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A Bill FOR 

:lOUSE ?: LE: C:<.3 ~ tJ 
BY COMMITTEE 01' SMALL 

BUSINESS A~D CO~~ERCE 

( Formerly House Study Bi 11 72 5) 

Passed Senate, 

Vote: Ayes '-" 7 Nays 

1 An Act relating to c~edit unions by amending the power to sell, 

2 participate in, or discount, or purchase the obligatioros of 

3 certain credit union members; by amending the authorizat:or. to 

4 appoint credit and auditing committees; and by permitting the 

5 superintendent to prescribe by rule the period of preservation 

6 of records or files for credit unions. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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2 :987, is ame:1de<i to ,,,ad as follows: 

J 16. Sel~, pa~ticipdte i~, or discount the Gb:~gatio;:s ~C 

~ts ~e~be~s Wl::~ ur ~:t~out recourse. 

5 ubiigat~ollS of fowe (~~edit uni8~ ~e~bers, prcvided t~e 

6 ub~iga!.io~s neet t~e requireme~tS of this chapte~. 

7 Sec. 2. Sec:ion 533.9, Code Supplement 1987, is amer.ded :0 

8 read as follows: 

9 533.9 ~IREC~ORS AND OFFICERS. 

10 Within five days following the organizatio~ meeting and 

11 each annual meeting the directors shall elect frcm their owr. 

12 number a chairperson of the board, a vice chairperson, a 

13 secretary, and a chief financial officer whose title shall be 

14 designated by the board of directors,. The board shall 

:5 ~o~_~~, a credit committee of not less than three me:nbe~s, and 

15 an auditing co~~ittee of not less than three members, ar.d may 

17 also 

i8 Only 

eieet appoint alternate members of the credit committee. 

a memoer of the board of directors Or a membe~ of the 

19 credIt union may be al2Pointed to the credit comm~ttee or to 

20 the audi~.~ng committee. The board may appoint ar. executive 

21 committee to act on its behalf when designated for that 

22 purpose. Tr.e directors have general management of the aE:airs 

23 of the credit union Including, out not limited ~9' the power 

24 to fix the amount o.t. the surety bond whic~ s~all be requiresl 

25 of aq .officers and. employees handlil!9 money. 

26 Sec. 3. Sec:"on 533.26, Code 1987, is ame~ded by strl~ir.g 

27 the section and inse~:ing in lieu thereof the following: 

28 533.26 PRESSRVAT:ON OF RECORDS. 

29 The s;lpe[~~te~der.: sr.all prescribe by rule the period •• 

30 preservat:on c~ :eccrds cr files ~O[ credit unions. 

3:' 

.12 This 

EXPLANA-:'ION 

blll d"tC,S certai~ powers and duties 

33 and :he s~:!Je:-in::0;;Je:.!: of credit unions. 

credit :J~ .• C:;C; 

34 Secticn: d~er~ds the powers of credit unio~s by per~i:ti~q 

lS t'.,o,IO changes. ~::5L, d credit u~ion ~s permitted to sel:, 
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S.2. 

1 partlcipaLe .. , 
":"1, , (~~ d~SCO~tlt the nbl~gatio~s oE 1. :. S :\,e:r.oe r s 

2 with or wit:IOl~t :ecourse. Curre;:tly, the secondary 

3 obli.gations are limited to obligdticns wi.thou~ ~ecourse. 

4 Second, a credit ~~~ion is empowe~ed to purchase rt:e 

5 obligdtions o~ both Iowa and out-of-state c:edit ·~~~O~5. 

6 Currently, only Iowa credit union ob:igations Xdy he 

7 purchasei). 

8 Section 2 requires the appointment of a credit comm~ttee 

9 and an auditing committee by the board of directors of a 

10 credit union. ~he section specifies eligibility fo~ thp 

11 credit and auditing committees. The general mar.agemer.t powers 

12 of the board of directors is amended to expressly include the 

13 power to fix the amount of surety bond which shall be required 

14 of all officers and employees handlir.g money. 

15 Section 3 strikes the current section requiring 

16 recordkeeping for eleven years among other recordkeeping 

17 requirements and substitutes the discretion of the 

18 superintendent to prescribe by rule the period of preservat~on 

19 of records or files ~or credit unions. 
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House Study Bill 725 
Sm~ll Busilll'~s <l:ld t"m-er . p • "'. ... ce ar,:er Ch' H 

. . air; ummei, Renken. Sherzan .lnd Sko ..... 

Passed House, Date 

Vote: Ayes Nays 

Approved 

A Bill FOR 

BY (PROPOSED COMMITTEE ON SMALL 

BUSINESS AND COMMERCE BILL) 

Passed Senate, Date 

Vote: Ayes Nays 

1 An Act ~elating to credit unions by amending the power to sell, 

2 participate in, or discount, or purchase the obligations of 

3 certain credit union members; by amending the authorization to 

4 appoint credit and auditing committees; and by permitting the 

5 superintendent to prescribe by rule the period of preservation 

6 of records or files for credit unions. 
7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 533.4, subsection 16, Code Supplement 

2 1987, is amended to read as follows: 

3 16. Sell, participate in, or discount the obligations of 

4 its members with or without recourse. Purchase the 

5 obligations 

6 obligations 

7 Sec. 2. 

of lowe credit union members, provided the 

meet the requirements of this chapter. 

Section 533.9, Code Supplement 1987, is amended to 
8 read as follows: 

9 533.9 DIRECTORS AND OFFICERS. 

