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HOUSE FILE A< &3

Place On Caiend
lace Un Galendar BY COMMITTEE ON AGRICULTURE

(Formerly House Study Bill 506)

Vote: Ayes 7= Nays o Vote: Ayes Nays

Approved

" A BILL FOR

certain definitions; establishing family farm limited

partnerships; restricting the number of acres of agricultural
land that other limited partnerships may acquire or otherwise
obtain or lease; restricting persons from becoming limited
partners, stockhclders. c¢r beneficiaries in more than a number
of certain limited partnerships, authorized farm corporations,
or authorized trusts; providing certain restrictions on family
trusts; and requiring reporting of certain agricultural
related property and the confidentiality of certain
information; and providing penalties,
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amended to read as follows:

11. "Family trust"” means a trust:

a. In which a majority interest 1n the trust 1s held by
and the majority of the beneficiaries are perscns related to
each other as spouse, parent, grandparent, lineal ascendants
of grandparents or their spouses and other lineal descendants
of the grandparents or thelr spouseés, Or perscns acting in a
fiduciary capacity for persons so related; and

b. In which all the beneficiaries are natural perscns, who
are nct acting as a trustee or in a similar capacity for a
trust, as defined in subsection 10 of this section, ¢or persons
acting in a fiduciary capacity, or nonprofit corperaticnss;
and

c. If the trust is establisted on or afzer Juiy 1, 988,

the trust must be estabi:ished for the purpose of farming and
n

sixty percent of the gross revenues cf the trust over the st

consecutlve three-year period must come from farming.

Sec. 2. Secrion 172C.1, Code 1987, is amended by adding
the tollowing new subsections:

NEW SUBGECTION. 18. '"Contract feeder” means a person
ownlng in the applicable reporting year, as provided in
secticn 172C.5B, more than five hundred caz:le, cne thcusand
hegs, or flve thousand head of poultry if the cattle, nogs, or
poultry are subject to a contract or contracts fcr care and
feeding by a perscon or persons other than the owner on land
which 1s not owned, leased, or held by the owner.

NEW SUBSECTION. 19. "Family farm limited partnershin"

means a limited par:inership which meets all ¢f the following
conditions:

a. The limited partnership is formed for the purpose of
farming and the ownership <f agricultural lanrnd in which the
general partner and a majority of the partnership interest is
held by and the majority of limited partners are perscns

related to each other as spouse, parent, grandparent, lineal
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ascendants of grandparent

[fs

oo their spcuses and other iineal
descendants of the grandparents or their spouses, or pe:ssons
acting in a fiduciary capacity for persons s0 related.

b. The general partrer manages and supervises the day-to-
day farming operations on the agricultural iand.

c. All of the limited partners are nazural persons oOr
persons acting in a fiduciary capacity for the benefit of
natura: persons or family trusts.

d. Sixty percent ¢f the gross revenues of the gartrnership

cver the last consecutive three-year period come from farming.

Sz2c. 3. Section 172C.5, Code Suppiement 1987, is amended
to read as follows:
172C. RESTRICTIONS ON AUTHORIZEDR FARM CORPORATIONS, ANB

AUTHORIZED TRUSTS, AND LIMITED PARTNERSHIPS.

iand, i the total agricultural land eitner dire

N
o
—
~g
L\
r

indirectly owned or lgased oy tihe authorized farm corporation
o h v

e
or anthorized trust would then exceed one thousand i
hundred acres.

4. However, the restrictions provided in this paragraph

does subsectlon Go not apply to agricultural land that g

leased by an authorized farm corporation, er authorized trust,

Fiy

or limited partnership to the immediate prior owner cf the

land for the purpose of farming, as defined 1n section 172C.1.

Upon cessation of tne lease to the 1mmediate prior owner, the

2uthcrized farm corporation, er authcrized trust, or ":imited
partnership shall, within three years follcwing the
che cessatlion, sell or otherwise dispese of the agriculiural
tand leased to the immediate prior owner,

L. This paragrss® subsection &isSc does not zpply to iand

2t 15 fheld or acquirec and waintzined ov an a2uthorived farm
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corporation, authorized trust, or limited partnership to

protect significant elements of the state's naturai cpen space
heritage, including but not iimited to significant river,
lake, wetland, prairie, forest areas, other biologically
significant areas, land contalining significant archaeclcgicai,
historicai, or cultural value, or fish or wildlife habitats,
as defined in rules adopted by the department of naturail
resources.

