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S.P. H.P. 

1 Section 1. Section 97A.l, subsection 2, Code 1987, is 

2 amended to read as follows: 

3 2. "Peace officer" or "peace officers" shall mean all 

4 members of the divisions of highway safety and uniformed force 

5 and criminal investigation and bureau of identification in the 

6 department of public safety, except clerical workers, who have 

7 passed a satisfactory physical and mental examination and have 

8 been duly appointed as members of the state department of 

9 public safety in accordance with ~he-?rovisions-ot section 

10 80.15~ and the division of drug law enforcement~ and arson 

11 investigators in the department of public safety hired prior 

12 to July 1, 1988, except clerical workers, and the division of 

13 beer and liquor law enforcement of the department of public 

14 safety, except clerical workers. 

15 Sec. 2. Section 97A.6, subsection 8, paragraph b, 

16 unnumbered paragraph 1, Code 1987, is amended to read as 

17 follows: 

18 In lieu of the payment specified in paragraph "a," a 

19 beneficiary meeting the qualifications of paragraph "c" may 

20 elect to receive a monthly pension equal to one-twelfth of 

21 forty percent of the average final compensation of the member, 

22 but not less than fif~y-dollars an amount equal to twenty 

23 percent of the monthly earnable compensation paid to an active 

24 member having the rank of senior patrol officer of the Iowa 

25 highway safety patrol if the member was in service at the time 

26 of death. For a member not in service at the time of death, 

27 the pension shall be reduced as provided in subsection 1, 

28 paragraph "b". 

29 Sec. 3. Section 97A.6, subsection 14, paragraph a, 

30 subparagraph (2), Code 1987, is amended to read as fOllows: 

3l (2) Twenty percent for members with five or more years of 

32 membership service who are receiving an ordinary disability 

33 retirement allowance. However, effective July 1, 1984, for 

34 members who retired before July 1, 1979, and effective July 1, 

35 1988, for members who retire on or after July 1, 1988, twenty-
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1 five percent shall be used for members who are teceiving an 

2 ordinary disability retirement allowance. 

3 Sec. 4. Section 97A.9, Code 1987, :s amended to read as 

4 follows: 

5 97A.9 MILITARY SERVICE EXCEPTIONS. 

6 A"y ~ member who is absent from duty as a peace ofEicer 

7 while serving in the armed services of the United States or 

8 its allies and is discharged Or separated the~ef~om from 

9 service in the armed forces under honorable conditions shall 

10 have a"y-~tleh the period e~-~e~±od~ of absence while setving 

11 in Stleh the armed services on other than a voluntary basis and 

12 one stleh period of absence, not in excess or four years, whi.le 

13 serving in stleh the armed forces on a voluntary basis~ 

14 included as part of the membec's perlod of service in the 

15 department. Stleh The member shall is not be required to 

16 continue the contributions required of the member under 

17 section 97A.8, during stleh the period of military service, 

18 ~ro~±ded-that if the member ~halt, within six-menthe one year 

19 aEter the member has been discharged or separated under 

20 honorable conditions from Stleh military service rettlrn 

21 returns, and ~estlme resumes the member's duties in the 

22 department, and ~revided-rtlrther.-that-~tleh if the member 

23 shalt-be is declared physically capable or-re~tlm±n9-stleh to 

24 resume those duties upon examination by the medical board. 

25 Sec. 5. Section 978.2, Code 1987, is amended to read as 

26 follows: 

27 978.2 PURPOSE OF CHAPTER. 

28 The purpose of this chapter is to promote economy and 

29 efficiency in the public service by providi~g an orderly ~eans 

30 whereby for employees whe-beeeme-stlperanntlated-may, witho~t 

31 hardship or prejudice, be-reptaeed-by-more-eapabte-employeesT 

32 and-te-that-end-~revid±n~ to have a retirement system which 

33 will provide for the payment of annuities to-ptlblie-empieyees, 

34 ~he~eby enabling the employees to care Eor themselves in 

35 retirement, and which by-~ts-previsiens will improve public 
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• employment withi!1 the state, reduce excessIve personnel 

2 turnover, and offer suitable attraction to high-grade men and 

3 women to enter public service in the stace. 

4 Sec. 6. Section 97B.4, unnumbered parag:aph 2, Code 1987, 

5 "s amended to read as fOllows: 

6 The department, menbers of the investment board, and the 

7 treasurer of state are not personally liable for actions or 

8 omissions, under this chapter that do not involve malicious or 

9 wanton misconduct even if those actions or omissions violate 

10 the standards established in section 97B.7. 

lL Sec. 7. Section 978.4, Code 1987, is amended by adding the 

12 following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. In the administration of the 

14 investment of moneys in the fund, employees of the depar:ment 

~5 and members of the board may travel outside the state for the 

16 purpose of meeting with investment firms and consultants and 

17 attending conferences and meetings to fulfill their fiduciary 

18 responsibilities. This travel is not subject to section 

19 421.38, subsection 2. 

20 Sec. 8. Section 97B.7, s~bsection 2, paragraph b, 

21 unnumbered ,:>aragraph 1, Code 1987, is amended to read as 
22 follows: 

23 Invest, subject to chapter 12A, the portion of the 

24 retirement fund which in the judgment of the departr.lent 1S not 

2S r.eeded for current payment of benefits under t~is chapter. 

26 The department shall execute the disposition and i~vestment of 

27 moneys in the retirement fUlld in accordance with the 

28 investment policy and goai statement establis~ed by the 

29 i~vestment board. In ~~e investment oE the EUlld, the 

30 department and invest~ent board sr.dll exerc:se the juJgrr.e~t 

31 and care, under the circumstances then prevailing, which 

32 persons of prudence, discretion, and intel:igence exercise in 

33 the management of their own affairs as-pre¥~ded-±~-gectie~ 

34 633~~~3,-stlbseetieft-~, not for the puroose of speculation, but 

35 with regard to the permanent disposition of the funds, 
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1 considering the probable income, as well as the probable 

2 sarety, of their capital_ Withl~ the limitations of the 

3 standard prescribed in this section, a fid~ciarv may acquire 

4 and retain every kind of oroperty and every :-ind of inve.sJ:rr.ent 

5 which persons of prudence, discretion, and i~telligence 

6 acquire or retain for their own account. 

i Sec. 9. Section 97B.7, subsection 2, paragraph b, 

8 unnumbered paragraph 4, Code 1987, is amended to read as 

9 follows: 

10 Consistent with this paragraph, investments made under this 

11 paragraph shall be made in a ~anner that will enhance the 

13 

l4 

15 

12 economy of this state, and in particular, will result in 

increased employment of the resider.:s of this state. 

Investments of moneys in the fund are not subject to sectio~s 

73.15 through 73.21. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Sec. 10. Section 97B.7, subsection 2, paragraph b, 

unnumbered paragraph 5, Code 1987, is amended to read as 

follows: 

if Except as provided in section 97B.4, if there is loss en 

the-~eee~ptien-e~-~e±e-ef-~eetl~it~es,-whe~e-iftve~ted-as 

~reseribed-by-law7-neither to the Eund, the treasurer~ ner the 

department is, and the board are not personally liab~e, bat 

and the loss shall be charged against the retirement ~ -... unc. I'!!"H! 

the~e There is appropriated from the retirement fund dn the 

amount as required fe~-the to cover a loss. Expense~ i~c~rred 

26 

27 

in the sale and purchase of securities belonging to tne 

retirement fund shall be charged to the retireme~t fund~ and 

28 there is appropriated from :he ret~rement f~nd an the amount 

29 a5 required for the expenses incurred. InvestDe~t ~anagement 

31 

32 

33 

34 

35 

30 expenses shall be charged to the invest~ent income of the 

retirement fund~ and there ~s appropriated from the retirement 

fund an the amount a5 required for the investment management 

expenses, subject to the limitations stated in this 

subparagraph. The amount appropriated for a fiscal year under 

this subparagraph shall not exceed one-half percent of the 
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I market value of the retirement fund. The department shall ~ 
2 report the investment management expenses for a fiscal year as 

3 a percent of the market value of the retirement fund in the 

4 annual report to the governor required in sec~ion 97B.4. A 

5 person who has signed a contract with the department for 

6 investment management purposes shall meet the requirements for 

7 doing business in Iowa sufficient to be subject to tax under 

8 rules of the department of revenue and finance. 

9 Sec. 11. Section 978.8, unnumbered paragraph 3, Code 1987, 

10 is amended to read as follows: 

:1 The members who are executives of a domestic life insurance 

12 company, a state or national bank, and a major industrial 

13 corporation, and the member who is a retired member of the 

14 system, shall be paid their actual expenses incurred in 

15 performance of their duties and shall receive in addition ~~e 

16 5tlm-ef forty dollars for each day of service not exceeding 

17 forty days per year. Legislative members shall receive forty • 

18 dollars for each day of service and their actual expenses 

!9 incurred In the performance of their duties. The per diem and 

20 expenses of the legislative members shall be paid from funds 

21 appropriated under section 2.12. The members who are active 

22 members of the system and the director of the department shall 

23 be paid their actual expenses incurred in the performance of 

24 their duties as members of the board and performance of their 

25 duties as members oE the board shall not affect their 

26 salaries, vaeB~±e~ vacations, or leaves of absence for 

27 sickness or injury. The appointive terms of the members 

28 appointed by the governor are for a perlod cf s~x years 

29 beginning and ending as provided in secticn 69.19. If there 

]0 is a vacancy in the membershIp of the board, ~he gcvernor has 

31 the power of appointment. Appointees to this board are 

32 subject to confirmation by the senate. 

33 Sec. 12. Section 97B.9, unnumbered paragraph 1, Code 1987, 

34 is amended to read as follows: 

35 Contributions unpaid on the date on which they are due and 
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1 payable as prescribed by the department, shall bear interest 

2 at the combined interest and dividend rate e~-o"e-ha~f-of-e"e 

3 l'e,.-ee"et11Tl -l'er -me!'ltn- f ~ em -a!'llj - a fee,. - e!:!e!': -011 ~ e - t'I:'I t"± -paj""e~~ 
4 1'±t'l9-aee,.tlee-~~te,.est-~9-~eee~~ee-br-~he-oel'tl,.~me!'le req~irec 

5 under section 978.70 for the applicable calendar year, 

S provided that the department may prescribe Eair and [easonaole 

7 regulations pursuant to which stleh the interest shall not 

8 accrue with respect to contributions required. Interest 

9 collected pursuant to this section shall be paid into the :owa 

10 public employees' retirement fund. 

11 Sec. 13. Section 97B.11, Code 1987, is amended to read as 

12 follows: 

13 

14 
1 r 
-~ 

16 

17 

18 

19 

20 

97B.11 CONTRIBUTIONS BY EMPLOY'SR AND E:.IPLOYEE. 

Each employer shall deduct from the wages of each member of 

the system a contribution in the a~ount of three and six

tenths percent of the covered wages paid by the employer 

through June 30, 1979, and cow~encing July 1, 1979 in the 

amount of three and seven-tenths percent of the covered wages 

paid by the employer, until the f~~~t-of-the-me~~h-~!'I-~h~eh 

the-membe~-attaiR~-the-age-eE-ge~eR~y-yea~g-o~-the ~ember's 

21 termination or retirement from employment, whichever is 

22 earlier. The contributions of th8 employer shall be en the 

23 amount of three and one-half percent of the covered wag8~ sf 

24 the member for service through December 31, 1975, and in the 

25 amount of five and twenty-five hundredths percent o[ the 

26 covered wages of the member for service co~~encing July 1, 

27 1977 L through June 30, 1979, and :n the amount of five and 

28 seventy-five hundredths percent or the covered wages of the 

29 member for service commenCing July 1, 1979. 

30 Sec. 14. Section 97B.15, Code 19B7, is amended ~o read as 

31 follows: 

32 97B.15 RULES. 

33 The department Sh8~~-h8~e-ftlt~-peWer-8ftd-8tlther~~y-te may 

34 make rules under chapter l7A and ~e establish procedures, not 

35 inconsistent with the-?re~±gieRg-ef this chapcer, which are 

-6-
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:2 l"ple"'_o.er.t this chaoter and sr.al: adopt reasonable and proper 
,~~~.~~,~~ -

3 [tIles ~o regulate and provide for the ~ature and extent of the 

4 p~oofs and ev~dence and the ~ethod of taking dIld furnishing 

J the ~eme proofs and evidence in ord~r :0 est2blis~ t~e ~ight 

6 to benefits heretlnder under this chaoter. 'rhe deoartment may 

7 ad0J?t rules to confor!1l_Eh~guirements for receiot of 

8 retirement benefits under this chapter to th~ mandates of 

'l ~pL~c~ble federal statutes and regulations aoverning aqe 

:0 disc,imination or the taxation of distributions. 

11 Sec. 15. Section 978.16, Code 

12 the section and inserting in lieu 

1987, is amended by strl~ing 

thereof the following: 

13 978.16 PROCEDURE OF DEPARTMENT. 

14 The department shall make decisions as to the rights of an 

15 individual applying for a payment under tr.is chapter. When 

L6 requested by an individual, or a person who makes a showing In 

l7 writing that the individual's or person's rights may be 

18 prejudiced by a decision the department has made, a hearing 

19 shall be scheduled under the Iowa administrative procedures 

20 Act, chapter I7A. If a hearing is held, the decision shall, 

21 on the basis of evidence adduced at the hearing, be affirmed, 

22 modified, or reversed under chapter 17A. 

23 Sec. 16. Section 97B.17, Code 1987, is amended to read as 

24 follows: 

25 978.17 RECORDS MAINTAINED. 

26 The department shall establish and maintain records uf each 

27 member, including but not limited to the amount of wages of 

28 each member, the contribution of each member with interest, 

29 and interest dividends credited thereon, and 9~eh these 

30 records shai~-~e are the basis for 

31 retirement benef~ts provided under 

~he ccmpi:at:on of the 

this chapter. 5t:leh The 

32 following records maintained under this chapter con~aining 

33 ~"Isona1 identifiable informat.ion are not public records for 

34 the ~rposes of chapter 22: 

35 1. Records containing social security numbers. 
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1 

2 

2. Records listing designated beneficiaries. 

3. Records specifying amcunts accumulated i'l memoets' 

3 active accounts. 

4 4. Records containing names. addresses. and amounts of 

5 ~onthly benefits to which members or their beneficiaries are 

6 entitled. 

7 5. Records containing names. addresses, and amounts of. 

8 lump sum refund payments to terminated ffieffibers or their 

9 beneficiaries. 

10 Summary information concerning the _demograPhics of_.che 

:1 members and general statistical information concerning the 

12 system is subject to chapter 22. as well as aggregate 

13 information by category. 

14 However. the department's records 8~~ii-b~ are evidence for 

15 the purpose of proceedings before the department or any ccu:t 

16 of the amounts of 8~eh wages and the periods in which they 

17 were paid. and the absence of an entry as to ~~-~ndi~idtlaiL9 a 

18 member's wages in 3~eh the records for any period 3h~±~-be 1S 

19 evidence that ne wages were not paid e~eh-iftdi~idtla± that 

20 member in 3~eh the period. 

21 Sec. 17. Section 978.37. Code 1987. is amended to read as 

22 follows: 

23 978.37 RECOGNITION OF AGENTS. 

24 The department may prescribe ~ules governing the 

25 recognition of agents or other persons,-etMer-t~8ft-e~ter~eye 

26 8e-here±narter-p~e~ided, representing claimants before the 

27 department. and may require of etleh the agents or otner-

28 persons. before being recognized dS representatives of 

29 claimants. that they Sh8±i show that ~hey ace of good 

30 cha,acter and in good repute. possessed of the necessary 

31 qualifications to enable them to ~ender s~eh the claimants 

32 valuable service. and otherwise competent to advise and aSS1S~ 

33 e~eh the claimants in the presentation of their cases. A~ 

34 8tterney-±n-geed-etaftding-wMe-ie-edffiit~ed-te-praetiee-be€ere 

35 t~e-d±striet-er-etlpreffie-eetlrr-ef-the-~t~te,-sh~ii-be-entie±ed 

-8-
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1 te-~e?~ese~t-e~8~m8nt~-oefe~e-t"e-depa~tment-tlper.-~i~ift9-w~t" 

2 the-devartment-a-eert±!ieate-~£-the-atte~fteyLg-ri9ht-te-~e 

3 p~aetiee-~rem-the-pregidin9-1tldge-e~-e~er~-ef-eny-~tleh-eetlrt~ 

4 Claimants may De represented by counsel at their own expense. 

5 Sec. 18. Section 97B.41, subseccion I, paragraph a, 

6 unnumbered paragraph 1, Code Supplement 1987, is amended to 

7 read as follows: 

8 "Wages" means all remuneration for employment. including 

9 tne cash value of remuneration paid in a medium other than 

10 cash, but not including the cash value of ~emuneration paid in 

11 2 medium other than cash necessitated by the convenience of 

12 the employer. The amount agreed upon by the employer and 

13 employee for remuneration paid in a medium other than cash 

14 shall be reported to the department by the employer and is 

15 conclusive of the value of the remuneration. However, 

16 remuneration which does not equal or exceed the sum of three 

17 hundred dollars in a calendar quarter shall be excluded. 

18 "Wages" does not include special lump sum payments made as 

19 payment for accrued sick leave or accrued vacation or payments 

20 made as an incentive for early retirement ~~_Eayments made 

21 upon dismissal. severance, Or a special bonus payment. Wages 

22 for an elected official means the salary received by an 

23 elected official, exclusive of expense and travel allowances. 

24 Sec. 19. Section 97B.41, subsection 1, parag(aph b, 

25 unnumbered paragraph 1, Code Supplement 1987, is amended to 

26 read as follows: 

27 "Covered wages" means wages of a member during the periods 

28 of membership service, including any amount a member Qay use 

29 to f'me a cafeter iCl bene: i t plan "nless the amounts u,?ed are 

30 exempt from the federal i~ccme ~ax and social securit~ as 

31 follows: 

32 Sec. 20. Section 97S.41, subsection I, paragraph b, 

33 subparagraph (8), Code Supplement 1987, is amended to read as 

34 follows: 

35 (8) For eee~ the calendar year from January 1, 1988, 8"d 
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• thereaf~erT-e~eept-as-pra¥ided-~ft-9~bpa~agraph-t9t thrOllgh 

2 December 31. 1988. wages not in excess of twenty-four thousa'Jd 

3 dollars. 

4 Sec. 21. Section 97B.41. subsection 1. paragraph b. Code 

5 Supplement 1987. is amended by adding ~he following new 

6 subparagraph: 

7 NEW SUBPARAGRAPH. (8A) For the calendar year beginnlng 

8 January l, 1989, and thereafter. excepc as provided in 

9 subparagraph (9). wages not in excess of twenty-five thousand 

10 dollars. 

11 Sec. 22. Section 97B.41, subsection 1, paragr2ph b, 

12 subparagraph (9), Code Supplement 1987, is amended to read as 

13 follows: 

~4 (9) Fa~ Commencing July 1. 1990. for each calendar year 

l6 

17 

:8 
19 

15 the~eafter. the department shall increase the covered wages 

limitation by eMe two thousand dollars if ~he annual ac~udria: 

valuation of the assets and liabilities of the retirement 

system indicates that t~e cost of the increase in covered 

wages can be absorbed within the e~ployer and employee 

20 contribution rates in effect under section 97B.1l. However. 

21 covered wages shall not exceed forty thousand dollars for a 

22 calendar year. 

23 Sec. 23. 

24 subparagraph 

25 follows: 

Section 97B.41, subsection 1, paragraph 0, 

(10). Code Supplement 1987, is amended to read as 

26 (10) Effective July 1. t9~8 1988. covered wages ~ha~t d0e~ 

27 not include wages to a member on or aEter-~he-f±r5t-ef-~he 

28 meMth-~n-wM~eh-the-member-8tta±n~-the-age-ef-~e¥eM~Y-7etl~~7-e~ 

29 afte~ the effective date of the member's retire~ent unl~ss the 

30 member is re-empteyed reemoloyed, as prcv:ded ~~de: section 

31 97B.48, subsection 3. 

32 Sec. 24. Section 97B.41, subsection 

33 unnumbered paragraph 2, Code Supplement 

34 read as follows: 

3, paragraph a, 

1987. is amendpd to 

35 If an interstate agency is established under chapter 28E 

-10-
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1 and similar enabling legislation In an adjoinl~g state. and a 

2 ~~ty an employer had made contributions to the system for 

1 employees performing Ell:lctions w~lich are trdIlsferred to the 

1 inters~ate agency. the employees of ~he interstate agency who 

5 oerform those functions shall be COllsidered ~O be employees of 

G the erty employer for the sole purpose of membe,ship in the 

7 system. although the employer contributions for those 

8 employees are made by the interstate agency. 

9 Sec. 25. Section 97B.41. subsection 3. paragraph b. 

:0 subparagraph (2), Code Supplement 1987. is &mendec to read as 

,I follows: 

:2 (2) Membere-ef-the-;e~era±-aeeefflb±y-ef-fewa Elective 

13 officials i!.0t inc:::luded_ in subparagraph (1) and temporary 

14 employees of the general assembly of Iowa unless ~~eh-~embe~e 

15 the elected officials or employees ~hal± make an application 

16 to the department to be covered under the-provieions-e€ this 

:!. 7 chapter. A-fflembet'-ef-~fte-;e~e~a±-ae:lelflbly An elected off ici_al 

18 :lot covered under suboaragraph (1) or ! temporary employee of 

19 the general assembly who made an application to the department 

20 to be covered under this chapter may terminate membership 

21 under this chapter by informing the department in writing of 

22 the lflembe~Ls elected official's or temporary employee's 

23 termlnation. 

24 Sec. 26. Section 97B.41. subsection 10. Code Supplement 

2S 1987. is amended by adding the following new paragraph: 

26 NEW PARAGRAPH. e. On or aEter July 1. 1988. an i~active 

27 member who had accumulated. as of the date of the member's 

28 last termination of employment. years of membership service 

29 equal to or exceeding the years of membership service 

30 ~pecified in this subsec~ion for qualifyi~lg as a vested member 

31 on that date of termination. 

32 Sec. 27. Section 978.41, subsection 13. paragraph a. Code 

33 Supplement 1987. is amended to read as follows: 

34 a. Service in the armed forces of the United States during 

35 a period of war or national emergency. pt'evidee it the 
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1 employee was employed by the employer immediately prior to 

2 entry into stlel"l the armed forces, dnd f".-loner-prolficied ., :he 

3 employee was (eleased from stich se(vice and returns to 

4 employment with the employer withi:1 ninety-da7~ twelve months 

5 of the date on which the employee ~Me~±-M8~e has the right of 

6 release from sacM service or wi~hin stle~ ~ longer period as 

7 may-be provided by the applicable laws of the United States 

8 app±ieeb±e-tMereloo. 

9 Sec. 28. Section 97B.41, subsection 17, Code Supplement 

10 1987, is amended to read as follows: 

11 17. "Membership service" means servic2 rendered by a 

l2 member after July 4, 19537-and-p.-ier-~o-the-ftrst-o€-the-men~h 

13 in-WMieh-tMe-member-ettaing-loMe-a~e-eE-se\fenlo7-ye8r5. Years 

14 of membership service shall be cou~ted to Lhe complete quarter 

l5 calendar year. 

l6 Sec. 29. Section 973.43, Code 1987, 45 amended by adding 

17 the following new unnumbered paragraph: 

18 NEW UNNUMBERED PARAGRAPH. Effective July 1, 1988, a member 

19 eligible for an increased retirement allowance because of the 

20 repaymenc of contributions under this section is enti:led to 

21 receipt of retroactive adjustment payments for no ~ore than 

22 six months immediately preceding the month in whiCh written 

23 notice was submitted 

24 Sec. 30. Section 

to the departmen:. 

97B.45, Code 1987, 

25 

26 

the following new subsection: 

NEW SUBSECTION. 4. The first of any 

27 member meets 

28 retire under 

the membership senllce and 

section 97B.49, subsection 

29 Sec. 31. Section 979.46, subseccio:1 

30 1987, is amended to read as follows: 

is amended by adding 

month in which a 

age reqUirements to 

15. 

1, Code Supplement 

31 1. A member who is an-~mp±oyee-of-lo~e-5te~e-and not an 

32 active member of any other retirement system in the state 

33 which is maintained in whole or in part by public 

34 contributions may remain in service beyond the date the member 

35 attains the age of sixty-five. The employee shall retire on 

-:2-



S.P. 

" the first day of the month after the last day of service. The 

2 employer shall not consider age as a factor in determining the 

3 continuation of the member's service. 

4 Sec. 32. Section 97B.46, subsectlon 2, Code Supplement 

5 1987, is amended by striking the subsection. 

6 Sec. 33. Section 97B.48, subsection 3, Code 1987, is 

7 amended to read as follows: 

8 3. If, after the first day of the month in which the 

9 member attains the age of fi:ty-five years and until the 

10 member's sixty-fifth birthday, a member who is retired under 

11 this chapter is in regular full-time employment, the member's 

12 retirement allowance shall be suspended for as long as the 

13 member remains 1n employment. However, employment sMa~~-net 

14 be-req8rded-8S is not full-time employment until the member 

l5 receives remuneration in an amount in excess of twe six 

16 thousand one hundred twenty dollars for a calendar year. 

17 Effective the first of the month in which a member attains the 

18 age of sixty-five years, a retired member may receive a ~ 
19 retirement allowance after return to covered employment 

20 regardless of the amount of remuneration received. As of the 

21 first of the month in which the member attains the age of 

22 seventy years, the member may receive a retirement allowance 

23 determined llnder section 97B.49, regardless of the amount of 

24 remuneration received. upon a retirement after re-em~~eyment 

25 reemployment, a retired member may have the retired member's 

26 retirement allowance redetermined under this section or 

2] section 978.49 or 978.50, whichever is applicabie, based upon 

28 the addition of credit for the years of membershlp service of 

29 the employee after re-ernpteymeM~ reempl~yment, the covered 

30 wage during reemployment, and the age of the~~ployee after 

31 reemployment. The retired member shall not receive a 

32 retirement allowance based upon more than a total of thirty 

33 years of s~rvice. 

34 Sec. 34. Section 97B.49, subsection 7, paragraph a, Code 

35 Supplement 1987, is amended to read as follows: 
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1 a. Notwithstanding other provisions of thlS chapter, a 

2 member who is or has been employed as a conservation peace 

3 officer under section 107.13 and who retires on or after Ju~y 

4 1, 1986, and before :uly 1, 1988, ~nd at the time of 

5 retirement is at least sixty years of age and has completed at 

6 least twenty-five years of members~ip service as a 

7 conservation peace officer, may elect to receive, in lieu of 

8 the receipt of any benefits under subsection 5 of th15 

9 section, a monthly retirement allowance equal to one-twelfth 

10 of fifty percent of the member's three-year average cevered 

Ii wage as a conservation peace officer, with beneei,s payable 

:2 during the member's lifetime. 

13 Sec. 35. Section 97B.49, subsection 7, paragraph b, 

l4 unnumbered paragraph 1, Code Suppiement 1987, is amended to 

l5 read as follows: 

16 A conservation peace officer whc, retires en or after July 

17 l, 1986, and before July 1, 1988, and has not completed 

18 twenty-five years of membership service as required under thlS 

19 subsection is eligible to receive a monthly retirement 

20 allowance equal to one-twelfth of ~ifty percent of the 

21 member's three-year average covered wage as a conservatio!1 

22 peace officer multiplied by a frac~ion of years of service as 

23 a conservation peace officer. For the purpose of th:s 

24 subsection, "fraction of years of service" means a !It!~ber, no~ 

25 to exceed one, equal to the sum of the years of me~bershlp 

26 service as a conservation peace officer, divided by ~wentl-

27 five years. On or after July 1, 1986, if the co~servation 

28 peace officer has not reached sixty years 0: age at 

29 retirement, the monthly retirement a:lowance shall be reduced 

30 by five-tenths of ene percent per ~onth for each month tha" 

31 the conservation peace officer's retirement precedes the date 

32 on which the conservation peace officer attains Sixty yea:s of 

33 age. 

34 Sec. 36. Section 97B.49, subsection 8, paragraph a, 

35 unnumbered paragraphs 1 and 2, Code Supplement 1987, are 
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1 amended to read as follows: 

2 Notwithstanding other provisions of this chapter, a member 

3 who is or has been emp!oyed as a peace officer and who retires 

4 on or afte: July l, :986~ and before July 1, 1988, and at the 

5 time of retirement is at least sixty years of age and has 

6 completed at least ~wency-five years of membership service as 

7 a peace officer, may elect to receive, in lieu of the benefits 

8 under subsection 5 of this section, a monthly retirement 

9 allowance equal to one-twelfth of fifty percent of the 

10 member's three-year average covered wage as a peace officer, 

11 with benefits payable during the member's lifetime. 

12 A peace officer who retires on or after July 1, 1986~ and 

13 before July 1, 1988, and has not completed twenty-five years 

14 oE membership service as required under this subsection is 

15 eligible to receive a monthly retirement allowance equal to 

16 one-twelfth of fifty percent of the member's three-year 

17 average covered wage as a peace officer multiplied by the 

18 fraction of years of service as a peace officer. For the 

19 purpose of this subsection, "fraction of years of service" 

20 means a number, not to exceed one, equal to the sum of the 

21 years of membership service as a peace officer, divided by 

22 twenty-five years. On or after July 1, 1984, if the peace 

23 officer has not reached sixty years of age at retirement, the 

24 monthly retirement allowance shall be reduced by five-tenths 

25 of one percent per month for each month that the peace 

26 officer's retirement precedes the date on which the peace 

27 officer attains sixty years of age. 

28 Sec. 37. Section 978.49, subsection 10, unnumbered 

29 paragraph 1, Code Supplement 1987, is amended to read as 

30 follows: 

31 Notwithstanding sections of this chapter relating to 

32 eligibility for and determination of retirement benefits, a 

33 vested member who is or has been employed as a correctional 

34 officer by the Iowa department of corrections and who retires 

35 on or aEter July 1, 1986, and before July 1, 1988, and at the 
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1 time of retirement is at least sixcy years of age and has 

2 completed at least thirty years of membership service as a 

3 correctional officer, may elec: :0 receive, l~ lieu of the 

4 receipt of benefits under subsectiorl 5 of this section, a 

5 monthly retirement allowance equal :0 one-twe~fth of fifty 

6 percent of the member's three-year ave~ag~ covered wage as d 

7 correctional officer, with benefits payable during the 

8 member's lifetime. 

9 Sec. 38. Section 978.49, subsection 13, paragraphs a and 

10 b, Code Supplement 1987, are ame~ded Lo read as ~ollows: 

11 a. Eaeh A member who retired f:om the system between 

12 January 1, 1976~ and June 30, 1982, or a conti~gent annuitant 

13 or beneficiary of such a member, shall receive with the 

14 November t986 1988 and the Novembe~ t9S1 1989 monthly beneE~t 

15 payments a retirement dividend equal to fifty seventy-five 

16 percent of the monthly benefit payment the member received [or 

17 the preceding June. The retiremen: dividend does not affecr 

18 the amount of a monthly benefit payment. 

19 b. Each member who retired from the system between July 4, 

20 1953 L and December 31, 1975, or a contingent annuitant or 

21 beneficiary of such a member, shall receive with the November 

22 r986 1988 and the November t981 1989 monthly benefic payments 

23 a retirement dividend equal to ~eve~ty-Eive one hundred 

24 percent of the monthly benefit payment the member received fnr 

25 the preceding June. The retirement dividend does net affect 

26 the amount of a monthly benef:t payment. 

27 Sec. 39. Sec~ion 978.49, subsection 13, Code Supplement 

28 1987, :s amended by adding the following new paragraph: 

29 NEW PARAGRAPH. o. If the membe~ dies on or after ]~ly • 

30 or the dividend year but before the pay~ent cate, the full 

31 amount of the retirement dividend eor that year shall be paid 

32 to the designated beneficiary. 

33 Sec. 40. Section 97B.49, subsection 14, unnumbered 

34 paragraphs 1 and 2, Code Supplernen~ 1987, are amended to read 

35 as follows: 
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1 Notwithstanding ocher provisions of this chapter. a member 

2 who is or has been empcoyed by the office of disaster services 

3 as an airport firefighter who retires on or after July 1. 

4 1986. and before July 1. 1988. and at the time of retirement 

5 is at least sixty years of age and has completed at least 

6 twenty-five years of ~embership service as an airport 

7 firefighter. may elect to receive, in lieu of the receipt of 

8 any benefits under subsection 5 of this section. a monthly 

9 retirement allowance eoual to aIle-twelfth of fifty percent of 

10 the member's three-year average covered wage as an airpor" 

II firefighter. with benefits payable during the member's 

12 lifetime. 

13 An airport firefighter who retires on or aEter July 1, 

14 1986. and before Julv 1, 1988, and has not completed twenty-

15 five years of membership service as required under this 

16 subsection is eligible to receive a monthly retirement 

17 allowance equal to one-twelfth of fifty percent of the 

18 member's three-year average covered wage as an airport 

19 firefighter multiplied by a fraction of years of service as an 

20 airport firefighter. For the purpose of this subsection, 

21 "fraction of years of service" means a number. not to exceed 

22 one, equal to the sum of the years of membership service as an 

23 airport firefighter, divided by twenty-five years. On or 

24 after July 1, 1986, if the airport firefighter has not reached 

25 sixty years of age at retirement. the month~y retirement 

26 allowance shall be reduced by five-tenths of one percent per 

27 mont~ for each month that the airport firefighter's retirement 

28 precedes the date on WhlCh the airport firefighter attains 

29 sixty years of age. 

30 Sec. 41. Section 978.49. Code Supplement 1987. 15 amended 

3l by adding the following new subsection: 

32 NEW SUBSECTION. 15. In lieu of the monthly benefit 

33 computed under subsections 1 and 3 as applicable, or 

34 subsection 5. for each active member retiring on or after July 

35 1. 1988. who is at least fifty-five years of age and for which 



S.F. 

1 the sum oE the number of years of membership service and prlor 

2 service and the member's age in years as of t~e member's last 

3 birthday equals or exceeds ninety-two, a ~onch~y beneEi~ sha:l 

4 be computed which 1S equal co fifty percent of the three-year 

5 average covered wage of the ~e~ber. 

6 Sec. 42. Section 97B.49, Code Supplement 1987, 1S amende6 

7 by adding the following new subsection: 

8 NEW SUBSECTION. 16. a. Notwithstanding other provisions 

9 of this chapter, a member who is or has been employed ~n a 

10 protection occupation who retires on or after July 1, 1988, 

11 and at the time of retirement is at least sixty years of age 

12 and has completed at least twenty-five years of membership 

13 service in a protection occupation, may elect to receive in 

14 lieu of the receipt of any benefits under subsections 5 or l~, 

15 a monthly retirement allowance equa~ to one-cwelfth of fifty 

l6 percent of the member's three year average covered wage as a 

17 member who has been employed in a protection occupation, with 

18 benefits payable during the member's lifetime. 

19 b. A member covered under this subsection who retires on 

20 or aEter July 1, 1988, and has not completed the twenty-five 

21 years of membership service required un~er paragraph "a" is 

22 eligible to receive a monthly retirement allowance equal tu 

23 one-twelfth of fifty percent oE t~e member's three-year 

24 average covered wage as a member employed in a protection 

25 occupation multipl1ed by a fraction of years af servi.:e. For 

26 the purpose of this subsection, "fraction of years of serVice" 

27 means a number, not to exceed one, equal to the sum 0: the 

28 years of memberShip service in a protect1on occupation, 

29 divided by twenty-five years. !f the member employed i~ a 

30 protection occupation has not reached sixty years of ~qe at 

31 retirement, the monthly retirement allowance shall be reduced 

32 by twenty-five hundredths of one percent per month for each 

33 month that the member's retirement precedes the date on which 

34 the member attains sixty years of age. 

35 c. For the purposes of this SUbsection, "a member employed 
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1 in a protection occupation" includes all of the following: 

2 (1) A conservation peace officer employed ~nder section 

3 107.13. 

4 (2) A county sheriff as defined in section 39.17, if the 

5 county sheriff elects to be covered under the system. 

6 (3) A deputy sheriff appointed pursuant to section 341.1, 

7 Code 1981 or section 331.903. 

8 (4) A marshal or police officer in a city not covered 

9 under chapter 400. 

10 (5) A correctional officer employed by the Iowa department 

11 of corrections in an applicable job classification. The 

12 department of corrections and the department of ?ersonnel 

13 shall jointly dete~mine the applicable merit system job 

14 classifications of correctional officers. 

15 (6) An airport firefighter employed by the disaster 

16 services division of the department of public defense. 

17 (7) An airport safety officer employed under chapter 400 

18 by an airport commission in a city of one hundred thousand 

19 population or more. 

20 (8) An arson investigator who commenced employment as an 

21 arson investigator of the department of public safety on or 

22 after July 1, 1988. 

23 d. Annually, the department of personnel shall actua,ially 

24 determine the cost of the additional benefits provided under 

25 this subsection as a percent of the covered wages of the 

26 employees covered by this subsection. Slxty percent oE the 

27 cost shall be paid by the employers of employees covered under 

28 this subsection and forty percent of the cost shall be paid by 

7.9 the employees. The employer and emp~Qyee contributions 

30 required under this paragraph are in addition to the 

31 contributions paid under section 978.11. 

32 e. For the fiscal year commencing July 1, 1988, and each 

33 succeeding fiscal year, there is appropriated from the state 

34 fish and game protection fund to the department of personnel 

35 the amount necessary to pay the employer share of the cost of 
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1 the additional benefits provided to employees covered under 

2 paragraph "c", subparagraph (1). 

3 f. Annually. during each fiscal year commencing with the 

4 fiscal year beginning July:. 1988. eacl. coun:y and applicaole 

5 city shall pay to the department ~~ personne~ the arnourlt 

6 necessary to pay the employer share of :he cost of the 

7 additional benefits provided to employees of tha: cou~ty or 

8 city covered under paragraph "c", subparagraphs (2). (3). (4). 

9 and (7). 

10 g. For the fiscal year commencing July 1. 1988, and each 

11 succeeding fiscal year, the department of corrections shall 

12 pay to the department of personnel from funds appropriated to 

13 the Iowa department of corrections, the amount necessary to 

14 pay the employer share of the cost of the additional benefits 

15 provided to employees covered under paragraph "c". 

16 subparagraph (5). 

17 h. For the fiscal year commencing July 1. 1988, and each 

18 succeeding fiscal year, there is appropriated from the general 

19 fund of the state to the department of personnel, from funds 

20 not otherwlse appropriated. an amount necessary to pay the 

21 employer share of the cost of the additional benefits provided 

22 to employees covered under paragraph "c", subparagraphs (6) 

23 and (8). 

24 Sec. 43. Section 97B.50, subsection 1, Code Supplement 

25 :987, is amended by striking the subsection and l~serting :n 

26 lieu thereof the following: 

27 1. Except as otherwise provided in this section. a member, 

28 upon retirement prior to the normal retirement date, is 

29 entitled to receive a monthly retirement allowance determined 

30 in the same manne~ as provlded for normal retirement in 

31 subsections 1, 4, and 5 of section 978.49 reduced as fellows: 

32 a. For a member who is less than sixty-two years of age. 

33 by twenty-five hundredths of one percent per month for each 

34 month that the early retirement date precede~ the normal 

35 retirement date. 
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1 b. For a member w~o IS at least sixty-two years of age and 

2 who has not comple~ed thirty years of membership service and 

3 prior serVIce, by twenty-five hundred~hs of one percent per 

4 month Eor each month t.hat the early retirement date precedes 

5 the normal retirement date. 

6 Sec. 44. Section 978.50, subsection 3, Code Supplement 

7 1987, kS amended to read as follows: 

8 3. A member who is at least sixty-two years of age and 

9 less than sixty-five years of age, and who has completed 

10 thirty or more years of membership service and prior service~ 

11 shall receive full benefits under section 978.49 determIned as 

12 if the member had attained sixty-five years of age. P~~-a 

13 membe~-who-±9-a~-~ea~~-f±f~y-~±~e-btl~-~ess-~han-9±~~y-~wo 

14 yea~s-o£-age-who-has-eomp~e~ed-at-~eas~-th±~ty-yedr9-of 

15 se~v~ee,-the-moM~h~y-~et±~eme~t-ai~owanee-shaii-be-~edtleed-ey 

:6 twe~tY-five-htlnd~eotMs-pe~eent-pe~-mon~h-fer-eaeh-mo~~h-~hat 

17 the-member~s-~etiremeftt-d8~e-preeedes-the-member~s-~±~ ~Y-

18 seeeMd-bir~hddy.--Per-e-ffiembe~-who-±s-at-ieast-E±§~y-f±ve 

19 yearg-ef-age-and-~ess-~htln-f±fty-~ine-years-e~-age-whe-has 

20 eemp~e~ed-th±rty-year9-ef-membership-serv±ee,-~he-me~thiy 

21 ~e~±~eme~t-aiiewaftee-shail-be-red~eed-by-f±ve-te~ths-pe~ee~t 

22 pe~-~enth-fer-eaeh-me~~h-~hat-the-membe~k5-~etireme~t-dtl~e 

23 preeedes-~he-memberkg-Mermai-retirement-d~te. 

24 Sec. 45. Section 978.50, Code Supplement 1987, is amended 

25 by adding the following new subsection: 

26 NEW SUBSECTION. 4. A member eligible for a retirement 

27 allowance adjusted under this section is entItled to receipt 

28 of retroactive adjustment payments Ear no more than six months 

29 immediately preceding the month 1:1 which wrltten notice of 

30 retirement was submitted to the depart~ent. 

31 Sec. 46. Sectlon 97B.68, subsection 1, Code 1987, ~s 

32 amended to read as follows: 

33 1. Prem-aftd-af~e~-crtl±y-17-l959 Effective July 1, 1988. any 

34 a person who is a member of the federal civil service 

35 retirement program shaii or the federal emoloyee's retirement 
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1 system is not be eligible fo~ membership in the Iowa public 

2 employees' retirement system, and the-p~e~~s~e~~-ef this 

3 chapter shalt does not apply to ~tleh that employee. AM~ An 

4 employee whose membership i~ the federal civi: se~vice 

5 retirement prog~am or the fece,al emp~?~ee'~ re:i~emen: sYStC? 

6 is subsequently terminated shall immediately not~fy the 

7 employee's employer and the department of personnel of ~tleM 

8 that fact, and the employee shall become s;.:::'ject to ~"e 

9 ~~ev±~±eM~-ef this chapter on the date the notification is 

10 received by the department. 

11 Sec. 47. Section 97B.73, Code 1987, is amended by adding 

12 the following new unnumbered paragraph: 

13 NEW UNNUMBERED PARAGRAPH. Effective July 1, 1988, a member 

14 eligible for an increased retirement allowance because of the 

15 payment of contributions under this section is entitled to 

16 receipt of retroactive adjustment payments for no more than 

17 six months immediately preceding the month in which written 

18 notice was submitted to the department. 

19 Sec. 48. Section 97B.73A, Code Supplement 1987, 1S amended 

20 by adding the following new unnumbered paragraph: 

21 NEW UNNUMBERD PARAGRAPH. Effective July 1, 1988, a member 

22 eligible for an increased retirement allowance because of the 

23 payment of contributions under this section is entitled to 

24 receipt of retroactive adjustment payments for no more than 

25 six months i~~ediately preceding :he month in which written 

26 notice was submitted to the department. 

27 Sec. 49. Section 97B.74, Code 1987, 1S amended by adding 

28 the following new unnumbered parag[aph: 

29 NEW UNNUMBERD PARAGRAPH. Effective July., 1988, a me~ber 

30 eligible for an increased retitement allowa~ce because of ~he 

31 payment of contributions under this section is entit~ed to 

32 receipt of retroactive adjustment payments for no more than 

33 six months immediately preceding the month in which w~.tten 

34 notice was submitted to the department. 

35 Sec. 50. Section 97B.75, Code 1987, is amended by adding 
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• the following new unnumbered paragraph: 

2 NEW UNNUMBERD PARAGRAPH. Effective July 1, 1988, a member 

3 elIgible for an increased reti~ement allowa~ce under this 

4 secrion is entitled to receipt of retroactive adjustment 

5 payments for no more than six months immedidcely preceding the 

6 month in which written notice was submitted to [he department. 

7 Sec. 51. Section 411.6, subsection 5, unnumbered paragraph 

8 2, Code 1987, is amended to read as fOllows: 

9 Should a member in service or the Chief of the police or 

10 fire departments become incapacitated for duty as a natural or 

11 proximate result of an injury or disease incurred in or 

l2 aggravated by the actual performance of duty at some definite 

:3 time or place or while acting, pursuant to order, outside the 

14 city by which the member is regularly employed, the member 

15 shall, upon being found to be temporarily incapacitated 

16 following an examination by the board of trustees, be entitled 

17 to receive the member's full pay and allowances from the 

:8 cit~:s ge~eral Z~nd until re-examined by ~B±e the boacd and 

19 found to be fully recovered or permanently disabled. 

20 Sec. 52. Section 411.6, subsection 8, paragraph b. 

21 unnllmbered paragraph 1, Code 1987, is amended to read as 

22 follows: 

23 in lieu of the payment specified in paragraph "a", a 

24 beneficiary meeting the qualifications of paragraph "c" may 

7.5 elect to receive a monthly pension equal to o~e-twelfth of 

26 forty percent of the average final compensation of the member, 

27 but not less than :se",e,'!\:y-fi'1e-ded:xIH"5 [went:; percent of the 

28 ~)~_~thly earnable compensation paid to an active_,:nemoer hcldiI!q 

29 t.ile highest _grade in _~'"t:e rank c;_ firefighter ( :cr a 
jO bene~iciary of Ll deceased ;.tembec of a fire depar:mer.t, or the .• 
31 ~. , grade in the rank of police patrol Gtfice!'~ for ".:gnes.t a 
32 beneficiarv , of a deceased member of a police department, if 

33 the memb~r was 1 i1 service at the ~ime of death. ?or a member 

34 not in service at the time of death, the penSion shall be 

35 reduced as provided in subsection ~, paragraph "b". 
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1 Sec. 53. Section 411.6, subsection 12, paragraph a, 

2 subparagraph (2), Code :987, is amended to read as follows: 

3 (2) Twenty percent 

4 membership service who are 

members with five or ~ore years of 

receivi~g an ordinary disabil.ity 

5 retirement allowance. However, effective ~uly 1. 1984, Eo~ 

6 members who retired before July 1, 1979. and_effective July 1, 

7 1988. for members who_ret:re on o[ after July 1. 1988. ~wenty-

8 five percent shall be used for members who a,e receiving an 

9 ordinary disability allowance. 

10 Sec. 54. Section 411.9. Code 1987, is amended to read as 

11 follows: 

12 411.9 MILITARY SERVICE EXCEPTIONS. 

13 A member who is absent while serving in the armed services 

14 of the United States or its allies and is discharged or 

15 separated from the armed services under honorable conditions 

16 shall have the period or periods of absence while serving :n 

17 the armed services. not in excess of four years unless any 

18 period in excess of four years is at the request and for the 

19 convenience of the federa~ government. incl~ded as part of the 

20 member'S period of serv~ce in the department. The member 

21 shall not continue the contributio~s required of the member 

22 under section 411.8 during the period of military service. if 

23 the member, within six-meMehs one year after the member has 

24 been discharged or separated under honorable conditions from 

25 military service. returns and resu~es duties in the 

26 department. and if the member is declared physically capable 

27 of resuming duties upon examination by the medical board. A 

28 

29 

30 

31 

32 

33 

34 

35 

period of absence may exceed four years at the request and ~or 

the convenience of the federal government. 

Sec_ 55. Section 421.38. subsec:ion 2. Code 1987, :s 

amended to read as fOllows: 

2. CONVENTION EXPENSES. Ne-e±8ims Claims for expenses in 

attending conventions. meetings, conferences. or gatherings 0: 
members of 8MY ~ association or society organized and 

existing as a quasi-pubiic association or soc:ety outside the 
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1 state of Iowa shall not be allowed at public expense, unless 

2 authorized by the executive council; a~d cla1ms for 3tleh thes~ 

3 expenses outside of the state shall not be allowed unless the 

4 voucher is accompanied by ~e-~tleh t!.e portion of the ~inutes 

5 of the executive council, certified to by its secretary, 

6 showing 

7 section 

8 attorney 

9 referred 

10 Sec. 

that the expense was authorized by the council. This 

does not apply to claims in favor of the governor, 

general, utilities board members, or to trips 

to in ~eetie~ sections 97B.4 and 217.20. 

56. Section 97B.67, Code 1987, is repealed. 

57. Sections 2 and 52 of this Act apply, beginning on 

12 the effective date of this Act, to persoils who are 

·11 Sec. 

13 beneficiaries on that date as well as those who become 

14 beneficiaries en or after that date. 

15 EXPLANATION 

16 This bill makes numerous changes to the various public 

17 retirement systems in this state. It makes the following 

18 changes in the Iowa public employees' retirement system 

19 (I PERS) : 

20 1. Increases the ceiling on covered wages ~wo thousand 

21 dOllars per year up to $40,000 commencing July 1, 1990. 

22 2. AllowS elective officials the choice of IPERS coverage. 

23 3. Allows members of the armed services twelve mo~ths 

24 rather than ninety days to return to covered employment. 

7.5 4 . Increases the limit on earnings 1n a position covered 

26 by IPERS from $2,100 per year to $6,:20 per year for a retired 

27 member to contInue receiving benefits. 

28 5. Combines the special classifications of ccnservaticn 

29 officer, correctional officer, sheriff, deputy sher~ff, pcl~ce 

)(1 l~ towns of Eewe: than eight t~o~sa~d populatio:l, airport 

31 firefighter 1n Des Moines, and airpo:t safety officer in Cedar 

32 Rapids into a single protection occupation classification witt. 

33 full benefits paid at age fifty-five after twenty-f1ve years 

34 of service. 

35 6. Allows the retired member cf the system who 1S a member 
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1 of the investment board to receive per diem. 

2 7. Allows certain IPERS records to be exempt :rom the open 

3 records law. 

4 8. Provides an option that memters for which their number 

5 of years of service and age equal nine:y-two are eligible for 

6 full benefits. 

7 9. Reduces the early retirement penalty from one-half 

8 percent per month to one-fourth percent per month for each 

9 month the retirement precedes the normal retirement date. 

10 10. Clarifies the liability of the investment board, the 

11 department of personnel, and the treasurer 0: state. 

12 11. Allows employees and members of the investment board 

13 to travel outside the state for investment purposes. 

14 12. Clarifies fiduciary responsibility in the investment 

15 of funds. 

16 13. Strikes language referring to retirement at age 

17 seventy, to comply with federal law. 

18 14. Allows an inactive member who has accumulated 

19 sufficient service for vesting to be a vested member. 

20 15. Provides for a November retirement dividend in 1988 

21 and 1989 of seventy-five percent of the regular benefit for 

22 members who retired between January 1, 1976, and June 30, 

23 1982. 

24 16. Provides for a November retirement diVidend in 1988 

25 and 1989 of one hundred percent of the regular benef~t for 

26 members who retired between July 4, 1953, and December 31, 

27 1975. 

28 17. Provides for retroactive adJustment payments of 

29 benefits for not more than six months In certain cases. 

30 18. Provides clarifying language. 

31 It makes the following changes to the peace officers' 

32 retirement system and the local police and fire retirement 

33 systems: 

34 1. Allows members of the armed services twelve months 

35 rather than six months to return to covered employment. 
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, 2. Increases the minimum pension to a beneficiary of a 

2 deceased member who died under the ordinary death provision to 

3 a percent of the mo~thly earnable compensatlon of a senior 

4 patrol ofEice~ or member holding the highest grade in the rank 

5 of police officer or firefighter. The increase applies to 

6 members already receiving the benefit. 

7 3. Increases from twenty percent to twenty-five percent 

8 the percent used in calculating increased benefits for members 

9 retired under ordinary disability to correspond to a previous 

10 increase in benefits from forty percent to fifty percent. 

11 The bill also requires that the costs of temporary 

12 disability of police officers and firefighters be paid from 

13 the city's 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

general fund. 

SIMILAR TO HSB 580 (LSB 764615) 

-27-

LSB 7646HV 72 

db/cf/24 



PAGE TWO, Y~RCH 11, 1988 HOUSE CLIP SlICE'!, 

.EQUESTED 

HOUSE FILE 2405 
FISCAL NOTE 

BY REP~ESENTATIVE BLANSHk~ 

-,,,-,.,. 

In compliance with a written requ~st received March J, 1988, a fiscal nol:c for 
HOUSE FILE 2405 is hereby submitted pursuant to Joint Rule 17. D~ta u,;ed In 

developing this fiscal note are available from the Legislative Fiscal Bureau 
to members of the Legislature upon r~quest. 

House F·ih: 2405 makes numerous changes to the VarlOu!; puhlic retirement 
systems in this state. It makes the following chanees 1n the Iowa public 
employee's retirement system (IPERS): 

. 

A. Increases the ceiling of covered wages t~n thousand dollars per year 
up to $40,000 commencing July 1, 1990. 

B. Allows elective officials the choice of I?ERS covecDge. 
c. Allo~s members of the armed servlces twelve month!; ~athc~ than 

ninety days to return to covered em~loyment. 
D. Increases the limit on earn1ngs 1n a position covered by IPERS from 

$2100 to $6120 per year for a retired person to continue receivlng 
benefits. 

E. Combines the special classifications of conse~vacion officer, 
correctional officer, sheriff, deputy sheriff, police 1n towns of 
fewer than eight thousand population, airport firefighter 1n Des 
Haines and airport safety officer 1n Cedar Rapids into a ~ingle 
protection occupation classification with fll1I benefits paid at age 

F. 

C. 
H. 

I. 

J. 

K. 

L. 
M .. 

N. 

O. 

P. 

Q. 

R. 

fifty-five after twenty-five year~ of service. 
Allows the retired members of the syster., who 1~ • .1. member uf the 
investment board to receIVe per diem. 
Allows certain IPERS records to be exempt from tne open record" law. 
Provides an option that members fcr which their numher Or y~n.rfi of 
serV1ces and age equal 92 are eligible for full benefit •. 
Reduces the early retirement penalty from 1/2 percent to 1/4 percent 
per month for each 11lonth the retirement precede:j tht~ normal 
retirement date. 
Clarifies the liability of thp. :nvestmcnt boare., the d(~j)artffi('nt of 
personnel a~d the treaSurer of st~Le. 
Allows employees and members of the investment boarc to ~r~vel 

outside the state for investment ?urposes~ 
Clarifies fiduciary responsibility in the inve$tm~nL of t~p.ds. 

Strikes language referring to retirement age seven::y, to c(l!'!:;)ly with 
federal law. 
Allows an inactive member who has accumulated sufficient ser'v:ces 
for vesting to be a vested member. 
Provides for a November retirement dividend 1n 1988 ~ni 1989 of 75 
percent of the regular benefit for members who retired between 
January 1, 1976 and June 30, 1982. 
Provides for a November retirement dividend 1n 1988 a~d 1989 of 100 
percent of the regular benefit for members who retired o2tween July 
4, 1953 and December 31, 1975. 
Provides for retroactive adjustment paym€nts of benefits for not 
more than SlX months 1n certain cases. 
Provides clarifying language. 
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The bill also makes the following changes to the peace officers' retirement 
system and the local police and fire retirement systems: 

A. Allows members of the armed services t\.lclve months rather than SlX 

months to return to covered employment. 
B. ,Lnc~eases the minimum pen~ion to a beneficiary of a decea~ed member 

who died under the ordinary death provisioll. to a percent of the 
monthly earnable compensation of a senior patrol officer Or member 
hulding the highest grade In the rank of police officer Or 
ftrefighter. The increase applies to members already receiving the 
benef i t. 

C. Increases from 20 ~ercent to 
calculating increased benefits 
disability. 

2S percent, the percent used in 
for members retired under orditlary 

The bill also requires 
officers and firefighters 

that the costs of 
be paid from 3 city's 

temporary disability of police 
general fund. 

FISCAL EffECT: The following costs to the 
actuarial study and reflect the estimated cost~ 
presented in this bill. 

IPERS Fund were based OIl a~ 

to the system for the changes 

D. rncre~sing the 
total of $40,000 

covered uage limitation by $2,000 per year up to a 
beginning in FY 1991, the cost would be S3,550,OOO. 

E. Providing a dividend of 75% of the monthly benefit in Novemb~r 1988 
and November 1989 for members uho retired between Jan11ary 1, 197& 
and June 30, 1982, the cost would be S814,409. 

F. Providing a dividend of 1001 of the monthly benefit In ~Gvemb.r 1988 
and November 1989 for members wI» retired bet;.J2en Ju~! 4, i.9~) d;.d 
December 31, 1975, the cost would ~e $548,758. 

c. Al.louing a member who has uorkecl 30 years and has .3; ('"')mbin..ltlon of 
years 'of services and age that· total. at l.east 92, the :ost would be 
$26,100,000. 

H. There is no actuarial data available for the other prov~sioils of the 
bill that concern IPER$. 

I. Provides a mInImum benefit of 20k of the r:1onthly eaf":l3b1e 
compensation paid to an active member !laving the rank of senior 
patrol officer of the Iowa highway safety patrol if the memocr was 
in service at the time of death, for beneficiaries of those member$. 
The costs, to the peace officcrs' retirement system, is 3ctuariai1y 
estimated to be S55,45S. 

J. There is no actuarial data available for the other provISions of the 
bi 11 that concet'o the peace officers' t"et 1 remcnt sy!>tem 0(' ch-3nges 
made to Chapter 411 systems. 

(Source: IPERS and Department of Pub 1 ic Safety) .f'I ( l.S B JJa.4-6.!!, D Ph' ) 

nLED ~lARCH 10, 1988 BY DENNIS PROUTY, FISCAL DIRECTOR 
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HOlJSE FILE 2405 

H-S41S 

1 Amend House File 2405 as fol.lows: 
2 1. Page 21, by inse:-ti;.g at:!:er li::e 30 ~he 

3 following: 
4 "Sec. NDI SECTION. 978.63 I NSUR!l.NC::; 

S COVERAGE. 
6 
7 
8 
9 

The department shall offer Medicare s~p?lernent 
covetage under a group policy of acc~dent and sicKness 
insurance to members who have retired and a:e 
teceiving benefits under this c~a?ter. The department 

10 may retain an amount ~ot exceeding one-half o~ one 
11 percent of the monthly beneEit of a member for :he 
12 costs incurred in administering the group insurance 
13 policy." 

2. By numbering and renumbering sections as 
IS necessary. 
14 

I1-541S FILED MARCH 9, 1988 BY PETERS of woodbury 
r.~,.y .< .... <...--/_,.t •• _ '-,-./ .... : (~.::~~ .• "!'/? 



P,\Gl:: TWENTY-ONE, ;.tARCH 10, 1988 HOUSE CL Tl-' S:YET 

HOUSE FILe: 2405 
H-S418 

1 ~~end House Fi:e 2405 as fol~ows: 
2 1. Page 1, by i~se:~i~g a:t~~ l:r.e 28 ~~e 
3 tol.:"owi;:g: 
~ "Sec. 2A. Sect':'o:: 97A.6, s~bsec:~o~ ':'2, 9a:-3g:-a9l'": 
5 a, Code 1987, is 3xer-.ded::) read as fo.:..l8WS: 
6 d. To the ~emje~'s s~:viving spo~se :c con::!~~~ sc 
7 long as ~a~d-?8rt1 :he soouse remains ul~ma~~~e~, ~ttt!a: 
8 to one-~dlf the a~ount :eceived by ~tien the dec~a5ed 
9 beneficiary, but i~ :!o :nstance less :han ~~f~? 

