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Vote: Ayes Nays Vote: Ayes Nays 

An 

BE 

Approved 

A BILL FOR 
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S.F. H.P. 

1 Sectio:l 1. Section S08C.3, subsecLlo~ 3, paragraph ct, Code 

2 Supplernent 1987, is ame~ded by st~i~i~g the paragraph and 

1 ln5er~).11g in lieu thereof the ~o::owi~S: 

d. A~ unallocated annuity co~tr~ct ~~sued :u dfl e~ployee 

5 bp~efit plan protected under t~e ~ederal penSlon De:~ef~.~ 

6 guaranty corporation or any portic)n ot a ~inanCla~_ guaran~ee, 

7 fundi~g ag~ee~ent, or guararlteed i~vestree~t con~ract which 1S 

8 root iss~ed to Qr in conneccio~ wi~h a speci:ic emp10yee 

o benef~t plan or a government lottery. 
, A 
.!.V SPC. 2 . Section 508C.5, s~bsec[ion 10, C(,lle Supplemen~ 

~_ :'J87, :s amer.ded to read as follows: 

10. "Premiu~s" means direc~ gross :nsu~a~ce p~emlums d~U 

13 annuity consideratio~s received on covered policies, less 

l~ r~~ur~ ~nsura~ce premiums and dilnuity considEra(~on5 and 

15 dividends paid or credited to policyholders on tt12 direc~ 

IS busi :less. "Premiums" do no~ i~cl~de premiu~s and 

~7 c()nC;lderations on contrdC~.S her.wee" ;.ns'"te:s dnd 

:8 or ~~ounts r2ce~ved a~rl held 
. . 
oy c. :nC::10e:.-

:9 or ~~nd unless and llnt~:. lhe a~~O~:lts ilre cipplieri ~y t~le ;n0~0c: 

20 In~';:lrer r.o tr.e purchase of dn a.nn;; i::y cr o~her D1.?:12:':' ~ tor a 

7.: s pe elf i c pe r son .!.,--=b:..'"J.::tc....:0::.· o::..::e",s 

23 
, 
) . Sectlon sose.s, (~ncte Supplen~c:~t :987, :5 ame!~ded Sec. 

2~ by adding ~~e fol.lowing ~ew sllbsect~oll: 

?\E\~ SUGSECT ION. 1 3. "Ur.al":"ocated ann:lity con:::-act. 1I :TI1::.'dnS 

76 an anIluity contract or group dn~~ity cer~ificate w~ich is no~ 

27 issued to and owned by an indi·,:id;.;.al, excep:: ~G t~le extent"". ct 

28 any annuity be~efits guaranteed t~) an i~divid~al by a~ i~s~rer 

29 uf'c!er such contrac~ or certif~cate. 

.) 0 Sec. 1. Sec:-.ion 508C.G, Ccce 5upp:ement ::"987, :-:;uhsecLi:J~ 

31 ., is arnpndpd by adding the f0110wing :Iew lA~~ered pa!dgraph: 

12 NEW ~ETTER£D PARAGRAPH. a. An unallocated a~~uj.tj 

33 contract account. 

34 Sec. 5. Section 508C.8, subsect~on 8, Code Suppiement 

35 1987, is amended to read as ~ollows( 

• 



S.F. H.F. 

1 8. The contractual obligations of t~e Insolvent insurer. 

2 for which the association becomes or may become liable. a~e as 

3 great as but not greater r.~an the contrartual obligations of 

4 the insolvent insurer would have been in the abse~ce of dfl 

5 Insolvency, unless the obligations are reduced as ~ermitted In 

6 this chapter. However, with respect to any o~e life, the 

7 aggregate liability of the association shall not exceed one 

8 hundred thousand dcclars In cash and termination values, or 

9 three hundred thousand dollars for ali benefits. including 

10 cash and termination values, death benefits, annuity payments. 

11 accident and health benefits, and all o~her amounts payable 

12 under all policies or contracts of the insolvent Insurer. 