2. A-person-shail-net-afcer-Juxy-1;-1387-neconme-a
stockaovtder-cf-any-authorrred-farm-corporatron-tf-the-person
t8-s~stoecknotder—-of-arny-other-anthorieed-farm-corparagtron-or-3
benefitetary-of-gn-avthorized-sruaes--A-perséon-3natr-not-afrer
duty-17-1987-tecome-a-benreftetary-of-an-aunhorrzed-troer-—+f
the-persvn-rs-a-benefrerary-of-ancther-anthorrzed-trust-cr-g

stockhotder-of-an-antherrzed~farm-evrporadtonr B person shall

not, after July 1, 1988, become a stockholider of an_authorized

tarm ccrperation, a beneficiary of an authorized trust, or a

limited partner in a limited partnership whilch owng or .easas

agricultural jand if the person is also any of the following:

A stoc«hoider ¢f an authorized farm corporatiorn.

&
b. & beneficiary of an authorized trust.
C

A limited partrer in a iimited partnersihip which cwns

_igases agriculturali land,

However, this subsection shalli nct aoply to limited

in a family farm limited partnersnip.

Any autherized farm corporaticn, er authorized

trust, or limited vartne ip knowingiy viclating che

provrsions-ef thls secticn shalil upon convicoicn, be punisred
by a tine of not nmore than fifty thousand dollars and shall
divest 1tself cf any land acqulred in violatison = =his
secticn within one year after conviction., A penalty

more than one thousand dollars shall be imposed on a

who knowingly becomes a stockholder of an authorized
corporation, or-a beneficlary of an authorized trust,

vimited partner in a limited partnership in violation of this

_.3_
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section. The persorn shall divest the interest held by ¢
person in the corporation cr trust to ¢omply with this

section.

. The courts of thls state may prevent and restrain

viclations of this secticn through the isscance of an

h

e

injunction. The attornsy general or a county attorney shall

institite suits on behalf of the state to prevent and restrain

violations of this section.
Sec. 4. NEW SECTT ON. 172C.58 REPORTING.
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f gtate on or before June 30 of 298¢,

rt shall be filed by a reperiing entity

and

thereatcer on or nefore March 31 of each year on forms adopted

pursuant o chapter 17A and suppliec by the secretary of

a
corporation, owning or leasing agriculltural land or enca

ferming In this state.

b. A person acting as the general partner of a Timlted

nartnership, other than a family farm limited partnership,

+

owning or leasing agricultural land or engaged in farmin

thls state.

C. A person acting in & fiduciary capacity <or ¢ &
on behalf of a perscn, inciuding a corporatian, rimited
artnership, or nonresident allen, who holds 11 a frust

Lrustee

(other

than through a family ifrust; including through an authcrized

truSL, agriculturel lang in thls state,

3. The report siall corrain informaticn £or the last
regarcging the reporting entit
parcnership, or trust, and th
leased, o:r neld. However, this tion shali not app

& family tarm corporation, a famiiv farm limnited partn
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or a family trust. The report shall contain the following
information, if applicable:

a. Whether the reporting entity represents a corporation,
trust, or limited partnership. If the reporting entity
represents a corporation the report shall specify 1f the
corporation 1s foreign or domestic, profif or ncnprofit, or an
authorized farm corporation. If the reporting entity
represents a trust the report shall specify if the trust 1s an
authorized trust.

b. The name of the reporting entity and the name and
address of the person supervising the dally operations on the
agricultural land.

c¢. The name, address, and citizenship if nct from the
Inited States, of each shareholder, limited partner, or
beneficiary of a corporation, trust, or limited partnership.

d. The total approximate number of acres, and the
approximate number of acres by named county, of agricultural
land which is owned, leased, or held by the corporation,
trust, or limited partnership.

e. The approximate number of acres of agricultural Zand
which is owned and operated by the corpcration ¢r limized
partnership; the approximate number of acres of agricultural
land which is leased by the corporation, limited partnership,
or trust as a lessee; the approximate number of acres of
agriculturat lard which is leased from the corpcration,
limited partnership, or trust as a lessor: and the approximate
number of acres of agricuitural land which 1s held in fee and
operated by a trust.