10 doi!ar~-oer-~o~eh an amo~nt eaual to twe~tv o~:·~e:lt of 
11 the monthly earnab~e campe:1sation paid to an <:cC::":e --
12 member having the rank of senior patrol oEfice, c:_ t~ 
13 Iowa highway safety patrol, and in adeition ~M~rete a 
14 monthly pension equa~ to the mont!llj pension ;;>ayable 
:5 u~der sub5ectio~ 9, paragraph "c," 0: t~is secticI; :0r 
16 each child under eighteen years ~~ age: or". 
17 2. Pace 10, line 14, bv s~~ikina the word "July'l 

-' .... -'18 d' t . ... . t;, l' II - a ,. an 1nser 1ng c~e LO~ oW1ng: ~ nuary . 
19 3. Page 17, line 35, by inserting after tr.e word 
20 "age" the following: "and ~as completed ae leaat 
21 thirty years of membership service and prior 
22 service,". 
23 4. Page 18, line 5, by inserting after the wore 
24 "member." the following: "If the member has not 
25 completed thirty years of service, the monthly beneE:: 
26 shall be multiplied a fraction of years of service. 
27 For the purpose of this subsection, "fraction of years 
28 of service" means a fraction equal to the number ~f 
29 years of membership serV1ce and prior service divided 
}O by thirty years." 
31 5. Page 23, by inserting after line 35, the 
32 following: 
33 "Sec_ 52A. Section 411.6, subsection 11, paragraph 
34 a, Code 1987, is amended to read as follows: 

'35 a. To the spouse to continue so long as ~e~d 
36 pa~tner the spouse remains unmarried, equal to one-
37 halE the amount received by ~ne~ the deceased 
38 beneficiary, but i:1 no i:1stance less tha:1 ~e\le~t'1-:'i\le 
39 do~lara-?er-~nth twenty percent of t~e mO:1:hly 
40 earnable comoensation paid to an active member ~olding 
41 the highest grade in the rank of firefighter, for a 
42 beneficiary of a deceased member of the fire 
43 deoartment, or the hiGhest grade in the rani< of O_o_~lc_e 
44 Datrol officer, :or a beneficiarv 0: a deceased memoer 
45 of a police department, and in addition the~ete 2 

46 monthly pension equa: to the monthly penSion payaole 
47 under subsection 9 of this section for each chi~d 
~8 under eighteen years of age; or". 
49 6. Page 25, line 11, by striking the word and 
50 figure "and 52" and inserting the following: "2A, 52, 
Page Two 

~ and 52!>,". 
2 7. By ~~mberi~g 3!:d =e~~:mbe[ing sectio~s ~s 
3 necessar'}. 
li-S418 (,'ILED ~t-"RCH 9, 1988 BY BLANSHN, of Greene 

,-

I 
( . • • 

" 

... 

.. 
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PAGE Tl"iENTY-THREE, ~lARCH 11 .. 1988 IIOUSE CLIP SHEET 

HOL!SE FILE 2405 
~H-5498 

"'Wl Amend the amendment, H-5418, to House File 2405 as 
2 follows: 
3 1. Page 1, by inserting after line 48 the 
4 following: 
5 " page 24, by inserting after line 29 the 
6 following: 
7 "Sec. Section 411.20, subsection 1, Code 
8 1987, is amended to read as follows: 
9 1. There is appropriated from the general fund of 

10 the state to the municipal assistance fund established 
11 in chapter 405 for each fiscal year an amount 
12 necessary to be distributed to cities which have 
13 established fire and police retirement systems under 
14 the provisions of this chapter. Funds shall be used 
15 to finance the costs of benefits provided in this 
:6 chapter by amendments of the Acts of :~e Sixty-sixth 
17 General Assembly, chapter 1089, a~d effec~ive July 1, 
18 1988, shall be used to finance the costs of the 
19 benefit improvements prOVIded in sectIons 52 and 52A 
20 of this Act. 
21 Sec. Section 411.20 .. Code 1987, is amended by 
22 adding the following new subsection: 
23 NEW SUBSECTION. 4. Commencing with the fiscal 

.e, 

"4 year beginning July 1, 1988, the amounts dist;:-ibuted 
to pay the state's portion of the coses of the benefit 
improvements provided in sections 52 and 52A of this 

27 Act shall be computed by the actuary employed by che 
28 respective board of trustees on the basis of the 
29 results of actuarial valuations performed by the 
30 actuary. The actuarial valuations shall be co~ducted 
31 for the fiscal years beginning July 1, 1987, a~d July 
32 1, 1988, in the manner provided in this section to 
33 determine the costs of benefit improvements provided 
34 by the Sixty-sixth General Assembly, chapter 1089, 
35 using the fiscal years beginning July 1, 1978, and 
36 July 1, 1979. 
37 A ratio of payroll shall be determined and 
38 certified to the director of revenue and finance. Fer 
39 the fiscal year commencing July 1, 1988, and eac;, 
40 fiscal year thereafter, the director cr revenue and 
41 finance shall pay to each city an amount equal to the 
42 ratio of payroll computed for a retirement syste~ 
43 times the payroll ef the active members employed under 
44 that system for the fiscal vB~rD~GERER of Johnson 

H-,)498 FILED l-lARCH 10, 1988 CARPENTER of Polk 

:~,~·t'<'/~!~,~:-;· .: ~( .. 1"·~~/) 



!iOUSE fILE 2405 
H-5437 

1 Amend House File 2405 as follows: 
2 1. Page 16, by striking lines 9 through 26. 
3 2. Page 20, by inserting after line 23 the 
4 followi ng: 
5 "Sec. Section 97B.49, Code Supplement 1987, 
6 is amended by adding the following new subsection: 
7 NEW SU8SECT;:ON. 17. Effective July 1, 1988, for 
8 each member who retired from the system prior to 
9 January 1, 1976. and for each member who retirej from 

10 the system under subsection 1 on or after Jan':ary 1. 
11 1976, the amount of regular monthly retirement 
12 allowance attributable to membership service 2,d prior 
13 service that was payable to the member for June 1988 
14 is increased by ten perce~t. 
15 The increase payable to a member under this section. 
16 is also payable to a beneficiary and a contingent 
17 annuitant. 
18 Sec. Section 97B.49, Code SUDolement 1987, LS 

19 amended by adding the following new s~bsection: 
20 NEW SUBSECTION. 18. Effective July 1, 1988, for 
21 each member who retired from the system unde'r 
22 subsections 5, 7, or 8 between January 1, 1976, and 
23 June 30, 1982, the monthly benefit shall be recomputed 
24 using fifty percent of the five-year average covered 
25 wage multiplied by a fraction of years of service 
26 rather than forty-seven percent of the five-year 
27 average covered wage." 
28 3. By numbering and renumbering sections as 
29 necessary. 

11-5437 fILED MARCH 10, 1988 
~ ~:.:.:.. ( ... .;,. J I ~ -.':.... ); ..... 4 i.: ! 

BY FULLER of Hardin 
COREY of Louisa 

• 



PAGE TWENTY-SEVEN, ~1RCH 11, 1933 

HOUSE FILE 2405 
'-'-5501 

.~ ~~end amendment, H-5418, to Hause File 2405 as 
2 follows: 
3 1. Page~, by inserting after line 30 the 
4 following: 
5 " Page 23, by inserting after line 6 the 
6 following: 
7 "Sec. NEW SECTION. 97B.78 TRANSFER OF 
8 EMPLOYMEN~ 
9 A vested member of the system who was covered under 

10 the system for serVice with one employer and 
11 transferred employment to a different employer #ithout 
12 an interruption of service, but who received a refulld 
13 of accumulated contributions for service with the 
14 first employer may elect in writing to the department 
15 to make contributions to the system for that period of 
16 membership service for which a refund of contributions 
17 was made. The member shall submit verification of 
18 service with the first employer and verification that 
19 the service under the system was continuous. T!le 
20 contributions repaid by the member for such service 
21 shall be equal to the accumulated contributions, as 
22 defined in section 97B.41, subsection 12, received by 
23 the member for that period of membership service plus 

~ 
interest on the accumulated ccntributions for the 

s period from the date of receipt by the member to the 
date of repayment equal to two percent plus the 

27 interest dividend rate applicable for each year 
28 compounded annually."" 

H-5501 FILED MARCH 10, 1988 BY RENAUD of Polk 
~ / 
V~Le::"C,:_,,,/ """,. t /·r'?~''',-:r...--- ;;. ':. (;? /(" ~ ) , 



PAGE TWENTY-FOUR, MARCH 11, 1988 HOUSE CLIP SHEET 

HOUSE FILE 2405 
H-5500 
1 Amend the amendment, H-5418. to House File 2405 as 
2 follows: 
3 1. Page 1, by inserting after line 30 the 
4 following: 
S .. Page 22, by inserting after line 26 the 
6 following: . 
7 "Sec. Section 97B.74, unnumbered paragraph 1, 
8 Code 1987~s amended to read as follOWS: 
9 An activeT-ve3ted7-or-ret±r~d member of the system 

10 who has been an active member of the system ducj~g 
11 this period of membershio service for at Least.O:1e 
12 year and who at any tl",e betwee" ?fter .July 4, : ')53 
13 a"d-3~~y-r,-r9~3 was a member of ~he system,-b~t-who 
14 did-"oe-meee-the-~eqtti~eme"ts-to-be-a-ve3~ed-membe~ 
15 fo~-thae-pe~iod-of-membe~~hip-~e~viee, and who 
16 received a refund of contributions for that pe~icd of 
17 membership service, may elect in writing to the 
18 department to make contributions to the system ror 
19 th~t period of membership service for Which a refu:ld 
20 of contributions was made. The contrioutions repaid 
21 by the member for ~tteh service shall be equal to the 
7.2 accumulated contributions, as defined in section 
23 973.41, subsection 12, received bv the member for that 
2~ period of membership service plus in:ecest on the 
25 accumulated contributions for the perIod from tll~ date 
26 0: receipt by the member to tr.e date 0: repayment 
27 eCllal to two Dercent D~US the ~nterest dividend rate 
28 applicable fo~ each y~ar compounded annually. 
29 Sec. Section 973.74, unnumbered parag~aph 2, 
30 Code 198~is amended by striking t!'.e ',,,,,umbered 
3: paragraph ..... 

fi-5500 dLED MARCH 10, 1988 BY DIEMr::R ()f Black IJ.:n:k 
'\ "" .'" L ,'/ '_." .,1 ",' <: ..• 

IIOUSE FILE 240S 
i!-5497 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

Amend amendment H-5418, to House File 2405, as 
follows: 

1. Page 1, lines 6 and 7 by striking the words: 
"to continue so long as ~aia-ra~ty the spouse "emains 
unmarrIed," and inserting the following: ·~o-ce~eiM~e 
eo-len9-a~-eaia-ra~ty-~emain~-~nmar~~ee,". . 

2. Page 1, lines 3S and 36 by striking the words; 
"to continue so long as ~aia rar~~er the spouse remains 
unmarr1ed,n and inserting the follo~~!lg: ~to-eon~in~~ 

ee-len9-a~-~aia-ra~tne~-~emai,,~-~n~~p~iea7". 

BY DODEn~R of Jolln~;on 

BRA~1~1PR of LInn 
H-5497 FILED ~IARClI 10, 1988 
-:; ~·(,Y~J ,~/fl. ,,"j. .1/.;) 

BISIGNA~O of Polk 

'. 



HOUSE FILE ~ ¥ ().s-
BY COMMITTEE ON STATE GOVERNMENT 

(As Amended and Passed by the House March 10, 1988) 

Passed House, Date./.. fJ ,P.-> 

Vote: Ayes 1;;- Nays 

Approved 

/ 
13 

A BILL FOR 

Passed 

Vote: 

Senate, Date /.'" il~~ 
Ayes t/a Nays 4-

-'-------

1 An Act relating to the administration and benefits for certain 

2 public retirement systems. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

House Amendments 

HF 2405 

db/?k/25 



S.P. H.F. 

1 Section 1. Section 97A.l, subsection 2, Code 1987, 1S 

2 amended to read as follows: 

3 2. "Peace officer" or "peace officers" shall mean all 

4 members of the divisions of highway safety and uniformed force 

5 and criminal investigation and bureau of identification in the 

6 department of public safety, except clerical workers, who have 

7 passed a satisfactory physical and mental examination and have 

8 been duly appointed as members of the state department of 

9 public safety in accordance with ~"e-p~ovis~ons-of section 

10 80.15L and the division of drug law enforcementL and arson 

11 investigators in the department of public safety hired prior 

12 to July 1, 1988, except clerical workers, and the division of 

13 beer and liquor law enforcement of the department of public 

14 safety, except clerical workers. 

15 Sec. 2. Section 97A.6, subsection 8, paragraph b, 

16 unnumbered paragraph 1, Code 1987, is amended to read as 

17 follows: 

18 In lieu of the payment specified in paragraph "a," a 

19 beneficiary meeting the qualifications of paragraph "~CO may 

20 elect to receive a monthly pension equal to one-twelfth of 

21 forty percent of the average final compensation of the member, 

22 but not less than fiftr-ao±±8~s an amount egual to twenty 

23 percent of the monthly earnable compensation paid to an active 

24 member having the rank of senior patrol officer of the Iowa 

25 highway safety patrol if the member was in service at the time 

26 of death. For a member not in service at the time of death, 

27 the pension shall be reduced as provided in subsection 1, 

28 paragraph "b". 

29 Sec. 3. Section 97A.6, subsection 12, paragraph a, Code 

30 1987, is amended to read as follows: 

31 a. To the member's surviving spouse eo-eeMeintie-se-len2-B~ 

32 sB~d-~arty-remains-ti~m8r~iea7 equal to one-half the amount 

33 received by suen the deceased beneficiary, b~t in no instance 

34 less than fiftr-doiier~-?er-month an amount equal to twenty 

35 percent of the monthly earnable compensation paid to an active 

-1-
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S.F. H.F. 

1 member having the rank of senior patrol officer of the Iowa 

2 highway safety patrol, and in addition the~ete a monthly 

3 pension equal to the monthly pension payable under subsecti~n 

4 9, paragraph ·c," of this section for each child under 

5 eighteen years of age; or 

6 Sec. 4. Section 97A.6, subsection 14, paragraph a, 

7 subparagraph (2), Code 1987, is amended to read as follows: 

8 (2) Twenty percent for members with five or more years of 

9 membership service who are receiving an ordinary disability 

10 retirement allowance. However, effective July I, 1984. for 

11 members who retired before July I, i979, and effective July", 

12 1988, for members who retire on or after July I, 1988, twenty-

13 five percent shall be used for members who are receiving an 

14 ordinary disability retirement allowance. 

15 Sec. 5. Section 97A.9, Code 1987, is amended to read as 

16 follows: 

17 97A.9 MILITARY SERVICE EXCEPTIONS. 

18 Any ~ member who is absent from duty as a peace officer 

19 while serving in the armed services of the United States or 

20 its allies and is discharged or separated the~ef~offi from 

21 service in the armed forces under honorable conditions shall 

22 have a"y-saeh the period or-~er±ods of absence while serving 

23 in saeh the armed services on other than a voluntary basis and 

24 one stteh period of absence, not in excess of four years, while 

25 serving in stteh the armed forces on a voluntary basis~ 

26 included as part of the member's period of service in the 

27 department. Stteh The member shall is not ~e required to 

28 continue the contributions required of the member under 

29 section 97A.8, during stteh the period of military serVlce. 

30 ~~ovided-that if the member shall, within ~±~-~o"ths one year 

31 after the member has been discharged or separated under 

32 honorable conditions from stteh military service ~e~ttr" 

33 returns, and ~esaffie resumes the member's duties in the 

34 department, and ~rovided-fttrthe~7-that-s~eh if the member 

35 Sh8ii-~e is declared physically capable ot-~esttmi"~-stleh to 
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S.F. H.P. ~~ 

1 resume those duties upon examination by the medical board. 

2 Sec. 6. Section 97B.2, Code 1987, is amended to read as 

3 follows: 

4 97B.2 PURPOSE OF CHAPTER. 

5 The purpose of this chapter is to promote economy and 

6 efficiency in the public service by providing an orderly means 

7 whe~eey for employees whe-eeee~e-sa~erartrttlaeed-may, without 

8 hardship or prejudice, be-~ep~Beed-by-~ere-eBpBb~e-emp±eyees, 

9 and-ee-ehae-ene-prev±din9 to have a retirement system which 

10 will provide for the payment of annuities ee-ptle~ie-emp±eyees, 

11 ehereby enabling the employees to care for themselves in 

12 retirement, and which by-ies-prev±siens will improve public 

13 employment within the state, reduce excessive personnel 

14 turnoverL and offer suitable attraction to high-grade men and 

15 women to enter public service in the state. 

16 Sec. 7. Section 97B.4, unnumbered paragraph 2, Code 1987, 

17 is amended to read as follows: 

18 The department, members of the investment board, and the 

19 treasurer of state are not personally liable for actions.or 

20 omissions, under this chapter that do not involve malicious or 

21 wanton misconduct even if those actions or omissions violate 

22 the standards established in section 97B.7. 

23 Sec. 8. Section 97B.4, Code 1987, is amended by adding the 

24 following new unnumbered paragraph: 

25 NEW UNNUMBERED PARAGRAPH. In the administration of the 

26 investment of moneys in the fund, employees of the department 

27 and members of the board may travel outside the state for the 

28 purpose of meeting with investment firms and consultants and 

29 attending conferences and meetings to fulfill their fiduciary 

30 responsibilities. This travel is not subject to section 

31 421.38, subsection 2. 

32 Sec. 9. Section 97B.7, subsection 2, paragraph b, 

33 unnumbered paragraph 1, Code 1987, is amended to read as 

34 follows: 

35 Invest, subject to chapter 12A, the portion of the 
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s. F. 

1 retirement fund which in the judgment oE the department is not 

2 needed for current payment of benefits under this chapter. 

3 The department shall p.xecute the disposition and investment oE 
4 moneys in the retirement fund in accordance with the 

5 investment 

6 investment 

policy 

board. 

and goal statement established by the 

In the investment of the fund. the 

7 department and investment board shall exercise the judgment 

8 and care, under the circumstances then prevailing. which 

9 persons of prudence. discretion. and intelligence exercise ln 

10 the management of their own affairs Bs-prev!oed-±n-gee~!en 

11 633.l~3'-9ttbseet±en-l. not for the puroose of speculation. but 

12 with regard to the permanent disposition of the funds. 

13 considering the probable income. as well as the probable 

14 safety, of their capital. Within the limitations of the 

15 standard orescribed in this section, a fiduclary may acquire 

16 and retain Every kind of property and every ~ind of investment 

17 which persons of prudence. discretion. and i~telligence 

18 acquire or retain for their own account. 

19 Sec. 10. Section 97B.7. subsection 2. paragraph b. 

20 unnumbered paragraph 4, Code 1987. is amended to read as 

21 follows: 

22 Consistent with this paragraph, investments made under this 

23 paragraph shall be made in a manner that will enhance the 

24 economy of this state. and in particular, will result in 

25 increased employment of the residents of this state. 

26 Investments of moneys in the fund are not subject to sections 

27 73.15 through 73.21. 

28 Sec. 11. Section 97B.7. subsection 2. paragraph b. 

29 unnumbered paragraph 5. Code 1987. is amended to read as 

30 folluws: 

31 ft Except as provided in section 97B.4. 'f there is loss en 

32 ~he-redemp~i~n-er-9ale-ef-~eettr±ties,-whepe-*nve~ted-a~ 

33 pre~epibed-b1-18w,-nei~hep to the fund. the treasurer~ n~r the 

34 department is. and the board are not personally liable, bttt 

35 and the loss shall be charged against the retirement fund. and 
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1 t"~~e There is appropriated from the retirement fund an the 

2 amount BS required ~o~-the to cover a loss. Expenses incurred 

3 in the sale and purchase of securities belonging to the 

4 retirement fund shall be charged to the retirement fund, and 

5 there is appropriated from the retirement fund an the amount 

6 as required for the expenses incurred. Investment management 

7 expenses shall be charged to the investment income of the 

8 retirement Eund~ and there is appropriated from the retirement 

9 fund an the amount as required for the investment management 

10 expenses, subject to the limitations stated in this 

11 subparagraph. The amount appropriated for a fiscal year under 

12 this subparagraph shall not exceed one-half percent of the 

13 market value of the retirement fund. The department shall 

14 report the investment management expenses for a fiscal year as 

15 a percent of the market value of the retirement fund in the 

16 annual report to the governor required in section 978.4. A 

17 person who has signed a contract with the department for 

18 investment management purposes shall meet the requirements for 

19 doing business in Iowa sufficient to be subject to tax under 

20 rules of the department of revenue and finance. 

21 Sec. 12. Section 978.8, unnumbered paragraph 3, Code 1987, 

22 is amended to read as follows: 

23 The members who are executives of a domestic life insurance 

24 company, a state or national bank, and a major industrial 

25 corporation, and the member who is a retired member of the 

26 system, shall be paid their actual expenses incurred in 

27 performance of their duties and shall receive 1n addition the 

28 stlm-of forty dollars Eor each day of service not exceeding 

29 forty days per year. ~egislative members shall receive forty 

30 dollars for each day of service and the1r actual expenses 

31 incurred 1n the performance of their duties. The per diem and 

32 expenses of the legislative members shall be paid from funds 

33 appropriated unde: section 2.12. The members who are active 

34 members of the system and the director of the department shall 

35 be paid their actual expenses incurred in the oerformance of 
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1 their duties as members of the board and performance of their 

2 duties as members of the board shall not affect their 

3 salaries, veea~ie" vacations, or leaves of abse~ce Eor 

4 sickness or injury. The appointive terms of the members 

5 appointed by the governor are for a period of six years 

6 beginning and ending as provided in section 69.19. If :here 

7 is a vacancy in the membership of the board, the governor has 

8 the power of appointment. Appointees to this board are 

9 subject to confirmation by the se~ate. 

10 Sec. 13. Section 97B.9, unnumbered paragraph 1, Code 1987, 

11 is amended to read as follows: 

12 Contributions unpaid on the date on which they are due and 

13 payable as prescribed by the department, shall bear interest 

14 at the combined interest and dividend rate ef-e"e-"~Tf-ef-e"e 

15 ~er-een~um-per-mon~"-trem-and-~f~er-stle"-de~e-tln~±l-paymen~ 

16 ~lus-aeerued-in~eres~-is-reeeived-by-t"e-departme"t required 

17 under section 97B.70 for the applicable calendar year, 

18 provided that the department may prescribe fair and reasonable 

19 regulations pursuant to which stle~ the interest shall not 

20 accrue with respect to contributions required. Interest 

21 collected pursuant to this section shall be paid into the Iowa 

22 public employees' retirement fund. 

23 Sec. 14. Section 978.11, Code 1987, is amended to read as 

24 follows: 

25 97B.l1 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE. 

26 Each employer shall deduct from the wages of each member of 

27 the system a contribution in the amount of three and six-

28 tenths percent of the covered wages paid by the employer 

29 through June 30, 1979, and commencing July 1, 1979 in the 

30 amount of three and seven-tenths percent of the covered wages 

31 paid by the employer, until the fi~st-of-the-menth-~n-w"ieh 

32 the-member-e~~e~ns-the-age-~f-~eve"ty-ye8r~-e~-~"e member's 

33 termination or retirement from employment, whichever is 

34 earlier. The contributions of the employer shall be in the 

35 amount of three and one-halt percent of the covered wages of 

-6-



S.F. H.F. 

1 the member for service through December 31, 1975, and in the 

2 amount of five and hlenty-five hundredths percent of the 

3 covered wages of the member for service commencing July 1, 

4 1977, through June 30, 1979, and in the amount of five and 

5 seventy-five hundredths percent of the covered wages of the 

6 member for service co~~encing July 1, 1979. 

7 Sec. 15. Section 97B.15, Code 1987, is amended to read as 

8 follows: 

9 97B.15 RULES. 

10 The department ~ha%%-have-ftl%%-pcwer-a~~-etlthcr±ty-tc may 

11 make rules under chapter l7A and to establish procedures, not 

12 inconsistent with the-~rovis±dns-e~ this chapter, which are 

13 necessary or appropriate to earry-c~t-stleh-provis±dns 

14 implement this chapter and shall adopt reasonable and proper 

15 rules to regulate and provide for the nature and extent of the 

16 proofs and evidence and the method of taking and furnishing 

17 the ~ame proofs and evidence in order to establish the right 

18 to benefits heretl~~er under this chapter. The department may 

19 adopt rules to conform the reguirements for receipt of 

20 retirement benefits under this chapter to the mandates of 

21 aeelicable federal statutes and re<;julations governing age 

22 discrimination or the taxation of distributions. 

23 Sec. 16. Section 97B.16, Code 1987, is amended by striking 

24 the section and inserting in lieu thereof the following: 

25 97B.16 PROCEDURE OF DEPARTMENT. 

26 The department shall make decisions as to 

27 individual applying for a payment under this 

the rights of an 

chapter. When 

28 requested by an individual, or a person who makes a showing in 

29 writing that the individual's or person's rights may be 

30 prejudiced by a decision the department has ~ade, a hearing 

31 shall be scheduled under the Iowa administrative procedures 

32 

33 

34 

35 

Act, chapter 

on the basis 

modified, or 

Sec. 17. 

17A. If a hearing is held, the decision shall, 

of evidence adduced at the hearing, be affirmed, 

reversed under chapter 17A. 

Section 97B.17, Code 1987, is amended to read as 
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1 follows: 

2 978.17 RECORDS MAINTAINED. 

3 The department shall establish and maintain records of each 

4 member, including but not limited to the amount of wages of 

5 each member, the contribution of 7ach member with interest, 

6 and interest dividends credited ~he~e~~, and ~tleh these 

7 records ~hall-be are the basis tor 

8 retirement benefits provided under 

the compilation of the 

this chapter. Stle~ The 

9 following records maintained under this chapter containing 

10 personal identifiable information are not public records for 

11 the purposes of chapter 22: 

12 1. Records containing social security numbers. 

13 2. Records listing designated beneficiaries. 

14 3. Records specifying amounts accumulated in members' 

15 active accounts. 

16 4. Records containing names, addresses, and amounts of 

17 monthly benefits to which members or their beneficiaries are 

18 entitled. 

19 5. Records containing names, addresses, and amounts of 

20 lump sum refund payments to terminated members or their 

21 beneficiaries. 

22 Summary information concerning the demographics of the 

23 members and general statistical information concerning the 

24 system is subject to chapter 22, as well as aggregate 

25 information by category. 

26 However, the department's records ~~all-be are evidence for 

27 the purpose of proceedings before the department or any court 

28 of the amounts of stleh wages and the periods in which they 

29 were paid, and the absence of an entry as to aM-±Mclividtlal~s a 

30 member's wages in stleh the records for any period shall-be is 

31 evidence that MO wages were not paid ~tleh-±Mdividtla± that 

32 member in stleh the period. 

33 Sec. 18. Section 97B.37, Code 1987, is amended to read as 

34 fOllows: 

35 97B.37 RECOGNITION OF AGENTS. 
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1 The department may prescribe rules govern1ng the 

2 recognition of agents or other personS7-~eMer-than-ateerneys 

3 as-herernaEter-~re~~deci7 representing claimants before the 

4 department, and may require of stlch the agents or other 

5 persons, before being recognized as representatives of 

6 claimants, that they ahal~ show that they are of good 

7 character and in good repute, possessed of the necessary 

8 qualifications to enable them to render StlCft the claimants 

9 valuable service, and otherwise competent to advise and assist 

10 stleh the claimants in the presentation of their cases. An 

11 attor"ey-in-900d-stand~n9-whe-±s-admieted-to-~raetiee-before 

12 the-drstriet-or-stlpreme-eotlrt-oi-ehe-seatc7-shall-be-ent±tled 

13 te-~epresent-elaimanes-before-the-department~tlpon-filin9-with 

14 the-department-a~eertif±eate-of-the-attor"ey~s-rr9ht-to-so 

15 praetiee-from-the-presidin9-;ttdge-or-elerk-of~any-stlch-eettrt~ 

16 Claimants may be represented by counsel at their own expense. 

17 Sec. 19. Section 97B.41, subsection 1, paragraph a, 

18 unnumbered paragraph 1, Code Supplement 1987, is amended to 

19 read as follows: 

20 ·Wages" means all remuneration for employment, including 

21 the cash value of remuneration paid in a medium other than 

22 cash, but not including the cash value of remuneration paid in 

23 a medium other than cash necessit2ted by the convenience of 

24 the employer. The amount agreed upon by the employer and 

25 employee for remuneration paid in a medium other than cash 

26 shall be reported to the department by the employer and lS 

27 conclusive of the value of the remuneration. However, 

28 remuneration which does not equal or exceed the sum of three 

29 hundred dollars in a calendar quarter shall be excluded. 

30 "Wages" does not include speCial lump sum payments made as 

31 payment for accrued sick leave or accrued vacation or payments 

32 made as an incentive for early retirement or as payments made 

33 upon dismissal, severance, or a special bonus payment. Wages 

34 for an elected official means the salary received by an 

35 elected official, exclusive of ex?ense and travel allowances. 
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1 Sec. 20. Section 973.41, subsection 

2 unnumbered pa rag raph 1, Code Supp:cemen t 

3 read as follows: 

1, paragraph b, 

1987, is amended to 

4 "Covered wages" means wages of a member during the periods 

5 of membership service, including any amount a member may use 

6 to fund a cafeteria benefit plan ~nless the amounts used are 

7 exempt from the federal income tax and SOCial security, as 

8 follows: 

9 Sec. 2l. 

10 subparagraph 

11 follows: 

Section 97B.41, subsection 1, paragraph b, 

(8), Code Supplement 1987, is amended to read as 

12 (8) For eaei'l the calendar year from January 1, 1988, and 

13 ~Mereaf~er7-exeept-as-pr~~ided-in-a~bpara~raph-t9t through 

14 December 31, 1988, wages not in excess of twenty-four thousand 

15 dollars. 

16 

17 

18 

19 

20 

Sec. 22. Section 97B.41, subsection 1, paragraph b, Code 

Supplement 1987, is amended by adding the following new 

subparagraph: 

NEW SUBPARAGRAPH. (8A) For the calendar year beginning 

January 1, 1989, and thereafter, except as provided in 

21 subparagraph (9), wages not in excess of twenty-five thousand 

22 dollars. 

23 Sec. 23. Section 97 B.41, subsection 1, paragraph b, 

24 subparagraph (9), Code Supplement 1987, is amended to read as 

25 follows: 

26 (9) P~r Commencing January 1, 1990, for each calendar year 

27 thereafter, the department shall increase the covered wages 

::-'""28 limitation by one two thousand doUars if the annual actuar ial 

29 valuation of the assets and liabilities of the retiremer.t 

30 system indicates that the cost of the irlcrease in covered 

31 wages can be absorbed within the employer and employee 

32 contribution rates in effect ~nder section 97B.11. However, 

33 covered wages shall not exceed forty thousand dollars for a 

34 calendar year. 

35 Sec. 24. Section 97B.41, subsection 1, paragraph b, 
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1 subparagraph (10), 

2 follows: 

Code Suoolement 1987, is a~0nded to read as .. 
3 (10) Effective July 1, ±918 1988, covered wages ~ha±l does 

4 not include wages to a member on or afte~-tr.e-eirst-ef-the 

5 month-in-whieh-the-memeer-attains-the-age-of-seventr-Years,-or 

6 after the effective date of the member's retirement unless the 

7 member is ~e-efflp±oyed reemployed, as provided under section 

8 97B.48, subsection 3. 

9 Sec. 25. Section 97B.41, subsection 

10 unnumbered paragraph 2, Code Supplement 

11 read as follows: 

3, paragraph a, 

1987, is amended to 

12 If an interstate agency is established under chapter 28E 

13 and similar enabling legislation in an adjoining state, and a 

14 eity an employer had made contributions to the system for 

15 employees performing functions which are transferred to the 

16 interstate agency, the employees of the interstate agency who 

17 perform those functions shall be considered to be employees of 

18 the eity employer for the sole purpose of membership in the 

19 system, although the employer contributions for thOSe 

20 employees are made by the interstate agency. 

21 Sec. 26. Section 97B.41, subsection 3, paragraph b, 

22 subparagraph (2), Code Supplement 1987, is amended to read as 

23 follows: 

24 (2) Members-o~-the-genera±-assemb±y-et-iewa Elective 

25 officials not included in subparagraph (IL and temporary 

26 employees of the general assembly of Iowa unless stleh-membe~s 

27 the elected officials or employees shalt make an application 

28 to the department to be covered under the-pro~isions-ot this 

29 chapter. A-mefflbe~-ot-the-~ene~a±-assemb±y An elected official 

30 not covered under subparagraph (1) or ~ temporary employee of 

31 the general assembly who made an application to the department 

32 to be covered under this chapter may terminate membership 

33 under this chapter by informing the department in writing of 

34 the memberls elected official's or temporary employee's 

35 termina tion. 



• 

S.P. H.F. 

1 Sec. 27. Section 978.41, subsection 10, Code Supplement 

2 1987, is amended by adding the Eo:.lowing new paragraph: 

3 NEW PARAGRAPH. e. On or after July 1, 1988, an inactive 

4 member who had accumulated, as of the date of the member's 

5 last termination of employment, years of membership service 

6 equal to or exceeding the years of membership service 

7 specified in this subsection for qualifying as a vested member 

8 on that date of termination. 

9 Sec. 28. Section 97B.41, subsection 13, paragraph a, Code 

10 Supplement 1987, is amended to read as follows: 

11 a. Service in the armed forces of the United States during 

12 a period of war or national emergency, ~rov~ded if the 

14 

13 employee was employed by the employer immediately prior to 

entrv into ~~eh the armed forces, and ftlr~her-~rov±ded if the . --
15 

16 

17 

18 

19 

20 

employee was released from stleh service and returns to 

employment with the employer within "±"e~y-d8ys twelve months 

of the date on which the employee Sh8l~-h8ve has the right of 

release from stleh service or within ~~eh ~ longer period as 

m8y-~e provided by the applicable laws of the Unlted States 

8ppl~ea~le-~here~o. 

21 Sec. 29. Section 978.41, subsection 17, Code Supplement 

22 1987, is amended to read as follows: 

23 17. "Membership service" means service rendered by a 

24 member after July 4, 19537-a"d-pr~or-ee-~he-~irs~-eE-~he-mo"~h 

25 ±n-whieh-~he-fflember-8tte±ns-the-age-of-seventy-ye8rs. Years 

26 of membership service shall be counted to the complete quarter 

27 calendar year. 

28 Sec. 30. Section 978.43, Code 1987, is amended by adding 

29 the following new unnumbered paragraph: 

30 NEW UNNUMBERED PARAGRAPH. Effective July 1, 1988. a member 

31 eligible for an increased retirement allowance because of the 

32 repayment of contributions under this section is entitled to 

33 receipt of retroactive adjustmen~ payments for no more than 

34 six months immediately preceding the month in which written 

35 notice was submitted to the department. 
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1 Sec. 31. Section 978.45, Code 1987, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 4. The first of any month in which a 

4 member meets the membership service and age requirements co 

5 retire under section 978.49, subsection 15. 

6 Sec. 32. Section 978.46, subsection 1, Code Supplement 

7 1987, is amended to read as follows: 

8 1. A member who is a~-em~±01ee-of-~he-~~8ee-a~d not an 

9 active member of any other retirement system in the state 

10 which is maintained in whole or in part by public 

11 contributions may remain in service beyond the date the member 

12 attains the age of sixty-five. The employee shall retire on 

13 the first day of the month after the last day of service. The 

14 employer shall not consider age as a factor in determining the 

15 continuation of the member's service. 

16 Sec. 33. Section 97B.46, subsection 2, Code Supplement 

17 1987, is amended by striking the subsection. 

18 Sec. 34. Section 97B.48, subsection 3, Code 1987, is 

19 amended to read as follows: 

20 3. after the first day of the month in which the 

21 member attains the age of fifty-five years and until the 

22 member's sixty-fifth birthday, a member who is retired under 

23 this chapter is in regular full-time employment, the member's 

24 retirement allowance shall be suspended for as long as the 

25 member remains in employment. However, employment ShH±±-~O~ 

26 be-~e~arded-a~ is not full-time employment until the member 

27 receives remuneration in an amount in excess of twO six 

28 thousand one hundred twenty dollars for a calendar year. 

29 Effective the first of the month in which a member attains the 

30 age of sixty-five years, a retired member may receive a 

31 retirement allowance after return to covered employment 

32 regardless of the amount of remuneration received. As of the 

33 first of the month in which the member attains the age of 

34 seventy years, the member may receive a retirement allowance 

35 determined under section 978.49, regardless of the amount of 
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1 remuneration received. Upon a retirement after ~e-effl~±oymer.t 

2 reemployment, a retired member may have the retired member's 

3 retirement allowance redetermined under this section or 

4 section 97B.49 or 97B.50, whichever is applicable, based upon 

5 the addition of credit for the years of membership service of 

6 the employee after ~e-emp±oyment reemployment, the covered 

7 wage during reemployment, and the age of the employee after 

8 reemployment. The retired member shall not receive a 

9 retirement allowance based upon more than a total of thirty 

10 years of service. 

11 Sec. 35. Section 97B.49, subsection 7, paragraph a, Code 

12 Supplement 1987, is amended to read as follows: 

13 a. Notwithstanding other provisions of this chapter, a 

14 member who is or has been employed as a conservation peace 

15 officer under section 107.13 and who retires on or after July 

16 1, 1986, and before July 1, 1988, and at the time of 

17 retirement is at least sixty years of age and has completed at 

18 least twenty-five years of membership service as a 

19 conservation peace officer, may elect to receive, in lieu of 

20 the receipt of any benefits under subsection 5 of this 

21 section, a monthly retirement allowance equal to one-twelfth 

22 of fifty percent of the member's three-year average covered 

23 wage as a conservation peace officer, with benefits payable 

24 during the member's lifetime. 

25 Sec. 36. Section 97B.49, subsection 7, paragraph b, 

26 unnumbered paragraph 1, Code Supplement 1987, is amended to 

27 read as follows: 

28 A conservation peace officer who retires on or after July 

29 1, 1986, and before July 1, 1988, and has not completed 

30 twenty-five years of membership service as required under this 

31 subsection is eligible to receive a monthly retirement 

32 allowance equal to one-twelfth of fifty percent of the 

33 member's three-year average covered wage as a conservation 

34 peace officer mUltiplied by a fraction of years of service as 

35 a conservation peace officer. For the purpose of this 
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1 sUbsection. "fraction of years of service" means a number. not 

2 to exceed one. equal to the sum of the years of membership 

3 service as a conservation peace officer. divided by twenty-

4 five years. On or after July 1. 1986. if the conservation 

5 peace officer has not reached sixty years of age at 

6 retirement. the monthly retirement allowance shall be reduced 

7 by five-tenths of one percent per month for each month that 

8 the conservation peace officer's retirement precedes the date 

9 on which the conservation peace officer attains sixty years of 

10 age. 

11 Sec. 37. Section 97B.49. subsection 8, paragraph a, 

12 unnumbered paragraphs 1 and 2, Code Supplement 1987, are 

13 amended to read as follows: 

14 Notwithstanding 

15 who is or has been 

other provisions of 

employed as a peace 

this chapter, a 

officer and who 

member 

retires 

16 on or after July 1, 1986, and before July 1, 1988, and at the 

17 time of retirement is at least sixty years of age and has 

18 completed at least twenty-five years of membership service as 

19 a peace officer, may elect to receive, in lieu of the benefits 

20 under subsection 5 of this section, a monthly retirement 

21 allowance equal to one-twelfth of fifty percent of the 

22 member's three-year average covered wage as a peace officer, 

23 with benefits payable during the member's lifetime. 

24 A peace officer who retires on or after July 1, 1986, and 

25 before July 1, 1988, and has not completed twenty-five years 

26 of membership service as required under this subsection is 

27 eligible to receive a monthly retirement allowance equal to 

28 one-twelfth of fifty percent of the member's three-year 

29 average covered wage as a peace officer multiplied by the 

30 fraction of years of service as a peace officer. For the 

31 purpose of this subsection, "fraction of years of service" 

32 means a number. not to exceed one, equal to the sum of the 

33 years of membership service as a peace officer, divided by 

34 twenty-five years. On or after July 1, 1984, if the peace 

35 officer has not reached sixty years of age at retirement, the 
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1 monthly retirement allowance shall be reduced by five-tenths 

2 of one percent per month for each month that the peace 

3 officer's retirement precedes the date on which the peace 

4 officer attains sixty years of age. 

5 Sec. 38. Section 979.49, subsection 10, unnumbered 

6 paragraph 1, Code Supplement 1987, is amended to read as 

7 follows: 

8 Notwithstanding sections of this chapter relating to 

9 eligibility for and determination of retirement benefits, a 

10 vested member who is or has been employed as a correctional 

11 officer by the Iowa department of corrections and who retires 

12 on or after July 1, 1986, and before July 1, 1988, and at the 

13 time of retirement is at least sixty years of age and has 

14 completed at least thirty years of membership service as a 

15 correctional officer, may elect to receive, in lieu of the 

16 receipt of benefits under SUbsection 5 of this section, a 

17 monthly retirement allowance equal to one-twelfth of fifty 

18 percent of the member's three-year average covered wage as a 

19 correctional offIcer, with benefits payable during the 

20 member's lifetime. 

21 Sec. 39. Section 97B.49, subsection 13, paragraphs a and 

22 b, Code Supplement 1987, are amended to read as follows: 

23 a. Eaeh A member who retired from the system between 

24 January 1, 1976L and June 30, 1982, or a contingent annuitant 

25 or beneficiary of such a member, shall receive with the 

26 November 1986 1988 and the November 1987 1989 monthly benefit 

27 payments a retirement dividend equal to fHt:y seventy-five 

28 percent of the monthly benefit payment the member received for 

29 the preceding June. The retirement dividend does not affect 

30 the amount of a monthly benefit payment. 

31 b. Each member who retired from the system between July 4, 

32 1953L and December 31, 1975, or a contingent annuitant or 

33 beneficiary of such a member, sha:l receive with the November 

34 ~986 1988 and the November 1989 1989 monthlv benefit payments ---- ----. 
35 a retirement divldend equal to se~e"ty-fi~e one hundred 
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1 percent of the monthly beneflt payment the member received for 

2 the preceding June. The retirement dividend does not affect 

3 the amount of a monthly benefit payment. 

4 Sec. 40. Section 97B.49, subsection 13, Code Supplement 

5 1987, is amended by adding the following new paragraph: 

6 NEW PARAGRAPH. d. If the member dies on or after July 1 

7 of the dividend year but before the payment date, the full 

8 amount of the retirement dividend for that year shall be paid 

9 to the designated beneficiary. 

10 Sec. 41. Section 97B.49, subsection 14, unnumbered 

11 paragraphs 1 and 2, Code Supplement 1987, are amended to =ead 

12 as follows: 

13 Notwithstanding 

14 who is or has been 

other provisions of this chapter, a member 

employed by the office of disaster services 

15 as an airport firefighter who retires on or after July 1, 

16 1986, and before July 1, 1988, and at the time of retirement 

17 is at least sixty years of age and has completed at least 

18 twenty-five years of membership service as an airport 

19 firefighter, may elect to receive, in lieu of the receipt of 

20 any benefits under subsection 5 of this section, a monthly 

21 retirement allowance equal to one-twelfth of tifty percent of 

22 the member's three-year average covered wage as an airport 

23 firefighter, with benefits payable during the member's 

24 lifetime. 

25 An airport firefighter who retires on or after July 1, 

26 1986, and before July 1, 1988, and has not completed twenty-

27 five years of membership service as required under this 

28 subsection is eligible to receive a monthly retirement 

29 allowance equal to one-twelfth of fifty percent of the 

30 member's three-year average covered wage as an airport 

31 firefighter multiplied by a fraction of years of service as an 

32 airport firefighter. Par the purpose of this subsection, 

33 "fraction of years of service" means a number, not to exceed 

34 one, equal to the sum of the years of membership service as an 

35 airport firefighter, divided by twenty-five years. On or 
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1 after July 1, 1986, if the airport firefighter has not reached 

2 sixty years of age at retirement, the monthly retirement 

3 allowance shall be reduced by five-tenths of one percent per 

4 month for each month that the airport firefighter's retirement 

5 precedes the date on which the airport firefighter attains 

6 sixty years of age. 

7 Sec. 42. Section 97B.49, Code Supplement 1987, is amended 

8 by adding the following new subsection: 

9 NEW SUBSECTION. 15. In lieu of the monthly benefit 

10 computed under subsections 1 and 3 as applicable, or 

11 subsection 5, for each active member retiring on or after July 

12 1, 1988, who is at least fifty-five years of age and has 

13 completed at least thirty years of membership service and 

14 prior service, and for which the sum of the number of years of 

15 membership service and prior service and the member's age in 

16 years as of the member's last birthday equals or exceeds 

17 ninety-two, a monthly benefit shall be computed which is equal 

18 to fifty 

19 member. 

20 service, 

21 years of 

22 "fraction 

percent of the three-year average covered wage of the 

If the member has not completed thirty years of 

the monthly benefit shall be multiplied a fraction of 

service. For the purpose of this subsection, 

of years of service" means a fraction equal to the 

23 number of years of membership service and prior service 

24 divided by thirty years. 

25 Sec. 43. Section 97B.49, Code Supplement 1987, is amended 

26 by adding the following new subsection: 

27 NEW SUBSECTION. 16. a. Notwithstanding other provisions 

28 of this chapter, a member who is or has been employed in a 

29 protection occupation who retires on or after July 1, 1988, 

30 and at the time of retirement is at least sixty years of age 

31 and has completed at least twenty-five years of membership 

32 service in a protection occupation, may elect to receive in 

33 lieu of the receipt of any benefits under subsections 5 or 15, 

34 a monthly retirement allowance equal to one-twelfth of fifty 

35 percent of the member's three year average covered wage as a 
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1 member who has been employed in a protection occupation, with 

2 benefits payable during the member's lifetime. 

3 b. A member covered under this subsection who retires on 

4 or after July 1, 1988, and has not completed the twenty-five 

5 years of membership service required under paragraph "a" is 

6 eligible to receive a monthly retirement allowance equal to 

7 one-twelfth of fifty percent of the member's three-year 

8 average covered wage as a member employed in a protection 

9 occupation multiplied by a fraction of years of service. For 

10 the purpose of this subsection, "fraction of years of service" 

11 means a number, not to exceed one, equal to the sum of the 

12 years of membership service in a protection occupation, 

13 divided by twenty-five years. IE the member employed in a 

14 protection occupation has not reached sixty years of age at 

15 retirement, the monthly retirement allowance shall be reduced 

16 by twenty-five hundredths of one percent per month for each 

17 month that the member's retirement precedes the date on which 

18 the member attains sixty years of age. 

19 c. For the purposes of this subsection, "a member employed 

20 in a protection occupation" includes all of the following: 

21 (1) A conservation peace officer employed under section 

22 107.13. 

23 ( 2 ) A county sheriff as defined In section 39.17, if the 

24 county sheriff elects to be covered under the system. 

25 ( 3 ) A deputy sheriff appointed pursuant to section 341.1, 

26 Code 1981 or section 331.903. 

27 (4) A marshal or police officer In a city not covered 

28 under chapter 400. 

29 (5) A correctional officer employed by the Iowa department 

30 of corrections in an applicable job classification. The 

31 department of corrections and the department of personnel 

32 shall jointly determine the applicable merit system job 

33 Classifications of correctional officers. 

34 (6) An airport firefighter employed by the disaster 

35 services division of the department of public defense. 

-19-



. ~ ::-
S.F . 

I (7) An airport safety officer employed under chapter 400 

2 by an airport commission in a city of one hundred thousand 

3 population or more. 

4 (8) An arson investigator who commenced employment as an 

5 arson investigator of the department of public safety on or 

6 after July 1, 1988. 

7 d. Annually, the department of personnel shall actuarially 

8 determine the cost of the additional benefits provided under 

9 this subsection as a percent of the covered wages of the 

10 employees covered by this subsection. Sixty percent of the 

11 cost shall be paid by the employers of employees covered under 

12 this subsection and forty percent of the cost shall be paid by 

13 the employees. The employer and employee contributions 

14 required under this paragraph are in addition to the 

15 contributions paid under section 97B.ll. 

16 e. For the fiscal year commencing July 1, 1988, and each 

17 succeeding fiscal year, there is appropriated from the state 

18 fish and game protection fund to the department of personnel 

19 the amount necessary to pay the employer share of the cost of 

20 the additional benefits provided to employees covered under 

21 paragraph "c", subparagraph (I). 

22 f. Annually, during each fiscal year commencing with the 

23 fiscal year beginning July 1, 1988, each county and applicable 

24 city shall pay to the department of personnel the amount 

25 necessary to pay the employer share of the cost of the 

26 additional benefits provided to employees of that county or 

27 ci ty covered under paragraph "COO, subparagraphs (2), (3), (4), 

28 and (7). 
29 g. For the fiscal year commencing July 1, 1988, and each 

30 succeeding fiscal year, the department of corrections shall 

31 pay to the department of personnel from funds appropriated to 

32 the Iowa department of corrections, the amount necessary to 

33 pay the employer share of the cost of the additional benefits 

34 provided to employees covered under paragraph "c", 

35 subparagraph IS). 
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1 h. for 

2 succeeding 

the fiscal year comme~ci~g July 1, 1988, and each 

fiscal year, there is appropriated from the general 

3 fund of the state to the department of personnel, from funds 

4 not otherwise appropriated, an amount necessary to pay the 

5 employer share of the cost of the additional benefits provided 

6 to employees covered under paragraph "c·, subparagraphs (6) 

7 and (8). 

8 Sec. 44. Section 97B.50, subsection 1, Code Supplement 

9 1987, is amended by striking the subsection and inserting in 

10 lieu thereof the following: 

11 1. Except as otherwise provided in this section, a member, 

12 upon retirement prior to the normal retirement date, is 

13 entitled to receive a monthly retirement allowance determined 

14 in the same manner as provided for normal retirement in 

15 subsections 1, 4, and 5 of section 97B.49 reduced as follOws: 

16 a. For a member who is less than sixty-two years of age, 

17 by twenty-five hundredths of one percent per month for each 

18 month that the early retirement date precedes the normal 

19 retirement date. 

20 b. For a member who is at least sixty-two years of age and 

21 who has not completed thirty years of membership service and 

22 prior service, by twenty-five hundredths of one percent per 

23 month for each month that the early retirement date precedes 

24 the normal retirement date. 

25 Sec. 45. Section 978.50, subsection 3, Code Supplement 

26 1987, is amended to read as follOws: 

27 3. A member who is at least sixty-two years of age and 

28 less than sixty-five years oE age, and who has completed 

29 thirty or more years of membership service and prior serviceL 

30 shall receive full benefits under section 97B.49 determined as 

31 if the member had attained sixty-five years of age. Po~-a 

32 mernber-who-±s-a~-iease-~±~ty-n±ne-bttt-zess-than-s±xty-ewo 

33 years-o~-age-who-has-eompieted-at-ieast-~h±~ty-yea~s-of 

34 serv±ee7-the-monthly-ree±~ement-allowanee-shall-be-red~eed-by 

35 twenty-five-h~ndredehs-~ereent-~er-moneh-for-eaeh-month-that 
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1 eMe-member~~-ret±rement-date-preeede3-tMe-mem~er~5-3±xey-

2 ~eeond-b±rt"day~--Por-~-mefflber-wMe-i~-ee-iee~e-f±fty-f±~e 

3 years-of-age-and-ie3s-t"en-fifey-nine-year~-of-age-wMe-Mas 

4 eompieted-tMirt7-year3-of-members~ip-~er~±ee,-tMe-monehry 

5 retirement-e±%owanee-Sha%±-be-red~eed-by-f±ve-eenehs-pereene 

6 per-month-fer-eaeh-moneh-t"et-t"e-member~s-ree±rement-daee 

7 preeedes-t"e-memberi~-nerme±-retirement-dete~ 

8 Sec. 46. Section 97B.50, Code Supplement 1987, is amended 

9 by adding the following new subsection: 

10 NEW SUBSECTION. 4. A member eligible for a retirement 

11 allowance adjusted under this section is entitled to receipt 

12 of retroactive adjustment payments for no more than six months 

13 immediately preceding the month in Which written notice of 

14 retirement was submitted to the department. 

15 Sec. 47. Section 97B.68, subsection 1, Code 1987, is 

16 amended to read as fOllows: 

17 1. Prom-end-efter-dtliy-4,-l959 Effective July 1, 1988, any 

18 a person who is a member of the federal civil service 

19 retirement program shall or the federal employee's retirement 

20 system is not ~e eligible for membership in the Iowa public 

21 employees' retirement system, and tMe-pro~±sions-of this 

22 chapter shair does not apply to stleh that employee. Any An 

23 employee whose membership in the federal civil service 

24 retirement program or the federal employee's retirement system 

25 is subsequently terminated shall immediately notify the 

26 employee's employer and the department of personnel of ~~e~ 

27 that fact, and the employee shall become subject to ~~e 

28 pro~isions-of this chapter on the date the notification is 

29 received by the department. 

30 Sec. 48. Section 97B.73, Code 1987, lS amended by adding 

31 the following new unnumbered paragraph: 

32 NEW UNNUMBERED PARAGRAPH. Effective July 1, 1988, a member 

33 eligible for an increased retirement allowance because of the 

34 payment of contributions under this section is entitled to 

35 receipt of retroactive adjustment payments for no more than 
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1 sil( months immediately preceding the mon~h in which written 

2 notice was submitted to the ~epartment. 

3 Sec. 49. section 97B.73A, Code Supplement. 1987, is amended 

4 by adding the :ollowing new unnumbered paragraph: 

5 NEW UNNUMBERD PARAGRAPH. Effective July 1, 1988, a member 

6 eligible for an increased retirement allowance because of the 

7 payment of contributions under this section is entitled to 

8 receipt of retroactive adjustment payments for no more than 

9 six months i~T.ediately preceding the month in which written 

10 notice was submitted to the department. 
,YJ!:? 

11 Sec. 50. Section 97B.74, Code 1987, is amended by adding 

12 the following new unnumbered paragraph: 

13 NEW UNNUMBERD PARAGRAPH. Effective July 1, 1988, a member 

14 eligible for an increased retirement allowance because of the 

15 payment of contributions under this section is entitled to 

16 receipt of retroactive adjustment payments for no more than 

17 six months immediately preceding the month in which written 

18 notice was submitted to the department. 

19 Sec. 51. Section 97B.75, Code 1987, 1S amended by adding 

20 the following new unnumbered paragraph: 

21 NEW UNNUMBERD PARAGRAPH. Effective July 1, 1988, a member 

22 eligible for an increased retirement allowance under this 

23 section is entitled to receipt of retroactive adjustment 

24 payments for no more than six months immediately preceding the 

25 month in which written notice was submitted to the department. 

26 Sec. 52. Section 411.6, subsection 5, unnumbered paragraph 

27 2, Code 1987, is amended to read as follows: 

28 Should a member in service or the chief of the police or 

29 fire departments beco~e incapacitated for duty as a natural or 

30 proximate result of an injury or disease incurred in or 

31 aggravated by the actual performance of duty at some definite 

32 time or place or while acting, pursuant to order, outside the 

33 city by which the member is regularly employed, the member 

34 shall, upon being found to be temporarily incapacitated 

35 following an examination by the board of trustees, be entitled 
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1 to receive the member's full pay and allowances from the 

2 city's general fund until re-examined by said the board and 

3 found to be fully recovered or permanently disabled. 

4 Sec. 53. Section 411.6, subsection 8, paragraph b, 

5 unnumbered paragraph 1, Code 1987, is amended to read as 

6 follows: 

7 In lieu of the payment specified in paragraph "a", a 

8 beneficiary meeting the qualifications of paragraph "COO may 

9 elect to receive a monthly pension equal to one-twelfth of 

10 forty percent of the average final compensation of the member, 

11 but not less than seven~y-five-della~s twenty Eercent of the 

12 monthl::t earnable compensation Eaid to an active member holding 

13 the highest grade in the rank of firefighter, for a 

14 beneficiar::t of a deceased member of a fire deEartment, or the 

15 highest grade in the rank of Eolice Eatr01 officer, for a 

16 beneficiar::t of a deceased member of a Eolice deEartment, if 

17 the member was in service at the time of death. For a member 

18 not In service at the time of death, the pension shall be 

19 reduced as provided in subsection 1, paragraph "b". 

20 Sec. 54. Section 411.6, subsection 11, paragraph a, Code 

21 1987, is amended to read as follows: 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

a. To the spouse ~e-een~intle-se-leng-es-sa±d-pe~~ner 

remainS-tlnmarried7 equal to one-half the amount received by 

stle" the deceased beneficiary, but in no instance less than 

seven~y-five-de±lers-per-men~h twenty Eercent of the monthly 

earnable compensation paid to an active member holding the 

highest grade in the rank of firefighter, for a beneficiary of 

a deceased member of the fire department, or the highest grade 

in the rank of police patrol officer, for a beneficiary of a 

deceased member of a Eolice department, and in addition 

~here~e a monthly pension equal to the monthly pension payable 

under subsection 9 of this section for each child under 

eighteen years of age; or 

Sec. 55. Section 411.6, subsection 12, paragraph a, 

subparagraph (2), Code 1987, is amended to read as follows: 
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1 (2) Twenty percent Ear members with rive or more years of 

2 membership service who are receiving an ordinary disability 

3 retirement allowance. However, effective July 1, 1984, for 

4 members who retired before July 1, 1979, and effective July 1, 

S 1988, for members who retire on or after July 1, 1988, twenty-

6 five percent shall be used for members who are receiving an 

7 ordinary disability allowance. 

8 Sec. 56. Section 411.9, Code 1987, is amended to read as 

9 follows: 

10 411.9 MILITARY SERVICE EXCEPTIONS. 

11 

12 of 

A member who is absent while serving in the armed services 

the United States or its allies and is discharged or 

13 separated from the armed services under honorable conditions 

14 shall have the period or periods of absence while serving in 

15 the armed services, not in excess of four years unless any 

16 period in excess of four years lS at the request and for the 

17 convenience of the federal government, included as part of the 

18 member's period of service in the department. The member 

19 shall not continue the contributions required of the member 

20 under section 411.8 during the period of military service, if 

21 the member, within ~ix-men~h~ one year after the member has 

22 been discharged or separated under honorable conditions from 

23 military service, returns and resumes duties in the 

24 department, and if the member is declared physically capable 

25 of resuming duties upon examination by the medical board. A 

26 period of absence may exceed four years at the request and for 

27 the convenience of the federal government. 

28 Sec. 57. Section 421.38, subsection 2, Code 1987, is 

29 amended to read as follows: 

30 2. CONVENTION EXPENSES. Ne-elaim~ Claims for expenses in 

31 attending conventions, meetings, conferences, or gatherings of 

32 members of any an association or society organized and 

33 existing as a quasi-public association or society outside the 

34 state of Iowa shall not be allowed at public expense, unless 

35 authorized by the executive council; and claims for ~tleh these 
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1 expenses outside of the state shall not be allowed unless the 

2 voucher is accompanied by Se-mtleM the portion of the minutes 

3 of the executive council, certified to by its secretary, 

4 showing that the expense was authorized by the council. This 

5 section does not apply to claims in Eavor of the governor, 

6 attorney general, utilities board members, or to trips 

7 referred to in ~ee~±en sections 97B.4 and 217.20. 

