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FEB 1 D 1988 

Place On Calendar 
HOUSE FILE J,.=l 8..3 
BY COMMITTEE ON AGRICULTURE 

(Formerly House Study Bill 506) 

Passed House, Date,;;;;.:; /< If ,-Ftc >Passed Senate, Date 

Vote: Ayes 1.::; Nays ~ co Vote: Ayes Nays 

An 

BE 

Approved 

A BilL FOR 

Act relating to agricultural property holdings by providing 

certain definitions; establishing family farm limited 

partnerships; restricting the number of acres of agricultural 

land that other limited partnerships may acquire or otherwise 

obtain or lease; restricting persons from becoming limited 

partners, stockholders, or beneficiaries in more than a number 

of certain limited partnerships, authorized farm corporations, 

or authorized trusts; providing certain restrictions on family 

trusts; and requiring reporting of certain agricultural 

related property and the confidentiality of certain 

information; and providing penalties. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 7079HV 72 
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S.P. H.P. 

c: ::,)(.' '2' ~("Ol co 
.... .' I..- ': _ -_' 

2 amended to read as follows: 

11. "Family trust" means a trust: 3 

4 a. In which a major~ty interest in the trtlst 1S held by 

5 and the majority of the beneficiar1es are pe~sons related to 

6 each other as spouse, parent, grandparent, lineal ascendants 

7 of grandparents or their spouses and other l~neal desce~dar.ts 

8 of the grandparents or their spouses, or pecsons acting i~ a 

9 fiduciary capacity for persons so related; and 

:0 b. In which all the beneficiaries are natural persons, who 

II are not acting as a trustee or in a similar capacity for a 

12 trust. as defined in subsection 10 of this sec:ion, or pecsons 

13 acting in a fiduciary capacity, or nonprofit corporatior.s~i 

l4 and 

15 ~c~. __ ~I~[~the trust 1S establ1shed on oc af:er~0~Il~l~YL-~1~ ~988, 

16 the trust must be eStab~ished for the pLlrposp of:acm:nSLand 

17 six~1:._ percent .9f thp gr.<?ss reve:1u.es of tt}.e t~I1St t?~"e!:" the .last 

18 consecutive t~_ree-year pe~iod mus_~ come (~Ort farm':"_oq. 

,l9 Sec. 2. Section 172C.l, Code 1987, is amended by adding 

20 the fOllowing new s~bsectiollS: 

,. > 21 :-JEW SUBS2C':'ION. 18. "Contract feeder" means a person 

22 owning :n the applicab:e reporting year, as provided 1n 

23 section 172C.58, more than five hundred cat~le, o~e ~hcusalld 

24 hogs, or five thousand head of poultry if the cattle, negs, or 

25 pOtlltry are subject to a contract or contracts ~cr care and 

26 feed:ng by a person or persons other than the owner 011 la~d 

27 whlch is not ow~ed, leased, or held by the ow~ec. 

28 19. "Family farm limited ~ar~:!:e::-s!1~;>" 

29 ~eans d :imjted par~nership which meets all c~ the following 

30 condiLons: 

31 a. The :~mited partnersh1p is formed for the purpose of 

32 farm1ng and the owner5h~p of agricultural land in which the 

33 general partner and a majority of the partnership interest cs 

34 held by and the ~ajor:ty of cimited partners are persons 

35 re~aled to each othec as spouse, parent, grandpare~t, li~ea" 

-1-

r 



S.L H.F'. 

_ ascc~dants of grandpare!lts (): their spC\~Se5 and other lineal 

2 descendants of the grandpare'lts or their spouses, or pers~:ls 

3 acting in a fiduciary capacity Eor perso~s so related. 

4 o. The general part~e. ~a:ldges and supervises the day-to-

S day fGirming operat.ions on the agricultural land. 

c. All of the li.rr.ited p",.tners are na:ural. persons or 

7 perso~s acting in a Eiduciary capacity fo~ the benefit of 

a ~attlra: persons or family trusts. 

d. Sixty percent of the gross revenues of the partnership 

10 Ovp;- ~r:c last cor.secutivp th!'ee-year period come trox tarm.ing. 

S2C. 3. S~c:ior: 172C.5, Code Suppl.err,l?l:t 1987, is .:l:r.ended 

l2 to read as follows: 

~3 172C.~ RESTRICTIONS ON AUTHORIZEIJ ?ARM CORPORATIONS, ANY 

14 t'\UTHORIZFT) "2RUS':'S, .A" .... lD LTMI'I'ED PARTNERS~.~~~S. 

is 

a 17 

• :8 

J .• An aL:thor:l7.cC: :a:.-r: cc:pcration Qr authorized t::-!..;st 

1987, and il 1.i~ited _._-_. - ---

:::;i~d 11 

::ct know i i:q 1 V: .. ?r_' _o_r_ .. a ~.t_er ';U ;'y---=l:..!.., --=1.:.9_8,_8_, e i tr.e:- G i recL: y or 

20 :a~d, ii the total 6g~ic\11tura~ land €ither directly 0: 

2J ~ndi[ec~ly owned ur leaserl by the authO[lZ~d farm corpo,ation 

22 or dut~ori%ed trust would then exceed one thousa~d five 

23 hundred .Jcres. 

24 d. However, the restr ict ions provi_?~d in this pftt"tHji.t-.£Jh 

2'.> do",,, sub:,ection_do not apply to agricultural land that's 

26 leased by an authorized farm corporationL e~ a~thori2e~ trlist~ 

27 ?r liffi'_Sed partners!";? to th", immecidte prcor owner cf :he 

28 land for the purpose of farming, as defi~ed In section 172C,1. 

29 Upon cessation of ;..ne ledse to the irnm\:~d':ate pc ior owr.~r, t.ne 

30 authorized farm cor~oratioI1L e~ authcrized trus:, or ';.(n.i~ed ._._-

.'~l. Pdrt!1er?~~ shall, w:i.t~li:1 th:ee years tollcwing the cate of 

32 (he cessation. sell or o.;herwise dispose of the agricultural 

n 
34 

lar:d leased to the immediate prior owner~ 

p~r~~~c~~ suhse~~ion also does nec apply to lanc1 

~5 th2t is :tel.a or acquirec G:'td :;;Glint.~in2d tv an authorized far:t1. - .. --_. 

-2-



1 corporation~ authorized trust, or limited oarcnership to 

2 protect significan~ ele~en~s of the state's ~atural ope~ space 

3 heritage, including DU~ not limited ~o significa~c rivec, 

4 lake, wetland, prairie, forest areas, other biological:y 

5 significant areas, land containing Sign~fica~t archaeological, 

6 historical, Or cultural value, or fish or wildlife habitats, 

7 as defined 1n rules adopted by the department of natura~ 

8 reSOUrces. 

9 2. 

~o ~tee~hei~er-et-~fty-6tltner~red-f6rm-eer~er8r~eM-~f-tne-?ereeM 

11 i~-8-~teekhei~er-ef-afty-etnet-atltnerized-far~-eer?erat~eM-er-a 

12 beMeeiei8ry-et-aM-antnerized-trnet~--A-?er~en-e~air-net-afrer 

13 dtliy-i7-±98~-eeeeffle-8-beMefie±6r7-e€-an-8tlt~errred-trn~t-if 

14 the-persen-re-a-benefieiary-ef-aftether-atltnerized-trtl~t-er-a 

:5 ~teekneider-ef-aM-a"tnerrzed-farre-e~r?eratien7 A oerson shdl~ 

.!.6 ClOt, after July .. l, ]988, D.ecome a .stockholder of an authoClzed 

1] farm c.C?_rpcrati.cl1,_ a benefinc!.arv C)f a~ d'...lt~ori.zed t~r.l}st, c~ __ ~ 

1.8 _~)mi ted Pd!..tner in a,) i:nited .partners~.ip whic~ QW~)S c: ~edsc:s 

the Eo':"lowina: 
-.~ 

20 a~ A st0c~r.older of an autt~or 1.zed 

2l h. A beneficlary of an a~:r.o~lzed 

c. A limited pa.rt:cer in a i'r.i::eu partners~.i.l2.. which cwns 

23 or .~_eases Q9~,~_S"ulti;rCll l~.!1d. 

2~ However, this subsect:on shall :COe a?olv to lim~::ed 

25 £9rtners _in a fa:n':lv faCT! li:n.i.ted oarrnersh':'p. 

:! 26 J. a. Any authorized farm cor?oration, e~ authorized 

28 pre¥~e~eft~-ef this section . ., 
s~a..i...!.. upo:;. ccr.vic::.iorl, 

)9 by a f~ne of ClO: ~c~e than fi~ty thollsand do:~ars and sha:l 

]0 J':'vest itsel~ of a::y la~d dcq~ired i~l v:olatio~ s~ tt.:.s 

31 sectIon within or.e year aEte~ cc~vict:on. A pe~a::"LY of rlCr. 

]2 more than one tr.ousand dollars shall be imposed en a person 

33 who kClowingly becomes ~ stockholder of an authorized tacx 

34 cor90rationL or-B be~eficiary of an authorized tr~st, 0: 

35 limited par::ne: 1n a li~ite~DartnershiQ in violation ot th:s 
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s.p. 

1 section. The per50~ sha~l divest the interest held by the 

~ person in the corporation or trusc to comply with this 

1 section. 

b. ~he courts of this state may preve~t and rpstra~n 

5 violations of this section through the lsscance of ar. 

6 injunction. The attorney general or a county attorney sha:l 

7 instit~le suits on be~alf of the state to prevent a~d restrain 

8 violations of this section. 

9 Sec. 4. NE~-J SEC'I'lO~. 172C.5A RE?ORTI~G. 

1C An annual re~ort shall be filQd by a [e?ol·~inq pntity 

~l w~th the secretary of s:ate on Or before June ]0 of :989, and 

i2 ~he[eafter Oil or before ~arch 31 of each year on ~o:~s 6dopted 

13 plirSUdf:&t. (0 chapter 17A and s:..1ppli€..'c by the sec:e::dry of 

!.S 2 • As llsed ~~ tl~is s~cti~n, d "reporting e~~ity" ~le~ns any 

70 corporatiun, owninq Qr 

?l f~[mlag :n this state. 

presiae~( or ot~er 

corporation (other 

~easing agric(jJol:ural lalld or e~9aged 

b. A person actinq as tIle general Pdr~ne~ o~ a ~ im:t2d 

23 partnership, othe~ LhaIl a family farm Ilmiterl par:rlPrs!·ip, 

2 ' . , c;.;ning Or leaslr1g agriculturai land or engaged In 

2S ::his state. 

;~ 
.... l 

26 c. A person acting l.n a fiduciary capacity or ~s a ~rustee 

2) on heha:f of a perscn, inCLuding a corporat.::~, l.imitp.r. 

28 partl1ership, or nonresident alien, who holds in d trust (other 

)9 thdn through a fami~y trust; including throllgh a:~ 3uthorizeJ 

30 trus!., agricultural la:16 in th~s state. 

31 3 . The report s~:al~ co~rain i!~fQrmaticn ~or the last YCdr 

32 regarciing the reporting cntity's cor?oratiG~, limit~d 

33 pa~tnership, o~ trust, and 

However, 

the agric~ltural land 0wlled, 

this subsection shaoLl nClt appLy ~o 

3j a family farm corporation, a family ~a~m liffii~~d partnership, 

-4-



S.F. H.F. 

1 or a family trust. The report shall contain the following 

2 information, if applicable: 

3 a. Whether the reporting entity represents a corporation, 

4 trust, or limited partnership. If the reporting entity 

5 represents a corporation the report shall spec1fy if the 

6 corporation is foreign or domestic, profit or nonprofit, or an 

7 authorized farm corporation. If the reporting entity 

8 represents a trust the report shall specify if the tr~st 1S an 

9 authorized trust. 