13 W~~~spec_~any.one holder of an unallocated annuit~ 

14 ~ontract. the .aggregate liability_ of the association shall not 

15 exceed one million dollars of contract benefits. irresoective 
.-----,.~ .. -

16 of the number of contracts held by the contract h~lder: 

19 5. a. The total of all assessments upon a member insurer 

20 for each account shall not in anyone calendar year exceed two 

21 percent of the insurer's premiums received in this state 

22 during the calendar year preceding the assessment on the 

23 policies related to that account. IE the maximum assessment 

24 For any account, together with the other assets of the 

25 association in ettner the account. does not provide in anyone 

26 year in e1:tner the account an amount sufficient to carry out 

27 the responsibilities of the association, the necessary 

28 additional funds shall be assessed for the account as soon 

29 thereafter in succeeding years as permitted by this chapter. 

30 b. If the max:mum ass~ssment under paragr.:lph "a" for ._~ 

31 account. other than the health insurance account, does not .. .---. 
32 provide an amount sufficient t? carry out the respo~sibili!:.~es 

of the association in any succeedino year. the board, pur>;tlal~t:. 

to. subsection 3, naragraph lid", ,_shall assess, t.he necessary 

additional amount dlld allocate the amoun~ for asspssme:lt ilrno[~a _. __ • __ • • ___ • ____ • __ • _____ • __ . __ . __ •. J 

-2-



S.F. 

1 the accc:>!lnts, other than the health :ns'.Jrance account. in the 

2 following sequence: from the _LEe insurance account, ~c).the 

3 annuit.y acc:)un~, to the una._l.l:Jca~ed annui~y contract accoun~2 

·1 from the annuity aC~.9.~nt, to ti:e un_91~ocated an~ui.tL CQntrdct 

5 account, to the life insurance acco'.J~t; from the '.Jnallocated 

6 annuity <.?~n_~ract account, ::g __ .the annui~y ~<;cour:t, :::0 th~_ life 

"I lnSl!rance .dccgunt; provicec tha_,,- no amount s:-:cll; ::,e allocate_d 

8 to an dccount for assessmerlt ~ntil the ~axi~un amount has been 

9 al.!.ocated to the preceding _a,?cC2..u:1t. 

10 EXPLANATION 

:1 This bill provides coverage '.Jnder the Iowa life and health 

12 guaranty association to the hoiders of unallocated annuity 

13 contracts, limiting the aggregate liabi~ity cf the association 

:4 for holders of an unallocated annuity contract, and provides 

:S for the assessment of funds for certaln accounts to carry alIt 

:6 the responslbllities of the assoclation. 
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HOUSE FILE 22% 
H-5l79 

1 Amer.d House Fiie 2296 as [cll":)v.'s: 
2 .~ ,Page 1, by i~sertlng before :ii)~ 1 ':~e 
3 ~cj,,~owl.ng: 

"Section _. Section S08e.3, s~bse~ti?~ 2, Cod~ 
~ Supp!e~e~t 1987, is a~e~ded to read as [0~lcws 

2. ?h~s chapte: shall pro~ide Ccverdge tc :he 6 

7 ~e:sons snecified i~ subsect~cn 1 u~de~ ~i~e~: l~f~ 
8 lnsurance·policies, health insura~ce polici~s, a~~~~:y 
9 contracts, supp:e~e~tal contracts, ~~d cert~ficates 

:0 u .. der group policies or ccnt:~cts, alld unal10ca~e~ 
annuity cont:acts issued by member i~SL~ei"s. 

2. Page l, by stri~ing l~nes 6 thro';si1 9 a~d 
ins~rti~s t~e ~811owi~)rj: "guaranty c()rp.')ratio;~, w~:~~:--. 
is not iss~ed to or in conn@ction with a spec~fic 
employee, u~ion, or a~soc3"ation o~ naturdl-pe~so~s :Jr 
any portion o~ a financial 9~aran:ee. 

11 
12 

14 
:5 , , 
_0 

li 
:8 
~9 
20 
21 
22 
23 

e~~ 
26 

Sec. Section SOSe.3, s~b5ection J, C~de SllP-
~:e:rlent :'987, 
parag:-apn: 

NE~ PARAGRAPH. h. A~ annuity contrac~ ~ss~eJ to a 
gove~nment lot eery or to a liability insurer en ccn­
nection with a structured settlement. 