8 Sec. 58. Section 978.67, Code 1987, is repealed. 

9 Sec. 59. Sections 2, 3, 53, and 54 of this Act apply, 

10 beginning on the effective date of this Act, to persons who 

11 are beneficiaries on that date as well as those who become 

12 beneficiaries on or after that date. 

13 SIMILAR TO HSB 580 (L5B 7646IS) 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 
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L Amend HOllse File 2405. as amend~d. passed. and re-
2 printed by the Ho"se • .1S follo'';s: 
3 1. By striki"g everythtng aEter the enacting 
~ clause a~d inserting the follo~ing: 
5 "Sec~ion t. Section i2.8, u~~~mbeced paragraph 3, 
6 Code l)87. Ls amended to read dS ~;)li.ows: 
7 The t=easur~r of state, f~i~e~~~g ~ith the appro(Jal 
8 by of t!le lnvestment board of che !owa public 
9 emp·loyet~g' r~tirement system, may -!-m['~~tl\e~t-ttMd-e~~~~~ 

LO ~n conduc~ a p!ogram of lending sec!lriti~s in the I~wa 
i1 puo1ic employees' retirement system portfo1io,-e~~e~t 
12 the-ieMd±~~-~r-e~mm~M-~toe~~-~h~~~-~et-be-d~~ewe~. 
13 When securi~ies are loaned as provIded by this 
:4 pcragraph, tr.e treasurer,-~M-d~der-t~-~eco~e-e~~-±edM 

~) 15 d~d-ee·-d-e~~ditie"-~~er~of'-3htl~~-ebtaiM-from-the 

-'''' .• 

16 be~~~~e~-f~de~dt-~e~tl~ttt~~-ef-~t-te~~t-eq~ai-te-e~e 
;7 h~nci~ed-~~~ee-?e~ee~t-~~-~dr~~t-~e±~e'-~Md-~r.~ 
~8 re=e~~~e-~~~~e-~~-~~c-~di~ote~~r-te-the-!c~~-~~d~i-oe 
~9 l"ar~t6i~ed shall act ifl the man~er orovided for 
20 inv€!:;~::'_-::'[I:: 0:4 

~Cr.C-:-/~~ t:Il~ iowa puol ie emo10~/f:?es ' 
2: ~~e~,-t~nt'--f:;ir:d tH,;de"( ·:;ec::TC:'1---)73. 7. Thetrea:5urer of 
72 
) . ,_ J 

state 5h~1: ~~e+~cie-~~-the-~~pc;t~-~e~~~~ed-o: 
~eet~on~-i~7t?-aM~-~~~37-~-re~t~~--~-t~~-presr~~ 

~4 ~~e~~d~Ac-~~~-G~~e~~-~m-~c~--~-~~~--~o~r~~ ~eo"~~ ~-
.... ... '"" ••• J ,_ •• - ~"...J ...... -, t-' ,-. - '-" - ~'- -J ....... _' _L~_' _'_' _'-
lea~t a!~nllailv to the ~nves~~e~t b06~d of the :owa 
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1 service, a member shall receive a service retirement 
2 allowance which shall consist of a pension which shall 
3 equal e"e-h6~E sixty percent of the member's average 
~ final compensation. 
5 Sec. 4. Section 97A.0, subsection 6, Code 1987 f is 
6 amended to read as follows: 
7 6. Retirement after :accident. HP<:)H Effect:ve 
8 ~L~J.:.uary 1, }}89_,_~ r~tirement for accidental 
9 disability, a member shall receive an accidental 

10 disability-ratirement allowance which shall consist of 
11 a pension equal to ~±xty-~±x-a"d-twe-thi~d~ sixty 
12 percent of the member's average final compensation. 
13 Sec. 5. Section 97A.6, subsection 8, paragraph b, 
14 unnumbered paragraph 1, Code 1987, is amended to read 
15 as follows: 
16 In l~eu of the payment specified in paragraph "a," 
17 a beneficiary meeting the qualifications of paragraph 
18 "c" may1elect to receive a monthly pension equal to 
19 one-twelfth of forty percent of the average final 
20 compensation of the member, but not less than E±fty 
21 d"±±dt"~ _ an amount equal to twenty percent of t_~e 
22 monc~ earnable compensation paid to an active member 
2 3 B ~ v [~ 9 u'!:' --"or an k:- 0 f..:::~~-rii o~t r a lot E i c e r (iE -t11eTo-wa-
24b.i.9_~:way ~af~_!:'y ___ ~_ol iEI the member was in service at 
2S the time of death. ~or ~ member not in service at the 
26 time of death, the pensipn shall be reduced as 
27 provideq in subsection 1, para9raph "b". 
28 Sec.16. Section 971\.6, subsection 8, paragraph c, 
29 subpara~raphs (1) and (2), Code 1987, are amended to 
30 read as follows: 
31 tl) The spouseT-~e-ee"~±"tle-se-~<:)"9-as-the-~p<:)tlse 
32 reffl8±"~itl"ffl8rried. I 
J3 (2) :rf there is no spouse, or if the spouse dies 
34 or-~effl8rr±es and there i$ d child ot a member, then 
35 the guardian of the member's child or children, 
36 divided as the board of ~rustees determines, to 
37 continue as a joint and ~urvivor pension until every 
38 child of the member dies or attains the age of 
39 eighteen, or twenty-two if applicable. 
40 Sec. 7. Section 97A.6, subsection 9, paragraph a, 
41 Code 1987, is amended to ,read as follows: 
42 a. A Effecti_':':...e ,IaTluary 1, 1989, ~ pension equal to 
·13 e"e-~!'\"±t sixt..Y perc~nt_ of the average final 
44 ccmpensatiorl of such member shall be paid to the 
45 surviving spouse, childr~n, or dependent parents as 
46 provided in t'Etra:grap!-ts-UeU7-11du,-aft.cl-ll~1l_<:)f sllbsection 
47 8 <:)f-~h±~-geet±e"" 
48 Sec. 8. Section 97A.6, subsection 12, paragraph a, 
49 Code 1987, is amended to read as follows: 
') () h -, -a. To t. e member 5 survivlng spouse to-e<:)"eintle-se 

I 
I 
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I 
1 r~n~-d~-~atd-~8re7-remBtn~-tlftm6r~ted, equal to one-
2 halE the amount received by 3~ch the deceased 
3 be~eEiciary, but in no instance less than Eiftl 
<l ~dt:i:d-r3-t"e-r-fflbneh un a.mount to'qual to t~",ent·.; ~_£.:;ent_'::;E 
5 th"" monrhlv earnabl~ camoensatior. ~aid to un active 
6 mem~er-__ ~1:.~~_1!~9the[ank of sen ~_~TPa t ro 1 of~f i.ce [ C)(-_·_t:.i].~ 
7 [G~a hiohwav safety Datrol, dnd in addition t~~~erd a 
8 monthfy~pen~To-n eqllal to the monthly pension payable 
9 under subsection 9, paragraph "e," of this section Eor 

10 each child under eighteen years of age or twenty-two 
~1 ~e2rs of age if appl~cable; or 
12 Sec. 9. Section 9JA.6, subsection 14, paragraph a, 
13 subparagraphs (L), (2), and (4), Code 1987, dre 
14 amended to read as follows: 
15 (1) CPweMty-i-i-':'e Effe,~tive January 1, 1989, thirty 
16 percent for members receiving a service retirement 
17 allowance and for beneficiaries receiving a pension 
~8 under subsection 9 ef-tMi~-eeetioM. 
~9 (2) Twenty percent Eor members with five or more 
20 years of membership service who are receivinq dn 
21 ordinary!disability retirement allowance. However, 
22 ef:.;:>cti'Je Jl\ly 1, 1984, Ear !T1r:'lr.b.!rs :,.;h0 reti.red bet:)(e 

,TI1!.y 1, 1979, dnd effective Jul'l 1, 1988, ~or iae!l1twrs 
who retire on or aEter July l', 1988, twent·.;~Eive 
rt:;:':~~e-nt ~S'hc1LT-he-t:.isedr()r---;ne:~'s-;-;'~~~ ,.:lEc are ~'~ceivinq an 

26 ordinar'.' disability cetirement "111cwance. 
27 (4) 'Ph1:t'"t:1--th-ree-d:Md-eMe-t!'1~r.d Effective .January 
:2 8 1, 1 9 ~_(;:.!~t h i r t y per C f? n t tor me m b e r s r e c e i 1/ i. n (j .lrl 

29 accidental disability allowance. 
30 Sec. 10. Section 97A.8, subsection 1, paragraph f, 
J1 Cod"_~ 1987, is amer.ded to read as follows: 
32 .: An C:Eccti':e .january 1, L989, an amollnt ",qual! 
n :-. 0 ':' !1 t' f~ e E ()Il can d::J n Ii";::::-i: (~ n t h"p.-:> 0: e n-t'· 0 f - e d c h me m b e r ' .3 

J·l l;ornpenSdt:10:l fr:)m the earnable compensation of the 
35 member shal.l be paid to the re~sion accumulation fund. 
36 Sec. 11. Section 97A.9, C:)de 1987, is amended to 
37 read as follows: 
38 
39 
40 
41 
112 

97A.9 MILITARY SERVICE ~XCEPTIONS. 
Any A member who is absent from duty as ~ peace 

officer-while serving in the armed services of ~he 
!Jnited St.ates or its alli.es a.nd LS di.sch;ugcd ,J[ 

separated th~r'~ft"effl from ser'iic:e in tt:e arr;lecl f'-"':.e:-;; 
43 under honorable condltions snaI1Fave :;i"I'1-;':te[,-i~;;::;~-'--
44 pRr.L')d er-f')(:-!'1:(";:d~ of absence while se..-ving in ~t!t::-f, the 
-4 ') armed se rv i cps on othe r than a '10 ~.ln ta r y bas is and one 
J6 ~tleh peri.od of absence, not in excess of four years, 
4J while serving in ~~eh the armed forces on a voluntary 

basis, included as pu['t of the member's period of 
service in the depa:::-lment. S~er-t The member ~hd±-i is 
not be required to continue the contributions rt'qulred 
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of the member under section 97A.8, durlng ~tieh the 
period of military service, pre~ided-ehat if the-
member shrttt, within ~i~-moM~hs one year afEer the 
member has been discharged Jr separated under 
honorable conditions from 3tieh military service rettlrM 
returns, and re3~~e resumes the member's duties in the 
depa.rtment, and prcw±ded-ftlr~her-;--tMn~-~tieh if the 
member ::!hat±-be is declared physically capable of 
t"e~l1ffliM~-~tteh to re,-;dme those duties upon examinat ion 
by the medical board. . 

Sec. 12. Section 97B~2, Code 1987, is amended to 
read as follows: . 

978.2 PURPOSE OF CHAPTER. 
The purpose of this chapter is to promote economy 

and efficiency in the public service by providing an 
orderly means whereby for employees who-bee~me 
3tl~e~dMMttaeed-may, without hardship or prejudice, be 
~e~±deed-by-mo~e-eapdbte-~ffln±e7~e~,-dMd-te-thdt-~Md 

~re~id±Mg to have a retirement system which will 
prov ide Ear-the -paymen t of annu i t ies ~e-~ttbt±e 
efflp±~y~e~, thereby enabling the employees ~o care far 
themselves in retirement, and which by-±t~-pre~±~+oM~ 
will Lmprove public employment within the state, 
reduce excessive personnel turnover, and ::~ffAr 
~-o~lil~ablEt attracti.on to high-qrade men and women to 
enter public servic~ in the stare. 

Sec. l3. Section 97B.4, unnumbered paragraph 2, 
Code lY87, is amended to read as follows: 

fhe department, members of the investment board, 
and the treasurer of state are not personally liable 
fur .:lctions or omissions, under this chapter that do 
not inv_lve malicious or wanton misconduct even if 
those actions -or cmfssiuns '1iolat-e the scandard:c, 
e-s~_dblis:hed -rn se(:t~·iori~- l)7B.')-:----··· ~-.------~.~ .. ----

Sec. II. Sectio-r197B~Code 1987, is amended by 
adding the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. In the administratiQn of 
the investment of moneys in the fund, employees of the 
department and members of the board may travel outstde 
the state for the pilrpase of meeting with investment 
firms and consultants and attending conferences and 
meetings! to fulfill their fiduciary responsibilities. 
This travel is not subject to section 42:.38, 
subsection 2. 

S~c. 15. Section 978.7, subsection 2, parasraph b, 
unnllffibered paragraph 1, Code 1987, is amended to read 
as follows: 

Invest, subject to chapter 12A, the portion of the 
retirement fund which in the judgment of the 
depart~ent is not needed for current payment of 

· . 
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1 oenerlcs under this chapter. The departmer.t shall 
2 execllte the dispositicn and investment of ~oneys in 
3 tne retirement fund in accordance with the investment~ 
~ pcl:cy and goal statement estdblished by the 
5 investment board. In the ~nvestment of th~ fu~d~ the 
6 dep~r:ment and investment board shall exercise t~e 
7 judgme{lt and care, under the circumstances ~he~ 

8 prevaiii{lg, which persons cf prudence, Jisc~et:ofl, 2nd 
9 intelligence exercise in the managemen-. of their ow!': 

lO afzai~s ~~-pr~videci-~~-~e~~t~M-6337!~3,-~~o~~ct~on-~, 
11 not Eo!:" ~he ourpose of specu~ation, but wit~ ceqard ~c 
l2 the oer~aner!t disoosi t io~ of the Eu;)ds, ;~~ae--c-r-n~::--
~J th~robable ~ncoi.'le, as well as the oroba.~ole saret··,:: 
l4 of t~~ir caPlt~l. ~lthin the limita~icns at :he 
IS sta~dard o[e5c~[bed in this section, a fiduciary may 
:6 dCGU~re a~d (e~ain everv kind of oropertv and ever:;-
17 kind ot lnvestmenr ..... "ich persons of orudence, 
~~ discret);.on, and l.r1telliger!ce acqt;ire or (~~~i,~ for 
t) their own acco~nt. 
20 Sec. 16. Sectio~; 978.7, s:~bsection 2, ?aragrapn b, 
21 unn~mbered parag:aph 4, Cede i987, is ame~ded t~ read 
22 
23 

-26 

as toLl2'''';S: 
CCn$istent w~~h this paragraph, investment~ made 

';~~~r ttis 9aragraph 3haii b~ ~ade in a mant~er ~har 
will -:'ilhanc~ '::;~t? PC';;;O!Tl,/ G: -.;:.;.:.; S~:d:e, ,J~d :'h 
[>d!:";; LC'l,.~,l!;" I ' .. it~l r;::~.;ult in l.n('[~.;:s~(~ e~pL()y!!1er:~ 0t t:-:e 

27 resideiits ~[ this 3tate. rnv-=st.rnent5 . .::r: ;-r.onevs .ion ~.:le 

2P. :~n(l eJr'? nc;r. ::;~:~~I7C, :.:":: sec~~Jns iris r::r:!.··~tl;-;~7'.2~-· 
..1....- .. ___ .• _ •• 

29 St2c . .;.. 7 :;PC:-, ~ .. '~ ,)78.7, subsec~i,)n 2, p.:rasr,,!;::~ 0, 
30 u~:~umbe~~d pa[agrap~ 5~ C0de 1987, is ame{:ded to ~P2C 
3l tlS rcllc'.:s: 

.~4 ~rt't~~':~t1-~:!-!,r~~c~-::r)~t!-~1-±:~';<!,-~r:-::::~her :.c :-.!~e :::1;:::, 
35 the tr~dscr~r, M~~ ~~e decar:~ent ~~, arld th~ boarJ 
3 '"' ~,.C) I~·- no:..··" ;:- .• ~, : :a'l''''- j... .... d ..... ~ .. ' ..... ·c b , ....... ' 'tJ f) ~_._ r. .... :'. :,fl.-..).,c!,).Y ....... l-"'t~, Llt1 .... ~ ~nr; ..... "1.) >'''A~1. It: 

37 char';0 t j ,:qa.l:1sr the ::-I?r: :'remen:: ft;nri..:.. dnd-~:--:~~e .~::::.~ 

~8 ~s ~pprcp:::dted Erc~ the retirement fUI1d ~~ the dffiOu;1: 
39 
40 

4 ·1 

46 

.=~ ~e-qu i red fe!:"-r-~e te· cover a los:;). Exp\:?nses 
i.nc~Jr :.-ed l;1 the sale ,):td purchase '""'!: seC~j: ~:: ie:; 
bel~n';~~g to ~he ret~re~e~r: ~~l~d stdll be '~~a~·gf~d ~~ 
the r~tirpmenr t~rl~~ ar~d there is appr~priated E~~r,! 
t 'ne -;::::. .. ; .... -m~n· <1··\--1 .............. e a~ounl ~Q ·e"·l··,:',z ~o" .. ,...". I· ,_ ...... :.._t::'I, ....... l. J.I ..... U •• ~ III ............ '-1'''' ~ _c. I.. ~ '_;Ie 

€"spe'"lSeS l!"';c~..!:-red. Invest:nent mdnagemen~ expenses 
shall be !~~arged to the investment incorile of the 
ret:'reu.er~~ ~\;;;ci, c~d there is aoor00riated ::-O{:t the> 
ret: i :,·)~t?nt h..lr.ri-e.!"\ the ar;,ount tt;" fequi :-ed f8( t!1e 
~ nves t,:!ent ma:1aqemen t expenses, sub J ect tC t. he 
l~~~·.:.ations stated ~n :nis sub~aragraph. '!";te amC·llnt 

appropridted Eor a f~.scal year Ilndec this subparagra~h 
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I shall not exceed one-half percent of the market value 
2 of the retirement fund. [The department shall report 
3 the investment management expenses [or a fiscal year 
4 as a percent of the market value of the retirement 
5 fund in the annual report to the governor required in 
6 section 978.4. A person who has signed a contract 
7 with the department f:Jr investment management purposes 
8 shall meet the requirements for doing business in Iowa-
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
:?O 
21 
22 
23 
24 
25 

sufficient to be subject to tax under rules of the 
department of revenue and finance. 

Sec. 18. Section 978.8, unnumbered paragraph 3, 
Code 1987, is amended to read as follows: 

The members who are executives of a domestic life 
insurance company, a state or national bank, and a 
major industrial corporation, and the member who is a 
retired member of the system, shall be paid their 
actual expenses incurred in performance of their 
duties and shall receive lin addition the-~~m-~~ forty 
dollars for each day of service not exceeding forty 
days per year. Legislative members shall receive 
forty dollars for each day oE service and theiractua1 
expenses incurred in the per~0rmance of their duties. 
The per diem and expenses of the legislati'.le :Tlembers 
shali b~ paid from funds appropriated under section 
2.12. the membe~~ whc are active member~)r t~e 

76 system ~nd the director of the department shaiL be 
paid their actual expenses incurred in the performance 
of their duties as members of the board and 
performa~ce of their duties as members of the board 
shall not affect their salaries, vde~ti~ft vacations, 
or leaveis of absence Eor sickness or injury. 'The 

32 appointi~e terms of the members appointed by the 
governor. are Eor do period .oEsi'x years beginni:1CJ and 
end ing a~ prov ided in s€:,Ct ion _ 69 .19 < I f the re is a 
vacancy ~n the membership of .-the board, the governor 
has the power of appointment. Appointees to this 
board are subject ':0 c:;nfirmation by the senate. 

21 
28 
29 
30 
31 

3J 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
-.+5 
46 
47 
48 
49 

Sec. 19. Section 978.9, unnumbered paragraph 1, 
Code 1987, is amended to read as follows: 

Contr~butions unpaid on the date on which they are 
due and ~ayable as prescr~bed ~y the departm~nt, shall 
bear Interest at the comblned Interest and dlvidend 
rate tl E-tll'H:~-ntd::f-af-ane-pe1" -eeMttlm-f"H~1"-mtlM~t~---=--f;:~-ffl-ar'!d 
~f~e1"-stleh-dat~-~Mt~i-~a1ffleftt-~ttle-"ee1"Hed-iM~ere~~-±~ 
reee±ved-by-the-ciepartfflent reqUired under section 
~7B.70 for the applicable calendar year, provided that 
the department may prescrlibe fair and reasonable 
regulations pursuant to which ~tleh the interest shall 
not accrue with respect tb contributions required. 

50 Interest collected pursuant to this section shall be 
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l ?aid i~to the [o· ... a tJ',ot~.: err,tJ1oyees' r°!- remej;t fund. 
:; amt":1ded to 2 Sec. 20. Section 978.11, Code 1987, 

3 read as follows: 
4 973. ~ 1 CON'rR!BUTrONS BY :::::-~2LOYER ,1.ND t:~-1?L(rn:;E. 

S E..1:':-:l .~I~pl,)ye( ~hclLl deduct from the wa·.;e~.) .:;::' edc~ 

o me!:loer or: the system .3. COD.t: ibuti0!1 in tne ci710G~t cf 
7 thr~e 3~~ six-tenths percent of the covered wages p3id 
8 by the employer throug~ June 30, 1979, at1d co~:~enci~g 
9 ~July 1, 1979 in the amount of three and seIJen-:enths 

perceI~t ct the covered wages paid b'l the e~~icyer, 
un~i: the E±~~t-ef-t~e-m~~~h-~M-~~~~~-~~e-~~~b~~ 
dt~~i~~-~~e-eqe-o€-~e~e~~7-~ea~~-e~-~he member's 
termi:1dtion or retirement ~rcm employme~t, ~hiche~:e: 

is earL!er. The contributlons of the employer shall 
be ir. the amount of th~ee and 0ne-~ctl: perce;,~ 8~ the 

:6 covered '""ages oE the member for service ~.ilr-:,::uq;; 
17 December 31, 1975, and in the ~mCunt af f~ve ~:ld 
LR tW'enty-fivp hundredths perce!"1t: 'Jt ~.he cov.::r~d . .;aqes ()r 

~:) the- memoer Eor service co:n!ne~ciil9 J~.ll·! 1, l:J i"7, 
20 
21 

. ;!) 

throuqt; .June 30, lY79, ar:C in ::.r.e amO'l:lt ,---t : i.':~ .)nd 
se'.'ent,:,-~ ~ve hur.dred~r.s percent c~ tl~e C8·-':7:·'Jtl ·..;ayes 
or t.r:;: .7.s·r.ioer to: st:?!·.::ct::' cc:":'t!i'lenc~('<; J,~L~/ .. , ~ )}(J. 

Sec. 2: Sect.io~ 973.15, Cc(]e :987, ~s dn!:'::(:~d :0 

rede ct~ to~lows: 
') it). ,'i RUc.:::S, 

" . 
~n~=~-~~~e-~~==-~b~~~-~~~-~~~~e~~~~ . . 

27 to ~~1. :::a.KP. ~ul.p.s Uild~r ChaDCP[ 1.7A and ~~ e:jt...loiisn 
13 t):-t)cr~t~·.;~es, ;"'.o~: i:-:CC:1s~ste:it ."..,:~:-: ~~~-f'~~'";'!-~~~~~-~t: 

?9 1::1i:,; ch.3pr.e:-, whlC:1 ....1~ ':-! n~ces~dcy -':;r" aPt':-C~( ld:.:e t:.> 
30 C-:!jrr'!,-~t:~-~tleh-~!'"~'t~:jte~~ ~~D.:.emer.:-: this cn-lor.er 2:)(.j 
3t shull aJsl)t reasondbi~ ,"~nd p:-cper c~les C:) r~s~:L.;lce 

j'l .Ina pr,;"iid-, ter ~~., ,\',",'.:'e d~,C e'·:te::~. 

3) ('2tvi P, ... i.·,":,·":~<,:·e a.nd ::h0 :"":.~:.:~-.>~ ;a;'~ilq 

) ~ 

.:) ~ t :le p:.' ·:)n f:;. 

i8 to t.-he r.:dr!oa;,es ot dDr;~~cc8:~ E2ce:'-"-i~ j:a:;.Jr~·.~:..; dl~c! 
, 9 - e .... '.:I. c· ; C 1 ~ ~ r vp r ~ l· "q , C ~ C'; S,... ... ; ..., ; .~ ~ .. ; ...... , ,-,.' .';... 'J ~ .L (Jdlu ... _~~:.....J _ l' ., n--..:::...- ... ' ...... "'.'.0 .... '-..- .. '-"_"':~ 

~o taxation oE distributi0~S. 
41 Sec. 22. S~c~i·')n :378.16, Code :987, .. : .)r.1(?i/.i~d :J't' 
: 2 ~ t ~ ~ k i i1 q : il e 5 ~ c:: t i ,) n (-i n din s e (" :. 1. :l g :. r': 1':' p .. : the :.- (=> () : t t: e 
~ J f:J 1 low i :: g : 
4~ 972.:5 PROCSDURE 0f D~?ARTMENT. 
~s 'r~e ~e?2rtment s~:a:i ;~aKe i3ecis:,s~5 as ~o ~~le 

~~ flghcs o~ an i~dividua: applYIng for a paynent l~nder 
47 t.ill;'; ('":lapter. Wher. req~lested by an ind.lvid:...zal, or <....0 

person 'Hi:O :;,a~',es a sh ·-· .... ing i:--: w~ i t .:.:-:<:; tha~ the 
i;:-ii':i<..h..:.:ilrs or person's ~iq:::s may be preju<i':'i.:,~d 

\~ecision :-:rle depar:;t;t:r.r. ndS ~aJe, a he2::1:!g :=jh(.i~l 
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1 scheduled under the Iowa administrative procedures 
2 Act, chapter 17A. If a hearing is held, the decision 
3 shall, on the basis of evidence adduced at the 
4 hearing, be affirmed, modified, or reversed under 
5 chapter l7A. 
6 Sec. 23. Section 97B.17, Code 1987, is amended to 
7 read as follows: 1 
8 978.l7 RECORDS MAINT INED. 
9 The departmenL shall establish and maintain records 

~o of each member, incLudi~_-'2g_bu~rt~t limited to the 
11 amOllnt: of wages of edc!1 l11ember,: the contribl1t;~)n of 
12 each member with interest, and interest dividends 
l3 credited the~ee~, and ~tleh thes~ records ~ha~t-be are 
14 the basis Ear the compilation o~ the retirement 
15 benefits provided under this chapter. S~eh The 
LGEollowing records maintained under this ch?pter 
17 cont~...L0ing E>erso.0~l:... __ idcn'~ifiable inf(--?~mati0..l...~_9Fe not 
18 public records Ear t~~e_.£~H9cses of chapter 22: 
19 1. Records containina social securitv ~umbers. 
20 2. R£;>~~ords iTs-t""I.0..9. _5~~_s Lgna-tedbene clcia-·r:-Ies.-
21 J. Records sopcj,fvinq amounts accumulated in 
22 members .;-- detive ?-lC-c";)lltlts. ---~-"-~ 

23 -----'r:---Recorcrs--co-n.-taining. names, addresses, an_~ 
24 al!!...<?..'!.nt~_()f~9_n..!..h~_b'::'.,0.efits to 'Nhic.l't_~embers or their 
25 beneficiaries dr~ entitled. . 
26 ~-S----:--- Hec:Jrds-- con t,~-rI1Tng names, addresses, dnd 
27 am?_~.Qts ot ~jr-m£sum-=[f~fundP"ayments to ~~~rn-Indt_ed 
28 members ,or their beneficiaries. 
29 ---Sl0ti!!~L_) n E0....i...~~t):~)n concerii"":l"" 0_9..._.th~dem..:2.9.E.~p"[1 i cs 0 f 
30 the members and aeneral statistical information 
31 c(?..!..~cern.ing_f.~"e-:3l~~r"i~-=_i..:?_ sub-ject to ch-ap~e~~_2, a_~ 
32 W(~_~l_.9_s a~9.atf~_......infocmatiq_!2.... by cateo~_rz~_ 
;;J However, the der)dr::ment':3 records ~hd±±-b/"" .-lre 
3--+ evidence for the P~(POS-i'~' of-proceedings before '--tTl~ 

department or any court of the amounts of ~tleh wages 
dnd the periods in which they were paid, and the 
absence of an entry as to dn-±nd±~±dtla±~~ a member's 
wages in ~tteh the records Ear any per iod ~he-B::-6e is 
evidence that !"lei wages were not paid ~tteh-±nd±~±dtla±
that member in ~tteh the period. 

35 
36 
37 
38 
39 
40 
41 
42 
,:t 3 
44 
45 
46 
47 
48 
49 
50 

Sec. 24. Sect ion 97B > 37, Code 1987, i::; amended to 
read as Ifollows: 

97B.3~ RECOGNITION OF AGENTS. 
The department may prescribe rt:les governing the 

recognition of agents dr other persons7-o~Me~-~~dn 
a~tel~ney~-a~-h~reintlf~er-pre~±ded7 representing 
claimants before the department, and may require of 
~tleh the agents or other persons, before being 
recogn i zed as represen ta t i ves of c la iman ts, tha, they 
~ha±±- show that they are of good character and in good 
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1 repute, possessed of the necessary qual~ficati~ns to 
2 enable them to render ~tleh the claimants valuable 
3 service, and otherWlse competent ~o "d'/lse ana a:os: ~t 
~ !j;1:!c::h the cLaimants i.n t:-:e ~resen(a::.i.v~~ ~t· ::r.f:"~:. ca':;i~·s. 

5 An-ttt~o~~~7-~n-~eod-~~~~di~q-~he-~~-~~~~t~~~-~~ 
b p~~etic~-be€~re-t~~-d~~~~iet-~~-~~prem~-~e~~~-~~-~~~ 
7 ~~~te7-~~~±±-~e-~~~~t~~d-~~-~ep~e~~Mc-e~~~~e~~~-~~~~~~ 
B the-de~e~~~e~t-~~~~-et~~~~-"~t~-t~e-de?tl~~~e~~-~ 
9 ee~tif~eete-ef-t~e-~~t~~~e7L3-~~9~~-te-~e-~~~e~=ee 

10 €~om-t~e-?~e~idi~;-jtld;e-e~-e~e~k-~E-~r.:-~~e~-~~~~~~ 
il Claimants mav be rep[~sented by counsel at t~ei~ OW~ 
:2 exoense. 
tJ 'Sec. 25. Sectiorl 97a.~lf subsection if par~g:apn 
14 a, unnumbered paragraph 1, Code Supple~e'lt 1987. ~5 
t5 amended to read as ~ollows: 

:6 ·Wages· means all ~emune~atiOII for ~mploymen~. 
~ 7 including the cash 'Jal!Je of :-er.lunera::ion ?alC 1;) a 
i8 medium other than cash. but not i'lcluding t~e cnsh 
~9 value r)t ~e~~n~:dti.)rl ?aid in a medium 0:~er c~~~ c~sh 
20 necessitate(i by the convenience o~ the ernpi~ye~. The 
)~ amount .3c;r~p.d :lpCfi by -he 1.?!11pl{)yer d:;C ~m?l.":'1I?"~ for 

re£)ot"t~!j ~o ".h~ ·i~D<.i.:':'r:1e;-,:: :.;'/ ::-:e ·:,mp:c/t=:~ ;l1:d J.~ 

conclu~lvP of ".hp '1.1li:A 'Jf t::-:e r{~m~n~r ... 1": i.~')~:. .=-i::'.v.~';.,):" 

o r:.h:ee ::c:~dr~d ,j,):' ~.j:-:::: .;.:~ _::: c.3~-:-n·.:!,::t:: ,!:;...;:r:-,2:- , .... ~ •. .:.. c~ 

is 
:Cl e:<cludec. ··:lJges· 'lOPS not ,,~cluGe sp.2ci"'~ iu:::" SCi:r , 

;>aymenr.:; r.:adt? dS ~~ym!=>~t: E·:]:- ~rued s ~c_;..; ~edv7 )!" 

accrued '·/dcac.ion ·}f F2yrr.e!"'ii.s mace- dS ":'::1 i:-:cent_'i~ :,:;-c 
e~rly retirement or as oavrnents made ucon dis~Ls~a:, 

3!. ~_: .. era~c~....:_,~c ,) spec:dl bonus paymer._~. ',.iasp.s :nr ·E', 

32 e~pcted ot::' :ci31 neans tr.e salary :p.ce:".:e-:: ~;y ,j;: 

01ected :..)~,tic':'al, e;<c:~si', ... e of e:-:pense ,1~G t~,J':i::~ ; , 
~ , 
.~~ dl.L:)'''''anc2S_ 

Sec. 26. 3') S'?ct le.1 

subpar~g~~p~l (8), 
read . ..:~; :')~~o''':s: 

9!6.41, subsect~c;1 

Cod:? Supplem~!lt !.. }87, 

JB (8) Par ~deh ~ c.3.~endcn: year ~!"("~~~ ,8e..':L:~~~ 
39 ,ran"~ry ' .. :98°. d-(~-~~e~~Q~~e~--~-e~---~~ __ ~AW.~~~_~~ _ ..... '..4 _ 0 ".. ~" .L <....;u _ -. 1.., ,~.... ..... ~~ , • ...>:~ ~ " ' ..... -. ,.. • .. 

~o ~t:bpa~atj~a~~-t9t and enui:19 Decem~~ ... j ~, 1.')88, ...id'':;i?S 

not in ex-:~ess 0:: ::1 . .,:e:1t./-Eour thousar~d. '.:G~ldr:? 
Sec. 2'1. Sect;,,)1l 97i:3.~1, subsec:-.l.;:.(~ !)a:'-..iqr...!p~: 

;3 D. ~u~paragr;,?h ,':l). Code Supplement ~'jiJ·7. is ,1::"":.;,,,<1 
co :~a~ 3 fQl:0~5: 

, ., 
" . 

= :. '-
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the cost o~ t~0 l~c:ease in covered wages can je 
2 absorbed Wlcnln the entployer and employee co~t~i~~tiC~ 
J r'ates t~ effect und~r sect~o~ 978.l1. HCWP~l~:, 
~ cuver~,j wages :.=;h.:.11.l. :1'.)~ e:{ce~d :orty ti~C>;":Sdr.d .;:::~ ~3 ~'S 

S for a calendar yea~. 
fi Sec. 28. Section 973.41, silhsectio~ 1, ~dragr~p~ 
7 b, Sllbp~lragrap~ (:0), Code S~19pl.emerlt 198 7 , ~s 3~~:~·ied 
R t~ ~pad as fellows: 
J (10) Etfective Julj _. ~9~8 1988. c~ver~~ wages 

,0 "he",," does no: ,rocl"de wages to a me!1lbe:- 0:1 co,. :l~"e-
~~~-f~~~~-~f-~~~-~~M~~-i~-w~ie~-th~-~~m~~~-d~~~=~~-~~e 

l2 ~9~-~~-~e~e"~7-7ee~~7-er af:er the effective ~at~ G~ 
[3 the member's :-e:irement uniess the member :5 ~e-

>1 ,.m!,~.,y .. d ree.r:2.Loyeci. as provided under seC:'":n 97B .• 8. 
is subSeCtiOn J. 
i6 Se(:. 29. Section 978.41, subsectio~ 3, ?ar.Jq~d?:: 
i1 a, unnumbered paragraph 2, Code Supplement ':"98"7, ~s 
18 amended to read as E~llows: 
19 Lt d:-: int.erstate agency is establi:::;hetj dnde:-
70 chaptet 28E and simllar e:ldbling leg!s~d:!~n In ~:' 

21 adjoin~.ng state, a~d e-eit7 3n emolcyer ~ad made 
27. r.ontribl!tions ~~,) !:he system t.:I:" ecnpL~yees perf.';rT~; Q 

23 f;lr.c~·.i.or:s which .J.te t::-dr1S[0rred to t:ie 1:1~e~·,:j".d':.e 

7.4 

2'1 
27 
28 

ageDcy, the employees o~ ~tle incerstdt~ age:icy w~c 
pe:'!:Qr~ :hos~ !:;l::C: :..:...;;;;) ::-i:-:a 1.: h~ cc~s :d~~?,.~ - ~,,~ 

pm D .. Loypps <)[ : ....... ~ ,.,. .... .1..7 .:.;np' ....... ' .. r- t')c the :Jcl-7 .~;\::·'l ..... ·,:3~ ,_ ,~~. _.,.1. \~ , _ ~ 

membership in t~e syste!n, although the e~ploye: 
contributions for !:hose ~ffipl·')yees are ::'.ace by -:.h~ 

7~) intersta~e agency. 
3(} Sec. )(). Section 978.4~, subsection 3, parclgra?~ 

31 h, subparagr3~h (!), CGde Supplement 1987, LS d~2~a2C 
3i !:o [l~":ld LiS L.:::i.:')Ws: , , 
~ .J ( 1 ) S!ectiv~ nrficiels 
3·1 cOI!1~ens ii:1U;-; LS GIl .l Eee o-.:tsi . .;, eLect: '~Ve ::.i:·f :.c~,-::- ):-
3S sc!~ou.:.. !ii5~ri.cr.~->I P':"?r.~.~ve of::.cidi::; cf :-_(;, ... T::=.;r.ir:~, 2:1<; 
3& 
37 
JiJ 
.19 

,13 

E"Y)[ ~,ticdl suo;:':~vis~c:-:s , .;.... ..... 
w." . 

..ir,? ~~ ~j":l.";---~ ir:;,? ;:o.~.:.:: ~;J'1S, ·~r.:;du ... ~te ~e:~':'ca.~ :-;-:,;.·;~:-::s 

whi~e sp~ving a~ :.~te~ns O~ resitient J)CtO~S .~ 

'"":f.:.:ining at any t:ospital, or count-.y rr.l?dic.:Jl "?Xar.i:le~s 
..lnc dpp!!t:y c:JUr1~':Y medical :?xdm':"ilers llnde: (:ha~t'?r 3.)1. , 
rlivi3i.on V, ~art ~ 8. However, a C8U'1tj a~~o:~e~' _.~ 
an empl~yee ~(;r purposes 8f thi~:; chapte:- :..;hetr.ei." :-:2.:': 

COUi!t-.y d':":r.O[r!ey is employed 0:1 ..) tull-:l:7'.e 2~ ..:: '),i:~

~.ir.e b.o,sls. 
S~C. 31. Sectio:i 97B.41, subsp~:-:~c.n ~, 9ar~c:?~.·-t~r; 

~r L0de Supp~0:n~~t 1927, is amende( Oy 2CG!(:g ~;:,~ 
~0l~owinq ~ew 3~Jbparac(achs: 

~~'11 sr.;BP.~R/~'~:~AF~~. f:"4) 2mp1oyees ~.";~ ;.~e .:.c· .... a 
i·/~dC= i!":st :"t.'ce, es::.ablished i:1 cr.a?t.er 38, .:;~~:"=>:~.~ ... ,. 

·.'~!1plcY"~F: :':l25 ~n a;Jpl!,~~tion '..;itr. !"".~e Gepa~::~p.;;-: 
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1 be covered under this chapter. 
2 NEW SOBPARAGRAPH. (15) Empiayees appointe~ by the 
3 state heard of regen,:s who, at t~e discreti0!1 of ~he 
J stat.? bOdCd of reseGt., may ~lGct coverage ~J~ a 
5 ret.!. rement system q:;...=.! i.:: i.ed 0'1 t.he state cca.:'"c 'Jr 
6 regents that ~eets ~~12 c~iteri3 of sec~io~ Y73.2. 
7 S~C. 32. Secti . .):~ ')73.·.:, ;;::o:::;ectiGn 10, C:d~ 
R Sur~Lement ~987, ~.-; .. :lIi~~r~d~O b't' ,Jading r.Ile :I)~: ,;-"!.!!q 
9 new paragraph: 

l 0 :li::W P .'\RAGRAP H . " . On 0 r .J. E t e r J u1 y i, 1988, an 
:1 inact.ive member '",ho i~i.d dccumulated, as 0[ :he d3;:~ :)f 
12 the member's idS[ ter~i~aticn of employmer~, years ~f 
:3 membership se[vlce ~qud: to ~c exceeding the yea=s of 
14 membership service specified ir. ~his suosec~icn for 
~5 qual~fying as a ves~ed member O~ that cate of 
:0 tecrr.i.nation. 
17 Sec. 33. SectioCl 973.41. '3ubsectlor. :3, p"'~dgra!?h 
~8 d, Code Supplement 1987, ~5 amended to read as 
i9 follows: 
20 a. Service in the armed ~occes of the Gilited 
21 States during a period of ~~r or national ~merqe~cy, 
22 pre¥~de~ if the employee ~dS e~ployed by the e'Jployer 

•

' immedia~ely prior to e:Jtry i,,:o :lec:~ tt:e .;(:;]ed forces, 
~, , Ind f~r~he~-?r~~ideri if the employee ~as re~eased fr~m 

.... ;. - .... :lI ,...l r('~!- ·~s t" ·:>m r ··)'/~e·'t .. ; ... ;.~ ... ~:) ~ .. ~., :-;e_Vlce ,-1(.{; _ .. I.L.. . ........ ~h _";" .... L .... . _ .. _ 

:~6 ~r.:!?~·,)!p.r wi.thin M-!-Met:7-ci~7~ :-.· .... ~~\'e /:1cct~$ ~.: :'.:~'= ;;,1'>~ 
27 on ·Nhich the employee "~"T±-"d"e ~ the rignt. ct 
28 r~lea5e from s~c~ sec\'ice 0: ~it~in ~~e~ a ~~~ge~ 
29 period as m8y-be provided by ~he 3001icable laws or 
30 the United States app±iC8bie-thereee, 
31 Sec. 34. Sectio:1 97B,41, subsectlon L7, Cede 
32 Supplement 1987, is amended to read as foll<y..Js: 
l3 ~ :; . 
34 d ;;iember dEter J~ly ~, 19537-d~d-p~~e~-ee-~~~-i~~~:-ef 
35 the-meM~~-i~-~hT~h-~~e-~e~b~r-dt~ai~~-~h~-~ge-oE 
36 ~e~e~t7-ye~r~. Years of membership service s~all be 
37 ~Cilnted tc the c0~?lete quarter cale~da~ year. 
38 Sec, 35. SeC~l()n "/B.~3, Code i.9a!, is dxe"ded by 
39 accing the following ~ew unnumbe,ed paragraph: 
dO NEW UNNUMBERED PARAGRA?H. SfEective Jilly :, 1988, 
;1 a ~e:nber eligible for an i~c:~ased r~tirement 
~2 dliQw~nce because 0f the repayment of ccnt:'lO~~:~n~ 
·1], IJncer r.his section is entitled to receipt oE 
44 retroact ive adjustment paymer.ts cee no more than 5 t:-: 
45 r.;0nths immediately precedi:19 the mOrlth :r. ·Nhic;, 
45 'Jri~t~n ~otice was sttbmitted to th~ department. 
47 Sec. 36, Section 978.45, Code 2.987, 1S dme:cdeti uj 

Aad,jing the Eollo'Nlng '·,ew subsection: 
/W ~l;:;,v SU3SECTION. 4. The firs: of anv monr:h ,:1 
',. wn:ch a member meets the membership serVice ana age 

,. 
i 
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1 
2 
3 
4 
Cj 

6 
7 
8 
9 

10 
11 
12 
13 
14 
L5 
16 
17 
18 
19 
20 
21 
22 
23 
24 
'J r: 
'. :J 

26 
27 
7.8 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
.} J 
44 
45 
46 
47 
48 
49 
50 

requirements to retire under section 97B.49, 
subsection 15. I 

Sec. 37. Section 97B.~6, subsection 1, Code 
Supplement 1987, is amended to read as follows: 

1. A member who is dft-effl~±~yee-~f-~fte-~~d~e-aftd 
not an active member of any other retirement system in 
the state which is maintained in whole or in part by 
public contributions may remain in service beyond t~e 
date the member attains the age of sixty-five. The 
employee shall retire on the first day of the month 
aEter the last day of service. The employer ahall not 
conSloer age as a Eactor in determining the 
continuation of the member's service. 

Sec. 38. Section 978.46, subsection 2, Code 
Supplement 1987, is amended by striking the 
subsection. 

Sec. 39. Section 978.48, subsection 3, Code 1987, 
is amended to read as follows: 

3. If, after the first day of the month in which 
the membe~ attains the age of fifty-five years and 
until the member's sixty-fifth birthday, a member who 
is retired under this chapter is in regular full-time 
employment, the member's ~eti~ement allowance shall be 
suspended Ear as long as the member remains in 
empl,Y;mPHI':. H'"JwPvt-?C, pEfect.i-jp Januarv 1,1')89, 
employmen t :"'tha±±-Mt::lt:-be-....::re-~-ctt"ded -ct~------;:-Snot fllT 1:"" time 
emploympnt until the member receives remuneration in 
an amount in excess of ~we six thousand one hundred 
twe~ dollars for a calendar-year. Effective the 
first of the month in which a member attains the age 
of sixty-five years, a retired member may receive d 

retirement allowance aEter return to covered 
employment regardles::-,-)[ the amount of remuneration 
rec~ived~ As of the tirstof the month in which the 
member attains the age of seventy years, the member 
may receive a retirement allowance determined under 
section 978.49, regardless of the amount of 
remuneration received. Upon a retirement after re
emp±e7fflen~ reemployment, a retired member may have the 
retired member's retiremeht allowance redetermined 
under this section or section 97B.49 or 978.50, 
whichever is applicable, based upon the addition of 
credit for the years of membership service of the 
employep after re-emp:te'tmeft~ reemp_loyment, th~~?vered 
~aq~ dur:i~_~ree~loymF::nt, and the Clc;e of the~loyee 
~~ter reemploy~\en!~. '~_'he retired member shdllr~ot 
receive a._.Jet.:i.£ement all?wance based upon more than d 

total of thirty years c:li~ service. 
---S-ec. 40. Sectiorl~"7B.49, subsection 7, paragraph 
a, Code Supplement 1987, is amended to read as 

"., ~.~ 
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1 tollow5: 
2 d. Notwithstanding other provisions of this 
J chap(er. a member who is or has been employed as a 
co~secv.1tion peace of~ice[ l!nder s~ction 107.13 and 

'> who (~t: rp.s -.,n r:r aEter ,July 1, 1986, dr.J beEc:'-I? .ju~\' 
6 L 191313. and at the ti;ne oE retirement-:s Cit cea3t -_. 
7 sixty ~~a:·s of aq~ anci ha5 catnpleted at :ea~~ ~~e~ty
H five y~~r:~ of membership service as a con5e~·/a[i0n 
9 peace of~icer. may elect to receive. i~ lieu ?f ~he 

!0 receipt of any benefits under subsectioc 5 of :his 
~l section, a mo~thly ~e~i(ement allowa~ce equal to o~e
L2 twelfth of fifty percent of the member's t~ree-jear 
LJ average cQvered wage as a conservation p~ace o~ficer, 
:4 with oenefits payable during the member's ~iEetime. 
1.5 Sec_ 41. Section 97B.49. subsection 7. paragraph 
t6 b. unn~mbered paragraph 1. Code Supple~ent :987. is 
:7 amended to read as follows: 
l8 A conservation peace officer who retirps on or 
19 after July 1. 1986. and before Julv 1. 1988. and nas 
20 not completed twenty-five years of membersh~p 5ervi~e 
21 as required under this subsection is eligib~e '0 
22 rece:~e a monthly retirement allowance equal ~~ one
'3 ~'",elfth ot fifty perce!lt of the member '5 r::-:re2-yeCl[ 

,. average covered wage dS a conservation peace officer 
":., multtoLied by a tra.cri:)n of ··.:ears of '3er'/l.('c' . .!._:i J. 

26 consecv.:ltion peace officer .. r')r the purpQs~ ;:' tnls 
27 subsection. "fcactio., of years of servlce" medns d 

28 number, :~ot to exceed )ile, equ31 t:) the sum ~)~ the 
29 years of membership se:;ice as a conservati~n ?eace 
30 officer. divided by twenty-five years. On or after 
31 July L L 186. if the conservation peace officer nas 
32 not reached sixty ',ears of age at retire~ent. the 
JJ monthly retiremen~ 211cw3:1ce Shall be red~ce~ by five-
34 ten~hs of one perce~t ?e~ mO{lth Eor each m~nch that 
JS the conservation peace ~fEicer's retirement 9r~cedes 

3G the da~e ~)r! which ~~:~ conservation peace otticer 
37 attalns si:<ty yP.2rS of age, 
38 Si?c. ~2. Secti.on ·J78.49, sllhsectic;1 8, [)<3.ragrapr. 
39 d, "nnumbered paragraphs i and 2. Code Suppiement 
40 1987, are amended to r~ad as follows: 
·:1 N()[~ith~tanding other provisions of this c~d9ter, d 
-12 memb~r ' .... ho is ()[ has been employed as a pedCB ~;-::f ':'\:er 
~3 2nd who (etires on or aEter July 1. 1986. and op.fotp. 
~.' JUt" I .• L988. and at the tlme of retirement is at 
~. --"-''--=-=-=-=-

,:'~ :east SlAty years of age and has cO"'t'1eted ae ~ea5t 
4') tw~nt:y-f ive years of membership service as Co peace 
47 officer. may elect to receive. in lieu of the benef:~ 

• 

under subsection 5 of thi~ section, a ;noncniy 
.~ .... [etirp.ment allowance equal to one-twelfth of ei~ty 

percent o~ the member's three-year average covered 
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1 wage as a peace officer, with benefits payab1~ during 
2 the member's lifetime. 
3 A peace officer who retires on or after July 1, 
4 1986, and b~fore Julv 1, 19M8, and has not comDl~ted 
') twenty-f ive ie3.-rs otwP-rTibp-c3hip ::;crvice as '-'~{:ru L rl':'d 
6 under this subsection is eligible to receive a monthly 
7 retir~ment allowance equal to ane-twelfth;f ~~Ety 

8 percent oE ~he member's ~hree-year average ccv2red 
9 wage as ~ peace officer ~ultiplied by the frac~ion of 

10 ypars of service as a peace officer. For the purpose 
11 at this subsection, "Eraction of 'Iears oE;ervicp" 
L2 means a number, not to exceed one, equal to the sum of 
l3 the years of membership service as a peace officer, 
14 divided by twenty-five years. On or after July 1, 
15 1984, if the peace officer has not reached sixty years 
16 of age at retirement, the monthly retirement allowance 
1_7 shall be reduced by five-tenths of one percent per 
18 month for each month that the peace officer's 
19 retirement precedes the date on which the peace 
20 officer attains sixty years of age. 
21 Sec. ~3. Section 978.49, subsection lO, unnumbered 
22 paragraph 1, Code Supplement 1987, is amended to read 
23 as follows: 
24 Notwithstanding sections of this chapter relating 
25 to eligibility for ~nd determination af retirp~~nt 
26 benefits, a vested member who is or has been employ~d 
27 as a correctional officer by the Iowa department of 
28 corrections and who retires on ar after July 1, 1986i 
29 dnd before July 1, 1988, and at the time of retireme~t 
30 Is at least sixty year~ of age and has completed at 
]1 least thirty years of membership servic~ as a 
32 correctional officer, may, elect to receive, in lieu of 
33 the rec~ipt of benefits u~der subsection 5 of this 
3~ section, a monthly retirement allowance equal to one-
35 twelfth of fifty percent of-the member's three-year 
36 average covered wage as a correctional officer, with 
37 benefits payable during the member's lifetime. 
38 Sec. 44. Section 978.49, subsection 14, unnumbered 
39 paragraphs 1 and 2, Code Supplement 1987, are amended 
40 to read as follows: 
~l ~otwithstanding other provl~i~n~ sf this chapter, a 
42 member who is or h2~ been employed by [he office of 
43 disaster services ~_ -~ airport firefighter who 
44 retires on or after J~_y 1, 1986, and-before July 1, 
45 198~~_ and at the '-;rne -: retirement is at least: sixty 
46 years of age and ha'-j~'~ed at least twenty-five 
47 years of membership 2rvice as an airport firefighter, 
48 may elect to receive, '- l~eu of the receipt of any 
49 benef i ts under subsect ion' 5 or ,~_ ~ s sec t ion, a mon th 1 v 
SO retirement dllowan~e equal to one-tw~_~rh of fifty ~ 
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1 percent of the member's three-year average covered 
waqe as an airport firefighter, with benefits p~yable 

J during the member's lifetime. 
4 l\n airport fireEis:zlterl who retires on or aE':er J;lly 
'J 1, 1986, and berc,-e Ju1'J 11, 1988, and has not: 
b campl,~ t ed-i: wen'fy-=-[i V~~--· yea r s 0 f mernbe r sh 1.. p s e r vice d"; 

7 required Iinder this sl,~section is eligible to :-~cei-Je 
R a monthLy retiremen~ ~llowance equal to one-twplfth of 
9 fifty percent oE che member's three-year average 

La covered wage as an airport firefighter multiplied by a 
11 fraction of years of service as an airport 
12 firefighter. For the purpose of thi.s sl:bs.:~ction, 
13 "fraction of years of service" means a number, not to 
14 exceed one, equal to the sum of the years of 
15 membership service as an airport firefighter, divided 
1 6 by t '''': ell t y - f i ve yea r:::; • 0 nor a. f t e r J u 1 y 1, 1 9 8 6, i f 
17 the airport firefigh~er has not reached sixty years of 
18 age at retirement, the monthly retirement allowa~ce 
19 shall b~ red!lCed ay ~i'Je-tenths of one percent pe:-
20 month Eo~ each mo~th that the airport firefighter's 
21 retirement precedes che date on which the airp~rt 

fi~etighter att2i~s sixty years of age. 
S~c. 145. Sect::on 'J78.ci9, Code Supplement -:"J87, 1.5 

amended by adding the following new suosection: 
NE~'i SOBSr~C::=UN. lS. In ~i·~!! "c the mont-hi':! 

bent:??-'iC(:Gmpi~~~'(T under :3ubsect ions 1 dnd 3 ,~1:3 
27 applicable, or subsection 5, [or each active memoer 
~8 retiring,on or after JulYI 1, 1988, who is at least 
29 fifty-five years of age ahd has completed at least 
30 thirty years of membership service and prior serVice, 
31 and for which the sum of the number of years of 
12 membership service and prior service and the member's 
33 age in years as of the member's last birthday ,:"quaL; 
34 ur exceeds ninety-two, a monthly benefit shall be 
JS computed which is equal to fiEty percent of the three
J6 year average covered wage of the member. 
17 Sec. ---16. Sec t i G n '.l 7 B . 49, Cod e Sup pIe men t 1 'J e 7, 1 S 

38 amended by adding the f;)llowing new subsection: 
]9 NEW SUBSECTION. 16. a. Notwithstanding ocher 
<~o prov~isions ot this chapter, a member who is or has 
~l been employed in a protection occupation who r·~tires 

42 on or after ,July 1, ~988, and at the time of 
43 retirement is at least fifty-five years of age and has 
44 completed at least twenty-two years of membership 
45 service in a protection occupation, may elect ~:) 
46 receive in lieu of the receipt of any benefits under 
47 subsections 5 or 15, a monthly retirement allowance 

equal to one-twelfth of fifty percent of the member's 
three year average covered wage as a member who has 
been employed in a pretection occupation, with 

F 

I 
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1 benefits payable during the member's lifetime. 
2 b. A member covered under this subsection who 
3 retires on or after July 1, 1988, and has not 
~ completed thp twenty-two years of membership service 
j required under paragLlpil. "a", is elijible to receive a 
6 monrhly retirement allowance equal to one-twelfth nt 
. fifty 0prcent of the member's three-year average 
8 covered wage as a member employed in a protection 
9 occupation, multiplied by a fraction of years of 

10 service. For the purpos~ of this subsection, 
11 "fraction r)f years of service" means a number, not to 
12 exceed ~ne. ~qu31 to the sum of the years of 
13 membersh1ip ,o;ecJ1.ce in a protection occupation, divided 
14 by twent~-two years. 
15 c. For the purpo;-;es of this subsection, "a member 
16 employedi in a protection occupation" includes all ()f 

17 the tollowing: 
18 (1) A c8~servation peace officer employed under 
19 section lOI.~3. 
20 (2) ~ c(_,unty sher i.=f as defined in sectiClfl 3J. 17 
21 or as a ~eputy sheriff appointed pursuant to section 
22 341.1 prior to July 1, 1981, or section 331.903 on or 
23 aft e r cT u;l y 1, 1981. 
24 (3) ~ marshal or police officer in a city not 
25 covi"red under chdPu~r -I()!). 
26 (4) A correctional officer employed by the (owa 
27 department of corrections in an applicable job 
28 classification. The department of corrections and the 
29 department of personnel shall jointly determine the 
30 applicable merit system job classifications of 
31 correctional officers. 
32 (5) An airport tirefighter employed by the 
33 disaster services division of the department of publ~c 
n defense. 
35 (6) An airport safety officer employed under 

·3G chaDter iHJO by an airport commission in a city of one 
37 hundred thousand population or more. 
38 (7) An arson investigator who commenced employment 
39 as an arson investigator of the department of public 
40 safety on or after July 1, 1988. 
,11 d. Effective July 1, 1988, and annually 
i2 thereafter, the department of personnel shall 
43 actuarially determine for that year the cost of the 
44 additional benefits provided under- paragraphs ",]" and 
4~ "b" as a percent of the covered wages of the employees 
46 covered by this subsection. Effective July 1, 1988. 
47 sixty percent of the cost shall be paid by the 
48 employers of employees covered under this subsection 
49 and forty percent of the cost shall be paid by the 
50 employees. The employer and employee contributions 
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1 :.:eq'.l~red unde:- this paragrap:1 c:re i.n addition t:Q the 
2 COI1[~:Duric~s paid ~nder section 978.11. 
3 t=:. r:"JC :-.r~e risc:a~ yea.r cCi.lmenci~g Ju.L'l 1, :1)88, 

J!h': ~}dct~ s:;cceedLng fisc..=tl fear, the:'2 i:.i .)~p(cp~ict"e<:i 
5 tr)m the S~2t~ Ei~h and game protecti.)~ fU!1(j ro ~he 
6 depdrt~en~ cE personnel the amount neces5a~y tC pay 

the !=>:n~~::ye:- share cE ":~e cost GE !:.!--:-= .ldtil ': i.8:~al 
a ber1eEits provided to e~ployees c~vered lnde: 92r.!qr~ph 
9 "c", sl~bpa:agraph (l). 

:0 E. A~nually, duri:lg each Eiscdl yea: c8~mercing 
~i Nic~ the fiscal yea: begi~ni~g July 1, 1988, each 
~2 appl~cable city shall pay to the departMe~t ~f 
:3 personllel th~ dmO~llt necessary to pay cne employer 
~~ shar~ Qi the cost of the additional benefits provided 
l5 to employees of that city covered unde~ 8aragtaph "c". 
,6 subparagraphs (3) and (6). 
. , g .. "nnua~ly. during each fiscal year comme'1cing 
:8 ~:r.h ~he E:sca~ year beginning J~ly 1, 1988, each 
:0 cQljnty shali pay to the department of personnel the 
20 amourl: ~ecessar! to pay the employer share ~f the cost 
2l of the additLonal benefi~5 9rav~ded to ~mp1~yees 

cO"ered c:nder par2graph "c", subparaqraph i 2). 
i~. 2')r '.:le rise..)l :83r CI")::1i~f2nciii'; ";:ll'! :, .. ~.)fH$, 

and edch 3l;cceedi:~o (i:;cai '/,??~., the ce?ar~;::~nt I):" 

C0r~'~C!".:G:·.s :;-:<.1Li. ray ~.C tho? ';0;;.l~t:.lenr. of ?:>::).):~(:e: 

26 E~cm fu::ds d~prGP~idted :c t~e :o~a depart~e~r. 0f 
27 correc!:.lons, the dmoun~ ilecessary to pay the employer 
28 shar~ of ~h~ (:ost ct the additional be(leEits provirled 
20 to emp~cyees covered l;!lder ~d:agraph "C ll

, sllbpa:dqr~ph 
J() (4). 

]1 FOr the fiscal year commencing July i, 1988, 
32 3Ild ~ach sL:cceedir.g E ~scal year, thec-e is ap~:>ro9r iated 
33 Ercm ~~e general fu~d oE the state ~a tje department 
),~ of ?ersonne!, from funds (lOt o~herwise dPpro9ria~ed, 
3S dn a~C1Jnt flecessary to pay t~e employer share of the 
35 c~sr. of the additional benefits provided :0 employees 
3, co"-/ered :~:;de::- paragraph "e", subpa!:"ag:-~phS (C;) ,:=tnd 
13 (7:. 
39 Sec. 4','. Section 978.49, Code :987, is amended by 
~O addi~g the foLlowing new subsection: 
~l NEW SUBSECTrON. 17. d. Notwithstanding sec:ions 
~2 Q~ this chapter relating to eligibility ~O[ dnd 
~3 ctete:;~inati.on of retl.ceh';ent oenefits, a member :--?ti!:'t?s 
~4 ciS a departmen~ of tra;lsportatio~ enforcement cEEic~r 
J5 on cr a~ter July 1, 1988, a~d at the time of 
·;6 ~et i rement :s at least Sixty years of age. and has 
47 completed at least twenty-five years of service as a 

•
d"oartmen~ o~ ttansooctacion enforcement officer ')r 

~. rnembe~,c~ a protection.occ~pat!on ~naer s~bsec~l~n L6, 
. ;oay -ececr. ~o recelVe. in lleu of tne recelpt 0: any 



~·:~·;:-:;\'l'I·.: ~.' 

\i·;~;:·. : R,. :.98::'; 

~ ~en~~j.I·.; ~;:de~ sUDsecc~on 5 or 15, d ~cnt~iy re:::re-
2 :i:E:':!:-. .::.:_~'",a!"1c(:? equal. t·:) or.e-:.;.;elfth uf fiEt"/ p0-:".:-e::o-. 
1 o~ t.~~ ~emb~~'s ~h(ee-year a';~rage cQvp:ed wage 15 ~~ 

~ ~!~~Gr:l~r~~: GetL~~r c~ ~he ~~Pd:~rnenc o~ 
J ~!.",l:~ .. ;;:Y:r:-.!~.~ >~l, 'Joi:r:.h be!-:efi.t.; ?dyab.~e dU::li~g the 
G ~~~b~~'~ ~~~e::~~. 
" 

H F>r~~:-:"2f:~P:;~ '):::ce;:'" ~:;cl:..:cies an i.!l\:iv~(ju.a~ ~f:"'p.:.:.:/e··; 

I.} ;[":<.ier '::ecti;)i! 3:21.:;~'7 and se:vict=! pri~!:" t.e the 
_0 crparl.~~ 0e :~e riepartment 0E transpor:ati~n as a 
. 1 ~~~~~ic weis~t cEficer empluY2d by ~:~e ~ighwdy 

) {.>~T,m;.ss!.:)n, \'!?::lc':'e ~p.gillati.'):1 investigat8r emp:oye:.: 
:3 ~y the depar~me~t of public safety. and peace Qf~ice~ 
_:l ~.':nDIGved jv :he :cwa state CO!1'.merce comnllssi()r.. 

~ b. ~ P-. departr,':ent of transpo~tatior1 enf·:r:cerr:e!1c 

... , 

18 
: 9 
?J 
) , 

ofE~ccr who ~etires on or af~er July I, i9S8, a~d tdS 
no~ c~m?:etArl ~~enty-five yed~s of membershi? s~rv~;;e 
as r~(;:l:red ·.~rder t!l:S subsection is eligible ~8 
receiv'~ a m0~~~~y retirement allcwance eqcal t(~ ~~e
~~01f:~ cf f~ity percent of the member's ~hree-j~d: 
avpraqp c~';~~ed wage ~ultiplied by a fractioIl ~~ ye,ifs 
-:.it" ::;o-:~~,,:~c'? ~~~ the :J~r~ose :)f !:hLs Sl:osect:-:;:, 
II ~ :. ,'.:i (".: '. ~ '. ~~ a '1:.:moer, 

24 p~c~ed 0n0, e~~al t~ the sum of the years of 
JS :rP7,!)(·(';:~~9 ;';e:-,/:"cP ;:r.(ip: ... ~: ~ ~~l:OSe-Cr-::"·:;;, ~:i:'"/~:':':I!<l =.;.; 

2 i 
2R 

) " , " 
, , . 

:"'i~~[lO-'I-::~'j(2 ';P2:-::-?o Or or "'::::'?r Ju.:..'1 :, :''lRH. 
P~ll,):-i:eme~t office::- ;)f ~he <iepartmer:~ Qi 
-:.ranspc~~· . .)i:i,')r, h.)s ~)()t reacr.-:-d s~xt:y yea:-s of aqe a". 
:-tjrl:R:!!~::-, ::-:e 1:1QJ1t:hly ret.i.~~:i1P:1t <.1LL()wa:1cP sr:a~; :)e 

r~duced by :wen~y-Eivp hllndredths of o~e percent pc:
IT!~:~l·.h t'.:.·r o?dC:l if-on::h t~a::' the otfi(;e~'s ret':'r2~e:~r: 

32 pr(~c~(jes -:.he dat.e on W'hlt.,::1 t::e o:ficer at!:"a;.r1s Sl;·:tj 

1 • ," c. :Efec:i\'e .Ju:y 1, 1988, and an:~ual~y 
~~erea~~er, ~~p depart~ent Q~ peeson~e: shall 

~r: dc::~ ... ~!r!.,-11':"·! (~et:~r:r.i!1e for t:1.Jt yeLle t:--:(~ C',)St 0:: t-::~e 
~; .:;c!<.l.:.~i~::~,~~ t)~:1et':'t"::; pr")viced Gr.der th:.:·~ :~·.it;::.,..:c:-.:';~~ 

sf; .. i £)e!.""..:e::t u: ;::-:e cO'Jered ' ..... ·ages ot the (·:~:s:-C~::-;t:':1:-. 
1() 8[~lCE.'rs. Six7:J ?ercent of t:-:e cost sr12~1 jR ?d:"C 

t:~e ~mpl.:");'er and f.orty pe:-ce:~: of th~ C~;:·~t shaL i :)f?' 
, ' ..... ' 

., ~ pai.d ~:y :-.~e ~~?!oyee. T!ie ~m"plc,/p.r ~rH: p!Tip~::;yee 

12 C::il~:·~b·!ticns r0qulr2d unde~ this sl.lbse::tici1 ar~ 
, , 
oj, 

Qf ~:ie ~:'sc.3l yedc (:omme:.c.i.~":g .... T..J.i.y ~, ~982, ·)~'d 

.:.ac~ ~,;:~c:~·e,~G.i::S fiscal year, :her~ .;.~ ,~?pr·:)p"Ci~~~,c·ci 
~: ~:om t~e gene.aL fund DE the state ~o t~e Jepar:~;erlr 

Jt ?e~s:::-~ne:, ~rom ~~:1ds ~o~ ~t~,erwise d~peopri~:ed, 

~ay ~~p e~91~yer st;are 
je~ef;'~5 pcov:ded u~der 

• 
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L subsec~ion_ 
Sec. 18. Secti.on 979.4<), Code Su;)oleme:l 1987, is 

3 amended by adding the EollQwi~g new ~~bsect on: 
NE~ SUBSECTION. 18. 2ttectiv~ Julv if J88, fo~ • " 

s "a'-h . ..,~m-:oo", '·'"no ,'et-; .. .;.,.l t=r"~ t""p - .... +-oro' prl'or e" • _ ... , .,, __ .1. ......... ..., .. .... ~'-- .. :.. Vh, ,,_ ;:)1":;1 ..... _.; ........ 

G Jal1uacy ~, 1976, arld f~r each membe: ~ho [~tired Er~m 
7 the sys~em uncpr sUhsection ~ on .:;( .3E::er ,.;a.1t.:~(j' 1, 
il ,976, c,';e "ffi::Junt cf ~egc.lar ;nonthly re:;iremer.t 
'1 allo',·;?i\Ce attriotltab~e to me:r.bership service and ;;r:.-::r 

~U service that was payaole to the member for June lY88 
i1 i~ inc:e~sed by ten ge~ce~t. 
~2 The i:lcre"s~ payable to a meroner Jnder this sec~~oll 
,} is also payable ~c a beneficiary and a cOtlcing"nr, 
~4 annUitdnt. 

Sec. ~~. Section 979.49, Code Suppleme:lt 1987, .~ 

l6 amended by addiilg the followlng new subsection: 
~ 7 N£:lv SUBSr:C1'ION _ L';l . Ef: ectllle Ju 1 y 1, 1988. Ln 
L8 each member w~o retlred fro~ the system on or 2f:e, 
>J Janllary 1. cS,G, a:~,i before July 1, 1982, c:,e "moure 

of the ~egular mor~thly c@tirement allowance of the :0 
11 member ~s increased from forty-seven perce'lt r~ Eit~'l 
22 perc:efi~. of the mt=mber' s aver/lge t inal comp~;l::;a.:: :0;1-_3 Sec. 50. Sec:ion ,)78.50, 3uhsection 1, C::,;e 