£. The approximate number of acres of agricuitural land
which the ceorporation, trust, limited par:inership used for
the procuction of row crops.

g. The approximate number of livestock, including cattle,
sheep, sw:ine, cr poultry, owned, contracted for, or kept by
the corporation, trust, or limited partnership, and the

approximate number of cffspring produced from the iivestock.
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Sec, 5. NEW SECT

A contract feeder
ot before March 3%
chapter 17A ana supp

repcrt contail

appitcable:
1. The
2. For each coun

ximate tota

poultry subject to a

described in section
3.
cattl
6.

hogs, Or pou

sec. Secticn
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che following
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ch
provided in secticn

7. Se

naw Su

wiil the processor
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oLlows:

1i72C.8 REPORTS

1. Aanv
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Lursdant to section
with tne secretary o
year, cn IOrms supp.i

containing the
i72C.5A witn respect
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Any nonre
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2.
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=

ning all

name and address of

The name and addre

B
limited o

informat ion

of the iimited
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172C.5SB

REPORTING BY CONTRACTORS.

shall file with the secretary of state on
of each year on forms adopted pursiant to
lied by the secretary of state an annual

1

of the folilowing information, if

the person.
ty, whlch the contractor shall 1

I number of hogs, cattle, or

contract for feedi:
172C.1, ig.

55 of the preccesscr who purchased

subsection

itry.

TzC. Code 1987, iz amended by adding
hsec:ion:
S. The total number ¢f hogs or catt.e for
nas contracted for purchase or feeding as

172C. 2.

172C .8, Tode 1987, i= amended Lo

TARIES.
snip or coiporation ldentiflec as a
0f stute

filed with che secretary

SN L rLul

rer-7r

T1ZE-Fr-Subuecs
t 31

cr before March of carh
e, a
x32ES5,

Lruscee

secretary cof sta report

forth in secitlon

(.
SeC

to land owned by &

partnershlp 2r corporation.
nt ai:en ldentified as a bencticiary in a
@ secretary of state pursuant to section

TF72€7Fs-schbycetzon~357 172C.5A shall file with the secretary of
statve ¢n or before March 31 c¢f esach year on forms supplied oy

the secretary of sta

set forin in section

te, a regort containing the information

-~

567.8, with respect to land ownzd oy

u
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fiduciary or trustee on behalf of the nonresident alien.

Sec. 8. Section 172C.l4, Code 1987, is amended t¢o read as
follows:

172C.14 DUTIES OF SECRETARY OF STATE -- LEGISLATIVE USE.

The secretary of state shall do all things necessary to
implement this chapter, It i{s the iIntent of this section tnat
information sha.l be made available to members of the general
assembly and appropriate committees of the general assembly in
order to cetermine the extent c¢f farming being carried out 1in
this state by corporations and other business entities and the
effect of such farming practices upon the economy of this

state. The reports of contractors, and processors required in

seetron-172€+9 this chapter shail be confidential reports

except as to the general assembly and appropriate cocmmittees
of the general assembiy whose members upon receipt of such
reports treat such information as confidential and to the
attorney gereral for review and appropriate actigcn when
necessary. The secretary of state shall assist any committee
of the general assembly existing or established for thre
purposes of studyling the effects c¢f this chapter anc the
practices this chaptier seeks to study and regulate.

Sec. 9. Sections 172C.6 and 172C.7, Cocde 1987, are
repealed.

EXPLANATION

This bill relates toc agricuitural property holdings. It
provides certain restrictions on family trusts, and definesg
and provides for certain contract feeders and family farm
limited partnerships. It prohibits certain limited
partnerships from acquiring or leasing agricultural land on cr
after July 1, 1988, if the total agricultural land cwned or
leased by the limited partnership would exceed a certain
number of acres. It also provides that certain lané held by
authorized farm corpecrations, authorized trusts, or limited
partnerships, including land leased back to the immediate

prior owner, is exempted under certain circumstances from this

_7_‘
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prohiobition. The bill restricts a person from becoming a
limited partner In certain limited partnerships which own or
lease agricultural land 1f the person 1s a stockholder 1in an
authcrized farm corporation, a beneflciary :in an authorized
trust,; or a limited partner in another certain limited
partnership which owns or leases agriculturai land.

