisfactorily
address the elements of the most recent patient selection
guidelines adopted by Title XVIII.

d. Conduct policy analysis concerning the human organ
transplants eligible for reimbursement in this state. The
commission shall consider the financial condition of the state

treasury, the effect on availability of state moneys
traditionally reserved to provide primary health care
services, and the cost of the transplant compared to the
benefits derived.

e. Assume the resggpsibilities of the state health
facilities council under sections 135.61 through 135.83 for

decisions regarding certificate of need applications submitted
to the Iowa department of public health pursuant to section
135.64. Applications submitted pursuant to section 135.64
shall be processed by the Iowa department of public health
according to sections 135.61 through 135.83., However, the

commission shall make final decisions and issue written

findings instead of the health facilities council, The_
commission shall have the same authority as the health

facilities council regarding these decisions.

£. Adopt rules under chapter 17A to carry out its

functions.
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Section 142B.1, subsection 2, Code Supplement

Sec. 44.

1987, 1s amended to read as follows:

2. The state-piam commission shall cocnsider policies and
procedures for organ and tissue procurement, registration, and
distribution, and the distribution plan shall guarantee equal
access and avallability to donor organs by each center; organ
recipient selection c¢riteria; transplant center designation
and eligibility; and informed consent and confidentiality.
The ptan commission shall also address protocol to be adopted
by each licensed hospital for identifying medically suitable
organ and tissue donors, for designating and training persons
within the hospital to make organ and tissue donor requests,

for notifying organ and tissue procurement organizations of
donations, and for cooperating in the procurement of the organ
and tissue. The ptan commission shall recognize the need for
protocol which meets the special circumstances of different
hospitals throughout the state and encourages reasonable
discretion and sensitivity to family circumstances in all
discussions regarding donations of organs and tissues.

Sec. 45. Section 142B.1, subsection 3, Code Supplement
1987, is amended by striking the subsection and inserting in
lieu thereof the following:

3. The membership of the commission shall include cne
member from each of the following organizations, who shall be
appointed from persons submitted by the insurance industry,
health policy corporation of Iowa, Iowa medical society, Iowa
osteopathic medical association, and the Iowa nurses
association. The Iowa hospital association shall submit the
names of a representative from a small hospital and a large
hospital, which are not performing transplants and which are
not legally affiliated with a hospital which is performing
transplants or coordinating transplants. The representative
of the large hospital and the representative of the small
hospital shall serve alternating terms. The Iowa department

of public health and the department of human services shall
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jointly appoint a representative from one voluntary nonprofit
organization interested in organ transplant procedures, one
from the bureau of medical services of the department of human
services, and three consumer representatives. The consumer
representatives may receive actual expenses incurred as
commission members, from funds appropriated to the department
of human services. The commission shall elect a chairperson
from among its membership. A representative from the Iowa
department of public health shall serve as a nonvoting member.
Sec. 46. The members of the commission appointed under
section 142B,1 shall be appointed on July 1, 1988, to the
following terms: Four of the members of the commission shall

be appointed to thfee—year terms, four to two-year terms, and
three to one-year terms. To the extent possible, members of
the commission on June 30, 1988, shall be reappointed.

Sec. 47. FEDERAL RECEIPTS. All federal grants to and the
federal receipts of the department of human services are
appropriated for the purposes set forth in the federal grants
or receipts. The veterans per diem payable for veterans at
the veterans home and funds recéived under Title XIX of the
federal Social Security Act by the state mental health
institutes and state hospital-schools shall be deposited in
the general fund of the state.

Sec. 48. CAPITAL EXPENDITURES EXCLUDED. Funds
appropriated by this Act shall not be used for capital
acquisitions or improvements.

Sec. 49. OUT-OF-STATE TRAVEL PROHIBITED. Funds
appropriated by this Act shall not be used by an employee of
the department of human services for travel or other expenses
related to a training program that takes place ocutside of this
state unless the training is required or it can be
demonstrated that out-of-state training is the least expensive
alternative,

Sec. 50. LAYOFF PROCEDURES. If the department of human

services must lay off more than five employees, the ratio of
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the number of departmental employees below merit
classification pay gracde twenty-five who are laid off compared

to the total number of departmental employees who are laid off

shall not exceed the ratio of the total number of departmental

employees below merit classification pay grade twenty-five
compared to the total number of departmental employees.

HF 2447
-41- ip/pk/25
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HOUSE FILE 2447

Amend House File 2447 as amended, passed, and
reprinted by the House, as follows:.

1. Page 2, by inserting after line 3 the
fellowing:

“S. As a condition, qualification, and limitation
of the appropriation made by this section, there is
appropriated from the general fund of the state one
miliion one hundred seventy-five thousand seven
hundred (1,175,700) dollars to the department for
transfer to the appropriate state agency to be used
for the child development grants under Senate File
2192 if Senate File 2192 is enacted by the Seventy-
second General Assembly, 1988 Session. Grants shall
be awarded on a two-year basis, subject to renewal,
and the funds appropriated in this subsection shall be
fcr support for the first tweive-month period the
grant 1s in effect. Grants shall be awarded not later
than January 1, 1989. Notwithstanding secticn 8.33,
unexpended or unencumbered funds shall not revert to
the general fund, but shall be availakle for the
purposes set forth in this subsection.

6. As a condition, qualification, ard limitation

* of the appropriation made by this section, there ic

appropriated from the general fund of the state six
hundred ninety thousand (690,000 dclliars co be used
for the family development and self-sufficiency grant
program under Senate File 2225 if Senate File 2225 is
enacted by the Seventy-second General Assemoly, 1988
Session. A grant shall be awarded on a three-yeiar
basisg, subject to annual renewal, and the funds
appropriated under this subsection shall be for
support for the first twelve-month period the grant is
in effect. All grants shall be awarded not later than
January 1, 158%. ©Not more than five percent of the
appropriation shall be used for administration of the
program. Notwithstanding section 8.23, unexpended or
unencumbered funds shall not revert to the general
fund, but shall be available for the purposes set
forth in this subsection.*®

2. By striking page 2, line 18 through page 3,
line 15.

3. Page 4, line 13, by striking the figure
"148,328,442" and inserting the following:
"148,353,442".

4. Page 4, line 20, by striking the word "The"
and inserting the following: "As a condition,
qualification, and limitation of the funds
appropriated under this section, the".

5. Page 4, line 26, by inserting after the weord
"organization" the following: "and the cost of the
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services shall be billed directly to the medical
assistance program”.

6. Page S5, line 4, by striking the word "The" and
inserting the following: "As a condition,
gualification, and limitation of the funds
appropriated under this section, the",

7. Page S, line 8, by striking the word
"Effective” and inserting the following: "Aas a
condition, qualification, and limitation of the funds
10 appropriated under this section, effective".

11 8. Page S, line 19, by striking the word

12 "Payments" and inserting the following: "As a

13 condition, qualification, and limitation of the funds
14 appropriated under this section, payments".

i5 9. Page 6, line 6, by striking the word

16 "Beginning" and inserting the following: "As a

17 condition, qualification, and limitation of the funds
18 appropriated under this section, beginning".

19 10-. Page 7, line 9, by striking the word "The"

20 and inserting the following: "As a condition,

21 gqualification, and limitation of the funds

22 appropriated under this secticn, the".

W~ OV b

23 il. Page 7, line 14, by striking the word
24 “Effective” and inserting the following: "As a
25 condition, qualification, and limitation of the funds

26 appropriated under this section, effective”.

27 12. Page 7, line 23, by striking the word "No"
28 and inserting the following: “As a condition,

29 qualification, and limitation of the funds

30 appropriated under this section, no™.

21 13. By striking page 7, line 28 througn page 8§,
32 line 1S5, and inserting the following:
33 “1l. As a condition, qualification, and limitation

34 of this appropriaticn, the department, with the
35S approval of the legislative council, mav expend not

36 more than twenty thousand {20,000) dollars to obtain

37 technical assistance from the national center for

38 health services research in identifying and examining
3S state approaches for providing health care services to
40 uninsured and underinsured persons in the low-income

51 population.”

l4. Page 8, line 16, by striking the word "The"
and inserting the following: “As a condition,
gualification, and limitation of the funds
appropriated under this section, the".

15. Page &, line 28, by inserting after the word
"administration." the following: "Of the funds
appropriated under this section, forty-two thousand
(42,000) dollars may be used to contract for the .
development of the policies or guidelines or to add an-

U R O S N NP T P
OO~ -t p0 F




. SENATE 4 4
. MARCH 31, 1988

'.648 Page 3

WOJCU bW

additional full-time equivalent position for this
purpose. If an additional full-time equivalent
position is added, it is in addition to the positions
authorized under the appropriation for general
administration in this Act."

l6. By striking page 8, line 29 through page 10,
line 17, and inserting the following:

"14. As a condition, qualification, and limitation
of the appropriation made by this section, there is
appropriated from the general fund of the state six
hundred eight thousand (608,000) dollars, or so much
thereof as is necessary to the department, effective
on January 1, 1989, for medical assistance to all
pregnant women and infants under one year of age whose
income does not exceed one hundred fifty percent of
the federal nonfarm poverty level, and for children up
to age five on an incremental basis whose income does
not exceed one hundred percent of the federal nonfarm
poverty level, for salaries, support, and
miscellaneous purposes.

a. The department shall expend the funds
appropriated under this section for not more than
three full-time equivalent positions in the field at a
cost of not more than thirty-seven thousand (37,000)
dollars, for salaries and support for not more than
four full-time eguivalent positions in general
administration at a cost of not more than fifty-nine
thousand (59,000} dollars, for systems and fiscal
agent development at a cost of no more than twenty-
five thousand (25,000) dollars, and for payment of
medical benefits at a cost of no more than four
hundred eighty-seven thousand {(487,000) dollars.

These positions are in addition to the positions
authorized under the appropriations for community
services and general administration in this Act.

b. As a condition, qualification, and limitation
of the funds appropriated under. this section, resource
limitations shall be five thousand dcllars for a one
person household and seven thousand five hundred
dollars for a family of two or more persons. Pregnant
women shall have resources considered according to the
standards for computing rescurces under the
supplemental security income program. Infants and
children shall have resources considered in accordance
with the standards for computing resources under the
aid to families with dependent children program.
Pregnant women, infants, and children shall have
income considered in accordance with standards under
the aid to families with dependent children program.
All other wmedical assistance program reguirements
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apply. Upon implementation, phased-in coverage for
chiidren shall begin with children up to age two and
shall be continued through January 1, 1992.

c. For persons who do not have a spend-down
requirement ander the medically needy program, the
department shall set the length of the certification
period at the length authorized by federal
regulations.

d. As a condition, qualification, and limitation
of the funds appropriated under this section, the
department shall report, in each month of the fiscal
year, to the fiscal committee of the legislative
council regarding the expenditure of the funds for the
implementation of the medical assistance program for
pregnant women, infarts, and children and the
additional full-time equivalent positions authorized
for this purpose under this section. The report shall
detail the number of additional avthorized positions
which have been filled, describe problems encountered
in filling the positions, and assess the impact of the
additional positions upon the quality of services
provided to the targeted persons. If the department
is caused to reduce expenditures because of an
unanticipated reduction in federal funding, or the
average base salary and support cost in staffing is
greater than anticipated, or the staff vacancy factor
is iower than anticipated, the department shall fill
the additional full-time equivalent positions by
reducing other expenditures.”

17. Page 10, by striking lines 18 througn 25.

18. Page 1l, by striking lines 2 through l6.

19. Page 12, line 8, by striking the word "The"
azd inserting the following: "As a condition,
gualification, and limitation of the funds
appropriated under this seccion, the".

20. Page 13, line 1, by striking the word "The"
and inserting the following: "As a condition.
gualification, and limitation of the funds
appropriated under this section, the”.

21. Page 13, by striking lines 8 and 9 and
inserting the following: "dollars, and a vacancy
factor of four percent. The department shall seek™.

22. Page 13, by inserting after line 29 the
following:

"3. As a conditien, qualification, and limitation
of the funds avpropriated under this section, the
department shall not place any orders for cocmputer
terminals and other hardware related to the family
assistance management information system project and
shall not take delivery of any terminals or hardware
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previcusly ordered.

4. As a condition, guelification, and limitation
of the funds appropriated under this section, the
department shall identify the amount of the state
funds and federal block grant funds saved under this
appropriation and the amount cof additional federal
funds gained as a result of the case management
provided under secticn 19, subsecticn 1, of this Act
and transfer the total of the amounts to the funds
appropriated under section 19 to provide enhanced
mental health, mental retardation, and developmental
disabilities services."

23, Page 14, line 11, by striking the word “The"
and inserting the following: "As a condition,
qualification, and limitation of the funds
appropriated under this section, the”.

24, Page 14, by striking lines 1% and 20 and
inserting the following: ‘“percent. The department
shall seek additional funds through supplemental®.

25. Page 15, by striking line & and inserting the
following:

"As a cond:ition, qualification, and limitation of
the funds appropriated under this section, eighteen®.

26. Page 15, line 1l, by inserting after the word
"hospitals." the following: "“The peosition is in
addition to the c¢ther positions authorized under this
. 27 section.”
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28 27. Page 16, by striking line 1 and inserting the
29 following:

30 “l. BAs a corditiocn, gualification, and limitation
31 of the funds appropriated uader this section, eight”.
32 28. Page lf&. by striking lire 13 and inserting

33 the following:

34 "2. As a conditicn, qualification, and limitation

35 cf the funds appropriated under this section, such

36 funds shall be used to".

37 28. Page 16, by striking lines 22 and 23 and

38 inserting the following:

39 "3, &8s a condition, qualificatien, and limitation

40 of the funds appropriated under this seczlion, the

41 juvenile institution at Eldora shall maintain an

42 average of two".

43 3C. By striking page 17, line 23 through page 18,

44 line 35.

45 31. Page 19, by inserting after line 9 the

46 following:

47 "The state nospital-schnocls may exceed the

specified number of full-time equivalent positions i

’7‘ the additional positions are specifically related to

#0 licensing, certification, or accreditation stancards,

I
L
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or citations. The department shall notify the
legislative fiscal bureau if the specified number 1is
exceeded. The notification shall include an estimate
of the number of full-time equivalent positions added
and the fiscal effect of the addition.™

32. Page 19, by inserting after line 19 the
following:

"The state mental health institutes may exceed the
specified number of full-time equivalent positions i1 £
the additional nosltlons are specifically related to
licensing, certification, or accreditacion standards,
or citations. The department shall notify the
legislative fiscal bureau if the specified number is
exceeded. The notification shall include an estimate
of the number of full-time equivalent positions added
and the fiscal effect of the addition.”

33. Page 19, line 26, bv striking the word
“forty-two" and inserting the follecwing: "eighty-
nine”.

34. Page 19, by striking lines 28 through 34 and
1 inserting the Folloaing- “the sixty new beds are
phased into operation and salary and support is
provided for not more than forty-seven Lu’l— ime
equivalent positions for this purpose:

.............................. teeeesaeaecaaesceaes $ 23,181,000".

35. Page 29, by inserting after line 3 the
following:

"The Iowa veterans home may exceed the specified
number of Full-time equivalent positioans if the
adgditional positions are specifically related to
licensing, certification, or accreditatior standards,
or citations. The department shall notify the
legislative fiscal bureau if the speciLied number 1is
exceeded. The notification shall include an estimate
of the number of full-time equivalent positions added
and the fiscal effect of the addition.”

36. Page 20, line 10, by striking the figure
"3,330,000" and inserting the following: "3,205,000".

37. Page 20, line 16, by striking the words
"administrative support and for" and inserting the
following: "enhanced mental health, mental
retardation, and developmental disabiiities
services:",

38. Page 2C, by striking line 17.

39. Page 20, line 18, by striking tne figure

1,000,000" ang inserting the following: "1,300,000".

40. By striking page 20, line 19 through page 22,
line 4 and inserting the following:

"1. For purposes of this section, "candidate
services" means rehabilitation services, day
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treatment, partial hospiltalization, behavior
management, and case managereni. Case management
shall be limited to perscns with mental retardation, a
developmental disability, or chronic mental illness.

Effective October 1, 1988, the department shall ada
candidate services to the state Title XIX plan.

2. The county of legal settlement shall be bilied
for fifty percent of the nonfederal share of the cost
of candidate services provided under the medical
assistance program for persons with mencal
retardation, a developmental disability or chronic
mental illness.

3. By using the general allocation application for
the state community mental health and mental
retardation services fund under sect:ion 225C.10, the
department, with the agreement of each county, shali
establish the actual amount expended by each county
for persons with mental retardation, a deveiopmental
disability, or chronic mental iliness in the fiscal
vear which ended on June 3%, 18987, and this amount
shall be deemed each county's mailntenance of effort.

2 disagrezement between the department anc a county &s
to the actual amount spent in a category shall be
decided by the state mental health and mental
retardation commission, A county is responsible to
continue to pay at leasi the agreed upon amount in
fiscal year 1988-1989 for services to persons with
mental retardation, a develcpmental disability, or
chronic mental illness. Lf a ccunty does not spend
the agreed upon amount in a fiscal year, the balance
not spent shall not revert to the general fund of the
county, bu%t shall be carried over to the next fiscal
vear to be expended for the provision of services to
persons with mental retardation, a developmental
disability, or mental illpass including, but not
limited to, the chronically mentally ill, and shali Dbe
used as additional funds. The additional funds shall
be used, to the greatest extent possible, to meet
uimet needs c¢f persons with mental retardation, a
developmental disability, cor mental illness. This
subsection does not reiieve the county from any other
funding obligations required by law, inciuding but not
limited to the obligations in section 222.69.

4. a. Notwithstanding section §.33, funds
appropriated under this section which are not
obligated or expended, shall not revert to the general
fund on June 30, 1985, but shall be deposited 1n the
state community mental health and mental retardation
services fund for use in the next fiscal vyear. t is
the intent of the gensral assembly that the
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deposited in the fund for this purpose shall be used
in addition to moneys appropriated in the next fiscal
year for tihis purpose.

b. Notwithstanding section 8.39, funds
appropriated to the department for the state hospital-
schools by section 15 of this Act and to the state
meantal health institutes by section 16 of this Act
shall not be subject to transfer, except to the state
community mental health and mental retardation
services fund after January i, 1989, subsequent to a
reevaluation of the institutional budgets for the
remainder of the fiscal year.

c. Funds deposited in or transferred to the state
community mental health and mental retardation
services fund pursuant to paragraph "a” or "b" may be
allocated by the mental health and mental retardation
commission for the provision of services to
developmentally disabled persons, notwithstanding
contrary provisions of chapter 225C.

S. The department, with the agreement of each
county, shall establish the actual amount expended for
each candidate service for persons with menta:
retardation, a developmental disability, or chronic
mental illness in the fiscal year which ended June 3C,
1987, and this amount shall be deemed each county's
base year expenditure for the candidate sService. A
disagceement between the department and a county as to
the actual amount spent shall be decicded by the state
mental health and mental retardation commission.

The department, with the agreement of each county,
shall determine the experditures in the 1988-1389
Fiscal year by each ccunty for the candidate services,
iacluding the amcunt the county contributes under
subsection 2. If the expenditures in the 1988-1939
fiscal year exczed the base year expenditures for
candidate services, then the county shall receive from
the funds under this appropriaticn the least amount of
the following:

a. The difference between the total expenditures
for the candidate services in fiscal year 1988-1989
and the base year expenditures.

b. The amount expended by the county under
subsection 2.

c. The amount by which the fiscal year 1988-1989
tatal expenditures under subsection 3 exceed the
maintenance of effort expenditures.

6. Case management shall be provided by the
department except when a county or a consortium of
counties contracts to be the provider. & county or
counties may contract to be the provider at anv time
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within ninety days of the final publicaticn 9f the
standards for case maragement in the Iowa
administrative bulletin. The department shall agree
to the contract so long as the contract meets the
standards for case maﬁagemeﬁt established by the

department and the criteria for case management as
stated in the state Title XIX plan and rules. The
county or consortium of counties may subcontract for
the provision cf case management services so long as
the subcontract meets the same criteria.

7. This section does not relieve the county from
any other funding obligations required by law,
including but not limited to the obligations in
section 222.60.

8. Nothing in this Act is intended by the general
assembly to be the provision of a fair and equitable
funding formula specified in 1985 Iowa Acts, chapter
249, secticn 9. Nothing in tnis Act shali be
construed, is intended, or shall imply 2 claim of
entitlement to any programs or services specified in
section 225C.28.

8. For the purposes of this section only, persons
with organic mental disorders shall not be considered
chronically mentally 11l.

10. As a limitation of this appropriation, the
funds shall be expendasd for not more than three full-
time equivalent positions in general administraticn at
a cost of not mcre than seventy thousand {7¢,000)
dollars to administer the analysis of funding amounts
and related issues required under this section. The
positions are in addition to the positions authorized
under the appropriation for general administration in
this Act.

11. The legislative councii 1s reqguested Lo
appoint a committee staffed oy the legisletive fiscal
bureau to c¢onduct a study and develop recommendations
regarding a fair and equitable funding formula for
services provided to persons described in section
226C.26. The committee shall study an equitable split
in funding between state and counties, providing
equitable services between population groups, and
providing adequate reimbursement for providers to
assure services are provided. The c¢ommittee shall
submit a report of the study on or before December 1,
1988."

41. 3By striking page 22, line 21 through pace 24,
line 16, and inserting the following:

"Sec. ____ - BLOCK GRANT SUPPLEMENTATION. There is
appropriated from the general fund of the starve ZIo
th

-

he fiscal 9Year beginning July 1, 1988, and ending

&
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June 30, 1989, to the department of human services for
supplementation of federal social services block grant
funds and for allocation to the various counties for
the purchase of local services and child day care
services for eligible individuals, the following
amount, or so much thereof as is necessary, on the
condition that the across-the-board cuts currently
effect are eliminated, followed by a three-percent
increase in the reimbursement rate paid to service
providers funded under this appropriation, as
specified in secticn 39 of this Act:

eemr et et tsesscseseraserseseas S 6,564,000

1. The funds appropriated in this sectiocn shall be
allocated to the counties pursuant to the rules oL the
department in effect on January 1, 1985. The
department shall increase the income guidelines Ior
income eligible persons receiving services funded with
federal social services block grant funds for the
fiscal year beginning July 1, 1988, by the same
percentage and at the same time as federal social
security benefits are increased due to a3 recognized
increase in the cost of living.

2. Of the funds appropriated in this section,
three million sixty-four thousand (3,064,000) doilars
shall be for the purchase of local services and three
million five hundred thousand (3,500,000} dollars
shall be for child day care services.

3. The department shall not reguire counties tc
match the state .child day care services funds with
local funds but shall require that the counties
aliocate local funds for child day care services in an
amount at least equal to the county expencitures for
child day care services in the fiscal year ending June
30, 1983. The deparctment shall reallocate state child
dav care services funds from counties which do not
qu2lify for or do not utilize the funds to counties
which do qualify for the funds.

4. nany funds allocated for the local purchase of
ckild care cervices shall be available for purchase of
services in any type of child care facility approved
under 441 IAC § 170.

S. The department shall establish the income
eligibility level for recipients of chiid cay care
services at the eguivalent of one hundred twenty-five
percent of the federal office of management and budget
poverty guidelines for families of all sizes.

&. If the department determines that funds under
this section for child day care services will not be
fully expended, the department may increase the income
guidelines in order to provide for the expeaditure of
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1 all funds under this section for child day care

2 services.

3 7. A c¢county may deliver the child care services

4 threugh a vendor-voucher or purchase of service system

5 which requires the recipient to contribute to the cost

€ of the child care in accordance with the sliding fee

7 schedule currently utilized by the department for

g8 child care services. Allowable child care costs shnall

S not exceed the rates paid in accordance with the

10 purchase of service schedule currently utilized by the

11 department for child care service providers. The '

12 department, &fter consultation with consumers and

13 providers of child care, shall adopt rules which

14 prescribe the usage of vendor-voucher payments. The

15 county shall keep records of eligible clients and the

16 services they have received.

17 8. As a condition, qualificaticn, and limitation

18 of this appropriation, the funds approprizted under

1¢ this sescticn shall be expended for not more than six

20 full-time eguivalent positions in the field at a cost

21 of not more than one hundred seventy-{ive thousand

22 (175,0080) dollars. and for salary and support f£or not
more than one fulli-time equivalent positicn in general
administraticn at a cost of not more than twenty-three

5 thousand (23,000) dollars. The positions are in

26 addition to the positions authcrized under the

27 appropriations for community services and goeneral

28 administration in this Act.

25 Sec. __ . RESOURCE AND REFERRAL PROGRAMS. There

20 is appropriated from the generzl fund of the state for

31 the fiscal year beginning July 1, 1988, and ending

32 June 3@, 1989, to the department of human services the

33 following amocunt, or s$o much therecf as is neceassary,

34 to pe used for allocation in the form of grants to

35 public agencies and private ncnprofit corporations

36 which provide child and depencdent zadult care resource

37 and referral programs:

- R N 156,000

33 Individual grants shall not exceed fifty thousand

40 (50,0003 dollars. & program which is allocated

41 funding shall match funds appropriated with local

42 funds which may be in the fcrm of private donations,

43 in-kind ccntributions, or public funding sources

44 including block grant local purchase funds. The

45 department ¢f human services shall adopt rules

46 pursuant to chapter 17A which establish the criteria

47 for allocation of grant funds to local resource and

f referral programs.”
R 2 42, Page 25, iine 15, by inserting afcer the word

50 "used” the Lollowing: "beginning on or before October

-
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1, 1988,".

43. Page 25, lines 19 and 20, by striking the
words "beginning on or before October 1, 1988".

44. Page 25, line 29, by striking the word "The"
and inserting the following: "As a condition,
qualification, and limitation of the funds
appropriated under this section, the".