~~~ Supplement 198 7 , is amended by st:lklnq the subsection 
"" .?c, and i:l::;~~ti:lg in lie!} ~hereof ::;~ fcll8wing: 

26 
n 
28 
19 
30 

1. except as ct!1~r~i3e provi!jed i~ this 3~c~iollf d 
member, upon retire~er.t priQ( ~~ t~e normal ~e~irement 

d3t~, is ~nti~~ed to :pcei~e ~ ,to;lthlv retire[n~n~ 

allo~v,Jnce dete-rmined trl ::he ':;,:Hr.r? !l1anner dS prov:ded 
tor nornal retirement in subsec~ion$ 1, 4, ar.a 5 ?f 

31 sectlon ~79.19 reduced as fellows: 
d. For a memb~r who is :es5 t~dn sixty-twc ye3cs 

33 O( 3ae, ty twentJ-tive hun~~cd~h~ ~~ o~e perce~t per 
3 ~ montil :::J~ -=dch :l1':)or.h trldt -.n2 2a::- ~y retirement \ld~e 

3S precedes :he normal ret.i~emer.t ddt.":::. 
~h b. Fcr I.~ member '~'ho ~5 a::. Least si:\t-_y-t.w<) years -)I: 

37 age and ' ... i~~G ::d.S ;1Ct c~t.'Ip:ett;od Lhi~t! 'Je3rs :;: 
38 membersnip service and prlCt serv~ce, t.1l t~e'~ty-five 
39 hundredths of one percent per month for each ~onth 
~O that ~he early retireroent date precedes t'h~ normal 
II reti:'eme~t date . 

.12 Sec. ')1. SectlGn '379.50, suosectiGn 3. COGe 
~3 S'lppieme~t 1987, is ~mended ~o read as foilOws: 
~4 3. A member who is at least 5ix~y-two years of age 
i5 and Less than slxty-flve yeats oE age, dnd who ~as 
46 completed ~hicty cr more years of membership service 
·17 and ::3rior serVice, shall receive full benefits ;lode!:' 

,.8 sect:~':)n ij7B.49 dete!:ini..:~d as it the member hdC 
·~9 atta,ned sixty-five years of age. Pe~-8-~emb~r-w~e-~~ 

SO at-±ee~t-ftft7-nin~-er.t-±e~~-~nan-~i~t7-twe-1ee~~-c~ 
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. " -",.. , 
J ~e~~~~~"01-~~~Me7-r~~~-~~~oreo~~~-~ereeM~-~er'-~cM~~ 

·f f~r-~de~-~M~~~-e~~~-~~e-me~be~~s-~e~7~e~e~~-~~~~ 
~~~e~~~~-~~~-~~~~~~~~-~±X~7-~ee~~d-~i~~~~d77--~~~-~ 

') ~~~be~'-who-r~-~~-~~~~~-~~~t7-E~~~-7~e~3-~~-~C~-d~ci 
~~~e-~~~~-f:~~t7-~~~~-1~~~~-e~-~;e-~he-~~~-~~~~'~~~~~~ 

K ~~~~-:-:~~~~-e~-~e~~~r~~~~-~~~~~e~,-~~~-~e~~~~: 
") ~e~t~~~e~t-~±±O~tl~~&.-~~ct±±-~~-~~e~eee-07-~~~~-~e~~~~ 

~J ~eree~~-~~~-~~~~~-~e~-e~eh-mo~~h-th~~-t~~-~e~6e~~~ 
~l ret~re:~~M~-~dt~-?~eeede~-~~e'-4e~be~~~-~~~~~~ 
,2 ~et~~e~e~t-~tl~e7 , . ) Si2C. S2. Secti:Jn 973.50, C0ce Supplemen::. 1.)87, ::; 
~., J,{:lt.'ilded by adding tr:e tolleY/iog new subsecti·::>n: 

NS,l SU8SECTION. 4. A :nem:::,er eligib.ie Eo:: (~ 

:e~.ireme~t a:lcw~!~ce dJj~s:ed ~l~der this secti~~ tS 
e~tit:ed :0 :eceipt of retroactive adj~stme~: Pdfm~~ts 
Eo~ ~c ~ore ~han six mcn:hs :~mediately pr8ced~nc tne 

_~ mo~t~ ~~ ~hich wr~::en ~Ot:ce of retlremen~ was 
.f~} :)u6m~:::ed to t~e depdr~rr.ent. 

71 Sec. 53. Secti~~l 973.68, subsect:on 1, C~d~ 1987, 

~.l ~~e~-d"d-di~~~-~~~v-47-±~5~ Ef~ec~~'.·~ ~~~v 1, 
~ i ~)88, c~.", d r>erso:l '..Jr.:) ~s· a f':1.t:.'mber ;): :-.he· ;:2"(1"2[<1: 

)~ - . 

'.:1'/:':' .::.:e:--vice :-e:. !.(!-?:~j.!::::' pr-2("::- ..:::-: ~~r.~-t- ;:::-- ~ __ :-:-7'_._~,:,r.e.~·~~:.~ 
~:~clov~e's :et~reiGe!:t .;V3~em ~~ ~1C~ ~e el";ih~e ~8( 
:i1p.~be·:'·sh·rp-rr.--the IOWa pubJ..~c t?:nployees' t't?c: r-:-2ent 
5y:~~:em, a:1d the-~re~~~~~~8-~~ t!~is chapter ~hct±~ (lc'~~i 

:l,~;: a~p':""! t"::..: ~~~~ ~h(lr. emp18yee. A:':'J An '?:::p.:.:';'i~e 
"J ' ........ { .. ~~ ~"u'·,;..... r~h· i--'-' F:-.d '·1 ci·: 1 -.- ... ,,; ~p 
_ .1 •• ,-,.-, .• • "" .• h ..... e ... ?.!tp ... :1 ,_:le _c eta _"J.. se,,·, _~.~ , . , . :'p~ ~ '-;:o~ent p:-Oq~Z1r:1" Jr the Eeder~_~ empl~yee' .~ . .. 
3,) :·~":.::·(.~·;.\.:.'n~. :·;'/:::;;-.e~ l~; s·Jbseque~tl.Y tcr~..:..:;.)::~\.: :';;:dl.L 

~;:.rr.e(j!'..J:t""'Ly ~o~i..~j' <.:he employeers 2mp':'oyp.:- .1:-:·f th~ 

) I j0~I~r~~.~::c 0~ pers0~~el of ~~e~ ~hat ~act, 2:~j :he 
t.o:~?:~·.:',=e ~;131l Dec~::1e s\~bject ~c e!-"le-~t'"e'";'-t~-:-e~~-Gf JS 

~:) !""t.;'::'; c:~c:::.::;t:e:- en t:;e (;a::e ::he :;J':ificat~o~ :..::; :.-eceJ\JPc 

. . , 
., J 97B.:2A FORMER LZG:SLA~:V= XEM8~RS A~D ::MPLC)YEES . 

A v2s~?d ~ember of the s~·s:~~ who ~:~s a :~p~her 

,;) (;:" .~~r'.;?c::c:..::.-/ e;np>:"/ee ,~:: t:h? ;eilera.;.. ?;:;::-:.:;~:::.::/ ~ci.'~r '.'--.. 
~') J:....:...:-. l, 19A6 but: \>.'dS CGt ~,;".:.~;.o':'e t:nder :::;.is ci:d!Jte~ 
'I'~ ~.O P..!.t·~c,· ~ov~~age '~;,c2'r ~~e system rer a~l '.):."" 
'f) p()r~ :.0:: :)f the per~'.JG (): 3t?:V-;,ce a~ 3 :ne!":1be~ (): ,,::2 
4fi genera~ dss@mbly, or p~riod cE emp.~0yrn~~: as a 

t~m?cr~ry em~loyee o~ ~he ge~~ral assembly, 2t any 
;s ~:!71e ".'.r1 0:' a:t,·,r Jllly 4, 1953, ~.ay :T\dKe ,::)n~cli')l::lOI' 

~) ~o :te :~y3[em f~r al~. cr a pCrtlcn of thac period ')t 
e7T!plcyme::~. 
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L __ .'; merr.b'2'r '-:>r Eormer ir.ember of t.he general 
2 2ssemblv who has six or more years of service 35 a 
J :!:PtT'hf":( or t~~ :"H~r!!~rd.l .3.:;S~fTlbL~~r wtlo has ,.1 t():-. ..li. ·:;t 

.: ::' ;::-;--:11C·~;d7s-·;r·7.:"\~ ',/1 ce -~-s cl ~~mbt:~ [ '.; T-';:;~ ~.-----._------,._- ,------'._----. -.---- ._ .. , -
') r:;e:~~.::r3.l ·.::..:;:)emb~'1 ..lnG ,,:~ all ~~:)~'?'Iee under ~.h.i.s c:~~Z!.ote~ 
:) ;~v---;ake cC;;trl-~':);l-S :::: th~-vsce:n t·:;!" a-I: cr a --

:)(~rt!.;)n cr. the ~ri.cd '.J: ;;~r'l':'C~ 3.5 d. :ne:;;'D~r .'";:' --:he 
3 ce~~eral assembly. 
,) --. J. Ti'le contributions made under subsecti.on l or 2 

~d sharI :;e equal to the accumulated contcibC\tions as 
'., JeE~~:ec. ~;l 5ec~ion 373.41, s;,;bsection 12, ":;hic~ '.JCll.iC 
!2 have been made If the member. former member. or 
~ 3 e:n!)LC';ee C)f the general ao;sembiy had bee!) a mer-,be; cf 
L~ ~he svstem durina the period of servic~ electej. The 
_ .. ) membe~, ~€-~he-~;~tem former member, or emolovee $ha:: 

submit-proof to ~he department of membership or 
i7 empto'ln~~~ in the general assembly. ~he depac:ment 
:e shalL c~ed.r. ~~e member. oe-t~e-~v~te~ carmer membe~. 
~ ') ..:)r emolc',ee ',:~ th ~he period of membership serv ~ct? :c=:
~c whir::r ..... C~~ It>',lt 1.0:15 are madp-o 

'. 
4, --:""'hp .. p i ~ -:.o~r~orl·a"""d f ... r: ..... .... he Cjpoer'.; ~::£',a' 0: _ .• _ ~. ..::> u ~ ~J •. ...,1. L,- ... "--'Ill \,.., _ ... __ 

thq S~d:e to ~he ~ep~rtmenr dn dmOUnt s~fftcle~t to 
pay the contriblltiOt~s of r~le ~mploye~ based 0:1 ~~e 

period Qt service at members or E~rmer me~bers ~t :~~ 
gp;it?:-a~ j::;·-;e;.l:)~·! ,)[ etl?!:>y:ne.-::-: ':c -=mploye~s '",: ":"':2 

.?t') Cielier.1 ~ ~~S~;~;1~hL'1 :'0'- -..... h len t~e :re;ncer, :::.1:"::-:0:" :~~:.8e~, 

27 ()[ emoie;vee pale] accum~lated CCr'.t[ i.bUtlOn5 under chis 
28 sectIon, The amQun~ J?9COpriated lS eq'lal ~a r~e 
2~ employee contributIons which ~ould have been m~(~~ lE 
3{} the ~e~b~~~-of-the-~ye~em i~dividuals who made 
31 e~~lcy~e ccntributio~5 under subsection 3 had been 
J2 inpmbers 'Jt the sys~e~ during ~he period for ~h~ch ~hpy 
} " 
~J 

_, ~ 1.',./0 [)t=c'·I-?:~t. ~riterest plus the li1tt2resr: di.'·'/iclell;; :·dt.t? 

31] <lppl.i.c..]h~e f,,)[" eac~ year comp~ur.de'j annually. 
j() S(~C. '):i. Section 978.iJ, Code 11)87, is .jme;"'::~d ~'/ 

3'} addi~g ~t~~ iallowing ~lew u~n~nber~~j ?a(2grd~~: 
.\8 NS'''; CNNUM3ERED ?'\RAGRAPH, Sr:ective ':ui'/ 1. :']B8. 
J0 a member eligible for an i;cr~ased r~ticement 
·~O allowance oec.:!use .)t t:~e payme!~~~ 0:' contri:;,lt~')~~3 

Ii under t:h:s sectio:-: is t!?r.titlf':j '":') :-ecpi?t: ')F 
-;~ :-E:1~_::-~ac:-,i.·./e ddju5~.ment paymer.ts t()r no :i\o;:e ;,h,:\;'; ~~l:': 
... 3 ;;1or.ths l.mr.eciar.ely prec~ding the m:.::ncn i:1 ',J~ic:: 

i~ wr~tten ~otice was submitted to tile depar~ment. 
4':' S~C. 56. Section ':}7B.73A, Cede Supplement 1~87, .!.s 
46 2~ended ~y adding ~he following new unIlumbered 
4 '; pLlr.:graph: 

_. :-JEW UNNUI~BERD ?";:<!"';~APH, Sf:.eC':ive Jul,! 1. :98. S. a 
,.,meffiber eLlolble to, an lncreasec reticemeot alL8wance 
. ,,' because of "the payment of con~rlbutions under t:1.3 
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1 section is entitled ~o receipt of retroactive 
2 adjustment payments Eor no more than SIX months 
J im~edidtely p~eceding the month in wh:ch writ:~~ 
~ ncrice was sub~itted ~o the department. 
S Sec. 57. Section 978.74, unnumbered paragraph ~, 

o Code 1981, 1S amended to read as follows: 
Ail dCt~ve, vested, elf retireej memher 8f t~e .~~3~~:1 

(3 ; ..... ho has been an acti''''''e :nem~~o .. J. the svstem rju_::-_~D.9 
9 this Deriod of membersnip service for at least one 

iO year and who at any time between atter July 4, 1953 
11 dnd-jtl~Y-±T-±9~3 was a member of the system7-btlt-wne 
12 did-not-meet-the-reqtl~rement~-to-be-H-.e~ted-ffie~be~ 
,3 fo~-thHt-?e~ted-o€-~emeer3h±?-~er.±ee7 and who 
14 received a refund of contributions Eor that prevlolls 
_~ period oE membersh1p service, may elect in wr1t~ng t? 
~6 the department to make contributions to the system ~or 
i7 that period of membership service for which a ~efund 

~8 of cont~ibutions was made. The contributions repa:d 
19 by the member Eor ~ee~ service shall be eq~dl to the 
20 accumulated contributions, as defined in section 
__ 97B.41. subsection 12, received by the memoer ~')[ tha: 
22 period of membership service plus interest on ~he 

~J accumuldted contributi~ns for the period fr~m ~~le date 
l~ :,f receipt by the member to the date of repayment 
,» ~qual to t'NO rercenr. pLus t.he interest divi(je~~,.i ~a~:'? 

2~ dPplicaole for each year compounded annually. 
Sec. 58. Section 973.74, unnumbered paragraph 2, 

28 Code 1987, is amended oy striking the unnumoereri 
29 paragraph and insert1ng 1n 11eu thereof the following: 
)0 This section takes effect on July l, 1989, If the 
31 preced1ng annual actuarial valuation of the assets and 
32 Liabilities of the retirement system indicates that 
13 the cost of lmple~enting this section can be dbsorbed 
5·; within the employer and employee cont:ibuticn ratps in 
JS effect under section 97B.ll as deter~lned by the 
JG department. IE tnis sectIon does 'Iot take effect on 
3"; July 1, 1989, ~ ~ r.a~es effect on ,r~;.l·i ~ of ~"he jed': 

lR following that determ:nation by the departmer.t. 
39 Sec. 59. Section 973.74, Code 1987, is af.1e.lded by 
~Il adding the Eollowing ~ew unnumbered paragraph: 
._ NeW (JNNUM8ERD P!I.Rf\(jRAPH. Effect t'le July 1. 1)88. a 
:2 member eligible fcr an ~ncreased re:i:emen~ al~owance 

13 oecause of the payment of contrlbut10ns under :ht5 
i4 section is entitled :0 receipt of retroactlve 
15 ddjustment payments fo: ~o more than six mon~h5 
16 i~~ediately preceding the month 1n which wr1tten 
47 notice was submitted to the department. 
~8 Sec. 60. Section 973.75, Code L987, is af.1ended by 
:9 adding the following new unnumbered paragraph: 
Sll NEW UNNUMBERD PARAGRAPH. Effective July:, 1988, a 

'. 
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1 member eligible for an ~ncreased retirement allowance 
2 Iinder this section is entitled to receiot of 
3 retroactive adjustment ~avment5 for no ~ore than SIX 
4 months immediately p:~c~dlns the fficnth in ~hich 
5 written notice was s~bmit~ed to the departme!lt_ 
6 Sec. 61. NEW SEc~rON. 978.80 VETERAN'S CREDIT. 
7 An activ~ member in 5e~vice on ~uli 1, !988, who at 
R any time se:-ved on act-.l·ve cuty 1n t.~e armed forces of 
9 the United States. IlpO~ submitting veri~ication of ~he 

10 dates of the active dl;ty service in the armed forces 
il to the department. may make employer and employee 
!2 contributions to the system based upon the member's 
13 covered wages for the calendar year beginning January 
14 1. 1987. at the rates In effect under section 978.11 
15 on January 1. 1987. for the period of time of the 
16 active duty service, not to exceed four. years, and 
17 receive credit for membersr.io service and crior 
18 service Ear the period DE ti~e for which the 
19 contributions are made. Verification of active dutv 
20 service and payment of contributions shall be made co 
21 the department. However. ~ member is not eligible co 
22 make contributions llnde~ ~hi5 section if the member is 

•

] receiving or is ei i.gib~e to receive reLirerr,e!~t pay 
~ 4 from the Uni:ed States gove[~ment for act:ve duty in 
.... 5 the ar~ed forces. 

26 Sec. 62. Sec[~onlil.6. subsection 2. Code i987. 
27 is amended to read as follows: 
28 2. Allowance cn se::,vice ::,etir:ement. f-j~~r"l 
29 Effective J,1011..)('1 i, 1,)8·), 11:)8;1 retirer:lerlt". from 
30 service. a member shall receive a service retirement 
31 allowance which shall consist of a pension given by 
32 the city which shall equal one-hai~ 5i~:v ~erc~nt of 
33 the member's average Ei~al ~~mpensa~iorl. 
34 Sec. 63. Sectioll 4::.6, subsecti?!~ ~, ~n{lumbereJ 
35 paragraph 2. Code 1987. IS amended ·c read as follows: 
J6 Should a member in serv!ce or the ctief of the 
37 police or fire depa:t~~[~~3 ~)~corne ~~capacit~ted f~r 

38 duty as a natural or prox~ma[e result of all injury or 
39 disease incurred in or aggravated by the actual 
40 performance of duty at some definite time or place Or 
41 while acting, pursuant to crder, cutside the city by 
~2 

43 
which the member is reg~la=ly employed. the member 
shall. upon being found to be temporarily 

44 incapaCitated following an examination by the board of 
~5 trustees. be entitled to receive the member's flill pay 
46 and allowances from the city's general fund uncil re
47 

-SO 

examined by eaid the board and found tc be fully 
recovered o~ permanently disabled. 

Sec. 64. Section 411.6, subsection 6. Code 1987. 
is amended to read as follows: 
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1 6. Retirement after accident. 8peft Effective 
2 January 1, 1989, upon retirement Ear accidental 
3 disability a member shall receive an accidental 
4 disability retirement allowance which shall consist of 
5 a pension equal to 66-if3 sixty percent of the 
6 member's average final compensatlon. 
7 Sec. 65. Section 4l1.~, sub3ection 8, paragraph b, 
8 unnumbered paragraph 1, C~de 1087, i_; amended to read 
9 as follows: ! 

10 In lieu of the payment! specified in paragraph "a", 
11 a beneficiary meeting the:quali~ications of paragraph 
12 "c" may elect to receive i monthly pension equal to 
13 one-twelfth of forty perc~nt of the average final 
14 compensation of the member, but not less than ~~veft~y-
15 fi~~-de~~ar~ twenty percent of the monthly ear~able 
16 compensation paid to an active member holding the 
17 highest grade in the rank of firefighter, (or d 

18 beneticiarv of a deceased member of a fire deoartment, 
~---,-----~-----,,.--- --c------,------~~~-~-----'------~--"'--

19 or the highest--.::;rade in the rank of poiice patL)l 
20 officer, for a beneficiary of a deceased member of a 
21 ~~ice department, if the member was in service at the 
22 time of death. for a member not in service at the 
23 time of death, the pension shall be reduced as 
24 provided in subsection I, paragraph "b". 
2S Sec. fin. s~ction 411.6, :::;llb:.;ection 8, pAragraph c, 
26 :3ubparagruphs (1) dnd (2), Code 1987, are amended to 
27 read as follows: 
28 (L) The spouse,-ee-eeMe±M~e-~e-teng-~~-the-~~etl~e 
29 ~em~iM~-tlnfflfi~~±ed. 
30 (2) If there is no spouse, or if the spouse dies 
31 e~-~effl~~~te~ and there is a child of a member, then 
32 the guardian of the membe"s child or children, 
33 divided as the board of t~ustees determines, to 
34 continue as d joint and survivor pension until every 
35 child of the member dies or attains the age of 
36 eighteen, or twenty-two if applicable. 
37 Sec. 67. section 411.6, subsection 9, paragraph a, 
38 Code 1987, is amended to read as follows: 
39 a. A Effective January 1, 1989, a pension equal to 
40 ene-ha~£ sixty percent of the average final 
41 compensation of the member shall be paid to the 
42 member's spouse, children, or dependent parents as 
43 provided in pa~~g~ephe-lleU,-lldll-eMd-llell-e£ subsection 
44 8 ef-eh±~-~eeeien. There shall also be paid for each 
45 child of a member a monthly pension equal to six 
46 percent of the monthly earnable compensation paid to 
47 an active member holding the highest grade in the rank 
48 of fire fighter, for a child of a deceased member of a 
49 fire department, or holding the highest grade in the 
50 rank of police patrol officer, for a child of a 
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1 deceased member of a pol:ce department. 
2 Sec. 68. Section 411.6, subsection 11, paragraph 
3 a, Code 1987, is amended to read as fellows: 
4 a. To the spouse ~~-ee~tirttle-~o-i~nq-~~-~d~d 
S ~~~~rt~r-reme~~~-~~~erri~d, equal to one-halE ~he 
6 amount received by 9~e~ the deceased beneficiary. but 
7 .~ ~o ·r.st'~co ~e s t h ~---~~ ~ -£~ a-~ ~.~ "--'-1. .•• 1. 0 •• __ s .. a •. :le._!"!_7 ,,'t, ~e __ ~r" ,.-e. 
8 fflo~e~ twenty ~ercent of ~he mo~thlv earnab:e 
~ comoensation oaid to an active member holdi~q the 

lO highest grade in the rank of firefighter, for 3 

11 benef~c~arv of a deceased me~ber of the fire 
L2 deDar~ment, or tr.e hiqhest qrace in the ra~k of ?ol~ce 
l] oatrol officer, :·::;r a beneEi~ia::v of a deceased membe~ 
l4 of a police deoartment, dnd in addition t~e~e~~ a 
l5 mo~thly pension equal to the monch1y pensien ?ayab1e 
:6 under subsection 9 of this sec~:on Eor each child 
3..7 under eighteen years of age ·~r t'..;entv-two ',ears cE a~ 
18 if <30o~icable; O!: 

~9 Sec. 69. Section 411.6, ~~bsec~lon 12. paragrapn 
20 a, subparagraphs (1), (2), a:~d (<i), Code 1987, are 
2l amended to redd as follows: 
22 

~'. 2.,~ I,: _ ... 

, ~ 
c , 

(1) ~v~n~7-E~~e EEEect~ve Januar'l 1, 1~89, thi:ty 
perce~t fer members :eceiving a service retir@rne!lt 
allowance and for beneficia~ie5 receiving a pension 

26 (2) Twenty pe:cent for membe::5 wi:h fi';e J( mere 
27 years of membership service who are receivi~g dn 
28 o~dindry disabil~ty reti~eree:)~ a:lowance. HowevA~f 

29 effective July 1, 1984, Eer membe!:'s who retired betore 
]0 - 1 "979 . fO . -, 1 1988·~ . JU ... y .,.:. , anc e ~ectlve .JU.¥, , _ ...... r r.1emoers 
31 who retire on or d~ter Julv 1, 1988, t~enty-five 
32 percent sha!l be used for members who are rece!~ing an 
3] ordinary disability allowance. 
, , 
j~ (-4) 9h-rr'~'1-t'~r'-=e-::!!"I~-(j~e-~:-,-tr'd S:fec:::i\/e J~r1I;..J:·J 

35 1, 1989, thir~v ?erce~~ f?[ ~embers receivinq ar~ 

36 accidental disabi~~ty all';wan(;e. 
37 Sec. 70. S~C':l'):: ~ll.o, .:;ilosecti.:>n i., 9dr..lg~a~:; :, 
]8 Code 1987, !s a~ended to read as follows: 
39 f. AM £f:ect.ive J3nGarv ~, 1989, an al.lount equal 
40 to th~ee four a~d o~e-tenth 8ercent of each me~ber's 
4i compensation :~om ~he earr.ab:e compensatioll c>r t".he 
42 membe:; shall be paid ':Q ~he ;>ension accumulotioi; ~\.ind. 
43 Sec. 71. Sect~on 41l.9, Code 1987, is a~ended to 
44 read as follows: 
~5 411.9 MILITARY SERVICE EXCEPTIONS. 
46 A member who is absent wh:le serving in the ar~ed 
47 services of the United States or its allies and is _8 discharged or separated Ero:;, ~he armed services under 

~~9 honorable conditions shall have the period or periods 
,0 oE absence while serving in the armed services, not in 
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i excess of four ye3rs Ul1:ess a~y per~od in excess elf 
2 fcur years is at ~~e req~@s and ~Gr ~he convenience 
] o~ the federal governrnen:, ~cl~~ed as part oE the 
4 ~ember's perlod o~ service ~ :~e de9ar~ment. _~e 

S ~exl)er shall ~ot c~~t~nue :he cc;:trib~:ions re~!,:~~~d 
& of t~e ~elnber u~de~ section ~:1.8 during the oeried cf 

~~:~~~r\' service, ~f t~e ~e~be~, ~~~~~n ~~~-~e!~~~~ :r~~ 

B '/~d!:" ,,;lf~e~ the ::-;er:':oer ;:as been discharqed 0r st?oaratf.:..'cl -- - , 
.) u~der ~lcnorab:e cond~:ions f:om milita:y 5er~:~ce, 

~o ~e~,~;[:~s and res~~eS d~ties i:~ the depa:tment, d~d i~ , , :-'::e r::er,ber is dec~Z:ir£?'.l p::!"sic.:al~y capable cf ~es:,.;~i·:S 

t2 d~t~es ~pcn examinat~on by the medical board. A 
~3 per~~d af ~bsence may exceed ~c~:r years at the ~eq~est 

and for the conve~ience of the federal gQvern~e~:. 
Sec. 72. Sectlon 42:.38, suosect~on 2, Code 198', 

16 is ame~ded to read as fOllows: 
.7 2. CONVE:-JTIO~ C:XPC:NSC:S. ~e-e±a:r~~ C:aims :cr 
is expellse~ in atte~dlnq co~ve~~io~s, ~ee:lnss. 

:s ';.':Qrlrerpr;ces, :)1:' s~:he:" ~;,;gs of T.e:1aers c·r a~'1 ar~ 

20 association ~r society o=Sa~:zed ~nd eXlstl~g as a 
21 quas~-?~blic association c: 50ci~ty o~tsirle ~he s~a:~ 
22 or >::'Ni.l sha1: "O~ he aLle'Ne'~ at 9uhllC expensf', ,':11,,:;5 
23 ~:!I-h""";zed b" 1-1-0:= O'<l=>c"r-'~/.=. ; .. ,,,,,,,,~.~;:. ana' ~la;"'- -"r' d, ...... \.... • ..:. '! L •• .-::; ~,,"-' ..... "' •. '. ~'-", ..... "~." I "' __ ",:. .. \..... 

~-'l ~ne~ ~.hese e;<pe:.ses ::;:,l:,sLc1e 'J: ~!le state shall ::ct je 
.?S .:1.:...:..u' ..... E~(l u::ll=>:";:=) •. :--:~ '/;JI,;C:"!-7::' ,-:.:'~:~;TIp.-3.:;:..ed ';)./ ~~-."""1~~ 

2n tr.e po~ti0n r::f ::r:c ;;:.i:)\.it-.2S ~. :-,r~'.? 0:-:eCut.i..V":: C,,)',:1I'::~:f 

27 certified Io by :ts secretarj, ~;1owi~g that t~e 
?8 
d 
30 

exp0nse wa~ authcr~~ed b~' t~e CGtl~cil. This sec~j,c~ 
(ices ~Gt applj to cla ... ms i:l ~~V2: ~f the gover::c:, 
attor!ley general, Jtil~ties board members, or ~~ :~ips 

3: rc~erred to in eeet±~~ sections 978.4 and 217.20. 
!2 Sec. 73. The liepa.tme~t uf pe'50~nel :;hal: 
33 ide~~~Ey Job cl~ssification5 ~~~~~~ 5:a~e gov~~n~~~~ 
3,; ~8C \'1':~':'L"h :hp- ~~:lrr~!1~ le'/'7~ )~ compensatton t,.; 

~S :..r~.JdeC:l1ate t8 ~f?C::- J: ~ and re:ai.:: C!;Ja':' i~ ied :::'0:' 3');)(~ ,::)d 
3G :eads 2!:" cOll:d lead tc COllt:dc:~ng ~O! the serv:..ces 

~dth0r :ha:l pr:~v:~~~g those se~v~=es di:"ec:l~. l:e 
38 deparucent Sr.d~: ,~1jllst co"'pensat10n ranges ;.:c :'c)s": 
)oJ areas of emp:oymen~ where tr.e departr:lent deter::1:::e.J 

that prcviding th~ ad~llstme~t ~culd e::ab:e ~he s:a~~ 
!-.--.. li .... l;t con;"rac.- j ,.,,... ~,--"", ~e"'\';cec ':'l~~I'; ~""'~"df? F,'" :0 ~v .... '... J~, ••••• ":! '-'-'~ oJ .... oJ ........ ~~.-'J .. _ .. __ ... 

-~2 ':'ess ccstly mear:s ~o de':'i.'.'er ser·/lce:-i. fhe d-?~'.:..:r:-,;i:pnc 
~J of perso~nel shall :e'/~ew t~e c=~pe~5ation str:;c~~rc 
~~ for emp':'oyees ~ithin :he Iowa p~blic emp!oyees 
~S retire~ent divisicn ~ho are :~'Ialved in ~anagi~g ~~e 
,~6 ~nvestments. After seeking :~e input ~rom the ~owa 
47 p~lb~ic employees' reti:ement system investment ~0a~d, 
~A t~e department 5hal~ adjust ccm?e~sation ranges ~or 
~9 :hose positions where :t ~~ (ie~er~i~ed ~ecessa:y ,,~ 
sn c:-der tu recruLt a::d re:ain !?er3o!lnel wLc:" the 
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.~~~ ~equisite skills to mai~tai~ the E~duciary 
2 respOtlsibilities oE t:1e fund. 
3 Sec. 74. Sect~c.!'. 978.67. Code 1987. is :epealed. 

... , 

4 Sec. 75. SectlC<"iS Sf 8, SS, a:iC 68 of this .:'.ct 
=., ,.-l.ppl'j. ~)egi.r.n~:1g on :-:~<? eEe.::(:t-.i·v·~ 112.r.~ :::t r:r~8se 
6 sect~():lS, to perso~:5 ~~8 dee bH!10Ei;:i~r~e:; Gt~ tha~ 
~ da~e a3 ~e~l as t~cse ~~o j2co~e ~)e~~~:ci~irie5 ~~ "~r 
8 dfte~ that date. 
9 The portions of sect~c~s 8 and 58 ~~ this Act t~ac 

III relate to the deEi~Ltic:: of chi:d are retroactive ~a 
Janud.:-Y :;., 1987. 

Sec. 76. Secti~n 31 0: ~t:s Act, bein~ deemed cr. 
immed~ate ~mpor'::.ar.ce, tai<.es e:fect :..:pon i:s enactment. 

L2 

Sec. 77. Z;np~oyees ·:JE t:,e :cwa 9€ace :nstitllte 
15 cove:ed under chapter 97B at' the eEEect~ve dat~ of 

13 
;> / • - . 
16 section 31 of this Act ~ho do ~ct tile an application 
17 with t~e department oE personnel :0 be covered under 
~8 chapter 973 shall receive a reE~~d ?f the accumulated 
~9 c8nt~lblltions ~E the enployee ~ade ~;:dec chapter 97B 
20 Eor service as an employee of t~e Iowa peace 
21 i·lst~t-:\lte." 

BY 
I /o'::J) 

ROBERT CARR 
JOHN NYSTROM 

HOUSE FILE 2405 

, , Page 17, L~~)~ 30, bv "'serc;ng ar-·.e r• ' S ".', ; .. __ _,,' ,... - - - tne l. 
......... 1ue ,."f? :::'l.!.::>W':'~lf": ,.Sll ..... r"\·..,,~en· .. ., ' • ..r ... r; 1\ ... 

!) 2 . P.3 q ~ 1 I' ., .... ,.. I J b . 7 Of ~ .... ". ... "r' \nsert inq afte!: tr.o:? 
member" the f0110w:~~' ·····n·.o ... 8 .... L I • .,. w 

3. Page 21, l.i.;1~ -l8, by strikirlQ the ~';0rd 
9 "U~1N:';;-lD£RO" and . n' . • S~[Clrig cte tollowi:l~: 

10 .. UNNUMBER£O" . ~ 
lL 4. Page 22. 
12 "UNNUMBERO" and 
13 "UNNUMBERED". 

5. Page n. 
"UNNUM8£RO" and 
"UNNU!-lB£RED". 

s --t) OB ·i 

lIne 41. by stri~ing the 
inserting the following: 

line 50. by ~~rlking t~e 
inserting the following: 

.... ord 

word 

(·'1 l<-d April 16, 1988 .. \DOPTED 
(fl'j;"; 

;; y ROBERT CAH,' 

, 
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HOUSE FILE 2405 

AiT1er.d Eouse File 2 .. 05. :,$ amer.ced. 9csse,j, nllC 
re~~i~t~1 by ~~~ Hous~, as ~c!l~~s: 

- i. Page 23, by inserting after line IO t~~ 
~()llowing: 

"Se·-:. Section 97~. 74, u:-!n·..!rnbered !!a!'~lJr~Qh f., 
C:},=~ 1:?57, lS cm~nded ~o roc'Q ,cs fOllows:' .. 

An ac:i~e7-~e~ted7-or-~e~~:~d @ember of the svs~~;: 
~:: ~a3 bee, an ac:iv~ mernb@~ ct the s~s~e~ du;~~~ 
,:t::.:; L'~:icc of rr:emoershio se.:· .. ·ice·70r8c ~~.:l5!: ... :-:'.; 

ye.:!.r ana whe at any time oet~e~."'! aE~er July .l, ~:~~; 
~~6-~~=7-=T-=9~3 was a member of the systemT-b~t-~~~ 
d~a-n~t-~eet-the-~e~tt~~eme~e~-to-be-6-~e~te~-~e~~~~ 
~~~-thet-p~~~oe-oe-~embe~~h~~-~e~Y~CeT anc who 
rece~ved a refund of ccntributic;ls for that ore~!ous 
?eriod of membership service, ;nay ~lect in ·.;ci~::-.0 ::) 
the cepartment to make contributions to the 5vste~ ~~: 
that period of membership service for ~hich a"refunc 
of contributions was ~ade. The contributions :aoaid 
by the ~emb~r foe ~~C~ service shall be equal ~o'the 
accumulated contributi~ns, as defined in section 
978.41, subsection i~, recelveaby the member lor that 
oeriod of membershio service plus interest 011 the 
accumulatedcontcib~tions Eor the I?eriod Erom the date 
of receipt by the member to the dace of repayment 
equal to two percent plus the interest dividend rate 
applicable for each year compounded annually. 

Sec. . Section 97B.74, unnumbered paragraph 2, 
Code 198r;-is amended by striking the unnumbered 
paragraph." 

$-5431 
Filed March 17, 1988 
J)~ j -;1 ,> ,::'1.-,:, ) 

BY EDGAR H. HOLDE~ 

HOUSE FILE 2405 

5-5585 

1 A.':le·nd House File 2405. as a;nenced, :)assed, and 
2 r~printed by the House. as tc:lo~s: . 
] 1 ?age 10, ~ine l8, by scrlking the ~ord ·.~~O·· 
~ and inse~tins the following: ":h:ee", 

5-5585 
filed March 28, 1988 BY WALLY HORN 

,_ .:/ ".' ,_/~:, ; •• ".'. / "f~/~-: : f'),: .. cu 
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HOUSE FILE 2405 

1 Amend the amendment, S-6084, to House File 2405, as 
2 amended, passed, dnd reprinted by the House, as 
3 follows: 
4 1. Page 26, by inserting after line 31 t~e 
5 following: 
6 "Sec. 100. Section 422.5, subsection 6, Code 
7 Supplement 1987, is amended to read as follows: 
8 6. A person who is disabled, is sixty-two year~ of 
9 age or older or is the surviving spouse of an 

10 individual or survivor having an insurable interest in 
an individual who would have qualified for the 
exemption under this paragraph for this tax year dnd 
receives ~ne or more annuities from the United States 
civil service retirement and disability trust fund or 
from the United Stat~s central int~lligence agency -
retirement and disabilitv fund, and whose net income, 
as cfeTrned-in :3ectiorl 422. i;"--Is sufficient tu require 
that the tax be imposed upon it under this section, 

11 
12 
13 
14 
15 
16 
17 
18 
19 may determ_ine final taxable income for pl1rposes of 
20 impbsition of the tax by excluding the amount of 

annuitles received from the United States civil 
service retirement and disability trust fund and f"rom 
~he_J}_~i~~~_.~~~te:3 c:'I2tral intel:~l~nce aq~r:2.~ 
retirement and disaGili~fund, which are not alre:idy 
exc-llided-ln deter-ffi-£nl;lg net-Income, as def ined in 
~ection, 422.7, up to a combined maximum for each tax 
year of five thousand five tiU-ncired dollarsfor a 
person who files a separate st~te income tax return 
and eight thousand dollars total for a husband and 
wife who file a joint state income tax return. 
However, a surviving spouse who is not disabled or 
sixty-two years of age or older can only exclude the 
amount of annuities received as a result of the death 
of the other spouse. The amount of the exemption 
shall be [educed by the amount of any social security 
benefit. received., ~or the ~urpose of this ~ection, 
the amo~nt of annultles receIved from the Unlted 
states civil service reticement and disability trust 
fund an~from t-J1~ Un_~_te~§tates .£~ntral_~~~elli9_ence 
~9~!.lc~~tire __ !lW!lt and di.::,abili!L .. fund taxable under 
the Internal Revenue Code of 1954 shall be included in 
net income for purposes of determining eligibility 
under the five thous~nd dollar or less exclusion. 

21 
22 
23 

4 
5 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
4S 

This section is retroactive to January 1, 1988, for 
tax years beginning on or after that date." 

2. Page 27, by inserting after line 13 the 
:1! f 01 L)';/" i l~ g : . _ _ , . 

"Sec~ __ . Sec'.o.:Ja 100 ot thiS Act, belng def:"npu 
of irrune(hate importance, is effective upon enactment." 

3. ~y renumbering as necessary. 

~-6092 

filed ~~[jl 16, 1988 WITHDRAWN 
(1' /7f §) 

T ·W-

BY 

rfp· 

,T.;\.MES RIORDAN 
LEON}\RD BOSWELL, 

. m' 'S \ 71' 

<. 
-~ 

7 E ·tz-_· " 



HOUSE FILE 2405 

S-fiQ8'i 

i'Jnend the amendment, S-60e4 Co Mouse File 2405, 
"' ame;'jdec, passed, dno r~9r inted by t!":e i-iO:..lse, as 
3 follows: 

?age 23, by inserting after line 5, the 
5 ':ollO'Ning: 
6 "Sec. NE:'I SECTroN. 975. 77 RE:=U~lD OF 

CONTRI3UTIONS TO A30LISHED SYSTE~'~. 
8 i\n 2.ctive or vestee m'embt:?c of cte syst(-~m who h.3~; 
9 cc:npleted at least ch:rty years of membership service 

iO u:lcier the system who made contributlons ~Q the 
~l abolished sy~tem, a~\d who has net dppl; .. eJ tor a.nd 
12 qUdlit~ed for benefit payments urlder the ~bclishc~ 
13 sys:em, may make application ~o the depa:tment and 
14 receive a refund of contributions made under [he 
l5 abolished system tcnether with interest com~ounced at 
!6 the rates c~edited ;0 member accounts froID ~he date of 
17 pay~ent of the contributions to the abolished system 
18 to t~e date of the refund. There ~s ap9rcpriated from 
19 the retirement fund to the departnent oE ?e~son~el an 
20 ~~ou~~ ~ufficient to ma~e the ref~nd ~~yments r;ovided 
21 tinder this section.'1 
22 2. Gy numbering ar.d re~um8e~i~~ sections as 
2'1 necess.:lry. 

';-6089 
!,,1,'d l\p'-li 16, ,,)R~~ LOST ~!-I!~J; BY WTLi~ER RENSINK 

HOUSE FILE 2405 

1 Amend 
2 arr.~ :1de·1, 
3 :0110w5: 

the ame~dment, S-6084, to ~ouse File 2405. 
passed, and re9rinted ~v the nouse, as 

4 1. By strikina page 1, line 47 through page 2, 
') :i ..... e 12. 
~ 2. page 2, by striking lines 40 th~ough 47 • 

. 3. Page 3, by striking lines 13 through 18 and 
8 :nserting the following: "suboaragranh (2' r-o'e 
Q 1987 _ ' " .,_v 
" ,:5 amended to read as follows:". 

:0 4. Page 3, by striking lines 27 through 35. 
11 :. Page 23,.by striking lines 26 through 33. 

_:3
2 1- 0'6 By strLklng page 23, line 49 through page 24, 

ine . 
:.. 4 7. Bv str:(ing page 24, 
L5 line 1. 

line 37 throu~~ page 25, 

16 8 P _ '. age 25, by striking lines 20 throuch 25 
17 inserting the following: "a, subParagraph-121, 
18 1987, is". 

9 • } 9 Page 25, by striking lines 34 thrQugh 42. 

;-;- (,0';10 , 

and 
Codl? 

1-''t! cd l\pril 16, 1988 !IOST (: 
v 

. "';" .~. 
ElY GEORGE R. KINLEY 

as 

! 



SENATE 19 
fd) i~ 1 L 1 S , 1:) 88 

HOUSE rILE 2405 

;~._rne;;d ::he a;,:endmer::, 5-6084, to House F'i:e 2405, as 
- Ar.e~cec, passed, and reprinted by the House, as 
3 :ollows: 
4 1. ?age 26. by inserting after line 14 the 
J fo:lowlng: 
11 "Seo. Sectlon 411.20, subsection 1, Code 
7 2.987, 15 amended :0 read as follows: 
8 c. There is appropriated from the general ~urid ~f 
9 :he s:ate to the mun~cipal assistance fund estab'lished 

10 :n chapter 4Q5 for each fiscal year an amount 
~~ necessary to ~e distributed to cities which have 
12 established fire and police retirement systems under 
L3 the orovisions of ~hlS chaDter. Funds shall be used 
14 to' finance the COStS of be~efits provided in this 
~5 chapter by amendments of the Acts of the Six:y-sixth 
i6 Genera! Assembly, chapter 1089, and ef~ective July 1, 
~7 1988, shall be used to finance the costs of :he 
:8 benefit improvements provided in sections 62 through 
19 70 of this Act. 
20 Sec. Section 411.20, Code 1987, is ame:lded by 
21 ~ddir1g tr.e fol.low':'ng new subsection: 

'" 3 year beginning Jt;cy ~, 1983, :;he amounts dis~r~buted ,~" 
22 ~EW :;UBSECTION. 4. Commencinc with the fiscal 

4 :0 pay the state's portion of the costs of the benefit 
25 i~prcvements prov:ded in sections 62 and 70 of this 
)5 ~c: sha!l be ~cmputed by the actuary emp~cyed by the 
27 ~~spect:ve board 8f trustees on the b2Sis cf ~he 
28 results of actuarIal ~aluations per~ormed by ~he 
29 2ct\~ary. The actuar~al valuations shall be conducted 
30 Eor the fiscal years beginning July 1. 1987, and Ju~y 
3l i, 1988, in the ~a;ln~:- provided i.n this sec:io11 co 
32 d@termi~e t~e costs cE benefit improvements provided 
33 by thp Sixty-sixt~ Genera: Asseffibly, cildPt~r 1089, 
34 ~sing ~~e ~iscdl years beginning July 1, 1978, and 
~5 Ju:'y 1, 1-}79. 

A ra~:o of pay(o~l shall be det2rmi~eG and 
37 cert~Eied to the di:ector of revenue and fi~ance. 
18 :he fiscal year comme~cing July 1, :98C, and each 
30 ~isca! year thereafter, the airector ~f ~evenue and 

for 

~J Ei~ance shall pay to each city an amo~nt eqt~al ~c the 
~~ ra~:o sf payro:l comp~ted Eor a re~ireme~t 5yste~ 
12 :imes the payroll of :he active members employed under 
-3 tha: system ts: ~~1e fiscal yea~.1t 

,'i,'::d ,,-,>,,1.1 15, 1983 
\'? 17,:;-'~: 
J 



HOUSE FILE 2405 

).' 
1 Amend the amendment, S-60+8, to House File 2405, as 
2 amended, passed, and reprinted by the Mouse, as 
3 tollows: 
4 L. Page 9, line 48, by striking the word IltwO" 
~) anJ Inserting the fo~lowing: ·'three". 

,)-"o'·} : 

"j,,>d I\pri] 1';, 1988 I-OS'!' 
;~ I. -'., 0 '.- "! 

BY WALLY E. liORN 

HOUSE FILE 2405 

S-f.094 

1 Amend t:-te Senate amendment, S-6084, to House F::e 
2 2~05, as amende~, passed, and reprinted by ~he ~ou:~, 

3 as follows! 
4 t. Page 23, by inserting after ~ine 25, the 
:, E:>l~owing: 

6 "Sec. NEil SECT ION . 973.81 PROTECTION OF THE 
7 "C:-<o. 
8 
9 

10 

:~ is t~e intent of the ge~eral assembly to prJt~C~ 
dnd de~end the integ:i~y of the public pe~sion sys~em 
agalnst despoilation, deflagration, and c0gradation. 

l: [~ order to assure achievement of this lefty 
:2 aspiracion, any persc~ who lives in 300ne county in 
~3 the sta:e or Iowa, w~ose socid: security ~umbe~ beqins 
i1 ~:th the numeral four and e~ds with the ilulneral ~Ot~' 
15 s~dll not be permitted to drive, ride, or otherwise 
~6 s:t on, any form of transpc::-t::ation, i.nclud':'ng 
[7 a!rpldlles, automobiles, mopeds, blcycles, m~[orcycles, 
18 motor tr\;cks, light delivery or panel delive::-y ~rucks, 
19 Ea~m or road tracto:s, trailers or semitrai~,e~s, ~a!lg 
20 gilders, ~nicfcles, b~ses, c:cKs~aws, or otner 
2i. ,,,,icicles whether or not they are selt-p[ope~~ed, b,,[ 
22 n~t ~xcluding track!e~s troileys, with, or in the 
2~ co:r;pany of, any other perso;: '..;ho lives ~n D;,;s;;c;ue 
2,; ' ..... h·-.:.'$,2 soc':'a.i. securit:y nu:nbe:- b~gi.~s ·",it-.tt !:he !:;..;:ne(2~ 

2') L:' .. r ""d ends with tne numer.ol "·lSht.." 

S-GO"4 
~llc'l April 16, 1988 

, " 

(1·,'-;~-: ; 

BY TO~1 ~.l\NN, Jr. 
LARRY MUPPHY 
JAHES RIORDAN 

• 



~ENATE 20 
/\PIUL 18, 1988 

HOUSE FILE 2405 

1 Amend the amendment, 5-6084, to House File 2405, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 23, line 29, by striking the figure 
5 "1989" and inserting the following: "1990". 
6 --2-. Page 23, line 32, by striking the word "sixty" 
7 and inserting the following: "fifty-five". 
8 3. Page 23, line 33, by inserting after the word 
9 "compensation." t,he following: ",£_he perr;ent specified 

10 in this section shall be increased to sixty percent 
11 effective January 1, 1991." 
12 4. Page 23, by inserting after line 48 the 
13 following: 
14 "Sec. Section 411.6, subsection 5, unnumbered 
15 paragraph~ Code 1987, is amended to read as foilows: 
16 Disease under this section shall mean hear~-di~ea~e 
17 or any disease of the lungs or respiratory tract and 
18 shall be presumed to have been contracted while on 
19 active duty as a result of ~~rain-or the inhalation of 
20 noxious fumes, poison or gases." 
21 5. Page 24, line 2, by striking the figure "1989" 

2 and inserting the following: "1990". 
6. Page 24, line 5, by striking the word "sixty" 

and inserting the following: "sixty-three and one-
25 half". 
26 ----7. Page 24, line 6, by inserting after the word 
27 "compensation." the following: "Effective January 1, 
28 1991, the pe~cent shall be decreased to sixty 
29 percent." 
30 8. Page 24, line 39, by striking the figure 
31 "1989" and inserting the following: "1990". 
32 --9-. Page 24, line 40, by striking the word "sixty" 
33 and inserting the following: "fifty-five". 
34 10. fage 24; line 44, by inserting after the word 
35 It!!eetioftl. It the following: "Effective January 1, 1991, 
36 the percent shall be incre~sed to Sixty." 
37 . 11. Page 25, line 22, by striking the figure and 
38 word "1989,. thirty" and inserting the following: 
39 "1990, twenty-~even and one-half". 
40 12. Page 2S, line 25, by inserting after the word 
41 "~eet:±o"." the following: "Effective January 1, 1991, 
42 the ~cent specified in this subparagraph is 
43l!l~rea~~d to thirty." • 
44 13. Page 25, line 35, by inserting after the 
45 f igu re and word "1989, thi r ty II the following: "1990, 
4 6 t hi rt y - two" • 

14. Page 25, line 36, by inserting after the word 
"allowance." the following: "Effective January 1, 
:L991,. t~ercent specified in this su~para9r~12..~_is 

50 decreas~~-.!o_, thirty." 

grCY--



~)!';i\:1\Tt: 1. i 
'.i'RIL l8, 1988 

1 i5. ?age 25, 
2 "thre~ ~our" and 
J ,6. Page 2 5, 
4 follo,..tlng: 

line 40, by str:iking the words 
inserting the following: "three-. 
by inserting aEte~ line 42 the 

5 "In addition to the contribution rate soecified ln 
6 this 0.) r:a-gra-;:in--;-~adCITtTon·al-oe(ce~t-s.'1a:cloe 
7caRJ:ated ti;· the acfuar¥ engagec by the ooare ~c: pay 
e ~n",-ha.;:::'-f!1e c'o3-~t-s-~ __ t!'ieoe-r1e-ET~ chari9.~tr.-ac 
9 lncreases the serVl~e retirement allowance to s:xty 

: 0 pe-rcen"t"-or-fi"r.aT-a-,'e ,age compensa c-:on- a"rid-i"e-duce;;-tT:e 
II ~C3.de-:--1t:ar-alsaDl1TfY(e{lre~-t a-rTOwanc"e co Slxt'( 
:2 pe:.'cent ot average tl:lal-----CO:11pensation. The 3ddition~1 
.~ pcr:C':Clt sharr-oe paid b'y the em~':'OYE;e--:-"'r-

~) - f) i.1:) 9 
:-'li,·d April 16,1983 r,OST BY RICHARD VANDE HOEF 

) 

!lOUSE FILS 7405 

S-608~. 

~:'~qp' 26, ~'I ~::~e:-tlns dfte: li;;e :,-1 :.l;~~ 
: ~ .:. ~',-i.!. ::c; : 

~;S":i Sr::C-:-:ON. ----"--- STAT;: 

~~ :\~'-:i"; 1: :~" :;-?Si~·'~·~g .!'...!~y :9A8, :"r.e:-7 :'5 
,,;::-':,':-''',;): :,1~ e<..: :::"or:~ -.l-;~ ge;;e::a: f:"';!~G of t~~ S:2:-.;:: :0 
(:·?-~."~r'::i!.:-:-~·t Gf ::-e·./e!l~t: .3:1d :.ina.oce E(o:o !1C!~t~ys ::0C 

, c 

.,d 

: - t~ r j 'f) 

16, 1.988 



.,age 1:> 

SENATE AMENDMENT TO HOUSE FILE 2405 
H-6544 

1 Ame~d House Fi:e 2405, as ac.ended, nassed, and (e-
2 pri~ted by the House, as follows: ~ 

~. By striki~~ eve~yth:~g after the enacting 
1 cla~se and i~se~ting the :ollowiog: 

"Section 1. Section 12.8, unnumbered paragraph 3, 
6 Cede :987, is amended to ~ead as follows: 
7 T~e :reasurer of state, fe~low~ng with the approval 
3 b1 of ~he inve5:~ent board of the Iowa public 
9 e~p~oyees' ret:~e~ent syste~, ~ay ~~p~eme~t-e~d-e~g~ge 

~G ~~ co~duct a program o! iend~!1g securities i~ :he Iowa 
?~hlic e~p~oyeesl retire~e~t system portfoliol-e~eept 

12 ~~e-=e~e~~9-Df-eem~e~-5teek~-~he!=-~et-be-e~±e~ed. 
13 When securities are loaned as provided by this 
~~ paragraph, the treasu~er,-i~-e~der-to-~eenre-the-~oe~ 
.~ ~~d-c~-~-ee~d±ti~~-~~e~eef,-eh~i;-cot~±M-~~d~-the 
:6 6o~~ewe~-fede~a±-~ee~r~t~e~-o~-8~-~ee~t-e~~e~-to-o"e 
II ~~~dreci-t~ree-~eree~~-of-~e~ket-~a=~e,-8nd-~he 
:8 ~e==tt~e-vetee:~E-the-eo±tete~el-te-the-loen-~~e±=-be 
19 ~e~~tet~ed shall act in the m2~ner o:ovided to~ 
20 ir:'.Jest~.'..~~t 0: ;r,or.e"ys in the Iowa public err .. ~loyees ' 
2~ reLire~e~~ fu~d ~nde~ section 973.7. The treasurer of 
i2 s~d:e stall ~~ei~6e i~ tM~-~e~er~~ reqoiree-oy 
23 ~~c~~b~~-~r7~7-e~ci-~?~37-~-~e~tew-~E-the-p~e9re~ 
~,,' .. " -.0:; .' - - - • 
. ~..f !:~C=::d::~;-~~e-_"!:'~ett:t-:t~~ect-o~-t~e-?:"6<;:-t!:."ft repor,t at 
2S ieas~ a~n~ally ~o ~he invest~e~t board of the Iowa 
Le· c;:~-ol':'c emo[oyees' retire~.er:t 5VSt~_:t, or: the oroqraci dr-.d 
27 :;~~dll .2:-ovide a~citior:al infori.la~.io~ O~ the orogram 
28 U::l0n :he ;equest 0: :~e inves~~er.~ board 0, the 
29 e~wlcvee5 of :he iowa oublic e~olovees' ~eti~e~er.~ 
ju svs~e·;':;-:fivisi()n o~E. the de::>a:tme~t of oe:-sonnel. 

Sec-:- 2. Sec~lon 97A.l: subsection 2, Code 1987, is 
32 ~~ended to read as follows: 

2. "Peace officer" or "peace oEfice::s" shall ~ean 
:.~ ~ll me~be:5 of the divisions of highway safety and 
35 u~ifor~ed force and crimi~al investigation and bureau 
36 ot Iden~iticatic~ in the department of public safety, 
37 excep: c:er~cal wo,~e<$, who have passed a 
38 satis~actory physical and mental examination and have 
39 bee~ du:y appoi~ted as mexbers of the s:ate depa:tne~t 
~o cE ?ub~ic saEecy ir. accorda~ce wi:h t~e-p~evi~~on~-o~ 
~~ sec~~o~ 80.1S, and the division of drug :aw 
~2 ~~~or-e-e"~ ~~,~ arson :~\·~~t:C;·at~·s l"" t~e c·e~a··-e"· --. ...:.... '- •• 1 ,1;..., 0.,,,,,, .. 1 ... "ve"", _ v. •. J. ~ .. ,-1\ ••• '-

·/:3 ~~ ~\:b~~c 5a.fe~y !1:':~d .. ~r.i.~~, ~:: J~lv _1.: ~ :?:--88~ .. e~~e~t .. 
. ;., ..... ~e;. .;.ca .. WQ[,.;.e;. 5, a .. e Lr.e C ... J_~.LC'I or :."lee. a. .. e. ...... q .... O .. 

~5 :2W en~o~cement of the depa~~~:e~:t o~ p~i~:ic safety, 
'iO ezcep: c:erical workers. 
~! Sec. 3. Sect:o:". 97A.6, subsection 2, Code lS87, is 
.~~ d~0~ded to r~ad as ~o::cws; 
·;9 2. A:lowa~~e O~ service retirc~ent. ~po~ 
)8 Sffec:ive ~a~ua:-v ~, :989, u~cn retire~ent from 

-1-
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?d.S(~ 2 
se~ViC2: d me~ber snal~ receive a service ret :e~e~t 

~ 2:~OWd:1CC whiCh s~a:l cc~~ist of a pension wh ch shall 
.) e~ .. ,el o~e-~d~f ~~X~y perce~t of the member IS average 

~:~~l compensdtLon. 
~ S2C. 4. Sec~ion 9'IA.6, subsection 6, Cod~ 1987, 15 

.. ~~e.lded to :ead as fo~lows: 
I 6. Recirement after dccident. opo~ Effective 
(; ,;drllld"Y 1, 1989'~Ql1 ret:rement tor accide-;";-ta:''' , 
S j:sabilitv, a membe: shal: receive an accidental 

AD d:Sd~ili~~-retire~ent allowance which shall consist of 
a ~2nsi(,~ equal to ~ixty-six-'a"d-~we-thircl~ 5~XtV 

~; )erccnt of the ~ember's average final compensatlcn. 
,3 Sec. 5. Section 97A.6, subsection 8, paragraph b, 
_'_;nn~m:le~eci paragra?h 1, Code 1987, is amended to read 
::'5 ,.4;;; fo:'lows: 

r~ :'eu of the payment specified in paragraph "a," 
.• & b~"e~:cia[y meeting the qualifications of paragraph 
U' "e" ;'!.ay elect co receive a :r.onthly pension equal to 
_J o~e-'welEth of for~y percent of the average final 
)~ C~~P2~sdtion of the member, but not less than f±f~y 

2e~±t1r~ an d:1iOv!1t equal t'?. twenty percer!t of :he 
?2 2o~-:...~r.;Lecrr,able comoensat_i_~n paid to an actiY.~~0eruber 
23 ~··v;··,·r ~he rdn~ o~ son1·0· paLro' ofc~r'er of -~e TO"" .:....:....<:'.:.... .. I: J,,_'::" .. '" - ....... 10... L 1. L ........... '-.:..: __ Jo. nG: 

2~ ~,.~s~~~?y s2fety pa::-c~ if the member was in service at 
25 ~h2 cime ot death. For a me~ber not in service at the 
):i co::;" ,')~ death, ::he pension shall be reduced as 
2',1 P~(}v,:c2d in subsec~.ion 1, paragraph Itb ll

• 

Sec. 6. Section 97A.6, subsection 8, paragraph c, 
~~ slih~aragraphs (1) and (2), Code 1987, are amended to 
~~ =e~6 ~s eollows: 

(:) ~~e spo~se7-~~-eonti~tle-~O-;e~9-8~-t~e-~po~se 
~2 ~e~ain~··~Mffi~~~ied. 

:2) :: there is no spouse, or if the spouse dies 
e~-~e~G~~te5 and there is a child of a ~ember, then 

1S t ~e ~~dr~~;~~ cE the ~ember's child or chiidren, 
.~ ~~.Vi~(~C ~s (he joar~ of trustees dete~~ines, to 
',' "r' -; -)"" ~c a ;0' ...... ;.. - ..... 0· -,'rv;vo' pen51'on "n"l' 1 c · ,.v ....... ~1 ;~t": <:-•. J .J .... 1.:... Col ;-:-... .... L.. ' ....... 1 t.. .1. ..... ve!:.y 
~J C.1 ~6 uf t~e member dies 0: attains the age of 
]; e:gntc2:1, or twenty-two ie applicdble. 
(.:, Se",:.,. Section 97A.6! su::'section 9, pardgraph a, 
· - ·::Q<.1~: 1937 i is amei"iaea to ::-ead as follows: 

, 0 - , ,.'cr-~C"l·"e J·;n""v - '9"9 a oe~s;on ~q"-' .~ G. • ....... .1.. '- I... ..• '_ •.. <...;; 14'-._ 1 .... -:-_'_.1. ;J f ... i ~ I ........ ~._ ..... v 
~~.--~~~.~ S:VLv oorG'~~- o~ '.~~ ~ r~ (-; , 

• ~ ............. .L_ • ..:.. •• 1... ....... ::...:..:....=. _ l,...; .... c.ve.age ..lna..i.. 
~~. cc~pe;15~t~o~ of suc~ ~emb2r sha~1. b2 ?aid to the 
~:) si::'v~vi~q spouse, chi:d~e~, Or ~p~2~de~~ ~a:ents as 
~ ~rcv~~0~ i~ ~e~~9reph~-lieU;_llciai-~~~-lleJl-;~ ~tlbsec~ion 

...) :-. :~ . c:~c- i 0 ..... ~' 7:' t::.. "=" ..... C' .... ,' •.• : /"'1"" ~, ',:),. .,~, , .• """"I .... a 
o.JC .• _1 •• ../ ••• '""." .", .......... ~, _ _ >oJ •• -~f .. J('<,-,",:,;_'-:;:'-" I 

."_ ~~e~~e~ :0 :2~d as :oilows: 
:'0 ~~2 ::2~berls S'~:v~vi~S .i?OUSe to-eo~t~~~~-;~o 

-L-

/ 
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H-6544 
?~ge 3 

- ~ 