10 b. The name of the reporting entity and t.he name and 

:1 address of the person supervising the daily operations on the 

:2 agricultural land. 

13 c. The name, address, and citizenship if not from the 

14 (lnlted States. of each shareholder, limited partner, or 

15 beneficiary of a corporation, trust, or limited part.lership. 

16 d. The total approximate number of acres, and the 

17 approx1mate number of aCres by named county, of agricuctural 

18 land Which is owned, leased, or held by the corporatio~, 

19 trust, or limited partllership. 

20 e. The approximate number of acres of agric~lcural :and 

2l which is owned and operated by the corporat1on or Ilmited 

22 partnership; the approximate number of acres of agr1cult~ral 

23 land which is leased by the corporation, limited partnership, 

24 or trust as a lessee; the approximate number of acres of 

2S agricultural land which is leased from the corporat1on. 

26 limited partnership, or trust as a lessor; and the approXlmate 

27 number of acres of agricultural land which is he:d in fee a~d 

28 operated by a tr~st. 

29 f. The approximate ~umber of acres of agricu:tural :and 

30 which the corporation, trust, or limited partnership ~seJ for 

31 the production of row crops. 

32 g. The approx~mate number of livestock, including cattle, 

33 sheep, sw:ne. or poultry, owned, contrac:ed :or, Or kept by 

]4 the corporation, trust, or limited partnershlp, and the 

35 approxImate number of offspring produced from the livestock. 

-5'· 
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Sec. 5. NEW SECTiON. 172C.5B REPORT:NG BY CONTRACTORS. 

2 A contract feeder shall file with the sec[e~ary of ~ta:e on 

3 or before March 31 of each year on forms adopted purst:a~t to 

4 chapter 17A and supplied by the secrecary of state an annual 

5 report contai~i~g all o~ t~e following information, if 

5 appli.ca.ble: 

/ 
, The ;lame and address of the person. 

il 

9 -;-. co , ., ,-

2. For each 

Cipproxlmdtp. 

county, '..;::ich the contracte>r s~:a::':. i.ccr::ify, 

totdl n~~ber of hogs, cattle, or ~lcad of 

to pOllltry subject to 2 contract for feeding and (~are as 

11 described in section 172C.1. subsection l8. 

'2 3. The name a:~d address of the processor who purchJs2d the 

13 hogs, cattle, or poultry. 

:4 Sec. 6. Sectior 172C.9, Code 1987, is amenJeG by adding 

IS the following 112W silbsec~ion: 

NEW ~~~j3SEC'l':ON. 5. rhc ::otal number of ~og5 or c~tt:e Eo: eli 
18 

wh:'ch !.:he processor ;;as contracted for pLrchase or Eeedir'9 uS 

p:ovided in secticr. ~7?C.2. 
'0 
; .. ' Sec. 7. Section 172C.8, Code 1987, is ame:joec. 

)0 foi..lcws: 

? . .. J. 172C.8 REPOR'l'S BY 3ENEFICiARES. 

23 beileficiary in a report filed with ch a sec:etar~' of st~te 

I!, £..:ur~~~lant to sect~on ~-1re~·=t,-~ttb~ee~±or:-i'7 17::C~.~.I::. Shi~~l fi~c 

2S witi1 the secretary of: state on or before Marcr. 31 of Ott<-':: 

26 year. un ~orms supp:ied by tile secrecacy of state. a 'eroct 

27 contciining the irformatiol1 set ~orth in 5~ction ~~~E7~,· 

)3 172C.SA with respect to ]a~d ow~ed by a tiducizry or ~~US(PP 

29 O!i behalf of the l.i:?ii~ed part.nership 2~.~::orporat.,~.?;). 

:0 2. Any nonresident a~~en ideIlt~fied as a be~0ticlary ill a 

3.l report filed with tht-~ secrC?tary of sta;:e pursua:1!: to sect lOr: 

.•. 33., "ta:::e on or before Ma~ch 31 of each year::lr\ 
_ the sec~etary oE state, a report contai~inq 

secretary of 

for·res Sllppiied ~y 

the i!;fo:':nd~ion 

j~ se~ forth in section ~67.8, with respect t.o :d~d ~)wned oy a 

-6-



S. F. H.F. 

1 fiduciary or trustee on beha~f of the nonresident alien. 

2 Sec. 8. Section 172C.14, Code 1987, is amended to read as 

3 fOllows: 

4 172C.14 DUTIES OF SECRETARY OF STATE -- LEGISLATIVE USE. 

S The secretary of state shall do all things necessary to 

6 implement this chapter. It is the :ntent of this section tnat 

7 information sha~l be made available to members of the general 

8 assembly and appropriate co~~ittees of the general assembly in 

9 order to determine the extent of farming being car~led out ,n 

10 this state by corporations and other business entities and the 

11 effect of such farming practices upon the economy of this 

12 state. The reports of contractors, and processors required in 

13 gee~~on-l12S~9 this chapter shall be confidential reports 

14 except as to the general assembly and appropriate committees 

15 of the general assembly whose members upon receipt of such 

16 reports treat such information as confidential and to the 

17 attorney general for review and appropriate actlon when 

18 necessary. The secretary of state shall assist any co~~ittee 

19 of the general assembly existing or established for the 

20 purposes of studying the effects of this chapter arId the 

21 practices this chapter seeks to study and regulate. 

22 Sec. 9. Sections 172C.6 and :72C.7, Code 1987, are 

23 repealed. 

24 EXPLANATION 

2S ThIS bill relates to agricultural property holdings. It 

26 provides certain restrictions on family trusts, and de:ines 

27 and provides for cerLain contract feeders and family far~ 

28 limited partnerships. It prohibits certain limited 

29 partnerships from acquiring or leasing agricultural land on or 

30 after July 1, 1988, if the total agricultural land owned or 

31 leased by the li~ited partnership would exceed a certa:n 

32 number of acres. It also provides that certain land held by 

33 authorized farm corporations, authorized trusts, or limited 

34 partnerships, inCluding land leased back to the immediate 

35 prior owner, is exemp:ed under certain circumstar.ces from this 

-7-
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S.F. H.F. ~-3_g.3 

1 prohibition. The bill restcicts a person from becoming a 

2 limited partner in certaIn limited partnerships which own or 

3 lease agricultural land it the person 1S a stockholder in an 

4 authorized farm corporation. a benef1ciary 111 an authorized 

5 trust. or a limited partner in another certain limited 

6 partnership which owns or leases agric~lturai land. 

7 The bill provides for reporting by certain corporat1ons, 

8 limited partnersh1ps, contract feeders, and processors of 

9 certain agricultural holdings annually to the secretary of 

10 state. It also provides that certain information provided to 

11 the 

12 

13 

14 

15 

16 

:7 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

secretary of state shall remain confidential. 

S:MILAR TO HSB 506 (~SB 7079HC) 

-8-
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HOUSE FILE 2283 
H-5182 

~ 1 Amend House File 2283 as follows: 
'.~ 2 1. Page 2, by inserting after line 10, the 

3 following: 
4 "Sec. • Section 172C.2, unnumbered paragraph 1, 
S Code 1987~s amended to read as follows: 
6 In ~rder to preserve free and private enterprise, 
7 prevent monopoly, and protect consumers, it is 
8 unlawful for any processor of beef or pork or limited 
9 partnership in which a processor holds partnership 

10 shares as a general partner or partnership shares as a 
11 limited partner, to own, control or operate a feedlot 
12 in Iowa in which hogs or cattle are fed for slaughter. 
13 In addition, a processor shall not directly or 

': . .'·14 indirect1 control the manufactudn, rocessin, or 
15 preparatlon or sale of pork products der~ved from 
16 swine ~f the processor contracted for the care and 

.... , ;,(17 feeding of the pork in this state. However, this 
18 section shall not preclude a processor or limited 
19 partnership from contracting for the purchase O~ 
20 peeding of hogs or cattle, provided that where the 
21 contract sets a date for delivery which is more than 
22 twenty days after the making of the contract it 
23 Shall:". 

H-5184 

BY SVOBODA of Tama 
BRANSTAD of Winnebago 
SKOW of Guthrie 
OSTERBERG of Linn 

1 Amend House File 2283 as follows: 
2 1. By striking page 4, line 9, through page'7, 
3 line 23. 
4 2. Title page, by striking lines 9 through 11 and 
S inserting the following: "trusts, and providing 
6 penalties." 
H-S184 FILED FEBRUARY 25, 1988 BY SCHNEKLOTI! of Scott 

HOUSE FILE 2283 
H-5186 
1 Amend House File 2283 as fOllows: 
2 1. Page 3, by striking lines 16 through 19, and 
3 insertrng the following: "not, after July 1, 1988, 
4 hold a controlling interest as a stOCkholder of an 
5 authorized farm corporation, a beneficiary of an 
6 authorized trust, or a limited partner in a limited 
7 artnershi which owns or leases a ricultura1 land if 

• :;,;;:~:;:;;;:~;v::, :~."19~:n~yo:;:nO:~O:~:9 ' .. 

I 
•. 1 
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hUUSE CLIP SHEET 

tiOt':SE FILt: 2283 
H- 514 J 

• ~~end House FIle 2283 as follows: 
2 ' Pagp. 6, by stci~i~g ,i~es 12 and c3 a~d 
J inserting the f011owing: 
4 "3. The na~e and 2ddress oE the purChaser. or- ." _ .:-:e 
) ~ogs, cattle, or poultry." 

;tr:~,~;; /~~~~;:~~)~E~R,~JRY 22, 1988 BY BP.~NETT of Ida 

HOuSE FILE 2283 
!i-5171 
1 Amend House File 2283 as follows: 
2 1. Page 2, line 16, by striking the word 
3 "knowingly". 
4 2. Page 2, line 18, by striking the word 
5 "knowingly". 
6 3. Page 3, line 27, by strik~ng the word 
7 "knowingly". 
8 4. Page 3, line 32, by striking the word "shall" 
9 and inserting the following: "!lhe;,% max:". 

10 5. Page 3, line 33, by itriking the word 
11 "knowingly". 
l2 6. Page 4, line 2, by striking the words 
]3 "corporation or trust" and inserting the fallowing: 
14 "eo~po~et±o~-er-tra~t corporation, trust, or limited 
15 partnershio". 
16 7. Page 4, line 3, by inserting after the word 
17 "section." the follow1ng: "The court max: determine 
18 the method of divestinq an interest held by a person 
19 found to be in violation of this chapter. A financial 
20 qain realized by a person who disposes of an interest 
21 held in violation of this chapter shall be forfeited 
22 to the state's general fund .. All court costs and fees 
23 shall be paid bx: the person holding the interest in 
24 violation of this chapter." 

BY KREMER of Buchanan 
11-5171 F~LED FEBRUARY 24, 1988 OSTERBERG of Linn 
':1,:(,/ (" .. ' ~./.(4..: t "-! ft" j 

HOUSE FILE 2283 
11-5174 

Amend House File 2283 as follows: 
2 1. Page 2, line S, by inserting after the word 
3 "land" the followinq: ", or the general partner 
4 managed and supervi~ed the day-to-day farming 
5 operations on the agricultural land at least fiEty 
6 percent of the time for any five-year period within 
7 the last ten years"~ 

~ 8 2. Page 3, line 25, by inserting after the word 
9 "partnership" the following: ", shareholders in a 

10 family farm corporation, or beneficiaries in a family 
11 trust". 

11-5174 FILED FEBRUARY 25, 1988 BY SCHNEKLO'fH ot Scott 
~. , 

,4- ':"\-~--'" -'/~{. ('4 ;.:'1."'.-:'.' 
f.) _ t;-, J ;:;~:.:h ": .. -.:" t; ~ 
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HOUSE FILE 2283 
H-SIBB 

1 Amend House File 2263 as follows: 
2 1. Page 2. line 23. by inserting afte: the word 
] "acres" the following: "and the corporatlon. trust. 
4 or limited partnership has a net worth of more than 
5 three million five hundred thousand dollars". 