45. By striking page 28, line 30 through page 29,
line 10, and inserting the following:

"7. For those children who would otherwise be
eligible for federal title IV-E funding, when a
juvenile court considers ordering a "payment only"
foster care placement, the juvenile court and the
department shall determine whether departmental
custody and placement is feasible. The department
shall record the number of cases which were eligible
for federal title IV-E funding, but were ordered into
*payment only" foster care and report this information
to the legislative fiscal bureau every three months
beginning October 1, 1988. The department and the
state court administrator shall work with the federal
department of health and human services tc develop an
agreement between the department and the state court
administrator which would enable the state to receive
federal title IV-E funds for "payment only" cases and
make recommendations to the general assembly as to
legislation required to fulfill the agreement.”

46. Page 29, line 29, by striking the word "By"
and inserting the following: "As a conditiorn,
qualification, and limitation of the funds
appropriated under this secticn, by".

47. Page 30, by striking line 23 and inserting
the following:

"13. As a condition, qualification, and limitation
of the appropriation made under this section, thirty".

48. Page 30, by inserting after line 30 the
fellowing:

" . As a condition, qualification, and
limitation of the funds appropriated under this
section, seventy-five thousand {75,000) decllars, or so
much thereof as is necessary, shall be used for grants
under the family support subsidy program as provided
in Senate File 2018 if enacted by the Seventy-second
General Assembly, 1988 Session.”

49. Page 31, line 4, by striking the word "If"
and inserting the following: "As a condition,
gualification, and limitation of the funds
appropriated under this section, if".

50. Page 32, iine 27, by inserting after the word
“"unit," the following: "in section 30 for subsidized
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& Page 13
adoption and purcinase of adoption servicas,”.

s1. Page 24, line 14, by striking the word “The'
anc inserting the following: ‘As a condition,
qualification, and limitation of the appropriation for

general adminisitration, the™.

52. Page 35, by striA;.g line 21 and @
the following: "following: Sections 3, 4,
23, 24, 25, 20, 31, 37, 38, and 39",

53. By striking page 36, line 25 tarough page 40,
line 15.

S4. Page 4G, by inserting before line 16 the
following:

"Sec. _ . Secticn 222.73, subsection 2, Code
i987, is amended to read as follows:

2. The superintendent shali certify to the
director of revence and finance the billings to each
county Ior services provided to patients chargeable to
the county during the preceding calendar quarter. The
county billings shall be bacsed on the averags daily
Tatlent charge and outpat iert treatment charges
computed pursuant to subsection 1, ané tre numbe:r of

inpatient days and cutpatient treatmen: service units
chargeable to the county. The county billing for a
patient shali ke reduced by an amount received f£or the
patient's care from any source c¢iher than ztate
appropriated funds. The per diem costs hilled to sach
county sinall not axceed the per diem costs in effect
cn July 1, 1938. However, Lhe per Jdiem cotis may o€
adiusted annuglly c“c the extent of the adjustment in
the congumar price index published annually in itne
Federal register by the federa: department of laber,
bureau c¢f labor statistics.

Sec. . Section 230.20, subsection 2, Code
Supplement 1987, is amended to read as follows:
2. The superintendent shall certifv to the

directer cf revenus and finance the billings to each
county for services provided to patients chargeable to
the coun Ly durlnq the preceding calendar quarter. The
ccunty billings shall be based on the average dail
patient charge and other service charges ccmputed
pursuant to subsection 1, and the number of inpatient
days and other service unizs chargeable to the county.
However, a county billling shall be decreased by an
amount equal to reimbursement py 2 third party pcayor
cr estimation cf such reimbursement from a claim
submitted by the superintendent £o the third parcty
payor for the preceding calendar quarter. When the
actual third party payor reimbursement 1s greater or
less than estimated, the difierence snall be reflected
irn the county billing in the calendar guarter the
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The per diem costs billed to each county shall no

actual third party payor reimbursement is determined.
exceed the per Glem COsts in effect on July I, 1383.
However, the per diem costs may be adjusted annualiy

-

to the extent of the adjustment in the consumar o

- o
o~

index publishec anncally in the tederal register oy

the federal department of labor, bureau of lavor
statistics.

Sec. . STATE BOARD OF REGENTS REPORT. The
state oboard of regents shall prepare a report
regarding the professional training reguired o e
there are a sufficient number of gualified staff
deliver the case management services under sectio
of this Act in regard to enhanced mental health,
mental retardation, and develcpmental disabilitie
services., The report shall be submitted to the
legislative council on or before December 1, 1988

55. By renumbering as necessary, including
19 renumbering internal references, and renumbering
20 internal references 1n the section of the Act
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.

2l pertaining to emergency rulemaking. That secticn is
22 amended by this amendment only to correct internal

23 references in this Act, as the Act was amended,

24 passed, and reprinted by the House of Representatives.
5-5648 .
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HOUSE FILE 2447
717

Amend amendment, H-5648, to House File 2447, as
amended, passed and reprinted by the House, as
follows:

1. Page 9, by striking line 45 and inserting the
following: "1988.

12. As a condition, gualification, and limitation
of this appropriation, the department shall institute
a demonstration project in the area contained 1in
departmental district one. The demonstration project
shall deliver case management services in accordance
with standards adopted by the department, as modified
to comply with the provisions of this subsection. The
case management shall pe delivered by a staff person
of a service provider who is a qualified mental
retardation or mental 1llness professional under one
or more of the following systems of standards:

a. Facllities reimbursed under the medical
assistance program for candidate services.

b. The commission on accreditation of
rehabilitation facillities.

c. The accreditation council on services for
people with developmental disabilities.

d. The department of inspections and appeals for
residential care facility for the mentally retarded.

e. The department of inspections and appeals for
residential care facility for the mentally ill.

f. The department of inspections and appeals for
an intermediate care facility for the mentally
retarded.

g. The department of human services for the care
of and services to county care facility residents with
mental illness or mental retardation.

h. The department of inspections and appeals for
community mental health centers.

The demonstration project shall require that the
program or service provider with which the client
spends, or is expected to spend, the greatest number
of hcurs in a calendar year shall provide the case
management to the client. The case manager shall
annually submit a written description of the case
management plan as specified by the department. 1If
the program or service provider does not have a staff
person who 1s gqualified under this subsection, the
department shall provide the case manager and charge
the cost to the program or service provider.

The department shall provide two or more full-time
equivalent positions in the district office of
departmental district one to annually review the case
management plan for each client in the district. If
the review determines that a case management plan does
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not comply with the standards for case management, the
department shall notify the author of the plan angd the
author's employer The notification shall describe
the actions needed to achieve compliance. If a case
management plan is not in compliance for sixty days ot
more following such notification, the department may
assume the case management responsibility and charge
the provider for the cost of tre case management.””

OO~ N > W o
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§-5717 L
Filed March 31, 198§ WITHDRAWN BY RICHARD VANDE HOEF

e/
(ﬁ./z

HOUSE FILE 2447

Amend House File 2447 as amended, passed and
reprinted by the House as follows:

1. Page 40, by inserting after line 33, the
follcwing:

"Sec. ___. As a condition, limitation, and
qualificaticn of the appropriazions made frcom the
general fund and fcom all other zruscs for fiscel vear
1585, no state department, agency, ccmaissica, bcecard,
council, ceocmmittee, or task force snall sponscr
general public service announcements or advertisements
that concaln the personal appearance or representation
of, or that involve the broadcast of a live or
recorded message by any eiected state official.
General service anncuncements and advertisements shail
not be consttued to include departmental publicazicns
or reports available to the general pubiic.”

Z 5656
1led March 30, 1988 BY
wftr F/30 (G r2erd
/

CALVIN O. HULTMAN

HOUSE ' LLE 2447

Amend Houje ©l:
repftnted by the
l. Page 40,
following:
"Sec. . As a coaditica,
qualification of the appbropriati,
genecai fund and from all other tS fiscal year
1989, the general assemblv shali ac ve Dy resolutiocn

ail standing appropriazions § i y 1989."

LY I & o JCNE IS LR £ T P N e

5-5657
Filed March 30, 1988 CALVIN O. HULTMAN

Awﬁdﬂx;km»bw 2 /50 (g iee )
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Amend amendment, H-5648, to House File 2447, as
amended, passed and reprinted by the House, as
follows:

1. Page 9, by striking line 45 and inserting the
following: "1988.

12. As a condition, qualification, and limitation
of this appropriaticn, the department shall institute
a demonstration project in the area contained in
departmental district one. The demonstration project
shall deliver case management services in accordance %
with standards adopted by the department, as modified
to comply with the provisions of this subsection. The
case management shall be delivered by a staff persen
of a service provider who 1s a qualified mental
retardation or mental illness professional under one
or more of the following systems of standards:

a. PFacilities reimbursed under the medical
assistance program for candidate services. -

b. The commission on accreditation of :
rehabilitation facilities.

c¢. The accreditation council on services for
pecple with developmental disabilities,

d. The department of inspections and appeals for a
residential care facility for the mentally retarded.

e. The department of inspections and appeals for a
residential care facility for the mentally 1ll.

f. The department of inspections and appeals for
an intermediate care facility for the mentally
retarded.

§. The department of human services for the care
of and services tc county care facility residents with
mental illness or mental retardation.

h. The mental health and mental retardation
commission for community mental health centers.

The demonstration project shall require that the
program or service provider with which the client
spends, or is expected to spend, the greatest number
of hours in a calendar year shall provide the case
management toc the client. The case manager shall
annually submit a written descripticn of the case
management plan as specified by the department. If
the program or service provider does not have a staff
person who is qualified under this subsection, the
department shall provide the case manager and charge
the ccst to the program or service provider.

The department shall provide two or more full-time
equivalent positions 1n the district office of
departmental district one to annually review the case
management plan for each client in the district. If
the review determines that a case management plan does
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not comply with the standards for case management, the .
department shall notify the author of the plan and the

author's emplioyer. The notification shall describe

the actions needed to achieve ccmpliance. If a case

management plan is not in compliance for sixty days or

more following such notification, the department may

assume the case management responsibility and charge

the provider for the c¢ost of the case management.""
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WITHDRAWN BY RICIHARD VANDE HOER

“iled March 31, 1988
(3). FRes)
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HOUSE FILE 2447

§-5719

Amend amendment S-5648 to Housc File 2447 as
amcnded, passed, and reprinted by thce House as
follows: . _ o

1. Page 14, by inserting after linc 17 the
following: '

" . Page 41, by inserting after linc 6 thce
follcewing: | . |

"Sec. . Section 11, subsection 3 of this

oot

1
2
3
4
>
6
7
8
9

Act taxes effect upen cnactment.

1988  “SOPTER (g /%) 3% JOL WELSE

MOTION TC RECONS:DER FILED
MOTION FAILED (3 /2e2”

HOUSE FILE 2447

)]
3

Amend amendment $-5648 to liouse File 2447,
as amended, passed., and reprinted by the Housc,
as fcllows:

1. Page 11, linc 48, by striking the word
"programs." and Llnserting the words "programs.
Of the funds aponronriated in thils section, not
more than fifteen {(15,000) dollars may be used
for a computerized informaticn and referral
system for children, vouth, and families agenciles,
organizations, and departments within the state."
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March 31, 1988 ADOPTED BY CHARLES DRUNEX
Cp- 19 JEAN LLOYD-~JONES
¢ JOE WELSH
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5-5726
ilted

Amend House File 2447, as amended, passed,

and reprinted by the House, as follows:

1. Page 7, line 8, by inserting after the
pexicd the following:

"Notwithstanding any other provisions of this Act,
the department may transfer funds from the foster
care appropriation to the medical assistance
appropriation if necessary f£or the purposes of
this subsection." : g o

March 31, 1988 ADOPTED BY CHARLES BRUNER
Cd, /203)

HOUSE FILE 2447

Amend the amendment, S-5648, to House File 2447, as

amended, passed, and reprinted by the House, as

follows:
1. Page 5, by inserting after line 27 the fol-

"__. Page 15, line 35, by striking the figure
"10,062,000" and inserting the following:
"11,120,200"."

2. Page 5, by inserting after line 42 the
following:

"___ . Page 17, by inserting after line 22, the
following:

" ___+ As a condition, qualification, and
limitation of the funds appropriated under this
secticn, seven hundred seventy—-t{wo thousand six
hundred (772,600) dollars shall be used for the
construction ©f--a new living unit and five hundred

18 seventy-one thousand two hundred {S71,200) dolilars

19 shall be used for the remodeling of an existing living
20 unit at the state training school &tz Eldora.""

5-5728
Filed March 31,

1982 LOST BY RAY TAYLOR
Cb./go3.)
__ .HOUSE FILE 2447

Amend the amendmen-:, $-5648, to Hcuse Tile 2447, as

2 amended, passed, and reprinted by the House as

tollows:
L. Page 4, by strixing line 30.
2. Page 13, by striking lines 9 and 10.
3. By fenumper {ng as necessary.

2
ed March 31, 1988 LQST BY BEVERLY HANNON
(g 7o) JULIA GENTLEMAN

AL STURGLEON
TOM MANN
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5-5723

Amend amendment, S5-5648, to House File 2447 as
amended, passed, and reprinted by the House as
follows:

1. Page 4, line 47, by inserting after the word
"department” the following: ", on and after the date
cf enactment of this Act and retroactive to that
date,".

2. Page 6, by striking lines 17 through 19 and
inserting the following: '

" . Page 19, line 26, by striking the woréds
"forty-two point thirteen” and inserting the
following: T"sixty-cne point twenty-eighg"™.®

3. Page 6, line 23, by striking the word “forty-
seven" and inserting the following: "nlneteen point
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amend the amendment, S-5648, to House File 2447, as
amended, passed, and reprinted bv the House, as
follows:

1. Page 4, by striking line 29 and inserting the
fellowing: "reducing other expenditures.

15. As a condition, gualification, and limitaticn
of the funds appropriated under this section, the
department, In cooperation with the Iowa department of
public health, shall apoly for federal waivers Zor the
provision cf case managemen: serv.Je3, homemaker nome
health aide services and pervsonal care segvices, adult

WD OO~ Oy U e L ) v

12 day health services, habilitation services, and
13 respite care under the medical assistance program
L4 pursuant to provision of the federal Omnibus Budget
15 Reconciliation Act of 1987, Pub. L. No. 1{0-203."
Filoed Marcn 31, 198¢ AUODTED (psRer) 3y BEVERLY A. HANNON
HOUSE FILE 2447-- - - - —_
£-5725
1 Amend the amendment, 5-5648, to House File 2447, as

2 amended, passed, and reprinted by the House, as
3 follows:

4 1. By striking page 4, line 45 through page S,
S line 1.

6 2. By renumbering as necessary.

$-5725

' Piled March 31, 198% OUT OF ORDER BY JOY CORNING
i ' | 7o) JULIA GENTLEMAN

e AT — - -




HOUSE FILE 2447

@‘—5802 , T

1 Amend the amendment, S-5648, to House File 2447, as
2 amended, passed, and reprinted by the House, as

3 follows: :

4 . 1. By striking page 4, line 45 through page S,

S line 1. :

6 2. By renumbering as necessary.

5-5802 \ .
Filed April 6, 1988 | BY AL STURGEON

Flacl “ro S/ i?./3$v‘)

HOUSE FILE 2447

Aamend amendment 5-5648 to House File 2447,
as amended, passed, and reprinted by the S2onate,
as fnliows:

1. Page 4, by inserting after line 42 the
Following:

"22. Page 13, by inserting aiter line 29 the
following:

"S. As a condition, guei:iication, and limitation
tihie funds appropriated under this se¢tion, the
artment shall identify the amount of thce state
1s and federal block grant furds saved under

apnronriation and the amount of additional

al funds galned as a result of the case

rovided under section 19, subsection 1,
L and transfer the total of the amcunts to
opriated under section 19 to provide

1 health, mental rctardation, and
disakilities scxyvices.""
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Fiied Apral 6 . 1888 BY CHARLES BRUNER
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HOUSE FILE 2447

. 5-5836 | .

-  Amend amendment S~5648 to House File 2447, - . -~. Rt
as amended, passed, and reprinted by the House,

as follows:
1. Page 5, line 1, by inserting after the word

"ordered" the following: "when the general
assembly is not in session without receiving
approval from the legislative council after
notification to the fiscal committee and the
membership of the human services appropriations

subcommittee” .

-

4
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S-5836
Filed April 7, 1988 ADOPTED @'”’”> BY CHARLES BKUNER |

HOUSE FILE 2447

o
{
(9]
o
(W]
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Amend the amendment, 345648. to House File 2447, as
amended, passed, and reprinted by the House, as

follows:
k l. Page 6, by inserting after line 25 the
following:
"As a condition, qualification, and limitation of .

the funds appropriated by this section, five hundred
thousand (500,000) dollars, or so much thereof as is
necessary, shall be used to phase in and staff new

10 beds at the Iowa veterans home; however, if federal or
1l private per diem rates paid to the home exceed the

12 rates budgeted for the fiscal year, then the amount of
13 unplanned revenue from the increased rates shall be

14 used first."

Lo RN T BN S R e

5-5850 iy
Filed April 7, 1988  ADOPTED (p. #55°7 gy RILLIAM W. DIELEMAN
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5 ' HOUSE FILE 2447
7 5-5827

Amend the amendment, S5-5648, to House File 2447 as
amended, passed, and reprinted by the House as
follows:

1, Page 1, by inserting before line 3 the
following:

" . Page 1, line 7, by striking the figure
"45,400,000" and inserting the followxng
"48,328,449"."

2. Page l, by inserting after line, 39 the
following:

" . As a condition, quallflcatlon, and
limitation of the appropriation made by this section,
the schedule of basic needs under the aid to families
with dependent children program is established for one
person at one hundred seventy-four dollars, for two
persons at three hundred forty-three dollars, for
three persons at four nundred six dollars, for four
persons at four hundred seventy-two dollars, for five
persons at five hundred twenty-two dollars, for six
persons at five hundred eighty-one dollars, for seven
persons at six hundred thirty-eight dollars, for eight
persons at six hundred ninety-six dollars, for nine
persons at seven hundred fifty-three dollars, for ten
persons at eight hundred twenty-three dollars, and for
each acéditional person at eighty-two dollars."

3. Page 1, by inserting aftec line 41 the
following:

" . Page 3, line 21 by inserting after the word
"that" the following: "effective July 1, 1988,

. Page 3, line 25, by inserting after the word
"data," the f0110w1ng- "on the condition that
effective January 1, 1989, the basis for establishing
and maintaining the maximum med:ical assistance rate
for intermediate care facilities shall be the seventy-
fourth percentile cf all facility per diems as
calculated from the June 30, 1988, unaudited
compilation of cost and statistical data and that the
minimum number of hours of care per resident of an
intermediate care facility shall be two hours per
resident per day computed on a seven-day week,”"."

4. Page 1, line 44, by striking the flgure
"148,353,442" and inserting the following:
"163,290,645".

S. Page 4, by inserting after line 30 the
following:

" . Page 10, line 31, by striking the figure
"2,471,000" and inserting the following:
"2,479,045"."

6. Page 4, by inserting after line 35 the
following:
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" . Page 12, line 28, by striking the words
"three point twenty-five" and inserting the follow1ng
"five point five".

. Page 12, line 35,‘by striking the figure
"31,863,000" ana inserting the following:
"31,890,603".

7. Page 4, by lnsertlnq after line 42 the
following: \

" . Page 13, lines 26 and 27, by strlklng the
words "ninety-— flVE point twenty~*1ve" and 1n erting
the following: "ninety-seven pcint five"

8. Page 9, by inserting after line 45 the
following:

" . Page 22, line 15, by striking the figure
"12,208,400" and inserting the following:
"14,995,600","

9. Page 12, by inserting after line 3 the
following:

" . Page 25, line 21, by striking the figure
"1,600,000" and inserting the following:
"2,100,000"." ‘

10. Page 12, by inserting after line 7 the
following:

" %age 27, line 14,' by striking the figure
"2,002, OOO“ and 1nsert1ng the following: "2, SOL,OOO"

rage 27, line 24, by striking the figure
"32,378,800" and inserting Fhe following:
"38,247,000"."

11. Page 14, oy lnsertlng after line 17 the
following:

""Sec. 100. SUPPLEMENTAL APPROPRIATION., There 1is
apprOpriat%d from the general fund of the state for
the fiscal'!year beginning Juiy 1, 1987, and ending
June 30, 1988, to the department of human services,
the follcowing amount, or so much thereof as 1is
necessary, to supplement the prior appropriation for
medical assistance to be used for the same purposes
angd to supplement funds appropriated by 1987 Iowa
Acts, chapter 234, section 203, subsection 2:

an-n-uaoo-nn-n.e.---noa-tt-ucoc.-----...t.---nnoen$ 3’600'000"0

. Page 41, by inserting after line 6 the
following:

"Sec, . EFFECTIVE DATE. Section 100 of this
Act takes effect upon enactment."”

- Title page, line 2, by striking the word
"year" and inserting the following: "years".

. Title page, by striking line 3 and inserting
the followzng "July 1, 1987, and July 1, 1988, and
providing effective"."

12. By renumbering as necessary.

5-5827 -
riled prll 6| 1988 - BY CHARLES BRUNER
w/w 17 (4. 1535) - JOE WELSH
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1 Amend the amendment, S$-5648, to House File 2447 as
2 amended, passed, and reprinted by the House as

3 follows:

4 1. Page 1, by inserting before line 3 the

5 following:

6 " . Page 1, line 7, by striking the figure

5

8

9

"45,400,000" and inserting the following:
"48,328,449"."
2. Page 1, by inserting after line 39 the
10 following:
11 " . As a condition, qualification, and
12 limitatior of the appropriation made by this secticn,
23 the schedule of basic needs under the aid to families
, 14 with dependent children program is established for ore
ﬁ%ﬁ? 15 person at one hundred sixty-nine doliars, for two
16 persons at three hundred thirty-three doilars, for
17 three persons at three hundred ninety-four dcllars,
i8 for four persons at four hundred fifty-eight dollars,
19 for five persons at five hundred seven dollars, for
20 six persons at five hundred sixty-four dollars, for
21 seven persons at six hundred nineteen dollars, fcor
ﬂ. 22 eight persons at six hundred seventy-six decllars, for
. 23 nine persons at seven hundred thirty-one doilars, for
24 ten persons at seven hundred ninety-nine dollars, and
25 for each additional person at eighty dollars.”

26 3. Page 1, by inserting after line 41 the
27 following:
28 " . Page 3, line 21 by inserting after the word
29 "that" the following: “"effective July 1, 1988,".
BT 30 ___ . Page 3, line 25, by inserting after the word
g 31 "Gata," the following: "on the condition that

32 effective January 1, 1989, the basis for establishing
33 and maintaining the maximum medical assistance rate
34 for intermediate care facilities shall be the seventy-
35 fourth percentile of all facility per diems as

36 calculated from the June 30, 1988, unaudited

37 compilation of cost and statistical data and that the
38 minimum number of hours of care per resident of an

39 intermediate care facility shall be two hours per

40 resident per day computed on a seven-day week,”."

41 4. Page 1, line 44, by striking the figure

42 "148,353,442" and inserting the following:

43 "163,290,645".

44 5. Page 4, by inserting after line 30 the
45 following: ‘
: 46 " . Page 10, line 31, by striking the figure
o 47 "2,471,000" and 1nsert1ng the fOllOWLHg._ e L L e e —
SRR, 48 "2,527,045"." - S - - - e
i 49 6. Page 4, by inserting after line 35 the

50 following:
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" . Page 12, line 28, by striking the words
"three point twenty-five" and inserting the following:
"Eive point Ffive".

- Page 12, line 35, by striking the figure
"31,863,000" and inserting the following:
"31,890,603"."

7. Page 4, by inserting after line 42 the
following:

" . Page 13, lines 26 and 27, by striking the
words “ninety-five point twenty-five" and inserting
the following: "ninety-seven point five","

8. Page 9, by inserting after line 45 the
following: |

"__. |Page 22, line 15, by striking the figure
"12,208,460" and inserting|the following: :
"14,995,600".,"

9. Page 12, by insertimg after line 3 the
followings

" . Page 25, line 21, by striking the figure
"1,600,000" and inserting the following:

."2,100,000"."

10. Page 12, by inserting after line 7 the
following:

" . Page 27, line 14, by striking the figure
"2,002,000" and inserting the following: "2,502,000".

-+ Page 27, line 24, by striking the figure
"32,378,800" and inserting the following:
"38,247,000"."

11. Page 14, by -inserting after line 17 the
following: ‘

""Sec. 100. SUPPLEMENTAL APPROPRIATION. There is
appropriated from the general fund of the state for
the fiscal year beginning July 1, 1987, and ending
June 30, 1988, to the department of human services,
the following amount, or so much thereof as is
necessary, to supplement the prior appropriation for
medical assistance to be used for the same purposes
and to supplement funds appropriated by 1987 Iowa
Acts, chapter 234, section 203, subsection 2:

e Sttt ittt ettt eenae.e S 3,600,000".

- Page 41, by inserting after line 6 the
following:

"Sec. _ . EFFECTIVE DATE. Section 100 of this
Act takes effect upon enactment."

. Title page, line 2, by striking the word
"year" and inserting the following: “"years",

.+ Title page, by striking line 3 and inserting
the following: "July 1, 1987, and July 1, 1988, and
providing effective”,"

12. By renumbering as necessary.

5-5838 5333 )
Filed April 7, 1988  ADOPTED (4 BY CHARLES BRUNER

JEAN LLOYD-JONES
I JOE WELSH
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Amend House File 2447 as amended, passed, and

reprinted by the House, as follows:

1. Page 1, line 7, by striking the figure
“45,400,000" and inserting the following:

“48,328,449".

