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HOUSE t'ILE -2.3 ~ 7 
BY COMMITTEE ON LOCAL GOVERNMENT 

(Formerly House Study Bill 767) 

Passed House, Date Passed Senate, Date 3/29 /9'8' 0J1"~) 
Vote: Ayes ~~~ Nays -----',"--,,__ Vote: Ayes 'f 3 Nays --=3==-----__ _ 

A P pro v e d -'--rL---L.<""""''''11~' ---'~""--i:f-LI q...L.-"g'....,g"-----__ _ 

A BILL FOR 

1 An Act relating to the use of certain revenues obtained from the 

2 transfer of property or taxes imposed in urban renewal areas 

3 for economic development purposes. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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s. F' • H.P. ;1.3;1.7 

1 Sectlon 1. Section 403.8, Code :987, is amended by adding 

2 the following new subsection: 

3 NEW SUBSEC'I'ION. 5. Proceeds ~eceived by a municipality 

4 from the sale, lease, or other transfer of real prope~ty or an 

5 interest ln real proper~y acquired by it in an urban ,enewal 

6 area may be llsed by the municipality for economic development 

7 purposes outside the urban renewal area. 

8 Sec. 2. Section 403.:9, subsection 3, Code 1987, is 

9 amended to read as fOllows: 

10 3. The portion of taxes mentioned in subsection 2 of this 

11 section and the speCial fund into which they shall be paid, 

17 may be irrevocably pledged by a municipality for the payment 

13 of the principal and interest on loans, advances, bonds issued 

14 under the authority of section 403.9, subsection I, or 

15 indebtednessl incurred by a municipality to finance or 

16 refinance, in whole or in part, the urban renewal project. 

17 The.portion of taxes mentioned in subsection 2 of this section 

18 may be p.le~ged to pay the indebte(In~ss of a municioality for 

19 economic develo£~ent purposes outside of the urban ren~wal 

·20 area. 

2XPLANATION 

7.2 The bill allows a municipality to spend tax revenues 

23 derived from transfers of real property in an urban renewal 

24 area, and from tax increment financing in the urban renewal 

)s area which has not been pledged to pay the debts incurred 1n 

26 that area, foe economiC development purposes outside of the 

7.7 urban renewal area. 
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HOUSE FILE ~.3 "" 7 
BY COMMITTEE ON LOCAL GOVERNMENT 
)"-J. .•. z.;Lt.·_i!. J::r ",10.'; 

(AS Amended and Passed by the House March 11, 1988) 

~ Passed House, Date 'rk;{,' (t/3'1"/ )Passed Senate, Da t e .!-t . ., /9.';;(;:t I/"~-) 
v 

Vote: Ayes ?.¢. Nays,;; Vote: Ayes 43 Nays ~J~-____ __ 

Approved _~~~'~~~~~/~q~?~~ ______________ __ /11°1 :!::.. 

A Bill FOR 

1 An Act relating to the use of certain revenues obtained from the 

2 transfer of property or taxes imposed in urban renewal areas 

3 for economic development purposes and providing an effective 

4 date . -5 3£ IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

HOUSE FILE ;un 

.'3-%20 

1 ~~end House File 2327 as amended, passed, and 
2 reprinted by the House as follows: 
3 1: Page 1, line 22, by striking the figure "1988" 
II and inserting the following: "1989". 

5-5620 
F~led March 29, 1988 ADOPTED 

(;$ 1/...t... .. :J 
/ 

BY JOHN W. JENSEN 

SENATE AMENDMENT TO HOUSE FILE 2327 
H-6079 

1. Amend House Pile 2327 as amended, passed, and 
2 reprinted by the House as follows: 
3 1: Page 1, line 22, by striking the figure "1988" 
4 and lnsertlng the following: "1989". 

H-6079 FILED MARCH 30, 1988 RECEIVED FROM THE SENATE 
I_/a. ___ ~ -. , .. "',.' d •.•. ".- "-""->_ f· r/y. /i. /3/~ ~I- ) 
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S.F. H.F. ,2,.3~ 7 

1 Section 1. Section 403.8, Code 1987, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 5. Proceeds received by a municipality 

4 from the sale, lease, or other transfer of real property or an 

5 interest in real property acquired by it in an urban renewal 

6 area may be used by the municipality for economic development 

7 purposes outside the urban renewal area. 

8 Sec. 2. Section 403.19, subsection 3, Code 1987, 1S 

9 amended to read as follows: 

10 3. The portion of taxes mentioned in subsection 2 of this 

11 section and the special fund into which they shall be paid, 

12 may be irrevocably pledged by a municipality for the payment 

13 of the principal and interest on loans, advances, bonds issued 

14 under the authority of section 403.9, subsection 1, or 

15 indebtedness, incurred by a municipality to finance or 

16 refinance, in whole or in part, the urban renewal project. 