~~~~-a~-~tl±d-p6rtJ-~e~e~n~-or.m~~r~ed, equal to one
ha~~ c~e amount received by ~teh the deceased 
ren·oc;"ia'v 'au"" ; .... no l·ns~-~ce 'es5 t"a ............ ~ ... '1 u ..... __ 1..._ L.' L .... J l .... 0.".:. •• II ........... .... 
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, '. 
J 

6 , , 
" 

:"0 

do~±a~~-ge~-mont~ ~n amount ecual to twenty percent of 
~,~"":t.:_~th12 ear:1ab:A cO:rloe!1satior; paid to an active 
~~~\ __ tavinq the ~ank of senior ya~~ol offic~: 0: the 
I_q~'!.v.. r-:iqi'1' ..... ay safe~y ~ar.rol, d;;d ::'1 addition ~he:."eto a 
mo~tnly pensio~ e~ual to the ~ont~ly pensIon payable 
~nder suhsection 9, paragraph "e," of this section for 
eac~ child under eighteen years oE age or twe~ty-two 

.. ~'~.F~_ of age if aDDlicab~e; 0:-
~2 Sec. 9. Sectior. 97A.6, subsectior. 14, paragraph a, 
~3 sub9Qrag~aphs (~), (2), and (4), Code 1987, are 
14 a~e~ded ~o read as follows: 
:S (1) 9we~t7-Eive Effective January 1, 1989, chirty 
_6 ?erce~~ for members receiving a service re~ire~ent 

allowa~ce and for beneficia~~es receiving a pension 
und~r s~osection 9 o~-thi~-ee=t±eM. 

{2) ?wenty pe~cent for ~embers with five or more 
20 yea~s of ~embership service who are receiving an 
2~ or~i~ary disability retireme~t allowance. However, 
2? e::ec~!ve J~ly I, 1984, for ~e~be:s who retiree before 
2.j :i-.;.)..y :., 1979, and e~:ective ";ulv 1, 1988, Eo~ ~e:r.bers 
')" .' - ... :.... n n... :: ... 1".' - ) ~98··-8--·--~~-: ----
_'"1 ;W:10 ... e ......... e 0 •• v_ a_teL .... t.:~y .... , ~ , .... we~.I../-L..;.ve 
25 pe:-ce::t sha:::' be used Eor rr;e;.i:'ers w'60 are ~ecei.ving an 

•

'. o~dl~ary disabi:i~y retirement a:~owar.ce. 
(4) ~~~rty-th~e~-~~o-e~e-tht~d E~fective 0anuary 
:.959, thirty oercent for me~be~s receiving ~n 

29 accide~tal disabl:i~y allowance. 
30 Sec. 10. Section 97A.8, subsection 1, paragraph f, 
3~ Ccde 1987, ~s ame~ded to read as follows: 
j2 :. A.~ 2f:2c::ive jar.uary 1, 1989, an amC;~:Lt equal 

to ~~ree four and or.~-tenth percent of each me~ber's 
j.~ co;-;;:)ensd:icn f:-oIT. the ea::-nable cc:npensation oe the 
3S m~~~e~ ~hall be pai~ ~o the ?e~sion aCCtllnulatio~ fund. 

Sec. ll. Sec~,:"ci1 97A.9, Cone 1987, is ame:;ced to 
21 ~es.c 0..5 fO:'::"C'NS: 
~& j~i;' .• 'J ~ILrTA~Y SERVICE ~XCE?T[ONS. 

:, ) 

.. / ,~;:.<.~ :::~:~~.~~ ::-... ~t:~~ .. :r.e.:a:=.,,~.~ forces C;'~ \I~: .. ;:1::ary 

.,;~ ... )..:;... .... :.:~ _.: ..... l ...... oe-...., ... ;:., ;" .... ~ c .. ,-!.L ':7",;::'0:'5 p·.::·.::~<i 
f,:) se~v:..,~'\"~ _,-, t.he ~e;,;,,,,::,~~.";1t~t::. St:eh ·:'i".e :ner.-loer ..,-:;::-"!' _. 

S~ ~c: 6~ ~eqli!red to con::~~~e ~~e ~~~~~:lbutio~s ::~~~_~~'C 



, ...... -', 
"-...J _-~ 

-_:,:p ( 
c:,;.. .:':1_' .":-;e;::t;2: :2nc.e:- :7,l:c~ion 9)A~8, a~i.:."i;;.g !"1ltIeh the 
,", " <" '. ~ ".:; "'--- - . ,-".",: (;~ m~1~,t2ry s2rvice, p~~~~~e~-~~e~ if the 

:::)--.;.:;...- •• ; ~'- • .;,~ w .... >:-~e<; .... A.s :)[1"::' '·2"""'- --.Ct':::lr th~ 
....... --f W";'<-.l.J. ••. .;_ ." J.~, •• ~;':-__ !~ 0._ '., ... '-

:;'~_:-3 ~-S~-::~ c._scr.azgec 0,: se?ar,-=-tec under 

Page :;'8 

~ ·';~~C[.~j~2 2o~~;::ic~s ~rom eceh rn~l~tary service r~~~~~ 
,- '-.'.:.<~! ~--,:--): ..... ~.c :',-:'!'-;;:;::fie reSU:T:eS :-:ne :n2:-:Lt)2f 's d:...:.ties in the '- ---, ---. -_. 

~~p~~:m2~:1 a~d ~rovicieci-§~~~~e~7-~hBt-8tleh if the 
",::.-~ ... ~ ... .:.._l--. '_~~_"<2> ":: ~- ',~ ... 1 t·c"'~ ..... \ • .; , j, ,--. T"' . -'---f-
••• ,_ ... ...J1_. -" •• t ......... '--"\.. .l.J a .... c_G. .. ,_~ P.,,:0_ca.,._! _dt-'aO.Le ~ 

... r.. ... ' ;....----, ..... ~' - -;O'-":"T\ p' 0- d'·l-; ~s """'I ~ am~ ~ to-. 0 ' .. ,_....,':1!':'\.~,.'j ..:: ..... I,...t': ,-,0 L,-,~UJ •• e \....n ~e \,..;\.. .............. .:"0 .. ex ... r.~,-,l n 
,.. '.-...,/ .... , .... .=. t"1'°G~; Co. ,- '''''oa'''' .--.--.-
d •.•. : LJ,''-' •. 1 ..... ..;.. <.!.l. V ~ ...... 

~~c. :2. Sect~O!1 978.2, Code 1987. IS amended to 
.2 :2ad ~s tallows: 

972.2 ?UR?OSE OF CHAPTER. 
Th2 pu:pose of this chapter is to promote economy 

~ d~Q 2ftici_ency in the public service by providing an 
.n 0:Ct!.:y ~pa~s w~~te~y for employees who-beeo~e 
. 7 ~:-:':::t:'·:.:. .... _':';~t!~·~e~-:t\t:·;; .. without hardship or prejudice, bt: 

~~p~~eeci-bY-fflo~e-e~pftb~e-~m?~oyees7-~nd-~e-~~et-e~d 
~~~v~~~~q to have a retireme~t system which will 

~ ., 

, ' 
/. ~ 

?~-o\,,' ~{:(: to'c-t-he payment of annui tj es te-t'tlb::tie 
~~;~My~e~! ~~!e~eby e~abling the employees to care Eor 
1:~~~S2:V?S i~~ r2tire~ent, and which by-±~s-?rOV±5~ehs 
~:_~ im)~ove ~~~b:ic e~ploy~ent within the state, 
r2(i~~ce 2xcess~ve 9Ecsonrle! t~rnove:L and offer 
s~::~ble ar.traction to high-grade men and womer. to 
~~~2r ?ublic se~vice in the 5~ate. 

Sec. 13. Section 973.4, ~nnumbe~ed paragraph 2, 
{~~de 1987 7 is a~e~ded to read as follows: 

'~~e dep6r~ment, members of the inves~rne~t board, 

.)..:.. 

~:I ~~ti ~;1e treaS:lrer o~ state are not personally liable 
~0:: ac;:.:"or'.s 0:- _o;";I':'ssiqns, u::der t:his cha.pter tha~_do 
~oc invo:v~ malicious or wanton ~isconduct eve~ if 

',-.:';0::'2 ~c-::-io-;S'c;r--omi ssio'nsv iolate the---sta~a:ards
;:':~-~.3hi~_sh2-C- in sectior. 9-79.·7-.-----· 
-·Se<.:.~.-S2c::ion··97B~-Code 1987, is amended by 
a~ti~c Ch2 ~(}~:0wi~q new unnumbered paragraph: 

'-_ 'v 

:" :2 

~~~- ~~\~MHSa~,0 ?ARAGRAPH. :n the dd~ini~t:~tio~ of 
. ",<,~-'; ~.~~~' .. -.:_;:__', .... ---::--..,:__,- ;-- ~-- . h~ c.. 1 ..... ~ ....: . 
... {.'-, ..... \,;~_', .. I.C.;\. ,--,,1. ... ""neys .Lr. CI'_ L.l4r.c:, e,"tJ ... oyee~ OL ·(::.e 
~e?~:;.me;)c ana ~em~ers of th0 board may travel outside 
.. ~;:.. SI.2'.P Eor ::.::e p:;,rpose of mp.ei"~ing with inve~tment 
~i:~s 2~d cc~s~l:ants and atterld~ng conEere~ces and 
;"'22Ci;;C;!::i (0 ~\l2.;:,i 1::" t:'1!::.:ir :id\J.c~,=,:,,-:y res?onsibilities. 

__ T~lS t~ave: is ~ot subject to sec:,io~ 421.38, 

.::. '. 

SC-C'. ::.. S. 
~~~~~~2rcj par2sr3p~ 
..:..:~ :...c~lcws; 

l, (:002 :087, -~ . 

2, pard-graph ~, 

'.;-,.;,:;;J~d to :"'2.-~G 

..: ::-. '- .~ -' .;~. 

,:; .. :,:;-"C;:: :.'0 
.... ".::c. ;.;.---:.:. (: ':; 

::2ec(:':"~ ~O( 

-~-

': \.he por.:.~n •. c~ 
.·:.~e;);.:. of t:--.2 

I 
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:H~;.?t: ~:-: ~;"'.der t~is chapter. T:-:e depa.rti.'.ent shall 
~x~c~:,~ [~e disposition and ~nvestment of moneys ~n 

~he r2tir~~0~~ f:~n~ i~ acco:da~ce with the investment 
~ PC:i2y ~:~;~ SGa~ s:ate~e~t established by the 

_;~v0s:xe~~ ~8ard. In the investmen: of the f~nd, the 
~ dep2r::~e~: ~~(i investment board sha!l exercise the 

~;.JC':::i":;;t. ar.(; care, uncer t.he ci :-CUITlstances theft 

Page 19 

_ pr~v3:.::~g, whict persons of pr~de~ce, discretion, and 
9 !~~e2~~gence exercise i~ the nanage~ent of their own 

:0 ~::ai~3 ~~-~~ov~aed-~~-eee~ie~-533~~23,-~~b3eet~e~-=, 
;;.. ~ •• - .~ ... _1i.(-': ... - -~ ... :..- ....... :.""' .... e- ..... ~ -:j ;,ee .... rt!'" ~:""I"" - -:,t!t:-w ...... ~ -,..~ -d-.: .... 
~i-~ _~.~.=J_~';-t."~~~~~ ;'. d ~;~~::!;~~o~ -e-~-~t-~~~ ~~~ee7-e;~ill~~ ± ~~ ,.~ 
~'~-~..:~.e_-?t"~otl~~e. !ar.~t)!'!".e?·~e9. we1::- e:,. t~~-~:ebeb3:: ee€etY7 
=~-~~-~~~:~ e~~~~e%. ~lthln toe ~!ml[atlons 0: the 

22 
23 
24 
?S , 
29 
·0 

.: :J 

.;~·t~a~d~_:-c ...2~escribed i~ this sec:iQ~, a fiduciary may 
?:.<:.~·~;.;e a_flo :-~tair: ev~.E.Y Kind of o:-opertL ap.d every 
~~nd of i~ves:reen: which oe:sons of orude~ce, 
• __ ._ ,_., •• _ h + 

~~5cretio~f and intelliqe~ce aCQui:-e or retai~ for 
·:he:. r own accour. t. 

Sec. 16. Sect[on 97B.7, s~bsect:on 2, paragr~ph 0, 
~~~u~~e~e~ ?aragra?h 4, Code 1987, is amended to read 
'='5 :0:;'10"""$: 

C~~sis:e~t with this paragra9h, investments made 
~~Cer :~is ?c~as:ap~ shall be made ~n a wanr.e:- that 
wi:~ e~t2~~2 ~he e~o~omy ~E this state, and in 
~a[~ic~~a[, wili result i~ increased employnent of the 
:es~den:s o~ :~:s state. Invest~ent5 of rno~evs in t~le 
:t.:,:c are c.o:: s,"o;ect to sections 73.l5 thro!.!9~' ··73-:-iI-:
--Sec. "~''i. Sect:on 97B. 7, s\:bs~;:tion 2, paraSraflh b, 
t.:nc~~bered paragtaflh 5, Code 1987, is amended to read 

:~~ ,::5 :o:~ows: 

32 ~~ Exceot as orcvided in seccion 978.4, :~ there 15 
i"" . -.::c: _~-'::·';"-:....-:·:""-::-oa ~ .... .;. .... -. 1. _ ~ ................ ' ~ :.. ... p. 
.>.) .U •. _~ ..... e __ e!:'ffl;> •• o .. or ~tL!:' 0. ~ee_ •••• e::l, " .. e •. 
~~ ~~v~~~e2-s3-p~e~cribed-b7-~8w7-neithe~ ~o the fund, 
]S ::-.(:'" trea5t..:~e~, ne~ the depa:tmer:t i~7-dnd~the-b(:)tit":c 

,~,?_:-_:.:,~~:~~, per7~~~l:Y 1 ~ab~e, n- btl: ~~~, th:"~~:~ :ha~.l :e 
j7 \...r~ ..... c .... ~ .... acc_" ..... ,. \...r.e .. et.~reIJ.e:1 .... tl,..I.C ........ '-" .... e~e Ine.e 

. -' "', . .- ,... ----
38 :':.:-; cifJ2::-,~pr ;.atec t rom the :et.l. rer!1ent Euna a~ t!1e a:nOU:1t 
39 e~ ce~u~red ~e~-tfte to cove, ~ loss. Expenses 
40 ~Gc~:-:ed i~ the sale and purchase oE securities 
~l be~cng:~~ to :he retireme~t f~nd s~all be charged to 
~2 =~e :er~rement E~nd, and there is appropr~ated frem 
~3 ~t:p. ~et.i.r~~-2:1:: :~nd-el'\ t::.~ anOL;'lt e::! required for the 
.; ~ c:xpe:1Se;'; 1 ;:C'....::;- ::ea. :: nves '.:7";e!'"": C ;r.c.!)ager.;e;; t exper:.ses 
2S 5~a:: ~e chdrged to the invest~e::: inc~;~e of ~he 
!6 ~e:!re~e~t ~~~d, a~d the:e ~~; apprQpriated from tte 
,. -I .. C ~. - .... t>. - o· . "" yo ,:..,..:; 0 y • h :' ."t.~t"~·:..';;;2:i~ .u .. C ct .. ole al,; ur.c ... ,5 .. eqU.i.he, ...... ,.;;e 
.. ... ..... :-.- .... -r," -·-'oe.... ~·· .... '·ec· ~o '-e ;'i ':"iiVt!::.C .. ;~.;~t :-:-:Z1:-:age.de.<. t..: ...... •• ses, =.L..""J \..... ~:; 

/~9 ~;':":"I:tZ.:::"\.):-:s :;:atec. :":1 ::!':is s~bpa':' v;~aph. 'l'r~e aro:~':~ 

::0 ,-:.??rCi?::-i.:lt(.'G fo:: a f':'sc.:.::. year ur.·.:c:- this subp.::; .. =:-:;: .1. 
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.,./.-' ..... , 

~XC22C O~2-~a~t ?erc2n: of t~e x~rket value 
._,,~:-f-'::'.;'~~.': ;:Ui.C:. '.:::-.e d·::partmer:.:. st;z;~.: !:"P?o:-':: 

:~·0 ~':V2S:~2;!~ ~~~3S2me~t expc~ses to: d fiscal 'i22r 
s ,)2rce;::~: t~e ffi~:ket va:~e of th2 :etirpreen~ 

.... _-,~:"";..:1 ~;'; .::,...:. 2.nn:.21. !:"~p()r:: to t.he gov0rriOr ~equir2d ~.n 
A person who haG sisned d 20ntract 

?age 2C 

~ ~.:~:: ~~2 ~~pilr:~~~L Eor i~vcst~e~l manageme~t purpos~~s 
) s~a:- Meet t~lC reqL~reme~ts for doing OuSl~ess in IOwd 
~ s~~~~c~en~ to be subject to tax under rules of t~e 

_~ ~e~a:L~en: ()f ~evenue and ~inance. 
Sec. 18_ Section 978.8, ~riIlUmbe[ed paragraph 3, 

~~ Code 1987, is d~ended to read as follows: 
~~ ~~~ 82mbe:s who a:e executives of a domestic life 
~, ~~SGr2~Ce company, a state or national bank, a~d a 
.~J ~2:or l~dustrla: corporation, and the member who is a 
~G'2t,~e::: __ :c,em~ler of t.he system-;-5S-a-ll be pa~d--t·he~r 
.] ~c~uel pxpe~ses in6urred in performance of their 
_~ l:ll~~2S ~nd shall ~eceive in addition ~he-s~rn-of forty 
_q ~o~:a~s for each day of service not exceeding forty 
~./ ~2yS per ~cdr. [,egislative members shall receive 
21 :0::Y dollars ~or each day of service and their actual 
22 ~xp2~ses i:1C~[red in the performance of their duties. 
~1 ~~~ p~r dic~ a~d expenses of the legislative ~e~bers 
2~ 2~all DC paid from funds appropriated under section 
25 2.12. 7~e me~be~s who are active members of the 
20 ~.;y.,~.p.::-, 2..1C. the d.i::-ector of the department sha:l be 
77 ~airl ~~eir actual expenses incurred i~ the pe:formance 
~3 c~ t~ei: duties as ~nembers of the board and 
20 )e~~or~a~ce Q~ their duties as ffi~~bers oE ~he board 
3C s~al~ ~ot aff2ct their salaries, yac8tie~ vacat~ons, 
~i ~~ ~e~ves of absence for sickness or inju~y. The 
~2 2n?oinrive terms of the members appointed by the 
:1 qove:~or are for a period of six years beginning and 
l~ 2"d~~g ilS ~rovlded in section 69.19. If there is a 
3~ v~~6~Sy i~ t~e ~embership of the board, the governor 
~o !~a~ t~e power ot appointment. Appointees to this 
37 ~03,d a.~ subjec= to confirmation by the se~ate . 
. ~;~:. SI=:C. 19_ Sect.ion 97B.9 .. unnumbered pa:-agraph 2., 
~S Co~e ~;87, is a~end2d to read as follows: 
40 Cc,~t(i~utions ~npa:d on tbe date on which they are 
._ ~~<~ a~~ pay~ble as prescribed by the depa~tme~t, shall 
"~; Dear i.;".r:e~es\: a~ :-.!-:e COmOi71ea intere~t ~nd div':"dend 
~ 3 ~ 2.:. e c-:= -e:1~-;"a ~ is -ef-tHH~'-pe': --ee~n.t-~~~-t'e ~ -:tte!"lth- f !,,'em-er:e 
~4 ~~~~~-~~e~-oa~e-~nti±-Pdy~e~t-~~~5-~ee~tled-±~te~e5t-i3 

"""""{~'""':"""""-"'-\..'j- .. :"'..::.-~.c.~Y""''-l'f'Ie'''''''' r=c"': ~~,..:: ' ...... ·~ ... r -ec"''; "...., '. -' ~~ __ ,,~_"/~ ................. 'C.. u--t? ...... ....... 11... . ..-;; .,~_;.·~U _~I.,-,.~:... ... ~ 1.. ••. .1 •• 

... ~:7:~'). 7'.] ~:o; ___ ~.:;e appl':'cable C~:;,,~~c2r. Y2:s.-::, ~f',,·,Vi.C2C ;:hat 
~; :'.:~~ (:~~~~~.~e~t ~aj prescribe ~a~: and re~30nci;J_e 

:> :. _:.;;:~"-':'~G~.s ;.:ursuant ~0 W"~1~ch s!".:~::. the i:"":':erest ?hall 
> :'.0~ ...:::'::C.:~2 v/:,t.:": res?t?cc ':'0 co;;;:r_~"':;:ltions !:"<7"~ui;:-2c.. 

~~~~_~~t S~~:22te~ ?U~sl:a~t ~o t~:is section sh~li :J2 
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.?aJ../~ ~: .... C' ::t.(~ io;.;a puoJ.i.c e~p1.c:yeesl ~'etire!":1er:~ f~nd. 
S~C. 20. .3ec\:;'on 97a.1:, Cace :'987, is a:neil,-:ec to 

[edC ~s fOl:ows: 
073.:1 C0S7R!~UT[ONS BY ~M?~OY2~ AND E~P~OYEE. 
<.icr: ~;';):'~<ie:- sr:al: dec.~ct :ro;.: 7:~e wages of each 

c ~e~h~[ ot ~~e 5ySt~~ a contrib~:io~ ~~ :he a~o~:~~ oE 
~:~~~~ ~nd six-~~::t~lS percent o~ ~~~ covered wages paid 

~ Dy :h2 employer thro~sh Ju~e 30, 1979, a~d co~menci~g 
~ j~:y if ~979 i~ ~~e a~ou~t of th~ee a~d seve~-ter.ths 
:/ ~)e~ce~;: c: :.he covered wases paie by t:;e er:;ploye:-, 

~r.:il ~r.e ~±r~t-ef-t~e-~o~~~-~~-~M~~h-~~e-~e~oer 
_2 ~~tei~~-t~e-~ge-e€-~eye~t7-7e~~~-~~-the ffie~ber'3 
:3 ~e:~i~atic~ cr ~etireme~t f:-om e~~lQy~e~t, wtichever 
_, :s earl:er. The cont!ibu~~ons of tne e~p:oye~ shall 
_J ne i~ t~e a~ot;n~ of three and one-half percent of the 
.~ ~cve~ec wages or the ~embe: for se:vice through 

8ece~ber 3~, :975, and in the amou~t of five and 
:~ twe~ty-~ive hundredths percent cf the covered wages of 
_~ t~"" ",e;r.oer foe service COl1'.I:>.enclng J~ly 1, 1977, 
tv through Ju~e 30, ~979, and in ~he a~ou~t of fi~e and 
): sev~n~y-five h~ndredths pe.cen~ of the covered wages 
~, o~ the me~be:- for serv~ce com~e~cins ~uly :, 1979. 
i~ SeC. 2i. Section 975.15, Code :'987, is d::le;.ced to 
24 re~d as ~o:lcws: 
7.~ 973.:5 ~CLES. 

~~e de?artme~: shali-have-€~i~-pew~r-&~ci-a~~~er~ty 
-eo ~ :ua~e ru:'es under chapter 17.i'J.. c.~d to establ':sh 
?:ocecu~es, not inconsistent witn ~~e-~~~~~~~c~~-bf 
:~:s chapter, which are necessa:·:' or a~p(opriate to 

~~ e~r~y-o~t-~oeh-~~e~i3~o~~ i::lolement ttis ctaot2r. d~d 
s~all adopt reasonable and prcpe~ r~les ~o regu~ate 

~2 2nd provide Eor tha nature a~d extent of ~he P~OOf5 

., 
j3 ~~c evide~ce a~d the method of tak~ng and furnishing 

:~!~ ~~~e ~r00fs a~d evide~ce in ceder to establish the 
~ -' [i..;t!t :'0 S-er.e·E i ts he~eti!'1de~ :.J~d~_~. th:'s chapter. ~~e 
35 ri2"~Y~mn~~ --,. -dOPL rUleS to co-Eo'm -h o r~c";-eme-ts u:.;:-'_<-::. .... _'-~:'.~.I!..~_...:.:..:..C11 n .... L~ "' __ • II .. \ .... ~ '_ .. t::~_~..:_,_,,:....:_'_ 

3~ ~0r receio~ C~ ret~reme~t be~e~it5 ~nder this c~aoter 
2:~ ~-c ;:~.c ?~.:'id~:.es of aop·ticable federaI-St-3~~u:.es a~d 
33 ::".~,s.~ __ !.atiO!1S cove:-i1ing~.ge diSC( irr.':"nat ior. or the 

4 , 
taxation of distributions. 

Sec. 22. SectlOn 978.16, Coe.! 1987, is ame:1ced by 
s:riking the sectlO:1 and inserti:1g i:1 lleu thereof the 
;:o~lowing: 

978.16 PROCEDURE OF DEPAR~M£NT. 
~5 The departreent shall make de~lsl0~S as to the 
~6 :-~s~ts of a~ individual appiyi~g for 2 ?~y~e~t ~nder 
.. ~~is chapte~. When reqcested ~y an i~dividudl, or a 
.. ~ pe~son who ~a~es a s~owing in ~r~~ing that the 
~J !~~ivid~al'5 0: perso~'~ ~ights ~~dy be prejudiced sy a 
50 dec4sio~ tte depar:ment has ~adc, a hearing sha:l .-e 

-7-



.". - -:. :'";'c 

1- '-/ ~_ ..:: 

:'_,~.;2::J. _-..::.r:. iewa adxt~~s(:~t~v2 p[CCedU~2s 
.-. '- L".i"'::: C .-:: i :".. • If il hearj.~~ is ~21i, the ~ecisio!: 
~!:~ __ : Ci~ ,-~2 j~~:£ elf cv~de~ce 2~d:~ce~ at the 

~ :.t~~, __ .. ~. b~ a~=' :::~~, ~odifi2~, c'- :2vc:sed u~de: 

• c • 
..:.. ~ J 

- ,; 

- ". 

;;::,;,.":::-:c-: ':"-//1·. 
:2c,-. "2.'j. 

- ., , .', 
L ... :: <..... '-' 0. .,j 

Sec~iOI~ 073.i7, Cede :957 j is a~e~ded to 

:~ECCRDS !I.A~NTA::NED. 

~;n? Q~~a:tn;e~t stal~ estab:~sh a~d maintairl ~ecords 
,-;": ~·~'<';C~·; ::,C':;,Ds:.~...!_~:.~_Cl\ldi.:ig_ ~7U_~_, ::ot, l.i~ite~ .... ,t? ~he ~ 
~~~0~n~' or wages 0: p~ch me~oer, toe contr:butlo~ ()[ 
c~c~ i:emri2c wit~ ir1terest, a~d i~te~est dividends 
(;:ej~ted thereo~, and sneh thesp records gheil-be are 
:n2 ~2sis for the compilation o~ the retirement 
jcrlc[~:s prov~ded unde: this chapter. Stleh The 
~:.;:':"i. ~(::~.~.::S records ~;1a';'0_t.a,iJted u~r:er this, chanter 
~.?;~:':2,i .. :-: .. ~!1q persoili..il ':"~~~~.\Eiabl.e i..nformation are not. 

.' ~~~lic records for the ourDoses of chanter 22: 
--"~' ... "':(~co'rcfs con ~.a i n fng ~q,~ ial secu ri ty'~n~er s. 

·i.-' R,::'-corc:s listing des~,qnaced DeneEic:.i_a.~)es. 
,!.._ "icard;; spec i ~~l1q amoun ts accumula :ed in L , 

r. {) 

.5'!' 

J2 
.U 
o , 
.' ~; 

~2~~ers' actlv2 accounts . 
. , ~eC,£.~d-5-"c·o'ntc:t.ining ;1~me5, addressesJ .. .-9nq 

a21~1;~~'S o~ ~c~th:v bc~efits to wh~ch members or their 
~~~~~'iciaries are ei:tifi~~ . 

. '. ~2cords ... ~~611~~a~~~~ing na:-nes .. ~_~~Eesses, und 
d:r,;.;:!:·,~.S Q: lu:np .?U!T:, .refu:1Q pc3yments __ ~9 .. ter~in2ted 
e:~Oer5 o. the:r bene~iciaries . 

.::2.~~;,,;n(lry i:):0rrne't-rC)i1' c:o,~cerni:1q the dem~9r.92_h_i_r __ s_-_o_f_ 
.~E xe~be~s a~d qene~el statisticctl informatioJl 
co~:~e.:_~.~ii'."~he, 5yste:n is subj-€:c-:·"'~.s> ~ha;:>tE;r 22', a.~ 
·"j21J_as~9q~·e.gat..~., i~formation by cat~.9.or~ 

i.~Ov:'2vC:: f the deoartmen:-:' 5 records :!;he3:r-be are 
;:;\'l2:,-::~C-2 :or-t"he pu':-pose of proceedings be for e"""""the 
~0)~r:me:lt or a~y cou~t of the amOullts of e~eh wdges 

37 
~G a:~d ~~e geriods in which they were paid, and the 

ilbsence of a~ entry as to an-i"div~d~d±~~ a member's 
Ydges ~n ~te~ the ~ecords for any period ~htl~~ be is 
2\1 i.j?;:C2 t.hat ~o wages were not paid !::H!en-ir\oivielt!d± 
-;::-~U~ ;T:embE~ i:: ~tleh the per iod. 
--Sec. 24-=- Sectior,-'giB.37, Code 1987, is amended to 

~2 r2~(: i~!; follows: 
S73.37 RECOGNITION OF AGE~~S. 

44 lhe dep~:txe:lt ~dy p:es=r~~e rules governing the 
45 :ccoqr!~ti(;n of agents 0: ot~er pe:sonS7-o~~er-th~M 
~ ~t~D~~eV~-d~-~e~~i~dfter-pr~~~aeci7 rep:esent~~g 

~..:..~~~~~(S ~2for2 t~e departm2nt, and ~ay requi:2 of 
.>:) :'::::=:: ;:;:; . .::gCi::S 0:: o::~er persc;~s, he:ore 0ein~ 
:9 :e\~GS:':'le~ as re9~es2n~a~~ve5 o~ CldilGants, t~al l~2Y 

2.::'-2 ~f 
-3-
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?2qe 9 
::- e~:H: L ,_. , Z~~ tte ~ecessa~y qualificat~o~s to 

~e:v~(-:~, anJ G~~ler~~se competent ~u advise and dssis:: 
.~ ;j:;;C;; :- :":' .......... a~;-:<.l;·,·.:..:, ~:"i i~r.e presenLaticn of ~:'e.!. ~ C:.:"iSes. 

;...~. -.:;, ',:- ~:-e:~' ~e~" -:: ~ -go~~ -:- ta~e i ~~-whe - i" e -tici~!- t:ted-~e 
Q 9~~~~~c~-6~~6~e-~~0-6~~triet-o~-~tlp~~"te-ee~~t-~~-the 

, ~~~~~,,'-~~~;;±-~~-e~~:~~eci-tb-~e~~~~eMt-~~e±~tl"t~-~e~ore 

a ~~c~"cie~~~t~e~~-~?c~-f~i±ng-with-the-depert~e~t-a 
~ =e~~~~~e~te-bf-=~~-~~t~~~ey~~-r±9ht-to-~o-?:eet±ee 

~r~~-t~e"p~~~id~~s-jcci~e-or-e!~r~-o~-a~y-~tleh-ee~~t~ 

Cl~':'m3-..:~ ~a"1:_2.~~E.ese~,:es1 .'2y cour1se;' at thei r own 
eX'::Je::se. 

1.4 
1.5 

c f 

20 

2 ') 

---sec-.- 2 5 • Section 973.41, 5L.:b5eC~ion 1, 
~, U~Il~ffi~e~ed paragraph 1, Code Supplement 
a~erlded to :ead as ~o:lows: 

paragraph 
1987, is 

"~~ases" Toea:-:s a::' ~e!i.uileratio~ for err.p1..oyment, 
i~cl~ci£ng :~e cas~ val~e oe renunera:io~ paid in a 
mediux Q:h~~ than cash, but not includi;.S the cash 
value of ~e~u~e:G~io~ ~did in a med£u~ other than cash 
~ecess:ta:~d ny :ne cc~venie0ce of tnt emp:oyer. The 
2X.O~~~ agreed ~po~ ~y the employe~ a~d e~ployee for 
:~m~~e~~:ic~ ?d~d i~ a medium athe: ~han cash sha:l be 
~e~o::e~ ~o the de)a~t~ent by the employer and i5 
concl~s:v~ of :he value of the re~uneration. Eoweve:, 
~effi~~era:ic~ w~ic~ eoes not eq~al 0: exceed the su~ of 
:~ree ~~nc:ed co~lc~$ ':'n a cQle~dar qucr~er shall be 
eXC ~ uded. "Wages I> coes not include spec ial lUrr,p sum 
~dv~e~ts ~ade as ~aymc~t for accrued sick leav~ or 
~cc~~ec °Ji:catio:i or pi:y;r.ents made- as iin incentive for 
t?2::i..y r~~ircme:-.i:. ?:::"'_~~2ayme:-:ts made ;.:::>on dlsmissal, 

_ _ ~.::.eve :.:~:.:.:ce J _o~ __ ?-w~.2.~~"~_a:' bonus oa yrr:e;l:' . Wages fo"( an 
e:ecte6 ofEic~a: meat~S the salary received by a:-: 

~3 elected Of~~C~6~, exclusive of expense and trave: 
~ .... a":'.i..Ow'ci:-:ces. 

Sec. 20# 973.41, subsection 1, 
Code Supplement 1987, 

paragrap~. 

is amended 
~~ ~0 re~d as follows: 
JS 

,. ,'\ 
~ ., 

" " ~u 

'IV 

(8; ,,"or eee;, :he caler.dar year Erom beginn:ns. 
Ja~Da:"y 1, :988~ ~~d-thereaf~er7-e~eep~-e~-proYided-i~ 
~~b?e~e~~e?;,-,9t and ending December 31, 1988. wages 
not i~ ~xcess oE twen~y-fcur tho~sand dollars. 

Sec. 27. Sec:ion 978.41. s~bsec:ior. 1, paragraph 
0, subparagraph (9), Code Suppieffient :987, ~s amended 
:0 ~ead as follows: 

(9) Po::" Cor-!.::-~;!1C~i~g .;ar.u2ry 1, 1.989, :or each 
~3~e~da: year ~~e~ee~te~, t~e de?a::-:~~~~t shall 
_~c~eaS2 the cove~ed wages limicatio:~ ~~0ffi :he 
~-" .. "-,;:~, .. ~-'-~C3'" ,0--'" by 0 .... · l-"o ~:'-"o"sand dol~"rs 
')." ~7 ... '..1 ...... :::. ~o ..:..~ ... - .--L.:..:"'''.:. .:e ~"''''': "'~1 l..I.. .:...~. " 

~ne a~n~d.i.. ac:uar!3l valuatlon ot tne assets and 
~ldo:~~~:es of :~e :~~~re~e;lt Syst2C i~dicates t~ac 

-9-
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. - , .. ' , ,. -'c::--, •. ,: ' .. ~ 

.. (:':~,""":~:C;.':.:.: jF:2.::'--
,,';- 2~ S2C!~i,~~ S73_~1, s~jse2~i{)rl :, ~2~~sra~:~ 

,:;~).::~:-,-<:.:':"-,:':. \~.O;: CC;c.~ SGp;;;'e:;:p:ic :-"'9::;; .1S <7:::-.2~~G2~~ 

-- -:) 

;,:; 2:~~C:~~~~~~:'::Y,_~;(;.~9~·S .~9~3F. ~:verc~vwG~~~~ 
-:".:::-.= ~(.c.S :'.C,- : .. :..._...:.d2 W'-~~oj \...0 a oI:e!'!lD2L on v'. t2:...., .... ,. 

-:-::-",' .:.. ~ :: :..o--:':--=-G~ - t:",: e -~~Gl"i 0;::-: -::-:: -",,-r: -!: ~ f: -t :~e -fite;.':t;"e t' - ~ ~ {-:e ±-;"; ~- '~h~ 
~~~2-~~-~~~?~~Y-7e~~S7-0~ ~~~er the effective date of 
::~2 ~:?~~2=rS ~e~ire~e~c u~le5S the Qernber ~s ~e
,,,.:-;'<_/::(~/C~ .£.~~:nD~oyed, as provided Linder sect:or. 978.48, 

_,~ i-)~~~s2c'.:iQn 3. 
S2~. :5. Secti0n 97B.~1, s~osecLior. j, par.agraph 

"7 2, ~~~u~bered ?a~aqraph 2~ Code Supplement 1987, is 
__ . ci~2~d2d to read as follows: 

=: an inte~stace dge~cy is established under 
2(~ ch~p~~r 28E a~d similar e~abling legislation in an 
o ,~~"; .,' -- ··:-'t' ~ --G" ~-~.c"'1 an e~~1~yer ha" ~a"e _. (~~"",-, .... ;.~ .• "=,, -,,-u '-, G •• ) .............. t;; • "';:-'.::::--' \.A III I..i 

77 co~::r~~~!tion~ ~o the system for employees performing 
)'; ~u~ct~o~s which are transferred to ~he interstate 
.)~ 2ge:lcy, thE e~ployees of the interstate agency who 
25 ~2:tcr~ those ~Uilctions shall be considered to be 
26 
n 

~~~~0y~CS of the ei~y emplol!~ for the sole purpose of 
~lexbe:'ship in the system, although the employer 

28 ~cnccib:ltions for those employees are made by the 
20 ~~te~st~te agency. 
i ; .... 
• J ,J Sec. 3D. Sect:on 973.41, subsection 3, paragraph 

~r Sl~~pci[(jgrG!ph (:), Code Supplement 1987, is amended 
to re~d ~s follows: 

(1) £lective officials in positions for whj,ch the 
3 j cG~pens2tiQn is on a fee basis, elective officials of 

sc~co: d~s~rictsf e:ective officials of townships, dild 
~v 2~CCtlVC officials of other political subdivisions who 
37 2rc i~ par:-~ime positi,ons, graduate medical studencs 

wl1.:..1e servir.g ~s ir.terns or resident doctors i:1 
:rai~i~s at any hospital, or county medical examirlers 
end d~puty councy med:cal examiners under chapter 331, 

4~ riivision V, part 1 8. However, a county attorney ~s 
a:! e~p:cyee for p~r~oses of thj,s chapter whether that 
~~~lnty ~ttorney is e~ployed on a iul:-time or a part-

42 
.... ...; 

:i:11£ basis. 
'lJ Sec. 31. Section 918.41, subsection 3, paragraph 

v ~} Cc~e S~9P:e~ent :987, is amende~ ~y addin~ the 
- ".. , ' 
~oL_Cw:~lg ~ew suopa(ag~ap~s: 

~'\.~~:~ _S~.3_(?~~!\~T~:~?~. { l.~) 2:;;;-.-~,r:~/E?es of t~ie rCwe: 
.::2...=.:::e : .. :::;'.'~::'-!~e, eZ.;:2.b-.~s;--:eG in .:::hapter 38, t..:~12::;s an 
"";_Gj0C :~10S 2:~ ap9~lc6:io~ wit~ the 6epart~ent ~(; 

., - ... u-
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_ :h:: (':;vered i~nder this chapter. 
la.~ ;~:::~,_.?:;~;~;),.~.~~~~.~pt;. (lS) t:np~oyees dP:)(;':'ntec by the 
~ s:a:2 j02rd c~ :ege~ts who, at the discre~i.QI~ o~ the 

~~~~e bc~~d (;f rege~ts, may elect cove:age ~n a 
') :--,~::A .~~':;:,:e:1~ sy:.;tc:i: qualified by t!1e state bcarc ,')t 
~ ~2S~~~;5 :ha: ~eetS ~he crite:ia of sec~ion 973.2. 
! Sec_ 32. St.:ctio:1 97B.4l, s~bsection ~O, Code 
~ ~~~?12~e::: ~987, is ame~ded by adding th0 following 

:-.cw ~(::aCj:a.?h; 

- ,-

\':::'; ?r',;·L::'.GR.!o.~::'~. e. On or af~er July .1., ':'988, 30:1 
... ;:.a.ct--;,,-,It: ;em;e:-who h<.ld acc~:i7r.j:C!ted, QS 0:: tne c~te or 
:~(! :~{' .. ~ber·s las: terrninatio~ cf e~91oy~e~:f years of 
:ps~~:s~ip service equal t~ or exceeding t~e years of 
.~~j~:s~ip service specified i~ this subsec~ic~ for 

,-, ':_>-4.;;.::"::'y:'ng as a vested rr.ember 0:; that date of 
:f:r2~::a.t i.O:'l. 

Sec. 23. Sectic~ 97B.~1, s~bsection 13, 9arag~aph 
_~ ~, Code Supp:exe~t :987, ~s a~ended ~o read as 
; '-i ~0 __ "W~ __ 

~J 
3,: 

.53 
3-:-

",. Service i~ the armed forces of the Un:~ed 

t~~ 0~ited States ap?~±eeb±e-the~~te. 
Sec. 34. Sectic~ 97B.41, subsec::ior; 17, Cace 

:: .. ::.?::"e;r<,t?~t 1987, 15 amended to reaa as to:'lows: 
:.. 7. Cf:1e:nbership serv~ce" :i,eans se:-v!.ce :er.de:ec by 

~ :~~:~j2~ after July 4, :9537-8~d-~~io~-e~-the-~~~~t-of 
t~~-~o~~~-~~'-wh±eh-t~e-~e~b~r-d~tdi~~-t~e-dge-e~ 
~c~~~eY-1~~~~. Yea~s of me~b~rs~ip se:vice shall be 
co.i~ted :0 t~e co~?le:e qua:ter calendar year. 

Sec. 35. Section 97B.43, Code 1987, is dmended by 
j) add~~c t~~ fcllowi~g ~ew u~~u~bered pa:agraph: 
to ,,-':' """U''''<'~~'' o""r~A?'- ~"·ect - ---1'1 1 x ~~':':"I', , ... :~"~'1 ~' ..... L..".'::.i...J ....... .:"I.l"\vX r.. to:...:.. lve ,Ju.. , 1988, 
..," ~ -p .... o;-;-e-i'-icib- e for -a:il inc;-,:,:.:::se(l retirelT.e:;t ..., ~ a ,11 ••• ;1 t.: ~ J-

~2 a!lcwa~ce because of ~he re?ayffic~: of contributions 
~3 ~nd~r ~his section is e~tit~ed ~o !ec~ipt of 
~~ r2t:oac~:ve adjustme~t pay~en:s i~r no :~ore ~~an six 
~5 ;;;on;:r.$ i~-nediately p:ecedi!1S the .:.c.::th .:.. .. ~ ,tJr.ich 
_. ___ ~ w::'.'.:t":1: :--:otice ·was s:.;onitted :0 ~:-.e '-:~:t·2:::';;-:?:;'::.. 
'II Sec. 36. Sect.ic!"': 973.45, ecde 1987, .. :::. ..:1:7:e:-:aec by 
0:0 .~~(i~_:~g :~e ~01lowi~s ~ew sLbsec~icn: 
_;-) :.~~ S~3SSCTiON. 4 Tt~ ~i:5 of a~y mO:l~~ ~:-: 
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;':'i:.:C. 31. Sp=~:iur: 97a.46: subsection 1, Code 
~:~)~~I~~e~:: lSR7, is amended to read as follows: 

A xe~0pr w~o is d~-~~?;eyee-e~-~~e-s~~te-and 
" ,.'J ... G;~ .5.C" ~ -,JP :::2;nCf:: of ~;-.y o::her :etirement sys:.:en in 
-7 _h', ;'->-..3. .. P w;,~::..::~: .:..s xai:lta:..ned in who.l.e c:' in part by 
o _.~0. ~c co~tr:butions ~ay ~emdin in se~vice beyond the 

,;~~2 ~~~ ~2~~2r actains ~he age of sixty-five. The 
_v 2~~~cyep sn2~~ reti:e on :he first day or the month 
••• 0 2fle~ ~;~e iast day of serv~ce_ The e~ployer shall not 
:~ 2o~s:der age as ~ facto! i~ de~ermining the 
~,) c~~:tj_~uation of the member's service. 
~'l Se2. 38. Sec::.~on 978.46, sL:bsection 2, Code 
.,0 ~:;.'~")ple:ne:1t :98-1. is ar;:ended by str iking the 

_.7 Sec. 39. Sect~on 97E.43, subsection 3. Code L987. 
;~ ~s ~2ended to read as ~ol:ows: 

..:.. '~ 

/ 

3. =~, af~e~ ~he Eirst day of tne mo~th in which 
L:-.::- .'.::':'''1:::-:::-(' a::tains :l~2 age of fiCty-five years a::d 
••• _~A_ :~e ~e~he~'s sixty-~if~h birthday, a member who 
:s :2~!:e~ ~nde~ this c~apter is in regular full-ti:ne 
e~p·Gj~2~t: the ~ember's ~etirement allowance shall, be 
s~s)e;~~eG for 2S long as the member remains in 
e=~~~lcyrr.2:;·C •.. :.:r:)\veV2~;. ~.f,f~_ct i ve ~Jant..i~ry 1, 1989 f • 

e~p.i.oy~e~t e~e±~-Me~-oe-re9B=dee-B~ 1S not full-tlme 
2,·;~)lcyr;.e:lt ur.til ::he member receivesre-ffiuneracion in 
~~ cirno~:~:t in excess of two six thousand one hundred 
:-'- '-> ...... -\1 ,~A· ~ ::.rC' Fe' - c-'en ',. ye-''- t:'cr-ec;"'~ e ·"e •. ~,~ •• ':...-'... ...... '.J ......... <.., ...> ..... a. 0..:.., a.:...:.. c.,.. ...,1... l..!.V L •• 

:irs~ of the mo~t~ in which a member attains the age 
0f sixty-five yedrs, a retired member may receive a 

~) ~?tire::ent dllcwance after return to covered 

?5 

30 

P;:;?:;';~ir.:i:>.I;" rega~dless of the amount 0: remu::e:-ation 
:";:=:CP2.\!9;L As of the first of the month in wl;ich the 
~e~~e: at~a~ns t~c age of seventy years, ~he ~e~ber 
~2y receivp d reti:enent allowance determined under 
S~Ct:G!) 97H.'0, :eGil~dless of the amount of 
"e"~~~2ra;lO~ received. Upon a retireme!~t aEte: ~e

.:-;-"~~;;c:t,~~:-;-:,: reemD:'oyr(H?_~2.~"' a :etired merr.ber may have the 
~e~ired me~ber!s retirerrent allowance redetermined 
~:~d2r t~is sectio:~ or sec:ion 978.49 or 97B.50, 
~~:2~2V~~ iG ap91~cabie, based upon the addition of 
,~(eC; -: ~or ~r:e years of :7!2:-::bership service of the 

20<2 a~enG~d to read as 
-::'2-
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_ ?:,. ~o: LOWS: 
~. 2. ~Otwiths~anding other provisions ot this 

~ c~apte:, d ~enher who is or has heen e~ployed as a 
~o~se:vatio~ peace ofE~,ce: under section 107.13 a~d 

? ~ho :2~ires C~ Qr after JU:~J' 1, 1986, a~d be~ore Julv . 
6 _J.._, __ ::..}_~.~ 2~.~j ~i;t the ti..'7\e of retirerr,crlt. is at 2.east 

~ix~y years of age and ~as comple~ed at :eas~ ~we~ty
R ~:vc yeaes cf ~emDe[sh:? service as a conseevation 
g ~e3c~ cfficer, xay elect to receive, in lieu of the 

_~ ~ecei)t o~ any be~efits 0:1der subsection 5 of this 
sec~!on, d ~ont~ly re~ire~:e~t allowance equal to one

,,-2 ~welfth of ~i~~y perce~t o~ ~he member's three-yea: 
:3 av,;:a0c covered wage as a co~servatioc peace office:, 
_4 ~i~~ b2Gefits payab:e d~:l~S tte ~e~be:'s !ifetine. 
~) Sec. 4:. Sec~~o~ Y73.49, subsection 7, pa:agraph 
:6 ~, ~nnti~be~cd pa:ag~dph 1, Code S~pple~en~ :987, is 
:7 a~e~de~ :0 eeat as fo:~o~s: 

20 
2~ 

". , .. :., 

:. 

A co~se~va~ion peace officer who reti~es on cr 
...!:::e:- ,Ji..l:i..y :. I 1986.;._.9~c be:ore J~:l.~ 1988, a:1c has 
~c: ccmp:eted twentY-~lve yea~s of ~embe:ship serv:ce 
~s ~0~~:!ed u~de: Ch~5 subsection is eii;ible to 
:e~e:ve a xo~t~ly :e:~re~e~t a::cwa~ce equal to o~e
::-.''';2:''fth of : i f:··./ p2:'ce:"'.t 0: ~he ~.ember' s three-year 
aVi~:~se cove:ed ~ase as a conservatlo~ peace o~Eicer 
~u:t:p:led by d f(ac:io~ of yea~s of service as a 
~o~se~va:~o~ peace oEf~cer. For the ~u~pose of this 
subsect~c~, "tractio~ of years of service" ~eans a 
~un:6er, ~ot to exceed one, equal ~o the s~m of the 
ved:S o~ me~bersh~~ s~~vice as a ~onservatio~ peace 
;f~~cer, divided b~ twenty-five years. On or after 

) .... ~ L:..:.y :, :1.985, :: the cC:".servation peace cE~icer has 

Page 27 

~2 ~Ot reached six~y years of age at retirement, the 
~o!~thly ~e:ire~e~t allows:1ce shall be reduced by five
~e~t~lS of one percei1t ~e~ xo~th for each co~th tha~ 
t~2 conservatio~ peace officer's retirerne~t precedes 
~r.e djte on which the conservation peace o~:icer 
attai~s sixty years of age. 

33 
" , 
.H 

" . .., 
~ , 
38 

l,2 
':'3 

4S 
., :.:' .. , 
" , 

Sec. ~2. SectlOn 9n!.~9, subsec~ion 8, paragraph 
a, unn~mbered paragraphs 1 and 2, Code Supplement 
:987, are amended :c read as follows: 

~otwithstandin~ other provisions of this chapter, a 
me~ber who is or has been e~?loyed as a peace offlcer 
and who retires O~ or afce: J~ly 1, 1~B6, and befo:~ 
j~lv 1, ~3881 a~d at the ~irie of retire~e~t is at 
Ie"aSt"six:.y ye~rs of age d~d has cc;;:;>leted at least 
:we~ty-five years of member~hip ser~ic2 .~s ~ ~eace 
~f:~c2r, ~ay e:ec: to receive, ir. lieu ~f. ~~e b~nefits 
~~~er S~bs2Ctior 5 G~ :~is secti0~, a ~G~r~:.y 
=e~~re~e~t al~cwa~ce ~q~ai co on~-:we:ftll of ~~~~y 

~e~~e:'5 :hre2-yed~ 

-~3-

average cove~e'· 
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'~as~ _S 3 peace of~ic2r, with be::ef~:s ?ayaole during 
£ '_:~e ~e~~e~:s ~,ifc:ine. 