H-S188 yILED FEBRUARY 25. 1988 BY BENNETT of Ida 
£" --"" ~ /'" t ~!f <;I'" n 

F'" 
C'. ,- HoeSE FILS 2283 

FISCAL ~OTI:: 

RF:()l;;::STED BY RE?RESENTATIV2 OSTERBERG 

! 
€ 
~ 
> 
l 
i 

I 
i 
I 
I 
I 

In complianC8 with a wr:tten req~est received ?2t'~:ary 17, :983, ~ fi~c;ll !lote 
fot" HOUSE FILE 2283 i!; hercby submitted pt..:rS:..ia;:1~ .. :; joirH. Ru1.e 17. ;)~:.;:. u:';I.!C 

In developing thi~ fiscal note arc available ;~cm th,~ LcgislR~ivc Fi!;cal 
Bureau to members of the I.egislature upon request-

HOUSE FILE 2283 provides certain restrictions an fa~ily tru:;ts~ ~nd defi!;~s 

and provides for certain contract feeders and f&mity faral 11mi!:pd 
partnerships. It prohibits certain l.imited partnerships from acq::ir'ir:g or 
leasing agricultural land on Or after July 1, 1988 j if :lle lotai ~gri~ult~ra: 
la.nd owned Or Le.1sed by t~e limited p.:!r!ner£nip ',JQuld exceed c:! ceri..':::'i.;: n~;nU2: 

of acres. It ~l~o provi~e~ that cer~~in tand held by au~ii0r~z~d [~r~ 

corporations, ~Jthorized trusts, or lirni:ed partne~s~i~sfi~cludi~g :a~d l~a$ed 

bacK to the :'r. .. "!lecii3.ce prior owner~ !.s exempi:8c :~:-,~pr C8"l'"tQii~ ,":: ::-Ci..:IT:S;:,:.i:1(.2S 

fro~ this pro~ibition • 
. Jartr'!e~ :." ceTt.::ir:. lim:i..tcd ?B..':.D;;;rsh:;':Jij 'NI~ici: 0-;.':': Cr l(:~:~e D.g:::'c..l~"-u;:-r;;. l;:=·~d 

: £ th~ v-:r50n l.S a stockh:;l~·.er :;.r:. ........ , zuthc:.-iz(!ci :::'iJ,r:-:; ::(;:-:::0;.::;;..:.· <~ 

tenerl~iary i~ ~~ ~uthar:zcd trusts uy ~ :im~(~j ?~r~ner __ a ~;;ut~el' c·.r:.~;.!! 

limited p&r~nel-ship which Owns ny lea5~~ ag=~ccltu~&l iend. 

The bilL prc~ides fo~ repor~in2 by :ertaj.n c0'~?Q:&~i~GsJ 1~~~(~·~ p6~:~~rs~i0~, 

COilCr2C: feeders, and ?rocessors of cer~ai~ agr~c~lsu~81 :lc:ci~.~~:; ._;;!l:J~~~y C~ 

;::he Sec:-eta. ..... y of St2.te .. ~:.:. ~150 ?rovices tha: c€:c:.::.ln ~H'::)·':";;.':_":.i..;;.~ :-:;:-(,\'iv.(:~::: "::0 

the Secreta~y of State shall rem~in confidentiai. 

Assumpt ions: 

1. A one time computer progr~mming expense will be requi~ec (0 set up d~ta 
collection for the revised reporting requirement. 

2. Approximately 1,000 reports will be processed eiich ye3r by the oiflcc of 
Secretary of State. These will be processed by current staff. 

FISCAL IMPACT: The fiscal impac: of House File 2233 ,",cucd be a o",,-tcmc cnst. 
of $3,000 to establishe~ a computer program to process approx:ca~cly i,GOO 
reports annually by the Office of secretary of State. 

Source: Secretary of State 

FILED FEBRUARY 29, 1988 

(LSB 7079H, KNM) 

BY DENNIS PROUTY, FISCAL DIIillCTOR 
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PI\GE 'rWELVr;, FEBRUARY 26, 1988 HOUSE CLIP SHEET 

HOUSF. FILE 2283 
H-S181 

1 Amend House File 2283 as follows: 
2 1. Page 3, by inserting after line 8 the 
3 following: 
4 ·'c. This subsection also does not aDPly to land 
5 that is held or acquired and maintained by a 
6 corporation, limited partnershio, or trust if all of 
7 the following apply: 
8 (1) The management of the agricultural land owned, 
9 ieased, or held by the corporation, limited 

10 oartnershio, or trust is done by residents of the 
11 state. 
12 (2) Any farming done on the agricultural land by 
13 the corporation, limited partnership, or trust, Or a 
14 tenant follows the conservation plan for that land. 
15 (3) If the corporation, limited partnership, or 
16 trust leases the land to a tenant farmer, the rental 
17 payments shall be on a fifty-fiftv crop share with the 
18 corporation, limited partnership, or trust and the 
19 tenant splitting equally the cost of the seed, 
20 chemicals, fertilizer, and harvesting. . 
21 (4) If the corporation, trust, or limited 
22 partnership leases the land to a tenant farmer, the 
23 amount of acres which the tenant :armer farms in the 
24 county, including all land owned or leased by the 
25 tenant, shall not exceed one hundred fifty percent of 
26 the average farm size for~t county. In determining 
27 the average farm size, farms under one hundred acres 
28 shall not be included. The average farm Slze shall be 
29 determined once each year bv the secretary of 
30 agriculture." 
H-5181 FILED !'EBRUARY 25, 1988 BY !3LMISlIAN of Greene 
*1/,;7::/.,,: (-I '1''11) 

HOUSE FILE 2283 
H-5185 

1 Amend House file 2283 as follows: 
2 1. Page 7, by striking lines 12 through 18 and 
3 inserting the following. "state. The reports of 
4 corporations, limited partnerships, trusts, 
5 contractors, and processors required in ~eet±on-i~%e~9 
6 this chapter shall be confidential reports except as 
7 to the ·~ener'al-a~~e/!lb~J-and-app,.opr~ate-colM\ittee~-o~ 
8 the-gener'al-a~~e/!lb%y-who~e-/!Ie/!lber~-ttpon-r'eeetpt-of 
9 ~ttch-r'epor't~-treat-~tteh-tnformation-a~-eonfidentia~ 

10 ane-to-the attorney general for review and appropriate 
11 action when necessary, The secretary of state shall 
12 assist any cOll1lllittee'·. 

H-S18S F}LED FEBRUARY 25, 1988 BY DE GROOT of Lyon 
~ "'/.2'- (t ,>,91» 

• 
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HOUSE FILE 2283 
H-5202 

1 Amend amendment H-SIB2 to House File 2283 as 

2 follows: 
3 1. Page 1, line 14, by inserting after the word 
4 "processing,·, the word "financing,", 

H-S202 FILED FEBRUARY 26, 1988 BY v&~ CAMP of Scott 
OUT OF ORDER ./t. 'I F ) 

HOUSE FILE 2283 
H-S19S 

1 
2 
3 
4 

Amend the amendment H-SI82 to House File 2283 as 
follows: 

I, Page 1, line 17. by striking the word "pork" and 
inse>:ting the wore "swine", 

[;-51'15 FILED FEBRuARY 26, 1988 BY KRE~lER of Bucnana" 
ADOPTED BY (JNANlf.lOUS CO~'SF.NT (I,(''c .) 

HOUSE F'ILE 2283 

H-520S 

Amend House File 2283 as follows: 1 
2 
3 

1. Title page. line 2, by inserting after the 
word "definitions; " the words "restrict~~g processo~s;'1 

;!-S205 FILED FEBRUARY 26, lJ88 GY K:·:::.::\ of R,~(;h.:1ni\r, 
ADO':"'i'ED BY UNA..I'.J IHOUS CO~-:SE~JI' ::1'· --I7.J) 

H<JL:S:; FILE 2283 

::-5200 
1 Al:lend amendment H-S181 to House :.tie 2283 as :ollONS: 
2 1. Page 1, by 6t:-iking lines 21 tnrough 30. 

H-S200 FILED FEBRUARY 26, 1988 BY ~8CLSBY of Calhoun 
ADOPTED:4 ... 1,') 



H-5193 

SEVENTY -SECOND GENERAL ASSEMBLY 
1988 REGULAR SESSION 

DAILY 

HOUSE CLIP SHEET 
MONDAY, FEBRUARY 29, 1988 

HOUSE FILE 2283 

1 Amend House File 2283 as follows: 
2 1. Page 1, line 23, by striking the words "five 
3 hundred cattle,". 
4 2. Page 1, line 24, by striking the words 
5 "cattle, hogs," and inserting the following: "hogs". 
6 3. Page 6, line 9, by striking the word 
7 "cattle,". 
8 4. Page 6, line 13, by striking the word 
9 "cattle,". 

10 5. Page 6, line 16, by striking the words "or 
11 cattle". 

BY MULLINS of Kossuth 
H-5193 FILED FEBRUARY 26, 1988 FOGARTY of Palo Alto 
ADOPTED",:' " 1/ ' 

HOUSE FILE 2283 
H-5192 
1 Amend House File 2283 as follows: 
~ 1. Page 1, by striking lines 20 through 27 and 

3 inserting the following: "the following new 
A 4 subsection:". 

5 2. By striking page 4, line 9, through page 7, 
6 line 23. 

--r- 3. Title page, by striking lines 9 through 11 and 
B 8 inserting the following: "trusts, and providing 

9 penalties." 
10 4. By renumbering as necessary. 

H-5192 rILED FEBRUARY 26, 1988 BY SCHNEKLOTH of Scott 
DIVISIONS A AND B 1'1ITHDRAI'IN f", ,,"" .> 

HOUSE FILE 2283 
H-5194 

I Amend amendment H-5182 to House File 2283 as 
2 follows; 
3 1. Page I, line 17, by inserting after the word 
4 "state" the following: "for a period of more than 
5 twenty days". 

H-5194 FILED FEBRUARY 26, 1988 BY BENNETT of Ida 
ADOPTED, /,. "C I 
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HOUSE FILE ~ '" 2..3 
BY COMMITTEE ON AGRICULTURE 

(As Amended and Passed by the House February 26, 1988) 

&r Passed House, Date <l'J .. /zV(cI, /<?.3J) Passed 
'J 

Senate, 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

/,11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

VOte: Ayes 7~ Nays /~ Vote: Ayes <1:.:;: Nays 

An 

BE 

Approved /'fi,i,,-,-, '7 /99';( 
J ' 

A BILL FOR 

Act relating to agricultural property holdings by providing 

certain definitions; restricting processors; establishing 

family farm limited partnerships; restricting the number of 
acres of agricultural land that other limited partnerships may 

acquire or otherwise obtain or lease; restricting persons from 

becoming limited partners, stockholders, or beneficiaries in 

more than a number of certain limited partnerships, authorized 

farm corpcrations, or authorized trusts; providing certain 

restrictions on family trusts; and requiring reporting of 

certain agricultural related property and the confidentiality 

of certain information; and providing penalties. ... 
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

House Amendments 

Deleted Language ~ 

HF 2283 

da/pk/25 
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S.F. 

Section 1. Section 172C.l, subsection 11, Code 1987, is 

2 amended to read as follows: 

3 11. "Family trust" means a trust: 

:'/4 a. In which a majority interest in the trust is held by 

5 and the majority of the beneficiaries are persons related to 

6 each other as spouse, parent, grandparent, lineal ascendants 

7 of grandparents or their spouses and other lineal descendants 

8 of the grandparents or their spouses, or persons acting in a 

9 fiduciary capacity for persons so related; and 

10 b. In which all the beneficiaries are natU~al eersons, who 

11 are not acting as a trustee or in a si~lar capacity for a 

12 trust, as defined in subsection 10 of this section, or persons 

13 acting in a fiduciary capacity, or nonprofit corporations~; 

14 and 

IS c. If the trust is established on or after July 1, 1988, 

16 the trust must be established for the puroose of farming and 

17 sixty percent of the gross revenues of the trust over the last 

18 consecutive three-year period must come from farming. 