2. Page 2, by inserting after line 3 the
following:

“5. as a condition, qualification, and limitation
of the appropriation made by this section, there 1is
appropriated from the general fund of the state one
million one hundred seventy-five thousand seven
hundred (1,175,700) dollars to the department for
transfer to the appropriate state agency to be used
for the child development grants under Senate File
2192 if Senate File 2192 is enacted by the Seventy-
second General Assembly, 1988 Session. Grants shall
be awarded on a two-year basis, subject to renewal,
and the funds appropriated in this subsection shall be
for support for the first twelve-month period the
grant is in effect. Grants shall be awarded not later
than January 1, 1989. Notwithstanding section 8.33,
unexpended or unencumbered funds shall not revert to
the general fund, but shall be available for the
purposes set forth in this subsection.

6. As a condition, qualification, and limitation

of the appropriation made by this section, there 1s

appropriated from the general fund of the state six

hundred ninety thousand (680,000) dollars to be used
for the family development and self-sufficiency grant
program under Senate File 2225 if Senate File 2225 is
enacted by the geventy-second General assembly, 1988
Session. A grant shall be awarded on a three-year
basis, subject to annual renewal, and the funds
appropriated under this subsection shall be for
support for the first twelve-month period the grant is
in effect. All grants shall be awarded not later than
January L, 1989. Not more than five percent of the
appropriation shall be used for administration of the
program. Notwithstanding section 8.33, unexpended oOrU
unencumbered funds shall not revert to the general
fund, but shall be available for the purposes set
forth in this subsection.

7. As a condition, qualification, and limitation
of the appropriation made by this section, the
schedule of basic needs under the aid to families with
dependent children program is established for one
person at one hundred sixty-nine dollars, for two
persons at three hundred thirty-three dollars, for
three persons at three hundred ninety-four dollars,
for four persons at four hundred fifty-eight dollars,

...1.-
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Page 2 :
1 for five persons at five hundred seven dollars, for
2 six persons at five hundred sixty-four dollars, for

3 seven persons at six hundred nineteen dollars, for

4 eight persons at six hundred seventy-six dollars, for
5 nine persons at seven hundred thirty-one dollars, for
6 ten persons at seven hundred ninety-nine dollars, and
7 for each additional person at eighty dollars.”

8 3. By striking page 2, line 18 through page 3,

9

line 15. |
10 4. Page 3, line 21 by inserting after the word
11 "that" the following: "effective July 1, 1988,".
12 5. Page 3, line 25, by inserting after the word

13 "data," the following: "on the conditlon that

14 effective January 1, 1989, the basis for establishing
15 and maintaining the maximum medical assistance rate
16 for intermediate care facilities shall be the seventy-
17 fourth percentile of all facility per diems as

18 calculated from the June 30, 1988, unaudited

19 compilation of cost and statistical data and that the
20 minimum number of hours of| care per resident of an

21 intermediate care facility shall be two hours per

22 resident per day computed on a seven-day week,".

23 6. Page 4, line 13, by striking the figure

24 "148,328,442" and inserting the following:

25 "163,290,645".

26 7. Page 4, line 20, by striking the word "The"

27 and inserting the following: "As a condition,

28 qualification, and limitation of the funds

29 appropriated under this section, the”.

4379730 8. Page 4, line 26, by inserting after the word
31 "organization" the following: "and the cost of the
32 services shall be billed directly to the medical
33 assistance program".

34 9. Page 5, line 4, by striking the word "The" and
35 inserting the following: "As a condition,

35 qualification, and limitation of the funds

37 appropriated under this section, the".

38 10. Page 5, line 8, by striking the word

39 "Effective" and insertingjthe following: "As a

40 condition, qualification, ‘and limitation of the funds
41 appropriated under this section, effective”.

42 11. Page 5, line 19, by striking the word

43 "payments" and inserting the following: "As a

44 condition, qualification, and limitation of the funds
45 appropriated under this section, payments".

45 12. Page 6, line 6, by striking the word

47 "Beginning" and inserting the following: "As a

48 condition, qualification, and limitation of the funds
49 appropriated under this section, beginning"”.

50 13. Page 7, line 8, by inserting after the period

..2._.
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the following: “Notwithstanding any other provisions

.Page 3
‘ of this Act, the department may transfer funds from

| A -

N DL~ OO0 IOV B Lo py

pt Pt et e

e

j=
0

-

[ I N I
o

(S I SR N
oo

-~ A

LS R PV VO SRR VX I PV U RN U8 S P S UE I G S )
WWR~DIAIN O W~

‘>

[T SR U 8
PRV S

FeY

[CAT R N NN
©WDw~;

the foster care appropriation to the medical
assistance appropriation if necessary for the purposes
of this subsection."

14. Page 7, line 9, by striking the word "The"
and iaserting the following: "As a condition,
qualification, and limitation of the funds
appropriated under this section, the".

15, Page 7, line 14, by striking the word
"Effective” and inserting the following: "As a
condition, qualification, and limitation of the funds
appropriated under this section, effective”.

16. Page 7, line 23, by striking the word "No"
and inserting the following: “As a condition,
gualification, and limitation of the funds
appropriated under this section, no".

17. By striking page 7, line 28 through page 8,
line 15, and inserting the following:

“1i. As a condition, qualification, and limitation
of this appropriation, the department, with the
approval of the legislative council, may expend not
more than twenty thousand (20,000) dollars to obtain
technical assistance from the national center for
health services research in identifying and examining
state approaches for providing health care services to
uninsured and underinsured persons in the low-income
poputiation.” :

18. Page 8, line 16, by striking the word "The"
and inserting the following: "As a condition,
gualificatior, and limitation of the funds
appropriated under this section, the".

19. Page 8, line 28, by inserting after the word
"administration." the following: "Of the funds
appropriated under this section, forty-two thousand
(42,000) dollars may be used to contract for the
development of the policies or guidelines or to adé ar
additicnal full-time equivalent position for this
purpose. Lf an additional full-time equivalent
positicn is added, it is in addition to the positions
authorized under the appropriation for general
administration in this Act."

20. By striking page 8, line 29 through page i0,
line 17, and inserting the following:

"14. As a conrndition, gqualification, and limitation
of the appropriation made by this section, there 1s
appropciated from the general fund of the state six
hundred eight thousand (608,000) dollars, or so much
thereof as is necessary to the department, effective
on January 1, 1989, for medical assistance to all

_.3_
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pregnant' women and infants under one year of age whose
income does not exceed one hundred fifty percent of
the federal nonfarm poverty level, and for children up
to age five on an incremental basis whose income does
not exceed one hundred percent of the federal nonfarm
poverty levei, for salaries, support, and
miscellaneous purposes.
a. The department shall expend the funds

appropriated under this section for not more than

10 three full-time equivalent positions in the field at a
11 cost of not more than thirty-seven thousand (37,000)
12 dollars, for salaries and support for not more than

13 four full-time equivalent positions in general

14 administration at a cost of not more than fifty-nine
15 thousand (59,000) dollars, for systems and fiscal

16 agent development at a cost of no more than twenty-

17 five thousand (25,000) dollars, and for payment of

18 medical benefits at a cost of no more than four

19 hundred eighty-seven thousand (487,000) dollars.

20 These positions are in addition to the positions

21 authorized under the appropriations for community

22 services and general administration in this Act,

23 b. As a condition, qualification, and limitation
24 of the funds appropriated under this section, resource
25 limitations shall be five thousand dollars for a one
. 26 person household and seven thousand five hundred

27 dollars for a family of two or more persons. Pregnant
28 women shall have resources considered according to the
29 standards for computing resources under the

30 supplemental security income program. Infants and

31 children shall have resources considered in accordance
32 with the |standards for computing resources under the
33 aid to families with dependent children program.

34 Pregnant women, infants, and children shall have

35 income considered in accordance with standards under
36 the aid to families with dependent children program.
37 All other medical assistance program requirements

38 apply. Upon implementation, phased-in coverage for

39 chiidren shall begin with children up to age two and
40 shall be continued through January 1, 1992.

41 c. For persons who do not have a spend-down ;
42 requirement under the medically needy program, the i
43 department shall set the length of the certification :
44 period at the length authorlzed by federal

45 regulations.

46 d. As a condition, quallflcatlon, and limitation
47 of the funds appropriated under this section, the

48 department shall report, in each month of the fiscal
49 year, to the fiscal committee of the legislative

50 council regarding the expenditure of the funds for the

_4_
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implementation of the medical assistance program for
pregnant women, infants, and children and the
additional full-time equivalent positions authorized
for this purpose under this section. The report shall
detail the number of additional authorized positions
which have been filled, describe problems encountered
in £1lling the positions, and assess the impact of the
additional positions upon the quality of services
provided to the targeted persons. If the department
is caused to reduce expenditures because of an
unanticipated reduction in federal funding, or the
average base salary and support cost in staffing is
greater than anticipated, or the staff vacancy factor
is lower than anticipated, the department shall fill
the additional full-time equivalent positions by
reducing other expenditures.

15. As a condition, qualification, and limitation
of the funds appropriated under this section, the
department, in cooperation with the Iowa department of
public health, shall apply for federal waivers for the
provision of case management services, homemaket/home
health aide services and personal care services, adult
day nealth services, habilitation services, and
respite care under the medical assistance program
pursuant to provision of the federal Omnibus Budget
Reconciliation Act of 1987, Pub. L. No. 100-203."

21. Page 10, by striking lines 18 through 25.

22, Page 10, line 31, by striking the fiqure
"2,471,000" and inserting the following: "2,527,045".

23. Page 11, by striking lines 2 througnh 16.

24. Page 12, line 8, by striking the word "The"
and inserting the following: "As a conadition,
gualification, and limitation of the funds
appropriated under this section, the".

25. Page 12, line 28, by striking the words
"three point twenty-five" and inserting the fcilowing:
“five point five".

26. Page 12, line 35, by striking the figure
"11,863,000" and insecting the following:
“31,8%90,603".

27. Page 13, line 1, by striking the word
and inserting the following: "“As a conditlion,
gualification, and limitation of the funds
appropriated under this section, the"”.

28, Page 13, by striking lines 8 and 9 and
inserting the following: "dollars, and a vacancy
factor of four percent. The department shail seek”.

29. Page 13, lines 26 and 27, by striking the
words "ninety-five point twenty-five" and inserting
the following: “"ninety-seven point five",.

_.5..
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1 30. Page 13, by inserting after line 29 the
following:

"3. As a condition, qualification, and limitation
of the funds appropriated under this section, the
department shall not placejany orders for computer
terminals. and other hardware related to the family i
assistance management information system project and
shall not take delivery of any terminals or hardware
previously ordered when the general assembly 1s not in

10 session without receiving approval from the

11 legislative council after notification to the fiscal

12 committee and the membership of the human services

13 appropriations subcommittee.

14 4, As a condition, qualification, and limitation

15 of the funds appropriated under this section, the i

16 department shall identify the amount of the state

17 funds and federal block grant funds saved under this

18 appropriation and the amount of additional federal

19 funds gained as a result of the case management

20 provided under section 19, subsection 1, of this Act

21 and transfer the total of 'the amounts to the funds

22 appropriated under section 19 to provide enhanced

23 mental health, mental retardation, and developmental
aﬁr24 disabilities services.,"

25 31. Page 14, line 11, by striking the word "The"

26 and inserting the following: "As a ccndition,

27 qualification, and limitation of the funds

28 appropriated under this section, the".

29 32. Page 14, by striking lines 19 and 20 and

30 inserting the following: ‘"percent., The department

31 shall seek additional funds through supplemental".

32 33. Page 15, by striking line 6 and inserting the

33 following: g

34 "As a condition, qualification, and limitation of

35 the funds appropriated under this section, eighteen". ' T e

36 34. Page 15, line 11, by inserting after the word

37 "hospitals.” the following: "The position is in

38 addition [to the other positions authorized under this

39 section."

LoD Wl

40 35. Page 16, by striking line 1 and inserting the

41 following:

42 "l. As a condition, qualification, and limitation

43 of the funds appropriated under this section, eight". ¥
44 36. Page 16, by striking line 13 and inserting L )
45 the following: %
46 "2. As a condition, qualification, and limitation B

47 of the funds appropriated under this section, such

48 funds shall be used to".

49 37. Page 16, by striking lines 22 and 23 and -

50 inserting the following: '
_.6....
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N 1 "3. As a condition, gualification, and limitation

2 of the funds appropriated under this section, the

3 juvenile institution at Eldora shall maintain an

4 average of two".

2005 38. By striking page 17, line 23 through page 18,

6 line 35.

7 39. Page 19, by inserting after line 9 the

8 following:

S "The state hospital-schocls may exceed the
10 specified number of full-time equivalent positions if
11 the additional positions are specifically related to
12 licensing, certification, or accreditation standards,
13 or citations. The departmeant shall notify the
14 legislative fiscal bureau if the specified number 1is
15 exceeded. The notification shall include an estimate
16 of the number of full-time equivalent positions added
17 and the fiscal effect of the addition.”

- 18 40. Page 19, by inserting after line 19 the
& 19 following:
20 “The state mentzal health institutes may exceed the

21 specified number of full-time equivalent positions if
22 the additional positions are specifically related to
23 licensing, certification, or accreditation standards,
24 or citations. The department shall notify the
25 legislative fiscal bureau if the specified number is
'1.26 exceeded. The notification shall include an estimate
27 of the number of full-time equivalent positions added
28 and the fiscal effect of the addition.”
29 41. Page 19, line 26, by striking the words
30 "forty-two point thirteen"™ and inserting the
31 following: *“sixty-one point twenty-eight”.
32 42. Page 19, by striking lines 28 through 34 and
33 inserting the following: “"the sixty new beds are
phased into operation and salary and support lis
35 provided for not more than nineteen point fifteen
36 full-time egquivalent positions for this purpose:
$ 23,181,000.
38 As a condition, qualification, and limitation of
39 the funds appropriated by this section, five hundred
40 thousand (500,000) dolliars, or so much thereof as 1is
41 necessary, shall be used to phase in and staff cew
42?2 beds at the Iowa veterans home; however, if federal or
43 private per diem rates paid to the home exceed the
44 rates budgeted for the fiscal year, then the amount of
45 unplanned revenue from the increased rates shall be
46 used first."”
47 43. Page 20, by inserting after line 3 the

48 following:
49 "The Iowa veterans home may exceed the specified
50 number of full-time equivalent positions if the

_7_
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12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

additional positions are specifically related to
licensing, certification, or accreditaticn standards,
or citations. The department shall notify the
legislative fiscal bureau if the specified number is
exceeded. The notification shall include an estimate
of the number of full-time equivalent positions added
and the fiscal effect of the addition,"”

44. Page 20, line 10, by striking the figure
"3 330,000" and inserting the following: . “3,205,000".

45, Page 20, line 16, by striking the words
"administrative support and for" and inserting the
following: "enhanced mental health, mental :
retardation, and developmental disabilities
services:", : :

46. Page 20, by striking line 17.

47. Page 20, line 18, by striking the figure
"1,000,000" and inserting the following: *1,300,000".

48. By striking page 20, line 19 through page 22,
line 4 and inserting the following:-.

"l. For purposes of this section, "candidate
services" means rehabilitation services, day
treatment, partial hospitalization, behavior
management, and case management. Case management
shall be limited to persons with mental retardation, a-
developmental disability, or chronic mental illness. _

Effective October 1, 1988, the department shall add
candidate services to the state Title XIX plan.

2. The county of legal settlement shall be billed
for fifty percent of the nonfederal share of the cost
of candidate services provided under the medical
assistance program for persons with mental
retardation, a developmental disability or chronic
mental illness. P

3. By using the general allocation application for
the state community mental health and mental
retardation services fund under section 225C.10, the
department, with the agreement of each county, shall
establish the actual amount expended by each county
for persons with mental retardation, a developmental
disability, or chronic mental illness in the fiscal
yvear which ended on June 30, 1987, and this amount
shall be deemed each county's mailntenance of effort.
A disagreement between the department and a county as
to the actual amount spent in a category shall be
decided by the state mental health and mental
retardation commission. A county is responsiple to
continue to pay at least the agreed upon amount in
fiscal year 1988-1989 for services to persons with
mental retardation, a developmental disability, or
chronic mental illness. If a county does not spend

._8_
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the agreed upon amount in a fiscal year, the balance
not spent shall not revert to the general fund of the
county, but shall be carried over to the next fiscal
year to be expended for the provision of services to
persons with mental retardation, a developmental
disability, or mental illness including, but not
limited to, the chronically mentally ill, and shall be
used as additional funds. The additional funds shall
be used, to the greatest extent possible, to meet
unmet needs of persons with mental retardation, a
developmental disability, or mental illness. This

" Subsection does not relieve the county from any other

funding obligations required by law, including but not
limited to the obligations in section 222.60.

4. a. Notwithstanding section 8.33, funds
appropriated under this section which are not
obligated or expended, shall not revert to the general
fund on June 30, 1989, but shall be deposited in the
state community mental health and mental retardation
services fund for use in the next fiscal year. It is
the intent of the general assembly that the funds
deposited in the fund for this purpose shall be used
in addition to moneys appropriated in the next fiscal
vear for this purpose.

b. Notwithstanding sectican 8.39, funds
appropriated to the department for the state hospital-
schools by section 15 of this Act and to the state
mental health institutes by section 16 of this Act
shall not be subject to transfer, except to the state
community mental health and mental retardation
services fund after January 1, 1989, subsequent to a
reevaluation of the institutional budgets for the
remainder of the fiscal year.

¢. Funds deposited in or transferred to the state
community mental health and mental retardation
services fund pursuant to paragraph "a" or "b" may be
allocated by the mental health and mental retardation
commission for the provision of services to :
developmentally disabled persons, notwithstanding !
contrary provisions of chapter 225C.

5. The department, with the agreement ©f each '
county, shall establish the actual amount expended for ;
each candidate service for persons with mental _
retardation, a developmental disability, or chronic
mental illness in the fiscal year which ended June 30,

1987, and this amount shall be deemed each county's
base year expenditure for the candidate service. A
disagreement between the department and a county as to
the actual amount spent shall be decided by the state
mental health and mental retardation commission.

_9_
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The department, with the agreement of each county,
shall determine the expenditures in the 158£-1989
fiscal year by each county for the candidate services,
including. the amount the county contributes under
subsectioh 2. If the expenhditures in the 1988-1989
fiscal year exceed the base year expenditures for
candidate services, then the county shall receive from
the fundsLunder this approprlatlon the least amount of
the following:

'~ a. The difference between the total expenditures
for the candidate services in fiscal year 1988-1.989
and the base year expenditures.

b. The amount expended by the county under
subsection 2.

c. The amount by which the fiscal year 1988-1989
total expenditures under subsection 3 exceed the
maintenance of effort expenditures.

6. Case management shall be provided by the
department except when a county or a consortium of
counties contracts to be the provider. A county or
counties may contract to be the provider at any time-
within ninety days of the final publication of the
standards. for case management_ln the Iowa
administrative bulletin. The department shall agree
to the contract so long as the contract meets the
standards for case management established by the
department and the criteria for case management as
stated in the state Title XIX plan and rules. The
county orl consortium of counties may subcontract for
the provision of case management services so long as-
the subcontract meets the same criteria.

7. This section does not relieve the county from
any other funding obligations required by law,
including but not llmlted to the obllgatlons in S
section 222.560. ‘ -

8. Nothing in ‘this Acq is' intended by the general
assembly to be the provision of a fair and equitable
funding formula specified in 1985 Iowa Acts, chapter
249, section 9. Nothing in this Act shall be
construed, is intended, or shall 1mply a claim of
entitlement to any programs or serv1ces specified in
section 225C.28.

9, For the purposes of this section only, persons
with organic mental disorders shall not be considered
cnronically mentally ill.

- 10. As a limitation of this approprlatlon, the
funds shall be expended for not more than three full-
time equivalent positions in general administration at
a cost of not more than seventy thousand (70,000)
doilars to administer the analysis of fundlng amounts

_lO....
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and related issues required under this section. The
positions are in addition to the positions authorized
under the appropriation for general administration in
this Act.

11. The legislative council is requested to
appoint a committee staffed by the legislative fiscal
bureau to conduct a study and develop recommerdations
regarding 2 fair and equitable funding formula for
services provided to persons described in sectlon
225C.26. The committee shali study an equitable split
in funding between state and counties, providing
equitable services between population groups, and
providing adequate reimbursement for providers to
assure services are provided. The committee shall
submit a report of the study on or before December i,
1588."

49, Page 22, line 15, by striking the figure
“12,208,400" and inserting the following:
"14,995,600".

50. By striking page 22, line 21 through page 24,
line 16, and inserting the foliowing:

"Sec. . BLOCK GRANT SUPPLEMENTATION. There 1is
appropriated from the general fund of the state for
the fiscal year beginning July 1, 1988, and ending
June 30, 1989, to the department of human services for
supplemnentation of federal social services block grant
funds and for allocation to the various counties for
the purchase of local services and child day care
services for eligible individuals, the following
amount, or so much thereof as 1s necessary, on the
condition that the across-the-board cuts currently
effect are eliminated, followed by a three-percent
increase in the reimbursement rate paid to service
providers funded under this appropriation, as
specified in section 39 of this Act:

‘

P
CWE IOV B R

$ 6,564,000

The funds appropriated in this section snalli be
allocated to the counties pursuant to the rules of the
department in effect on January 1, 1985. The
department shall increase the income guidelines Ior
income eligible persons receiving services funded with
federal social services block ¢rant funds for the
fiscal year beginning July I, 13988, by the same
perceptage and at the same time as federal social
security benefits are increased due to a recognized
increase in the cost of living.

2. Of the funds appropciated in this sectiocn,
three million sixty-four thousand (3,064,000} dollars
shall be for the purchase of locai services and three
million five hundred thousand {(3,500,000) dollars

_ll_
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1 shall be for child day care services.

2 3. The department shall not require counties to

3 match the state child day care services funds with

4 local funds but shall require that the counties

5 allocate Focal funds for child day care services in an .
6 :
7

8

9

amount at| least equal to the county expenditures for
child day|care services in the fiscal year ending June
30, 1983.| The department shall reallocate state child
day care services funds from counties which do not
10 qualify for -or do not utilize the funds to counties
11 which do qualify for the funds.
12 4, Any funds allocated for the local purchase of
13 child care services shall be available for purchase of
14 services in any type of child care facility approved
15 under 441| IAC i70. '
16 5. The department shalh establish the incone
17 eligibility level for recipients of cHild day care
18 services at the equivalent of one hundred twenty-five
19 percent of the federal office of management and budget
20 poverty guidelines for. families of all sizes. :
21 6. If the department determines that funds under
22 this section for child day care services will not be
23 fully expended; the department may increase the income
24 guidelines in order.to provide for the expenditure of
25 .all funds, under thlS sectlon for child day care
26 services.
27 7. A kounty may ‘deliver the child care services
28 through a vendor~voucher or purchase of service systenm
29 which requires the recipient to contribute to the cost
30 of the child care in accordance with the sliding fee
31 schedule currently utilized by the department for
32 child care services. Allowable child care costs shall
33 not exceed the rates paid in accordance with the
34 purchase Ff service schedule currently ‘utilized by the
35 department for child care service providers. The
36 department, -after consultation with consumers and
37 providers of child care, shall adopt rules which
38 prescribe| the usage of vendor+-voucher payments. The
39 county shall keep records of ellglble clients and the
40 - services they have received.
41 8. As| a condition, quallflcatlon, and 11m1tatlon
42 of this appropriation, the funds appropriated under
43 this sectuon shall be expended for not more than six
44 full-time equivalent positions in the field at a cost
45 of not more than one hundred seventy-five thousand
46 (175,000)| dollars, and for salary and support for not
47 more than one full-time equivalent position in general
48 administration at a cost of not more than twenty-three
49 thousand (23,000) dollars. The positions are in
50 addition to the positions lauthorized under the
_12_
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' 1 appropriations for community services and general
administration in this Act.

Sec. -  RESOQURCE AND REFERRAL PROGRAMS. There

is appropriated from the general fund of the state for
the fiscal year beginning July 1, 1988, and ending
June 30, 1989, to the department of human services the
following amount, or so much thereof as is necessary,
to be used for allocaticn in the form of grants to
public agencies and private nonprofit corporations
whnich provide child and dependent adult care resource

and referral programs:
150,000

D WO IO N Ly

Individual grants shall not cecxceed fifty thousand
{S0,000) dollars. A program which is allocated
funding shall match funds appropriated with local
funds which may be in the form of private donations,
in-kind contributions, or public funding sources
including block grant local purchase funds. The
department of human services shail adopt rules
pursuant to chapter 17A which establish the criteria
for allocation of grant funds ‘to local resource and
referral programs. Of the funds appropriated in this
section, not more than fifteen thousand (15,000)

doliars may be used for a computerized information and
referral system for children, youth, and families
agencics, organtzaticns, and departments within the

state.”
51. Page 25, line 15, by inserting after the word -

“used"” the following: "beginning on or before October
1, 1988,". ‘

52. DPage 25, lines 19 and 20, by striking the
words "beginning on or before October 1, 1988".

53. Page 25, line 21, by striking the figure
“1,600,000" and inserting the following: "2,100,000".
54. Page 25, line 29, by striking the word "The"
and inserting the following: "As a condition,

qualirication, and limitation of the funds
approerviated under this section, the".

$5. Page 27, line 14, by striking the figure
"2,002,000" ard inserting the following: "2,502,000".