Sec. Section S08e.S. subsecti.on 1, Carle 
Suppleme:-:::987, is amez-:Jed to read a:: Ecl':"~"",s: 

1. I1Acc(Jun:
1O ~€6:-1.3 <...li1V cf thE" ehit-!I!! fo\:;" >,".,.. 

cr '"e"":; l"'~C' 'r c ~·l' ~ . r"~3('" r: " "---e .... 1.. ,_ .il' 1-. ....e .... ". '.>I: .)\., •• ". 

27 :). ?age:, by s:~~~·z-~~S ::"~.rd~s ,:7 ~hrcu("j:-: 22, :l;:_~ 
28 inse::.:.:,n-:-; :he f0~l\.~',.Ji;·-i· :Oc~)(~<:;iderc1tions -~r. cC:'~.:-.:.!c.~-. 
29 betwee!1 ~ns.!rers ar~d r2~~~su:p:~-;-or-tl~o~~~~-~e~~~ve~ 
30 e~d-hei:d"h7-t::-membel"-: t:~::~er-~~-t!M:-dCC~d;:t'~ ~!"- ~" ~d 
31 t:l"'d:~ s!' - ~r:d - ~r"! ~!:;; .. e},e - G::.-~ ;; ~ t ~ -6 re·-tlpp ~ icci - 0:- t;,.1!-·- ~e~e.:! ~~ 
32 ~:'\~t:r'e!·-t ~-\,'": .. -PtH'~'":Il:'" ·.~f -""'-8~""" ~,,-'" et:~"' . .-
33 fo~-e-~~~ei~ic-~e~~o~." . 
3~ .;. ?;;se 1, '::y s~:~~.~::Cj l:"nes 26 :-:-:i..,-; .... -::: ;:'J 
35 irlserting the ~ollow~~g: Ita gua:a~t~ed ~:1.~S"~'-
36 cont~act, depos:': adm~nis~_:·ati.cn c:J~.t~-a\..':" ,;_~"'!. 1: .. , ..... ,"; 

37 fund~ng agreement, or any other ann~!~y ~o~t[a:. w~; 
38 is not issued tc and ow~ed by an ind~vidLa:, ~xcep~ 
39 the ex~en~ of any annuity benefits SUdran~eed tc an 
40 individual by an insurer under such a ccntract o~ 
41 certificate. 
42 Sec. Section S08e.5, subsection l, paragraph 
43 c, Code Suppleme~t 1987, is amended to read as 
44 follows: 

45 c. An annuity accou .. t. A olan established under 
46 ~ection 403(b) of the United States Internal Revenue 
47 Code shall be covered bv the annuity account." .. _-

li-5179 FJ;LED PEBRUARY 25, 1988 BY GRONING,; of Cen'o Gordo 
~ ..il'£..-' 3.' /7;' :" jO-' '/ ., . . 
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• HOUSE FILE .z:J.. 9 f-
BY CO~~ITTEE ON S~~L~ BUSINESS 

AND COMMERCE 

(As Amended and Passed by the House March 1. :988) 

Passed House, Date ;llths (, :;';;1) 
I; 

Vote: Ayes Nays / 

Approved 

Passed Senate. 

Vote: Ayes 

A BILL FOR 

Da te 3/..;:' Irq (", ,IN) 
) ) 

~d Nays __ ~<,~ __ __ 

2 

3 BE 

• An Act providing coverage under the Iowa life and health g~a,anty 

association to ~he holders of unallocated annuity contracts. 

IT ENACTED 3Y THE GENERAL ASSEMBLY OF THE S~ATE OF IOWA: 
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House Amendments 

~F 2296 

ca/?!</25 



S.P. 

. . S . '08C 3 . . 2 C . S··op' e~ar_i-1 Sectlon 1. ec::.l.o;::> ., SUDSe-Ct.4C:""; , ~CCP :.J. ......... 0;'''''''''''. 