19 Sec. 2. Section 172C.l, Code ~~'7, is amended by adding 

20 the following new SUbsections: 

21 NEW SUBSECTION. 18. "Contract feeder" means a person 

22 owning in the applicable reporting year, as provided in 

~23 section 172C.SB, more than one thousand hogs, or five thousand 

24 head of poultry if the gags or poultry are subject to a 

25 contract or contracts for care and feeding by a person or 

26 persons other than the owner on land which is not owned, 

27 leased, or held by the owner. 

28 NEW SUBSECTION. 19. "Family farm limited partnership" 

29 means a limited partnership which meets all of the following 

30 conditions: 

32 

33 

34 

35 

a. The limited partnership is formed for the purpose of 

farming and the 

general partner 

held by and the 

related to each 

ownership of agricultural land in which the 

and a majority of the partnership interest ~s 

majority of limited partners are persons 

other as spouse, parent, grandparent, lineal 

-1-

., 



t. 

,. 

-

S.p. ___ H. F. -<..:l 5'.3 

1 ascendants of grandparents or their spouses and other lineal 

2 descendants of the grandparencs or their spouses, or persons 

3 acting in a fiduciary capacity for persons so related. 

4 b. The general partner manages and supervises the day-to-

S day farming operations on the agricultural land. 

6 c. All of the limited partners are natural persons or 

7 persons acting in a fiduciary capacity for the benefit of 

8 natural persons or family trusts. 

9 d. Sixty percent of the gross revenues of the partnership 

10 over the last consecutive three-year period come from farming. 

11 Sec. 3. Section 172C.2, unnumbered paragraph 1, Code 1987, 

12 is amended to read as follOWS: 

13 In order to preserve free and priv~te enterprise, prevent 

14 monopoly, and protect consumers, it is unlawful for any 

15 processor of beef or por~ or limited partnership in which a 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

16 processor holds partnership shares as a general partner or 

partnership shares as a limited partner, to own, control or 

operate a feedlot in Iowa in wh~ch hogs or cattle are fed for 

slaughter. In addition, a processor shall not directly or 

indirectly control the manufacturing, processing, or 

preparation for sale of pork products derived from swine if 

the processor contracted for the care and feeding of the swine 

in this state for a period of more than twenty days. However, 

th~s sect~on shall not preclude a processor or limited 

partnership from contracting for the purchase or-feedi~9 of 

hogs or cattle, provided that where the contract sets a date -
27 

28 

for delivery which is more than twenty days after the making 

of the contract it shall: 

29 Sec. 4. Section 172C.5, Code Supplement 1987, is amended 

30 to read as follows: 

31 172C.5 RESTRICTIONS ON AUTHORIZED FARM CORPORATIONSL ANB 

32 AUTHORIZED TRUSTS, AND LIMITED PARTNERSHIPS. 

33 1. An authorized farm corporation or authorized trust 

~34 shall not, on or after July 1, 1987, and a limited partnership 

~35 other than a family farm limited partnership shall not, on or 

-2-
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1 after July 1, 1988, either directly or indirectly, acquire or 

2 otherwise obtain or lease agricultural land, if the :otal 

3 agricultural land either directly or indirectly owned or 

.4 leased by the authorized farm corporatio~ or authorized trust 

5 wo~ld then exceed one thousand five hundred acres. 