17 The portion of taxes mentioned in subsection 2 of this section 

18 may be pledged to pay the indebtedness of a municipality for a 

19 water supply and distribution system outside of the urban 

20 renewal area and the transfer ~s approved by each of the local 

21 taxing jurisdictions affected by the transfer. 

:.22 Sec. 3. This Act is repealed effective December 31, 1988. 

23 Sec. 4. This Act, being deemed of immediate importance, 
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HOUSE FILE 2327 
1i-5298 

1 P~end House File 2327 as follows: 
2 1. Page 1, line 7, by inserting aEte= the '",ord 
J "area" the following: "if the econc~ic development 
4 project outside the u~ban renewal area is necessary 
5 for the completio~ of a project within the u:ba~ 
6 renewal area". 
7 2. Page 1, line 20, by inserting afcer the word 
8 "area" the rollo'.ving: flif the economic dev-=lccrr:ent 
9 pi'O")ect outside :he urban renewal area is i1ece-;-~.;arv 

10 for the comoletion of a project within the ~~~ar. ' 
11 renewal are~I'. 

11-5298 FILE] MARCH 4. 1988 BY DAGGETT of Adams 
(,,~/.(y J'~.' I. ,'I ·i~ I ) 

HO{.;SE ?ILE 2327 
H-5319 

1 Amend House File 2327 as follows: 
!~"'2 1. Page 1, line 20. by inserting after the word 

3 "area" the following: "if the purpose is directly 
4 related to the urban renewal area from which the funds 
5 are being transferred and the trar.sfer is aporoved by 

c l' , ' 'd' 0'0 5 affec·.ec' 'ou o~e 6 each 0 .. the oca~ taxlng Jurls lCcl n -- - L Co, 

7 trans:er". 

H-5319 FILED ~L"RCH 4, 1988 BY DAGGETT of Adams 
(jl:!~Z,; ~"7::::';~.~~:' ,<' ." ,: ~ 

i-l-5329 HOUSE ?ILe: 2~27 

1 J'.r.·e:1d the ame:1dme~t. H-5319. teo 
2 follows: - House File 2327 as 

~. 1. _ . ?age 1, by striki~g lines 2 ;:!"H'o~;-h : a~d 
Ip.se'L~ng the followi:1g; 

5 " "''''~_<,- page.l, line 19, by str:k':'ng the t,...crcs 
5 ~~!T:._ deveLOOme:1t puroOses" and; .0; ~~ . 
7 f01 ~ ...... wi n " .. . - " .. nse ........ ':l t!;e 
8 - .. .' ~ g: a wacer supply and dlStr:bll"i~" s"~-e'-" 

2 ?-"ge' 1 ' 20 b' ,~ -.~.. ~"'" 
9 It • - .... , l.~e I y InSerClng af-e"" "'~k> "o:'c areG" the ,:ollow; ... · It d h '- ~ ..... - "" .. 

10 ---, .. ~ ... ,.g. an tHe tra.!15~e~ 1.5 2~D:'cved 

11 b~ eacn of the .!.Oeal taxi~g jurisdicc.lons a='~:::~.,c· by 
t e transfer". - - ... - ...... '-'-_ _ 

12 3. Page 1, by inserting after line 20 t' 
13 fOllOWing: ne 
14 "Sec. h' 
15 31, 1988.-- T. IS Act is repea:ed effective December 

i~, S;c. ___ This Act, being deemed of i!T:~edia:p 
Imp~.tance, takes effect upon enactment."" -

18 ." TItle p~ge. lIne 3, by inserting after the 
19 word ~urposes the fOllowing: "and providing an 
20 effectlve date". ' 

H-5329 FILED MARCH 7. 1988 BY DAGGETT of Adams 
1.(' <,"/~tf.:t·~ .3/: (p_ ,-' ~L( ; 
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Passed House, Date 

Vote: Ayes Nays 

Approved 

JJs8 
LOCAL GOYERi'iMEl\l 

I ', vU· 
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HOUSE FILE //,':.3:x7 
BY (PROPOSED COMMITTEE ON LOCAL 

GOVERNMENT BILL) 

Passed Senate, Date 

Vote: Ayes Nays 

A BILL FOR 

1 An Act relating to the use of certain revenues obtained from the 

2 transfer of property or taxes imposed in urban renewal areas 

3 for economic development purposes. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 403.8, Code 1987, ~s amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 5. Proceeds received by a municipality 

4 from the sale, lease, or other transfer of real property or an 

5 interest in real property acquired by it in an urban renewal 

6 area may be used by the municipality for economic development 

7 purposes outside the urban renewal area. 

8 Sec. 2. Section 403.19, subsection 3, Code 1987, is 

9 amended to read as follows: 

10 3. The portion of taxes mentioned in subsection 2 of this 

11 section and the special fund into which they shall be paid, 

12 may be irrevocably pledged by a municipality for the payment 

13 of the principal and interest on loans, advances, bonds issued 

14 under the authority of section 403.9, subsection 1, or 

15 indebtedness, incurred by a municipality to finance or 

16 refinance, in whole or in part, the urban renewal project. 