2 1987. is amended :0 read as ~oilows: 

3 2. This cr.ap::e: shall nrcvide CQverace . , to tr.e pe!:sc:".s 

4 specified in subsec~ic~ ~ ~~de: d:Lect ~:fe :~s~rance 

5 policies, healt~ ins~:a~ce polic~es, a~n~ity cont~actsf 

6 supplemental contracts, e~d certi:ica:es unde~ ;:o~p policies 

7 or contracts, and 'l~al:ocated a~nu~tv CQ;:tracts ~ssued by 

8 member insure~s. 

9 Sec. 2. Section S08C.3. 

"0 Supplement 1987. is amended 

subsec~io~ 3. paragraph d. Code 

by s::riking the paragraph a~d 

l: inserting in lieu ~hereof the following: 

12 d. An unallocated a~nui::y contract issued to an employee 

13 benefit plan protected under :he federal per.sio~ • F ~ .. oene_ ....... 

14 guaranty corporation. which is r.ot issued :0 or in connec:ior. 

15 with a specific emp:oyee. union. or associatior. of na:ura: 

16 persons, or any portion of a financial g~arantee. 

17 Sec. 3. Section 508C.3. subsec:ion 3. Code Supplemer.t 

18 1987. is amended by adding the fOllowing new paragraph: 

19 NEW PARAGRAPH. h. An annuity contract issued to a 

20 government lottery or to a liability insurer in connection 

21 with a structured settlement. 

22 Sec. 4. Section S08C.S. subsection :. Code Supplement 

23 1987. is amended to read as follows: 

24 1. "Account" means any of the three four accounts created 

25 under section 508C.6. 

26 

27 

28 

Sec. 5. Section 508C.5. subsection 10. Code Supplement 

1987, is amended to read as follows: 

10. "Premiums 'l means direct gross insurance premiums and 

29 annuity considerations received on covered policies. less 

30 return insurance premiums ar.d annuity considerations and 

31 dividends paid or credited to policyholders on the direct 

32 business. "Premiums'l do not include premiums and 

33 considerations on contrac~s be:ween insurers and reinsurers, 

34 e~-ametlnts-~eee~~eo-e~o-Meie-by-a-meffioe~-~nstl~e~-~n-an-eeeOtlnt 

35 e~-ftlno-tl"~ess-ano-tlntii-the-affietlnt~-d~e-agriied-by-~he-ffieffibe~ 

-1-



S.F. ii.:. ~:J..9(. 

1 ~nstl~e~-~~-~~e-ttl~e~ese-e€-en-enntl±~X-~~-~t~e~-oene€±~-€~~-e 

2 speeitie-pe~sen. 

3 Sec. 6. Section 508C.5, Code Supplement 1987, is amended 

4 by adding the fo::ow:ng new subsection: 

5 NEW SUBSECTION. :3. "Unallocated annu:ty contract" means 

6 a guaranteed investme~t contract, depos:t adrr.i~:stratior. 

7 contract, unallocated :unding agreeme~t, or any other a~~ui:y 

8 contract which is not issued to and owned by an individual, 

9 except to the extent of any annuity benefits guaranteed to an 

10 individual by an insurer under such a contract or certi:icate. 

11 Sec. 7. Section 508C.6, subsection 1, paragraph c, Code 

12 Supplement 1987, is amended to read as follows: 

:3 c. An annuity account. A plan established ~nder section 

14 403(b) of the United States Internal Revenue Code shall be 

15 covered bv the annuity account. 

16 Sec. 8. Section 508C.6, Code Supplement 1987, subsection 

17 1, is amended by adding the following new lettered paragraph: 

8 NEW LETTERED PARAGRAPH. d. An unallocated annuity 

contract account. 

20 Sec. 9. Section 508C.8, subsection 8, Code Supplement 

21 1987, is amended to read as follows: 

22 8. The contractual obligations of the insolvent insurer, 

23 for which the association becomes or may become liable, are as 

24 great as but not greater than the contractual obligations of 

25 the insolvent insurer would have been in the absence of an 

26 insolvency, unless the obligations are reduced as permitted in 

27 this chapter. However, with respect to anyone life, the 

28 aggregate liability of the association shall not exceed one 

29 hundred thousand dollars in cash and termination values, or 

30 three hundred thousand dollars for all benefits, including 

31 cash and termination values, death benefits, annuity payments, 

32 accident and health benefits, and all other amounts payable 

33 under all policies or contracts of the insolvent insurer. 