56. Page 27, line 24, by striking the figure
"32,376,800" and inserting the following:
*38,247,000".

57. By striking page 28, line 30 through page 23,
line 10, and inserting the following:

"7. For those cnildren who would otherwise be
eliglbile for federal title IV-E funding, when a
juvenile court considers ordering a "payment only”
foster care placement, the juvenile court and the
department shall determine whether departmental

_13...
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1 custody and placement is feasible. The department
2 shall record the number of cases which were eligible

3 for federal title IV-E funding, but were ordered into
4 "payment only" foster care and report this information
5 to the legislative fiscal bureau every three months
6 beginning October 1, 1988. The department and the
7 state court administrator shall work with the federal
8 department of health and human services to develop an
9 agreement between the department and the state court
10 administrator which would enablie the state to receive
11 federal title IV-E funds for "payment only" cases and
12 make recommendations to the general assembly as to
13 legislation required to fulfill the agreement." .
14 58. Page 25, line 29, by striking the word "By"
15 and inserting the following: "As a condition,
16 qualification, . and limitation of the funds
17 appropriated under this section, by".

18 . 59. Page 30, by strlklng llne 23 and 1nsert1ng
19 the following:
20 - "13. As-a condltlon, quallflcatlon, and 11m1tat10n

21 of the appropriation made under this section, thirty".
22 60. . Page 30, by lnsertlng after 11ne 30 the

23 following: ,

26 " . As a condition; quallflcatlon, and

25 limitation of the funds appropriated under this

26 section, seventy=five ‘thousand (75,000) dollars, or so
27 much thereof as is necessary, shall be used for grants
28 under the family support subsidy program as provided
29 1n Senate File 2018 if enacted by the Seventy-second
30 General Assembly, 1988 Session."

31 61. Page 31, line 4, by striking the word “If"

32 and inserting the following: "As a condition,

33 qualification, and limitation of the funds

34 appropriated under this section, if",

35 62. Page 32, line 27, by inserting after the word
36 "unit," the following: "in section 30 for subsidized
37 adoption and purchase of adoption services,".

.38 63.  Page 34, line 14, by striking the word "The"

39 and inserting the following: "As a condition,
40 gualification, and limitation of the appropriation for
41 general administration, the".
42 64. - Page 36, by striking line 21 and inserting
43 the following: "following: Sections 3, 4, 5, 20, 21,
44 23, 24, 25, 30, 31, 37, 38, and 39".
45 65. By striking page 36, line 25 through page 40,
46 line 15.
47 66. - Page 40, by inserting before line 16 the
48 following: |
49 "Sec. . Section 222.73, subsection 2, Code
50 1987, is amended to read as follows:
__14_
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2 The superintendent shall certify to the

.i‘ Page
b 1 .
N director of revenue and finance the billings to each

tients chargeable to

county for services provided to pa
The

the county during the preceding calendar quarter.
county billings shall be based on the average daily
patient charge and outpatient treatment charges
computed pursuant to subsection 1, and the number of
inpatient days and outpatient treatment service units
chargeable to the county. The county billing for a
patient snall be reduced by an amount received for the
patient's care from any source other than state
appropriated funds. The per diem costs billed to each
county shall not exceed the per diem costs in effect
on guly 1, 1988. However, the per diem costs may be
adjusted annually to the extent of the adjustment in
the consumer price index published annually in the
federal register by tne federal department of labor,
bureau of labor statistics.

Sec. . Section 230.20, subsection 2, Code
Supplement 1987, is amended to read as follows:

2. The superintendent shall certify to the
director of revenue and finance the billings to each
county for services provided to patients chargeable to
the county during the preceding calendar quarter. The
county billings shall be based on the average daily
gatient charge and othex service charges computed
and the aumber cf inpatient

pursuant to subsection 1,
days and other service units chargeable to the county.
However, a county billing shall be decreased by an

amount equal to reimbursement by a third party payor
or estimation of such reimbursement from a claim
submitted by the superintendent to the third party
payor for the preceding calendar cuarter. When the
actual third party payor reimbursement 1s greater or
less than estimated, the difference shall be reflected
in the county billing in the calendar quarter the
actual third party payor reimbursement is determined.
The per diem costs billed to each county shall not
exceed the per diem costs in effect on July 1, 1988.
Eowever, the per diem costs may oe acjusted annuallv
to the extent of the adjustment in the consumeér price
index published annually in the federal register by
the federa! department of labor, bureau of labor
statistics.
Sec. STATE BOARD OF REGENTS REPORT.
state board of regents shall prepare & report
regarding the professional training required to ensure
there are a sufficient number of qualified staff to

deiiver the case management services under section 19

of this Act in regard to enhanced mental health,
-lS.—.

The
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nrai retardation, and developmental disabilities
vices. The report shall be submitted ro the
slative council on or before December 1, 1988.
sc. 100. SUPPLEMENTAL APPROPRIATION. There 15
sriated from the general fund of the state for
the fiscal year beginning July 1, 1987, and ending
June 30, 1993, to the cepartment of human services,
the following amount, of 50 much thereof as Ls
necessary, to supplement the prior appropriation for
necica. assistance to be us:=d for the same purposes
and tc suppiement funds apprcopriated by 1987 lIowa
scrs, chapter 234, secticn 203, subsection 2: _
................... et aee et e S 3,600,000".

67. Page 41, by inserting after line 6 the
following:

"Sec. . Section 1i, subsection 3 of this
Lot takes effect upon enactment.”

£&. Pagz 41, by inserting after line & the
following: '

"Sec. . EFFECTIVE DATE. Section 100 of tnis
Bct takes effect upon enactment.”

69. Title page, line 2, by striking the word
"yaar” and inserting the following: "years".

7¢. Title page, by striking line 3 and inserting
the following: "July 1, 1587, and July 1, 1988, ard
providing effective".

7i. By renumbering as necessary. including
renumbering internal references, :-d renumbering
irternal references in the section of the Act
nertaining to emergency rulemaking. That section is
amended by this amendment only to correct internal
references in this Act, as the Act was amended,
passed, and reprinted by the House of Representatives.
RECEIVED FROM THE SENATE

H~6347 FILED APRIL 8, 1988
Lroee rman Rk (C354 C368 C3TE~LT77)

vV Cemcnnanf 4772 Qf,/?fg)

| |




HOUSE FILE 2447

H-6379

el e S e e
TOV N o 0 M QWD 0 ~2 0N & Lo s

| S—

18

Amend the Senate amendment, H-6347, to House File
2447, as amended, passed, and reprinted by the House,
as follows:

1. Page 2, line 31, by inserting after the word
"and" the following: "effective January 1, 1989,".

2. Page 2, by inserting after line 33 the

following:

" . Page 4, line 35, by striking the word
"facilities” and inserting the following:
"financing"."

3. Page 3, by inserting after line 13 the
following:

" . Page 7, by striking lines 19 through 22 and
inserting the following: “hundred dollars for a
family of two or more persons.""

4, Page S, line 20, by inserting after the word
"health" the following: "and the department of elder
atfairs™.

5. Page 5, by inserting after line 50 the
following:

" . Page 13, line 29, by ingserting after the
word "year." the following: "However, if the state
Title XIX plan amendments for candidate services under
section 19 of this Act are approved by the federal
government, the department may exceed the specified
number of full-time equivalent positions for those
full-time equivalent positions which are funded by
cost savings and additional funds received by the
state pursuart to section 19 of this Act.""

6. Page 7, by striking lines S and 6 and insert-
ing the following:

" . Page 17, by striking lines 23 througnh 30
and Inserting the folliowing:

"Sec. . It is the intent of the general
assembly that the legislative council establish an
advisory committee to develop a plan for the future
use of the juvenile institutions at Eldora and
Toledo."

___. Page 18, line 25, by inserting after the
word “"system"™ the following: ", including
representation of the juvenile court officers, the
courts, the department of human services, the
coalition for children and family services, and the
advisory committees for Toledo and for Eldora"."

7. By striking page 8, line 10 through page 11,
line 16 and inserting the following:

" . By striking page 20, line 1l through page
22, line 4, and inserting the following:

"Sec. . ENHANCED MENTAL HEALTH -- MENTAL
RETARDATION -- DEVELOPMENTAL DISABILITIES SERVICES.

_l_
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1 There is appropriated from the general fund of the
2 state for the fiscal year beginning July 1, 1988, and
3 ending June 30, 1989, to the state candidate services
4 fund established in this section, the following

5 amount, or so much thereof as is necessary:
6
7
8
9

Gt et s neees e s et e eaas s emasennsesasenassanseraarss S 1,300,000

1. An enhanced mentaﬂ health, mental retardation,
and developmental disabilities services plan oversight
committee is created to assure the services plan is

10 implemented within identified, budgeted, and

11 appropriated funds. For purposes of this section

12 "oversight committee”" means the enhanced mental

13 health, mental retardation, and developmental dis-

14 abilities services plan oversight committee.

15 The oversight committee shall have nine members,

16 Two members shall be designated by the fiscal

17 committee of the legislative council and subject to

18 approval by the governor. The commissioner of human

19 services and the director of the division of mental

20 health, mental retardation, and developmental

21 disabilities or their designees shall be members.

22 Three members shall be designated by the Iowa state

23 association of counties. One member shall be

24 designated by the state mental health and mental

25 retardation commission. One member shall be

26 designated by the governor's planning council on

27 developmental disabilities.

s .

28 The oversight committee shall do all of the
29 following:
30 a. Take action on whether to include behavior

31 management as a candidate service in the state Title
32 XIX plan|amendment, to develop a federal walver

33 request for behavior management as a candidate

34 service, or to take no action to include behavior

35 management as a covered service., Decisions shall be
36 based upon a determination of the availability of

37 funds for the nonfederal share of the cost of the

38 service.

39 b. Explore and make recommendations regarding the
40 submission of a Title XIX plan waiver for any

41 candidate services which are not accepted by the

42 federal government as a state plan amendment.

43 c. Review and make recommendations regarding the
44 county case management implementation plan and budget
45 to the state mental health and mental retardation

46 commission. |
47 d. Track the expenditures for, and utilization of, e
48 candidate services. Report a variance in an approved E
49 plan to the governor, the legislative fiscal bureau,

50 and each county. l

|
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2age 3
e. Recommend action regafding variations from the

Oudgeted aporoprxated and identified expenditures
and projected expenditure offsets to the councll on
4 human services and the state mental health and mental
5 retardation commission.
) f. Submit a report rega'diﬁg the results of the
7 1mo-eweﬂcatlon of the provisions of this section,
8 including tnhe impact upon the institutional
§ populations, to tne governor and the general assembly
10 The report shall contain recommendations regarding
11 continuing the provisions of this section in
12 subsequent budget years.
i3 g. Reccmmend rules, or amencments to existing
14 rules, which implement the provisions cf tnis sectiosr,
1% vo the councii on human services and the state mental
16 realth and mental retardation commission.
17 . Develcp a methodclogy to determine the base
18 year expenditure for a county maintenance of e fforc
19 which iacludes an amount for each of the candidaze
20 serv=ces describeé in this section.
21 i. 1Issue a final decision regarding any issue of
22 disagreement between a county and the departrment
23 re‘a*lﬂg to expencﬁhures for candidate services or the
24 county's maintenance of effort
25 2. For purposes of this section, "candidate
26 services" means rehabilitation services, cay
- reatment, partial hospitalization, and case
nanagement. Case management shaill be limited to
?9 persons with mental retardation, a developmental
30 disability, or chronic mental illness. A state
3! candidate services fund is created in the office of
32 the treasurer of state fcr the purposes of this
13 section.
34 Effective October 1, 1988, the departrent shall add
35 candidate services to the state Title XIX plan.
36 Benavior management services shall be includecd 1in the
37 plan as a candidate service if recommended by the
38 oversight committee.
39 If recommended by the oversight committee, the
40 department shall seek Title XIX plan waivers for aay
41 of the candidate services which are not accepted by
42 the federal government as a state plan amendment.
43 3. The county of legal settlement shall be billed
44 for fifty percert of the nonfederal share of the cost
45 of candidate services provided under the medical
46 assistance program for persons with mental
47 retardation, a aevelopmen;al disability cr chronic
48 mental 1llness.
49 4. By using the general allocation application for
S0 the state community mental health and amental

_3._
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1 retardation services fund under section 225C.10, the
department, in conjuncticn with the oversight
committee, and with the agreement of eacn county,
shail establish the actual amcunt expended by each
sunty for persons with mental retardation, a
develcpmental disability, or chronic mencal iliness in
the Tiscal year which ended on June 30, 1987, and *his
amount snall be deemed each county's maintenance of
effort. A disagreement between the department and a
county as to the actial amount spent in a category
shall be decided by the cversight committee. A county
is responsible tfc continue to pay at least the agreed
upon amount in fiscal year 1988-1989 for services to
persons with mental retardation, a develcpmental
disability, or chrcnic mental illness. If a county
does not spend the agreed upon amount in a fiscal
year, the baiance not speat shall not revert to the
general fund of the county, but shall be carried over
to the next fiscal year to be expended for the
provision of services to persons with mental
retardation, a developmental disability, or mental
tliress incliuding, but not limited to, the chronically
mentally 1l1l, and shall be used as additioral funds.
Tae additional funés shall be used, to the greatest
extent possible, to meet unmet needs of persons with
mencal retardaticon, a developmental disabiliity, or
mental 1llness. This subsecrion dees not relieve the
county from any other funding obligations reguired by
law, 1ncliuyding but not limited to the obligations in
section 222.60.

5. a. Notwithstanding section 8.33, funds
appropriated under this section which are nok
obligated or expended, shall not revert to the general
fund on June 30, 1989, but shali be deposited in the
state community mental health and mental retardation
services fund for use in the next fiscal year. It is
the intent of the general assembly that the Ffunds
deposited in the fund for this purpose shall be used
In addition to moneys appropriated in the next fiscal
year for this purpose.

b. Notwithstanding sec:zion 8.39, funds
appropriated to the department for the state hospital-
43 schools by section 15 of this Act and to the srate
44 mental health institutes by section 16 of this Act
45 shail not be subsect to transfer, except to the state
46 candidate services fund after January 1, 1989,

47 subsequent to a reevaluation of =he institutional

48 budgets for the remainder of the fiscal year.,

49 6. The department, in conjunction with the

50 oversight committee, and with the agreement of each
_4_...
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county, shall establish the actual amount expended for
each candidate service for persons wlth mental
retardation, a developmental disability, or chronic
mental iliness in tre fiscal year wnich ended June 30,
1987, and this amcunt srkall be deemed each county's
base year expenditure for the candidate service. A
disagreement between tne department and a county as to
the actuval amount spent shall te decided by the
oversight commitcee.

The department, in conjunction with the overs:ight
committee, and with the agreement of each county,
shall determine the expenditures in the 1988-1989
f£iscal year by each county for the candidate services,
including the amount tne county contributes under
subsection 3. If the expenditures in the 1988-1989
fiscal year exceed the base year expenditures for
candidate services, then the county shall receive from
the funds under this appropriation the ieast amount of
the following:

a. The differance petween the total expencditures
for the candidate services in fiscal year 1388-1989
and the base year expenditures.

0. The awmount expended by the county under
subsection 3.

c. The amount by wnich the [iscal year 1988-1589
total expenditures under subsection 4 exceed the
maintenance of effcrt expenditures.

7. Case naragenent shall bHe provided by the
department except when a county or a consortium of
countles contracts to te the provider. The criteria
for the case management services shall include, but
are not limited to, the appropriateness, availability,
and accessibility of the services and financial
resources. A coupnty Or counties may coatract to pe
the provider at any time within ninety days of the
final publication of the standards for case management
in the Iowa administrative pulletin. The county or
consortium of counties may subcontract for the
provision of case management services so long as the
subcontract meets the same criteria. The department
shall agree to the contract so ilong as the contrace
neets the standards for case management estaplishead by
the department and the criteria for case management as
stated i1n the . state Title XIX plan and rules.

8. This section does not relieve the county from
any other funding obligations required by law,
including but not limited to the obligations in
section 222.60.

9. Nothing in this Act is intended by the general
assembly to be the provision of a fair and equitable

4. N
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funding formuta specified in 1985 Icwa Acts, chapter
249, section 9. XNothing in this Act shail be
construed, is intended, or shall Imply a claim of
entitlement to anvy programs or services specified in
section 225C.28.

10. Fcr the purpcses of this section only, persons
with organic menta: discrders shall not be considered
chronlcally mentally :111.

il. As a limitation of this appropriation, th
funds shall be expended for not mere than three full-
time equivalent positions in general administration at
a cost of not more than seventy thousand (70,000)
dollars to administer the analysis of funding amounts
and re:ated issues required under this section. The
posltions are in addition to the positions authorized
under the appropriation Zor gereral administration in
this Act.

12. The legislative council is requested to
appcint a committee staffed by the legislative fiscal
bureau %o conduct a study and develop recommendations
regarding a fair and eguitapble funding Zormula for
services provided to persons described 1n secticn
225C.26. The committee shall study an equitable split
in funding between state and counties, providing
egquitable services between population groups, and
26 providing adeguate reimopursement for providers to
27 assure services are provided. The committee shali
28 submit a report of the study on or before December 1,

bead pmr
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29 1988.""

30 8. By striking page 11, line 22 through page 13,
31 line 2, and inserting che following:

32 “Sec. . BLOCK GRANT SUPPLEMENTATION. There 1s

33 appropriated from the general fund of the state for

34 the fiscal year beginning July 1, 1988, and ending

35 June 3C, 1989, to the department of human services for

36 suppliementation of federal social services block grant

37 funds and for allocation to the various counties for

38 the purchase of local services, the following amount,

39 or so much thereof as is necessary, on the condition

40 that the across-the-board cuts currently in effect are

41l eliminated, followed by a three-percent increase in

42 the reimbursement rate paid to service providers

43 funded under this approprilaticn, as specified in

44 section 39 of this Act:

L ceesse. $ 3,064,000

46 The funds appropriated in this section shall be

47 allocated to the counties pursuant to the rules of the

48 department in effect on January i, 1985. The

49 department shall increase the income guidelines for

50 income eligible persons receiving services funded with
_6_
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1 federal sccial services block grant funds for the
fiscal year beginning July 1, 1988, by the sane
percentage and at the same time as federal social
security benefits are increased due ro a recognized
increase in the cost of living. A county shall
allocate funds for child day care services in an
amount at least equal to the amount expended by the
county for government-assisted child day care services
in the fiscal year ending June 30, 1988.

Sec. . STATE CHILD DAY CARE ASSISTANCE. There
is appropriated from the genera: fund of the state for
the fiscal year beginning July 1, 1988, and ending
June 30, 198%, to the department of human services the
following amount, or so much thereof as is necessary,
to be used for supplemental payments of child care
costs:
Tttt i ittt eaaaaees S 3,500,000

L. The funds appropriated in this section shall be
allocated to counties based upon the number of
children living in a county whose family income is
equivalient to or below one hundred twenty-five percent
of the current federal office of managerient and budget
poverty guidelines as estimated by the department.

The department shall not require counties to match the

state child day care services funds with local furds

but shall require a maintenance of effort. The

counties shall allocate local funds for child day care

services in an amount at least equal to the county

expenditures for child day care services in the fiscal

vear ending June 30, 1983 and expend at least the same

31 amount of block grant supplemental funds for child day

32 care services as expended for the purpose in the

33 fiscal year ending June 3¢, 1988. If a ccunty elects

34 not to use the state child day care services funds, an

35 amount equal to the county expenditure for its

36 maintenance of effort and an amount egual to the

37 county expenditure under the provision to use ap to

38 four percent of the federal social services block

39 grant fund and supplemental state purchase of local

40 services funds in the fiscal year ending June 30,

41 1983, shall be deducted from the amount allocated to

42 the county for the purchase of local services under

43 this Act. The state day care services funds and the

44 amcunt deducted from the local services funds for a

45 county shall be administered by the district

46 administrator for chilé day care services in the

27 county. The department shall transfer the state child

48 day care services funds which a county does not
utilize to a county where there is a demonstrated

50 need.

°

iy |Il [l

_7_
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2. The department shall establish the income
eligibility level for reciplents of child day care
services at the eguivalent of one hundred twenty-{five
percent of the federal office of management and budget
poverty guidelines for families of all sizes.

However, & local office which is allocated funds under
this section may manage the funds to assure that chiid
care services are purchased in a system ol slcts which
last for a period of twelve months. The lcocal office
shall ma:ntain a list of persegns who were eligible,
put did not receive the child care services due Lo a
lack of funds.

3. Any funds allocated for the local purchase of
chiid care services shall be available for purchase of
services in ary type of child care facility approved
under 441 1.A.C } 170,

4. If the department determines that funds under
this section for c¢hilé day care services wili not be
fully expended, the department may increase the income
guidelines in order to provide for the expenditure ot
all funds under this secticn for cnhild day care
services,

The reciplent of child day care services shall
contribute to the cost of the c¢hild care in accordance
with the sliding fee schedule currently ucrilized by
the department for c¢child care services.

5. As a condition, qualification, and limitaticn
of this approprlation, the funds appropriated under
this section shall be expended for not more than six
full-time equivalent positions in the field at a cost
of not mcre than one hundred seventv-£five thousand
(175,000) dollars, and for salary and suppert for not
more than one full-time equivalent position in general
administration at a cost of not more than twentv-three
thousand (23.000) dollars. The positions are 1in
adéition to the positions authorized under the
dppropriations for community services and general
administration in this Act.

6. It is the intent of the general assembly for
the fiscal year ending June 30, 1990, that aliocations
te counties under the appropriation for federal soclal
services block grant supplementation for child day
care services and the allocation for this purpose
under state «hild day care assistanrce will be
combined. The allocation to a county for child day
care services will be based upon the expenditures by
the county for this purpose in the fiscal year ending
Jurne 30, 1989."

9. Page 13, by inserting after line 27 the
following:

Page g
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. .__- Page 25, line 10, by striking the figure
'313,686" and inserting the following: "350,686"."
0. By renumbering as necessary.
By HAVERLAND of Polk
FILED APRIL 11, 1988
‘{,«’/’,3 L;ﬁ /7,4/51;)
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HOUSE FILE 2447

H-6368
1 Amend the Senate amendment, HE-6347, to House File
2 2447, as amended, passed, and reprintecd by the House,
3 as follows:
4 1. Page 16, by inserting after line 15 the
S following:
& "Sec. . Sections 135.84 and 142B.1, Code
7 Supplement 1987, are repealed."”

By MULLINS of Kossuth
HAVERLAND of Polk

H-6368 FILED APRIL 11, 1988

(i g lod o (12 p. /7520
HOQUSE FILE 2447
B-6377
Amend the Senate amendment, H-6347, to House File
2447 as amended, passed,
follows:

1. Page 5, by striking line 30 and inserting the
following:

" Page 11, by inserting after line 16 the

following:

"As a condition, qualificaticn, and limitation of
the appropriation, 1f a function or furnciions cf the
collection service center is transferred tc another
department, the director of the department of

necessary funds to ithe appropriate department or
departments.”

W B e OAD O D SO U I L B b

el el R

By JOCHUM of Dubugue

H-§377 ,FILED APRIL 1), 1988
[ wfz (e )75

HOUSE FILE 2447

s u\jb

anc reprinted by the House as

management pursuant to secticn 8.39, may transfer the

H-6354

1 driend the Serate amendment, H-6347, to House [File
2 2447, as amerded, passed, and reprinted by the House,
3 as follows:

4 l. Page €, by inserting after line 24 the

S folliowing:

6 " . Page 14, line 3, by striking ti figu

" L1} - .g une hlgure

7 "6,631,245 nd inserting the fo ilowing:

8 "6,841,245".

9 2. Ppage 13, oy inserting after line 27 the
10 following:

i " - Page 24, lire 25, by inserting after the

2 word "funded," the following: "that four hundred

3 fifty-five thousand (455, 000) dollars of the following
4 amount is used for child care assistance pursuant to
5 section 237A.13,

6 . Page 24 line 30, by strikin i

. a H g the figure

7 "4,227,014" and inserting the following:

8 "4,682,014"."

9 3. By renumbering as necessary.

By JOCHUM of Dubuque
-6354 FILED APRIL 11, 1988 “
G dpZed g (12417 5%)

& )




BOUSE FILE 2447
H-6397
amend the Senate amendment, H-6347, to House File
2447, as amended, passed, and reprinted by the House,
as follows:

1. Page 13, by inserting after line 2 the follow-
ing:
"7. Nothing in this section shall be construed or
1s intended as, or shall imply a grant of entitlement
for services to persons described in subsecticn 2 of
this section. Any state obligation to provide
services pursuant to this section is limited to the
extent of the funds appropriated under this section.”

By HESTER of Pottawattamie

O W00~ LN Ly by —

—

H-6397 FILED AFRIL 12, 1988
ADOPTED {p. /7587
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HOUSE AMENDMENT TO
SENATE AMENDMENT TO
HOUSE FILE 2447

amend the Senate amendment, H-6347, to House File
2447, as amended, passed, and reprinted by the House,
as follows:

1. ©Page 2, line 31, by inserting after the word
»and" the following: "effective January 1, 1989,".

2. Page 2, by inserting after line 33 the
following:

" . Page 4, line 35, by striking the word
"facilities" and inserting the following:
*financing”."

3. Page 3, by inserting after line 13 the
following:

" . Page 7, by striking lines 19 through 22 and
inserting the following: ‘"hundred dollars for a
family of two or more persons."”

4. page 5, line 20, by inserting after the word
"health" the following: “and the department of elder
affairs”.

5. Page 5, by inserting after linre 50 the
following:

“ . Page 13, line 29, by inserting after the
word "year." the following: "However, if the state
Title XIX plan amendments for candidate services under
section 19 of this Act are approved by the federal
government, the department may exceed the specified
number of full-time equivalent positions for those
full-time equivalent positions which are funded by
cost savings and additional funds received by the
state pursuant to section 1% of this Act.""