17 The portion of taxes mentioned in subsection 2 of this section 

18 may be pledged to pay the indebtedness of a municipality for 

19 economic develooment purposes outside of the urban renewal 

20 area. 

21 EXPLANATION 

22 The bill allows a municipality to spend tax revenues 

23 derived from transfers of real property in an urban renewal 

24 area, and from tax increment financing in the urban renewal 

25 area which has not been pledged to pay the debts incurred in 

26 that area, for economic development purposes outside of the 

27 urban renewal area. 
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tWUSl: "I i.E: lJ2'1 

At: ACT 

REc .... r;\(j 'Xl THE ~SE or O:R'.i'ACN R£V!:NUf:S 01l?AINl':O FROM TIl!: 

rR.!.';sn:R Of PROI'!:RT'i OR T.I~:O;I:S IMPOSED IN I)RH ... N Rf:NEWA:. "~E"":: 

:OP. ZCONOMrc Lll:V!:LQPMENI' Pt:RP0S£S ,\i'lO PROVIDING AN l:fTECT,V:; 

Df·,:::: . 

ae: 11' :l;';Cn:O 3':' THi: GF:tlER;"L ASSFM3r~'i 01-' TtE STATE or IOWA: 

Scc:~~~ 1. ScctlO;) ·103.e, Ccrlc 198i, is .:!l"It·~dc,~ hi' i,ddin'~ 

the f:.~:>winq :'leI.' :H.:bs~ct ion: 

~~' __ ~Y~_J::~~;9.~. S. ?roc~~d." rec~i ... cd by JI municipality 

(rom t~e sale. :ease. or other transfer of real property or ~~ 

lnterl?5t In rea! property dcqul{cd by it i.n ,tn urban renpw.ll 

ar~c1 lTelY be used by the munici.~)al i ty for ~conc:"lic dev~lopml'nt 

IhlCpO.sCS o1.ctsici ... tho..' urban ~er:ew.ll acea. 

S(>c. 2. Section 403.19, subsection ), Code 1987, is 

iI."";)end.:c to r(,.:Ie! <10:; !'ollo'Ws; 

3. Tn.: port:on of t,lxes m~ntionpd ~n :;.u'::)section 2 of I;hir, 

:;t..~cti-::::,. and tI"~(. -'>pl..'cli..Il fund In':.o · ... hi.ch ':.t:ey st'.,}ll be paid, 

,"ily bl.' u:c'Joca'oly pledged by d munici.pil1iti· for thr.- p,\yment 

of the ?~incipa1 and .i~terest '.)" 10.1ns, adVolnce!>, bond", 15f>llec 

'Jr:dtr :ht duttO:lty of o:;ection 40).9, subsection 1, or 

ind~htedn!SS7 incurred by a municipality to finance or 

re::na~cl.', in · .. hole or in P,Ht, the: ure,l:": :i!ne'Jal prO)N:t. 

'i'h~ Po:;:: :._. ·)n._.~ ~ .. :._il_ :::.f~_ .. :n(.'r!~ i {...!.~ .. ,:! JI_l. subs~ct_19_n .. .2 _.~~ !-.h):;' _ .s,?c t. i ?:o 
!!'~~.i'_ "(' S'!f!(j(;l.'d.::? pay. t.~~ ~ndebl~dness of <I m~!,~p~~'y_..fo~ " 

'"0_~ .• ). r. iUS'2l Y. ~.('I,.i ~:. ~t r ~.bu I. i O:l~1! _ 0.U t" ide ~)! __ ~_e_. uJ_~<! 0 
r~.~n(; ... ·<!, ~'.r_~·~ ~_:\n t.h~ lr~l_,?f"~~. 1~! __ ~Pl)!:)vpd _1.?~.~cr..2!...._l!.:...C __ ;_~IC<tl. 

~~lxi·".; ~:~~I:.;o:l:.r::ICn!. o.!.!..!.c::::.t:""~l.bf rt".c tC.ltl C,!!..!...:. 
~":':" ':'h.s .. \ct. ;5 ("epf>~'(.'d .~f~cct!·n .. · O~C~7')b'!"l 11, 1')81} 

" " 
'b,;" • .' f'.l!' 1);>'1, p. 2 

s.~<: . ..:.. :";,_~.> ;,c~, b~I~,9 d~~'fI.:d of 11't'."lt=:-rl.cl":.'_' l:np<..:rt.\r":C, 

taKes effect ~pon pnact'fle~~. 

()O~A l[) (). .W WSO:-l 

Speaker of th(> HU'l~e 

JO M;t: 2I .... .Mf-:R.M.AN 

Pre3ident oE the Senate 

I hereby certify t;,at t~i.s bill originated in the House and 

IS kno'W/l as House File 1327, Sevellty-secall'} General AS5enbly. 

",,00", ~. 
JOSEPH O'HERN 

Cnief Clp.rll. :)t the House 

1988 

~!KMY E. BRANS7AO 
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