The biil provides for reporting by certain corporations,
ilmited partnerships, contract feeders, and processors of
certain agricultural holdings annually to the secretary of
state. It also provides that certain information provided tc
the secretary of state shall remain confidential.

SIMILAR TO HSB 506 (LSB 7079HC)

LSB 7079HV 72
-8- da/jiw/5
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HOUSE FILE 2283
~-5182

Amend House File 2283 as follows:

1. Page 2, by inserting after line 10, the
following:

"Sec. . Section 172C.2, unnumbered paragraph 1,
Code 1987, 1s amended to read as follows:

In porder to preserve free and private enterprise,
prevent monopoly, and protect consumers, it is
unlawful for any processor of beef or pork or limited
partnership in which a processor holds partnership
0 shares as a general partner or partnership shares as a
l limited partner, to own, control or operate a feedlot
2 in Iowa in which hogs or cattle are fed for slaughter.
3 In addition, a processor shall not directly or
4 indirectly control the manufacturing, processing, Or
S preparation for sale of pork products derived from
6 swine :f the processor contracted for the care and
7 teeding of the pork in this state. However, this
8 section shall not preclude a processor or limited
9 partnership from contracting for the purchase er
0 feeding of hogs or cattle, provided that where the
1 contract sets a date for delivery which 1s more than
2 twenty days after the making of the contract it
3 shall:".

W~ k) =~

BRY SVOBODA of Tama
BRANSTAD of Winnebago
SKOW of Guthrie

/. H-5182 FILED FEBRUARY 25, 1988 OSTERBERG of Linn
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HOUSE FILE 2283

H-5184

) Amend House File 2283 as follows:

2 1, By striking page 4, line 9, through page 7,

3 line 23. ,

4 2. Title page, by striking lines 9 through 11 and

S inserting the following: "trusts, and providing
6 penalties."

H- 5184 PILED FEBRUARY 25, 1988 BY SCHNEKLOTH of Scott

-
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HOUSE FILE 2283

H-5186
1 Amend House File 2283 as follows:
2 1. Page 3, by striking lines 16 through 19, and

3 inserting the following: "not, after July 1, 1988,

4 hold a controlling interest as a stockholder of an

5 authorized farm corporation, a beneficlary of an

6 authorized trust, or a limited partner in a limited

7 partnership which owns or leases agricultural land if
8 the person 1s also already any of the following:",

H-5186 ILED FEBRUARY 25, 1988 BY BENNETT of Ida

W
R ot ~< .-_,-;-9 WEs
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HOUSE FILE 2283 -

H-5143 R T
i Amend House File 2283 as £ollcws:
5 Lo ;
g . -+ Page 6, by strixiang iLines 12 ané 13 and
> inserting the Lollouwnﬂ-
1 "o
3 S« The name and zddress of the purchaser of :the

> n0gs, cattle, or pouitry,"

H-5143 FILED FEBRUARY 22, 1988 BY BENNETT of Ida

-

(%J%zﬁ¢f%&$/;y{1 s )

HOUSE FILE 2283

1-6171

1 Amend House File 2283 as follows:

2 1. Page 2, line 16, by striking the word
3 "knowingly"

4 2. Page 2, line 18, by striking the word
5 "knowingly”

6 3. Page 3, line 27, by striking the word
7 "knowingly".

8 4. Page 3, line 32, by strixing the word "shall"
9 and inserting the foliowing: “shait may”.
10 S. Page 3, line 33, by striking the word

il “"knowingly"
12 6. Page 4, line 2, by striking the words

3 "corporation or trust" and inserting the following:
4 "corporatiom—cr-trust corporation, trust, or limited
S partnershin”.