34 with respect to anyone holder of an unallocated annuity 

5 contract, the aggregate liability of the association shall not 

-2-



S.F. 

~ exceed one mil1:o~ dollars or contract benefits, ~rrespect:ve 

2 of the number of contracts ~eid by the contract holder. 

3 Sec. 10. Section 508C.9, subsect:on 5, Code Supplement 

4 1987, is amended to read as :ollows: 

5 5. a. The total of all assess~e~ts upon a nembe: insurer 

6 for each account shall no~ :n anyone calendar year exceed t~o 

7 percent of the insurer's pre~iums received i~ this state 

8 during the calendar year preceding the assessmen: on the 

9 pOlicies related to that accou~t. :f the ~aximum assessment 

10 for any account, together with the other assets of the 

11 association in ~±e~~~ the account, does not provide in anyone 

12 year in ~±e~~~ the account an amount sufficient to carry out 

13 the responsibilities of the association, the necessary 

14 additional funds shall be assessed for the account as soon 

15 thereafter in succeeding years as germittec by this c~apter. 

16 b. If the maximum assessment under Earagraoh "a" for any 

17 account, other than the health insurance account, dOes not 

18 provide an amount sufficien~ to carry out the responsibilities 

19 of the association in any succeeding year, the board, pursuant 

20 to subsection 3, paragra9h "a", shall assess the necessary 

21 additional amount and a:locate the amount for assessment among 

22 the accounts, other than the health insurance account, in the 

23 following sequence: from the life i~surance account, to the 

24 annuity account, to the unallocated annuity contract account; 

25 from the annuity account, to the unallocated annuity contract 

26 account, to the cife insurance account; from the unallocated 

27 annuity contract account, to the annuity account, to the life 

28 insurance account; provided that no amount shall be allocated 

29 to an account for assessment until the maximum amount has been 

30 allocated to the preceding account. 

3: SUCCESSOR TO HS3 624 (LSB 7638~H) 
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33 

34 

35 
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HOUIIl' Study Bill 624 

Smail Busi:l~s!. a~d CO!"llmcrc('; Gro:lingd. Chair. Bramm£':. Halvorson of Clay:on. 
Schnekloth and Shoc!tz. 

HOUSE FILE 

BY (PROPOSED INSURANCE DIVISION 

OF THE DEPARTMENT OF 

COMMERCE BILL) 

Passed House, Date Passed Senate, Date 

Vote: Ayes Nays Vote: Ayes Nays 

An 

BE 

Approved 

A BILL FOR 

Act providing coverage under the Iowa life and health guaranty 

association to the holders of unallocated annuity contracts. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 7638DH 72 

da/cf/24 



- S.F. ____ H.F. 

1 Section 1. Section S08C.3, subsection 3, paragraph d, Code 4It 
2 Supplement 1987, is amended by striking the paragraph and 

3 inserting in lieu thereof the following: 

4 d. An unallocated annuity contract issued to an employee 

5 benefit plan protected under the federal pension benefit 

6 guaranty corporation or any portion of a financial guarantee, 

7 funding agreement, or guaranteed investment contract which is 

8 not issued to or in connection with a specific employee 

9 benefit plan or a government lottery. 

10 Sec. 2. Section S08C.S, subsection 10, Code Supplement 

11 1987, is amended to read as follows: 

12 10. "Premiums" means direct gross insurance premiums and 

13 annuity considerations received on covered policies, less 

14 return insurance premiums and annuity considerations and 

15 dividends paid or credited to policyholders on the direct 

16 business. "Premiums" do not include premiums and 

17 considerations on contracts between insurers and reinsurers, 

18 or amounts received and held by a member insurer in an account 

19 or fund unless and until the amounts are applied by the member 

20 insurer to the purchase of an annuity or other benefit for a 

21 specific person, but does include premiums on an unallocated 

22 annuity contract. 