'~'{6 a. However, the restrictions provided in this petagraph 

7 doe~ subsection do not apply :0 agricultural land that is 

8 leased by an authorized farm corporation~ ~r authorized trust, 

9 or limlted oartnershio to the ~mmediate orior owner of the 
~~~~~~,~~~~~, . 

10 land Eor the purpose of farming, as defined in section ~72C.l. 

11 Upon cessation of the :ease to the immediate prior owner, the 

12 authorized farm corporation~ O~ authorized trust, or :imited 

13 partnership shall, within three years following the date of 

14 the cessation, sell or otherwise dispose of the agricultural 

15 land leased to the immediate prior owner. 

16 b. This peraqreph subsection also does not apply to la~d 

17 that is held or acquired and maintained £y an authorized farm 

18 corporation, authorized trust, or limited partnership to 

19 protect significant elements of the state's natural open space 

20 heritage, including but not limited to significant river, 

21 lake, wetland, prairie, forest areas, other biologically 

22 significant areas, land containing significant archaeological, 

23 historical, or cultural value, or fish or wildlife habitats, 

24 as defined in rules adopted by the department of natural 

25 resources. 

26 2. A-per~on-~ha%%-no~-e~~er-a~%Y-%7-%98~-oeeome-e 

27 ~~oeknoider-o~-eny-att~nor~~ed-farm-eorpora~~on-~f-~ne-per~on 

28 ~~-a-~~oe~ho%der-of-eny-o~her-att~nor~zed-farm-eorpora~ ion-or-a 

29 benef±e±ary-of-an-a~~hori~ed-tt~~t~--A-per~on-~na%%-no~-e~~er 

30 d~~y-%7-%98~-beeome-a-benef±e~ary-of-an-ett~nor~~ed-~r~~~-if 

31 ~he-per~on-±~-a-benef±e±ary-of-eno~ner-a~~nor±~ed-~rttat-or-e 

32 ~~oekno%der-of-an-e~thor±zed-farm-eorporation. A person shall 

33 not, after July 1, 1988, become a stockholder of an authorized 

34 farm corporation, a beneficiary of an authorized trust, or a 

35 limited partner in a limited partnerShip which owns or ~eases 

-3-
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1 agricultural land if the person is also any of the following: 
2 a. A stockholder of an aut!1orized farm coq20ration. 
3 b. A beneficiarz of an aut!1orized trust. 

4 c. A limited ,eartne!." in a limited EartnershiD · .... hich o· .... ns 

5 or leases agricultural land. 

6 However, this subsection shall not apDly to limited 

7 Eartners in a familz farm limlted partnership. 

8 3. a. Any authorized farm corporationL e~ authorized 

* 9 

10 

11 

12 

13 

~14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

trust, or limited partnership violating the-~~e~is±e~s-ef this 

section shall upon conviction, be punished by a fine of not 

more than fifty thousand doilars and shall divest itself of 

any land acquired in violation of this section within one year 

after conviction. A penalty of not more than one thousand 

dollars shall ~ be imposed on a person who becomes a 

stockholder of an authorized farm corporationL or-a 

beneficiary of an authorized trust, or limited partner in a 

limited Eartnership in violation of this section. The person 

shall divest the interest held by the person in the 

cerporation-or-er~st corEoration, trust, or limited 

partnership to comply with this section. The court may 

determine the method of divesting an interest held bZ a person 

found to be in violation of this chapter. A financial gain 

realized by a person who disposes of an interest held in 

violation of this chaEter shall be forfeited to the state's 

general fund. All court costs and fees shall be paid by the 

Eerson holding the interest in violation of this chaEter. 

b. The courts of this state may prevent and restrain 

violations of this section through the issuance of an 

29 injunction. The attorney general or a county attorney shall 

30 institute suits on behalf of the state to prevent and restrain 

31 violations of this section. 

32 Sec. 5. NEW SECTION. 172C.5A REPORTING. 

33 1. An annual report shall be filed by a reporting entity 

34 with the secretary of state on or before June 30 of 1989, and 

35 thereafter on or before March 31 of each year on forms adopted 

-4-
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1 pursuant to chapter l7A and supplied by the secretary of 

2 state. 

3 2. As used in this section, a "reporting entity'· ~eans any 

4 of the fol~owing: 

5 a. A person serving as the president or other 

6 authorized representative c~ a corpcration (ot~er ~han a 

7 family farm corporation) and ~ncl~ding an au[ho~ized Earm 

8 corporat~cn: ow~ing or :edsi~q agr~c~lt~:a:. :and or engaged in 

9 farming in this state. 

10 h. A person acting as the general par;ner of a limited 

21 partnership, other tha~ a fam~:y fa:rn limited par~ne~ship, 

12 owning or leaslng agricultural :and or e~gaqed i~ farmirlg in 

:3 this state. 

14 c. A person acting in a Eiduc~a[y capaci;y or as a trustee 

15 on beha~f of a person, includir.g a corpcratcon, limited 

16 partnership, or nonresident alien, who holds in a trust (other 

17 than through a family trust) including through an authorized 

18 trust, agricultural land in this state. 

19 3. The report shall contain information for the last year 

20 regarding the reporting entity's corporation, limited 

21 partnership, or trust, and the agricultural land owned, 

22 leased, or held. However, this subsection shall not apply to 

23 a family farm corporation, a family farm limited partnership, 

24 or a family trust. The report shall contain the following 

25 information, if applicable: 

26 a. Whether the reporting entity represents a corporation, 

27 trust, or limited partnership. If the reporting entity 

28 represents a corporation the report shall specify if the 

29 corporation is foreign or domestic, profit or nonprofit, or an 

30 authorized farm corporation. If the reporting entity 

31 represents a trust the report shall specify if the trust ~s an 
32 authorized trust. 

33 b. The name of the reporting entity and the name and 

34 address of the person supervising the daily operations on the 

35 agricultural land. 

-5-
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1 c. The name, address, and citizenship if not from the 

2 United States, of each shareholder, limited partner, or 

3 beneficiary of a corporation, trust, or limited partnership. 

4 d. The total approximate number of acres, and t~le 

5 approximate number 0= acres by named county, of agricultural 

6 :and which is owned, leased, or he:d by the corporation, 

7 trust, or limited partnership. 

8 e. 

9 which 

The approximate number of acres of agricultural land 

is owned and operated by the corporation or limited 

10 partnership; the approximate number of acres of agricultural 

11 land which is leased by the corporation, limited partnership, 

12 or trust as a lessee; the approximate number of acres of 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

agricultural land which is leased from the corporation, 

limited partnership, or trust as a lessor; and the approximate 

number of acres of agricultural land which is held in fee and 

operated by a trust. 

f. The approximate number of acres of agricultural land 

which the corporation, trust, or limited partnership used for 

the production of row crops. 

g. The approximate number of livestock, including cattle, 

sheep, swine, or poultry, owned, contracted for, or kept by 

the corporation, trust, or limited partnership, and the 

approximate number of offspring produced from the livestock. 

Sec. 6. NEW SECTION. 172C.5B REPORTING BY CONTRACTORS. 

25 A contract feeder shall file with the secretary of state on 

26 or before March 31 of each year on forms adopted pursuant to 

27 chapter 17A and supplied by the secretary of state an annual 

28 report containing all of the following information, if 

29 applicable: 

30 1. The name and address of the person. 

31 2. For each 

32 the approximate 

county, which the contractor shall identify, 

total number of hogs, or head of poultry 

33 subject to a contract for feeding and care as described in 

34 section 172C.I, subsection 18. 

35 3. The name and address of the purchaser of the hogs, or 

-6-
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2 Sec. 7. Section :72C.9. Code 1987. is amended by adding 

3 the following new subsection: 

4 N£;~ SGBSECTION. 5. T~e total ~~mber of ~Qgs ~or which the 

5 processor has co~trac~2d for pu~chase or ~eeding as provided 

6 in section 172C.2. 

7 Sec. B. Sec:ion 172C.8. Code :387, is amended to read as 

8 Eollc~'s: 

9 172C.8 ~E?CRTS 3~ 3EKEFTC:AR!ES. 

:'0 
. , . ,... . 
.:c.P:-.c.:.c.:es. 2;.S a 

.. _ be~(~iici2ry i~ a repo:t fi12~ ~i~h the 3ec:e~a~y ~~ state 

~6 172C.5~ with respect ~o la~d 0wned ~y a ~~d~:ciary or cr~5~ee 

~ 7 on ber.alf of the limited p_a~t~ership or co~ooraticr.~ 
"-----'--"-"-.>:-. -'-----"--'--=-=--

18 2. Any nonresident alien identified as a ber.eficiary in a 

19 report filed with the secretary of state pursuant to section 

20 i72e~~7-gtlbgee~ion-37 l72C.5A shall file with the sec:etary of 

21 state on or before March 31 of each year on forms supplied by 

22 the secretary of state. a report containing the information 

23 set forth ln section 567.8. with respect to land owned by a 

24 fiduciary or trustee on behalf of the nonresident alien. 

25 Sec. 9. Section 172C.14, Code 1987. is amended to read as 

26 follows: 

27 172C.14 DUTIES OF SECRETARY OF STATE -- LEGISLATIVE USE. 

28 The secretary of state shall do all things necessary to 

29 implement this chapter. It is the intent of this section that 

30 information shall be made available to members of the general 

31 assembly and approprlate committees of the general assembly in 

32 order to determine the extent of farming being carried out in 

33 this state by corporations and other business entities and the 

34 effect of such farming practices upon the economy of this 

35 state. The reports of corporations. limited partnerships, 

-7-
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1 trusts, contractors, a~d processors required in gee~~o~-~~~e~9 

2 this chapter shall be confide~tial reports except as to the 

3 ge~e~ai-aggemb±y-a~a-a~~~ep~~a~e-eolrun~~~eeg-of-the-ge~erai 

4 aggembiy-w"ege-memberg-~pe~-reee±p~-of-g~eh-repor~g-~reat-g~e" 

5 ~~ferma~±o~-ag-eo~f~ee~t~ai-a~a-~o-~he attorney general Eor 

6 review and appropr:ate action when necessary. The secretary 

7 of state shall assist any co~~ittee of the general assembly 

8 existing or established for the purposes of studying the 

9 effects of this chapter and the practices this chapter seeks 

regulate. 

Sections 172C.6 and 172C.7, Code 1987, are 

10 to study and 

11 Sec. 10. 

12 repealed • 
.. ') / -!- i; 7 

• . ~. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

SIMILAR TO HSB 506 (LSB 7079HC) 

-8-
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SENATE 5 
MARCH 22, 1988 

HOUSE FILE 2283 

5-5472 

1 Amend House File 2283, as amended, passed, and 
2 reprinted oy ~~e House as follows; 

~~"'f-3 1. Page 1., by st:- iking lines 1 and 2, and 
4 inserting the following: 
5 "Section 1. Section 172C.l, subsections 8 and 11, 
6 Code 1987, are amended to read as follows; 
7 8. "Family farm corporation" means a corporation; 
8 a. Founded for the purpose of farming and the 
9 ownership of agricultural land in WhlCh the majority 

10 of the voting stock is held by and the majority DE the 
Ll stockholders are persons related to each other as 
12 spouse, parent, grandparent, lineal ascendants 0: 
13 grandparents or their spouses and other lineal 
14 descendants of the grandparents or their spouses, or 
15 persons acting in a fiduciary capacity for persons so 
16 related; 
17 b. All DE its stockholdecs are natural persons or 
18 persons acting in a fiduciary capacity for the benefit 
19 of natural persons or family trusts as defined in 
20 subsectlon 11 of this section; and 
21 c. Sixty percent of the gross revenues of the 
22 corporation over the last consecutive three-year 
23 period comes from farming~; and 
24 d. The person managing or supervising the day-to-
25 day farming operations on the aaricultural land must 
26 be a voting stockholder of the corooration and must be 
27 related to a majority of the other stockholders as 
28 provided in paragraph ··a·· ... 
29 2. Page 8, by inserting afte~ line 12 the j 
30 following; 

G~.3l "Sec. Section 1 of this Act takes effect on 
32 January 1~989." 
n-- ·3.·· Title page, line 9, by inse~ting aEter the 
34 words "restrtctions on" the following: "family farm 
3S corporations and". 
36 4. Title page, line 11, by striking the words 
37 "and providing penalties" and inserting the following; 
38 "providing penalties; and providing for an effective 
39 date". 
40 5. By renumbering as necessary. 
5-5472 
Fi~ed March 21, 1988 
w/.6" "1/3 (1'. /5';>/) 

BY LARRY ~lURPHY 

JIM RIORDAN 
DALE TIEDEN 
JOHN h'. JENSEN 
BERL E. PRIEBE 
RICHARD VARN 

• 



SENATE 9 
MARCH 16, 1988 

HOUSE FILE 2283 

S-5372 
1 Amend House File 2283, as amended, passed, and 
2 reprinted by the House as follows: 
3 1. Page 1, by inserting before line 1 the 
4 following: 
5 "Section 1. Secclon 172C.l, subsection 8, 

0
"

6 paragraph a, Code 1987, is amended to read as follows: 
7 a. Founded Eor the purpose of farming and the 
8 ownership of agr:cultural land in which the-~e;or~ty 
9 two-thirds of the voting stock is held by and the 

10 ma;e~ie7 two-thirds of the stockholders are persons 
11 related to each other as spouse, parent, grandparent, 
12 lineal ascendants of grandparents or their spouses and 
13 other lineal descendants of the grandparents or their 

, 14 spouses, or persons acting in a fiduciary capacity for 
,, ___ -c''''J'''''-;'l'-'5L-tperSQ.Ds so related;". 