6. Page 6, by inserting after line 24 the
following:

" . Page 14, line 3, by striking the figure
"6,691,245" and inserting the following:
“6,841,245"."

7. Page 7, by striking lines 5 and 6 and insert-
ing the following:

» . Page 17, by striking lines 23 through 30
and i1nserting the following:

“Sec. . It is the intent of the general
assembly: that the legislative council establish an
advisory committee to develop a plan for the future
use of the juvenile institutions at Eldora and
Toledo."

“ . Page 18, line 25, by inserting after the
word "system" the following: ", including
representation of the juvenile court officers, the
courts, the department of human services, the
coalition for children and family services, and the
advisory committees for Toledo and for Eldora"."”

8. By striking page 8, line 10 through page 11,
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line 16 and inserting the following:
" . By striking page 20, ::ne 1l through page ‘

22, iine 4, and inserting the fcllowing:

“Sec. . ENHANCED MENTAL EEALTH -- MENTAL
RETARDATION -- DEVELOPMENTAL DISABILITIES SERVICES.
There is appropriated from the general fund of the
state for the fiscal year peginning July 1, 1988, and
ending June 30, 1989, to the state candidate services
fund established in this section, the following
amount, or so much thereof as is necessary:
C et eaceenesetatecsee sttt aareeeaersass 9 1,300,000

1. An enhanced mental health, mental retardation,
and developmental disabilities services plan oversight
14 committee is created to assure the services plan is
i5 implemented within identified, budgeted, and
16 appropriated funds. For purposes of this section
17 “"oversight committee" means the enhanced mental
18 healith, mental retardation, and developmental dis-
19 abilities services plan oversight committee.
20 The oversight committee shall have nine members.
21 Two members shall be designated by the fiscal
22 committee of the legislative council and subject to
23 approval by the governor. The commissioner of human
24 services and the directocr of the division of mentail
25 health, mental retardation, and developmental
26 disabllities or their designees shall be members.
27 Three members shkall be designated by the Iowa state
28 association of counties. One member shail be
25 designated by the state mental health and mental
30 retardation commission. One member shall be
31 designated by the governor's planrning council on
32 developmental disabllities.

A B = O D = TN s L B

N N e

.

33 The oversight committee shall do all of the
34 foliowing:
35 a. Take action on whether to include behawvicr

36 management as a candidate service in the state Title
37 XIX plan amendment, to develop & federal wailver

38 request for behavior management as a candidate

39 service, or to take no action to include behavior

40 management as a covered service, Decislions shall be
41 based upon a determination of the availabllity of

42 funds for the nonfederal share of the cost of the

43 service.

44 b. Explore and make recommendations regarding the
45 submission of a Title XIX plan walver for any

45 candidate services which are not accepted by the

47 federal government as a state plan amendment.

48 c. Review and make recommendations regarding the
49 county case management implementation plan and budget
50 to the state mental health and mental retardation .
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commission.

d. Track the expenditures fer, and utilization of,
candidate services. Report a variance in an approvec
plan to the governor, the legislative fiscal bureau,
and each county.

e. Recommend action regarding variations from the
budgeted, appropriated, and identified expenditures
and projected expenditure offsets toc the council on
human services and the state mental health and mental
retardation commission.

f. Submit a report regarding the results of the
implementation of the provisions of this section,
including the impact upon the institutional
populations, to the governor and the general assembly.
The report shall contain recommendatiocns regarding
continuing the provisions of this section in
subsequent budget years.

g. Recommend rules, or amendments to existing
rules, which implement the provisions of this section,
to the council on human services and the state mental
health and mental retardation commission.

h. Develop a methodology to determine the base
year expenditure for a county maintenance of effort
which inciudes an amount for each of the candicate
services described in this section,

i, 1Issue a final decision regarding any issue of
disagreement between a county ancé the department
relating to expenditures for candidate services or the
county's maintenance of effort.

2. For purposes of this section, "candidate
services" means rehabilitation services, day
treatment, partial hospitalization, and case
management. Case management shall be limited to
persons with mental retardation, a developmental
disability, or chronic mental illness. A state
candidate services fund is created in the office of
the treasurer of state for the purposes of this
section.

Effective October 1, 1988, the department shall add
candidate services to the state Title XIX plan.
Behavior management services shall be included in the
plan as a candidate service 1f recommended by the
oversight committee.

If recommended by the oversight committee, the
department shall seek Title XIX plan waivers for any
of the candidate services which are not accepted by
the federal government as a state plan amendment.

3. The county of legal settlement shall be billed
for fifty percent of the nonfederal share of the cost
of candidate services provided under the medical
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4. By using the general allocation application for
the state community mental health and mental
retardation services funé under section 225C..0, the
department, in coniuncticn with the oversight
committee, and with the agreement of each county,
shall establish the actual amcunt expended by each
county for persons with mental retardation, a
developmental disability, or chronic mental iliness in
the fiscal year which ended on June 30, 1987, and this
amount shall be deemed each county's maintenance of
effort. A disagreement between the department anad &
county as to the actuai amount spent in a category
shall be decided by the oversight committee., A county
is responsible to continue to pay at least the agreed
upon amount in fiscal year 1988-1989 for services to
persons with mental retardation, a develicpmen:tal
disability, or chronic mental illness. II a cocunty
does not spend the agreed upon amcunt in a fiscal
year, the balance no:t spent shall not revert to the
general fund of the county, but shall be carried over
to the nex: fiscal year to be expended for the
provisicn of services to persons with mental
retardation, a developmental disability, or mental
illress inciuding, but not limited to, the chronically
mentally ill, ancé shall be used as additional Eunds.
The additional funds shall be used, to the greatest
extent possible, tc meet unmet needs of persons with
mental retardation, a developmental disabllity, or
mental! iilness. This subsection does nreot relleve the
county from any other funding obligaticrns reguired by
iaw, including but not limited to the cbiigations in
section 222.60.

S. a. Notwithstanding section 8.33, funrds
appropriated under this section which are not
obligated or expended, shall not revert to tne general
fund on June 30, 1989, but shall be deposited in the
state community menzal health and mental retardation
services fund for use in the next fiscal year. It is
the intent of the general assembly that the {unés
deposited in the fund for this purpese shall be used
in addition to moneys appropriated in the next fiscal
vear for this purpose.

b. Notwithstanding section 8.39, funds
appropriated to the department for the state hospital-
43 schools by section 15 of this Act and to the state
49 mental health institutes by section 16 of this Act
50 shall not be subject to transfer, except to the state
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candidate services fund after January 1, 1989,
subsequent to a reevaluation of the institutional
budgets for the remainder of the fiscal year.

6. The department, in conjunction with the
oversight committee, and with the agreement of each
county, shall establish the actual amount expended for
each candidate service for persons with mental
retardation, a developmental disability, or chronic
mental illness in the fiscal year which ended June 30,
1987, and this amount shall be deemed each county's
base year expenditure for the candidate service. A
disagreement between the department and a county as to
the actual amount spent shall be decided by the
oversight committee.

The department, in conjunction with the oversight
committee, and with the agreement of each county,
shall determine the expenditures in the 1988-1989
fiscal year by each county for the candidate services,
including the amount the county contributes under
subsection 3. 1If the expenditures in the 1988-1989
fiscal year exceed the base year expenditures for
candidate services, then the county shall receive from
the funds under this appropriation the least amount of
the following:

a. The difference between the total expenditures
for the candidate services in fiscal year 1988-1989
and the base year expenditures.

b. The amount expended by the county under
subsection 3.

¢. The amount by which the fiscal year 1988-1989
total expenditures under subsection 4 exceed the
maintenance of effort expenditures.

7. Case management shall be provided by the
department except when a county or a consortium of
counties contracts to be the provider. The criteria
for the case management services shall include, but
are not limited to, the appropriateness, availability,
and accessibility of the services and financial
resources. A county or counties may contract to be
the provider at any time within ninety days of the
final publication of the standards for case management
in the Iawa administrative bulletin. The county or
consortium of counties may subccntract for the
provision of case management services so long as the
subcontract meets the same criteria. The department
shall agree to the contract so long as the contract
meets the standards for case management established by
the department and the c¢riteria for case management as
stated in the state Title XIX plan and rules.

8. This section does not relieve the county from
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any other funding obligations required by law,
including but net limited to the obligations in
section 222.60.

8. Nothing in this Act is intended by the general
assembly to be the prcvision of a fair and eqguitable
funding formula specifieé¢ in 1985 Iowa Acts, chapter
249, section 9. Nothing in this Act shall be
construed, is intended, or shall 1mply a claim of
entitlement to any programs or services specified in
section 225C.28.

10. For the purposes of this section only, persons
with organic mental disorders shall not be considered
chronically mentally iil.

1. As a limitation c¢f this appropriation, the
funds shall be expended for not more than three full-
time equivalent positions in general administration at
a cost of not mere than seventy thousand (70,000)
dollars to administer the arnalysis of funding amounts
and related issues required under thls section. The
positions are in addition to the positions authorizec
under the appropriaticrn for general administration in
this Act.

12. The legislative ccuncil is requested to
appoint a‘committee staffed by the legislative fiscal
bureau to conduct a study and develop recommendations
regarding a fair and equitable funding formula for
services provided to persons described in section
225C.26. The committee shall study an equitable split
in funding between state and counties, providéing
eguitable services between population groups, and
providing adequate reimbursement for providers to
assure services are provided. The committee shall
submit a report of the study on or before December 1,
1888.""

8. By striking page 11, line 22 through page 13,
line 2, and inserting the following:

"Sec. . BLOCK GRANT SUPPLEMENTATION. There 1is
appropriated from the general fund of the state for
the fiscal year beginning July 1, 1988, ancd ending
June 3€, 1989, to the department of human services for
supplementation of federal social services block grant
funds and for allocation tc the various counties for
the purchase of local services, the following amcunt,
or so much thereof as is necessary, on the condition
that the across-the-board cuts currently in effect are
eliminated, followed by a three-percent increase 1in
the reimbursement rate paid to service provicers
funded under this appropriation, as specified in
secticn 39 of this Act:

-

3,064,000
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"@ The funds appropriated in this section shall be
‘ allocated to the counties pursuant to the rules of the

department in effect on January 1, 1985. The
department shall increase the income guidelines for
income eligible persons receiving services funded with
federal social services block grant funds for the
fiscal year beginning July 1, 1988, by the same
percentage and at the same time as federal social
security benefits are increased due to a recognized
increase in the cost of living. A county shall
11 allocate funds for child day care services in an
12 amount at least equal to the amount expended by the
13 county for government-assisted child day care services
14 in the fiscal year ending June 30, 1988.
15 Sec. . STATE CHILD DAY CARE ASSISTANCE. There
16 is appropriated from the general fund of the state for
17 the fiscal year beginning July 1, 1988, and ending
18 June 30, 1989, to the department of human services the
19 following amount, or so much thereof as is necessary,
20 to be used for supplemental payments of child care

[
Lt o IR I - NV, -V R

21 costs:
P Gt reriaecaraae e $ 3,500,000
23 1. The funds appropriated in this section shall be

24 allocated 'to counties based upon the number of
‘ 25 children living in a county wheose family income is
. 26 equivalent to or below one hundred twenty-five percent
27 of the current federal office of management and budget
28 poverty guidelines as estimated by the department.
29 The department shall not require counties to match the
30 state child day care services funds with local funds
31 but shall require a maintenance of effort. The
32 counties shall allocate local funds for child day care
33 services 1n an amount at least equal to the county
34 expenditures for child day care services in the fiscal
35 year ending June 30, 1983 and expend at least the same
36 amount of block grant supplemental funds for child day
37 care services as expended for the purpose in the
38 fiscal year ending June 30, 1%88. If a county elects
39 not to use the state child day care services funds, an
40 amount equal to the county expenditure for its
41 maintenance of effort and an amount equal to the
42 county expenditure under the provision to use up to
43 four percent of the federal social services block
44 grant fund and supplemental state purchase of local
45 services funds in the fiscal year ending June 30,
46 1983, shall be deducted from the amount allocated to
47 the county for the purchase of local services under
48 this Act. The state day care services funds and the
49 amount deducted from the local services funds for a
' 50 county shall be administered by the district
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administrator for child day care services in the
county., The department shall transfer the state childé
day care services funds which a county does not
utilize to a county where there is a demonstrated
need.

2. The department snail establish the income
eligibility level for reciplents of child day care
services at the eguivalent of one hundred twenty-five
percent of the federal office of management and budget
poverty guidelines for families of all silzes.

However, a local office which is allocated funds under
this sectiorn may marage the funds to assure that child
care services are purchased in a system of slots which
last for a period of twelve months. The local office
shall maintain a list of persons who were eligible,
but did nct receive the child care services due to &
lack of funds.

3. Any funds allocated for the local purchase of
chi1ld care services shall be available for purchase of
services 1in any type of child care facility approved
under 441 I.A.C § 170.

4. If the department determines that funds under
this section for child day care services will not be
fully expended, the department may increase the income
guidelines in order to provide for the expenditure of
all funds under this section for child day care
services.

The recipient of c¢hild day care services shall
contribute to the cost of the child care in accordance
with the sliiding fee schedule currently utilized by
the department for child care services.

5. As a condition, qualification, and limitation
of this appropriation, the funds appropriated under
this section shall be expended for not more than six
full-vime equivalient positions in the field at a cost
of not more than one hundred seventy-five thousand
{175,000) dellars, and for saiary and support for not
more than one full-time eguivalent position in general
administration at a cost of not more than twenty-three
thousand (23,00¢) dollars. The positicns are in
addition to the positions authorized under the
appropriations for community services and general
administration in this Act.

6. It is the 1intent of the general assembly for
the fiscal year ending June 30, 19390, that allocaticns
to counties under the appropriation for federal social
services blosk grant suppiementation for child day
care services and the allocation for this purpose
under state child day care assistance will be
combined. The allocation to a county for child day

W g
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care services will be based upon the expenditures by
the county for this purpose in the fiscal year ending
Jure 30, 1489."

10. Page 13, by inserting after line 2 the
following:

"7. Nothing in this section shall be construed or
is intended as, or shall imply a grant of entitlement
fcr services to persons described in subsection 2 of
this section. Any state obligation to provide
services pursuant to this section is limited to the
extent of the funds appropriated under this section.”

11. Page 13, by inserting after line 27 the
following:

" . Page 24, line 25, by inserting after the
word "funded," the following: "that four hundred
fifty-five thousand (455,000) dollars of the following
amount is used for child care assistance pursuant to
section 237A.13,"

___ . Page 24, line 30; by striking the figure
"4,227,014" and inserting the following:
"4,682,014"."

. Page 25, line 10, by striking the figure
"313,686" and inserting the following: *350,686"."

12. Page 16, by inserting after line 15 the
following:

"Sec. ___ . Sections 135.84 and 142B.1, Code
Supplement 1987, are repealed.”

28 i3. By renumbering, relettering, or redesignating
29 and correcting internal references as necessary.
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April 14, 1988

The Honorable Donald Avenson
Speaker

House of Rerresentatives
State Caritol Building
LOCAL

Dear Mr. Speaker:

I hereby transmit House File 2447, an act relating to human
sexwvices, and maklng appropriations to the Department of Human
Services for the fiscal years beginning July 1, 1987, and July 1,
1988, and providing eifective dates.

House File 2447 provides funding for various human services
programs, including important welfare reform initiatives. I am
approving the funding provided in this bill since it is
consistent with the budget compromise. I am pleased that the
bili, for the most part, fully funds these programs withir
availabie funds. As a result, we can avoid a supplemental
appropriation next year while providing an honest accounting
of the expenditures during this fiscal year.

However, items in this bill excessively limit the akility of the
executive branch to administer state government and rule ocut
necessary c¢ost-saving options in the event of budget shortfalls.
This administrative flexibility is essential if we are to wisely
conserve taxpayers money. For that reason, I have iltem vetoed
some of this restrictive language in House File 2447.

Therefore, House File 2447 1s approved with the following
exceptions which I hereby disapprove.

I am unable to approve the designated portions of Section 1,
subsections 5 and &, of House File 2447.
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The item vetoed language in subsections 5 and 6 of Section 1 of
House File 2447 prevents these appropriations from reverting to
the state's general fund at the end of fiscal year 19889.
apparently, these nonreversion clauses were inserted in this
legislation to prevent the Department of Human Services from
maxing hasty decisions about awarding grants in the Child
Development and Family Developrment and Self-Sufficiency Grant
Programs. However, this legislation also requires that all grant
awards be made by January 1, 1989. These confusing signals to
the Department should be eliminated by striking the nonrever-
sionary clauses and maintaining the requirement for the
department to make these grant awards by January 1 of next
year. The grant awards by the department can be multi-year

in nature without the threat of a reversion being required in
the next fiscal year, since the money 1i1s required tc be
encumcered by January 1.

I am unable to approve the designated portions of Section 3,
subsection 3, of House File 2447.

The designated language would greatly hinder the effectiveness of .
the department's efforts to implement mandatory HMO's to contain
Medicaid costs. Medicald costs are increasing by over fifteen
percent a year and mandatory HMO's are needed as a way to contain
these costs. While I appreciate the legislature's recognition

of the need to implement mandatory HMO's to contain these costs,
restrictive language included in this subsection could render

these mandatory HMO's ineffective.

Specifically, this item would exempt family planning services,
and mental health services provided through community mental
health centers from the mandatory HMO's and could exempt anyone
with "minimal transportation expense" from the mandatory HMO.

Federal law and the remaining language in Section 3,
subsection 3 require that HMO Medicaid services be easily
accessible to needy individuals. The minimal transportation
requirement would be most difficult to define and could
result in a substantial and unnecessary loophole in the HMO
regquirements.

In addition, exempting community family planning services and
mental health services from the HMO would greatly restrict our
ability to contain the cost of those services. .
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I am unable to approve the item designated as Section 3,
subsection 7, of House File 2447.

This provision of the kill exempts certain specialized
psychiatric hospitals for children and adolescents from the
certificate of need reguirements.

I understand that the rationale for this legislative precvision
exempting these facllities from the certificate of need process
was to attempt to allow the facilities to draw down federal
dollars from the Medicaid program. I am certainly wiliing to
consider ways 1n which to accomplish that effort.

However, there is no assurance that money will actually be saved
through this method and the legislative action te ser aside the
certificate of need requirements couid open the dcor for
for-profit institutions to keccome JCAH-accredited ané licensed
during the next fourteen mconths in order to draw down federal
Medicaid dollars.

The certificate of need process is designed to provide a
technical review of the need for additicnal beds and to help
contailn health care costs. Those goals are important to the
state and the certificate 0f need process should not be subverted
by this legislative action.

I am unable to approve the designated portion of Section 3,
subsecticn 11, of House File 2447.

This item in House File 2447 requires the approval of Legisliative
Council before the Depariment can expend $22,000 to cobtain
assistance from the National Center for Health Services Research
in examining state apprcacnes to providing healcth services to
uninsured and underinsured persons. Requiring such aprroval of
the Legisiative Council before the Department can admninister
these appropriated funds is an unnecessary intrusion by the
legislative branch into the administration of the executive
branch and therefore cannot be approved. If the legislature is
uncertain about the wisdom of providing these funds for this
purpose, the legislature should establish appropriate criteria
governing the expenditure of these dollars without granting

the Leglislative Council de facto administrative power over an
executive branch agency.




The Honorable Denald Avenson
April 14, 1938
Page 4

I am unable to approve the designated portions of Section 6,
subsection 2, of House File 2447.

The item vetoced language in this section of House File 2447
requires the Department of Human Services to seek additional
funds through supplemental appropriation in the event the
department discovers a shortfall in expected funds. Thus, by
implication, the department is prohibited from putting in place
efficiencies or cost savings in order to pick up an unexpected
shortfall. It is bad public policy to rule out the possibility
of the department achieving cost savings in order to save
taxpayers dollars. The efficiency and cbést saving options should
be the first ones selected by the department and a supplemental
appropriation should be used only as a last resort. In addition,
this item would require the department to seek Legislative
Council approval before spending additional funds on non-salary
or benefit items in its budget. Again, this allows the

Legislative Council to, in effect, administer the appropria-
tion made in Section 6 of House File 2447. The legislature
does have the authority to appropriately indicate, by
statute, the way in which funds should be expended. Hcowever,
requiring the department to seek Legislative Council approval
before certain administrative action is taken is an intrusion
on the executive branch's constitutional responsibility to
manage state government.

I am unable to approve the item designated as Section 6,
subsection 3, of House File 2447.

This section of the bill prohibits the department from placing
any orders for computer terminals or other hardware for the
family assistance management information system. It also
prohibits the department from taking delivery of any terminals or
hardware previously ordered without receiving authority of the
Legislative Council.

Again, this is an excessive intrusion of the Legislative Council
into the administration of state government. Requiring
Legislative Council approval before those funds can be
administered is an unnecessary and potentially unconstitutional
intrusion in the administration of the executive branch of state
government. I will ask the Department of Human Services to '
inform the Legislative Council, the fiscal committees of the
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ané the membership of <the Human Services
Subcommittee as to thelr plans for the
cf the Family Assistance Management
System. However, I cannot accept Legislative
pouncw_ aprroval before any action can ke taken by the
department.

I am unable to approve the designated gportions cf Section 7,
subsecticn 2, of House File 2447,

This 1tem 1in Section 7, subsection 2, of the bill again
requires the department Lo seek supplemental funds kefore
attempting to cut costs in order to meet the potential budgec
shortfalls. It also requires Legislative Council approval
before the department can srend funds on items other than
salary and benefits. For the above reasons, I believe that
the department should use «ost saving efforts as a first
option when dealing with budget shcortfalls and requiring
Legisiative Councll approval before certain administrative
actions can be taken is an intrusion inte the administration
Oof the executive branch of statz government.

I am unable to approve the designated portion of Section 8§,
subsection 3, of House File 2447.

This item requires the department to limit the population of the
Eidora juvenl-e institution to an average of 200 and puts a limit
oI 30 juveniles at the Tolede institutiocn.

While I generally agree witn the intent of this legislation to
maintaln a manageable level of population at these institutions,
I believe it would ke wrong for us o strictly hamstring the
department and the court’'s ability to make appropriate decisions
in the o?acement of foster children. Meeting this strict
limitation would be most difficult for the department tc achileve

and the impact of failing to achieve it is not clear.

In addition, we should nct limit our ability to appropri~tely
place foster care individuals and if the population incra:ses
excessively, all three branches of govermment should o _a-
options for dealing with that population preblem. A s.: .zt cap
on that population is an inappropriate option to select at this
time.

-
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I am unable to approve the designated portion of Sectlon 17,
subsection 4, of House Flle 2447,

This item of the bill requlres that the department increase the
eligikility standards for child day care services in the event
the Department 1s unable to expend all the funds appropriated for
this purpose.

The primary purpose of an appropriation should not be to attempt
to make certain that all of it is spent. Rather, it should be
designed to meet a particular need that has been identified.

In this case, the need has been identified and the department has
been provided funds for that purpose. If the General Assembly
determines that funds are available and an additional need is in
existence, the legislature can review the need for expansion of
the eligibility requirements in the future. However, the
depvartment should not run this program with an eye toward making
certalin all funds are spent.

I am unable to approve the item designated as Section 31 of House
File 2447.

This item proposes to prohibit the transfer of funds within the
Aid to Families with Dependent Children (AFDC), medical
assistance, state supplementary assistance, and the foster care
programs. . This section also prohibits the department from
modifying any of these programs in order to meet budget
shortfalls. It alsc prohibits these programs from being affected
by any across-the-board cuts required in order to balance the
state budget. Finally, this section prevents the Department, in
the event that a shortfall of federal funds, occurs from taking
action to cut those programs and instead requires a supplemental
appropriations to continue funding in a future fiscal vear.

This section of the bill, in effect, prohibits the department
from loocking for ways in which to cut costs in order to meet
potential budget shortfalls. Moreover, the department is
strictly limited in its ability to meet changing needs that may
pe identified during the course of the next fiscal year.

budget transfer authority would not need to be utilized. In
addition, I am confident that we can aveid an across- the board
cut in the coming fiscal vyear.

It would be my hope that our projections are accurate enough that .
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Nevertheless, the executive branch must maintain these
options 1f we ara to make certain that taxpayers' money is
efficiently and wisely used. Hamstringing the department and
the executive kranch in efforts to deal with budget
shortfalls would only encourage inefficiency and potentiazl
unnecessary expenditures. Existing statutory authority
ensures the legislatlive branch i1s fully informed before the
utilization 0f these necessary £ools in the administration of
the state's budget. These notice reguirements will be fully
met by the executive Pbranch should any of these orticns need
to be selected in the coming fiscal year.

I am unable to approve the item designated as Secticen 45 of House
File 2447.

This section of the bill sets out a strict methodology for the
department to use in the event of the need fcor layofis of
departmental employees. I generally agree with the intent of the
legislation to make certaln that line employees are not
disproportionately impac:ted should laycffs ke needed.

However, the executive kranch needs te maintain flexibility to
select individuals affecred by programs or administrative
reductions for laveff In the event cf a budget shortfall.

Establishing a strict layoff procedure could limit the ability of
the department to fiexibly deal with budget shortfalls and to set
appropriate priorities.

I am unable to approve the item designated as Section 47 of
House File 2447.

This section of the bill maxes effective the prohibition on the
rurchase or cdelivery of any ccomputer equipment by the department

upon enactment of the bill.
been item vetoed, this enactment

The remainder of House File 2447
Substantial additional funds are
medical assistance to help needy
poverty. In addition, the bill
manageable state response to the

estimates for the Medicaid, AFDC,

Since that portion of this bill has

clause is not necessary.

is approved in its entirety.
provided for child care and
Iowans climb the ladder out of
contains a controlled anc
bill of rights. And, the cost
and foster care programs

included in this bill are reasonable and should be sufficient to
meet the anticipated needs for next fiscal year -- thus makiag a
supplemental appropriation not necessary.
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I salute the legislature for working with the executive
branch to meet these joint goals.