23 Sec. 3. Section S08C.S, Code Supplement 1987, is amended 

24 by adding the following new subsection: 

25 NEW SUBSECTION. 13. "Unallocated annuity contract" means 

26 an annuity contract or group annuity certificate which is not 

27 issued to and owned by an indiVidual, except to the extent of 

28 any annuity benefits guaranteed to an individual by an insurer 

29 under such contract or certificate. 

30 Sec. 4. Section S08C.6, Code Supplement 1987, subsection 

31 1, 

32 

is amended by adding the following new lettered paragraph: 

NEW LETTERED PARAGRAPH. d. An unallocated annuity 

33 contract account. 

34 Sec. 5. Section soac.a, subsection a, Code Supplement 

35 1987, is amended to read as follOWS: 

-1-
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• 1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

S.F. H.F . 

8. The cont~actual obligations of the insolvent insu~e~, 

for which the association becomes or may become liable, are as 

great as but not g~eater than the contractual obligations of 

the insolvent insurer would have been in the absence of an 

insolvency, unless the obligations are reduced as permitted in 

this chapter. However, with respect to anyone life, the 

aggregate liability of the association shall not exceed one 

hundred thousand dOllars in cash and termination values, or 

three hundred thousand dollars for all benefits, including 

cash and termination values, death benefits, annuity payments, 

11 accident and health benefits, and all other amounts payable 

12 under all policies or contracts of the insolvent insurer. 

13 With respect to anyone holder of an unallocated annuity 

14 contract, the aggregate liability of the association shall not 

15 exceed one million dollars of contract benefits, irrespective 

16 of the number of contracts held by the contract holder. 

'~17 Sec. 6. Section 508C.9, subsection 5, Code Supplement 

18 1987, is amended to read as follows: 

19 5. a. The total of all assessments upon a member insurer 

20 for each account shall not in anyone calendar year exceed two 

21 percent of the insurer's premiums received in this state 

22 during the calendar year preceding the assessment on the 

23 policies related to that account. If the maximum assessment 

24 for any account, together with the other assets of the 

25 association in e±ehe~ the account, does not provide in anyone 

26 year in e%ehe~ the account an amount sufficient to carry out 

27 the responsibilities of the association, the necessary 

28 additional funds shall be assessed for the account as soon 

29 thereafter in succeeding years as permitted by this chapter. 

30 b. If the maximum assessment under paragraph "a" for any 

31 account, other than the health insurance account, does not 

32 provide an amount sufficient to carry out the responsibilities 

33 of the association in any succeeding year, the boa~d, pursuant 

34 to subsection 3, paragraph "a", shall assess the necessary 

35 additional amount and allocate the amount for assessment among 

-2-



S.F. H.F. 

1 the accounts, other than the health insurance account, in the 

2 following sequence: from the life insurance account, to the 

3 annuity account, to the unallocated annuity contract account; 

4 from the annuity account, to the unallocated annuity contract 

5 account, to the life insurance account; from the unallocated 
6 annuity contract account, to the annuity account, to the life 

7 insurance account; provided that no amount shall be allocated 
8 to an account for assessment until the maximum amount has been 

9 allocated to the preceding account. 
10 EXPLANATION 

11 This bill provides coverage under the Iowa life and health 

12 guaranty association to the holders of unallocated annuity 

13 contracts, limiting the aggregate liability of the association 

14 for holders of an unallocated annuity contract, and provides 

15 for the assessment of funds for certain accounts to carry out 
16 the responsibilities of the association. 

BACKGROUND STATEMENT 

SUBMITTED BY THE AGENCY 

17 

18 

19 This bill would provide coverage under the Iowa life and 
20 health insurance guaranty association to the holders of 

21 unallocated annuity contracts issued by insolvent insurers. 