,>. , 

,SW'16 2. Page 1, line 23, by striking the words "one 
17 thousand" and inserting the following: "two thousand 
18 five hundred". 

23, by striking the 
twenty days"_ 

words nEor a 
19 3. Page 2, line 
20 period of more than 

4. Page 7, 1 i ne 
Itpnrcbas~r~-

5, by striking the words 
21 
22 
23 
24 
25 

-:'";"26 
27 
28 
29 

""30 
31 
32 
33 
34 

5. Page 8, by inserting after line 12, the 
following: 

"Sec. Section 1 of this Act takes effect on 
January 1-;-1989." 

6. Title page, line 9, by inserting after the 
words "restrictions on" the following: "family farm 
corporations and". 

7. Title page, line 11, by striking the words 
"and providing penalties" and inserting the following: 
"providing penalties; and providing an effective date 
for a provision". 

8. By renumber ing as necessary. 

\ ! , ' 
v 

S-5372 
Filed March 15, 1988 

/ 

BY COM;\lITTEE 01\ AGRICULTURE 
BERL E. PRIEBE, Chairperson 

fI - ~/V" 
B_r:f~.,i , 



HOUSE FILE 2283 

-." 'I):' ~, l' J f._'nenc the amendmeLt, S-'5552, (:0 H0use Fii.e 2283, as 
2 amei1ded I passed, and rc-pr i:l~ed by the lio,,,;" ::IS 

3 tollows: 
4 1.. Page 1., line 6; by 5crikino the ~ords "which 
5 acts as a nrocesscr I II. .. ---

6 2_ Page 1. lIne 13. by striking the words "act~ 
7 as a processor, and" and inserting the following;­
S "contracts witn -a membe: which is a cooperative 
9 association organized vnder chaoter 497, 498. or 499. 

10 which". 
11 3 .. Page 1, line lA, 
12 "member" the following: 
13 4. Page L. line 15, 
14 in the case of a". 

by inserting aEter the word 
I'of the coooerative" .. 

by striking the words "~ 

15 5. Page 1. by striking lines l6 through 19 and 
16 ins,erting the following: "This"." 

$-5700 
Filed March 30, 1988 
a <LyJ -'1-/13 (If i!>.2~) 

!.J 

BY LEO~ARD L. 30SWEt,L 
JOHN E. SOORHOLTZ 
KENKETH SCOTT 



HOUSE FILE 2283 

5-5559 

1 Amend House File 2283, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 1, line 4, by striking the word 
4 "majority" and inserting the following: "two-thirds". 
5 2. Page 1, line 5. by striking the words "the 
6 majority" and inserting the following: "two-thirds". 
7 3. Page 1, line 33, by striking the words "a 
8 majority" and inserting the fOllowing: "two-thirds". 
9 4. Page 1, line 34, by striking the words "the 

10 majority of" and inserting the following: "two-thirds 
11 of the". 
12 5. Page 8, by inserting aEter line 12. the 

·13 fOllowing: 
14 "Sec. The amendment in this Act to section 
15 172C.l, subsection 11, takes effect on January 1, vi 
16 1989." 
17 6. Title page, line 11, by striking the words 
18 "and providing penalties" and inserting the following: 
19 "providing penalties, and providing effective dates", 
20 7. By renumbering as necessary. 

S-5559 
Filed March 25, 1988 
cX',,",", '1-/;,; (1 IS-", ) 

;$-5560 

BY JIM RIORDAN 

HOUSE FILE 2283 

1 Amend the amendment, 5-5372, to House File 2283, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 1, by inserting after line 15 the 
5 following: 
6 " Page 1, line 4, by striking the word 
7 "majority" and inserting the following: "two-thirds". 
8 Page 1, line 5, by striking the words "the 
9 majority" and inserting the following: "two-thirds"," 

10 2. Page 1, by inserting aEter line 18 the 
11 following: 
12 " • Page 1, line 33, by striking the words "a 
13 majority" and inserting the following: "two-thirds". 
14 Page 1, line 34, by striking the words "the 
IS majority of" and inser ting the f0110wi ng: "two-thi rds 
16 of the"." 
17 3. Page 1, line 25, by striking the words and 
18 figure "Section 1 of this Act takes" and inserting th~ 
19 following: "Sections 1 and 2 of this Act take". 

- 20 4. Page 1, lines 32 and 33, by striking the words 
21 ·"an effe~tive date for a provision" and inserting the 
22 following: "effective dates". 

j 5-5560 . 
Filed March,2S, 1988 
(j.J.~ ~..\~!~;.¥..;{),~. /~-'-~ t. , 

BY JIM RIORDAN 

, . "' . '.", 



HOUSE FILE 2283 

S- 5484 

1 Amend House File 2283, as amended, passed, and 
2 reprinted by the House, as follOws: 
3 • 1. page' 3, line lO, by inserting after ~he figure 
4 "!72C.l" the following: ", or to a family farm 
5 corooration, family t~ust, or family farm limited 
6 oartnershio". 
7 ' 2. Page 3, line 11. 

•• °8- "·owner,"· the fol:'ow~~lg: 
9 family trust, o~'· fami·1y 

10 3. Page 3, line 15, 
11 "owner'l the Eollowi~g: 

~ '1 t ~ ,. 12 ~aml y rust, or ~a~l~Y 

S-548, 
Filed March 21, 1988 
;( ___ • -I /13 (~ ·/!>.<3 ') 

S-5552 

by inserting after the word 
~~arnilY farm corooration, 

fa:m li~ited partne:shio,". 
by inserting after the word 
", family farm corooration, 
farm limited partnership". 

BY AL STURGEON 

HOUSE FILE 2283 

1 ~~end House File 2283, as amended, passed and 
2 reprinted by the House, as follows: 

r'~3 1. Page 2, line 24, by inserting after the word 
4 "this" the following: "section does not apply to a 
5 cooperative association organized under chapter 497, 
6 498, or 499, which acts as a processor, if the co-
7 operative association contracts for the care and 
8 feeding of swine with a member of the cooperative 
9 association who is actively engaaed in farming. This 

10 section does not apply to an association organized as 
11 a cooperative in which another cooperative association 
12 organized under chapter 497, 498, or 499 is a member, 
13 if the association acts as a processor and contracts 
14 for the care and feeding of swine with a member who is 
15 activelv engaged in farming, or in the case of a • 
16 member whiCh is a cooperative association organized 
17 under chapter 497, 498, or 499, a member of such 
18 cooperative association who is actively engaged in 
19 farming. This". 

5-5552 
Filed March 24, 1988 I' ~ ) 

-- J 1.7 \';.' /.0>-<''> U. 4;t.:,J.~ cb~A;'/,,?':> 7<,0 , - u 
a 

BY LEONARD BOSWELL 
KENNETH SCOTT 
JOHN SOORHOLTZ 



SENATE 22 
MARCH 18, 1988 

a440 

HOUSE FILE 2283 

1 Amend House File 2283, as amended, passed, and 
2 reprinted by the House as follows: 
3 1. page 1, by striking lines 1 and 2, and 
4 inserting the following: 
5 "Section 1. Section 172C.l, subsections 8 and 11, 
6 Code 1987, are a~ended to read as follows: 
7 8. "Family farm corporation" means a corporation: 
8 a. Founded for the purpose of farming and, the 
9 ownership of agricultural land in which the majority 

10 of the voting stock is held by and the majority of the 
11 stOCkholders are persons related to each other as 
12 spouse, parent, grandparent, lineal ascendants of 
13 grandparents or their spouses and other lineal 
14 descendants of the grandparents or their spouses, or 
15 persons acting in a fiduciary capacity for persons so 
16 related; 
17 b. All of its stockholders are natural persons or 
18 persons acting in a fiduciary capacity for the benefit 
19 of natural persons or family trusts as defined in 
20 subsection 11 of this section; and 
21 c. Sixty percent of the gross revenues of the 

J, corporation over the last consecutive three-year 
period comes from farming~; and 

d. The person managing or supervising the dav-to-
5 day farming operations on the agriCUltural land must 

26 be a voting stOCkholder of the corporation and must be 
27 related to a majority of the other stockholders as 
28 provided in paragraph "a"." 
29 2. Page 8, by inserting after line 12 the 
30 following: 
31 "Sec. Section 1 of this Act takes effect on 
32 January 1;---I989." 
33 3. Title page, line 9, by inserting after the 
34 words "restrictions on" the following: "family farm 
35 corporations and". 
36 4. Title page, line 11, by striking the words,/ 
37 "and providing penalties" and inserting the following: 
38 "providing penalties; and providing effective dates". 
39 5. By renumbering as necessary. 

5-5440 
Filed March 17, 1988 
or;. :-;-, ..; /~ <I (,t I:; 4'; ) , 

BY LARRY MURPHY 

• j- -; . 
:":_c. 

; :~!:f~f4:::-· . (,:i~~~i:.';~{'~~i;;., .. 



HOUSE FILE 2283 

$-';791 

~ &~end amendment, 5-5372, to House File 2283, as 
2 amended, passed and reprinted by the House, as 
3 follows: 
4 1. Page 1, by striking line 6 and inserting the 
5 following: "paragraphs a and c, Code 1987, are 
5 amended to read as follows:". 
7 2. Page 1, by stri~ing line IS and inserting the 
8 following: "persons so related; 
9 c. Sixty percent of the gross revenues of the 

10 corporation over the last consecutive three-year 
11 perlod comes from farming7; and 
12. Sec. __ .' Section 172C.l, subsection 8, Code 1987, 
l3 1S amended by addlng the following new lettered 
~4 paragraph: 
~S NEW LETTERED PARGRAPH. d. The person managing or 
l6 sUP7rvising the day-to-day farming operations on the 
17 agricultural land ~ust be a voting scockholder of the 
L8 cor~ration and must be related to a ~jority of the 
:9 other stockholders as provided in paragraph "a"." 
, 

:..,-:>791 
Filed April 6, .1988 
i'-P"".:; '/' 1./ /; 3 (0 15".>J) 

BY LARRY MURPHY 
JIM RIORDAN 
RICH.n.RD VARN 

HOUSE FILE 2283 

1 Amend the amendment, 5-5472, to House File 2283, as 
2 amended, passed, and reprinted by :he House, as 
3 follows: 
4 1. Page 1, by striking lines 3 through 28, and 
5 inserting the following: 
6 " Page 1, by Inserting before line 1, the 
7 following: 
8 "Section 1. Section 172C.l, subsection 8, 
9 paragraph c. Code 1987, is amended to read as follows: 

10 c. Sixty percent of the gross revenues of the 
11 corporation over the last consecutive three-year 
12 peeiod comes from farming~; and 
13 Sec. Section 172C.l, subsection 8, Code 1987. 
14 is amended by addi~g the following new lettered 
15 paragraph: 
16 NEW LETTERED PARGR.!>'PH. -d. The person managing or 
17 supervising the day to day farming operations on the 
18 agricultural land must be a voting stockholder of the 
19 corporation and must be a family member as provided in 
20 paragraph ·a·.··· 
21 2. page 1, line 31, by striking the word and 
22 figure "1 of" and inserting the fOllowing: "172C.l, 
23 subsection 8, as amended by·. 
24 3. By renumbering as necessary. 

7, 1988 
'Ii;s (j. /s..>. / ) 

BY 

. _---_.- -.~-'----.---~.-"'" .. ~~",- ---'-_.'. 

LARRY MURPHY 
RICHARD VARN 
JIM RIORDAN 

..... - -"'- --...... ~ .. -... 



I 

\ 

.\ 
! 
. , 

~ : 

HOUSE FILE 2283 

5-6002 

1 Amend House file 2283, as amended, passed, and 
2 reprinted by th~ House,. as. Eollows: _ 
3 1 P-ge 3 line 4, ov lnsertlng aE~er the word 

• a I .. " • d 
4 ttcorooration" tne following: II, ~lmlte 

• J 

5 partnership,". : 

S-6002 
Filed April 14, 19S8 ADOPTED 

(~.!.:'4'f ; 
U 

BY KENNETH SCOTT 

HOUSE FILE 2283 

$-5986 

.~end House file 2283, a~ amended, passed, 
2 reprinted bv t~e House, a5 follows: 
3 'I. page"2, by inserting after line 28, the 

1 

4 following: 

and 

5 
6 
7 
8 
9 

"Sec. Section 172C.4, Cede 1987, is amended 
by adci~g che following new subsection: 

NEW SUBSECTION. 12. Aaricultural land which IS 
purchased from a willing s~ller of the land." 

2. Page 3, by inserting after li~e 25, the 
10 following: , , 
_.l. "c. This subsection also does not ~lz~ land 
12 which is ourchased from a ~il!inq selle~ of the land. I

' 

3. B~ri.king page 4, l.ine32 throuch oJ,ge-~-' 
14 line 12. 
13 

4. Title page, lines 9 through 11, by striking 
16 the words "and requiring reporting of certain 
17 agricult~ral related property and the confidentiality 
18 of certain information;" and inserting the following: 
19 "providing for the purchase of agricultural ~and;". 

S-5986 
FlIed April 14, 1988 LOST BY CALVIN o. HULT(.ll-\N 

• 



SENATE AMENDMENT TO HOUSE FILE 2283 
H-6468 

1 
2 
3 
4 
5 
6 
7 
3 
9 

10 

Amend House File 2283, as a~ended, passed and 
reprinted by the House, as follows: 

1. Page 1, line 23. by 5t:iking the words "one 
thousand" and inserting the following: IItwo thousand 
five hU:ldred"'. 

2. Page 2. line 23. by stri~ing the words "'for a 
period of more than twenty davs " . 
. 3. Page 2. line 24. by inserting after the word 
"this" the following: "sec~io~ does not apply to a 
coooerative association or~d:~ized under chaoter 497, 

11 498+, or 499, if tt".e co-o~·tl\Je association contracts 
12 for :he ca~e and feeding:of swine with a ~ember of the 
13 £92perative association w~o is actively er.gaged in 
14 farmin~_ This sec:ion does not apply to an 
15 association organized as a coooerative in which 
16 another cooDe~ative associat:on cr9aniz~_~ ~nder 

chapter 497. ~9S. or 499 is a.~ember. if :he 
association contracts with 3 member whic!~ is a 
coooerat{ve association or~i~ized under chaoter 497, 

l7 
l8 
19 
20 
21 

+ ----. __ .•.• . . 

498, or 499, which contracts ~or the care and feeding 
of 5wi:le with a membe: of the coooe:ative who 15 

22 actively engaged In Earm~_ T~~s". 
4. Page J. line 4. by inse~tong afte~ the word 

'·corporacion" the fol1ow~ng: ", limited 
partner~hi~" . 

23 
2~ 
25 
26 
27 
28 
29 

5. Page 7, line 5, by striking the words 
"purchase orll. 

6. By renumbering, re:ettering. or redesignating 
and correcting internal references as necessary. 

R~CErVED FROM THE SENATE 
H-6468 FILED APRIL 14. 1988 
CONCURRED (f· 1 "131) 
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Passed House, Date 

Vote: Ayes Nays 

}Jsg 
Agrl'CU/';':' ".~ __ L"-II_ 

HOUSE FILE 

BY (PROPOSED COMMITTEE ON 

AGRICULTURE BILL) 

Passed Senate, Date 

Vote: Ayes Nays 
Approved ________________________ __ 

A BIU FOR 

1 An Act relating to agricultural land holdings by restricting the 
2 number of acres of agricultural land that limited partnerships 
3 may acquire or otherwise obtain or lease; restricting persons 

4 from becoming limited partners, stockholders, or beneficiaries 
5 in more than a certain number of limited partnerships, 

6 authorized farm corporations, or authorized trusts; requiring 