A ~e~ce o~~~c0r WhC re~i{es on or a~ter July I, 
,S~6: U~C ~2~or~ ~0:Y I, 19a5~ dnd has ~ot complc~ed 

; ~>,.;._.~;':~,:'f:~\.·2 Y'-.:''-~ '0-:>;': :lie~b-;~r:=;:-:.:p se:'';':'ct:' as ~eqllired 
' .. ~::,:P: ::~:s s~~s~c:~o;: is eligib].e to receive a ~o~thly 

.·2~::~me~~: a2.:{;w~~ce esual ~o onp-twelf~h of f~f~y 
d rer':~I~: O£ :~e cember's ~~r2e-year ave~age covered 

~~~~ ~2 ~ peace o~~ice: x~ltiplied by the frac~ion of 
y~~:s ~f s2~v~ce ~s a ~eace Q~::cer. For the pt!rpose 
" :~~s S~=S0CtlQ~, :lEract~.c~ of years of service '! 
~2~i~S a ~ll~DC{; ~ot to exceed o::e, equal to the s~m of 
:~2 ~e~"5 uZ ~em~ers~ip service as a peace office~, 

h~ ~lV~~2d by ~we~ty-Eive years. On or a~ter July ~, 
~ :~6~: ~~ t~e a23ce officer has not reach~d SlXty years 

:';: .:.It;2 2<~ '("0til.""2~.e;:~; ~~--:e :no~~tr:ly re"Ciremer.t. a:lowance 
./ ~;~~:~ be ~edtlc2J by five-tenths o~ one percent per 

~o~t:) for edch ~o~tr rhdt the peace ofE~cer's 
.·e~.i~2~:~nt precedes tte date Oi~ w~ich ~he peace :, -' 

utCic2~ a~tai~s sixty yea~s of age. 
SP~. (J. Section 978.49, s~~sec~ion 10, unn\1~ber2d 

02~(lsr~~~: 1, Code S~p?leffient 1987, is amended to read 
as :0::" :;.ow~:.:: 

:\iO"i".\.,' •. c::st2.,;C!:;q sectior.s of this chapter re::'.;it':':1g 
_0 e~is~~)ilicy ~o: and deterDination of retire~ellt 
~2~cf:ts, a vested member who is or has been e~ployed 

Li ~3 ~ correctioncll officer by the Iowa depa:t~ent of 
-n ~~~r2c~lons and w~o retires on ~: after July 1, 1986, 

2S 

~nJ Lc20re ~:Jly I, 1988, and at tne ti~2 of retirerne~t 
-. s ~:ci"e-as:-.. s~xt.y years-of age and has cOITlpleted at 
_~~2~t thir~y years of me~be!shlp service as a 
~crrect :onal ofEice~, ~ay elect to receive, in ~:eu 0: 
~~2 receipt of be~e~its under subsection 5 of ~his 

,4 :)::-:ct~o~, a mO:1:-.hly retiremer.t", allowar:ce equa2. ~o o~e
:w2_f~h of t~fcy pe~cent of the member's three-yed[ 
average ccvere6 wage as d correctional officer, w~th 
jei12Fi~s payab!e duri~g t~e me~ber's liEeti.me. 

Spc. 44. Sectio~ q73.~9, subsec~ion 14, unnumbered 
;acagcaphs i and 2. Code Supplement 1987. are amended 

::.7 

~o =e~ri 2S ~ollow5: 
Xot~~t~stcindins ot!1er provisions of this chapter, a 

~(~~h2~ who is or has bee~ e~ployed by the office of 
d~sas~.2: se:vices as a~ a~roor: ~irefighter who 
i'2~:re5 O~ or after July:; :96G; a~d before July 1, 

::·8:-;, a~c &:: :::,:= ':i..rr:2 of r~·::re;:;2-~:; ~~. 2~-'~-e'ast s':'x:y 
'6 yc~~~ G~ ~ge an~ h2S compie~Ed at le2s~ ~we~~y-:lve 

",=:G.~~> (':: ~r.2:::b?rs~-:.!.p se:--v:'cp .. ::s .:.:;.~ airpo:-t. ti::c::i<jhter: 
'-,:) ::~(_y ~·:":.::":'"t cO .~2C2.t::~, :..;. :'':'cu c: ::-:-= :ec~~:)';: 'J-:= ,:'1 

"':.- :);.:.:r~~:':';~ . .:.:: :..;.1G·2~' 2uh::ecc:c;"', 5 Oj~ c:-.~:.; sect.ioil; ;=: rrc:'~:-,ly 

:-"':'C_':' .... :,-::':;'I(. 0.1.~()Wa.:-:-:::2 2c:.....;.D~ .:.0 o;;e-~'.· ... !22.Eth of f~f··· 
-:.:;-

• 
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E-6S4-1 
?dse 1S 

?ercc~~ ot the member's ttree-year average covered 
wase as an ai~?c!t fireEighter, with benefits payable 
d~::~g the ~embe!'s lifetime. 

A~ airpor~ ~ire~ighter who retires on or after July 
S l, :?86,~and. b~e.:)::~ Jl::Y 1, 1988, ~nc has :-lot. 

, ., 

G ~omp_etec twenty-rlve yea!s of memoe~snlp serVice as 
7 req~ir~d under this scbsec~ion is e:ig~ble to ~eceive 
B ~ ~c~:h~.y reti:ement allowance equal to one-twelf:~l o~ 
o ::::y ?e~ce~t 0f ~he meffibe~'s three-year ave~age 

c~ve:eG wage as a~ airport firefighter multip~ied by a 
_~ ~rac~io~ of yed~s of service as an airport 

~i~e~ishcer. Fo~ [he purpose of this subsectio~, 
_J "f!actic~ of years of service ll means a numbe~, ~o: to 
:~ ~xse~~ ~~e, eq~3~ co the sum of the years of 
•• J ~0~je:s~~p se~vice as a~ ai:port fireEighte~, divided 
.0 :~\! :·H~~;)\:.y-:ive years. On or afte:- ,J;..:ly 1, :'986, i: 
~ .. ] ~~e a::po~t fi~eEighter has not reached six~y years of 
__ ~se a~ ~etire~e~t, the rno~thly retireme:-lt a~:owa~ce 
~~ sj~~~. oe reduce6 by !ive-tenths of one percent pe: 
/0 ~o~~~ for each mo~t~ that the airport f~refighter's 
.. _ ~2~~~0~ent pr~cedes the date on which ~he airport 
\) El:e~_ghter attai~s sixty years of age. 

5?2. 45. Sectic~ 973.49, Code Supple~e~t 1987, 
2~ a~e::~~d by addi~g :~e fo~lowing new subsection: 
25 

• 
~~w SUBSEC?IO\. l5. !:j lieu of the mo~th~y 

.:.!er.,:, .~·-~:c·'?rE?u tec- uf,cer s'J.bsect iO:1s :. a~d 3 as 

1S 

..:S 

c.:..~_.:· .. ::able, or subsection 5, for each active !1:enoe::
:2~~:i~~ on or after J~ly l, 1988, who is a: least 
~~~ty-five ye~rs o~ age and has comple~ed at lea3t 

~c ~hir~y years of ~e~bershi~ service and prior service, 
_~ 3~d ~or which the sum of the number of years o~ 
31 ~e~~e:sh~p se:vice and prior service and t~e ~embe:'s 

ag~ ~~ years as of the member's last birthday eq~dis 
.~~ ~r exceeds ninety-two, a monthly be~e~it shall he 
::;-j l.--:()L::)...:~ec which is ec;:ual to :ifty pe:ce:1t of the three

ye cc average covered wage of the member. 
37 Sec. 46. Section 973.49, Code S"pt)lement 1987, is 
~3 axe::dod by addir\g t~e following new subsectio~; 

i\!::',i SUBSECTIO~. 16. a. Notwithsta:loing ctne:-

41 
::2 

;>::-ov~s-l"ons of this chapter, a member who is or ;,as 
been employed i~ a protection occupation who re~ires 
O~ 0~ a~ter Julv 1, 1988, and at the t:me of 

~3 ~e~l~p~ent is a~ least ~ifty-five years of age and has 
co~~le:ed at leas: ~wenty-two years of member5~ip 
~e:vice in a protection occupatio~, ~~y elect to 

~G r~c2ive in lieu of the receipt of any ~enefits u~der 
~:j~:;~ctions 5 or :5, a conthiy retirem~n~ al10w~~ce 

.:n ~~~~: to one-twelfth of fifty percent of the ~~~:~€~'s 
~~ ~~ree ~!La= ave:age ccve:ed wage JS a nember wt~ ~2:. 
~" ':d.::C:. 0:-:-,~);"cyed 1:1 d. protection occL;:>ation, witr: 

-:5-



:988 

;~:,~S:? 

~:Pr:.2t:. ':.s ~:;~~.J.~~' ~ cur ':'n.S- '::'1e :r;eii"loer I s lireti;ne. 
b. A ~e~op~ covere6 ~:~d2r this s~bsection who 

_ ~~~_:~S O~ O[ 2~t2: July ~, 1988, and has ~ot 
~c::~~2~~d ~h~ :wer~ty-~~o years of ffiembe:ship service 

?age 30 

::. -,<~;:::--C7C :;~IC?:-- paras;:c.~~ I'a" is eligible ;.c ::-ece':"ve z. 
~~~~:::y :etire~en~ allowa~ce e~ual to one-:welt~h of 
:~: .. y ?prc2:1,. o~ l~e ~e~he:'s three-year ave~age 

.' ~(:":''':'''''-Ed W'2..CjE' as a riie:7lDe: er.:p:'oyed if: a pl:"Gtec;:'ion 
,)C(·Uf'~C.~Ci~; clultiplied by d fraction of years of 
:~2~V~ce. ~cr t~e purpose of this subsectio!l, 
··':::~(~:.ic:-:. Q: years of sp.:-vi.ce ll mea:1S a i'lumbe!:", :;0: ::0 

.. ~ ~~2~C~ Q~e, equa: ~G :~e S~~ of the years of 
~J ~~~je{snip sc:v:ce in d protection occupation, divided 
:( ~y L~er~ty-twc years* 

/..-

LL 

c. ?J: ch~ p~rposes of ~his s~~section, Iia member 
e~~:oY2t i~ 2 ~rot2c~ion occupation" includes al: of 
[{lC' [o':'low':iig: 

~_, A cor.s~~vatio~ peace officer exploycd u~der 
S2(:i"" . .i.O:": 107.l3. 

A cc~nty s~erifE as defined in section 39.:7 
, L' 'l _. 

~i~~.i. f";[io:- :0 July l, 
dtC2: ~uiy !, 1981. 

appointed pursuant to secl:on 
:981, or section 331.903 or. or 

.3~ A ~cirshal Or police 
cov2:ed u~de, chapter 400. 

officer in a city not 

26 (~; A co~rectio~al officer employed by the Iowa 
27 ~~?~:-~me~L of corrections in an applicable job 
?3 cl~:ssi~~~ation. Th~ department of corrections a~d the 

~epartme;:t of perso~~el sha:l jointly determine 
a0PI~cao1e merit system job classifications of 

J_ c0r~ectiondl officers. 
-, ..... . " 

~he 

33 

3R 

, ~ 
-', ~ 

" . ~ 

;~j An dirpcrt ~ire~ighter employed by the 
(iS2S~~= services division of the department of pubi. ic 

~6) An airporc safety officer employed under 
c!":d9cE-r 400 by at; airport commission in a city oE one 
rdL1.d;-:e(l ::~10:J.sdnci pop:.!:atior. or more. 

(7) Ai. arson ir.vestigdtOr who commenced employment 
2S arl ilrso~ investigator of the department of pub~ic 
safety C~1 u:- after July 1, 1988. 

e. ~ffective July 1, 1988, and annually 
t~e~e~~te!r the cieE;artme~t of person~el shall 
Go',' '~'~?'-:Glly det2:-~i~2 Eor ~hat year the cost of the 
~;:;~;tioi~a: ber!e[i~s provideci under par~graphs Ila!1 and 
tlb" r..:-; a pefCe:it of ,-.!1f> covered ;".2.;?::; of -':1-',e employees 
cO\le~E-c by this subsectio:1. E:tec';'::~"e ,.July 1, 1988. 
;,:~x~v ~e~cent o~ the COSt sh~:~ be p~it by the 
~::~::~~~2:S of 0~pioy0es coverec ::~~er this 2~bsec~~0~ 

J ~ •• ~ [{)~:.! per~c~lt 0;~ t~~ co~: s~~~1. be paid by ~~0 
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,_~,' rec;.l.~~'..!c :l:-:der this ;>aragraph are in ~ddi::ion to the 
co~~~~b~:~O!15 paid unde: sec~ion 978.11. 

f...'. Fo~- ~~e fiscal. year cC~i.ier.ei:.g July l., 1988, 

Page 31 

~ and each succeeding fiscal yea~: there is appro~riated 
S [:~~ ::~~ s~a:e fis~ and gaine ~ro:ection fu~d to ~he 
:) (iCpdrti-:le:j:: c.f ?erso;;~el tr.e a~(oL:nt necessary to ?ay 
, t~e e~?loyE~~ share GE the Cost cf the additio~al 
3 he~efics 9~Gv~ded :0 ~~ployee$ covered under paragraph 
9 "e", subpa:-ag,a;>r1 (:,. 

:0 ~. A~;I;jal~y, d~j~i:--.g ~C.c;; ~isca::' year cotn.lle:1cing 
_,l ~~t~ :~e :iscal year be~i~n~~g July 1, 1988, each 
12 d9Pl~cdb:e city sha:l pay tc :h~ departme~t of 
~3 persc~~el ~he aDour.t ~ecessa:y to pay :he employer 
:4 sha:e of t~e cost o~ the addit~o~a1 benefits prQvided 
lS to e~p10yees of :hat city cove~ed under paragraph "e", 
-- s~bpardgra?hs (3) a~d (6). 

s. A~nua~ly, c~ri~g each ::scal year co~~enci~g 
~8 wi:~ ~he ~~scal yea: beginn~ns July 1, :988, each 
~9 COL~ty shall ~ay to the de~b::me~t of personnei the 
20 amo~~t necessary to ~ay the e~plcye~ share of the cost 
2: of :~~e a~6i:~0nal be~ef~:s p:ovided ~o ernp:oyees 
22 cove:ed u~de: pa:aoraoh "C", subpa{acra~h (2). 

.. -'.. ~.J .. 

23 h. ?or the fi5ca~ year cor.~encing July 1, :988, 
2, a~c each succeeding fiscal fear, ~he d€pa:t~ent of 
25 cor:ect:o~s sha:l pay to tne de?art~e~: of perso~nel 
26 f:~~ :~~ds aoorcoriated to t~e Iowa denartment of 

It co~r~c;::io:1s, ~ the~ ~rr.Qt..:!lt neceSSd:V to ';jay the e~:>lover 
shar0 of the cost of the addi:io~al bene:lts p:ovided 

L~ to e~pioyee5 covered under parag:~ph "e", subparag~aph 
30 (4). 
31 1. For the fiscal year commencing ~uly 1, 1988, 

3~ 

35 

32 and each succeeding fiscal year, there is app[opriated 
t~om the ge~eral fund of :he state to the department 
cf personnel, from funds not otherwise appropriated, 
a~ amount ~ecessary to pay the e~ployer share oE the 
cost of the additio~al benefits provided to employees 36 

37 cove~ed under pa~agrap~ "e", subparagraphs (5) and 
38 (7). 
39 Sec .• 7. Section 978.49, Code Supplement 1987, is 
40 asended by adding ~he following new subsection: 
41 ~£W SUBSECTION. 17. a. ~otwithstanding sections 
42 0: this chap"t'er relating to eligi!1ility for and 
~3 dete~mination of retirement benef:[s, a me~ber who 
44 ret~~es as a depa:trne~t of tra~sportacion enforcexent 
~S Q:Eice~ O~ or after v~ly 1, :988, a~d at :he ti~e of 
~£ re[~~ene~: is at least sixt}" years of age, a;ld has 
47 cc~~~e~cd 3~ least twenty-five years o~ service as a 
~5 de~~:t~~::~~ of tra~spcrta:io~ e~t0r=ement office: 0: 

~9 ffi0~oe: C~ a protec~ic~ OCC~9~tio!: ~~der subsec::iQ:~ 16, 
SO ,C.dy c,lee;.:. ::-0 :-eceive, i:,: l.:~u or ..:he receipt of 6;::.' 

-17-
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A 
... 0, 

;"::-.'-( ;~ ':IW:-.. -',>~: :,,:,',-:>c..L ::-: c;:;e-:"':w,=< .. t:.-, of :i::t.y ~crcer';l 
- - .. ~2 ~2i~~2L' ~ :~;'ee-ye~: ~ver20e cav2:ed wage as ~n 
:-:<::::cr(:er;I,:~::t 0'::ficer n: ::;;t.~ d.2pd.::tr.le;~L oZ 

(", ,.:(.:-.0:;()r:-,~':":i.o!!, wi::h b2~,~~~i';:::; )ayao~,e UL.:cir:g :':~e 

~e~hp~·ls li~ctl~e. 

"7 7')~ L~2 ;):1:POS2 c: :.:.his 5u~sec~io~1, "service as ar. 
.;:; -::.;:~.-:;rCC:Te:-'tt_ ()~~~i.C2:" .:..::cl,~des un iZldiviri:Jal err:?l,:)yec 

.;:c.:...~;;: ::;ec:.ic~ ,)2:!.~477 2;:d se:-v':'ce prior ;:0 the 
.r ~::~~~~~r 0~ th2 d~~2~C~2~~ o~ c~ans~orta~io~ as ~ 

~~'~~r_~ w~~g~c 0t~~cer ~ffipJ.oyed by ~he highway 
:_;-,;n.i";_:J:.>,'C;'.; ver:,icle ~~gulc.t,i():; inves::'iga::o~ err;:JloyeC. 

, ~y t:~e d2~~:~~2~~ of pub~ic safety, and peace o~ficer 
::-:.;,p': (';::(~d [J'! tr:c Ic'_"a stat2 cor;l.r~c:.ce com..1T.isSlor,. 

_. A 6epd:·t~s~t o~ transportation en~orcement 
.. ~, .·.~:_~2r w~a {ei:i:2s C~ or after Ju:y 1, 1988, and has 

(.~ C01~p~.~~pd ~we~ty-tiv2 yea=s of membership serVlce 
:,:.;, ~,~q,-~l :'?;.:. ;~nJc:-r tr;.is s<Jjs2ctio!i is e_:'iqib:!..e to 
.2~,~~ve a ~ont~ly ~etirement allowance equal to on2-

L,I ,'~_~--: 0: ':'~:~-:y pe::-cen:. of t.he rr,er.loe:-'s three-ye~r 
_v'-:=~(~c cove~2~ W~S2 ~ultipl.ied by ci fraction (If years 

/' (/:~ :<::-:·v.:.ce. ?O~- ti;E-: purpose of tr:i:::; s~bsecticnf 
2-; '~:i~{~;ic~ cf years o~ service f' mea~s a nurnb2r: not to 
~.~ ~X~22G ~:~2: 2~~al ~Q the sum oE t~e years of 
~~ ~e:~~~:s~:ip service tl~der this subsectio~~ divided by 
26 :w2~ty--~ive years. On or after July i, 1988, if the 
27 0~~orce~e:l~ officer of the department of 
is :r~rS?0rta[ion has ~ot reached sixty years of age a: 
7~ re;~cpm2~t, ~he monthly retireme~c allowance shall be 
32 re{:lj(;~d by twenty-five hundredths of one p~rce~t p2r 
J: ~Q~r~ ~or each month chat the officer's retirecent 
32 0~ecedes ~~2 date on which the officer at~ains sixty 

.3 .,' 

38 
39 
4J 

yea~s CJf ~qe. 
c. Stfective July :, 1988, and annually 

L~e.:ea~ter, the department of personnel shall 
2ccua~:al ~y deter;ti~e for that year the cost of thp 
dcc:c~or.al be~2:i:s ?rovidec under this subsection as 
a pe(ce,~t o~ the covered wages of the enforcement 
n·~l~e<s. Sixty percent of the cost shall be paid by 
~~2 2",?loyer and forty percent of the cost shall be 
?aid by the employee. The employer and employee 
;~·or;;.::-:_bl:~ions :-eq:...;ired ur:de::- tr:is subsection are In 
2~~iti()n cO the contribGtions paid under section 
973.:1. 

{S :-'0:" t:1e fisca: yea.: cQiiUi:encinc; ";::..ly j .. .1..988, and 
~~c:! 3~cc2ed~ng f~_5ca: year; chere ~s 2pp:cpria~ed 
-.-.-,- ~~c senerat ~u~ci of t~e ~~~te to ~~e ctepa[txp~t 

'.~ ../_ :..:,:::-.-:.so:,:·e·., :=:~():n f~~:-:GS :--:~t ot.::2:wise a;;p: . .-o?ri.::-.2d .. 
. './ ., <"'..;',~;::_ .•.... r"lcce;:::sc.!:"y :::0 ?2y ::he 2:::plQyer S~.~"CP ~:.: ,-."2 

J'.J :....::..._. G~ ,-,::::- a.cci;-:.io:-.i~'::" ~2r:eEi:s ?-:o'J~ded t.:nder ; .• :_.:. 
- ;.3-
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2'='(j2 .:.. Y 
.:;:~:')sec~ ion. 

_~. SeC. ~6. Sectio:1 978.49, Coae Suppleme:1t 1987, is 
~ ~~2~ded by ad~i~g :~e following new subsection: 

". ;.'2 .... S::";3SEC'~'ION. 18. Effect.ive July 1, 1988, for 
" :.~~;'~'--:';'--~::'- ... -,':-:":'-'-'-"," ... ' ... ~.. ....:-. •• ~ ... ...., .. -' 0-
J t ... :h ... ", ".E:,,,vel.. ", .. 0 ..... _'-.l.. .. ec ... 1..0:11 ,-,Ie sY...:>,-t?.1 po. lor ..... 0 
~ .;~~~a:y ~, 19l6, a~d fer each ~e~ber who retired from 
~ ~~e 5y5~e~ ~~der s~bsection : on or aEte: January i, 
8 ':"976, ~~e a~o~~t of [eg~lar ~onthly [eti:e~ent 
~ .,i~ow2nc~ attr~b~tab:e to membershio serv~ce a~d p:io: 

-': s~:v~ce ~nat was payable co ~he mern~er to: June 1~8a 
:5 i~~(eased by ten perce;.~. 

_2 ?~e i~crease payable to a member unde; this section 
_J ~s a:so payable ~c a beneficiary and a cont~ngent 

Sec. ~9. Sectlc~ 973.49, Code Supp1eme~t 1987, is 
','J ~~~~d0d by addi~g the ~ollowing new s~bsection: 

.~;::·";2C'3SECT;:Ot\. :9. Zf:'ective July:., 1988, ror 
-~ ~.lC~ ~e~be~ who :e:~red from the system on or af~e: 
;''j ':;',:..-;.-.:.2..:'1 :, 1976, ai1c hefore July 1, 1982, t.he amot..:r;~ 
20 o~ ~~~ =eg~:a: no:!th~y :etirement allowa~Ge of the 
2~ ~e~~e( is i~creased from forty-seve~ perce~t to ~~fty 
22 pe:ce~c of ~~e ~ernbe~'s average final compensation. 

Sec. SQ. 5ectio~ 973.50, s~bsection 1, Code 
24 S~9~:ei~~~t ~9a7, is affie~ded by striking the subsection 

a~~ i~se:ti~g 1:: ~iell ~hereof the following: ~5 

26 

• 30 

_. Except as otherwise provided in this section, a 
:~e~be~, ~pon :et~re=ent prior to the ~or~al retire~e~: 
C~:0, is er.ti~lec to ~eceive a monthly re~ire~e~t 
c:low'Ci:lce de!:e':-i.;ir:~d ir: the same ~:lanner as r;rovided 
~0: ~Qr~al :etireme~t in subsections 1, 4, and 5 o~ 

3~ sec~io~ 973.49 reduced as follows: 
3~ a. For a ~cmber who is less than sixty-two yea~s 
33 0~ dg~, ~y twe~ty-five ~undredt~s of o~e ~erce~t p2~ 
_~ ~o!:th for each month that the early retireme~c date 
J~ precedes the ~ormal :etirement date. 
3G b. For a ~ember who is at least sixty-two years of 
37 3gC a~d W:IO has not cOffip1e~ed thirty yeats of 
38 .~0:~~~:S~~p service a~d prior service, by twenty-five 
39 h~~d:0dths of one oercent OPC month for each xo~th 
40 :~at :h~ early retlre~ent date precedes the norma: 
~~ :~t~:e~e~~ date. 

Sec. 51. Section 973.50, 5...iosection 3, Code 
S~9P:~~e~t ~98:, is a~e~ded to r~ad as fo:~ows: 

3. A me~be~ who ~s a: :~dS~ sixty-t~c years of . . . ~ 

~:! ...... ~ess :::;a:-: s.!.xty-: ~ve vea:~ of ~ce, and who has . , ---

age 

~~--~e~ed -~: ~~v o~ -ore ve- . ~~ membe-~~:~ serv:~-
'-.J ••• :;-,_ ~ _ •• ..L~...... .. :" .. : ... c."~' v .. _ ' .•. _ ~ •• ::" . ..1 '"";'-t::" 

'"::. 2;'.(' . .:):.:.i..Cr "Sc!""v:ce, $:-:'2.1....;. ::-ect?.!.·.·,: :ull oc.~:e:::~ts i....::-1Gf?~ 
'':'~'~'"'''''' .',.' ',) '';c=--.''",: :\- --'~ ....... ""'. ~ ;""ad >I,,'~"'_"'" ..... :) .... _ ..... ~·_t. ..... .!.:1ea a~ i[ ... e me; .. o~~ ;. 
~::~i~~~ s~::ty-~ive ye~rs o~ age Per-a-~e~he~-w~. -7~ 

~o ~~-=ed~~-~=~~y-~~~e-6ct-=~~~-~~d"-~~X~r-~we-yec~~' 
-':'9-
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~ / =-f':·t.·i~:~:~l~ t'.~,"::-~G·':(::-: 

S,-C 52. Sec:ior, 972.50, C::loe Supplemei1c 1987, ~s 
, I ~~2.:~e~ jy ~d(~i~g che following new subsectio~: 

:\~'.\; S:.'BS2C~~~O.N_ 'i. A merrtber eligible for a 
.. ',- -::-:::-:- ....... ,.",;..-,-1·-:-C, ;,.., d; ,-,..J, n"':;;~'" '·;"'1- ~ sac"''; o~ 's ~' .• ' _~ •• __ -=..'.t,':'.J'- c..:..:..~ ·w ..... ,ce a Jusl.eU U •• ;"";;"o. L>1::' '- " ..... -

?agc 34 

.. : c,~:.t:e{ to :eceipt of retroact~ve adjustment pay~e~t5 
~r ~ar ~c 2~:e thil;: six ~onths irnffiediately precedillg the 
_J :~o~t~~ ~n which written ~otice of retirement was 
?A ~~j~~t~ed ~G ~he denartme~t. 

L~ Sec. :>3. Secc'o; 978.58, subsection 1, Code 1987, 
22 !s d~e:ldej :0 read as Eollows: 
~:-; ?!'~t~~'2~d-d~te':-dtd:y-4,-1959 Effective ~ulL l, 
2-: :9';", "'''1 ~ persor. who is a member of the federal--
2S C1Vl. se:vice retirement program ~ha~i or the fed~ra: 
2S 2:;iP:OVPP's rptirernE~~t sYstem is not be eligible ~or 

-'OT.:-.. ..... ;-::-~r: ~ .;.... ;..... ..... , ... ,.' ~ ~-".--..., 1 :=..=- It' L /, ...... I .. ~,', •. "") ... _J ~~~ t,,2 .:.OWQ t;-'ub.l...l.C eH.p .... oy'-~s re lrenenL 
?; ~ys<:e:n, and t.~ie-;H·t.>v±~~tH1S-of this ::hGpter she~~ does 
.>; no~ app·.y -:0 'ltle;, that emp:oyee. AMY An employee 
3D w~lcse :.:p.:T:8ershi? in the federal civ,il service 
,:', ;:'e.:i:2;i1f.:i11: progC3.m 9_; __ the federal err.ployee's. 
32 r2,.~~2xent system is subseq~ently terminated shall 
33 -;:c'C1",;:;;a:ely nct;fy the einployee's employer and the 
• ~e·'~~.-~·'~ OC nprSO"nel' OC -tle;, tha~ ~acL ana~ ',hQ ~- ..... ;:~a~ ....... l............. J.. ;:'_.... .1-...; • .....:....:.... J.... L, '--.11:: 

j'; e:n~~oyee s~:al: become subject to ~he-prbvi~±on~-ef 
3G :~is chapte: on the date the notification is received 
)J oy ~he department. 
i~ Sec. 54. Section 97a.72A, Code 1987, is amended to 
39 read as follows: 
40 073.72.0. FORMER LEGISLA':'IVE MEMBERS AND El~PL,OYEES. 

L; ? 
• 0 .... ,) 

A vested member of the system who was a ~erebe! 
or ~empo~ary employee o~ the general assembly prior to 
,;:11.:; ~ f L986 but was :~ot eligible under this chapter 

(z ::; 2~ect coverage unde~ the syste~ fo: 21l or a 

'.0 

~o:~io~ of the period of service as a member of the 
S21:e:'a: ~sse~h1y, or period of e~p:oy~~n~ ~s a 
,-.2 ... ';J0:,~:y .?rr.ployee of :-.:'e ger:e::'-21 asshr::J_Yt at ...":::y 
:':::.1..' 0,-: ';._- i.:t:er J;::y 4 .. :953, .--:':2'/ :nake co::.c-:ibi..:: ;,ons 

'.~ ~o ~:i~ ~ys~~~~ for a:: or a porti~~ of that per:cQ ~~ 
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L. .; :ne::1b2.!:" or fcur.e:- ;;,er:ibe::- of :..:r:e ge~era;' 

' ____ :_,: ~~3.~.7~;~_~~:--:-o -~~~~2-.::--il~~'.~::' rr-O~f: Y~3~s)?-'0i~~v:ce-~as 3-
• ~.ei.lQe:- G~ ::he <:;e:;era: asserr,o:'v or w;.c h3S a totd~ 0:: 

--:-:.---~-;::-;'-;:-'--, - .• - .. - r': -~ ,. ~ p' - m ...,), ;----~h .,----
~ • .:. ..... • J • •• IV. e \-2-d.:-.... ---'_ ~e .. v ... c _ as d .t.el.: .. --t:. _ 0~ c._ 

. __ .- . . ... .. ". ,.,,-------

~ac;e ..l~ 

~ ... '.:. ~.'" -' ~ -ce"" .... '~· - .... c· "l~ ::lin e-p1ovee lll"l,....:.j;J .. t:·): 5 -h'p-e-""" __ '.:..:.:_~..:,c.':_c::..-._-_-.... _~l._..:::::_,~_ ........ ", ~~_.....::~_'- .. .I. ~_. u l -

~.' ;-,dV r.;.:!.<e CG;:!::io\::~()r;S ::0 ,:~e svste::-, Cor al:' or a . --_._. ._---.. ,-' .. --_ -_ .... _ =--=--"--"'---:=--'-=-=-
d'?J~ i,'J:''; c~ !::~.: .:'t:!:" ':'0<': of servi.ce as a r.:e~ber of the 

~ Q0:-:e·{a':!.' -..!sse~:Sl.v. 
3. ;.~:.::;.~- C(;:-:L:-~-':)~-:~8ns ;:,aCE- il~de:- s\;:"sect:c:; or 2 

.;:-:.:!:l" be r-:q'..1a: ·~O ::-.e acc:-iT.:;:'·a:.ed CQn::r':'but~'n;;s-as'
de~ ... ~6~ ~~ SEC~~G~ 97B_~1, !3~~3ectiorl 12, w~~cn wo~!~ci 

__ r.=:v\:; oee:~ ;':',3C~ i.:: ::~e ;-::er;",!::le~ I r8rme~ mei7:.oe:, Gr 
,~(!"j ... ' •• ~ ,.......: -;., .~ .... ,..' - -~,'~- ..... ~:...,.... .... ........ o· 'C.,,!.).l.ojCe ',-,_ ...... e ~~.:eLa.!. as~el.: .... ..:..! .,ac .... ee •. a r.1e .. t ..... E".. ... 

::h2 syste~ d~:i~g t~~ pe:iod of se:vic~ elec:ed. The 
r-,:. .......... .=.__ ·,.:- ... ~,..- .... tQ_ ... - f: ................ :;., ..... ''''... 0- ~:nr:~ '*""~e h· ~-: ".e ........ ,. ..... .!.,. v_ L •• ~ .-'~ _",_ ••• _o ... "e ..... L::." .... e .. , .. <... t:'-'-'jC". S, .. ::1.!..L 

." submit p~oof to ~te depar~me~:: of mernbe~sti9 0: 
:~ ~~?loyxe~: ~~ the genera! asse~bly. The d~~art~e~t 

~~a~l crej~t the ~e~ber, of-the-s1ete~ forrne~ meffiber, 
:,~ ~: ~ffi~:ovee wi:h ~he De~iod of membershio service for _______ • ........0........ .. 

~J WhICh co~:ributio~s are made. 
4. T~ere ~s a?I):C9riated fro~ the ge~~ral fu~d of 

:~e-Scate to ::~e depar~~e~: an amount 5~f~ic:ent to 
~~y t~e 2~~t~ib~tions of ~he e~p:Gye~ bas~d on the 

?~ ~0:~od o~ 2e:v~ce of ~embers or ~c=~er ~€~bers o! the 
~e"""~·r·~' ~SS;:'>"T';"I\' 0" .=.·..,..·,'o·:;:n~n-t o"f-e~D'-'lov'~'~--;:::--::'~ t-r.e ':i .'.'- ......... c, ................. ~ .. '-"'!""''':'' .... '-.l L. ........ ~ <..~.:> Vi.. ~ •• 

genera~ a5se~o:y ~or which the ~ember, ~Qrme: ~e~ber, 
0: ~;:'\:')~O')'2e oa~d aCC'J;r!';llated cor:tri~u':-~on5' ur.de~ t-his ------ ... ---.-- . 
sec:icn. T.'1e ah"lCunt appropria~ed is eC;;.ia] to the 
e~ploy2~ contrib~tio~5 which WOU~G have been made i~ 
~he ~e~be~~-oE-the-~y~te~ individua:s ~~o ~ade 

~ .... effiDIovee cont~ibutio~s under subsec~io~ 3 had bee~ .. ~ _.'.-
~~ :~;en:oe:5 ~: t:-;e syst7~ d~r ing t~e ~e.: ~od for. whic~ tr.ey 
~. ~a0e emp_oyee concrloutlons ~nder-e~~~-~eet~o~ pi~S 
~ i ~wo perce~t interest plus the interest d~vidend ra~e 
~~ a~p:icable for each year cornpou~ded a~n~ally. 
36 Sec. 55, Sec:i8r. 97B.73, Code 1987, 1S amended by 
37 ~ddi"g tte follow.ng new un~u~bered pa~agraph: 
38 NE~ U~NCM3ERE8 PARAGRA?H. Effective July 1, 1988, 
3:; a m~'ber e:i<;;iole fo:, ail inc:-eased retirement 
~G ~~iowance because of the Dav~ent o~ contributions 

~nder this sectic~ is entItled ~o receipt of 
~2 ret:oact~ve adj~stmei~~ payments fo~ ~o ~ore tha~ s:x 
·~3 :n.Jr;~:hs im:r;eciately 9recedi~-; the month in which 
~~ writte~ ~ocice was s~bmit:ed to the ~ep6rt~ent. 
4'> Sec. ~o. Section 978.73A, Coce Suppier.,e:-:t 1987, is 
..;j a:.:ence-c by acci::<; t~e ~ollo"")::,,g new ...::-:.· ... t.:nbered 
4~' ?<.?~,~(]:-d.ph: 

''''3 :\:: .... ~.~_:~~:..:~.?.:..3_~B..~~_?:~RAGR;.?H. £l:'::-2c:ive jUl.y l, :988, 
~9 ~ nem6e~ el~gible ~O~ a~ ~nc~eas\.~ ret!reme~: 

_oJ a::ow~l~C~ bec~lise of ~he pay~ent o~ cont:ibutio~s 
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/. :: . ..:.-::' _ ·:,c.::: ,. --/2 2..-:! j :~S ::~er.:. ?aY~2.<"".::'5 fo!: ::0 :'.0:2 'Lr.c.:n S 1 X 
:~_j;:::::S ~!~1ed:2~e~y pi:2Ced~~9 t~e mo~th ~n which 

~ ..... '_-:.-:'.::C':~ :.f~:':'~C'2 ;NaS Sl~:'·)r:i~::t-.eu to the de?o.rtr:'le~t. 

- , 
" :',:":'-c:,,:: 2, :-: 27; 

~ec~ion 978.74, unnumber2d paras:~~~ 
'.~ ameilried ~o :ead as ~O~LOWS: 

:,~ ,~c.,·v~. ';PSt2C, Gr ~etired aember uf th~ syst~re 

.' :~~.:..:~:_.==~ . .'~:=- C2:~:-:_:-:.::_,--~.t<v.0 ,~Ie~,_:")e:-: 0;: ~h~ __ ~y.~_t_~:"\1 Cl4:--ir;q 
~'_~:..~~-~~,--=-.;_?~ __ ~.~. ~:~,~.::-:oe-::s~l:p serv':cc f,?~ a: leas~ or: 2. 
'r- , .,',.:: '-'n~ -', - .... \1 ;':~a ~- ... ;. ... : .. ,.....".. ar~1..a.,... -"'v 4 ,t."'~ ~:..::::-: _, •• 1....0. '",,-, c:1.. '::;'''.1 ,....;.", ..... .:;.'~'--, .. \_:~I. ~'-~ ..; ...... ..i... : .1...I:J") 

~.;:d-·~~~1--:~7-~9~3 ~~s 2 ~l2~~0: cf the system7-~tl~-~ho 
~L ~:~-~ct-~e~t-t~~-~e~~~rem~~~~-to-~e-a-~~~~~a-me~~e~ 

:~~··~~~.~-?e~ie6-ef-~e~~~~~h~?-sc~viee7 and who 
'-~~:~i'/~6 ~ :2~~~j o~ ~Qnt~il~tic~s for that orevious 

-- ..:>:<'1(/"':' ~~ :t.c:,~;:)2::"sh:'p se:-v':ce, !':'.cy' e2.ect in writinq ~o 
.) ~~2 ~i2f;~_t~~2;:-: to ma~e cont:ibutions to the syscem for 

',~,C:;: ?2:'-~c,ci 0: ;C1e.nbe:s~'1ip service for which a ref~r.C: 
.. -;.= ::G::t:ib:..:~ior:s was J:lade. '~he cOrltribt.:tions !.-epdid, 
jy :~~~ ~2xje~ Eor 5~eh service shall be equal to the 

~" ~.CC:"':;"i~ ~c:.;:ed co:~·::~ ,~b\lt :'0;,5, as def.ined in section 
~-'2.~ 5ubsectio:~ 12. (cceive~ by t~e me~ber for 
~;=::: ~~G u1: f{.:.::nDf:! I: sh :'p service plus ir.te!"esr 0:": r.he 

.-: .. 
'j ') 

date 
~~ c~ ·ec2ipt 6y t~e ~ember to the eate of repayment 

ecua. ~c twa pe(c~~t pl~s the interest divi~end rat2 
c:.;H;):: C2.::;~p Eor 2CiC:; year compounded anr:uai.ly~ 

\ , 

o. 
oJ', 

j:; 

Sec. 58. Secticr~ 973.74, un~u~hered paragraph 2, 
Code :987, is am2:!de~ by striking the unnumbered 
pa:agrap~ a~d ~ns?rti~g in lieu ttereof the following: 

?~is sec~ion ta~es ef~ect on Jilly 1, 1989, if the 
~:r~cr~ji~(j ard!:..;.al 2.ci:uar':"al valuation of the asse:s and 
~:3D:li:~cs o~ t~e :etire~e~t system indicates that 
(~e cos~ of implemen:ing this section can be absorbed 
w~th:~ ~~e e~ployer and employee contr~bution rates in 
effec., :lndp[ sectio~ 978.11 as deter~ined by the 

)'0 d,o',oi:rc_;r.e~.:. If tr.~s section does not take effect on 
",.:ly :!.: :'939 .. it takes effect on July i of the yea: 

~? :~i:uwii~q that deter~~n2tio:l by the department. 
~22. 59. Sec~lo~ 97B.74. Code 1987, is amended by 

a~~i~; th2 fol1owi~g new unnumbered paragraph: 
~cw UNNUMaERS~ PA~AGRA?H. Effective July 1. 1988 • 

.:: 1;,2x;S'er'-ef{'gible for dn ::'ncreaser. :etirement 
~!~iowa~ce hecat:se of the payment of contributio~s 

-::i: L.i.,::l~': ~:-.. ::.s sec::~on is e~cit:"ed to :~ce~pt of 
:e::cactive ~o~~stme~t payments fo~ ~o ~ore than SlX 
:-::0i~~:-'iS ix;r:-:ed':'at.e::"y 9r'2cedins the :no~::-:h .:;'. -, .. :hic~ 

" wr. '.~~;-: :lG:~ce was s~b~ltted tc ~~e de~~:t~le:~t. 

:.',>:: Ze- .. :.JW: .-.S c:e-v) :1~~:-.Ui::~)e:·2d paragrapn: 
~;'\"\,:';:"::~ ':\:.:~ ;·P..:\AG;'::'.~~E~ 2ffe-:::tive Jl!ly .... , 
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e..; .::. r>:-:":"t/(!r eligible fo~ an increased retirement 
. _J2 allowance under t!~is section is enti~led to receipt of 

:etro3ctive a~~ust~e~t oavnents for no ~ore than SlX 
.; ~or.l.hs l:;! ... nedid~ely ?:ec~di:1g the month in which 
) wri~~:e:~ ~otice ~as submitted to the department. 
6 Sec. 6:. ~,:::,.i S:::C':':ON. 973.8Q VETERl-.N'S CR2DI". 

A~ active ~e~be~ i~ service O~ July 1, 1988, ~ho at 
B any t:~c served C~ active du~y in the ar~ed forces o~ 
~ :h~ ~~~tcd States, upon subm~tti~g verification of the 

~u da~es cf ~~e ac:ive d~ty s~rvice in the armed ~Q:ces 
to ~~e depart~ent, may n:ak2 e~~loye~ and e~plcyee 

::"2 co~t:ibutior.s :0 :~e 5yste~ based upon the ~e~ber's 
~2 ccve:2d wages fc~ :~e calendar YBar begi~~~~S Janua:y 
.- :, :~a7, at t~e :aces in eEfec: under sectio~ 973.11 

UOl ';~=:;"".~a:y 1, :'987, Eor thE:- per iod of ti:r.e of :he 
_v ~ce~ve duty service, not to exceed four years, and 
.! :ece~ve credi: ~or me~bership service a~d prior 

service Eor t~e period of ti~e for which the 
:9 COnt4~outions are x3ce. Ver:fication of active duty 
2G se7vice a~d payme~: of contributions shal: be made to 
L: ~~0 Ge9artme~c. ~owever, d ~e~be: is not e:igible to 
22 ~2Ke co~~ributio~s u~der this sectio~ if the ~e~be~ is 
23 rec0iv~ns or ~s c~~~ible to receive retireffient pay 
24 t:C2 the United States govern~ent fer ac:ive duty in 
2S ~~e 3~~ed forces. 

Sec. 62. Section 411.6, subsection 2, Code 1987, 
is ame.~ded to read as follows: 

2. AllowancE on service retirement. ~p~~ 

::~;'-:~c'::-e~c-,t-,i=--v,--"e-:-,=Jo.:a::.:.:r.-"u:;:a=--~ .::.. , _ :. 9 8 9, ~ r: t:.' t i r erne ~ t : r c- il; 

~O s~:vice, a mesber shall receive a service :etirenent 
j~ allowance which shall consist of a pension given by 
32 ~~~ c~ty which shd:l equal oMe-he;f sixty pe~cent of 
33 thE ffie~ber's average final compensation. 
34 Sec. 63. Sectio~ 411.6, subsection 5, unnu~bered 
35 9ar3g~aph 2, Code 1987, is amended to read as follows: 
36 Sr.ou:d a membe: in service or the ch:ef of the 
37 po:ice or fire depar,ments become incapacitated :or 
38 duty as a natural or proximate result of an in~ury or 
39 disease incurrec in or aggravated by the actual 
~O ~erformance of duty at some definite time or place or 
4::" wh:le acting, pursua~t to order, outside the ci~y by 
~2 w~ic~ the me~ber ~5 ~egularly emp18yed, the member 
~3 s~ai:, upo~ being found to be tem~orarily 
4~ i~capacitated Eoliowi~g an ~~~8~ndtion by the beard of 
~;5 tr~:;:etS, be encitled to ~eceive the r:1em0e:'s :ull pay 
1:6 a~C ~:lowances fLom the citv's qe~e~~: fc~d ~~til re-
/' e:.:..:;·:-::, .... e-c by ~t!-t-d ::-;e-joarda:::-2-1cund to-;e·':ul:'y 
:, <l :eccve~ed or ?e~~a~e::~ly disahieJ. 

;;;;ec. 6,~. Sec:ic:1 ~11.6, sl,.;bsection . , 

~~~~cec tc ~eac as follows: 
-23-
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~. ~2~~,e~2~C ~::e: 2cci6e~t. H?eM =fZ0ct~ve 
2 _2,'.:",2':'\/ ~ ':'S89 f :.l:JC:1 L"2t':"r2:nenC :0::- acc:dr~r;'~'a~--
~ ~.i..:":cib(":'-':'--::-~J-~-·:,;e:noer---shal2. :eceive ar: acc':'den'Ca':' 
~is~~_ll:y :~~l!'e~e~~ a~:owdnce which sh~ll cO!lsist o~ 

_ ~. __ .<:-::::;lon 2qt.:c:.l ::c 66-~f3 six:y pe:ce:--.:: of the 
~,C~j0:'S &V2:2S2 Ei~a~ co~pe~satio~. 

S~2. 5~_ 5ec~ion 4~1.6, subsection 8~ paragraph b, 
~ ~~r.~Dber2~ pa~asraph ~; Corie 1981, is 2mended to read 

r..s ;:c=,,:,(";~'s: 

. -, 
> , 

_~: . : .. ":;,,,;, ~i.. '::-.2 yay",e~t specified ir. parag::-o.pr. Ii a. II : 

a ~~2,:2c~·~~~ry Tee~i~g the ~ualiEicaticns of parag~ap~1 
,. ::i::y ,~2.:".::-c~ to receive a r:10ra:hly ~ension eql:2: co 

~·;1',.-·t~2~:~~ o~ ~or~y pe:cen: of ~~e average final 
=':';2:~O(-:'::3d;:io,~ of t~e !i',err.ber, but i1Qt less than ::-:e\;et:ty-

~::~~",,~~~.~~~~: .:~~.;~~{, ~~:C~~:: o,~ :ro:. :n~n~,h~Y, e:r~~~12 
:: .. :.?':::.:::.?.:.")d. ...... """ •• /,...Jc.-'.:.::; ,-c.an n,ct. ... \ ..... ~,;el,lbe .. l:o_=-d .... :'l'-' .......... . 
":~~'I ~ ~~?o:~ ~~Q' r~-~ OC :~re~;~ht:e>r ·0'-:.:.=....:...:....:..:.:.:...:.:..._~_-=-._._'- .. '- .... ~:...... L __ ......... ';;) , f . .L. .. 0 

'C.,"" .. '.:,_c .. _, oc. -, ;";" p "~~ m ~c' "'r 0' a <.;[~,., ~,..L.fflen-
... :.:.:. .•. ~-=-_.:.'- .... c:.; .. I 'J... G. c-=c.,':"".~.~ ..... v ICelll .... _ _ J... .. _ •• ':- , .. epa._ L." I .... , 

- -'- ~:"",,""".'..lo >- q'~'-::,- . '""h "'a~> of po': ..... e -too' .'!....:....._-:.:.:, :-~1. ,_ s.... L c.u-= 1 n l._ie .. ..K _ ...... ~ ". Ja L _ 

~,' C~~~C2~. ~C~ a bene~iciarv o~ a deceased member of a 
:r 2...::-=)~~,ic~- c.:-2"Jo:tm2: .... ,. if the ..... ·m,'ember was in ser-vrce a~. the 

, >, 
" j 

'. , 
';' ., 

., : 

'. ,:;. 

~!:~e n~ dea~h. Por a member net in service at the 
~':'~2 at cieath, tne pe~sion shall be reduced as 
~rovided iJ: subsection 1, paragraph lIb". 

Sec. 55. Sec~ion 411.6, subsec:icn 8; paragraph c, 
sJhp~:ag,aphs t"! and (2), Code 1987, are amended to 
rear! as :0110;..;5: 

~:} ~he spcuse7-to-eont±~tle-so-~eng-6e-t~e··~~e~~e 
re~~~"~-tl"ffl6rr~e6. 

(2) If there is no spouse, or if the spollse dies 
o~-~e~6~~±e5 and there is a child of a member, the~ 

the ~u2rdian of the member's child or children, 
~iVldcd as the bo~rd of trustees determines, to 
c0::ti:l~e as a ~oint and survivor pension until every 
chilci of the member dies or attains the age of 
2ightee~, or :wenty-cwo if applicable. 

Sec. 67. Section 41l.6, subsection 9, paragraph a, 
Code ,937, is amended to read as follows: 

a. A 2f~ective Januar~, 1989, a pension equal to 
o"e-~~'f s:x~y ~e~~~n~ o· the ave'age final " ...... I . J.. L ,.J' .. '-" --:.~~.=. ,,-.. ... _. 
cQ~~er.s3t:on of the member shall be paid to the 
~e~bcr's s~oLse, childrenL or depe~dent parents as 
prcvidcd in pe~d9ra~~~-lleu7-udll-a~d-uell-ef s~bsection 
3 ef-,t~~s-se~t~o~. T~ere shall also te paid for each 
c;1~:d of a ~emoer a monthly pefisicn equal to six 
~2:ce,~. o~ t~e ~o~~~ly earn2ble cOffipe~5a:io~ paid :0 
~~ 2~,.~V2 ~e~~e: ~Qldi~g ~he ti;hest grad? ~~ t~e rank 
,~'. ~>? =;S<~;~c:::-, to:" cl c:;,:':'d c: a dece2sed r;-,e;-:o,b0;:" of a 

~ =- ,")'7':,~C:;· :,~:2:,-" n-:: ;-;oi.C:ing ':he :' .;.<;hest gr~dp _!"'. 

.,: '<':); .;;:=:- :; .. : ':. :: ("; ~ 0 if':' c e r, f 0 ;;: a chi.l do;: d 

- 2 {,-
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of a ~o:ice departnent. 
S0C. 58. Section 411.6, subsection tl, paragraph 

2, Cede 19B7, is a~e~ded to read as fol:ows: 

., ~~~~Me~-~~~a±~3-~~~6~~ied( equal to one-half ~he 
(; a:i,Ci..;;".: :"ecei.v~d hy :n:e!-; ::,e deceased benef':'cia.:y, but: 
/ ~~ :~o ~ns:a~ce ~ess than ~eve~ty-~ive-do;~er~-pe~ 
d :-:'.~r::::--- ~~'e:;~v :)e:.-ce;;~ of the monthly earrJa:::,ie 
J '::':~~-:J~:·,sd.t::o~. Daic to an ac-tiv~_~:.b·e-r ho:d~·~~.9 __ t~ 

"-r'. ;.--:.-:..- .'- c;"-:...a-e ~ .... -~e ... - ..... =.., .... .= F:re"l-chnte'" ~-- .. -- v ._: .. ::-",::,:":",:",~_,-:.:...:...._..:..:....",,, __ ,---.::...:,,_~~_, _~'.!.:."",:,~::,....::_..!;._..L ... J..!..:. __ ._,_,-:.:!..~ . .5:. 
?~_:~~._:~~ c :a ~t __ ,.::~ __ ~_~~ea_sec _0~nbe~~f the : 1. r_~ 
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-c. ... _·~- .... IT~ ...... 0 ........... n .... ~,..... ...... es ... '''r"aa-e 1'" t"e --~K- Of Do"ce ~~~..:_, ... Ie.:....-:..! ___ ._:::-•• _~ •• ..:..".1 '- ~.. to.. ," C.i.!.. .• __ ~ __ .":_ ... _,~. _ 

_ 5 ;:)a:::-cl officer, :o::-.~~ bene~iciary s:>t a deceased membe~ 
:4 o~ d ~ol~ce de~art~e~c, and in addition t~e~etO a 
,. -' ;';0::::::'1 ?e~~!o;; eSI..!2-l-to ::he mont;;ly pens':'c:": payable 
_0 ~nde: subsectic~ 9 of ~his section for each chi:d 
'"7 - , ~r.cie~ e:gh::ee~ years of age or twency-two years of ~ 

~f c~v::ca~le; 0: 
Sec. 69. Section 411.6, s~bsection 12, pa:ag:aph 

2., StlDpccagrapr.s (1), (2), and (4), Code 1987, a~e 

21 o~e~ded :0 :eGG as fo~lows: 

, " 
... ':1 

20 

23 
(:) ~we~ty-f~~~ Ef:ective Jancary 1, 1989, t~~ 

pe:ce~t for xe~b2rs receiving a serv~ce re~irement 
2~ al:c~ance a~d ~cr beneficiaries receivi~g a pension 

unde~ subsection 9 oE-t~~~-geet~~~. 25 
26 

-/. ~ 

{2; ~we~ty percenc for ~embers with Eive or more 
years of ~e~be~ship s~~vice who are rsceivi~g an 
ordina:y disability retirement allowa~ce. Eoweve:, 
ef~ective July 1, 1984, Eor mernbe:s who ::-etired before 
3uly :, 1979, a~d effective July 1, 1988, Eo: ~embers 

3: ~hu .e~lre on Or after Julv 1, 1988, twenty-five 
32 p2~ce~~ sha:l be used Eor members who are receiving a~ 

ordinary disability allowance. 33 
(4) =?~!-!"ty-th::,ee-a!1d-OMe-thit"'d EEEec::ive .Ja~uary 

i, 1989, thirty oe:'cent for members receiving an 
ace rCie'i-:'t-a-l-d-rsa'~ll i t. Y allowance. 