22 Those contracts are generally used to fund corporate or 

23 governmental employee pension or deferred compensation plans. 
24 Presently, there is no coverage under the guaranty fund if an 

25 insurer issuing such a contract becomes insolvent. This bill 
26 is based upon a model provision adopted by the national 

27 association of insurance commissioners. 
28 

29 

30 

31 

32 

33 
34 

35 

COMPANION TO LSB 7637DS 
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HOUSt: FI Lt: 2296 

AN ACT 

PROVIDING COVERAGE UNDER THE IOWA L1F'E AND HEALTIf GUARANTY 

ASSOCIATION 1'0 THE HOLDERS or UNALLOCA1'EO ANNUITY CONTRACTS. 

BE IT ENACTED BY 7H£ GENERAL ASSEH8LY OF THE STATE or IOWA: 

Section 1. Section S08e.J. subsection 2, Code Supplement 

1987, Is amended to read as Col lows: 

2. This chapter shall provide coveraqe to the perDons 

specified in subsection 1 under direct lite .nsurance 

policies. health insurance policies, annuity contracts, 

supplemental contracts, o"d certificates under 9rouP policies 
or contracts. and unallocated annuity contra~~~ issued by 

~ember insurers. 

Sec. 2. Section 50Se.3, subsection 3, para9raph d. Code 

Supplement 1987. is amended by striking the paragraph and 

inserting in lieu thereof the fOllowing: 

d. An unallocated annuity contract issued to an employee 

bp.nef1t plan protected under the federal pension benefit 

Quaranty corporation, which is not issued to or in connection 

with a specific employee, union, or association of natural 

persons, or any portion ot a (inancial guarar\tee. 

Sec. 3. Section S08C.3, subsection 3, Code Supplement 

1987, is amended by adding the following new paragraph: 

NEW PARAGRAPH. h. An annuity contract issued to a 

90vernment lottery or to a liability insurer in connection 

with a structured settlement. 

Sec. 4. Section 50SC.S, subsection 1. Code Supplement 

1987, is amended to read as follows: 

1. "Account" means any of the ~t\t'ee !2~!. accounts created 

under section 508C.6. 

Sec. S. Section S08C.S. subsection 10, Code Supplem~nt 

1957, is amended to read as follows: 

--
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10. "Premiums" means direct gross insllrarlCE: pr(!m:.l1s <)nd 

annlllty considerations recE.'ived on covered poli<:ies, .;S5 

r(!turn insurance premiums dnd annuity considerations i~d 

dividends paid 01' credited to policyholders 011 the d::ect 

business. "Premiums" do not include prcmiurns and 

considerations on contracts between insurets ~nd rei~~~rers7 

01' -tUflO tl" t: ~ - r ee e:i- .... ed -a nd -he id - by - II: - /fIelfl bet' - t n~ tI t' e t" -:i- n - e:". - a eeotJ" ~ 

or-fand-a"i~~~-a"d-untii-tne-a~oa"t~-at'e-appiied-by-~~e-/fIe~be~ 

*n sa re r - to- t: he - pu rCM a~ e - 0 f -8 n - 8 n"tJ 1- t y- 0 r -0 the t' .. b e ne f:: ~ - fot'-n 

8peeifte-p~t',on. 

Sec. 6. Section S08e.5. Code Supplement 19S7. is e:"lended 

by addinq the tollowinq new $ubsection: 

NEW SU8?~~J_IQ~. 13. "Unallocated annuity contrac:" means 

a guaranteed invest~enl contract. deposit administrat_on 

contract. unallocated fundinq aqreement. or any other annuity 

contract which is not issued to and o""ned by an indiv_dual. 

except to the extent at any annuity benefits quarante;d to an 

individual by an insurer under such a contract or cer:ificate. 

Sec. 7. Section 50BC.6. sub$ection 1. paragraph c. Code 

Supplet:'".ent 19B7. is amended to lead as follows: 

c. An annuity account. ~.p .. ~3n establish~~ under s~Etion 

~.~.~{b) ot the .. Uni ted Stat.~~ Int:~.£r\a1 Rcveoue._fodc !;~.!;.~ ... ~ 

covued bY .. ~.ne annui tL~.~C;~l~IL.t:..:. 