10 Within five days following the organization meeting and 

11 each annual meeting the directors shall elect from their own 

12 number p chairperson of the board, a vice chairperson, a 

13 secretary, and a chief financial officer whose title shall be 

14 designated by the board of directors7~ The board shall 

15 appoint a credit committee of not less than three members, and 

16 an auditing committee of not less than three members, and may 

17 also e:eee appoint alternate members of the credit committee. 

18 Only a member of the board of directors or a member of the 

19 credit union may be appointed to the credit committee or to 

20 the auditing committee. The board may appoint an executive 

21 committee to act on its behalf when designated for that 

22 purpose. The directors have general management of the affairs 

23 of the credit union including, but not limited to, the power 

24 to fix the amount of the surety bond which shall be required 

25 of all officers and employees handling money. 

26 Sec. 3. Section 533.26, Code 1987, is amended by striking 

27 the section and inserting in lieu thereof the following: 

28 533.26 PRESERVATION OF RECORDS. 

29 The superintendent shall prescribe by rule the period of 

30 preservation of records or files for credit unions. 

31 EXPLANATION 

32 This bill alters certain powers and duties of credit unions 

33 and the superintendent of credit unions. 

34 Section 1 amends the powers of credit unions by permitting 

35 two changes. First, a credit union is permitted to sell, 
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S.F. H.F. 

'1t 1 participate in, or discount the obligations of its members 

2 with or without recourse. Currently, the secondary 

'. 

3 obligations are limited to obligations without recourse. 
4 Second, a credit union is empowered to purchase the 

5 obligations of both Iowa and out-oE-state credit unions. 

6 Currently, only Iowa credit union obligations may be 

7 purchased. 

8 Section 2 requires the appointment of a credit committee 

9 and an auditing committee by the board of directors of a 
10 credit union. The section specifies eligibility for the 

11 credit and auditing committees. The general management powers 
12 of the board of directors is amended to expressly include the 

13 power to fix the amount of surety bond which shall be required 
14 of all officers and employees handling money. 

15 Section 3 strikes the current section requiring 

16 recordkeeping for eleven years among other recordkeeping 

17 requirements and substitutes the discretion of the 
18 superintendent to prescribe by rule the period of preservation 

19 of records or files for credit unions. 
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1I0USr. FlU; 2320 

AN ACT 

RELATING TO CREDIT mnONS BY AMENOING THE POWER TO SELL. 

PARTICIPATE IN, OR DIscourn, OR PURCHASE THE OBLIGATIONS Of 

CERTAIN CREDIT UNION KeMnERS; BY AMENDING TilE AU'I'HORIZATJON 

TO APPOINT CREDIT AND AUDITING COMMITTEES. AND BY PERMITTING 

THE SUPERINTENDENT TO PRESCRIBE B¥ RULE THE PERIOD or 
PRESERVATION OF RECORDS OR FILES FOR CREDIT UNIONS. 

BE IT ENACTED BY TilE GENERAL ASSC .... SLY OF THE STATE OF IOWA: 

S~ction 1. Section 533.4. subsection 16, Code Supplement 

1981. is amended to read as folIous: 

16. Sell, participate in, or discount the obli9ati.ons of 

its members 

obli9ationa 

obligations 

Sec. 2. 

with or without recourse. P~rchase the 

of fo_a credit union members. provided the 
meet t~e requirements of this chapter. 

Section 533.9. Code Supplement 1987. is amended to 
read as follows: 

533.9 DIRECTORS AND OfFICERS. 

Within five days follolollng the orqdlni'tatlon meeting and 

each annual meetinq the directors shall elect from their own 

nu~ber a chairperson ot the board, a vice chairperson, a 

secretary, and a ctlief financial officer whose title shall be 

designated by the board ot dtrectorsT.:. .. ..1h..e board shall 
!l?polnt a credit cOC'w~ittee of not les5 than ttlree members. and 

an auditinq coavnlttee ot not less than three Illerubers, and may 
also eieet appoint alternate members of the credit corr~ittee. 

Only a member ot the bOJjrd of di r.~£~?~.s or a member of .. ~!l'! 

credit union I!!~y'_be appointed. to the credit cOIr..mitt.~!! 5~~...!:.2 

the audit 1ng ....£2~."ittee. The boatd may appoint an ex~cut.ive 

corutTlittee to act on its hehalf when desiqnated for that 

purpose. The directors have genecal management of ltle affairs 

of the credit union inc1udinqL.!!!!.!._.!!~. limited l.2!.. ~.~.'p.o~er 

• " 
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to fix the a'!!.ount of the s,:!!.~.l.y'.!>~~~ .. ~!~~.~~ .. ~0~~_~_c.eq~I~ .. (~~ 
of a!l.2tn£ers and elT1p~!..~~ .. t)!!~2ling m'?!'L~S. 

Sec. 1. Section 533.26, Code 1981, is ar..ended by stri.kin9 

the section and inserting in lieu thereof tre following: 

511.26 PRESERYATION OF RECORDS. 

The superintendent shall prescribe by rule the period of 

presecvation at records or files tor credit unions. 

DONALD D. AVENSON 

Speaker of the House 

______ ·o. __ _ 

.10 ANN ZIHMEPJ.I.AN 
Pres ident of the Senate 

I heceby certify that this bill ori9inated in the Rouse and 

is known as House Pile 2320, Seventy-second General Assembly. 

APp,oved~.,<?~.' 

TERRY E. llRANSTAD 
Govecnor 

1988 

JOSEPJ1 O'HERN 
Chief Clerk of the lIouse 
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