3:) 
36 
') -. 
~ I Sec. 70, Section 411.8, subsection 1. paragraph f. 
38 Code 1987, is a~ended to read as follows: 

" An E~fec~ive January 1, 1989, an amoun: equal 39 
,10 to e~~ee :o~r and c~e-tenth percent oE each member's 
~l COCDe~s3t':'on f~o~ t.he earnabie co~pensation of the 

xe~ber s~all be pa:a :0 the pens:on accu~ulation fund. 
Sec, 7:. Section 411.9. Code 1987, is a~ended to 

4~ [@ad as follows: 
~5 41:.9 MIL!TARY SERVICE EXCE?~·:O~S. 
~6 A ~e~be: w~c is dbse~~ whi!e servii:~ i~ ::~e ar~ed 

;: s~~v~c~s cf ~he United States 0: ~ts a~lles a~d is 
-. -i:s\:.::-.z.::.-C;~c O~ ~epa.:a-:ed :::-c~ ;::-;t;.; Qrmec ~ervi::es ';.r~der 

.. ~ hOi~c:-~j_e =o~di~iQ~s s~~:: ~ave :~e perio~ or ?e:-~~·ds 
·:;v of .:.,jS2::CC· -wr..;.::'e ~;erv':'r.g i:1 tr.t: 3,.:~:ed SE:rvic€~s, r.',L ~:~ 
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:'0, ?2.ge 

~'.:-~C.2S:'-; ,y= ,,-C~4'&:" jCc.,::~ :j; .... :.255 .l0.y ~e:- icd in excess of 
L ;_,~,':~- /::-:~::::, ~:, 2C :-:-IC req~est Q:1C for the c0r1Ve::.ie:1ce 

c~ I~:'::: ::I..:.,~~:-: __ .l. gove:-:::-:,.2r.t, inclJcec as part ot t:~e 
~ ::.(":-r.. .. J~ .• :---: ;;2!: ':cd o[ se::-vice i:1 the de?artme~t. ':'he 

,.L':;.:~<:;:· s:'1~l' .---:o\.. C:c:~;::~:uc '.:::--t€ cor:tr':"b:l"Lio;15 require-d 
(, -..: '::.;'2 i",~:,;"j;?: uf'.t''::'e:- st::c~iQn ~:'':'.8 dG:::ing the ;:y=ri.od of 

~ __ ,~,j:i S2~V!(=2: ~~ t~12 member, withi~ si~--~O~t~5 one 
.• , ~l ---.c· ,:.:.._'::';'.~ - ..... ~ ....".~'~ ... ,.- ,-:.,., ·'"\ ..... 0., c··:s,.....·":.-c~a· C,.. .. ~ .. \~',.a-::--:-.-:-a· _ '- .. __ '--_ ..... G ; ... _:;".~t...L ... "'"..=> ..... 1C"!.;.l. ..:. --.!;(.'" J'C ..) • ....">c~u'- i....1.:: 

J ",~L.i2: :··:o;··r:·:ab~e 2o.-:6~\.:'(";;~s :::-0ffi r.-ti:i.icary service, 
I'. '.e,~:.....:.·,::-: i.:-iC;. :-e~",:::;eS C.:"lL :'2S ~:, :~e dep2: t.r.1ent, and i_E 

i.;~i~ roe~02~ ~s ~~cla[ed ?~~ySi~d:.:y capable of resuming 
) ~_~ieR ~90r~ ~xami~2tion by the xedica: board. A 

~;'.:~u~ at aOS2~~e ~~ay exc~ed Ecu~ yea~s at the request 
_" .~~~ Znr C~2 convenie~ce of the federal governme!~t. 

~2C. j2. S2~ticn 42i.38, subsection 2, Code 1987, 
-- ..: 

L _ 

~s a~~~je~ ~c read 2S follows: 
;. CONVENT:ON EXPSNSES. Ne-e~a±ms Claims for ----

C-:X)P.:~:-:;:7S if. aL:'€!!1d~ng conventions, rr.e'.2 t ings , 
C'G:::=2>:~:_;'Cp.s: 8r gather ir.gs of members of 6:l"IY an 
~~S8~~~~;Q~ 0: SCC~,2~Y organized and existing as ~ 
~:,:~si-;~.)lic associ&tion or society o~tside the stilte 
'..'< :i.vwa shGi.l ~ot be all.owed at public expense, .,;nless 
a~t~lorized by the executive council; and claims for 

?~ ~C~:: ~~ese eXDe~52S c~tside of the state shall rlot be 
a.: lo\>:iZ-Li::1.esS '(:'2 voucj~er is accompanied by !je-lfit<e~ 
;";~,2 ~,?!7.~,<?:1 of ti-:e rr.in'.Jtes of the exect~tive COL!r.ci.l, 
celti~ied to by its sectetary, showin~ that the 
eZp0GSP was authcr;zed by the coun~il~ This section 
C:J)i.:S no~ a.pp~ Y to c.i..ai;ns in favor of the gover:--.or I 

~;~~c~~cv general, utilities board members, or ~o trips 
::<;.~':2:!.":2d to in :seer.:-e~ sections 973.4 and 217.20. 

2S 

o ' 

-, , .. " 
-. , ,'--

36 
37 

S~C. 73. The deparLme~t or personnel -shall 
',icntify job class~fications within state governme~t 

't1;'':'c:-, t!:~e Cl!rre:it level of compensation is 
.'1~dcq~~!te to ~ec~~i~ and retain qualified persons and 
_Pitds cr co~!ld lead to contracting for the services 
:a:her· ~~an ~rovidi~q ~hose services directlv. 'rhe 
j2?~:tx~nt 5~al: ddj{lst compensation ranges In tt~ose 
~(~as of cxploym2nt whe~e the department determined 
~ha~ providing the adjlistment would enable the state 
~o :ire~: contracti~g for servic~s and provide ~C~ a 
:2SS cos,ly me~~s ~o deliver SP.~V1Ces. The depdrtmen: 
o~ ?er50~!\e: shall rpview the compensiltion structure 
for e~ployee~ withi~ the Iowa plib:~c employees 
.~e:_{e::1~::~ c:vision who C'lre irivolv,=c .if! ;~a.na.ging the 

~ ~ ~nv2s:.~~~ts. A~tE~ Geek':~g :te ~np~t frcm the :cwa 
,; ;.:.;:...;~:.c: ':":";7,';:-:'~8yee::;r c2':-.i!:"e;r.e~t sy~t.em .i.n'Jes~:r,?;:t :::oa::.-c, 

. C 
~os~~~~sa~ion ra~~2S :: .. 
~ece:~~~ed necessa~~ 

~~~ 6~~.6~~~L2~: s~a:: arti~sr 
:hOS2 :':0S'.~_G~S W~2:2 :s 

-.., :)(dl.:'::: ;.:J :2~"':.:::':· •. -: c,'-:C ':e:':::J.l;i i?2::B{).~.-;e~ ~o/it.h i:?i.c 
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APRII~ 18, 1988 

:'':lSC: 27 
:'"2q::':si. tc: ~he fiduciary 
~espo~sibil~t~es of the fund. 

Sec. 74. Sectio~ 978.67, Code 19B7, is repealed. 
Sec. 75. Sec~io::s 5, 8, 65, and 68 of this Act 

S a?ply, beginni~g on the effective date of those 
6 sectio;1S, ~o perso~s who are beneticiaries on that 
7 date as wel: as those wto become beneficiar~es 0:1 or 
3 aEte: that date. 

The por:ions of sections 3 and 68 of this Act that 
:0 ~e:ace to the definition of child are retroactive to 
~_ J2~u~ry 1, 19B7. 
:2 Sec. 76. Section 31 of chis Act. being dee~ed of 

Page 41 

Ij immeciate importance, takes effect upon its enactme~t. 
Sec. 77. Sections 20. 21. 28. 34, and 39 of this 

":0 Ac~. bei::g deemed of illunediate importance. take effect 
-. " 
-'-""""'" 

15 upon enac~men~. 
"7 Sec. 78. Sections 20. 21, 28. 34. and 39 of this 
l8 Ac~ are retroactive to January 1. 1988. R 

lY Sec. 79. Employees of the Iowa peace institute 
20 covered u::der chapter 978 on the effective date of 
2~. sec~io~ 31 o~ this Act who do not file an application 
22 with the depart~ent of personnel to be covered under 
23 chapter 978 shall receive a refund of the accumulated 
2~ contributions of the employee made under chapter 978 
25 for service as an employee of the Iowa peace 
26 institute. 1t 

-= RECEIVED FROM THE SENATE 
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• 
REPORT OF THE CONFERENCE COP~ITTEE 

ON HOUSE FILE 2405 

To the Speaker of the House of Representatives and the 

President of the Senate: 

We, the undersigned members of the conference committee 

appointed to resolve the differences between the House of 

Representatives and the Senate on House File 2405, a bill for 

An Act relating to the ad~inistration and benefits for certain 

public retirement systems, respectfully make the following 

report: 

1. That the Senate recedes from its amendment, H-6544. 

2. That House File 2405, as amended, passed, and reprinted 

by the House, is amended as follows: 

1. By striking everything after the enacting clause and 

inserting the following: 

·Section 1. Section 12.8, unnumbered paragraph 3, Code 

1987, is amended to read as follows: 

The treasurer of state, fellewi~q with the approval 07 of 

the investment board of the Iowa public employees' retirement 

system, may !mpiemer.t-end-enqeqe-i~ conduct a program of 

lending securities in the Iowa public employees' retirement 

system portfoli07-exeept-the-Te~dinq-ef-eemffleM-steek3-g~eii 

net-be-ellewed. When securities are loaned as provided by 

this paragraph, the treasurer,-!n-erde~-te-see~re-t~e-=ee~-e~d 

e~-e-eenditien-~hereeE,-~hei=-eotai~-ereffl-the-berrewer-federal 

see~rit±es-eE-at-lea~t-e~~ai-te-ene-h~ndred-three-?ereent-ef 

fflar~et-val~e7-eMd-~he-reieti~e-vei~e-ef-the-eei=atere=-te-the 

iee~-~heii-be-ffleintained shall act in the ~anner provided for 

investment of moneys in the Iowa oublic emolovees' retirement 
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Sec. 

• .... y .. 

,. . . 
svs:e::l '::.:...·.;:..5:..·,):. 

s?C~~~~ 97A.l, subsection 2, Code :98 7 , !S ame~ced 

. . . 
. J:~: :':):"i7.ec 

i~ves~igatior. and bureau Q: lcer.t; ::.ca.~'.'J .. 

except c1e~~ca: ~or~ers, 

~::e dlV1S10~ of dr~g law enforceme~t, a~d a~50n 

the depa~tment of public safety r.:reC ~r~cr 

:)88, excep: c:e~~cal workers, a~d :~e d:V:5iO~ cf 
; , .... ',,-.. .. 

- - '-1 ...... -.J ~ law enEorcement of the depa~:~e~t or pUO~lC 

Sectior. 97A.6. subsection 8. paragrapr. ~. 

- . C:::de 1.987, .:. S <3rr:e r:cec :c ::-ead 

s?ecif~ed " -" , 
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but not less than fift7-dot~8r~ an amount equal to twenty 

percent of the monthly earnable compensation paid to an active 

member having the rank of senior patrol officer of the Iowa 

highway safety patrol if the member was in service at the time 

of death. For a member not in service at the time of death, 

the pension shall be reduced as providec in subsection l, 

paragraph "~boo 

Sec. 4. Section 97A.6, subsection 8, paragraph c, 

subparagraphs (1) and (2), Code 1987, are amended to read as 

follows: 

(1) The spouse,-ee-ee~tintle-~e-lon9-69-the-9~etlge-rem6~n9 

tlnm8~r±ed. 

(2) If there is no spouse, or if the spouse dies e~ 

rem8rr~e~ and there is a child of a member, then the guardian 

of the member's child or children, divided as the board of 

trustees determines, to continue as a joint and survivor 

pension until every child of the member dies or attains the 

age of eighteen, or twenty-two if applicable. 

Sec. 5. Section 97A.6, subsection 12, paragraph a, Code 

1987, is amended to read as follows: 

a. To the member's surviving spouse to-eentintle-~e-~en9-69 

~tlid-?a~t7-~em8in9-tlnmarr±ed, equal to one-half the amount 

,eceived by ~tleh the deceased beneficiary, but in no instance 

less than E±ft7-do==ar~-~er-menth an amount equal to twenty 

percent of the monthly earnable compensation paid to an active 

member having the rank of senior patrol officer of the Iowa 

highway safety patrol, and in addition the rete a monthly 

pension equal to the monthly pension payable under subsection 

9, paragraph "c," of this section for each child under 

eighteen years of age or twenty-two years of age if 

-3-
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3haii-be is declared physically capable of-~e~~m~"~-~~eh to 

resume those duties upon examination by the medical board. 

Sec. 8. Section 978.2, Code 1987, is amended to read as 

fOllows: 

978.2 PURPOSE OF CHAPTER. 

The purpose of this chapter is to promote economy and 

efficiency in the public service by providing an orderly means 

whe~eby for employees wh~-beeeme-3~~eranntlated-ma7' without 

hardship or prejudice, be-~e~laeed-by-me~e-eapabie-empleyeeg7 

e"d-to-that-end-p~e~~d~n9 to have a retirement system which 

will provide for the payment of annuities to-ptlbiie-empieyeeg, 

thereby enabling the employees to care for themselves in 

retirement, and which b7-it3-pro~i3ion3 will improve public 

employment within the state, reduce excessive personnel 

turnover, and offer suitable attraction to high-grade men and 

women to enter public service in the state. 

Sec. 9. Section 978.4, unnumbered paragraph 2, Code 1987, 

1S amended to read as follows: 

The department, members of the investment board, and the 

treasurer of state are not personally liable for actions or 

omissions, under this chapter that do not involve malicious 

wanton misconduct even if those actions or omissions violate 

the standards established in section 97B.7. 

Sec. 10. Section 97B.4, Code 1987, is amended by adding 

the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. In the administration of the 

investment of moneys in the fund, employees of the department 

and members of the board may travel outside the state for the 

purpose of meeting with investment firms and consultants and 

attending conferences and meetings to fulfill their fiduciary 

-5-



A?RIL 18, 1988 Page 73 

;'''::~' SlX, CO:1fere:1ce Com",ittee Report, House File 2405 

::-3.'je.:.. :'5 

·,:: .. 3R, 5~:~secti.c~ 2. 

St.·c. .l..i... 

- , :.s a:T,e~cec rede 2S 

:·::_ .... Gw5: 

::~ve~:, ~cb~ec: :0 c~dP:er l2A~ :~e pc:ti:n cf r~~ 

the aepd:-:;ne:~: is 

::eede,j for c~:-rent ~ay~en~ of bene~ics unde~ ~nis cnap~er. 

........ " -'> ~.". 
,': .. ~' .... 

:)cc.:""c. ~:-:ves;:.rr.e:~t 0: : :'.e 

~::de: t::e Ci:c~rstances t~en p[ev~~l:~~, .• ..., ; /"">;~ 
. .,...; _ '-'. I 

:-.r.e~[ caoical. t~e lixltations of :.he 

:::-:':'s section, a 

al:d ~ntell~qe~ce 

Sect~on 973.7, S~Dsec::on 2, paragraph ~, 

-:-:::s S:::3::e, 0.:-.(: 

-0-



increased employment of the residents of this state. 

Investments of moneys in the fund are not subject to sections 
73.15 through 73.21. 

Sec. 13. Section 97B.7, subsection 2, paragraph b, 

unnumbered paragraph 5, Code 1987, is amended to read as 

follows: 

if Exceot as provided in section 978.4, if there is loss e~ 

~~e-~edemp~±en-e~-~e~e-ee-3ee~rit±e3,-where-±~~ested-eS 

preger±bed-by-~ew,-neit~er to the fund, the treasu~er~ ~er the 

department i3, and the board are not personally liable, b~t 

and the loss shall be charged against the retirement fund. end 

the~e There is appropriated from the retirement fund e~ the 

amount 8S required for-the to cover a loss. Expenses incurred 

in the sale and purchase of securities belonging to the 

retirement fund shall be charged to the retirement fund~ and 

there is appropriated from the retirement fund en the amount 

e3 required for the expenses incurred. Investment management 

expenses shall be charged to the investment income of the 

retirement fund~ and there is appropriated from the retirement 

~und e~ the amount 8S required ~or the investment management 

expenses, subject to the limitations stated in this 

subparagraph. The amount app~opriated for a fiscal year under 

this subparagraph shall not exceed one-half percent of the 

market value of the retirement fund. The department shall 

report the investment management expenses Eor a fiscal year as 

a percent of the market value of the retirement fund in the 

annual report to the governor required in sect:on 978.4. A 

person who has signed a contract with the department for 

investment management purposes shall meet the requirements for 

doing business in Iowa sufficient to be subject to tax under 
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E i.r:a::-.::e. 

~;~s:~~, s~al: be paid :~e~~ actuai expenses ~~c~r~ed ~n 

?0:f0=~a~ce aE t~e~r d~:~es a~d sha:l receive i~ add~:_c~ ~he 

~~~-e~ ~~:~y cio:lars fs: eac~ day o~ serv:ce ~c: exce~d~~g 

:~~ ge~~crxa~ce o~ :heir duties. 

~~'e 5ys:e~ a~d :~e director 

~:.:·:~~5 as ~p:nbers of t~e beard shall not a~fect ~hei.: 

s~:a~:es, ~eeee±e~ vacatio~s, 0: leaves o~ abse~ce ~O~ 

~~e appoi~tive terms o~ t~e ~~~oe~s 

~PP0i::t0d ~y ~he gover~~: a~e for a period of s~x years 

~es~~nirlg d~d e~di::q as prcv~ded 1n sectic~ 69.:9. 

:5 d \'aca:1cy in :he ~e~be:sh~p of the boa:d, tne qcve:~o~ has 

AtJPoi:1tees to .'. . ::1':'5 ooa~d d~e 

Sec:io~ 972.9, unr.umber~d pa~agrapn -f Ccde ~9B 

~2. read as f·')~lvW5: 

..:. , -.. :C .. . c.:. ''; i. de;.:'~ 
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~e~-eentom-pe~-month-!~om-and-after-~tleh-da~e-nnt~~-p87ment 

p~o~-aeerned-±nte~eat-±~-reee±ved-b7-the-de?artment required 

under section 978.70 for the applicable calendar vear, 

provided that the department may prescribe fair and reasonable 

regulations pursuant to which anon the interest shall not 

accrue with respect to contributions required. Interest 

collected pursuar.t to this section shall be paid into the Iowa 

public employees' retirement fund. 

Sec. 16. Section 97B.ll, Code 1987, is amended to read as 

fOllows: 

978.11 CONTRIBUTIONS BY SMPLOYER AND EMPLOYEE. 

Each employer shall deduct from the wages of each member of 

the system a contribution in the amount of three and SlX

tenths percent of the covered wages paid by the employer 

through June 30, 1979, and co~~encing July 1, 1979 in the 

amount of three and seven-tenths percent of the covered wages 

paid by the employer, until the f±~~t-of-the-menth-±n-wh±eh 

the-membe~-atta!~~-the-ege-ef-se~e~ty-yeers-b~-the member's 

termination or retirement from employment, whichever is 

earlier. The contributions of the employer shall be in the 

amount of three and one-half percent of the covered wages of 

the member for service through December 31, 1975, and in the 

amount of five and twenty-five hundredths percent of the 

covered wages of the member for service co~~encing July 1, 

1977, through June 30, 1979, and in the amount of five and 

seventy-five hundredths percent of the covered wages of the 

member for service co~~encing Ju"y 1, 1979. 

Sec. 17. Section 97B.15, Code 1987, is amended to read as 

follows: 

978.15 RULES. 

-9-
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~e~ersed ~~de~ chapter 17;\. 
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each member, the contribution of each member with interest, 

and interest dividends credited t~ereeM, and ~tleh these 

records ~hoii-be are the basis for the compilation of the 

retirement benefits provided under this chapter. 5tle~ The 

following records maintained under this chapter containing 

oersonal identifiable information are not public records for 

the purooses ot chapter 22: 

1. Records containinG social securitv numbers. , 

2. Records listing designated beneficiaries. 

3. Records specifying amounts accumulated in members' 

active accounts. 

4. Records containing names, addresses, and amounts of 

monthly benefits to which members or their beneficiaries are 

entitled. 

5. Records containing names, addresses, and amounts of 

lumo sum refund payments to terminated members or their 

beneficiaries. 

Su~~ary information concerning the demographics of the 

members and general statistical information concerning the 

system is subject to chapter 22, as well as aggregate 

information by category. 

However, the department's records ehBii-be are evidence for 

the purpose of proceedings before the department or any court 

of the amounts of Stle~ wages and the periods in which they 

were paid, and the absence of an entry as to an-±Md~~~dtlaiL~ a 

member's wages in ~tleh the records for any period ~~aii-be is 

evidence that ne wages were not paid ~tleh-iMd±~idtlai that 

member in ~tle~ the period. 

Sec. 20. Section 97B.37, Code 1987, is amended to read as 

follows: 
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"Wages" does not include special lump sum payments made as 

payment Eor accrued sick leave or accrued vacation or payments 

made as an incentive for early retirement or as oayments made 

unon dismissal, severance, or a special bonus pavment. Wages 

for an elected official means the salary received by an 

elected official, exclusive of expense and travel allowances. 

Sec. 22. Section 97B.41, subsection 1, paragraph b, 

subparagraph (8), Code Supplement 1987, is amended to read as 

follows: 

(8) For eaeh the calendar year f~em beginning January 1, 

1988, e"d-ehe~eafter,-exeept-a~-p~e~~ded-~n-~ttbpa~aq~aph-t9t 

and ending December 31, 1988, wages not in excess of twenty

four thousand dollars. 

Sec. 23. Sec~ion 97B.41, subsection 1, paragraph b, 

subparagraph (9), Code Supplement 1987, 15 amended to read as 

:ollows: 

(9) Fe~ Commencing January 1, 1989, for each calendar year 

thereafter, the department shall increase the covered wages 

limitation from the orevious calendar year by one two ~housand 

dollars if the annual actuarial valuation of the assets and 

liabilities of the retirement system indicates that the cost 

of the increase in covered wages can be absorbed within the 

employer and employee contribution rates in effect under 

section 97B.ll. However, covered wages shall not exceed forty 

thousand dollars for a calendar year. 

Sec. 24. Section 97B.41, subsection 1, paragraph b, 

subparagraph (10), Code Supplement 1987, is amended to read as 

follows: 

(10) Effective July 1, 19?8 1988, covered wages ~hal~ does 

not include wages to a member on or arter-the-t±r~t-ef-the 
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Sec. 27. Section 978.41, subsection 3, paragraph b, Code 

Supplement 1987, is amended by adding the following new 

subparagraph: 

NEW SUBPARAGRAPH. ( 14) Employees of the Iowa peace 

institute, established in chapter 38, unless an employee files 

an application with the department to be covered under this 

chapter. 

Sec. 28. Section 978.41, subsection 10, Code Supplement 

1987, is amended by adding the following new paragraph: 

NEW PARAGRAPH. e. On Or after July 1, 1988, an inactive 

member who had accumulated, as of the date of the member's 

last termination of employment, years of membership service 

equal to Or exceeding the years of membership service 

specified in this subsection for qualifying as a vested member 

on that date of termination. 

Sec. 29. Section 97B.41, subsection 13, paragraph a, Code 

Supplement 1987, is amended to read as follows: 

a. Service in the armed forces oE the United States during 

a period of war or national emergency, p~evided if the 

employee was employed by the employer immediately prior to 

entry into ~~eh the armed forces, and E~~the~-p~ev~ded if the 

employee was released from ~tleh service and returns to 

employment with the employer within niMetr-daY5 twelve months 

of the date on which the employee 5haxT-have has the right of 

release trom ~~eh service or within 5tleh ~ longer period as 

mey-be provided by the aoolicable laws of the United States 

eppTieable-thereto. 

Sec. 30. Section 97B.41, subsection 17, Code Supplement 

1987, is amended to read as follows: 

17. "Membership service" means service rendered by a 
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amended to read as follows: 

3. If~ after the first day of the month in which the 

member attains the age of fifty-five years and until the 

member's sixty-fifth birthday, a member who is retired under 

this chapter is in regular full-time employment, the member's 

retirement allowance shall be suspended for as long as the 

member remains in employment. However, effective January 1, 

1989, employment ehaii-not-be-~e~e~ded-d~ is not full-time 

employment until the member receives remuneration in an amount 

in excess of twe six thousand one hundred twenty dollars for a 

calendar year. Effective the first of the month in which a 

member attains the age of sixty-five years, a retired member 

may receive a retirement allowance after return to covered 

employment regardless of the amount of remuneration received. 

As of the first of the month in whiCh the member attains the 

age 0: seventy years, the member may receive a retirement 

allowance determined under section 978.49, regardless of the 

amount of remuneration received. Upon a retirement after ~e

emp±oyment reemployment, a retired member may have the retired 

member's retirement allowance redetermined under this section 

or section 973.49 or 97B.50, whichever is applicable, based 

upon the addition of credit for :he years of membership 

service of the employee after ~e-empie7me~~ reemployment. the 

covered wace during reemoloyme~t, and the age of the employee 

after reemployment. The retired member shall not receive a 

retirement allowance based upon more than a total of thirty 

years of service. 

Sec. 36. Section 97B.49, subsectton 7, paragraph a, Code 

Supplement 1987, is amended to read as follows: 

a. Notwithstanding other provisions of this chapter, a 
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on which the conservation peace officer attains sixty years of 

age. 

Sec. 38. Section 978.49, subsection 8, paragraph a, 

unnumbered paragraphs 1 and 2, Code Supplement 1987, are 

amended to read as follows: 

Notwithstanding other provisions of this chapter, a member 

who is or has been employed as a peace officer and who retires 

on or after July 1, 1986, and before Julv 1, 1988, and at the 

time of retirement is at least sixty y~ats of age and has 

completed at least twenty-five years of membership service as 

a peace officer, may elect to receive, in lieu of the benefits 

under subsection 5 of this section, a monthly retirement 

allowance equal to one-twelfth of fifty percent of the 

member's three-year average covered wage as a peace officer, 

with benefits payable during the member's lifetime. 

A peace officer who retires on or after July 1, 1986, and 

before July 1, 1988, and has not completed twenty-five years 

of membership service as required under this s~bsection is 

eligible to receive a monthly retirement allowance equal to 

one-twelfth of fifty percent of the member's three-year 

average covered wage as a peace officer multiplied by the 

fraction of years of service as a peace officer. For the 

purpose of this subsection, "fraction of years of service" 

means a number, not to exceed one, equal to the sum of the 

years of membership service as a peace officer, divided by 

twenty-five years. On or after July 1, 1984, if the peace 

officer has not reached sixty years of age at retirement, the 

monthly retirement allowance shall be reduced by Eive-tenths 

of one percent per month for each month that the peace 

officer's retirement precedes the date on which the peace 
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a retirement dividend equal to ~eve~ty-f~ve one hundred twenty 

percent of the monthly benefit payment the member received for 

the preceding June. The retirement dividend does not affect 

the amount of a monthly benefit payment. 

Sec. 41. Section 978.49, subsection 13, Code Supplement 

1987, is amended by adding the following new paragraph: 

~EW PARAGRAPH. d. If the member dies on or after July 1 

of the dividend year but before the payment date, the full 

amount of the retirement dividend for that year shall be paid 

to the designated beneficiary. 

Sec. 42. Section 978.49, subsection 14, unnumbered 

paragraphs 1 and 2, Code Supplement 1987, are amended to read 

as follows: 

Notwithstanding other provisions of this chapter, a member 

who is or has been employed by the office of disaster services 

as an airport firefighter who retires on or after July 1, 

1986, and before Julv 1, 1988, and at the time of retirement 

is at least sixty years of age and has completed at least 

twenty-five years of membership service as an airport 

firefighter, may elect to receive, in lieu of the receipt or 

any benefits under subsection 5 of this section, a monthly 

retirement allOwance equal to one-twelfth of fifty percent of 

the member's three-year average covered wage as an airport 

firefighter, with benefits payable during the member's 

~iEetime. 

An airport firefighter who ret:res or. or after July:, 

1986, and before Julv 1, 1988, and has not completed twenty

five years of membership service as required under this 

subsection 1S eligible to receive a monthly retirement 

-21-



AOUSE CLIP SI{EET APRIL 18, 1988 Page 89 

?":HjC ~·.'cnLy-t\-JO, CO:1ference Com."'nittee Report, House File 2405 

,,; 

. . 
: ~ :'~r ... \j~::"":'-:: :.i:"':_ ~ ':'?l..:..E'C 0/ <.....l :.. :'dCt .:..;,):~ 0t jea::::; v ... -je~"J ,ce 3,:::; di: 

"::' . 
,: :-: '2 , 

1986, !:::;e a':'rpo~: EireE:ght~~ has ~O~ reached 

-', ,.- .. ~ 
.,,~ ... , .. eac~ ~cr. en 

::)e'c. ~3. 

:) I" !.' _': s e :: v 1 C E:.' I 

-:r.a: the a::.:-por~ :ireE.:.c:hte~'s 

t.~€ :1L!mbe~' 

serVlce and the ~e~be::'s age 

':'t!L!-=:::; as .::::: :!-',e me~oe:: '5 last oi::hday eq',lciJ..S :)~ excpe\~s 

\::::,1 S03SEC':':O~. a. 
-- a :ne:;,ce:: ""ne 

-22-

a 



protection occupation who retires on or after July 1, 1988, 

and at the time of retirement is at least fifty-five years of 

age and has completed at least twenty-five years of membership 

service in a protection occupation, may elect to receive in 

lieu of the receipt of any benefits under subsections 5 or 15, 

a monthly retirement allowance equal to one-twelfth of fifty 

percent of the member's three-year average covered wage as a 

member who has been employed in a protection occupation, with 

benefits payable during the member's lifetime. 

b. Notwithstanding other provisions of this chapter, a 

member who retires from employment as a county sheriff or 

deputy sheriff who retires on or after July 1, 1988, and at 

the time of retirement is at least fifty-five years of age and 

has completed at least twenty-two years of membership service, 

may elect to receive in lieu of the receipt of any bene:its 

under subsection 5 or 15, a monthly retirement allowance equal 

to one-twelfth of fifty percent of the member's three-year 

average covered wage as a member with benefits payable during 

the member's lifetime. The years of membership service 

required under this paragraph shall inc:ude membership service 

as a Sheriff or deputy sheriff and membership service under 

employment in a protection occupation included in paragraph 

"d", subparagraph (2). 

For the purposes of this subsection, sheriff means a county 

sheriff as defined in section 39.17 and deputy sheriff means a 

deputy sheriff appointed pursuant to section 3~1.l prior to 

July 1, 1981, or section 331.903 on or after July 1, 1981. 

c. A member covered under this subsection who retires on 

or after July 1, 1988, and has not completed the twenty-five 

years of membership serVice required under paragraph "a", or 
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after July 1, 1988. 

e. Annually, the department of personnel shall actuarially 

determine the cost of the additional benefits provided for 

members covered under paragraph "a" and the cost of the 

additional benefits provided :or members covered under 

paragraph "b" as percents of the covered wages of the 

employees covered by this subsection. Sixty percent of the 

cost shall be paid by the employers of employees covered under 

this subsection and forty percent of the cost shall be paid by 

the employees. The employer and employee contributions 

required under this paragraph are in addition to the 

contributions paid under section 97B.ll. 

f. For the fiscal year commencing July 1, 1988, and each 

succeeding fiscal year, there is appropriated from the state 

fish and game protection fund to the department of personnel 

the amount necessary to pay the employer share of the cost of 

the additional benefits provided to employees covered under 

paragraph "~do, subparagraph (1). 

g. Annually, during each fiscal year commencing with the 

fiscal year beginning July 1, 1988, each applicable city shall 

pay to the department of personnel the amount necessary to pay 

the employer share of the cost of the additional benefits 

provided to employees of that city covered under paragraph 

"d", subparagraphs (2) and (5). 

h. Annually, during each fiscal year commencing with the 

fiscal year beginning July 1, 1988, each county shall pay ~o 

the department of personnel the amount necessary to pay the 

employer share of the cost of the additional benefits provided 

to sheriffs and deputy sheriffs. 

1. For the fiscal year commencing J°.lly 1, 1988, and each 

-25-



M 
en 

OJ 
tJ' 
ru 

'" 

co 
CO 
en 
'" 
, 

00 
,-< 

..:l 
H 

0: 
n. 
<t: 

t-< 
t>l 
U1 
:ll 
:tl 

p., 

,J 
V 

!.'.l 
(J) 

::.0 
o 
;'J~ 

if) 

o 

"" '" 
;; 

'" 'M 
~1., 

() 
if> 

'" o 

. .., 
C, 

o 
c.. 
<lJ c,; 

<lJ 
<lJ ..., 
4) 
M 

§ 
(; 
U 

<lJ 
() 
c: 
<lJ 
'-< 
QJ .. 
~ 

o 
u 

:< 
~. 

" I 
>, 
'-' -QJ 
;; 

CJ 
:;-. 
." ,:. 

, .. ( 

", 
C 
U) 

(,', 

i) 

,.' 

() 

1! . , ,., 
o 
u 

", 
''l 

,., 
1! 
1-: 
" 
" ru n. 
'V ." 
G.' 
(: , ' 

.. 
'0 
(\J 
:--, 

nJ 
'.-, 
Ii) 

IJ: 

e· 

c 
1. 
:t , 
' .. 
.,' 

" , ' 
'« 
G' 

,r~ 

'., 
(l 

c. 
C 
"J 

'.' 
.,~\ 

~: 

", 

I'. 
(> , , 
" , 

1.' 
C 
c. 
(, 

rf' , . 
<1.' 
(;, 

'I.' 

(' 

, ' 
(. 

'L
r. , . , , 
'0 
D, 
1.' -r.: 

'v ,. 

' .. 

,', 
:.J 

., 
"J , 
. , 
(~ 1 

c' cc 

· , 
" 

o 
I~ 
1) 

.1J 
.r.:: 
.J 

:)) 

') 

· , 
U 
'1> ., 
" :) 
'J 

,. · , 

" 
Q) 

F. 
,) ,., 
'0 
:::.), 
OJ 

'0 
:;; 

, 

" 

·0 

" 
" I 

f'~1 

<: 
(! 
() 

,', 
n 
. , 
" ., 
Tj 
't.-:' 
oj 

(v 
.r: 
" 
'" (J 

" r:, 
(J 
() 

", 
~ : 

q,J 
(. 

rl' ,. 
'U 
C 
'n 
,. 
(I' 

:--' 
" 
l;, 
I' ,. 
(\. 

'I~ 

'.'.J 

c 
n. 
'J 
c, 
0' 

" , , 
'u n, 
, , 
·lJ 

'(J 

., 
." 

<lJ , , 
<lJ 
> 
r) 
U 

"J 
OJ c, 
>. 
,J . , 
o. 
" " .' 
') 

" 
'.:j ," 
'~-~ 

{"'1 

:), 
"J 
c, . :' 
"', 
" 
;, 
.J 

'\) 

." 
.~-) 

"1 

:1') 

:C 
~.)O 

>, .. , 
'.1 ,. ) 

0' 
c: .. , 
U 
<: 
1! 
t' 
6 
() 
u 

" it! 
Q) 
:--, 
.., 
'r; 
u 
VI ., 
" , 
Q) 

c 
" 
'" 
" 

~) 

~ , 'i" 
:]" T' 

~ : c: 
~: 
0' :1, 

-1..' ,-; 
C (~ 

~ ",; 
,.' , , 

\.;..1 

'U 
1! 
'-' 
,~ 

.( 

'" Q, 
o , , 
(1, 
Q, 
ru 
'0 -, 
QI , , 
<lJ 
<: 
u 

" 
( 

,1 
c: 
c: 
o 
"' , , 
Q. 
n, 

." o 
'-' 

11 r, 
" , , 
't! 
n, 
ov 

'(1 

Q 

c: 
\.. I J 

('J 
'L! I : 
..•• L; 

,.-1 :1 
., I. 

U 'I) 
.:.1 I; 
-I ')1 
\., 

\J' 

-.:; 
'J 
,~ 

.. ) 

:]; ,. 
" 

-:.1 , 

" 

'0 
'!..' 
"J ., 

'I; ..... 
!: 0 
I.' \, 

0, 
>. 
't '1 
(j, I' 

" C 'I,' 

I ; flJ 

>. tl! 
~. .() 

'U 
(.0 • l 

(f) ru 
::l.t c 
U 0 
11..' ,.~ 
C t) 

'-' 
c: 

<) 

F. 
'u 
r. 

.< 

'0 
'0 
ru 
Q) 

_r. 
!.' 

:C ll.1 

() 

'0 ~., 

It; If! 
I.; () 

'e U .. , 
~.. oJ,' 
G, ,: 

o " , , 
L"ll II ... 
n. () 
'~l 

'1 ' 

" ~fl I ~~ 

r: 
}: v! 

" :1" 

I.: 

I.: 
:; 

,. 
l' 

(. 

c. 
1:: 
l' 

C') 

C 
~), 
.. rj 

'" 
'''; , 
,r:; ,., 
-u 
Q, 
o 
:J 
<fI 

: 
"C1 
: 

.C 
0, 
-u ,., 
(yo 

'C1 , , 
-u n. 
, , 
1! 
"J 
<: 
. .1 

'r.' 
Q, 

'1' 
::
n 
u 
(n 
l' 
Q) 
>. 
') 

0, 
I' 
1J 

C' 

,r; 

'0 

"' 
1J 
r: 
GJ 
.. ' 
(l, 
0, 

J 
:11 

1! 
'0 
() 
U 

--< 

c 
o 

.. < 

" U 
'IJ 
01 
.0 
:.1 
,n 

"" \!) 

[Q 

,." 

(:: 
o 
-< 
.J 

tJ 
OJ 
:.n 

cI' .,. 

U 
(V 
-/) 

c 

tJ· 
r: ., 
L, . 
'1 
,~ 

., 

'0 
c 
':) 

c 
~ 
.J ..... .. , 
U 
Q! 
UJ 
.0 
:J 
(f) 

Q) 

.C 

" 
o· 
r: 

··-1 

Yo .. ( , , 
" '.0 

:--, 
.0 

OJ 
11 

'tJ 
C 

"' 
rJ 

'.0 

j-. 

x 
'J' . , 

tJ, 
r: .. , 
3 
o 

.. j 

.. j 

o 
'" 
QJ 
.t: 
).) 

. ., 
o 
1. 

'" (J 

C 
0.' 

, 

-J 
1! ~ 
o (: 
L ·l 

Q) E 
E 

U) G,) 
rt~ d J! 

Q) 
"-,J 

r" 0.1 
C: t) Q) 

<V (J 

'TJ c.: 
r....' i1J 
(1: ~-) ) 

(f) C 0 
ClJ •. ~ 

(j) E -~ 
.... Q) I1j 
J.: lo ... 
J,..) .-~ ..L.J 

U C 
C Q! 1! 

~- E 
QJ 

"0 ,_.-.: ...... 
Q: ro •. ~ 

'0 F. J.) 
••. , \..1 CJ 
:;. 0 ~, 

o C 
~: >. 
n. il' .--: 

.C r. 
tV I' 1) 

If) c: 
···f () 0 
): 1.'- r: 
" Q) " "J 
c 0 
... : .. I Q.' 
() ~-. :> 

D· ... , 
!J) n.' 
<'1 I - C' 

C U' 
L Q;- ~, 

~, 'I, 
l- Q; () 
~.J ~. I • 

x··· 
r'l 1-; C 

1. Q: 
~. .., 

" ., 
;-1. , 

0:-: 
• < 

~ : 
OJ 
E 
Q) , , 
,.; 

,) 

QJ , , 
,~ 

ru 
E ,., 
o 
r. 

" o 
"-, 
'0 
0' 

'C' ., 

rr: 

:' c: 
,. ( 

" '.' ." 
'0 

JJ 

'U 
,'I; 
c, 

0'< 

"" 
m 

" '" 
c: 
o 
-< 

." 
':.J 
QJ 
:.'1 

:> \1.1 

() 0 

'" C, ,:' 

;1; 
,t' 

" a. 
c: 

" (1) 

to 

Q; 
!.~ 
':) 
'0 

'1' 

, ' 

'0 

'n 

~ 

" 
() 

(: 
'I' 
ti, 
(' 

Q) 

lJ' 
'U 

'" 
'. ' 
,r· ,. 
't' 
a..' 
~". 

() 
3 

" I 
>. ,J 
X 

.. < 

'" c 
'u .c 
,J 

"' '" 0; 
.. , 
:r: 

o 
c 
::: 
, , 
'lJ 
.0 
~; 
'lJ 
!.: 
.:~ 

, , 
;~ , , 

(T,l 

C 
:) 

'J 
(,1 

" '. ) 
',:l 

c 
'.' 
o 
c: 
c, 
Q! 
0, 

,J 

<: 
1! 
C! ., 
Q) 

0. 

OJ 
c 
C' 

'" '. ' 

"' <: ,., 
or.' 

0.' , , 
.,.) 

t.:: 
:) 
C 

l' 
:> 

'I. 
I 
>. 

" 
1; 
:< 

;"j 

, , 
<V I, 
" ~ ~ . 
r: 

a' 
)..' 

"' 1.' 
'U 

Q..' 
~ 
QJ 

" n. 
a.. 
" ':) 

'-' 

QJ 

'" 'lJ , , 
.., 
,:, , , 
,. 

, , 
OJ 
~, 

'" , ' 

" "l 
~ : 

,. 
c 
() 

" 

Q! 

'1l 
'C' 

" t": 
Q..' 
l' 
n.· 
;, 

l' 

"J 
C 
"1 

, ~ 

'·0 ,. 
,~ 

a) 
>, 

c 

" ,,' 
:-. . , 
x 

.. < 

:': 

.I~ 

"' Cl "; 

" '1 

" .. , 

" r: 
:~ 

; , 
Q 

o 
'" 1! 
~.:; 

"J . , 
o 
r:. 

c: 

1: 
'J 

:-

C.' 
" 
0, .. , 
,,', 
(; 
( 

! 
~) 
(" . 

:\...) 

o 
v, . , 
r~_ 

,\ ' 
>. 

:.., 
)..' 

0., 

.C 

" 
'U 
u, 
" :\; 
• < 

(; 
:J 

.... 

, 
:j 

.. 

.: .. 
( ), 

(I' 

" 
'1' 
(,;, 

Q..' 

" ,; 

. C 
,J 

'U 
Q; ., 
t) 

:1 
.C 

11 
> .. , 
" , 
>. 
" C 
(J 
:~ 

" 
>, 
~) 

1! 
U 

> 
':} 

" 

.:) 

" (I 

" , , 

,,' ., 
"; 
'.' 

., 
F 
n 

" n· 

>. 
1, 

" 

J, 

:]; 
c:; 

" 
.: 
'J 

" 
t: 
1 •• 1 

o 
r: 

(J 
.f) 

... ~ I 

,', 

1. , .. 
';J 

".J 

>J 

() 

~,~ 

'" 1, 

" :' 
., 
"J 

" 
('1 

I!..: 

I 

'"" " I 



Sec. 46. Section 97B.50, subsection 3, Code Supplement 

1987, is amended to read as follows: 

3. A member who is at least sixty-two years of age and 

less than sixty-five years of age, and who has completed 

thirty or more years of membership serVlce and prior service~ 

shall receive full benefits under section 97B.49 determined as 

if the member had attained sixty-five years of age. Per-e 

member-whe-±~-et-±ee~t-f±fti-~±Me-b~t-±e~~-theM-~±xti-twe 

yeer~-ef-ege-whe-he~-eempreted-et-ree~t-th±rty-yeer9-ef 

~erviee7-the-~enthly-retirement-errewenee-9herl-be-redtleed-by 

twenty-f±ve-htlndredth~-pereent-per-menth-fer-eeeh-menth-thet 

the-member~9-retirement-dete-preeede9-the-member~9-9ixty

geeend-birthdey.--Per-e-member-whe-i9-et-ree9t-f±fty-five 

yeer9-eE-age-anci-±e99-then-fifty-nine-yeer9-ef-ege-whe-he~ 

eemp~eted-thirty-yeer~-ef-member9hip-gerviee,-the-menthi, 

ret±rement-8±±eW8Mee-~h8±±-be-red~eed-by-€ive-tenth9-pereent 

?e~-mont~-eer-eaeh-~enth-that-the-member~e-retireffleMt-date 

preeecie9-the-member~9-nermer-retirement-dete. 

Sec. 47. Section 97B.50, Code Supplement 1987, is amended 

by adding the followi~g new subsection: 

NEW SUBSECTION. 4. A member eligible for a retirement 

allowance adjusted under this section is entitled to receipt 

of ret coactive adjustment payments for no more than six months 

immediately preceding the month in which written notice of 

retirement was submitted to the department. 

Sec. 48. Section 97B.68, subsection 1, Code 1987, is 

amended to read as follows: 

1. Prem-8Md-8fter-a~tY-~7-~959 Effective July 1, 1988, eny 

a person who is a member of the federal civil service 

retirement program ~holl or the federal emoloyee·s retirement 

-27-
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contributions under this section. The amount appropriated is 

equal to the employer contributions which would have been made 

if the members of the system who made employee contributions 

had been members of the system during the period for which 

they made employee contributions plus two percent interest 

plus the interest dividend rate applicable for each year 

compounded annually. 

2. A former member of the general assembly who has six or 

more years of service as a membe~ of the general assembly or 

who has a total of six or more years of service as a member of 

the general assembly and as an employee under this chapter may 

make contributions to the system for all or a portion of the 

period of service as a member of the general assembly. The 

contributions made by the former member shall be equal to the 

accumulated contributions plus the employer contributions that 

would have been made if the former member had been a member of 

the system during the period of service elected. The employer 

contributions shall be equal to the contrlbutions that would 

have been made by the employer if the :ormer member had been a 

member of the system during the period of service elected plus 

the interest on the contributions equal to two percent plus 

the interest dividend rate applicable Eor each year compounded 

annually. The former member shall submit proof to the 

department of membership in the general assembly. The 

department shall credit the former member with the period of 

membership service Eor which contributions are made. 

Sec. 50. Section 97B.73, Code 1987, is amended by adding 

the following new unnumbered paragraph: 

~EW UNNUMBERED PARAGRAPH. Effective July 1, 1988, a member 

eligible for an increased retirement allowance because of the 

-29-
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States, upon submitting verification of the dates of the 

active duty service in the armed forces to the department, may 

make employer and employee cont,ibutions to the system based 

upon the member's covered wages for the calendar year 

beginning Janua,y 1, 1987, at the rates in effect under 

section 973.11 on January 1, 1987, fo, the period of time of 

the active duty se,vice, not to exceed four years, and receive 

credit for membership service and prior service for the period 

ef time fer which the contrihutions are made. Verification of 

active duty service and payment of contributions shall be made 

to the department. However, a member is not eligible to make 

contributions under this section if the member is receiving or 

is eligible to receive retirement pay from the United States 

government for active duty in the armed forces. 

.• Sec. 55. Section 411.6, subsection 5, unnumbered 

2, Code 1987, is amended to read as follows: 

paragraph 

Should a membe, in service or the chief of the police or 

fire departments become incapacitated for duty as a natural or 

proximate result of an injury or disease incurred in or 

aggravated by the actual performance of duty at some deflnite 

time or place or while acting, pursuant to order, outslde the 

city by which the member is regularly employed, the member 

shall, upon being found to be temporarily incapacitated 

following an examination by the board of trustees, be entitled 

to receive the member's full pay and allowances from the 

city's general fund until re-examined by ee~d ~he board and 

found to be fully recovered or permanently disabled. 

Sec. 56. Section 411.6, subsection 8, paragraph b, 

unnumbered paragraph 1, Code 1987, is amended to read as 

follows: 

-31-
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earnable compensation paid to an active member holdinq the 

highest grade in the rank of firefighter, for a beneficiary of 

a deceased member of the fire department, or the highest orade 

in the rank of police patrol officer, for a beneficiarv of a 

deceased member of a police department, and In addition 

~he~et~ a monthly pension equal to the monthly pension payable 

under subsection 9 of this section for each child under 

eighteen years of age or twenty-two years of age if 

applicable; or 

Sec. 59. Section 411.6, subsectioll 12, paragraph a, 

subparagraph (2), Code 1987, is amended to read as follows: 

(2) Twenty percent for members with five or more years of 

membership service who are receiving an ordinary disability 

retirement allowance. However, effective ~uly 1, 1984, for 

members who retired before July 1, 1979, and effective July 1, 

1988, for members who retire on or after July 1, 1988, twenty

five percent shal: be used for members who are receiving an 

ordinary disability allowance. 

Sec. 60. Section 411.9, Code 1987, is amended to read as 

follOWS: 

411.9 MILITARY SERVICE EXCEPTIONS. 

A member who 1S absent while serving in the armed services 

0: the United States or its allies and is discharged or 

separated from the armed services under honorable conditions 

shall have the period or periods of absence while serving ~n 

the armed services, not in excess of four years unless any 

period in excess of four years is a~ the request and for the 

convenience of the federal government, inCluded as part of the 

member's period of servIce in the department. The member 

shall not continue the contributions required of the member 

-33-
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the adjustment would enable the state to limit contracting for 

services and provide for a less costly means to deliver 

services. The department of personnel shall review the 

compensation structure for employees within the Iowa public 

employees retirement division who are involved in managing the 

investments. After seeking the input from the Iowa public 

employees' retirement system ~nvestment board, the department 

shall adjust compensation ranges for those positions where it 

is determined necessary in order to recruit and retain 

personnel with the requisite skills to maintain the fiduciary 

responsibilities of the fund. 

Sec. 63. Section 978.67, Code 1987, is repealed. 

Sec. 64. Sections 3, 5, 56, and 58 of this Act apply, 

beginning on ~he effective date of those sections, to persons 

who are beneficiaries on that date as ~ell as :hose who become 

bene:iciaries on or after that date. 

The portions of sections 5 and 58 of this Act that relate 

to the definltion of child are retroactive to January 1, 1987. 

Sec. 65. Section 27 of this Act, being deemed of i~~ediate 

importance, takes effect upon its enactment. 

Sec. 66. Sections 16, 17, 24, 30, and 3S of this Act, 

being deemed of immediate importance, take effect upon 

enactme~t. 

Sec. 67. Sections 16, 17, 24, 30, and 35 of this Act are 

retroactive to January 1, 1988." 

Sec. 68. Employees of the Iowa peace institute covered 

under chapter 978 on the effective date of section 27 of this 

Act who do not file an application with the department of 

personnel to be covered under chapter 978 shall receive a 

refund of the accumulated contributions of the employee made 

-35-



;;revs£: CL;:P SHEET A?RI:' 18, 1988 Page 103 

?i'lC"(? Tnlr'tv-six, Confer~nce Committee Report, I·louse Pile 2405 , " 

under chapter 97B for service as an employee of the Iowa peace 

institute." 

2. Title page, line 2, by inserting after the word 

"systems" the following: ", making appropriations, providing 

an effective date, and providing retroactive applicability". 

~;r·:",:f.: 0:,/·.~;:-;Hl\~, CHt.Tn 
:):,';~:::)~~'~:'{ :'. CI\RPENTER 

1988 

ON THE PART OF THE SE1\iI.'l'E 

ROBERT CARR, CHAIR 
DONALD GETTI:~CS 
\'IP.LLY HORN 
JACK NYSTlW:·' 
RICH1\RC VANiJP. HOEF , 

... /~'j!..-p;c. ... ~' '/ l J ,. 
.. 



•• 
HOUM Study Bill ~O 

State Government: Blanshan. Chair: Carpenter. Connors. Hammond .\nd Hanson of 
Delaware . 

Passed House, Date 

Vote: Ayes Nays 
Approved 

A BILL FOR 

HOUSE FILE 

BY (PROPOSED PUBLIC RETIREMEN~ 

SYSTEMS COMMITTEE BILL) 

Passed Se~ate, Date 

Vote: Ayes Nays 

1 An Act relating to the administration and benefits for certain 

2 public retirement systems. 
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 

5 

-.6 
7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

". 22 
• 23 

24 
TLSB 7646IS 72 

db/r1n/8 



S.F. H.F. 

• Section 1. Section 978.49, subsection 5, unnumbered 

2 paragraph 1, Code Supplement 1987, is amended to read as 

3 follows: 

4 Per Effective July 1, 1988, for each active member retiring 

5 on or after a~ry-r,-r986 January 1, 1976, with four or more 

6 complete years of service, a monthly benefit shall be computed 

7 which is equal to one-twelfth of an amount equal to fifty 

8 percent of the three-year average covered wage multiplied by a 

9 fraction of years of service. For the purposes of this 

10 subsection, "fraction of years of service" means a number, not 

11 to exceed one, equal to the sum of the years of membership 

12 service and the number of years of prior service divided by 

13 thirty years. 

14 Sec. 2. Section 97B.49, subsection 7, paragraph a, Code 

15 Supplement 1987, is amended to read as follows: 

16 a. Notwithstanding other provisions of :r.is chapter, 

4If effective July 1, 1988, a member who is Or has been employed 

18 as a conservation peace officer under section 107.13 and who 

19 retires on or after a~~y-r7-t986 January 1, 1976, and at the 

20 time of retirement is at least sixty years of age and has 

21 completed at least twenty-five years of membership service as 

22 a conservation peace officer, may elect to receive, in lieu of 

23 the receipt of any benefits u~der subsection 5 of this 

24 section, a monthly retirement allowance equal to one-twelfth 

25 of fifty percent of the member's three-year average covered 

26 wage as a conservation peace officer, with benefits payable 

27 during the member's lifetime. 

28 Sec. 3. Section 978.49, subsection 8, paragraph a, 

29 unnumbered paragraphs 1 and 2, Code Supplement 1987, are 

30 amended to read as follows: 

31 No~wi~h~~a~di~9 Effective July 1, 1988, notwithstanding 

32 other provisions of this chapter, a member who lS or has been 

33 employed as a peace officer and who retires on or after July 

4la4 1, ~986 1983, or as a county sheriff or deputy Sheriff under 

35 subparagraph 1 or 2 between January 1, 1976, and June 30, 

-1-
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S.F. H.F. 

1 1983, and at the time of retirement is at least sixty years of 

2 age and has completed at least twenty-five years of membecship 

3 service as a peace officer, may elect to receive, in lieu of 

4 the benefits under subsection 5 of this section, a monthly 

5 retirement allowance equal to one-twelfth of fifty percent 0: 
6 the member's three-year average covered wage as a peace 

7 officer, with benefits payable during the member's lifetime. 

8 A peace officer who retires on or after July 1, 1986, and 

9 has not completed twenty-five years of membership service as 

10 required under this subsection is eligible to receive a 

11 monthly retirement allowance equal to one-twelfth of fifty 

12 percent of the member's three-year average covered wage as a 

13 peace officer multiplied by the fraction of years of service 

14 as a peace officer. For the purpose of this subsection, 

15 "fraction of years of service" means a number, not to exceed 

16 one, equal to the sum of the years of membership service as a 

~ 17 peace officer, divided by twenty-five years. On or after July 

18 1, 1984 1988, if the peace officer has not reached sixty years 

19 of age at retirement, the monthly retirement allowance shal: 

20 be reduced by ~~¥e-~en~hs twenty-five hundredths of one 

21 percent per month for each month that the peace officer's 

22 retirement precedes the date on which the peace officer 

23 attains sixty years 

24 Sec. 4. Section 
of age. 
97B.49, subsection 14, unnumbered 

25 paragraph 2, Code Supplement 1987, is amended to read as 

26 follows: 

firefighter who retires on or after July 1, 

not completed twenty-five years of membership 

29 service as required under this subsection is eligible to 

27 An airport 
28 1986L and has 

30 receive a monthly retirement allowance equal to one-twelfth of 

31 fifty percent of the member's three-year average covered wage 

32 as an airport firefighter multiplied by a fraction of years of 

33 service as an airport firefighter. For the purpose of this 

34 subsection, "fraction of years of service" means a number, not 

35 to exceed one, equal to the sum of the years of membership 

-2-
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• 1 service as an airport firefighter, divided by twenty-five 

2 years. On or after July 1, :986 1988, if the airport 

3 firefighter has not reached sixty years of age at retirement, 

4 the monthly retirement allowanc~ shall be reduced by fiv~-

5 eentn~ twenty-five hundredths of one percent per month for 
6 each month that the airport firefighter's retirement precedes 

7 the date on which the airport firefighter attains sixty years 
8 of age. 

9 Sec. 5. Section 97B.49, Code Supplement 198i, is amended 

10 by adding the following new subsection: 

11 NEW SUBSECTION. 15. Effective July 1,. 1988, for each 

12 member who retired trom the system prior to January 1, 1976, 

13 and for each member who retired from the system under 

14 subsection 1 on or after January 1, 19i6, the amount of 

15 regular monthly retirement allowance attributable to 

l6 membership service and prior service that was payable to the 

member for June 1988 is increased by ten percent. 

The increase payable to a member under this section is also 

19 payable to a beneficiary and a contingent annuitant. 

20 Sec. 6. Section 97B.50, subsection 1, Code Supplement 

21 1987, is amended by striking the subsection and inserting in 

22 lieu thereof.the following: 

23 1. Except as otherwise prov:ded in this section, a member, 

24 upon retirement prior to the normal retirement date, is 

25 entitled to receive a monthly retirement allowance determined 

26 in the same manner as provided for normal retirement in 

27 subsections 1, 4, and 5 of section 97B.49 reduced as fOllows: 

28 a. For a member who is less than sixty-two years of age, 

29 by twenty-five hundredths of one percent per month for each 

30 month that the early retirement date precedes the normal 

31 retirement date. 

32 b. For a member who is at least sixty-two yeats of age and 

33 who has not completed thirty years of membership service and 

~ 34 prior service, by twenty-five hundredths of one percent per 

35 month for each month that the early retirement date precedes 

-3-
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S.F. H.F. 

1 the normal retirement date. 

2 Sec. 7. Section 973.50, subsection 3, Code Supplement 

3 1987, is amended to read as follows: 

4 3. A member who is at least sixty-two years of age and 

5 less than sixty-five years of age, and who has completed 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

6 thirty or more years of membership service and prior serviceL 

shall receive full benefits under section 97B.49 determined as 

if the member had attained sixty-five years of age. Po~-a 

member-who-±~-at-~ea~t-f±fty-n±ne-bat-~e~~-than-~±xty-two 

year~-of-age-who-he~-eom~~eted-et-rea~t-th±~ty-year~-e~ 

~e~~±ee7-the-month~y-ret±~ement-at:owanee-~har~-be-red~eed-by 

twenty-f±~e-handredt~~-~ereent-~e~-menth-fer-eae~-month-that 

the-member~s-ret±rement-date-preeede~-the-membe~L~-~±xty

~eeond-b±rthday.--Po~-a-member-whe-±~-at-ieest-f±fty-f ±~e 

yeer~-of-age-and-~e~~-than-f±fty-n±ne-year~-of-age-whe-ha~ 

eompieted-th±rty-years-ef-member~h±p-ser~±ee7-the-monthiy 

ret±rement-e~iowanee-shaii-be-redaeed-by-f±~e-tenth~-pereent 

per-month-~or-eaeh-month-that-the-memberLs-ret±rement-date 

~reeede~-the-member~s-normai-ret±rement date. 
20 

21 

22 

23 

Sec. 8. NEW SECTION. 978.80 VETERAN'S CREDIT. 

An active member in service on July 1, 1988, who at any 

time on or after July 1, 1950, served on active duty in the 

armed forces of the United States, upon submitting 

24 verification of the dates of the active duty service in the 

25 armed forces to the department, may make employer and employee 

26 contributions to the system based upon the member's covered 

27 wages for the calendar year beginning January 1, 1987, at the 

28 rates in effect under section 97B.l1 on January 1, 1987, for 

29 the period of time of the active duty service, not to exceed 

30 four years, and receive credit for memberShip service and 

31 prior service 

32 contributions 

for 

are 

the period of time for which the 

made. verification oE active duty service 

33 and payment of contributions shall be made to the departme~t 

34 not later than June 30, 1989. However, a member is not 

35 eligible to make contributions under this section if the 

-4-



S.F. 

• member is 

2 from the 

3 forces. 