Sec. 8. Section SOBr..6. subsection 1, Code SupplE-n-ent 

1987. is amendt!d by addinq the tollowinq new letterec. 

paragraph: 

NEW 1..£:x;·r~_Rr:D PA_~AGRAPIf. d. An una 11 oeated anmB:.­

contract .\ccount. 

Sec. 9. Section !:lOse.s, subsection 8, Code Sllpple:-.~nt 

1987, is anended to re-ad .as follows: 

8. The contractual obliq3tions of the insolvent ~~:;.ur(!r, 

for ""hich the associat,ion becomes. or may becorne liabl~. arc as 

qreat as but not, qre<\ter the'" the contractual obligat.ons of 

the insolvent in~.lI(er would have been 1n the ~1bsel\ce :t an 

insolvency. unles~ the ohliqations are reduced a~ pe!~itt(!d la 

J: 

" N 
N 

'" '" 
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this chapter. How~v~r. with respect tc ~ny one life. the 

aggre,]ate liability of the associotion .;helll not exceed one 

hundred thousand dollars in cash and te=mination values, or 

thcee hundred thousand doll~cs for all ':lenefits. including 

cash and termination values. death bene:its, annuity payments, 

accident and health benefits. and all other amounts payable 

under all policies or contracts of the insolvent insur~r. 

With re.!!:~C2 .. ~~ho~.~ec of an '"!!~~.E2£!11!~._!~nuity 
contract. the ag9re.ill.e liability of the associ.~tion shall '12.; 
!.:.:ceed one million dol.!.ers of contract.benefits. irrespective 

of .... ~he number ot contracts h!ld by the c.~I}Hact holder. 
Sec. 10. Section 508C.9, subsection 5. Code Supplement 

1987. is AMended to read as follows: 

5. ~ The total of all assessments upon a member insurer 

for each account shall not in anyone calendar year exceed two 

percent of the insurer's premiums received in this state 

during the calendar year precedin'] the assess~ent on the 

policies related to that account. If the ~aximum assessment 

for any account. t0gether with the other assets of the 

association in etther the account. does not provide 1n anyone 

year in either the account al' amount sufficient to carry out 

-the responsibilities of the association. the necessary 

additional funds shall be assessed for !he a£~~! as soon 

thereafter 1n succeeding years as permitted by this chapter. 

b. If the maximum assessment under oara9r~.!.:..!.~ .. !!"!:i 

account, other than the health insurance account, does n~t 

provide an amount sufficient to carry out the responsibi.U.~'!'!.! 

of tile a9Soclat1on . .!..!!....!!.~)'~.!ucceedin9 yur, the board. pur~.~_~~~ 

to subsection 1, para9raen~:~.t shall assess the nec~s!ioar.:i 

additional amount and allocate the atr.ount .. !2:c assessment am~!.':q 

the accounts. oti!er than the health insu!'!!!'£~ .. ~£~9...!!~_...!.n th~ 

follow~~~!!£~l._.Jrom the life insurance ~~£2:~~!_ to the 

annu i ty account!.. .. J.~ .. !!1~ .. !!...~~llocated an~.~2.!.l.!!~.£~. account; 

from the annuJ!'t .. ac-::9~.!,...!..!_.~o the un_<!H'?~~~£~ ~~_~!!...!....!:.'y.contca(.·~ 

account. to tn~. !.!...f.~ . ! nsu r ance . !l.~:,o~f!~L.( ~~:n .. t he . ':Lr'!~.! 1 OCd t ':~ 

- e 
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~nnu i t.Y .. £21).~.~· ~~ct :J(:'.=.c.:!~'? ~. ~~: . ~!~r~~l!...'i.... account .!.. . .:.2....~h.~ ... ll ~.f;" 

1n~~!i!!lce account: pr9':'ld.~4....!~'.'='.~ .. nC? .~m:)l~!~!...~~.!!~l .. ~~ !,:!lOC<l.t(>2 

to an ~~2.l.!1)~. fo~ .~.~st!:;.smen.t .. until the maXlmum amc.nt ha~ ~£.~.!:. 

~.~!2£'!~~ to tb~ pre~.~~~.n.q.'!'<::£9:~~~ .. 
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