For the above reasons, 1 hereby respectfully disapprove the
designated items in accordance with Amendment IV of the
Amendments of the 1968 Constitution of the State of Icwa. All
other items in House File 2447 are hereby approved as of this
date.

Sincerely,

Terry E. Branstad
Governor

TEB/psS

cc: Secretary of State
Secretary of the Senate
Chief Clerk of the House




HOUSE YILE 2447

At ACT
RELATING TO HUMAN SFRVICES, AMHD MAKING APPROPRIATEONS TO
THE DEPARTMENT OF HUMAN SERVICES FOR THE FISCAL YEARS
BEGIMNING JULY Y, 1987, AND JULY 1, L90H, AND PROVIDING
EFFECTIVE DATES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TOWA:

Section 1. AID TO FAMILIES WITH DEPEMDENT CHILDREN, There
is appropriated from the general fund of the state for the
tiscal year beginming July 1, 1988, and ending June 30, 1989,
to the departrment of human services, the following amount, or
s0 much thereof as is necessary, to be used:

1. For ald to families with dependent children:

e 4ratrr ettt e e ey $ 48,328,449

2. A3 a condition of this appropriation, the department
shall continue to opevakte the pilaot graant diversion program
which qualifies €oc tederal finamcial participation according
to federal law for the aid to familles with dependent children
program. The grant diversion program shall be operated fron
July L, 1988, through June 30, 1389, as a component of the
work incentive demonstration progeam in the Des Molnes
district. Employers who provide jobs shall receive financial
compensation in ceturn for training provided. Aid ro families
with dependent children savings which result from the
participant’s employment shall be used to compensate an
employer.

3. As a4 condition of this appropriration, the depavtment
shall continue to contract €or services in developing and
monitocing 4 wakver program with a consortium of other states
to facilitate assistance to aid to dependent children Ffamilies
in self-enployment. From the tunds provided in this section,
one hundeed tuventy-five Lhousand (12%,000) dollats, or so much

theceof au 1% necessary, shall be wied to provide technical
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assistance for a1d to dependent childeen families seeking
self-employment. The technical assistance shall he provided
either directly ot thraugh 4 contract with the division of job
teaining of the depactment of economic development and through
a contract with the corporatron for enterpeise Jdevelopment,

4. As a condition of this appropriation, the department
shall work with the legislative Fiscal bureau and the
department of mamagement to establish goals and objectives €or
each aew program which commenced on or after July L, 1987, or
thercatter., The goals and objectives shall be submitted to
the fiscal committee of the legislative council on or betore
August LS, 1988,

5. As a conditlon, qualification, and [Imitation of Lhe
appropriation made by this section, there is appropriated from
the general fund of the state one million one hundred seventy-
Eave thousand seveon hundred (1,17%,700) dollars to the
depactinent for transfer to the approprlate state agency Lo bhe
used for the child development grants under Senate File 2192
if Senate File 2192 is enacted by the Seventy-second General
Assembly, 1988 Session. Grants shall bhe awarded on a two-year
basis, subject to renewal, and the funds appropriated in this
subgsection shatl be for suppoct for the first twelve-month
period the grant 15 in effect. Grants shall be awvarded not
later than Januwary 1, L1989, [E;Lwithstanding section 8.33,
unexpended o¢ unencumbered funds shall not revert to the
general tund, but shall be available for the purposes set
forth in this subsection::j

6. As a condition, qualification, and limitation of the
appropciation made by this section, there is appropciated from
the general fund of the state six hundred ninety thousand
{690,000) dollars to be wsed tor the Eamily development and
sell-sufficiency grant program underc Sepate File 2229 if

| Senate File 222% is enacted hy the Seventy-second General
“hssembly, L98B Session. A geant shall be awarded on a three-

yeac hasik, subject to annual cenewal, and the fuads
appropriated under tnis subseckion shall be ot support for
the tirst twelve-month period the qgrant is in effect, All
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gtants shall be awarded mot latec than Januvacy 1, 1989. Hot

more than five percent of whe appropriation shall be used for

administration of the ptoqram.§ Hotwithstanding section 8,13,

unexpended oc wnencumbered Funds shall oot cevect to the
general fund, but shall be available for the purposes set

focth in this subsection.

7. As a conditionm, Ghalificgiion.-énd limitation of the
appeopriation made by this section, the schedule of basic
needs under the aid to tamilies with dependent children
program is established €or one person at one hundred sixty-
nine dollars, for two persons at thoee hundced thirty-three
dollars, for three persons at three hundred ninety-four
doltars, for four persons at four hundred fifty-eight dollars,
For five pecrsons at five hundred seven dollars, foc six
persons at five hundred sixty-four dollars, for seven persons
at six hundred nineteen dollarg, for eight persons at six
hundred seventy-six dollars, for nine persons at seven hundred
thicty-one dollars, for ten persons at seven hundred ninety-
nine dollars, and for each additional purson at elghty
dollacs.

Sec. 2. HWORK AND TRAINING PROGRAMS. There 18 appropriated
from the general fund of the state for the tiscal year
lreginning July 1, 1948, amnd ending June 230, 1989, ro the
department of human services, the following acmounts, or s0
inuch thereof as is necessaty, to be used for the purposes
designated:

l. For work inceative program:
et e e 1,202,794

It is the intent of the generul assembly that the
departmeant operate the work 1ncentive demonstration program as
1L opecated in the fiscal year beginning July 1, 1986, unless
a replacement progeam 18 mandated by federal law,

2. For food stamp employmeat and training program:

PR, e B 246,95%0
sec, 3. MEDICAL ASSISTANCE. ‘there is appropriated tcoom
the genecal fuond of the state tor the tiscal yesc beginoaing
July L. 1988, and ending June 30, 1984, to the department of
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human sefvices, the following amount, or %0 cuch thereot as is
necessary, to be used toc medical assistance, on the condition
that etfective July 1, 1988, the basis tor establishing the
maximum medical assistance rvate tor intarmediate care
tacilities shall be the sixty-fourth percentile of all
Eacility per diem cates as calculated fcom the June 30, 1988,
unaudited compirlation of cosl and statistical data, on the
condition that effective January Y, 1989, the basis for
establishing and maintaining the maximum medical assistance
rate fot intermediate care facilities shall be the seventy-
fourth pecrcentile of all facility per diems as calculated Ecom
the June 30, 1988, unaudited compilation of cost and
statistical data and that the minimum number of hours of care
per cesident of an intermediate care facility shall be two
hours per resident per day computed on a seven-day week, and
on the condition that the provider rates specified in sectlon
33 of this Act are enacted into law, including reimbursement
tor abottion services, which shall be available undec the
medical assistance program only for those abortiomns which are
medically necessary:

1. Medically necessary abortions are those pecformed under
any of the following conditions:

a, The attending physician certifies that continuing the
pregnancy would endanger the life of the pregnant woman.

b. The attending physician certifies that the Fetus is
physically deformed, mentally deficient, or afflicted with a
congenital illoess,

c. The pregnancy is the rcresult of a rape which is reported
within focty-Eive days of the incident to a law enforcement
agency or public or private health agency which may include a
Eamily physician.

d. The pregnancy is the result of incest which is reported
within one hundred fifty days of the Lncident to a law
enforcement agency or public or private health agency which
may include a family physiciran.

e.  Any spontaneocus aboetion, commonly known as a mig-
carciage, if not all of the products of conception ace ex-

pelled:




o
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$164,290,645
2, Of the tunds approprilated in this section., not moce
than two huadred thousand (200,000) dollacrs may be teansferred
to the lowa departeoeat of public health Lor contingency state
assistance for the fedecal program f[or women, intants, and
children in order vo allow the [owa department of public

health to fully use available funds under this orogran.

, expense

3. As a conditioa, gualification, and limitation of the
funds appropriated under this section, the department éay
implement mandatoty eoarollment of eligible clieats into
licensed health maintenance organizations where appropriate
and consistent with federal guidelines., [However, clients
shall continue to be eligible to use the family plananing
secvices and mental health seevices provided through community
mental health centers without obtaining cefecral from the
health maiotenance organization and effective January 1, 1989,
the cost of the services shall be billed directly to the
medical assistance ptog:a%::]clients shall not be requiied to
enroll in a health maintenance organization If the health
maintenance organization does not provide secvice that is
easily accussible[gith no &ole than a minimal transpartation
0 the clieat, The depactment shall track any savings
tealized by the use of the health maintenance organizations
and shall annually submit o the legislative fiscal bureauw the
tesults of the client satisfaction sucvey required by the
federal heallh cace financing administration. The depactment
shall report ut the starct of each calendar quactesr, beginning
1989,

on January 1, to the legislative fiscal bureaw regarding

cost savings.

4, Rs a condltion, gualiflcation, and limitation of the
funds appropriated undec this section, the copayment policy
relating to mandatory services shall not cequire copayment by
a recipient on a secrvice or an item where copayment was not
1980.

and limitation of the

required by tules ia effect on Januvary L,

5. ks a condition., gualification,

funds appropriated undec this aecrion, etfective Octuber 1,

1988, the depavtment shall extend oedical assistance benefits
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for 4 maximum of twelve months to those perstns who Lose
assistance through the aid to dependent ¢hildren program a:
the result of income obtained from employment. The deparcient
shall extend medical assistance benefits for an additional six
months, up to a maximum of fifteen months, to those persons
who lose assistance under the aid to dependent children
program because the earned income discegards are no longer
applicable and who would continue to be eligible for aid t=o
depeadent childcen if the disregards were still applicable.

6. As a condition, qualification, and limitation of the
funds appropriated under this section, payments made to
hospitals shall include ilnpatient and outpatient services,

The department shall establish by cule criteria that a
hospital provider shall meet in order to receive reimbursement
for coutine outpatient services and for clinical program
services provided on an outpatient basis, Hospital outpatient
progeam services reimbursed under the medical assistance

but are not limited to, alcoholism and

program shall include,

substance abuse, meantal health, eating disordecs, cardiac

rehabilitation, pulmonary rehablilitation, pain management, and
outpatient diabetes education. Outpatient diabetes education
prograns shall be certified by the lowa department of public
health.

established by the department.

All other outpatient programs shall meet requirecents
Other clinical outpatient
programs may be reimbucsed undec the medical assistance
program upon a determination by the depactment that such
programs are effective in meeting the health care needs of
recipients and in avoiding more costly ilnpatient medical care
and that criteria can be developed €or those pregrams to
govern admissions to and uwtilization of those program secvices
congistent with the health care needs of the patient and the
_fiscal needs of the medical assistance progeam. .
E C:?. As a condition, quatification, and LinlLatioﬁ-:E.:ﬁg I
funds appropriated under this section, beginaning July 1, 1988j

the department of inspections and appeals shall issue
provisional licenses to specialized psychiatric hospitals for

chibdren and adolesceats for those facilities which are

LvbZ 4H
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iprovidinq residential psychiatrrc Services to childiea and
ladolescents, which are accredited by the joint comnission on
the accreditation of hospitals, and which are in compliaance
with all applicable state rules and standacds reqgarding the
opecation ot comprehensive residential facitities for
children. FEach applicant shall submit a copy of the
applicant®s accreditation and a statement of approval from the
|state tire marshal to the department of inspections and
lappeals. Such facilities ace not requiced to apply for or
receive a certificate of need pursuant to section 135.63.
INotwithstanding vhe provisions of section 237.1, subsection 3,
parageaph
Econtinuc to be considered foster care.

e", care furnished by these facilities shall

The depactment of inspections and appeals, with the
approval of the state board of health, shall adopt permanent
standacds for the licensure ol specialized psychiateic
hospitals for childeen and adolescents under chapter 1358,
than July 1, 1589,
Speclalized psychiatric hospitals for childeen and adolescents

The tules shall take cftect no latex

licensed prior to July L, 1989, arce aot required to apply €or
or receive a certificate of need pursuant to sectlion 135.63,
The department of human seevices shall adopt rules to
.expand coverage under the medical assistance program to
include seevices provided by specralized psychlatric hospitals
for children and adolescents which ate licensed by the
department of iaspections and appeals. The crules shall take
effect no later than July 1, L4988, contingent upon the
facilities weeting the federal requivements for a hospital as

outlined in 42 C.F.R,, subpart ©. iInitially, the rules shall

sprovide that the medical assistance ceimmbursement rate for

such specialized hospitals shall be one hundred twenty dollars
per day or actual audited costs, whichever 18 less. The
departinent shall develop a permanent ceimbursement methodology
for such specialized hospitals to be effective on ot before

4

i

July L, 198y,

Act, the department may transfe:r tuads from the foster care

totwithstanding any other provisions of this

appropciation to the medical assistance approptiation 3¢

necessacy foc the purpases of this subsection. )
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8, As 2 condition, gualitication, and limitation of the
funds appropriated under this section, the depactment and the
[owa departcent of public health shall proceed with
implementation of enhanced services and tarqeted case
management €oc¢ pregnant women as recommended in the report
entitled "case management and ¢nhanced secvices for Medicaid
eligible pregnant women".

9. As a condition, ygualification, and limitation of the
tunds appropriated under this section, effective January 1,
1989, the department shall extend coverage to include
caretaker relatives under Lhe medically needy program. The
department shall increase rcesource limltations under the
medically needy program to five thousand dollars for a one-
person household and seven thousand five hundred dollars for a
family of two or more persons,

10, As a condition, gualification, and limitation of the
funds appropriated under this section, no later than January
L, 1989, the departmient shall modi€y the diagnosis related
group payment system for adolescents treated in Title XIX-
certified adolescent substance abuse and adolescent
psychiatric treatment units to reflect the treatment needs of
Title XIX-eligible adolescents.

r 117 As a condition, quiiff]éngon. and limitation of this
b

appropriation, the departmentcigith the approval of the
legislative council,|may expend not more than twenty thousand
{20,000) dollars td obtain tachnical assistance Ecom the
national ceunter €or health services reseacch in identifying
and examining state approaches for providing health cace
services to untnsured and undecinsured persons in the low-

Lnigpﬁme population. . .

17, As 2 condition, qualification, and limitation of the

funds appropriated under this section, the department shall
provide a dispcoportionate share adjustment of four percent in
the ceimbursement rate paid to a hospital which provides more
than twenty percent of 1ts seevices to indigent pavtients.

13. A3 a condition of this appropriastion, the depactment
shall develoy policies and guidelines to implement on a pilot
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basis a physician case management progeam for recipients cf
medical assistance. ‘the pilot program shakl be developed
alter review of gstablished progeams in other states., The
pilot praogram shall continue for at least twenty-four months
subsequent to implementation. If necessacy, the department
shall request a4 waiver €rom the federal health cace financing
administration, Of the funds appropciated under this section,
(orty-two thousand (42,000) dollars may be used to contrace
for Lhe develuprent ot the policies or guidelines or to add an
additional full-time equivalent positiom for this purpose., IF
an additional Full-~time equivalent position is added, it is in
additlon to the positions authorized under the appropciation
tor general administration in this Act,

14, hAs a condition, gualification, and limitation of the
appropriation made by this section, there is appropriated from
the genecal fund ot the state six hundred eight thousand
[608,000) dollars, or so much thereof as is8 necessary to the
departmeat, e¢ffective on January 1, 1989, for medical

assistance to all pregnant women and infants wnder one ycar of

age whose income does not exceed one hundred ELifty percent of
the federal nonfarm poverty level, and €or children up to age
five on an incremental basis whose income does not exceed cne
hundred percent of the federal nonfaco poverty level, for
salacies, support, and miscellancous puiposes.

a. The department shall expend the funds appropriated
under this section for not more than three full-time
equivalent positions in the field at a cost of not mocre than
thirty-seven thousand (37,000) dollars, for salacies and
support f[or not more tham four full-ticne equivalent positions
Lo general administration at a cost of not more than Cifty-
nine thousand {59,000) dollars, for systems and fiscal agent
development at & cost of no more than tweaty-five thousand
(25,000} dotlars, and for payment of medical bepefits at a
cost of po aore than four hundred cighty-seven thousand
(487,000) dollars. These positions are in addition to the
posttions authoried undec the appropriations £or cormunity

seavices and general adminmisteation 1o this Act,
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b. As a condition, qualification, and limitation of the
funds appropitlated under this section, resource limitations
shall be five thousand dollars for a one person household and
seven thouwsand five hundred dollars for o family of two or
more pecsons. FPregnant women shall have resources consideced
according to the standards for computing resoutces under the
supplemental secucrity wncome peogeam. Infanks and children
shall have resowrces considered in accordance with the
standards for computing cesources under the aid to families
with dependent children program. Pregnant women, infants, and
children shall have income considered in accordance with
standacds under the aid to Eamilies with dependent children
program. All other medical assistance program cegquirements
apply. Upon implemeatation, phased-in covecage €or childeen
shall begin with children up to age two and shall be continued
through January 1, 1992,

¢. For persons who do not have a spend-down requirement
undey the medically needy program, the department shall set
the length of the certification period at the length
authorized by fedecral cegulations.

d. As a condition, qualification, and limitation of the
funds appropriated undar this section, the department shall
teport, in each month of the fiscal year, to the fiscal
compittee of the legislative council rcegarding the expenditure
of the funds for the implementation of the medical asststance
program for pregnant women, infants, and chlldren and the
additional full-time equivalent positions awthorized for this
purpose under this section. The report shall detail the
number of additional authorized positions which have been
€illed, describe problems encountered in €illing the
positions, and assess the impact of the additional positions
ugron the quality of secvices provaded Lo the targeted poersons.
It the department is caused to reduce expenditures because of
an unanticipated reduction in fedecal funding, or the avecage
base salary and support cost i staffing is greater than
anticipated, or the staft vacancy factor is lower than
anticipated, the depactment shall £il) the additional fuwll-

time equivalent Dositions by reducing other expenditures.

FA4ZAEL,
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15. As a condition, qualification, and limitation of the
tunds appropriated undec thiz section, the departcoent, in
cooperation with the [owa department ot public health and the
department ot elder affaics, shall apply for federal warvers
for the provision of case management services, homemaker/home
health aide services and personal cace services, adult day
health services, habilitation secvices, and respite care under
the medical assistance program pucsuant to provision of the
Lederal Omnibus Budget Reconciliation Act of 1987, Pub, L. HNo,
160-203.

Sec. 4. MEDICAL CONTRACTS. There is appropriated from the
general fund of the state for the fiscal yeac beginning July
1, 1988, and ending June 30O, 1989, to the department of human
secvaces, the following amount, or 50 nuch thereof as is
necessary, to be used for medical contracts;

e m e et et e 5 2,927,045

The department may expend up to twe thousand (2,000)
dollars of the funds appropriated in this section for changes
in the claims payment and reporting system to support
implementation of a progeam of mandatory enrollment in health
maintunance organizations.

Sec. 5. CHILD SUPPORT RECOVERY., There iy appropriated
from the general fund of the state for the fiscal year
beginning July 1, 1988, and ending Jume 30, 1989, to the
department of human services, the following amount, or so much
thereof as is necessacy, to be used for chitd support
recoveries, including salaries and support €0r not more than
one bundred point forty~two full-time equivalent positions,
maintenance, and miscellaneocus purposes:
et e aa s m s et e i e s 51,012,000

1. The cormtssioner of human services, within the
limitations of the tunds appropriated 1n this section, og
tuads transferced fcom the a1d 1o tamilies with dependent
children program for this pucrpose, may establish new positions
and add additional employees to the child support recovery
unit when the commissiones detecmines that both the curreat

and additional employees together can cteasonably be expected
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to cecover for the aid to families with dependent childeen
program and the nonpublic assistance support recovery progrdm
moce than twice the amount of maney requiced to pay the
salaries and support for both the cucrrent and additional
employees. The departm2nt shall demonstrate the cost-
effectiveness of the current and additional employees by
reporting to the human services appropriations subcommittee
the ratio of the total amount of administrative costs for
child support cecoveries to the total amount of the ¢hild
support recoveries.

2. As a condition, (ualitication, and limitation of the
funds approprliated under this section, the department shall
extend the child support moditication demonstration program to
at least £ifteen counties in the state. The department may
transter funds €rom the appropriation for aid to €amilies with
dependent children to the extent that is necessary in order to
fund the demonstratlion program, HNotwithstanding the nunbetr of
full-time equivalent positions allowed under this section, the
depactment may exceed the numbec allowed to the extent the
positions are funded by the funds transterred €or this purpose
from the appropriation for aid to tamilies with dependent
childrer. The department shall repoct to the legislative
fiscal bureau regacding the demonstration program each
quarter,

Sec. 6. COMMUNITY SERVICES. There is approprlated from
the general fund of the state for the fiscal year beginning
July 1, 1988, and ending June 30, 1989, to the department of
huoan services the following amount, or so much therecf as is
necessary, to be used for community services:

1. As a condition of this appropriation for field
operations, including salaries and support tor not more than
two thousand two hundeed faive point five full-time equivalent
positions, maintenance, and miscellaneous pueposes, the
department shall provide an extensive ocientation progeam far
newly employed social workers in the area of comnunity
resousce programs and shall provide assistance to each county
board of social weltare to identify community resources in

counties pursuant to section 233.11:
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$ 11,890,603
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2. As a condivion, qualificacion, and lamitation of the l

tunds appropriated under this section, the appropriation Fort

community secvices is based upon an expected federal cost |

allocation share of fifteen million nine hundred seventy-two
! thousand nine hundred seventeen (15,972,917) dollacs, a
i tederal block grant shace of twelve nillion six hundred sixty-
seven thousand two hundreed forty-nine (12,667,249) dollarcs, an'
average base salary and support cost of twenty-seven thousand
five hundied forty-nine (27,549) dollacs, and a vacancy Eactor
of four percent, [ The department shall seck additional funds
through supplemental appropriation if the expected federal
coust allocation share is less than expected, the average base
salacy and suppott cost is more than expected, or the vacancy

factor is lower than expected.| The department shall repoct

monthly to the fiscal committee of the legislative council
regarding the projections of expenditures wonder this
appropriation, and any changes related to the federal cost
allocation, the average base salary and support, and the
vacancy factor that occur. [The departomant shall not expend
moce than two million four hundred touwrteen thousand one
hundeed theee [(2,414,103) dollars of this appropriation on
EiLams not related to salacry and benefits without obtaining
appcoval by the legislative council or Lhe general assembli:]
The number of €ull-time equivalent pousitions under subsection
1 is the target number to be reached by the department in the
fiscal year beginning July 1, 1988, and ending June 30, 1989,
The department may till wp to two thousand two hundred ninety-
Iseven point Eive positions and shall coordinate the P-5 hiring
sprocess in ordec to meet the target number for the fiscal
year, However, if the state Title XIX plaa amendments for
camndidate services under section 14 of this Act are approved
by the federal government, the department may excead the
specitied number of tull-time equivalent positions tor those
full-time eguivalent positions wnich are funded by cost

Savings and additional funds recerved by the state pursuant to

section 14 of this Act.
-

C}. AS A condition, qualification, and _imitation of the
funds appropriated under this section, the Jepactment shall
not place any orders for computec terminals and other hardwacd
related to the tamily assistance manaqement infoemation system
prolect and shall not take delivery of any terminals or
hardware previously ordeced when the general assembly 1s not
in session without receiving approval from (he legislative

council after aotification to the fiscal ccamittee and the

L_pembership of the human services appropiiations 9uhcommitte€:]

4. As a condition, gualification, and limitation of the
funds appropriated uandecr this section, the depactment shall
identli€éy the amount of the state funds and tederal block grant
funds saved wnder this appropriation and the amount of
additional federal funds gained as &« cesult of the case
management provided undec section 14, subsection 2, of rhis
Act and transfer the total of the amounts to the funds
appropriated under section 14 to provide enhanced mental
health, oental retardation, and developmental disabilities
setvices.

Sec. 7. GENERAL ADMINISTRATION., There ts appropriated
from the general Eund of the state Cor the fiscal yeat
beginning July 1, 1988, and endiag June 30, 1989, Lo the
department of human seevices, the following amount, or so much
thereof as is necessary, for general adaministration, including
salaries and support For not more than three hundred seventeen
point forty-four full-time equivaleat positions, naintenance,
and miscellanecus purposes:
- T P T R A .

1. Full-time equivalent positions which are funded
entirely with fedecal, public, private grancs, or the
gambler's agssistance fund established in section 99E.10 are
exempt feom the Limlits on the aumber of tull-time equivalent
positions provided 1n this section, but acve approved only for
the period of time for which the foderal tuads or quants ace

avarlable for the position,

7. As a conditleon, qualification, and lioitation of the
tunds appropriated under this secrion, the ippropriation for




;
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general administoation is based upon an expected federal cost
allocation share of seven m:_li10on 5ne hundced theee thousand
nine hundred Eorty-six (7,103,946 dollars, a Fedecal block
grant share ot one million eight cundeed focty-nine thousand
thiee hundred thicty-one (1,849,33L) dollars, an average base
satary and support of cost of thircy-four thousand two hundeed
forvy-five {34,24%) dollars, and a vacancy factor of Lwo point
six percent. Efﬁe department shall seek additional tunds
through supplemeatal appropeiation if the expected federal
cost allocation share 15 less than expected, Lhe avelage base
salary and support ¢ost is more tham expected, oc¢ the vacancy

factor is lower than expecteq:] The depactment shall cveportu

monthly to the Fiscal committee of the legislative council
regarding the projections of expenditures undec this
appropriation, and regdarding any changes telated to the
federal cost allocation, the average bause salacy and support,
and the vacancy Cactor that occur. |[The departmeant shall not
expend more than two million four nundeed €ifty-six thousand
five hundred seventeen (2,456,%517) dollars of this
appropriation on ttems not related to salacy and benefits
without obtaining approval by the legislative council or the
general assembliZl The nunber of full-tine equivalent
positions under unnumbered paragraph L of this section is the
target number to be reached by the department in the fiscal
year begraning July L, 1988, and eading June 3U, 1989, The
department may Fill up three hundred twenty-six puilntl five
positions and shall coocdinate the P-5 hiring process 1n order
to meet the target number tor the fiscal year.