7 corporate reporting of agricultural land holdings; and 

8 providing penalties. 
9 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 
23 

24 

TLSB 7079HC 72 

da/jw/5 



S.F. H.F. 

1 Section 1. Section l72C.5, Code Supplement 1987, is 
2 amended to read as follows: 

3 l72C.5 RESTRICTIONS ON AUTHORIZED FARM CORPORATIONS~ ANB 
4 AUTHORIZED TRUSTS, AND LIMITED PARTNERSHIPS. 
5 1. An authorized farm corporation or authorized trust 
6 shall not, on or after July 1, 1987, and a limited partnership 

7 shall not, on or after July 1, 1988, either directly or 
8 indirectly, acquire or otherwise obtain or lease agricultural 

9 land, if the total agricultural land either directly or 
10 indirectly owned or leased by the authorized farm corporation 

11 or authorized trust would then exceed one thousand five 
12 hundred acres. 
13 a. However, the restrictions provided in this pe~e~~epft 
14 does subsection do not apply to agricultural land that is 

15 leased by an authorized farm corporation~ o~ authorized trust, 
16 or limited partnerShip to the immediate prior owner of the 

17 land for the purpose of farming, as defined in section l72C.l. 

18 Upon cessation of the lease to the immediate prior owner, the 

19 authorized farm corporation, o~ authorized trust, or limited 
20 partnership shall, within three years following the date of 
21 the cessation, sell or otherwise dispose of the agricultural 
22 land leased to the immediate prior owner. 

23 b. This pe~e~~eph subsection also does not apply to land 
24 that is held or acquired and maintained by an authorized farm 

25 corporation, authorized trust, or limited partnerShip to 
26 protect significant elements of the state's natural open space 

27 heritage, including but not limited to significant river, 
28 lake, wetland, prairie, forest areas, other biologically 
29 significant areas, land containing significant archaeological, 
30 historical, or cultural value, or fish or wildlife habitats, 
31 as defined in rules adopted by the department of natural 
32 resources. 

33 c. This subsection also does not apply to land that is 
34 held or acguired and maintained by an authorized farm 
35 corporation, authorized trust, or limited partnerShip par-

-1-

• 

• 

• 



. , S.F. H.F. 

',. 1 ticipating in the conservation reserve program if the land is 
2 subject to a conservation reserve program contract, as 

-. 

3 provided in 16 U.S.C. ch. 58 and regulations adopted pursuant 
4 to that chapter. Upon cessation of the contract the 
5 
6 

7 

8 
9 

10 
11 

12 

13 
14 

15 
16 
17 

18 

19 
20 

21 

authorized farm corporation, authorized trust, or limited 
partnership, within three years following the date of 
cessation, shall sell or otherwise dispose of the agricultural 
land subject to the contract. 

2. A-~epseft-sha%%-ftee-a£tep-a~%Y-%7-%98y-beeeme-a 

stee~he%eep-e£-afty-a~ehepizee-£apm-eeppepatieft-i£-t"e-~epseft 

is-a-stee~he%eep-e£-afty-et"ep-a~thep%zee-£apm-eeppepaeieft-ep-a 

eefteEieiapy-eE-aft-a~thep%zed-tp~se.--A-pepseft-s"aii-ftet-afte~ 

a~%y-%7-i98y-eeeeme-a-beftefieiapy-e£-aft-a~t"erized-tp~st-±£ 

the-pepseft-±s-a-befteEieiary-e£-aftethep-a~t"erized-t~~st-er-a 

stee~he%der-e£-aft-a~therized-£arm-eerperatieft~ A person shall 
not, after July 1, 1988, become a stockholder of an authorized 

farm corporation, a beneficiary of an authorized trust, or a 
limited partner in a limited partnerShip which owns or leases 

agricultural land if the person is also any of the following: 
a. A stockholder of an authorized farm corporation. 

b. A beneficiary of an authorized trust. 
22 c. A limited partner in a limited partnership which owns 

23 or leases agricultural land. 
24 3. a. Any authorized farm corporationL e~ authorized 
25 trust, or limited partnerShip violating the-prev±siefts-ef this 
26 section shall upon conviction, be punished by a fine of not 

27 more than fifty thousand dollars and shall divest itself of 
28 any land acquired in violation of this section within one year 

29 after conviction. A penalty of not more than one thousand 
30 dollars shall be imposed on a person who becomes a stockholder 

31 of an authorized farm corporationL op-a beneficiary of an 
32 authorized trust, or limited partner in a limited partnership 
33 in violation of this section. The person shall divest the 

'. 34 interest held by the person in the corporation or trust to 
35 comply with this section. 

-2-



S.F. ________ H.F. 

1 b. The courts of this state may prevent and restrain 
2 violations of this section through the issuance of an 
3 injunction. The attorney general or a county attorney shall 
4 institute suits on behalf of the state to prevent and restrain 
5 violations of this section. 
6 Sec. 2. NEW SECTION. 172C.6A REPORTS BY CORPORATIONS. 

7 A corporation which owns or leases agricultural land in 
8 this state, or which owns or leases any land in this state on 

9 which poultry or livestock are confined for feeding or other 
10 purposes for ten days or more, or which contracts for keeping 

11 and feeding poultry or livestock or for the growing of agri-
12 cultural crops, fruits, or other horticultural products in 
13 this state, shall file with its annual report, on forms 
14 prescribed by administrative rules adopted by the secretary of 
15 state and supplied by the secretary of state, the following 
16 information, unless otherwise provided: 
17 1. Declaration of the type of agricultural activity 
18 engaged in by the corporation and the name, address, and title 

19 of the agent or person in charge of the corporation's daily 
20 operations. 

21 2. The acreage and location listed by township and county, 
22 or legally described urban plat of each lot or parcel of 
23 agricultural land in this state owned or leased by the 
24 corporation at the end of the preceding calendar or fiscal 
25 year. 

26 3. The approximate number and kind of poultry or livestock 

27 owned, contracted for, fed, or kept by the corporation during 
28 the preceding calendar or fiscal year. 

29 4. The approximate number of acres used for each 
30 agricultural crop, fruit, or other horticultural product grown 
31 or contracted for during the preceding calendar or fiscal 
32 year. 

33 5. The number of acres owned and operated by the 
34 corporation, the number of acres leased by the corporation, 

35 and the number of acres leased to the corporation. If the 

-3-
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S.F. _' ___ H.F. 

~ 1 lease is a livestock or crop-share lease, the corporation 

,. 

• 

2 shall disclose the share of the livestock or the crop to which 

3 the corporation is entitled under the lease. 
4 6. If the corporation holds agricultural land for 

5 immediate or potential use in nonfarming purposes, a statement 
6 specifying the purpose for which the land is being held. 

7 7. The names and addresses of, and the number of shares of 
8 stock by class held by, all stockholders owning ten percent or 
9 more of any class of stock of the corporation. 

10 

11 

12 

13 

8. The name, address, residence, citizenship of, and 

number of shares of each class held by any nonresident alien 
stockholder holding five percent or more of any class of stock 

of the corporation. 
14 

15 
16 
17 

9. Whether the corporation is a family farm corporation as 

defined in section 172C.l. If the corporation is a family' 
farm corporation, the number of shares held by persons 

residing on or actively engaged in farming. 
10. Whether the corporation is an authorized farm 

corporation as defined in section 172C.l. If the corporation 
20 is an authorized farm corporation, the number of shares held 

18 

19 

21 by 

22 

persons residing on or actively engaged in farming. 
This section does not apply to land held for the purpose of 

23 railroad or highway rights-of-way, and does not apply to lots 
24 within city limits which are smaller than twenty acres. 

25 The annual report from any corporation owning agricultural 
26 land in Iowa used for research, testing, or experimental 
27 purposes or held for the potential expansion of its physical 
28 facilities shall include only the information required by 
29 subsections 1 through 6. 
30 Corporations organized under chapter 504 shall file only 

31 the additional report required by this section. 
32 Sec. 3. Section 496A.121, subsections 8 and 9, Code 1987, 

33 are amended by striking the subsections. 
34 

35 

EXPLANATION 
This bill prohibits a limited partnership from acquiring or 

-4-



S.F. H.F. 

1 leasing agricultural land on or after July 1, 1988, if the 
2 total agricultural land owned or leased by the limited 

3 partnership would exceed a certain number of acres. It also 
4 provides that certain land held by authorized farm 

5 corporations, authorized trusts, or limited partnerships, 
6 including land subject to a conservation reserve program 
7 contract, is exempted from this prohibition. The bill 
8 restricts a person from becoming a limited partner in a 
9 limited partnership which owns or leases agricultural land and 

10 a stockholder in an authorized farm corporation, a beneficiary 

11 in an authorized trust, or a limited partner in another 
12 limited partnership which owns or leases agricultural land. 

13 The bill also provides that all corporations must report 
14 certain agricultural holdings annually to the secretary of 

15 
16 
17 
18 

19 
20 

21 

22 

23 
24 

25 
26 
27 
28 

29 
30 
31 

32 

33 
34 
35 

state. 

-5-
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HOUSE PILE 2283 

AN ACT 

REI,ATIN~ TO AGRICULTURAL PROPERT'i HOLDINGS B'i' PROVIDING CERTAIN 
DEFI!HTIONS: RESTRICTING PROCESSORS. £5TABI,ISHING FAMIL'i FARM 

LIHl:£O PAR~NERSHIPS: RESTRICTING THE NUMBER OP ACRES OP 
AGRl:::ULTURAL LAND THAT O'l'HER LIMITED PARTNI!RSIHPS HAl' ACQUIRE 

OR O:H£RWISE OBTAIN OR LEASE: RESTRiCtING PERSONS FROM BECOM­
ING :IMITBD PARTNERS. STOCKHOLDERS, OR BENEFICIARIES IN MORB 

THAN !\ NUMBER OP CERTAIN LIMITEO PAR1'NERSHIPS, AUTHORUEO 
FA~ CORPORATIONS. OR AUTHORIZEO TRUSTS; PROVIDING CERTAIN 

RF.S7~ICTIONS ON FAJo\II.V TRUSTS; AND R£QUIRING REPORTH1G OF' 
CER7~IN AGRICULTURAL RELATED PROPERTV AND THE CONFIDF.NTIALITY 

OF C2~7AIN INFORMATION: AND PROVIOING PENALTIES. 

BE IT ~CTEO BY THE GENERAL ASSEMBLY OF' THE STATE or IOWA: 

Sect:.on 1. Section l7'2C.l, subsection 11. Code 1967. is 
amended to read as followSI 

11. "Family trust'" means a trust: 

a. :n which a majority interest in the trust is held by 

and the ~ajority of the beneficiaries are persons related to 

edch ot::er as spouse. parent, grandparent, Bneal ascendants 

of qrdncpuents or their spa'JUS and other lineal descendants 
of the grandparents or their spouses, or persons actinq 1n a 

fiducid:Y capacity foe persons so related; and 

b. ::l which all the beneficiaries are natural per:Jons. who 

are not actlng dS a trustee or in a slm.ilar capacity for a 

trust, a3 defined in subsection 10 of this section. or persons 

acting :n a fiduciary capacity, or nonprotlt corporations'l 

~nd 

£~ the trust lS estabHshed. on or atte! __ :!~i' .. !!~ 
~_h~.i.!..I:!::" .~l~_ .. ~~ ab_~.Ls~.~!' __ ~2!.~~~. ~rpose of fa rl1li ~.S .. ~£~~ 
~~:<.~i'. t:~:cent ~f _~_9.~~ss revU'nues of the tr~.!~ .. .2'f.~!. t;,~ last 
conS~-';l::_')e th~ee-'1ear._p.!:.~~...2.d mu!~. ~.2'E-!!.frorn fUn'lln2..!. 
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Sec. 2. Section l"I2C.l. Code 1967. is amended by adding 

the tollowin9 new subsectloos: 
NEW SUBSECTION. 18. "Contract feeder" means a person 

o .... ninq in the applicable reporting year. as provlded in 

section l72C.SB, more than two thousand fiYe hundred hoqs, or 

fiYe thousand head of poultry if the hogs or poultry are 
subject to a contract or contracts for care and feedinq by a 

person or persons other than the o .... ner on land ~hich lS not 
owned. leased, or held bV the owner. 

NEW SU8SEC1'IO~. 19. "Family farm Urdted partnership" 
~eans a limited partnership which meets all of the tollowing 
cond i t ions: 

~. The limited partnership is formed tor the purpose of 

farminq and the ownership of a9ricultural land in which the 
qeneral partner and a majority of the partnership interest is 

held by and th~ majority of limited partners are persons 
related to each other as spouse, parent, grandparent, lineal 

ascendants of qrandparents or their spouses and other lineal 

descendants ot the grandparents or their spouses. or persons 

actinq in a fiduciary capacity tor persong so related. 

b. The general partner manaqes and supervlses the day-to­
day tarminq operations on the aqricultural land. 

c. All of the li~ited partners are natural persons or 

persons acting In a tiduclary capacIty for the benefit of 
natural persons or family trusts. 

d. Sixty percent of the qross revenues at the partnership 

oyer the last consecutive three-year period come from farmoinq. 

Sec. J. Section l72C.2, unnumbered paragraph l. Code 1987, 
is amended to read as follows: 

In order to preserye free dnd private enterprise, prevent 

monopoly. dnd protect consum.ers. it ls unlawful tor any 

processor of beef or por~ or 1imoited partnership in whlch a 

processor holds partnership shares as a qenera1 partner or 

partnership shar(>s as a limited partner, to o .... n. control or 
operata cl feedlot in Iowa in which hogs or cdttle dr" fed for 

J: .., 
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N 
0> 
Co> 



House F,le 2283, p. 1 

slaughter. In addition, a processor shall n2..L..£!.~2.!. 

~~ctly control the manufacturing. ptocessln9, or 

e!!~tlon for sale of eork eroducts deriyed from s~l~~~ 
the.processor c2ntracted for_the care and fe~din9 of the s~ine 