H.F. 

receiving or 

United States 

is eligible to receive retirement pay 

government for active duty in the armed 

4 Sec. 9. Section 602.9116, Code 1987, is amended to read as 

5 follows: 

6 602.9116 ACTUARIAL VALUATION. 

7 The court administrator shall cause an actuarial valuation 

8 to be made of the assets and liabilities of the judicial 

9 retirement fund at least once every fotlr ~ years commencing 

10 with the fiscal year beginning July 1, %ge~ 1989. The court 

11 administrator shall adept mortality tables .and other necessary 

12 factors for use in the actuarial calculations required for the 

13 valuation upon the recommendation of the actuary. Following 

14 the actuarial valuation, the court administrator shall 

IS determine the condition of the system and shall report its 
16 findings and recommendations to the general assembly. 

The cost of the actuarial valuation shall be paid from the 

judicial retirement fund. 

19 EXPLANATION 

20 This bill increases benefits for Iowa public employees' 

21 retirement system (IPERS) members retiring between January ~, 

22 1976, and June 30, 1972, from 47% of final average 

23 compensation to 50% 0: final average compensation. It 

24 increases benefits by ten percent for IPERS members retiring 

25 prior to January 1, 1976, and for those members retiring on or 

26 after January 1, 1976, under the previous benefit formula. I: 

27 reduces the penalty for early retirement of IPERS members from 

28 five-tenths percent per month to twenty-five hundredthS 

29 percent per month for each month the retirement precedes the 

30 member's normal retirement date. 

31 The bill provides that former members of the armed forces 

32 may purchase service under IPERS for their years of military 

33 service up to four years. They are required to pay both the 

~4 employer and employee contributions based upon their current 

35 salaries. 

-5-
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5.F. H.F. 

The bill also provides for a biennial actuarial valuation 

2 of the judicial retirement system rather than a quadre~nial 

3 valuation, co~~encing July 1, 1989. 
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HOUSE F[LE 2405 

AN ACT 

RELATI~~ TO THE ADMINISTRATION AND BENEFITS FOR CERTAIN PUBLIC 
RETIREMENT SYSTEMS, MAKING APPROPRIATIONS, PROVIDING AN 

EFPECTIVE.OATE, AND PROVIDING RETROACTIVE APPLICABILITY, 

BE IT ENACTED BY THE GENERAL ASSEKBLY OF THE STATE OF IOWA I 

Section 1. Sectlon L2.S, unnUMbered para9raph 3, Code 
1981, is amended to read as follows: 

The treasurer of state, following with the approval by of 
the investment board of the Iowa public e~ployee9' retirement 

syste~, may i~plement-and-e"9a,e-i" conduct a program of 
lending securities in the Iowa public employees' retirement 
syste~ portfollo7-exeept-the-lendt"9~of-eo~n-~toek~-shall 

"ot-~e-.ilowec. When securities are loaned as provided by 
this paraqraph, the treasurerT-in-order-to-seeure-tbe-loen-and 
as-a-eonditio"-thereo£T-sball-ohtein-fro~-the-borrower-federal 

seeur.ttes-of-et-leest-eq~al-to-one-hu~dred-three-pe~eent-of 

~arket-.aideT-and-the-re.ati.e-yaiue-of-the-coltaterat-to-the 

loan-shall-be-~a~ntat"ed shall act In the manner provided tor 
investment of monoys in thn Iowa public employees' retlre~ent 

fu~d under_!!~tio~ 978.7. The treasurer of state shall 
inel~de-in-the-reports-~eq~ired-by-seeeto"s-li.l~-e"d-11T37-a 

re.iev-of-the-pro9ra~-ineittdt"9-t~e-ft3eai-t~paet-of-the 

progr8111. report at least .anl\uall~he investment board o~ 

• 
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the Iowa_public ernployees~t.trernent system on the progr.l!1! 

and shall provide additio~~JL_;D~or~ation on the pro9ra~ 
the request of the investment_ board or the employees at th~ 
rowa publlc ItCl'lployees' retJ.!,,~!!,_ent system division o.f the 

~p."!!.tment ~'per!!.qnnel . 
Sec. 2. Section 97A.l, subsection 2. Code 1987. is a~ended 

to read as follows: 
2. ·Peace officer" or "peace- officers" shall mean all 

members at the divisions of h1qhway safety and uniformed force 

and criminal investiqation and bureau of identification in the 
department of public safety, except clerical workers, who have 

passed a satisfactory physical and mental examination and have 
been duly appointed as ~embers of the state department at 
public safety in accordance with the-provi~tOn5-of section 

80.l5L and the division of drug law enforcement~ and arson 

investi9ators in the department of public safety hired prior 
to July I, 1988, except clerical workers, and the division of 

beer and liquor law enforcement of the department of public 
safety, except clerical workers. 

Sec. J. Section 97A.6, subsection 8. paraqraph b, 

unnumbered paragraph 1, Code 1987. is amended to read as 
follows: 

In lieu of the payment specified in paragraph "a." a 

beneficiary lr1eeting the qualifications of paraqraph "c" may 
elect to receive a monthly pension equal to one-twelfth ot 
forty percent of the average tinal compensation ot the member, 

but not less than !Hty-doiiet"3 ~l!~.t:. equal to twenty 

percent or the ltIont!!.!I..earnable c()lDpensation paid to an C!ctive 

member havinq the rank of ~!~l2~~~~~~!£~r of the Iowa 
hi9hway Sc1tetI....£.!.t:.fo1 if the :nember was in service at the tlrae 
of death. for a member not in $ervice at the ti~e of death. 

the pension shall he reduc~d as provided in subsection I, 
paragraph "b". 

Sec. 4. Section 9"11\.6. SUbli9ction 8, paraqraph c, 

subparagraphs (1) dnd (1). Code 1987. are amended to read as 

follows: 

:I: 
." 
,." .,. 
o 
Ol 
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(1) rhe spousel-tO-CO"ttftUe-50-}O"9-a~-~ne-5pou~e-re~oi"~ 

Qner.e:t't:~d. 

(2) If there is no spouse. or it the spouse dies or 

re~arr~e~ and there is a child of a member, then the guardian 

of the member'! child or children, divided as the board of 

trustees determines. to continue as a joint and sueVlvor 
pension until every child of the member dies or attains the 

age of eighteen. or twenty-two if applicable. 
Sec. S. Section 97A.6. subsection 12. paragraph a. Code 

1987. is amended to read as followa: 
a. To the member's survivin9 spouse to-Coftt*ftue-~0-lo"9-a3 

~e:id-pae~y-t'esai"3-UnMat'ried. equal to one-half the amount 
received by such the deceased beneficiary, but in no lnstance 

less than !ifty-doiiars-per-mofttn an amount equal to twenty 
percent of the monthly earnable co~pensation pald to an a~tive 

nember having the rank of senior patrol officer of the Iowa 

highway safe~patrol, and In addition thereto a Monthly 

pension equal to the monthly pension payable under subsection 
9, paragraph ·c." of this section for each child under 

ei~hteen years of age or twenty-two years of age if 

!E.E.!~: or 
Sec. 6. Section 97A.6, subsection H, paraqraph a. 

subparaqraph (2" Code 1987, is amended to read as follows: 
12) ~wenty percent for members with five or more years ot 

membersnip aervice who are recelvinq an ordinary disability 

retirement allowance. However, effective July 1. 1984, for 
~ember. who retired before July 1. 1979. and effective July 1. 

1988, for members who retire on or after July 1, l~~ twenty
five percent sh~ll be ueed for members who are receiving an 

ordina:y disability retirement allowance. 
Sec. 7. Section 97A.9. Code 1987, 1s amended to read as 

fol1.0 .... 5 : 

9iA.$ MILITARY SERVICE EXCEPTIONS. 

Any ~ member who is absent fro~ duty as a peace officer 

Io'~dt.' E~~ving in the armed services of the Uniteri States. or 

e 
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its allies and is discharged or separated therefro~ !!~ 

service i~~~!med 1-~ under honorable conditions shall 

have G"y-~uch the period o~-pericd~ o~ absence while servin~ 

in 8~ch th~ armed services on other than a voluntary ba&is and 
one ~ueh period of absence, not in excesa ot four years, while 

serving in !HJeh th.~ armed forces an a voluntary basi.s!. 
included as part of the member's peeiod of service in the 

department. S~ch The member ~hall 1! not be required to 
continue the contributions requlred of the member under 

section 97A.8. during ~aeh th~ period of military service. 

provided-that if the member 3ha~i. within siX-MOnths one y~ 

after the member has been discharqed or separated under 
honorable conditions from s~eh military service return 

returns, and re~~~e resumes the member', duties in the 

department. and pro.ided-f~rthet'T-t.:hat-s~eh if the member 

shail-be is declared physically capable of-res~~inq-such to 
reoume those duties upon examination by the medical board. 

Sec. 8. Section 978.2, Code 1987, is amended to read as 

follows: 
978.2 PURPOSE OF CHAPTER. 
The purpose of this chapter is to promote economy and 

efficiency in the public service by providinq an orderly means 

whereby for employees Mho-beeome-s~pera""~ated-~ay. without 

hardship or prejudice. be-repiaeed-b1-~ore-capabie-e~ptoyee~, 

and-tc-that-end-pro¥idin9 to have a retirement system whicn 

vill provide for the payment of annuities to-pubtie-e~pioyee~, 

thereby enabling the employees to care for themselves in 

retirement. and which by-it~-pto.t~ions will improve public 

employment within the state. reduce excessive personnel 

turnover!. and offer suitable attraction to high-grade men and 

women to ent~r public service in the state. 
Sec. 9. Section 978.4, unnumbered paragraph 2, Code 1987. 

is acrtended to read as fo11o .... s: 
The depart~ent, rnl!'rnbers of the investment board. and the 

treasurer of st.He are not p"rsonally liable for act ions £! 
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omissi.ons" under this chapter that do not inyo!y}!_~al ici.9_,!~~ 

wanton miscor\duct even if th<?se actions or omissioos violate 

the stan~a:ds established in sect~on 91B.1. 

Sec. to. Section 978.4. Code 1987, is amended by adding 

the follow~n9 new unnumbered paragraph I 
NEW UNN~~B£RED PARAGRAPH. In the administration of the 

investment of ~oneys in the fund. employeea of the department 

and eembe(s of the board may travel outside the state for the 
purpose of ~eetin9 with investment fir~s and consultants dnd 

attending conferences and meetings to fulfill their fiduciary 
responsibilities. This travel is not subject to section 

421.38, subsection 2. 
Sec. 11. Section 918.7, subsection 2, paragraph b. 

unnumbered paragraph 1, Code 1987. 1s amended to read as 

follows: 

Invest. subject to chapter l2A, the portion of the 
retirenent fund which in the jud9ment of the department is not 
needed for current payment of benefits under this chapter. 

The depart~ent shall execute the disposition and investment of 

moneys in :he retirement fund in accordance with the 
investment policy and goal statement catQblishcd by the 

investment board. In the investmont of the fund. the 

department and investment board shall exercise the judqment 

and care, ~nder the circumstances then prevailing, which 
persons at prudence, discretion. and intelligel\ce exercise 1n 

the manage=ent of their own affairs as-provided-in-5eetion 

63hHh-~':b8ectiOI\-tr not for the pur.e2~!.-.£!..~peculation. b}!.!. 
~hth regard to the permanent disposition of the funds~ 

~idefin: the probable income, as_well ~s th~probable 

~~fety. of their capital. Within the limitation!! . ...2~ ___ ~h! 
stanE.~!.d p:escribed in this section. a fiduc~~ry may acqlli~t· 

~nd retai~._.~~!'£y kind of property clnd every kin~_...2_f !_n~~:!..~::.~.~~. 

whi_~ .. E.~!:.~ :=!!~~~!nce. d iscret iO~L_!~~_.~!~.t_~~ 1 i9frn££ 

~<:.qulte o:.~.!t~...L~L for th~!! own account. 

• 
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Sec. 12. Section 978.7. subsection 2, paragraph b. 

unnumber~d para9raph ~. Code 1987, is amended to read as 
follows: 

Consistent with this paraqraph. investments made under this 
para9raph sh~ll be made in a ~anner that w1l1 enhance the 

economy of thIs state. and in particular, will result in 

increased employment of the residents of this state. 

Investments of moneys in the _fun_t!o are not sub1ect to sections 
73.15 thro~9h 7].21. 

Sec. 13. Section 978.7. subsection 2, paragraph b. 
unnumbered paragraph 5, Code 1987, is amended to read as 

follo .... s: 
H Except as E!.£yj_ded_.!..n_.!~ct!on 978.4, if there is loss on 

the-rede~ptien-c~-~ftle-of-~eeu~itte~7-where-i"ve~ted-a~ 

pre~cribed-br-leIw7-neHher .!:.£._t.!!~ .. fun..!!..t. the treasurer!. !'tor the 

department is, and the board are not personally liable, bat 
and the 10s9 shall be charged against the retirement fund!. a"d 

there There is appropriated from the retirement fund an the 
amount a~ required for-the to cover a loss. Expenses incurred 

In the sale and purchase of securities belonqing to the 

retlreYlent fund shall be char'jed to the retirement fuod.!. a,\J 

there is appropriated from the retirement fund an ~~ amount 
as required for the expenses incurred. Investment management 

expenses shall be charged to the investment income of the 
retirement fund!. and there is appropriated from the retirement 

fund an the amount a~ required tor the investment management 

expenses. subject to the limitations stated in this 

subparagraph. The amount appropriated for a fiscal year under 

this subparagraph shall not exceed one-half percent of the 

market value of the !etirement fund. The department shall 

report the 'nvest~ent management expenses for a fisc~l year as 

<II percent of the market value of the retireC'lent fund in the 

annual report to the governor rfrquired in section 970.4. A 

person who has signed a contract with the department for 

i.nvestment managell\p.nt [lllrpOSe$ shall meet the requirements for 

:x: 
." 
N 
~ o 
0'1 
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doing b~sine9s in lo~a sufficient to be subject to tax under 

rules of the department of revenue and finance. 
Sec. 14. Section 978.8, unnumbered paragraph 3, Code 1987. 

is amended to read as follows: 
The members who are executives of a domeStic life insurance 

company. a state or national bank. and a major industrial 

corporation, and the member who ia a retired member of the 

!l!~~ shall be paid their actual expenses incurred in 
performance of th~ir duties and shall receive in addition the 

sa~-of forty dollars for each day at service not exceeding 
forty days per year. Legislative members shall receive forty 

dollars tor each day of service and their actual expenses 
incurred in the performance of their duties. The per diem and 

expenses of the legislative members shall be paid from funds 

appropriated under section 2.12. The members who are active 

members of the system and the director of the department shall 
be paid their actual expenses incurred in the performance ot 
their duties as members of the board and performance of their 

duties as me~bers of the board shall not affect their 

salaries. Y8cation Y!£~t!~, or leaves of absence for 
sickness or injury. The appointive terms of the members 

appointed by the governor are for a period of six years 

be9innin9 and endin9 as provided in section 69.19. If there 

is a vacancy in the meMbership of the board. the 90vernor has 
the power of appointment. Appointees to this board are 

subject to confirmation by the senate. 

Sec. IS. Section 918.9, unnumbered paragraph 1. Code 1987. 

La amended to read as follows: 

Contributions unpaid on the date on which they are due and 

payable as prescribed by the department, shall bear interest 

at the combined interest and dividend rate of-o"e-haiE-of-o~e 

per-ce~tDs-pet-~o~th-frc~-a~d-aftet-~aeh-dftte-Dntti-peYMent 

?iu!S -aeerued - !Me test-t,- teee hed-boy-the -departMent !~q':l .. L re~ 

~nder section 97B.70 f.~~-.!..t}.~_~2plic~E!~. calendar y~at. 
provided l~clt the department may prescribe fair ,lnd re,lsonable 

e 
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regulations pursuant to which saeh the interest shall not 

accrue with respect to contributions required. Interest 

collected pursuant to this section shall be paid into the Iowa 

public employees' retitement fund. 
Sec. 16. Section 978.11. Code 1987, is amended to read as 

follows: 
978.11 CONTRIBUTIONS 8Y EMPLOYER AND EMPLOYEE. 

Each employer shall deduct from the uaqes of each member of 

the system a contribution in the amount of three and six

tenths percent of the covered wages paid by the employar 

through June )0, 1979. and COmMencing July 1, 1979 in the 

amount of three and seven-tenths percent of the covered wages 
paid by the employer, until the fhst:-of-t:he-ff!.cntb-tl\-whieh 

t:he-Ne~ber-attat~3-the-ege-of-3eVenty-year,-or-the member's 

terminatlon or retirement from employment. whichever lS 

earlier. The contributions of the employer shall be in the 
amount of three and one-half percent of the covered wages of 

the member for service through December 31. 1915. and In the 
amount of five and twenty-five hundredths percent of the 

covered wages of the member for service commencing July 1, 

1977L through June )0, 1979. and In the amount of five and 

seventy-five hundredthS percent of the cov~red wages of the 

member for service co~~encing July 1, 1919. 

Sec. 17. Section 978.15, Code 1987. is amended to read as 

foliowsl 

918.15 RULES. 

The department sheii-~ave-E~+i-powet-al\d-e~t~ortty-to ~1 

make rules ~nder_.£hap~ 17A and t:e establish procedures, not 
inconsistent ~ith the-provtsions-or this chapter. which are 

necessary or appropriate to eatry-o~t-sueh-provtsions 

imp!~~t~l!-£~~~~ and shall adopt reasonable and proper 
rules to re9ulate and provide for the nature and extent of the 
proofs and evidence and ':he method of takinq and furni!ihing 

the ~al'l!.e proo~! __ "'!r!.d cvicence in ordec to establish the riqht 

to benefits hereander ~~:C.~~._~~~~£~"!!"p'~_~. The dep~~.tlll(>nt lIlay' 
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adopt r~~£!_~2~confocm the requirements for receipt o~ 

!eti(el't~nt benetits under this chapter to the tIlandates of 

~pplica:~e fe~!!al statut~s and re9ul~~lo~s qoye'nin~~ 

~isc(i~~1~~ion 2' the tax~tion of distributions. 
Sec. 18. Section 918.16, Code 1987. is amended by striking 

the section and insertln9 in lieu thereof the following: 
918.:5 PROCEDURE OF DEPARTMENT. 

The c~partment shall make declsions as to the r lqhts of an 

Individcal applying for a payment under this chapter. ~hen 

requested by an individual. or a person who ma~es a showing in 
writing chat the individual's or person's rights may be 

prejudiced by a decision the department has made. a hearing 
shall be scheduled under the Iowa administrat1ve procedures 

Act, Chapter 17A. If a hearinq is held, the decision shall, 
on the Cdsis of evidence adduced at the hearin9, be affirmed, 

modified, or reversed under chapter 17A. 
Sec. 19. Section 910.11, Code 1987, is amended to read as 

follolols: 
97B.~7 RECORDS MAINTAINED. 

The cepartment shall establish and ~aintain records of each 

membe.~. including but not limited to the amount of wages of 

each men~er, the contribution of each member with interest, 
and 1nt~~est dividends credited thereon, and sHen these 

records 'ha~i-be ~ the basis for the compilation of the 
retire~e~t benefits provided under this chapter. SHeh 7he 

follovi~9 records maintained under this chapter con~ainin9 

personal identifiable !~~p.~tion are ~ot public records for 

the _~f£?!!!!...2.Lchapter 22: 

1. :\ecords conti!!.!:l~ social security nurubers. 

2 •. ~~cordli 1 ist ing desi9.!l~_~ed benef ic~aries. 
~. ?ec~~~~~~fyin9 amounts accumulated in members' 

~ 1 IIP._ accounts. 

~?ec::2.£~~_C:2.!!~~ in.!-..!!9 __ names, addresses, and __ ~~~~£s of 

~!).t hI', ::Jenef it $ to wh iC __ }_II!!~~.~f_~_EL_~~~~. ~.£!!!! fie i a r i e!:>. !J_r_~ 

~_~£~.l.!.~..:. 

• 
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S. Records cO!'ta!..I."IJl'..9_..!!~mes. 3ddresseB, and amounts of 
lu~p sum refund pavme~ts to terminated memb~rs 2~~eir 

beneficlaries. 

summary lnfo~mati2n_£2~£!f~~~demoqraphic& of the 
members and general st~tl~ti~~ information concerning the 

syste~_~~_subject to chapter 22. as well as a9qr~9at! 
intormation by~~ 

However. the department's records sh8ll-be !!! evidence for 
the purpose of proceedlnqs before the department or any court 

of the amounts of 8Hen wages and the periods in which they 
were paid, and the absence of an entry as to 8n-*ndty*dQ8~~3 ~ 

ae~ber's wages in SHen the records for any period sheil-be is 

evidence that ftO wages were not paid sueh-."div*d~el that 

~e~ber in sHeh the period. 
Sec. 20. Section 97e.31, Code 1987, is amended to read as 

follows: 
979.37 RECOGNITION or AGENTS. 

The department may prescr1be rules 90vernin9 the 
reCo9nition of agents or other persons7-other-th8n-attorfteys 

es-hereinafter-providedT representln9 c1airuants before the 

department. and may require of sueh the agenta or other 

persons, before bein9 reco9nlzed as representatives of 
claimants, that they shail show that they are of 900d 

character and in 900d reputo, possessed of the necessary 
qualifications to enable them to render saeh the claimants 

valuable service. and otherwise competent to advise and assist 

sHeh ~~ clalmants In the presentation of their cases. An 

attorney-in-qood-sta"d*nq-who-ts-ad~itted-to-praet*ee-before 

the-di'triet-or-sapre~e-eourt-of-tne-state,-9hail-be-e"titled 

to-represent-elaiMants-hefore-the-departMent-upon-fili"9-wttn 

the-department-a-eertifteate-of-the-attorneY4$-rt9ht-to-so 

pr8etiee-fro~-tne-pre9*dt"9-;udge-or-elerk-of-any-sueh-eoHrt~ 

£.l_<!~!1!~~!:!S_ .. m~t..~e __ ~.~2~..!~~..£I.;~~_ .PO.)' __ ~S'~!!~.!.~~.!.~~_ ?_"".!'. _t:;!'!P.~_~_~:. 
~ec. 21. Section 978.41, subs~ction 1. paraqraph a, 

unnumbered paraqraph 1, Corle Supplement 1987, is amended to 

I"I~ad dS follows: 

:I: 
'T1 
N 
~ 
o 
til 
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~waqes" means all remuneration for employment. including 

the cash value of remuneration paid in a Medium other than 
cash. but not includin9 the cash value of remuneration paid in 

a medium other than cash necessitated by the conveniQnce of 
the e~ployer. 7he amount aQreed upon by the employer and 

employee tor remuneration paid In a medium other than cash 

shall be reported to the department by the employer and is 

conclusive of the value of the remuneration. However, 

remuneration which does not equal or exceed the sum of three 

hundred dollars in a calendar quarter shall be excluded. 
"WaQes" does not include special lump sum payments made as 

payment for accrued sick leave or accrued vacation or payments 
made as an incentive for early retirement or as payments made 

upon dismissal. severance. or a special bonus payment. wage$ 
for an elected official means the salary received by an 

elected official. exclusive at expense and travel allowances. 
Sec. 22. Section 979.41, subsection 1. paragraph b, 

subparaqraph (8). Code Supplement 1987. is amended to read as 

follows: 
(8) Yor eaeh the calendar year froM beginning January 1. 

1988~ and-t"ereafterT-except-4s-prov*ded-in-3~bparaqraph-t9t 

and ending December 31. 1988, wages not in excess of twenty

four thousand dollars. 

Sec. 23. Section 978.41, subsection 1, paragraph b. 
subparagraph (9), Code Supplement 1987, is amended to read as 

follows I 
(9) POt Commencing January 1. 1969. for each calendar year 

t"ereaeter. the department shall increase the covered wages 
limitation from the previous calendar ye~!. by one two thousand 

dollars if the annual actuarial valuation of the asse~s and 

liabilities of the retirement system indicates that t~e cost 

of ti'le inc!'ease in covered waq8s can be absorbed with~n tbe 

employer a~d employee contribution rates in effect under 

sect:cn 973,11. However, covered wages shall not exceed forty 

thouS3nd c~llars for a calendar year. 

e 
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Sec. 24. Section 97B.41, subsection I, paraqraph b. 

subparagraph (10). Code Supplement 1987, is amended to read as 

tollows: 
(10) Effective July 1, :9~8 1988, covered ~ages ,haii doe~ 

not include wages to a member on or 8fter-t"e-f~r3t-of-t"e 

~ont"-tn-whieh-the-MeMber-cttain!-the-aqe-oe-,e~e~ty-yeor37-0r 

after the effective date of the member's retirement unless the 

me~ber is re-e~pioyed reemployed. as provided under section 

978.48, subsection 3. 
Sec. 25. Section 978.41, subsection 3, para9raph a, 

unnumbered paraqraph 2, Code Supplement 1987, is amended to 

read as follows: 
If an interstate agency is established under chapter 26E 

and similar enabling leqislat10n 1n an adjoining state. and a 
city an employer had made contributions to the system for 

e~ployees perfo,~in9 functions which are transferred to the 

interstate agency. the employees of the interstate agency who 

perfor~ those functions shall be considered to be employees of 

the etty emploX!! for the sale purpose of membership in the 

system. although the eMployer contributions for those 

employees are ~ade by the interstate aqency. 

Sec. 26. Section 97B.41. subsection 1. paragraph b, 
subparagraph (I). Code Supple~ent 1987. is amended to read as 

follows: 
III Elective officials in positions for which the 

co~pen9ation is on a ~ee basis. elective officials of school 
districts, elective officials of townships. and elective 

officials of other political SUbdivisions who are in part-time 
positions, graduate medical students while serving as interns 

or resident doctors in traininq at any hospital. or county 
medical examiners and deputy county Medical examiners under 

chapter 3B. division V, part '7~, However, a county attorne'l 

1s an employee for pu~poses of this cha9ter whether th~t 

county attorney is employed on a full-time or a part-time 

basis. 
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Sec. 27. Section 978.41. subsection 1. paragraph b. Code 

Supp14~ent 1987, is amended by adding the follo~lnq ne~ 

subparaqcaph: 

~~BP~M<!!lAPU. (14) ~ployQes of tue Iowa peace 
institute, established 1n chapter 38, unless an employee files 

an application with the department to be covered under this 

chapte:- • 

Sec. 2B. Section 978.41, subsection 10, Code Supplement 

1987. £5 amended by addinq the followlnq new paragraph: 

~e~ PARAGRAPH. e. On or after July 1, 1988, an inactive 
member who had accumulated. as ot the date of the member's 

last termination of employment, years of membership service 
equal :0 or exceeding the years of memberShip service 

specif!ed in this subsection tor quallfylnq as a vested member 
on tha~ date of termination. 

Sec. 29. Section 970.41. subsection 1), paragraph a. Code 

Supp1e~ent 1987. ia amended to read as follows: 
a. Service in the armed forces of the United States during 

a period of war or national emergency, provided if the 

employee was employed by the e~ployer l~~edlately prior to 
entry into ,~eh the armed forces, and f~rther-pro.tdeo if the 

employ~e was released from a~eh service and returns to 
employJ!.ent ,.,ith the employer within I\tt\ltty-days twelve monttls 

of the date on which the employee shall-have ha! the right of 
release from saeh service or within saeh ! longer period as 

~ay-be provided by the applicable laws of the United States 

appi'e'b%e-~hereto. 

Sec. 30. Section 978.41. subsection 11, Code Supplement 
1981, is a~ended to read as follows: 

17. "Membership service" means service rendered by a 

member after July 4. 19S37-al\d-prior-to-th~-ftrst-of-t~e-Month 

tl\-vh!eh-the-meMber-attatns-the-age-of-seventy-years. Years 

of mel:.=-ership setvice shall be counted to the complete quarter 

calenear year. 
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Sec.)1. Section 918.4J, CorJe 1981, is amended by adding 

the following new unnumbered paraqraph: 
NEW~NUH8~~~D PARAGRAPtl. Effective July 1. 1988. a member 

eli9ible for an increased retire~ent allowance because oE the 

repayment of contributions under this section is entitled to 

receipt of retroactive adjustment payments for no more than 
six ~onths immediately preceding the month in which written 

notice was submitted to the department. 
Sec. )2. Section 978.45, Code 1987. is amended by adding 

the followIng new subsection: 
NEW SUBSECT!ON. 4. The first of any month in which a 

member meets the memberShip service and age requirements to 
retire under section 978.49. subsection 15. 

Sec. 33. Section 97B.46. subsection 1, Code Supplement 
1987. is amended to read as follows: 

1. A me~ber who is 8"-e~plo1ee-o!-the-state-and not an 
active member of any other retirement system in the state 

which is ll'Ialntained in whole or in part by public 
contributions may remain in service beyond the date the member 

attains the age of sixty-five. The e~ployee shall retire on 
the first day ot the month after thu last day of service. The 

employer shall not consider age as a factor in determlnin9 the 
continuation of the member's service. 

Sec. 34. Section 978.46. subsection 2, Code Supplement 

1987, is amended by striking the sl.bsection. 

Sec. 35. Section 978.48. subsection 3. Code 1981, is 

amended to read as follows: 

3. If.!. after the first day of the month in which the 
member attains the age of fifty-five years and until the 

member's sixty-fifth birttlday, a member who is retired under 
ttlis chapter is in regular full-time employ~ent. the member's 

retirement allowance shall be suspended for as 10n9 as the 
member remains in employment. However, effective January 1. 

1969, employment ~ht!lH-"ot-be-reqarded-t!ls .!.!...!'.?_~ full-time 
employer.ent until the rr.entbt:.·r receivp.s reClunerat.ion in an amount 
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in exc!ss of t_o ~ thousand one hundred twe~~l dollars tor a 

calendar year. Effective thE first of tne cr,onth in .... hich a 

member attains the age of sixty-five years. a retired member 

may receive 4 retirement allowance after return to covered 
employment regardless of the amount of reMuneration received. 

As of t~e first of the month in which tns member attains the 

aqe of seventy years. the member may receive a retirement 

allowance determined under section 91B.49. regardless of the 

amount of remuneration recei.ved. upon a retirement after re

empioy~e"t reemploymen!. a retired member may have the retired 
member's retlrement allo .... ance redetermined under this section 

or section 978.49 or 978.50. whichever is applicable, based 
upon the addition of credit for the years of membership 

service of the e~ployee aftee re-empioy.ent reemploy~ent. the 

covered wage during reemploy~ent. and the age of t~~~P.!£Y_~ 
after ree~ployment. The retired member shall not receive a 

retirement allowance based upon moce than a total of thirty 

years of service. 
Sec. )6. Section 978.49. subsection 1. paragraph a, Code 

Supplement 1987. is amended to cead ae follows: 
a. ~otwithstanding other provisions of this chapter. a 

member ~ho is or has been employed as a conservation peace 
officer undec section 107.1) and who retires on or after July 

1, 1986. and before July 1, 1988, and at the time of 
retire~ent is at least sixty yeare of aqe and has completed at 

leaat twenty-live years at me~ber8hip aervice as a 

conserv&t1on pe.ct officec. may elect to (ecaive, in lieu o~ 

the (ectipt ot any benefits under subsection S of this 

section. a monthly c8tlcement allowance equal to one-twelfth 

ot fifty percent of the member's thcee-year average covered 
~age as a conservation peace otficer, with beneflts payable 

dur1ng the member's lifetimD. 
Sec. 17. Section 978.49, subsection 7, paragraph b , 

Iinnumbered paragraph 1. Codl! Supp1e~~nt 1987, is amended to 

read dS fc~lows: 

-
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A conservation peace officer who retires on or after July 

1. 1986. and_be~9re JU~L_lL 1968~ and MAS not completed 
twenty-five years of membership service as required under this 

subsection is el iqible to receive a monthly retirement 
allowance equal to one-twelfth of fifty percent of the 

member's three-year average covered waqe as a conservation 

peace officer multiplied by a fraction of yeacs of service as 

a conservation peace officer. For the purpose of this 
subsection, -fraction of years of service" means a nu~ber, not 

to exceed one, equal to the su~ of the years of memberShip 
service as a conservation peace officer. divided by twenty

five years. On or after July 1, 1966. if the conservation 

peace officer has not reached sixty years of age at 

retirement, the monthly retirement allowance shall be reduced 
by five-tenths of one percent per month for each month that 

the conservation peace officer's retirement precedes the date 
on which the conservation peace officer attains sixty years of 

age. 
Sec. 38. Section 978.49, subsection 8, paragraph a. 

unnumbered paragcaphs 1 and 2, Code Supplement 1987, ace 

amended to read as follows: 
Notwithstanding other provisions of this chaptec, a member 

who is or has been e~ployed as a peace officer and who retires 

on or after July 1, 1986, and before July 1. 1988, and at the 

time of retirement is at least sl~ty years of age and has 

completed at least twenty-five years of ~embership secvice as 

a peace officer. may elect to receive. in lieu of the benefits 

under subsection S of this section, a monthly retire~ent 

allowance equal to one-twelfth of fifty peccent at the 

me~ber's three-year average covered wago as a peace officer, 

with benefits payable during the member's lifetime. 

A peace officer who retires on or atter July l. 1986~~~ 

before Ju~.y-_!.!..._}988, and h.,s not completed twenty-five V.ears 

of meMberShip service as requi red under this subsect ion is 
e1 itjible to receive a monthly retirement allo .... ance equal to 
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the member's three-year 

officer multiplied by the average covered ~age 

fraction of years of service as a peace officer. For the 

purpose of this 5~b5ectlol\, "traction of yearlJ of service" 

means a number, not to exceed one. equal to the sum of the 

years of membership service as a peace officer, divided by 

twenty-five years. On or after July 1, 1984, if the peace 

officer has not reached sixty years of age at retirement. the 
monthly retirement allo~ance shall be reduced by five-tenths 

of one percent per month for each month that the peace 
officer's retire::lent precedes the date on .... hich the peace 

ofticer attains sixty years of a98. 
Sec. 39. Section 918.49. subsection 10, unnumbered 

paragraph 1, Code Supple~ent 1967. is amended to read as 
follows I 

Notwithstanding sections of this chapter relating to 
eligibillty for and determination of retirement benefits. a 

vested member who is or has been employed as a correctional 
officer by the Iowa depart~ent of corrections and who retires 

on or after July 1. 1966. and before July-!~~ and at the 
time of retirement is at least sixty years at age and has 

completed at least thirty years of membership service as a 
correctional offic~r. may elect to receive. in lieu of the 

receipt of benefits under subsection S of this section, a 

monthly retirement allowance equal to one-twelfth of fifty 

percent of the me~ber's three-year average covered wage as a 
correctional officer. wlth benefits payable during the 

member's lifetime. 

Sec. 40. Section 978.49. subsection 11. paragraphs a ~nd 

b, Code Slipplerc.en: 1967, ,lre amended to read as follo .... s: 

a. S~eh ~ menoer ~ho retired fro~ the system between 

January I, 1976 L and June 30, 1982. or a continqent annuitant 

elr ben~ficiary of such a member, shall receive with the 

November 1966 !~~~ and the November 1-981 1969 monthly b~nefil 

payrt1e!nts a reti.re:-'t:nt. dlvidend equal to !~ft:1 ~~.':l!,y{ percent 
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of the monthly benefit payment the member received for the 

preceding June. The retirement dividend docs not affect the 
amount of a monthly benefit payment. 

b. Each member who retired from the system between July 4, 
US1!. and OecefQber 31, 1975, or a contingent annuitant or 

beneficiary of such a member. shall receive with the Nove~ber 
1986 1968 and the November i98~ 1989 monthly beneflt payments 

a retirement dividend equal to ~e¥e~ty-ftye 2ne hun£red twenty 
percent of the monthly benefit payment the member received for 

the preceding June. The retirement dividend does not affect 
the amount of a monthly benefit payment. 

Sec. 41. Section 978.49. subsection 13. Code Supplement 

1987. is amended by addinq the following ne~ paragraph: 

new PARAGRAPH. d. If the member dteG on or after July 1 
of the dividend year but before the payment date. tne full 

amount of the retirement dividend for that year shall be paid 
to the designated beneficiary. 

Sec. 42. Section 978.49, subsection 14, unnumbered 
paragraphs 1 and 2, Code Supple~ent 1967, are amended to read 
as follows: 

Notwithstanding other provisions of this chapter, a member 

who is or has beer\ employed by the office of disaster services 
as an airport firefighter who retires on or after July 1. 

1986, and before July 1, 1968. and at the time of retirement 
is at least sixty years of age and has completed at least 

twenty-five years of membership service as an airport 

firefighter, fI'Iay elect to receive, in lieu of the receipt of 

any benefits under subsection S of this section, a monthly 

retirement alloloiance equal to one-twelfth of fifty percent of 

the member's three-year average covered wage as an airport 

firefiqhter. with benefits payable during the me~bcr's 
Ii fet ime. 

An airport firefiqhter who retires on or after July 1. 

1966!..._~!l_~_ before JulY....}_ •. _l.2~_I!!. and has not completed tIJenty
five y~drs of membership ser~ice as required under this 
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subsece~on is eliqible to receiY~ a monthly retirement 

allowance equCll to one-twelfth of fifty percent of the 

member's three-year averaq& covered wage as an airport 

firefi~nter multiplied by a fraction of years of service as an 

airport f1refi9hter. for the purpose of this subsection. 

"fraction of years of service" m.eans a number. not to exceed 

one, equal to the sum of the years of membership service as an 

airport firefighter. divided by twenty-five years. On or 

after July 1, 1986, if the airport firefighter has not reached 

sixty years of aqe at retirement, the monthly retirement 
allowance shall be reduced by live-tenths of 01'10 percent per 

month for each month that the airport firefighter's retirement 

precedes the date on which the airport firefi9hter attains 

sixty years of age. 
Sec. 41. Section 978.49, Code Supplement 1981, is amended 

by addinq the following new subsection: 

NEW SU~SECTION. 15. In lieu at the monthly benefit 

computed under subsections 1 and l as applicable, or 
subsection 5, for each active ~ember ret1rlng on or after July 

1, 1988, who is at least titty-five years of age and has 
completed at least thirty years of membership service and 

prior service, and for which the sum of the number of years of 

membership service and prior service and the member's age in 

years as of the member's last birthday equals or exceeds 

ninety-two, a monthly benefit shall be computed which is eqUAl 

to fitty percent of the three-year avera~e covered wage of the 
member. 

Sec. H. Section 97B.49, Code Supplement 1981. is amended 
by addinq the following new subsectlon: 

NEW SUBSECTION. 16. a. Notwithstanding other pro .... isions 
of this chapter, a member who is or has been employed in a 

protection occupation who retires on or after July 1, 1988, 
and at ::.he time of retirement is at least fifty-five ye,us of 

age ar.a has complp.ted at least twenty-five yp.ar$ of menbL"rship 

service :n " protection occupation. may et~ct to recei .... e in 

e 
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lieu of the receipt of an,! benefits under subsection 5 or 15. 

a ~onth1y retirement allowance equal to one-twelfth of fifty 
percent of the mecnber's three-year averaqe covered waCJe as a 

me~ber who has been employed in a protection occupation. with 
benef i ts payable dur;' nq the member' s Ii fet i.ms. 

b. Notwithstanding other provisions of this Chapter, a 

member who retires from employment as a county sheriff or 

deputy sheriff who retires on or alter July I, 1988. and at 

the time of retirement is at teast fifty-five years of age and 

has completed at least twenty-two ye4rs of ~e~bership service, 

may elect to receive in lieu of the receipt ot any benefits 

under subsection 5 or 15, a monthly retirement allowance equal 
to one-tweifth of fifty percent of the member'S three-year 

averaqe covered wage as a member with benefits payable during 
the member's lifetime. The years of memberShip service 

required under this paragraph shatl include membershlp service 
as a sheriff or deputy sheriff and membership service under 

employment in a protection occupati.on included in paraCJr8ph 

"d", subparagraph 12). 

For the purposes of this subsection, sheriff means a county 

sheriff as deflned in section 39.17 and deputy sheriff means a 

deputy sheriff appointed pursuant to sectIon 341.1 prior to 

July 1, 1981, or section 3J1.9(}J on or after July 1. 1981-

c. A member covered under this subsection who retires on 

or after July 1, 1988. and has not completed the twenty-flve 

years of membership service requi red under para~raph "a". or 

twenty-two years of membership service required under 

paraCJraph "b", is eligible to receive a monthly retirement 

allowance equal to one-twelfth of fifty percent of the 

member's three-year averaqe covered wage as a member employed 

in • protection occupation, or as a sheriff or deputy sheriff. 

multiplied by a fraction of years cf service. for the pu!pose 
of this subsection, "fracti.on of years of service" means a 

number, not to exceed one. equal tc the sum of the years of 
memb~rship service for a ~ember re~~ring in a prot~ctLon 
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occupation, divided by t,.,enty-five years, or the sum of the 

years of membership service for a me~ber retlrinq as a sheriff 

or deputy sheriff divided by twenty-two years. 
d. For the purposes of this subsection, -a member employed 

in a protection occupation- includes all of the followin9: 

(1) A conservation peace office employed under section 

107.13. 

{2} A marshal or police officer in a city not covered 

under chapter 400. 
(3) A correctional officer employed by the rowa department 

of corrections in an applicable job classification. The 

department ot corrections and the depart~ent of personnel 
shall jointly determine the applicable merit system job 

classifications ot correctional officers. 
(4) An airport firefiqhter employed by the disaster 

service& division of the department of public defense. 
(5) An alrport safety officar employed under chapter 400 

by an airport commission in a city of one hundred thousand 

population or tWre. 
(6) An arson investigator who commenced e~ployment as an 

arson investigator of the department of public safety on or 

after July 1. 1986. 

e. Annually, the department of personnel shall actuarially 

determine the cost of the additional benefits provided for 
members covered under paraqraph "a" and the cost of the 

addltlonal benefits provided for members covered under 
paragraph "b" as percents of the covered wages of the 

employees covered by this subsection. Sixty percent of the 

cost shall be paid by the employers of employees covered under 

this subsection and forty percent of the cost shall be paid by 

the elDployees. The employer and employee contributions 

required under this paragraph are in addition to the 

contributions paid under section 97B.l1. 

f. For the fiscal year cOI!'UTIencing July 1. 1986, and each 

succeedim~ fiscal yea,. there 1S appropriated f,em the state 
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fish and qa~e protection fond to the depart~ent of personnel 

the amount necessary to pay the etnployer share of the cost of 
the additional benefits provided to employees covered under 

para~raph ftd", subpclril~raph (1 J. 
9. Annually. during each fiscal year commencing with the 

fiscal year beqinning July 1, 1988. each applicable city shall 
pay to the department of personnel the amount necessary to pay 

the employer share of the cost of tne additional benefits 

provided to employees of that city covered under paraqrapn 

"d", subparagraphs (2) and {51. 

h. Annually. during each fiscal year commencing with the 

fiscal year beginning July 1. 1988. each county shall pay to 
the department of personnel the apount necessary to pay the 

employer share of the cost of the additional benefits provided 

to sheriffs and deputy sheriffs. 
i. For the fiscal year commencing July 1, 1988. and each 

succeeding fiscal year, the departnent of corrections s~al1 

pay to the department of personnel from funds appropriated to 
the (owa department of corrections. the amount neces'9ary to 

pay the e~ployer share of the cost of the additional benefits 
provided to employees covered under paraqrapn "dOl, 

subparagraph (3). 
j. For the fiscal year cotMIenci.;'I9 July 1. 1988. and each 

succeeding fiscal year, there is appropriated f,om the general 

fund ot the state to the department of personnel, frOJ1\ funds 

not otherwise appropriated. an amount necessary to pay the 
e~ployer share of the cost of the additional benefits provided 

to elDployees covered under paragraph "d". subparagraphs (4) 

and (6). 

Sec. 45. Section 978.50, subsection 1, Code Supplement 
1987. is amended by striking th~ subsection and inserting in 

lieu thereof the following: 
1. Except as otherwise provided :n this section, a member. 

upon ,etirement prior to the norm,"l :etirement date, is 
ent.itled to receive a monthly rctire:1ent allow,lnce determined 
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in the same manner dS provided for normal retire~ent 1n 

subsec~ions l, 4. and S of gection 978.49 reduced as follows. 
a. for a member who is less than sixty-two years of aqe. 

by twenty-five hundredths at one percent per month for each 
month that the early retirement date precedes the nocmal 

retirement date. 
b. For a member who is at least sixty-two years of age and 

who has not completed thirty yeats of memberShip service and 
prior service, by twenty-five hundredths of one percent per 

month fot each month that the early retirement date precedes 

the nor~al retirement date. 
Sec. 46. Section 97B.50, subsection 1, Code Supplement 

1987. is arnellded to read as follows: 
3. A member who is at least sixty-two years of aqe and 

less tnan sixty-five years of age~ who has completed 

thirty or more years of memberShip service and prior servic6L 

shall rece1ve full benefits under section 97B.49 determined as 

if the member had attained sixty-five years of age. Por-a 
~eMber-.ho-i~-at-ie.st-fift,-nine-b~t-iess-than-si~ty-two 

le$r$-of-age-~ho-nas-eospiete~-ot-ie$st-~nirtr-years-of 

~ervieeT-the-monthlr-retirement-aliowanee-snali-be-reddeed-br 

twenty-five-hd"dredths-pereent-per-Montn-ror-aaen-montn-that 
the-~e~bar~s-retirement-dote-preeede~-~ne-me~ber~'-St~tr

second-btrthda,~--Por-a-meMber-.ho-is-at-ie$st-ftft,-ftve 

years-of-age-snd-less-tnan-fiEty-nine-years-oE-age-who-nas 

eOl'l'lpi eted - thi rt y- rea r 3-0 f -~e"ber~h iP-8 er v i ee T- t he -1l'_01\ t h 1y 

retire.cnt-attowanee-shaii-be-reddeed-by-ftve-te"ths-peree"t 

pe r -111.01'1 t h - fo f' - ea en-!'_or'l th- the t - the-Iftel'l'l'l)er ~ s - re ~ heme" t -da te 

preeedes-the-melftbe:~s-nof'l'I'I~i-retiteeent-date~ 

Sec. 41. Section 918.50, Code Supple~ent 1987, is amended 

bV addin9 the following new subsection: 

NEW SUBSECTION. 4. A member eli9ible for a retirement 
dllowance adjusted ~nder this section is entitled to receipt 

of ret:odcti.ve adjustment payments for no r.,ore than six months. 

i.mmediately precedl;_q the month in which written notice or 

retire::'lent ·"a!;. !;.ubrr.:o::ted to the departmE.'nt. 

• 
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Sec. 48. Section 978.68. subsection l, Code 1987, is 

a~ended to read as follo~G: 
1. Prolll-and-aEI=er-duly-'h-t959 Etfect!ve July 1. .. .1988, any 

! person who is a member of the federal civil service 
retirement program ~n4lt or the federal employee's.retirem~~~ 

system is not be eligible for l"'Iembership in the Iowa public 
employees' retirement system, and the-provisions-of this 

Chapter s!'laH doe.!. not apply to sueh that el'llployee. ~ny An 
emplQyee whose me~bership in the federal civil service 

retire~Gnt program or the fed~ral employee'6 retirement system 

is subsequently terminated shall immediately notify the 

employee'S employer and the department of personnel of sttcn 
that fact. and the employee shall becOftte subject to the 

provi~io"5-of this chapter on the date the notification is 

received by the departnent. 
Sec. 49. Section 978.72A, Code 1987, is amended by 

strikin9 the section and insertinq in lieu thereof the 

followinq: 
97B.72A LEGISLATIVE MEMBERS. 
1. An active or vested member of the system who was a 

member of the general assembly prior to July 1, 1988, may ~ake 

contributions to the system for all or a portion of the period 
of service in the general asse~bly. The contributions mad~ by 

the me~ber shall be equal to the accumulated contributions as 
d~fined in section 97B.42. subsection 12, which would have 

been ~ade if the member of the general assembly had been a 
meober of the system during the period of service in the 

general assembly. The memb~r of the system shall submit proof 
to the department of membership in the general assembly. The 

department shall credit the m~mber with the period of 

memberShip service for which contributions dre made. 

Thece is appropriated fro~ the general fund of the state to 

the depart~ent an amount sufficient to pay the contributions 

of the employer ba~ed on the period of st."rvice of members of 

the qeneral asse-mbly for wlur.h the member paid aCCUMulated 



-
House rite 2405. p. 25 

contributions under this section. The amount appropriated is 

equal to the e~ployer contributions which would have been made 
if the ~ember5 of the 9yste~ who made employee contributions 

had been ~e~bers ot the system durin9 the period for which 
they made employee contributions plus two percent interest 

plus the interest dividend rate applicable for each year 

compounded annually. 
2. A former ~enber of the general assembly who has six or 

~re years of service as a member of the qeneral assembly or 
who haa a total of six or more years of service as a member of 
the general assembly and as an employee under this chapter ~ay 

make contributions to the system tor all or a portion of the 
period of service as a rne~ber of the general ~ssembly. The 

contributions made by the former member shall ba equal to the 
accumulated contributions plus the employer contributions that 

would have been Made if the former member had been a me~ber of 
the system durinq the period of service elected. ~he employer 

contributions shall be equal to the contributions that would 
have been made by the employer it the tor mer ~~ber had been a 

~ember of the system durin9 the period of service elected plus 

the interest on the contributions equal to two percent plus 

the interest dividend rate applicable for each year compounded 
annually. ~he former member shall submit proof to the 

department of membership in the general assembly. The 
department shall credit the former member with the period of 

membership 
Sec. SO. 

service for which contributions are made. 
Section 978.7J, Code 1987. is amended by 

paraqraphl 

addinq 

the follo~ing new unnumbered 

NEW UNNUMBERED Pe.~_AgRAP". Effective July 1. 1988. a member 

eligible for an increased retirement allowance bec.\use of the 

payment of contributions under this section i5 entitled to 

receipt of retroactive adjustment payments for no ~ore than 

six monU)s ilNTlediately preceding the month in whictl lJritten 

notice ~,1S submi tted to the depar trnent. 

• 
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Sec. 51. Section 978.73A, Code Stlppleml'flt 1987, is a~ended 

by adding the following n~~ unnumbered paragraph: 

NEW UNNUMBERED !,_I.\]..~q~~~~. Effective July 1. 1988, a member 
el iqible for an increased retirement allowance because of the 
payment of contributions under this section is entitled to 

receipt of retroactive adjustment payments for no more than 
aix CDOnths immediately precedinq the month in which written 

notice ~a5 submitted to the department. 
Sec. 52. Section 97B.74, Code 1987, is amend9d by adding 

the following ne~ unnumbered paraqraph: 
NEW UNNUMBERED PARAGRAPH. Effective July 1, 1988, a member 

eligible for an increased retirement allowance because of the 
payment of contributions under this section 1s entitled to 

receipt of retroactive adjustment pay=ents for no ~ore than 

six months immediately preceding the aonth in which written 

notice was submitted to tho department. 
Sec. ~l. Section 978.75, Code 1981, is amended by adding 

the following new unnumbered paragraph: 

NEW UNNUHB&RE~_R~_~q~!~. Effective July 1, 1988, a me~ber 
eligible for an increased retirement allowance under this 

section is entitled to receipt of retroactive adjustment 

payments for no more than six months immediately preceding the 
month in which written notice was ~ubmitted to the department. 

Sec. 54. NEW SECTION. 978.80 VETERAN'S CREDI~. 
An active member in seevice on July I, 1988. who at any 

time served on active duty in the armed forces of the United 

States, ~pon submittinq verification of the dates of the 

active duty service in the 

make employer and employee 

atmed forces to the department, may 
contributions to the system based 

upon the menber's covered w~ges for the calendar year 

bC9inning January 1, 1987. at tne rates in effect under 

section 97B.11 Ofl January 1. 1987. (or the period of ti~e of 

the activ~ duty service. not to exceed four years, and receive 

credit tor ~embership service and pri.oe service for the ·period 

of time for which the contributions are made. Verification of 
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active duty service and payment of contributions shall be made 

to the department. However. a member is not eligible to make 
contributions under this section if the member is receiving or 

is eligible to receive retirement pay from the United States 

government for ~ctive duty in the armed forces. 
Sec. SS. Section 411.6, subsection S, unnumbered paraqraph 

2, Code 1987. is amended to read as tollo .... s: 

Should a me~ber in service or the chief of the police or 
fire departments become incapacitated for duty as a natural or 

proximate result of an injury or disease incurred in or 
aggravated by the actual performance of duty at some definite 

time or place or ~hile acting, pursuant to order, outside the 
city by which the member is regularly employed, the member 

shall, upon being found to be temporArily incapacitated 
following an examination by the board of trustees. be entitled 

to receive the me~ber'9 full pay and allo~ances from the 
city's general fund until (e-examined by said ~ board and 

found to be fully recovered or permanently disabled. 
Sec. 56. Section 411.6, subsection 8, paragraph b, 

unnumbeted patagraph 1. Code 1981, is amended to read as 

1'ollo~s: 

In lieu of the payment specified in paragraph "a". a 
beneficiaty meeting the qualHicat ions of paragraph ·c" may 

elect to receive a monthly pension equal to one-twelfth of 
torty percent of the avetage final co~pensatlon of the member, 

but not leas than seYenty-tkYe-dollar3 twenty percent of the 
monthly •• rnable compens.tion paid to an active member holding 

th' high.lt grade in th~ rank of firefighter, tor a 

bon~ficl.ry ot a deceased member of a tite department. or the 

highast grade in the ran\(. of .p:£!lce patrOL ofticer. fOL.~ 
beneficiary ot a deceased ~ember of a police dee~rtment. if 

the m~lD.ber was 1n service at the time of death. Por cl member 
not Ln service at the time of death. the pension shall be 

reduced as ptovided in subscct ion 1. Pdfagraph "b". 
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Sec. 51. Section 411.6, subsection 8. paragraph c, 

subparagraphs tl) and (2). Code 1981, are amended to read as 
follo~s : 

(1) The spouse7-to-eontin~e-so-'on9-a~-the-spOttse-te~ain' 

tll'\1'Il4l:'ded. 
(2) r1' there is no spouse, or if the spouse dies Ot 

~eS4l:'~ies and there is a child of a member, then the guardian 

of the member's child or children, divided as the board of 

trustees deter~ines, to continue as a joint and ~urvivor 

pension until every child of the member dies or Attains the 

age of eighteen, or twenty-two if applicable. 
Sec. S8. Section 411.6, subsection 11, paragraph a. Code 

1967. is amended to read as follows: 
a. To the spouse to-eo~tinue-so-lon9-es-said-part~el:' 

I:'e~aifts-ansarl:'*ed, equal to one-half the amount received by 

such the deceased beneficiary, but in no instance less than 

seye~ty-five-dol14I:'s-per-~onth twenty percent of the monthly 

earnable compensation paid to an active member holding the 
highest grade in the rank of f!reflghter, for a beneficiary of 

a deceased member of t~e fire department, or the ~i9hest grade 

in the rank of E.2fice patrol .. officer, for a beneficiar~ 

deceased member of a police depatt~ent, and in addition 
thereto a monthly pension equal to the monthly pension payable 

under subsection 9 of this section for each child under 
eighteen years of Age or twenty-two yeats of Age if 

applicable; or 
Sec. 59. Section 411.6, subsection 12, paragraph a, 

subparAgraph (2), Code 1967. is amended to tead as follows: 
(2) Twenty percent for members with five or mote yea~s of 

membership service who are receivinq an otdinary disability 

retitement ailo\Jance. Howevet. effective July 1, 1984, for 

members who retired before July 1, 1979, and effectivc Ju11_~L 

1988.Jg,~"members who r~t~re on or after J~!i'_ 1. 1986, twenty
five percent shall be used for ~embers who are receiving an 

ordinary disability allo .... ance. 
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Sec. 60. Section 411.9, Code 1987, is amended to read as 

follows: 

411.9 MILI'l'ARY SERVICE EXCEPTIONS. 

A member who is absent while serv1nq in the armed services 

of t~e United States or its allies and is discharged or 

separAted from the armed services under honorable conditions 

shall have the perlod or periods of absence while serving in 

the ar~ed services. not in excess of four years unless any 

period in excess of four years is at the request and for the 

convenience of the federal government, included as part of the 

member's period of service in the department. The member 

shall not conti.llue the contributions required of the member 

under section 411.8 during the period of ~ilitary service, if 

the member. within 3i~-~onth9 2ne vear after the ~ember has 

been discharged or separated under honorable conditions frOID 

military service. returns and resumes duties in the 
department, and if the me~ber is declared physically capable 

ot resumin9 duties upon exa~lnation by the medical board. A 

period of absence may exceed four years at the request and for 

the convenience of the federal government. 
Sec. 61. Section 421.38. subsect10n 2. Code 198-1, is 

amended to read as follovs: 
2. CONVENTION EXPENSES. Wo-ek4i~9 ~~ for expenses in 

attending conventions. meetings, conferences. or gatherings of 

members of efty ~ association or society organized and 

existing as a quasi-public as&ociatlon or society outside the 

&tate of to'ol,J st\all !'.<!~ be allowed dot public expense, unless 

authorized by the executive council: and claims for sueh thes~ 

expenses outside of the state shall not be dolloved unless the 

voucher is accompanied hy ~o-~~eh the ~~E~ion of the minutes 

of the executive council. certified to by its secret~ry. 

showing that the expense was authorized by the council. 1'hi~ 

!;p.ction does no'C apply to claims in favor of tt\e governor, 

attorne,' general. utilities board members. or to tell'S 

~p.ferred to In !I~etion !->cctions_~_:~._,:!!,~ 2l7.2{). 

• 
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Sec. 62. The department of personnel shall idont ify job 

classifications within state government for ~hich the current 

level of compensation is inadequate to recruit and retaln 

qualified persons and leads or could lead to contracting for 

the servlces rather than providing those servlces directly. 

The depart~ent shall adjust compensation ranges in those doreas 

of employment vhere the department determined that providing 

the adjust~ent would enable the state to limit contracting for 

services and provide for a less costly means to ~eliver 

services. The department of personnel shall review the 

compensation structure for employees vi thin the Iowa public 

employees retirement division vho are involved in manaqinq the 

investments. After seeking the input from the Iowa public 

employees' retirement system investment board. the department 

shall adjust compensation ranges for those positions where it 

is determined necessary in order to recruit and retain 

personnel with the requisite skills to maintain the fiduciary 

responsibilities of the fund. 
Sec. 63. Section 978.67. Code 1987. 19 repealed. 

Sec. 64. Sections 3. 5, 56. and S8 of this Act apply, 

beginning on the effective dat~ of those sections, to persons 

~ho are beneficiaries on that date as ~ell as those who become 

beneficiaries on or after that date. 

The portions of sections Sand 56 ot this Act that relate 

to the definition of child are retroactive to January 1, 1967. 

Sec. 65. Section 27 of this Act, belng deemed of immediate 

importance. takes effect upon its enactment. 

Sec. 66. Sections 16. 17. 24, 30. and 35 of this Act, 

being deemed of immediate importance, take effect UpOll 

enactment. 
Sec. 67. Sections 16. 17, 24, 30, and 35 of this Act are 

retroactive to January 1. 1988. 
Sec. 68. employees of the Iowa peace institute covered 

under chapter 978 on the effective date of section 21 of this 

Act ' • .-ho rio not tile an application with the dep':Htment of 
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personnel to be covered under chapter 97B shall receive a 

refund of the accumulated contributions of the employee made 
under chapter 97B for service as an employee of the Iowa peace 

institute. 
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