As a condition, quali€ication, and limitation of the fuads
appsopciated under this section, eighteen thousand [18,000)
dollars, or 50 much thereof as s necessacy, shall be used to
£ill the zero point five full-time equivalent position for
administration of the expanded covetage undee the medical
assistance progeam to include specialized psychiatrie
hospitals. The position 13 an addition 1o the other positions
authorized uader this section. The depactment shall report,

ar least quarterly, to the tiscal comsatese of the legistative
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councel regarding the expenditure of tne func; for the
administcation ot the expanded coverage and e additional
position authorized for this pucpose under th.s subsection.
The report shall detail when the additional zuchorized
position has been €illed, describe problems evcountered in
€illing the position, and assess the impact cf the additional
position upon the quality of services provided. [If the
depactment is caused to reduce expenditures because of an
uwnanticipoated reduction in federal funding, or the avecage
base salary and support ¢ost in staffing is creater than
anticipated, ov the staft vacancy factor is lower than
anticipated, the department shall €i1) the ze:o point Erve

additional full-time equivalent position by reducing other

expenditures.

Sec. 8. JUOVERTLE INSTITOTIONS. There 1s appropriated from
the general Fund of the state tor the fiscal vear hegianing
July 1, 1988, and ending June 30, 1989, to the department of
human services the following amount, or so much thereof as is
necessary, to be used for the operation of the srate training
school and the lowa juvenile home, including salaries and
support for aot more than three hundred twenty-nine full-time
equivalent positions, maintenance, and miscellaneous purposes:
e s e r e et et e eaaaea, § 10,062,000

1. As a condition, qualification, and limitation of the
tunds appropriated under this section, vight hundred twelve
thousand ({Bl2,000) dollars shall be used to implemeat the
recommendations of the governor's foster care task force,
including €illing thirty-six point seventy-five additional
full-time equivalent positions. OF the funds designated in
this subsection., one hundred fi1fty thousand {150,000} dollars
shall be used to improve programs and services provided at the
juvenile institution at Eldora. HNotwithstanding the cap
placed on full-time equivalent positions in this section, the
positions tilled for this purpose shall only be lumited to the
extent of the funds so designated,

2. As 4 condizion, qualificaticn, and limtation of the
funds appropriated under this section, such funds shall be
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used to increase stalf in order to improve supecvision and
services provided to residents, to implement a classitication
system and a short-term high-impact progeam for adjudicated
delinguents at the state training school, and to establish a
diagnostic program and short-tecm hiqgh-impact progran for
adjudicated female delinguents and adjudicated “child in aced
of assistance” boys and girls residing at the state juvenile

home .,

J. VA5 a condition, gualification, and limitation of the
funds appropriated under this section, the juveanile
instijtution at Eldora shall maintain ae average of two hundeed
juveniles and the juvenile institution at Toledo maintain an
averaqe of ninety juveniles during the €iscal year ending June
0, 198?:] The plucality of the population at Eldora should
consist of older juveniles with a history of serious offenses
who are expecteld to require placement for a period of one year
or longer. Eldora may also be used to provide a short-term
high~impact placement toc juveniles who will be evaluated and
provided other services following the placement at Eldora.

The department shall review each new and existing placement of

" a juvenile at the juvenile institutions and determine whether

the placerent Ls appropriate for the juvenile., 1I€ it is
determined that am altermative placement, including, but not
limted to, placement for substance abuse and mental health
tveaement o¢ programming for juveniles with mental
retacdation, would be moce appeopeiate for the juvenile, the
depavtment. shall seck modification of the court otder tor

placement .

4. As a condition of this appropilation, the depactment
shall teport, in ecach month of the fiscal year, to the fisecal
committee of the legislative councll regarding the expendituce
of the tunds for the 1mplementation of the governor's foster
care task force and rhe additional full-time equivalent
positions authorized for this purpose undet this section. The
repoct shall detail the aumber of additional guthorized
positions which have been filled, desceibe problems
encountered 1n frlling the positions, and assess the ilmpace of
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tne additional positions upon the guality ot se:rices provided
by the juvenilte institutions, If the deportment is caused to
raduce expenditures because of an wnanticipated reduction in
tederal funding, or the average base salary and support cost
10 staffing is yreater than anticicated, or the statf vacancy
factor ig lower than anticipated, the department shall Fill
the thitky-six poiant seventy-five additional full-time
ecuivalent positions by reducing other expenditures.

Sec. 9. It is the intent of the general assenbly that the
legislative council establish an advisory committee to develop
4 plan for the future wse of the juvenile institutions at
Eldora and Toledo.

L. The plan shall include all of the following:

a. A needs statement, an ocrganizational structure, and a
location for an assessment and placement unit (or juveniles
WO are comnitted directly to the state juvenile institutions
at Eldora and Toledo.

b. A recommendation regarding the type of juvenile who
should be placed at the juvenile institutions, the length of
stay which is suitable, the programming required, and the
number of beds aerded.

c. A recommendation vegarding the cstablishment of a
stort-teem high-impact progeam €or juveniles which includes
poteatial locations and an organizational stcucture £0¢ the
progeam,

d, A recommrendation regarding modifications needed in the
juvenile justice system, iacluding tihe statutory law,
responsibilities of the department, and responsibilities of
the court, Lo ensure that a juvenile is appropciately placed.

e. A recommendation regarding amending chapters 242 and
214 to make staturory language consistent with the
respoasibilities of the juvenile institutions.

t. & recompendation regarding staff, eguipment, and
capital improvesents needed at the juvenite instirwtions.

9. A recommendation cegacrding tiving needs and supervision
neads of juveaniles tollowing theit departure from the

trseitut icn.
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. A recommendation regacrding a system for tracking
juveniles after celease from the puvenile 1nstitution,

2. The plan shall be develoged by an advisory group
composed OfF representatives ot the state child wellare and
juvenile justice system, including representation of the
Juvenile court olficers, the coucts, the depattwent of human
secrvices, the coalition For children and family services, and
the advisory comnittees £or Toledo and €or Eldoca., The
comnittee may enlist the aid of experts from other states and
visit other institutions inside or outside thig state in order
to obtain tnformation., The plan shall be submitred to the
genetal assembly on oc belfore Janwary L, 1989,

3. The plan shall be comprehensive and build upon past
studies which deal with out-of-state placement of children,
foster care, juvenile institutions, decategocrization, and the
stakte mental health institution secvices for children., The
department shall submit the plan to the geéneral assembly oc
legislative council on oc¢ before January 15, 1989%.

Sec. 10. ROSPITAL-SCHOOLS. There is appropriated from the
general fund of the state foc the fiscal year beginning July
1, 1988, and ending June 30, 1989, to the department of human
sefvices for the state hospital-schools, the Eollowing amount,
or S0 much thereof as 15 necessary, to be wsed For salaries
and support for not more than two thousand one hundred
szventy-nine point zero two tull-time egquivalent positions,
maintenance, and miscellaneous purpnses:

L T ceerereae $ 59,918,000

The state hospital-schools may exceed the specified numbec
of full-time equivalent positions 1€ the additional positioas
are specifically rcelated vo licensing, certitication, ot
acceeditation standdeds, or citations., The department shall
notify the leyislative fiscal bweeau 1f the specified number
18 exceeded. The notification shall 1nclude an estimate of
the number of full-time equivaleat poasitions added and the
tiscal effect of the addition.

Sec. 11. MENTAL HEALTH INSTITUTES. There is appropriated
from the general fund of the stare tor the fiscal year
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beginning July ¥, 1988, and ending June 10, 1989, to the
departmeat of human secrvices for the state mental health
institutes, the following amount, ©Orf 50 ouch thereof as 15
necessacy, to be used for salaries and support fur not more
than one thousand one hundred ninety-one point sixtvea fulle
time equivalent positions, maintenance, and miscellaneous
putposes:

d m e et a e e st st aaaa. 5 18,153,000

The state mental health institutes may exceed the specified
number of full-time equivalent positions if the additional
positiona are specifically related to licensing,
certification, or accreditation standacds, or citations, The
department shall notify the legislative fiscal bureau iF the
specified nuaber is exceeded. The notitication shall include
an estimate of the number of €ull-time equivalent positions
added and the fiscal effect of the addition,

Sec. 12, [TOWA VETERANS HOME. There is appropriated €ronm
the genecal tund of the state for the fiscal year beginning
July 1, 1968, and ending June 30, 1989, to the depattment of
human secvices, the following amount, or s0 much thereof as is
necessacy, to be used tor operation of the lowa vetercans home,
including salaries and support tor not moare than geven hundred
sixty-one point twenty-~eight full-time equivalent positions,
maintenance, and miscellancous purposes, on the condition that
the sixty new beds are phased into operation and salacy and
suppoct is provided for not moce than nineteen point fifteen
tull-time equivalent positions for this purpose:
a4 eaae et e s E st eae. $ 23,181,000

As 4 condition, qualification, and limitation of the fFunds
appropriated by this section, five hundeed thousand (500,000)
dollars, or so much thereof as iy necessary, shall be used to
phase 1n and staff new beds at the lowa veterans home;
however, if federal or private per diem rates paid to the home
exceed the rates budgerted €or the tiscal yedr, thea the amount
ot unplanned revenue trom the 1ncreased rates shall be used
tirse,
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The departwent may use the ¢:fts accepted by the
commissioner of human secrvices pursuant Lo section 21B.96 and
other resources available to the department for use at the
Iowa veterans home tor purposes identified by the department.

The lowa vetecans home may exceed the specified number of
full-time equivalent positions 1f the additional positions ace
specifically related to licensing, certification, or
accreditation standards, oc citations., The department shall
notify the legislative fiscal bureau if the specified numbes
ig exceeded, fThe notification shall include an estimate of
the nember of full-time equivalent positions added and the
fiscal effect of the addition. '

Sec., 1), MEMTAL HEALTH AND RETARDATION SERVICES PUND.
There is approprrated from the gqencral fund of the state for
the fiscal year heginning July 1, 1988, and ending June 30,
1989, to the state community mental health and mental
vetacdation services fund established in section 225C,7 the
€ollowing amount, or so wach thercof as 1s necessary:

e E et e e st a ettt ees § 3,205,000

Sec. 14, EHHANCED MENTAL HEALTH -- MENTAL RETARDATION --
DEVELGPHMENTAL OISABILITIES SERVICES. There is appropriated
from the general tund of the state tor the fiscal year
beginning July ), 1988, and ending June 30, 1989, to the state
candidate services fund established in this section, the
Eollowing amount, or 50 much thereo€ as IS necessary:

f e rratra e s e i eass s saeaasss § 1,300,000

L, An enhanced meéntal health, mental retardation, and
developmental disabilities sevvices plan oversight committee
is created Lo assure the secvices plan 15 inplemented within
identified, budgeted, and appropriated ftunds. Foc purposes of
this section "oversight coummittee™ means the enhanced méntal
health, mental retardation., and developmental disabilities
services plan oversight committee,

The oversight committee shall nave nine members, Two
mechers shall be designated by the tiscal committee of the
legislative council and subject 10 approval by the govecnor,

The coamissioner Of human gservices and the ditector of the
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division of mental health, mental retacda:ion, and
developrental disabilicies or theie desig-ces shall be
members. Three members shall be desiygnatsd by the Towa state
4ss0ciation of counties. One member shall be desiqgnated by
the state mental health and mental retardation commission.
One member shall be designated by the govérnor’s plaaning
council on developmental disabilities,

The oversiyht committee shall do all of the tollowing:

a. Take action on whether to include behavior management
as a candidate secvice in the state Title XIX plan ameadment,
to develop a federal waiver request for behaviar management as
A candidate service, or to take no action 0 include behavioc
ranagemeat as a covered service. Decisions shall be based
upon a deteemination of the availability of funds for the
nonfederal share of the cost of the service.

b. Explore and make recommendations regarding the
submission of a Title XIX plan waiver €or any candidate
services which are not accepted by the federal government as a
state plan amendment,

€. Review and make recommendations ceqarding the county
case management implementatlon plan and Ludget to Lhe state
mental health and mental retacdation commissioan.

d. Track the expenditures for, and utilization of,
candidate secvices, Report a variance in an approved plan to
the governar, the legislative fiscal bureau, and each county.

€. Recommend action rcegacding variations fyom the
budgeted, appropriated, and identified expenditures and
projected expeaditure oftsers to the council on human secvices
and the state mental health and mental retardation commission,

€. Submit a reporkt reqarding the resuits of the
ioplementation of the provisions of this section, including
the impact uvpon the institutional populations, to the govecrnot
and the general assembly. The report shall contaln
recocmendations regarding continuing the provisions of this
section in subsequent budget years.

9. Recommend rules, or amendments o esaisting rules, which

1mplement the provisions of this section, 10 the council on

Lvve 3H
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human services and the state mental health and mental
retardation comnission.

h. Develop & methodology to determine the base year
expenditure For 4 county maintenance of effore which includes
an amount €or each of the candidate services described in this
section,

i. Issue a final decision regarding any issue of
disagreement between a county and the department relating to
expenditures for candidate secvices or the county's
maintenance of effort.

2. For purposes of this section, "candidate services”
means cehabilitation services, day treatment, partial
hospitalization, and case management. Case managemeal shall
be limited to persons with mental rvetardation, a developmental
disability, oc chronic mental illness. A state candldate
sevvices fund is created in the office of the treasurer of
state for the pucposes of this section.

Etfective October 1, 1988, the depaectment shall add
candidate secvices to the state Title XIX plan., Behavior
management services shall be inciuded in the plan as a
candidate service if cecommended by the oversight committee.

If cecommended by the oversight committee, the department
shall seek Title XIX plan waivers for any of the candidate
services which are not accepted by the federal government as a
state plan ameadwment,

3. The county of legdl settlemeat shall be hilled for
Eifty percent of the nontederal shate of the cost of candidate
seevices provided under the medical assistance program for
persons with mental retardation, a developmental disability or
cheonic mental illness.

4. 8y using the general allocation application for Lhe
state community mental health and mental cetardation setrvices
tund under section 225C.10, the department, in conjunction
with the oversight committee, and with the ageceement ot edch
county, shall establish the actual amount expended by each
county for persons with meoeal retazdation, o developmental
disability, or chronic mental 1llness in che Ciscal year which
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ended on June 30, 1987, and this amount shall be deemed eact
county's maintenance of etforc, A disagreement hetween the
department and a county 45 to the actwal amount spent in a
category shall be decided by the oversight committee., A
county is responsible to continue Lo pay at least the agreed
upon amount in fiscal yeac 19868-1989 for services to petsons
with mental retardation, a developmental disability, or
¢hronic mental illness, [F a county does not spend the agreed
upon amount in a fiscal year, the balance not spent shall not
tevert to the general fund of the county, but shall be careied
over to the next fiscal year to be expended for the provision
of services Lo persons with mental retacrdation, a
developmental disability, or mental illness including, but not
limited to, the chronically mentally ill, and shall be used as
additional funds. The additional funds shall be used, to the
greatest extent possible, Lo meet unmet needs of persons with
mental retardation, a developmental disability, or mental
tllness. This subsection does not relieve the county from any
other funding obligations required by law, including but not
limited to the obligations im section 222.60,

5. a., Hotwithstanding section 8.33, funds appropriated
under this section which are not obligated or expended, shall
not cevert to the genecal fund on June 30, 1989, but shall bhe
deposited in the state community mental health and mental
retardation services fund for use in the next fiscal year. It
is the intent of the general assembly that the funds deposited
in the fund for this purpose shall be used in addition to
moneys appropeiated in the next fiscal year for this purpose,

b. Notwithstanding section 8,39, tunds appropriated to the
department for the state hospital-schaols by section 10 of
this Act and to the state mental health anstitutes by section
1l of this Act shall not be subject to transter, except to the
state candidate services €und aftec Januacy 1, LYB9,
subsequent ko a reevaluation of the institutional budgers (or
the remainder of the tiscal year.

6. The department, ain conjunction with the oversignt
comrittee, and with the agreement of each county, shall
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establish the actual amount expended foc eoach candidate
nervice tor persons with mental cetacdation, a developmental
disability, or chronic mental illness o the tiscal year which
ended June 10, 1987, and this amount shall be deemed each
county‘s base year expenditure for the candidate service. A
disagreement between the department and a county as to the
actual amount spent shall be decided by the ovevsight
commitiee,

The department, in conjuaction with the oversight
comwittee, and with the agreement of each county, shall
determine the expendivures in the 1988-198Y fiscal year by
vach county for the candidate services, including the amount
the county contributes wunder subsection 3, I the
expenditures Ln the 1988-1989 fiscal year exceed the base year
expenditures for candidate services, then the county shall
receive from the funds uader this appropriation the least
amount of the ftollowing:

a. The difference between the total expenditures tcr the
candidate secvices in f£iscal year 1988-1989 and the base yeac
expenditures,

b. The amount expended by the county under subsection 3,

€. The amount by which the fiscal year 1986-1989 rotal
expenditures under subsection 4 exceed the maintenance of
effort expenditures.

7. Case management shall be peovided by the depactment
except when a4 county or a consoctium of counties contracts to
bhe the provider. The criteria for the case managenent
services shall include, but are not limited to, the
appropriateness, availability, and accessibility of Lhe
secvices and financiral resgources. A county or counties mdy
contract to be the provider at any time within ninety days of

the final publication of Lthe standards for case mapagement 10

the Towa aduinistracive bulletin., The county of consortium of
counties may subcontract foc the provision of case management
services 50 long as the subcontract meets the same criteria.
The department shall agree to the contract $O0 long as the
contract meets the standards for case managerent established
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by the department and the Critecia for case management as
stated in the state Title XIX plan and rules,

A. This section does not relieve the county from any othe:
funding obligations required by law, including but not limite:
to the obligations in secbion 222.60.

9., Nothing in this Act is intended by the gencral assemblis
to be the provision of a fair and eguitable funding forrmula
specified in 1985 lowa Acts, chapter 249, section 9. Hothing
in this Act shall be construed, ls intended, or shall imply &
claim of entitlement to any prugrams or secvices specified i
section 22%C.28.

10. Poc the purposes of this section only, persons with
organic mental disoeders shall not be considered chronically
mentakly ill.

11, As a limitation of this appropciation, the tunds shall
be expended for not more than three full-time equivalent
positions in general administration at a cost ol not more than
gevuenty thousand {70,000) dollars to administer the analysis
of funding amounts and related issues requited under this
section., The positions are in addition to the positions
authorized under the appropriation for general administration
in this Act.

12, The legislative cowncil is requested to appoint a
committee staffed by the legislative fiscal bureau to conduct
a study and develop recommendations regarding a fair and
equitable funding foraula for services provided to perszons
described in section 225C.26. The committee shall study an
equitable split in funding between state and counties,
providing equitable aservices between populacion groups, and
providing adequate ceimbucsesent for providers to assure
sevvices are provided, The committee shall submit a4 ceport of
the study on oc betore December 1, 1988,

Sec. 1%. STATE SUPPLEMENTARY ASSISTANCE., There is
appropriated from the general fund of the gtate for the fisca’
year beginning July 1, 1984, and ending June 30, 1989, to the
department 0f human services, the following amount, or 50 mac”

thereol as is necessary, to be used for state supplementacy
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assistance, on the c¢ondition that Lhe across-the-board cuts
Curcently 1n effect are eliminated, followed by 4 thoee-
percent increase 1n the maxioum ceimbursenent cate paid vo
residential care €acilivies and 1n-home health related care
providers, as specified in section 34 of this Act:

e et ettt e e, S 14,99 M)

The department shall increase the personal needs allowance
for residents of residential cace tacilities by the same
peccentage and at the same time as federal supplemental
securlity and federal social security benefits are increased
due to a recogniued increase in the cost of living,

Sec. l6. BLOCK GRANT SUPPLEMENTATION. There is
appropriated from the genecal fund of the state for the fiscal
year beginning July L, 1988, and endiag June 30, LY98%, to the
depactment of human services o supplementation of federal
social secvices block yrant Funds and tor allocation to the
various counties tor the purchase of local services, the
tollowing amount, or su much thereof as is necessacy, on the
condition that the across-the-board cuts currently in effect
are vliminated, followed by a three-percent increase in the
reimbursenent rate paid to service providers tunded under this
appropeiation, as specificd 1n sectiun 1% of this Act:
et e ea e e s iiis e .. 8 3,064,000

The funds appropriated in this section shal) be allocated
to the counties pursuant to the rules of the departrment in
effect on Jamuary L. 1Y85. The depactment shall inccease the
income gquidelines for income eligible persons receiving
services funded with federal social services block grant funds
tor the fiscal year beginning July 1, 1988, by the same
percentage and at the same time as tederal social security
benefits ave increased due to a recognized increase in the
cost of living. A county shall allocate funds for chilé day
cace services in an amount at least equal Lo the amount
expended by the county for governoent-assisted child Jday care
secvices 1o the fiscal year ending June 30, 14988,

Sec. 17, STATE CHILD DAY CARE ASSISTARCE, fThere 14
appropriated from the geaecal fund of the state for the Fisca:
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year beginning July 1, .980, and ending June 30, 1983, to the
depacrtment of human services the tollowing amount, or so much
thereof as 13 necessacy, to be used for supplemental payments
of child care cosrs:

et e e a et et aeraaas $ 3,500,000

L. The funds approp:iated in this section shall be
sllocated to counties based upon the number of children living
in a county whose family imcome is equivalent to or below one
hundred twenty-five percent of the current federal office of
management and budget poverty guidelines as estimated by the
department. The department shall not reguire counties to
match the state child day care services funds with local fuads
but shall require a maintenance of effort, The counties shall
allocate local funds for child day care services in an amount
at least equal to the county expenditures for child day care
setvices in the tiscal vear ending June 10, 1983 and cxpead at
least the same amount of block grant supplemental funds for
child day care services as expended for the purpose in the
fiacal year ending June 30, 1988, 1If 4 county elects nol Lo
use the state child day care services funds, an amount equal
to the county expenditure tot its maintenance of effort and an
amount egual to the county expendituce under the provision to
use up to tour percent of the federal social secvices block
grant fund and supplemental state purchase of local secvices
funds in Lhe fiscal year ending June 30, 1983, shall be
deducted from the amount allocated to the county for the
purchase of local services under this Act. The state day care
seevices funds and the amount deducted from the local secvices
funds for a county shall be administeced by the disteict
administrator €or child day cdte services in the county. The
depariment shall transéer the state child day care services
funds which 4 county daes not utilize to a county where there
is a demoostrated need.

2. The depactment shall establish the income eligibility
level for cecipients of child day care services at the
equivalent of ooe hendred tweaty-five percent of the federal
office of manacement and budget poverty guidelines For
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families of all si1z2es. However, a local office which is
allocated tunds uade: this section may manage the funds to
a48suce Lhat child cafe secvices are purohased o o system of
slots which last for & period of twelve months. The local
office shall maintain a tist of petsons who were eligible, but
did not receive the child cace services due to a4 lack of

Eunds .

3. Any tunds allocated for the local purchase of child
care services shall be available foc purchase of services in
any type of child cace Facility approved under 441 [LAC. §
170,

4. [}E the departoent determines that funds under this
section tor child day cate secvices will not be fully
expended, the department may increase the income guidelines
order to provide for the expenditure of all funds uwnder this

gsection for child dey care serviceﬂ.l

The recipient of child day care services shall contribute
to the cost of the child care 1n accordance with the sliding
fee schedule curcencly utilized by the department foc child

cace services.

Cem— ————— et i — e e —

S. As a condition, gqualilication, 4nd limication of this
appropriation, the tunds appropriated under this section shall
be expended for not more than six full-time eqguivalent
positions in the field at a cost of not more than one hundceed
seventy-tive thousand (175,000) doltars, and for salacy and
support for not more than one full-time equivalent position in
gueaneral administration at a <ost of ot more than twenty-three
thousand (23,000) dollars, The positions are in addition to
the positions authorized under the appropriations tor
community services aad general administration in Lhis Act.

&. It is the intent of the general assembly for the tiscal
year ending June 30, 19990, that allocations to counties uade:
the approptiation ter tedecal social services block grant
supplenentation for child day cace secvices and the allocation
for this purpose under state child day care assistance will be
combined. The alloczrion to s county tor child day cace
segvices will be based wpon the expendityures by the county toy

this purpose 1n the J1scal year ending June 30, 1989,
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7. Hothing inm this section 2hall he construed or is
intended as, or shall imply a crant of entitlement for
services Lo persons described in subsection ! of this section,
Any state obligation to provide services pucrswant to tins
section is limited to the exterc of the funds appropriated
under this section.