16 7. Page 4, line 3, by inserting after the word
17 "section." the following: "The court may determine
18 the metheod of divesting an interest held by a person

1
1
4
h]

£
1

19 found to be in violation of this chapter. A filnancial

20 gain realized by a person who disposes of an interest
21 held 1n violation of this chapter shall be forfeited

22 to the state’'s general funcd. All court costs and fees

23 shall be paid by the person holding the interest in
24 violation of this chapter.”

BY KREMER of Buchanan
H~-5171 FILED FEBRUARY 24, 1988 OSTERBERG of Linn

Hlp Lot R Lo 8 )

HOUSE FILE 2283

H~-5174

1 Amend House File 2283 as follows:

2 1. Page 2, line 5, by inserting after the word
3 "land" the follcwing: ", or the general partner

4 managed and supervised the day-to-day farming
S5 operations on the agricultural land at least fifty
6 percent of the time for any five-year period within

7 _the last ten years".

. 8 2. Page 3, line 25, by inserting after the word

© 9 "partnership" the following: ", shareholders in a

10 family farm corporation, or beneficiaries in a family
11 trust™.

I{—5174 FILED FEBRUARY 25, 1988 BY SCHNEKLOTH ot Scott
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HOUSE FILE 2283

H-5188

1 amend House File 2283 as follows:

2 1. Page 2, line 23, by inserting after the word
3 “acres” the following: “and the corporation. trust,

¢ or limited partnership has a net worth of m?re than
S three million five hundred thousand dollars”.

H-5188 FILED FEBRUARY 25, 1988 BY BENNETT of Ida
&i«“JVQJfJ w&F D

. HOUSE FILE 2283
~ FISCAL NOTE

REQUESTED BY REPRESENTATIVE OSTERRBERG

+

In compliance with a written request recelved Fei-uary 17, 1988, A
for HGUSE FILZ 2283 15 hereby submitted sursuant = Jeini Rule

in developirng this fiscal note are avaliable Jrom the Legis
Buresu to members of the lLegislature upon request.
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HOUSE FILE 2283 provides certsinm restrictions on family trusts

y
and  provides for certain contract feeders and family farm Iimited
partnerships. It prohibits certain limited partnerships from acquiring ar
leasing agricultfural land on or after July 1, 1988, if :the tortal agricultural
land owned cr leased by the limited partnercsiaip would exceed 2 ceriaiu number
of acres. It alec provicdes that cerizin Lo s
corporations, zutherized Trusts, or limited i z d
back ©¢ the immediate pricr owaer, 15 exas

from this prohibiticn. Tre bill restricts

nart : rincrshipg whi

tf 1 ;

in gertsin limited na
pergon 1s a st
- 3 sarwner in nnether ceovaann

The bill prevides f{or veporiing by certain corporziicsms, timica
conirazcz feeders, and processers of certaln agriculiucal held
the Secretary of State. {t 2130 provides thar cerIein ulormnlis
the Secretary of State snall remein confidential.

Assumptions:

l. A one time computer programming expense «ill be reguired te set up data
collection for the revised reporting requirement,

2. Approximately 1,000 reports will be processed each year by the oifice of
Secretary cf State. These will be processed by curreni staif,

PISCAL IMPACT: The fiscal impact of House File 2283 would Le a cne-time cost
of $3,000 tc establiched & computer program to process approximately 1,00
reports annually by the Gffice of Secretary of State.

Source: Secretary of State
(LSB 7079H, KNWM)

FILED FEBRUARY 29, 1988 BY DENNIS PROUTY, FISCAL DIRECTOR
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HOUSE FILE 2283
-5181

Amend House File 2283 as follows:

1. Page 3, by inserting after line 8 the
following:

"c. This subsection also does not apply to land
that is held or acquired and maintained by a
corporation, limited partnership, or trust 1f all of
the following apply:

{1) The management of the agricultural land owned,
leased, or held by the corporation, limited
Dartnershio, or trust is done by residents of the
state.

(2) Any farming done on the agricultural land by
the corporation, limited partnership, or trust, or a
tenant follows the conservation plan for that land.

(3) If the corporation, limited partnership, or
trust leases the land to a tenant farmer, the rental
pavments shall be on a fifty-fifty crop share with the

corporation, limited partnership, or trust and the
tenant splitting equally the cost of the seed,
chemicals, fertilizer, and harvesting., .