~~~ate. However. this section docs not aepl~_to a 

cooperati .... e asso~lation organized under chapter 497, 498L....2.!. 
499,_if the cooperative association contracts for the care an~ 

feed!~~f swine ~ith a member of the cooperative association 
~~activelv~ed in farmin9. This section does not 

apply t~ an association organized as a cooperative in ~hich 

another cooperative association or9ani~ed under Chapter 497. 

ill! .. or .499 is a member, if the association contracts. wi.!.n-.! 
member ~hich is a cooperative association organized under 

chapter 497, 498. or 499, ~hich contracts for the care and 

feeding of swine.with a me~ber of the cooperAtive who is 

actively engaged in farmin9. This aeetion shall not preclude 
a processor or limited partnership from contractinq for the 

purchase or-feedin~ ot h098 or cattle, provided that where the 

contract sets a date for delivery which is more than twenty 

days after the makin9 of the contract it shall: 

Sec. 4. Section 172C.5, Code Supplement 1987, 1s amended 
to read as follows: 

l72C.5 RESTRICTIONS ON AUTHORIZED FARM OORPDRATIDNSL Awe 
AUTHORIZED TRUSTS. AND t.lHI'l'ED PARTNERSHIPS. 

~ An authorized farm corporat1on or authorized trust 

shall not. on or after July 1. 1987, and a limited partnership 

other than a faml1y farm limited partnerahip shall not, on or 

.tter July 1, 1988, either directly or indirectly, acquire or 

otherwls. Obta1n or lease agr1cultural land. if the total 

Agricultural land either directly or indirectly owned or 

leased by the authorized farm corporationL 11~ited 

partn~_~n.!..e.!. or author1zed trust would tnen exceed one 
thousand five hundred acres. 

,4 

~ Howeller. the _~~stri9:~ions_~~!~J! this parcqral'h 
doe~ ~\~~~~ct ion ~~ not appl'l to dqr iCliltu:al land that is 

...... 
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leased by an authorized farm corporati~n~ or authori~ed trust~ 

or liroi~~~.tner!~ to the immediate prior owner of the 
land for the purpose of fatminq, as defined in section 172C.l. 

Upon cessation of the leas.e to the i11Vl1ediate prior o-.,ner, the 

authorized farm corporationL or authorized trust~1~ 

partnership shall, within three years following the date of 

the cessation, sell or otherwise dispose of the agricultural 

land leased to the immediate prior owner. 

~ This ptlrtlgraph subsection also does not apply to land 

that is held or acquired and maintained by an authorized far~ 

corporation, aut~orized trust, or limited partnersh!p to 
protect significant elements of the state's natural open space 

heritaqe, includinq but not limited to significant river, 

lake. wetland, prairie, forest areas. other biologically 
significant areas, land contalninq significant archaeological, 

historical, or cult~ral lIalue, or fish or wildlife habitAts, 
as defined in rules adopted by the department of natural 

resources. 

~ A-per30"-shati-not-af~er-dQiy-iT-l'8~-beeo~e-a 

stoekhoider-of-any-tlQ~hOrized-farM-eorporatio~-if-t"e-perso~ 

i3-tl-stoekholde~-ot-any-other-author~led-ftlr~-eorporation-or-a 

beneeieitlr,-of-tln-a~thori~ed-tru3t~--A-perso~-shall-no~-afte~ 

dul,-17-i9By-heeo~e-tl-benee~ettiry-oe-an-ab~hari~ed-tru3t-if 

~he-person-i~-a-benefieiary-of-a~othe:-abthOr~zed-~rQ3~-or-a 

stoek-"o:der-of-an-author-t~ed-farm-eorpsrtl~ioftT A person shall 

not~ after July l~ 198~! becorne a stOCkholder of an authorized 

farm corporation, a ~5::!!'!"y""£;"_an authorized trust, or._! 

.!..L~1~rtner in __ ~Bed ~.!.tnership .... h.ich owns or l!;ases 

!'9~tur!!......!!..n.£.. . .!i...1~ perso!,!:~~lso ~~the following.:. 
~ __ A stoclt.hold~!~_authoUzed ~~rm corporation. 

~_: A beneficiary of 2~_ auth,2rized !.!!!..!l.~ 

~_~.limited par~n~~,! .. limit~~tnersh~p.~h_~ 

~!~ases ag~!"'£:~':l_~.al lan~.: 

Howe~.~!.L_!: . .!l..!.~. ~ubs~E.~ !9n sha_~.~-...!!.2.L. ~opl'L_ to 1 i!!!.~ ted 
P.!~_~.~~_<!_ (al1li.~'J __ ~~!~~.!~~2....£.a.cr:le_r_~~ 
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l~ Any authori~ed fdrm corporationL or authorized 

trust.L.c.?_~_~li.mited partnership violating th~-pt'ov*,s':o"~-of this 
section shall upon conviction, be punished by a fine oe not 

more than fiety thousand dollars and shall divest itself of 

any land acquired in violation of this s~ction within one year 

after conviction. A Ij)enalty of not lTlOre than one thousand 
dollars shati ~l be i~posed on A person who becomes a 

stOCkholder of an authorized farm corporationL ot'-a 

beneficiary of an authorized trust, or limited partner In 4 

limited partnership in violation of this section. The person 
sha-11 divest the i.nterest held by the person in the 

eorpo:'t!ltton-or -trQst corpora t ion, t rust L~!_.!.!m i ted 

e~!.~.ners.hip to comply with this section. !!!!L£2~!'.L~Y. 

determine the method of divesting an interest held by a perso~ 
found to be in ?iolation of this chapter. A einancial q~!n 

reali~ed by a person who disposes oe an interest held in 

violat~on of this Chapter shall be forfeited to the state's 

general fund. All C()urt costs and tees shall be pal!! by the 
person holding the interest in violation of this c~apter. 

~ The courts of this state may prev~nt and restrain 
violations of this section throu9h the issuance of an 

injunction. The attorney general or a county attorney shall 
institlJte suits on behalf of the state to prevent and restrain 

violations of this section. 

Sec. S. NEW SECTION. l72C.SA REPORTING. 

1. An annual report shall be filed by a reporting entity 
with rhe secretary of state on or before June 30 of 1989, and 

thereafter on or before March 31 of each y~ar on forms adopted 
pursuant to chapter l7A and supplied by the secretary of 

state. 

2. As used in this section, a -reportinq entity~ means any 

of tne fallowing: 

a. A person serving as the president or ot~er officer or 

autho:ized representative of a corporati0n (otncr than d 

famil~ t~rm corporation) and inCluding dn authc=ized tdr~ 

" 
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corporation. owning or leasinq agricultural land or enqaged in 
farminq in this state. 

b. A person acting as the general partner ot a limited 

pdrtnership. other than a family farm limited partnerShlp, 

owning or leaSing agricultural land or engaged in farming in 
this state. 

c. A person actin9 in a fidUCiary capacity or as a trustee 

on behalt ot a person, including a corporation, limited 
partnership, or nonresident alien, who holds 1n a trust (other 

than through a family trust) includin9 throu9h an authorized 
trust, agricultural land in this state. 

l. The report shall contain information for the last year 
regarding the reporting entity's corporation, limited 

p,utnership, or trust, and the agricultural land owned, 

leased, or held. HO'Jever, this subsection shall not apply to 

a faMily farm corporation, a family farm limited partnership. 
or a family trust. The report shall contain the following 

information, if applicable: 

a. Whether the reporting entity represents a corporation. 

trust, or limited partnership. It the reporting entity 
represents a corporation the report shall specify it the 

corporation is foreign or domestic, profit or nonprofit, or an 
authorized farm corporation. If the reportin9 entity 

represents a trugt the report shall specify if the trust is an 
authorized trust. 

b. The name of the reporting entity and the name and 

address of thp. person sup~rvisi/l9 the daily operations on the 
agricultural land. 

c. The name. address, and citizenship if not tr~~ the 

United States. of each shar~holder. limited partner, or 

b~n~fictary of a corporation, trust, or limited partnership. 

d. The total approxlC'late number of acres, and the 

approximate number of dcres by named county. of agricultural 

land Wllic", is o...,ned. leased, or held by the corporation. 

trust, 0: limited partnership. 

J: 
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~. l'he apprcxinate number of acres of agricultural land 

",hich is c-Jned and operated by the corporation or lil'llited 

pdrtnershi?: th~ dpproximate number ot acres of aqriculhtr3l 

land which is leased by the corporation, lillited partnership, 

or trust dS a lessee) the approximate number of acres ot 
agricultural land which is leased fro~ the corporation, 
limited pa:tnership, or trust as a lessor; and the approximate 

number of acres of aqricultural land whiCh is held in fee and 
operated by a trust. 

f. rhe approximate number of acres of agricultural land 

which the corpo[ation~ trust, or limited partnership used for 

the produc:ion of row crops. 
g. The approximate number ot livestock, including cattle, 

sheep, svi~e. or poultry~ owned, contracted tor, or kept by 
the corporation. trust, or limited partnership, and the 

approximate number of offsprinq produced from the livestock. 
Sec. 6. NEW seCTION. l72C.5B REPORTING B~ CONTRACTORS. 

A contract feeder ahall file with the secretary of state on 

or betore ~Arch 3l of each year on forms adopted pursuant to 

chapter 17;" and supplied by the secretary ot state an annual 
report con:aininq all of the following infor~ation, if 

applicable: 

1. The ~a~e and address of the person. 

2. ror each county, which the contractor shall identify, 
the approx:~ate total number of hoqs, or head o~ poultry 

subject to a contract tor feeding and care as descr ibed in 
section 17'C.l. subsection 18. 

3. The ~al'lle and address of the purchasar of the hogs, or 
poultry. 

Sec. 7. Section 172C.9, Code 1987, is al'llended by adding 
the fOUOW:_1q new subsection: 

~£'I'I' S.Y~.~~!;2~. S. The total number of hoqs for which the 
processor ·~s contracted for feeding as provided in section 
1"12C.2. 

.. e 
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Sec. B. Section t72C.8, Code 198·J, is amended to read as 

follo .... s: 
l72C.8 REPORTS 81 BENEFICIARIES. 

1. Any limited partnership ~~ation identified as a 
beneficiary 1n a report filed with the secretary of state 

pursuant to section 1~ieT~T-3~b3eetio~-2T 172C.SA shall tile ----
with the secretary of state on or before Karch 31 of each 

year, on forms supplied by the secretary of state, a report 

containing the information set forth in sect10n tTie-;-67 

112C.SA with respect to land o .... ned by a fiduciary or trustee 
on behalf of the limited partnership or corporation. 

2. Any nonresident alien identified as III beneficiary in a 

report filed with the secretary of state pursuant to section 

li2eTi7-3~b3eetto"-3; l72C.SA shall tile with the secretary of 
state on or before March 31 of each year on forms supplied by 

the secretary of state, a report containinq the information 
set forth in section 567.8, with respect to land owned by a 

fiduciary or trustee on behalf of the nonresident alien. 

Sec. 9. Section 172C.l4. Code 1987, is amended to read as 

follows: 
172C.14 DUTIES OF SECRETARY OF S~ATE -- LEGISLATIVE USE. 

The secretary of state shall do all things necessary to 

implement this Chapter. It is the intent of this section that 

information shall be made available to members of the qeneral 

asseMbly and dppropriate committees of the qeneral assembly in 

order to determine the extent of far~ing being carried out in 
this state by corporations and other business entitLes and the 

effect of such farming practices upon the econo~y of this 

state. The reports of corporations, 1i.mi!ed partner.ships, 

ll!-l.sts, contrac~.9~~~.!......2~2 processors required in seetton-i-He-;-9 
!his chapte~ shall be confidential reports except as to the 

qener&l-a,~embiy-and-epptopriate-eoMMtttees-of-the-ge~etai 

a~3eMbly-who3e-~e~bers-ttpon-reeeipt-ot-3aeh-tepott~-tteat-saeh 

intor""~hon-"s-eonhde . .,b:ni~ft,,d~t:o-the attorney general for 
revie .... .and appropriate action wher\ necessary. The secretary 
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of state shall assist any committee of the general assembly 

existing or established for the purposes of studying the 

effects of this chapter and the practices this chapter seeks 

to study and regulate. 

Sec. 10. Sections 172C.6 and 172C.7, Code 1987, are 

repealed. 
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