Sve. 18. RESOURCE ARD REFERIAL PROGRAMS, There is
appropriated fram the general fund of the state for the fiscal
year beginning July L, 1988, ard ending June 30, 1969, to the
department of human secvices thke following amount, ot so much
thereof a4 is necessary, to be used for allocation im the form
of grants to public agencies and private nonprofit
corporations which provide child and dependeat adult cace
resource and cefercal programs:

e ettt ea et et e 150,000

individual grants shall not exceed Eifty thousand (50,000)
dollars. A program which is allocated funding shall match
funds appropriated with local funds which may be in the form
of private donations, In-kind contributions, ur public Funding
sources including block yrcant local purchase funds. The
deparvtmeant of human services shall adopt rules pursuant to
chapter 17TA which establish the criteria for allocation of
grant funds to local resource and referral programs. OF the
funds appropriated in this section, not moce than fifteen
thousand {1%,000) dollacs may be used for a computerized
information and cefecrral system for children, youth, and
families agencies, organizations, and departments within the
state,

Serc. 19, COMMUNITY-BASED PROGRAMS. There 15 appropriated
trom the general fund of the state for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, to the
department of human services, the following amount, or S0 much
thereof as is necessary, to be used tor community-based
programs on the condition that displaced homemaker programs
and the pilot projects relating to adolescent pregnancy under
1987 Towa Acts, chapter 2349, section 203, subsection ),
paragraph "i", are fuaded, that four hundced fitvy-faive

Lvve dH
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thousand (44%5,000) dellars of the tollowing amouat is used foc
child care assistance porsuant to section 2374.13, and that

the across the-board cuts currently 1n effect are eliminated,
followed by a three-peccent increase 1n the ceimbursenent rate
paid to secvice providers funded under this appropriation, as
specified in section 3% of this Act:

et e e e e e e e e sereae.e $ 4,682,014

The commissioner of bunan services shall pay from the funds
appropriated in this section, as the entitled aid from the
state under section 232,142, subsection 4, one~-half of one
peccent of the total cost of the establishment, impcovement,
operation, and maintenance of approved county or multicounty
juvenite homes,

Of the funds allocated to the pilot projects relating to
adolescent pregnancy, the department shall expend no more than
seven percent fou adwiniserative costs,

Sec. 20, CHILD ABUSE PHREVENTION GHANIS. There is
appropriated from the general fund of the state for the fiscal
year beginaing July 1, 1988, and ending June 30, 1989, to the
department of human setvices, the following amount, oc¢ s0 much
thereof as is necessacy, for child abuse prevention grants:
et e Ces bt easaes § 150,686

Sec. 21. SUPPLEMENTAL CHILD CARE ASSISTANCE. There is
appropriated from the genecal fund of the state tor the fiscal
year begioning July 1, 1984, and ending June 30, 1989, to the
depacement of human services, the following amount, or so much
thereof as is necessary. to be used beginning on or befoce
October 1, 1988, for supplemental payments of the child care
costs of persons who quality foe transitional child care
assistanre (or a peried of twelve moaths due to a4 loss of
eligibility for assistance vader chapter 239 because of an
increase 1n eatned income:

e e e e e i e et B 2,100,000

L. The depactrent shall deliver the supplemental payments
through a voucher agreement system which requices cChe
recipient Lo contribute to the cost of the child care services
10 accordance with the sliding tee schedule curcently utilized
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hy the depactmeat for child day care services., Reimbursement
tor services will be limited to registered or licensed child
cacte providers.

2. hs 3 condition, gualification, and ltimitation of the
tunds appropriated undec this scctiom, the department shall
work with the leqgislative fiscal bureau to develop a means to
measure the effect of the supplemental child care assistance
upon the nuaber of aid to families with dependent children
recipients and the economic status of the persons who receive
the assistance.

Sec. 22, HOME-BASED SERVICES. There is appropriated fcom
the general fund of the state for the Fiscal year beginning
July 1, 1988, and ending June 30, 1989, to the department of
human services, the following amount, or 30 much thereof as is
necessacy, 1o be used for home-based secvices un the condition
that €amily planning secvices are tunded, and that the across-
the-board cuts currently in effect are eliminated, tollowed by
a three-percent increase in the rewmbursement rate paid to
secvice providers €unded under this appropriation as specified
in section 35 of this Act provided that if the depactment
amends the allocation to a program funded under this section,
then the department shall peomptly notify the fiscal committee
of the legislative council of the change:

S e e ed e a st aiaaeaes § 6,974,800

Of the funds appropriated in this section, nine hundred
fifty-mine thousand forty (94%9,040) dollars, or so much
thereof as is necessacy, shall be uwsed to continue the three-
year family presecvation pilot services initiative to provide
highly intensive in-home €amily ceunification and placement
prevention services., These funds shall be used to maintain
fiscal year 1988 service levels, The payment system for this
project shall be other than an hourly unit-based system and
may be based on a cost pec family unit with actual payments
pec family adjusted according to the performance of the
provider and the outcome of their services to each family. It
is the intent of the general assembly that the three-year
evaluation of this i1ritiatave and other project monitoring
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activities be contipued to Aassess service lmpact and cost-
etfectivencss,

Sec, 23. AID TO INDIANS. “Where is appropriated feom the
géeneral fund of the state tor the fiscal year beginning July
1, 1988, and eading June 30, 1939, to the department of human
services, the tollowing amount, or so much thereof as is
necessary, to be used for aid to Indians wnder section 2%2.43:
- | 34,965

The tribal council shall not use more than ten percent of
the funds for administration purposes.

Sew. 24. VOLUNTEERS. There is appropriated from the
genceal tund of the state fov the €iscal year beginning July
L, 1988, and ending June 30, 1989, to the department of human
services, the following amount, or 5o much thereof as is
necessary, to be used tor development and coordination of
volunteer services:
- 67,912

Sec. 25%. JUVENILE JUSTICE. There is appropriated Ecom the
genecal fund of the state tor the fiscal year beginning July
i, 1988, and ending June JO, 1989, to the department of human
sefvices, the follewing asount, or so much thereof as is

necessary, to be used for juvenile justice reinbursemeat to

counties under section 232.141, subsection 2:
e A b e e b mteea et eare s etaaae s 3 2,502,000
Sec. 26, FOSTER CARE. There is appropriated from the
general fund of the state for the fiscal year beginning July
1, 1988, and ending June 30, 1989, to the department of human
services, the following amownt, or 30 much theceof as is
necessary, to be used for toster care on the condition that
the accoas-the-board cuts currently in effect are eliminated,
followed by a thoee-percent increase in the reimbursement cate
paid to foster cale providets, as speciftied in section 3% of
this Act:
e e e e e e s s B 30,247,000

The depactment shall revigse the reiobursement focmula

tor foster family special care and emecrgency care allowances

to encouraye foster family special cace and emergency cace
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placements in lieu of group toster care placements. Beginning
December 1, 1988, the fosmuia shall recoynize the special
needs of children in foster care and the special services thas
may he requited of foster pacents,

2. Beginning on the effective date of administcative rules
governing this section, the depactment may use a portion of
the funds appropriated in this section to provide payments to
senior citizens, cecipients of assistance under aid to
families with dependent children, or other appropriate persons
Lo assist in monitoring cectain children in €oster family
placemeant, in otder to demonstrate whether the momitoring can
make family foster care a more viable placement option for
delinquent children,

J. Beginning on the effective date of administrative rules
governing this section, the department may use a portion of
the funds appropriated in this section to puichase special
services in order to demonstrate whether the services can
prevant out-ct-home shelter care.

4. It is the intent of the general assembly that the
department of human services, the state judicial department,
the department of education and representatives of secvice
providers shall establish a targer problem-child committee.
The committee shall be responsible to find placements for
children who have exceptional service needs or who have been
rejected in previous referrals and who may be at risk of being
placed out of state,

5. It is the intent of the general assembly that the
department of human secvices and the judicial departmeat shal?
jointly develop, for submission to the governor and general
asseitbly by Decercber 1, 1988, a plan to elininate the practice
of joint case management and the monitoring of juvenile couct
cases.

6. OFf the funcés appropriated in this section, thirty
thousand {30,000) dollars, or so much thereol as is necessary,
may be used by the departmeat to coaduct a study to determine
the impact of establishing a tee schedule for parental par-

ticipation in all child welfare secvices.
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7. tor those children who wiuld otherwise be eligible fo:r
federal Pitle IV-E funding, when a juvenile court considers
ordering a "payment only" foster care placement, the juvenile
court and the department shall determine whetheo departmental
custody and placement 15 feasible. The department shall
record the number of cases which were eligible toc federal
Title IV-E funding, but wete ordered 1nto “payment oaly”
foster care and ceport this information to the legislative
tiscal bureau every thiee months beginning Uctober L, L1986,
The department and the state court admianishratocr shall work
with the federal departiment of health snd human services to
develop an agreement between the departoent and the stale
court administrator which would enable the state to receive
federal Title IV-E funds for “payment only” cases and make
recomuendations to the guneral assembly as to legislation
requiced to €ulfill the agceement.

8. The department shall develop am alternative system tor
reimbursing foster care providers that provide petformaunce-
based payment. The system shall include contract features
which provide incentives and penalties based upon outcomes.
It is the intent of the legislature that the altegnative
system shall be made available on a demoanstration project
basis by December 1, 1986,

. The department may transfer a pocrtion of the funds
appropeiated in rhis section for use in providing subsidized
adoption services or for use in purchasing adoption setvices,
LE funds allocated for adoption services are insufficient.

10. Mo more tham thictey peccent of children in foster care
funded under Title IV, pact E of the federal Sucial Security
Act shall be in foster care tor more than twenty-tour conths.

1L, Of the fuads appropriated in this sectlon, foruy-five
thousand (45,000) dollats, or so much thereot as is necessary,
is allocated for foster parent training prior to the initial
licensure of foster parents.

12, As a condition, gualitication, and limitation of the
Cunds appropriated undut this section, by Septembec 1, LYHE,

the department shall designage two Counties as the counties in
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which the demonstration progran to delategocize child welfa: e
gervices will gccur.  The county voards of supervisors and t-e
judicial districts secving the countizs shall ageee to those
counties serving in the demonscration. The department shall
establish 3 child welfare fund £or thise counties composed o
a4kl or part of the amount that would crheewise be expected to
be used ftor residents of the counties for foster care, family-
centered secvices, subsidized adooticr, day care, local
purchase services, juvenile instituticaal care, mental healtn
institute care, state-hospital school care, juvenile
detention, department direct services, and juvenile justice
county-based reimbursable services. fotwithstanding other
service funding provisions in law, the department shall
establish this fund by transfecring funds from the budgets
affected, except for the funds appropriated tor juvenile
institutions, mental health institutes., and state hospital-
schools, which shall be identified in the demonstrations for
auditing purposes only. The child welfare tund may be used to
suppoft secvices and payment rates not allowable within
historical program or secvice categuries. The department
shall wotk with the county board of supervisors and the
judicial districts in providing training Eor the project, anc
shall make use of the nationsl confereace of state
legislatures and the center for the study of social policy for
technical assistance. It is the intent of the general
assenbly that the demonstration progran commence not later
than April 1, 1989, and be designed to opecate for a three
year period.

L3, As a condition, qualification, and Limitation of the
appropriation made under this section, thirty thousand
(30,000) dollars, or s0 much therest d4s 1S necessary, may be
used by the department to contract with universities to
provide ongoing research and evaluaticn assistance Lo prograss
and 1nitiatives of the department 1nuveiving family-centered
services and €oster cage. Such contracts shall make maximum
use of any matching resources trom the universitires with whicn

the depavtment. contraccs,
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14.

funds appropridted undet

As a condition, qualification, amd limitation of the
this section, seventy-Eive thousand
175,000) dollars, o¢ %0 ouch thereot as is necessacy, shall be
used for grants uvander the family support subsidy program as
provided in Senate File 2018 if enacted by the Seventy-scecond
General Assvmbly, 1988 Sesnsion,
27. FOSTER HOME THSURANCE
approprliated from the genecal fund of the state for the fiscal
1389, to the
the following armount, or so much

Sec, FUND. There 18

year beginning July 1, 1998, and ending .Jupe 10,
depactnent of human seevices,
to be used for the foster home

thereof as is necessary,

insurance fund as required under Senate Pile 2107, if enacted
1988 Session:
e cisassss 9

As & condition, gualification, and limitation of the
2107
appropriated under this section shall be

by the Seventy-sccond General Assembly,
165,000
tunds

D T I T T T T T T

appropriated under this section, if Senate File 15 not

enacted, funds
sllocated as [ollows:

1. One hundred twenty-£ive thousand (125,000) dollars for
additional services to suppoct foster family placements under
section 29,

2. Forty thousand (40,000) doltlars., or soO much thereof as
is necessary, may be used by the department on or after
1989,
caused by a child placed

January L, Lo reimburse foster pacents for damages

in thewie care which cannot be

reimbursed from another soucce., Fundg shall be reimbucrsed

according to criteria established by rule. The criteria shall
wnclude the provision that a fostec parent who claims damages

shall be responsible for one hundred fifty dollacs of the

claim, §\
Hotwithstanding section B.33, the remaining in the

nOL.

funds

rasucance fund shall revert to the general
fund on June 30, 1989,

Sec. 8. SUPPLEMENTAL EN-STATE TOSTER CARE
PROVIDERS., There 18 appropriated feom the genecal fund of the
state for the Fiscal year beginning July L,

30, 1989,

foster home

PAYMERTS TQ

1988, and ending

Juae to the departeent of huwan secvices, the

t
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following amouant, Or o much thereol as 18 necessacy, to be
used to provide supplemental payments to in-state providecs of
1988,

care placements,

foster care begianing July 1, in order to reduce the

number of out-of-state foster Payments shall

be made according to criteria established by administrative

rules and shall be based upon the special needs of individual

childreen:

P PR 450,000
Gec. 29. ADDITIONAL SERVICES T0 SUPPORT FOSTER FAMILY

PLACEMENTS. <There is appropriated €rom the genecal fund of

the state for the fiscal year beginning July i, 1988,

1989,

following amount, or 50 much theceof as is necessarcy,

and

ending June 30, to the department of human services, the
to be
used to provide additional services to suppart foster family -
placement commensurate with the needs of the child in ocdec to
wake the placement a viable altecnative to group toster care.
The additional services may begin on the c€fective date of
administrative rules governing this section:

240,000

is

30. POSTER PARENT IN-SERVICE TRAINING,
appropriated from the general fund of the state for the fiscal
1988, and ending June 30, 1989,
the following amount, or so much

Sec, Thece

year beginning July 1, Lo the
depactment of human seecvices,
thereof as is necessary, to be used to offer f[oster parent in-
service training in order to meet the requirement for six
hours of foster parent teaining annually to qualify for
relicensure;

-

""(Bec. 31. TRANSFERS PROHIBITED.
appropriations mode €or ard Lo families with depeadent

200,000
As a condition Of the

children, medical assistance, state supplemenlacy assistance,
1, 15, and 2h of this Act
the tollowing shall apply:

and foster cdare under sections 1,

1. Notwithstanding section 8.39, and except as provided int

3. 3, the health maintenance

veqganization enrollment,

section subsection foc

o section ) for the medical

assistance for pregnant women, i1nfants, and childeen progcam,




" subsequent choanges.
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In section 5, €or the child suppost vecovery umit, in section
26 for subsidized adoptioun and purchase of adoption secvices,
funds appropriated for ald to tamilies with dependent
children, medical assistance, state supplementary assistance,
and foster care shall aot be subject to transfer. Depacrtment
of human services' progeams shall aot be modified for the
purpose of transterring other tunds appropriated Lo the
department of human services into the aid to families with
dependent children, medical assistance, state supplementacy
assistance, and Foster care accounts.

2. Exvept as provided in subsection 3 of this section, the
commissioner of human secvices shall not modity programs
funded under the aid to families with dependent childrcen,
medical asgsistance, state supplecentary assistance, and foster
catre appropriations in order to meet any projected budget
shorttalls, but shall request supplemental appropriations from
the general assembly to meet those shortialls,

J. MNotwithstanding the concept of allotments in section
8.31, €or the purpose of any across-the-board budget
teductions ordered by the governoe, the appropriations for the
aid to families with dependeant childeen, medical assistance,
state supplementary assistance, and foster care shall be
deened to 1nclude amounts needed to operate the programs for
the entive fiscal year beginning July 1, L988, and ending June
30, 1989, under the July 1988 program guidelines and mandated
The acrouss-the-boatd budget reductions

" shall be applied to the appropriations, and the estimate of

revenues needed to balance the state's budgebl shall be made s
A% to opetate the July L, 1988 programs, as modified by
mandated changes tor the entire fiscal year.

4. HNotwithstandiag section 8.3), tor deficut
Appropriations, the department shall apply the acruss-the
board budget ceductions to the aid to families with dependent
children, medical assistance, state supplementary assistance,
and foster care apptopriaticns, and to additional anticipated
needs according to the July 1, 1988, guidelines and mandated

subsequent changes, For sutplus approptiations, the across-
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the-board budget reductions shall be applied first o the
surplus appropriations and then to amounts needed 1o maintain
the July 1, 1988, programs and any zandated subsequent
changes.

S. The appropriations made to the department of human
services €or general administration, community services, and
the supplemental block grant are based upon receipe of yrants
to the state from the federal government an the federal fiscal
year beginning October ), 1988, and ending Septenber 30, 1989,
in the amount of thirty-two million sixty-eight thousand seven
hundeed seventy—seven‘(32,068,]?7} dollars for the social
services block grant. The appropriations are based upon
general administration receiving one million eight bundred
forty-nine thousand three hundred thirty-one (1,849,331)
dollacs of the block grant and community services receiving
twelve nitlion six hundred sixty-seven thousand two hundred
torty-nine (12,667,249) dollars for community services, It is
the intent of the general assembly that if the amount provided
by the federal grants is less than the amounts listed above,

i then tiscal adjustments shall be made during the state fiscal
_ yeas beginning July 1, 1989, and e¢nding June 30, 1996t]
" See, 32. GUALS AND OBJECTIVES. T

qualification, and limitation of the appropriation for genecal

RS a cond}Lion,

administration, the department ot humian seevices shall work

with the legislative fiscal bureau and the department of

management to establish goals and objectives for each program

which cominenced on July 1, 1988, or thereafter. The goals and

_Sﬁjectives shall be submitted toe the fiscal committes of the
legislative council on or before August 1S, 1988,

Sec. 33. NEDICAID PROVIDERS HEIMBURSED UNDFR THE
DEPARTHENT OF HUMAN SERVICES.
have their reimbursement vates £rozen at the rates 1n effect
on June 30, 198%:

audiclogists, rehabilitation agencies, community mental health

The following providers shall
optometcises, opticians, clinics,
centers, family planning clinics. psychologists, sceeening
ceaters, hearing aid dealecs, orthopedic shoe dealecs,

Ppaternal health centers, ambulatory sucqgecy centers and

genetic counseling clinies.
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However, the material costs of products wnich are reim-
bursed at the acquisition cost shall not be f{cozen.

All aceoss-the-board cuts curtently 1n eftect shall be
recoved effective July 1, 1988,

Heimbursement rates to hospitals and skilled nucrsing
facilities shall be increased according Lo an in€lation faceor
determined by the department.

Reimbursement rates tor rural health clinics shall be

inceeased in accordance with wtacreases under the federal

Hedicare program.

Home health agencies cectified for the medical assistance
program shall be reimbursed for their cucrent federal Medicace
audited costs. The department shall conduct a study of the
reiubursement methodology used foc home health agencies in
order to change from one of retrospectively determined rates
to one of prospectively determined rates.

Sec. 34. STATE SUPPLEMENTARY ASSISTANCE PROVIDERS
REIMBURSED UNDER THE OEPARTMENT OF HUMAMN SERVICES, Effcctive
July 1, 1988, the across-the-board cuts currently in effect
will no longer apply to residential care facilities.
Furthermnce, the maxicum reimbursement rate for residential
care facilities shall be increased by three percent making the
maximum rate seventeen dollars and ninety-seven cents. ‘The
new E£lat rate for facilities electing not to File cost reports
shall be twelve dollats and eighty-four cents.

E€fective July 1, 1908, the across-the-board cuks currently
in effect shall not be applied in the in-home health related
cate program. Purthermore, the maximum reimbucsement rate for
the 1n-home health related care program shall be incceased by
three percent.,

Sec. 15. SOQUIAL SERVICE FROVIDERS REIMBURSED UNDER THE
DEPAHTHMENT OF HUMAN SERVICES. For services given by social
service providers on or after July 1, 1980, redurtions to
invoices or rates shall be discontinued. Inp addition, for
services givea Letween July 1, 1YBA, and June 30, 1989, races
shall be automatically increased by Lhoee percent over the
unteduced cates 1n effect wn June 30, 1988, Rates for fouter
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group care and shelter care services shall not exceed sixty-
cight dollars and thicteen cents per day. This automatic
ineccease is intended to be a4 one-time exception to policy for
the Ciscal year heginning July 1, 1988, and ending .June 20,
1984, only and is nor intended to eliminate cegular submission
of cost reports. The marimum rate in effect on June 30, 1989,
shall become the provider's base maximuo rate, Fature maximum
Lacreases shall be calculated on the base maximum rate, except
that the maximum rate a provider may charge shall be
calculated undec the cost-based system., The base maximum rate
tor service providers not included in a contract on June 30,
1989, shall be the first actual cost-based rate detecrmined for
the provider,

Sec. 16. ASSISTANCE TO GAMBLERS. The department shall use
tunds deposited in the gamblers assistance fund established in
section 99E.10 only for programs to assist gamblers. Any
unspant fuynds shall remain in the fund and shall not be
transferred or reverted to the general Fund of the state.

The department shal) use gamblers assistance fund moneys
for three tull-time equivalent positions to support this
program.

Sec. 37. RULES. The department of human setvices oay
adopt adminmistrative rules under section L7A.4, subsection 2,
and section L7A.5, subsection 2, paragraph "b%, for the
following: Sections 3, 15, 16, 19, 20, 21, 26, 27, 33, 34,
and 35 of this Act and rules shall become effective
imeediately upon Eiling, unless a later cffective date is
specified in the rules.

Sec. 3J8. Section 222.71, subsection 2, Code 19387, is
amended to read as £ollows:

2. The superintendent shall certity to the director of
cevenue and tinance the billings to each county fFor services
provided to patients chargeable to the county ducing the
preceding calendar quarter. The councty billings shall be
baved on the average daily patient charge and outpatient
trcatment charges conputed pursuant co subsection 1, and the

cumber of inpatient days and outpatient treatwent service
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units chargeable ta the couaty. The county balling for a
patient shall be reduced by an amount received [or the
pativat’'s cace from any source other than stabte dppropriated

funds, The per diem costs billed to _each county shatl not

exceed the per diem costs in effect on July 1, 1988,  However,

the per diem costs may be adjusted annwally to the extent of

the adjustment 1n _the consumer price Index published annuwally

in the federal cegister by the federal depackment of labor,

bureau of labor statistics.

Sec., 19. Sectlon 230,20, subsection 2, Code Supplement
1987, 1s amended to read as follows:

2. The superintendent shall certify to the director of
revenue and finance the billings to each county for services
provided to patients chargeable to the county during the
preceding calendar quarter. The county billings shall be
based un the average daily patient charge and other service
charges cowputed pursuant to subsection 1, and the number of
inpatient days and other secvice units chargeable to the
county. However, a county billing shall be decreased by an
amount equal to reimbursement by a4 third party payor or
estimation of such reimbursenent feom a claim submitted by the
supecintendent to the thicd party payor for the preceding
calemdar quarter., When the actual third party payor
ceimbursement is queater or less than estimated, the
ditfecence shall be reflected in the county billing in the
calendar quarter the actual third party payor reimbursement is

determined.

extent of the adjustoent aa the consumer price index published
anaually in the federal cegigter by the federal depariment of

labog, bureau of labor statistics,
Sec. 40. STATE HOARD OF REGENTS REPOHT. The state boacd

ot ceyents shall prepare a cepoct regarding the protessional
trainiog cequired to @nsuie there are a sufficient nuwbere of
qualitied staft to deliver the case management servaces under

section 14 of this Act 1n cegard to enhonced mental health,
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mental retardation, and developmental disabilities services,
The teport soall be submitted to the legislative council on nr
before Decemoer L, 1988.

Sec., dl., SUPPLEMENTAL APPROPRIATION. There 15
appropeiated from the gencral fund of the state for the fiscel
yedr beqginning July L, 1987, and ending June 30, 1988, to th:
department of human services, the following amount, or S0 macH
thereof as is necessary. to supplement the prior appropriatiun
toe medical assistance to be used for the sawme purposes and 12
supplement tunds appropriated by 1987 [owa Acts, chapter 234,
secktion 203, subsection 2:

e bt e i e et e e e s e easeseses § 3,600,000

Sec. 42, FEOERAL RECEIPTS. All federal granmts to and the
federal receipts of the department of human services are
appropriated for the purposces ser forth in the federal grants
or receipts, The veterans per diem payable for veterans at
the veterans home and funds ceceived under Title XIX of the
federal Soclial Security Act by the state mental health
institutes and state hospital-schools shall be deposited in
the general fund of the state,

sec. 43, CAPITAL EXPENDITOHES EXCLUDED, Funds
appropraiated by this Act shall not be used Eor capital
acguisitions or improvements,

Sec. 44. OQUT-OF-STATE TRAVEL PROHIBITED., Funds
appropriated by this Act shall not be used by an employee of
the depattment of human services for travel or other expenses
related to a training program that takes place outside of this
state vnless the Lralning is tequired or it can be

demonstrated that out-of-state training is the least expenstive

altecaative.

[:écc. 45. LAYQFF PROCEDURES., [If the Jdepartment of human
aervices must lay off more than five employees, the ratio of
the aumber of departmental employees below mecit
classification pay grade twenty-five who are taid off compars:
to the toval number of depavtmental employees who are laid of!
shall not exceed the ratio of the total number of depactoenta.
employers below megcit classification pay grade twenty-five

compated to the total number of departmental employeegv
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a. Sec. 46. Sections 135.84 and 142B.1, Code Supplement 1987,
are repealec.

CSec. 47. Section 6, subsecticon 3 of this Act takes effect

N
N

\-
\

|
|
|
| upon enactmenEZE IS

Sec. 48. ESFFECTIVE DATE. Section 41 of this Act takes

effect upon eractment.
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