(4) If the corporation, trust, or limited
parctnership leases the land to & tenant farmer, the
amount of acres which the tepant farmer farms in the
county, tncluding all land owned or leased by the
tenant, shall not exceed one huncdred fifty percent of
the average farm size for that county. In detetmining
the average farm size, farms under cne hundred acres
shall not be included. The average farm size shall be

determined once each vear bv the secretary of
agriculture." .
-5181 FILED FEBRUARY 25, 1988 BY BLANSHAN of Greene

- .:/a,:(.? “ />

HOUSE FILE 2283

Amend House File 2283 as foilows:

1. Page 7, by striking lines 12 through 18 and
inserting the following: "state. The reports of
corporations, limited partnerships, trusts,
contractors, and processors reguired in section-132€<9S
this chapter shall be confidential reports except as
to the .general-assembiy-and-appropriate-committees-ot
the-generai-asasembiy-whose-members-upon-receipt-of
such-reporta-treat-such~infermation-as-confidentiaz
ané-to-the attorney general for review and appropriate
action when necessary. The secretary of state shall

assist any committee™.

H-5185 FILED FEBRUARY 25, 1988 BY DE GROOT of Lyon

ﬂ:4(}.¥?b)
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HOUSE FILE 22383

H-5202

1 Amend amendment H-5182 to House File 2283 as

2 follows:

3 1. Page 1, line 14, by inserting aftexr the word
4 "srocessing,”, the word " inancing,"”.

H-5202 FILED FEBRUARY 26, 1988 BY VAN CAMP of Scott
ouTt or ORDER \4 g e

HOUSE FILE 2283

H-5195

1 Amend the amendment H-5182 to House File 2283 as

2 follows:

3 1. Page 1, line 17, by striking the word "pork" and
4 inserting the word "swine".

i-5195 FILED FEBRUARY 26, 1988 BY KREMER of Buchanan
ADOPTED BY UNANIMOUS CONSENT (&< )

H-5
1
2
3

HOUSE FILE 2283

205
Amend House File 2283 as follows:
1. Title page, line 2, by inserting after the
word "definitions;" the words "restrictiig processors;”

4.5205 FILED FEBRUARY 26, 1988 BY KHL IR of RBuchanan
ADOPTED BY UNANIMOUS CONSENT Tpo A2

-5

i
2

HOUSES FILE 2283

200

Anend amendment H-5181 to Housc Tile 2283 ag follows:
1. Page 1, by striking lines 21 tnrough 30.

H-5200 FILED FEBRUARY 26, 1988 BY MAULSEY of Calhoun

ADOPTED (g ~ 77/

3
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MONDAY, FEBRUARY 29, 1988

HOUSE FILE 2283
5193

Amend House File 2283 as follows:

l. Page 1, line 23, by striking the words "five
hundred cattle,".

2. Page 1, line 24, by striking the words
"cattle, hogs," and inserting the foliowing: "hogs".

3. Page 6, line 9, by striking the word
"cattle,".

4. Page 6, line 13, by striking the word
"cattle,".

5. Page 6, line 16, by striking the words "or
cattle”,

BY MULLINS of XKossuth

H-5193 FILED EEBRUARY 26, 1988 FOGARTY of Palo Alto
ADOPTED 4 + 7

H-

1
2
3
4
5
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HOUSE FILE 2283
5192

Amend House File 2283 as follows:

1. Page 1, by striking lines 20 through 27 and
inserting the following: "the following new
subsection:".

2. By striking page 4, line 9, through page 7,
line 23.

3., Title page, by striking lines 9 through 1l and
inserting the following: "trusts, and providing
penalties.”

4. By renumbering as necessary.

H-5192 FILED FEBRUARY 26, 1988 BY SCHNEKLOTH of Scott
DIVISIONS A AND B WITHDRAWN /. 4%

H-

1

2 follows:
3

4

5

HOUSE FILE 2283
5194

Amend amendment H-5182 to House File 2283 as

1. Page 1, line 17, by inserting after the word
"state" the following: "for a period of more than
twenty days®.

H-5194 FILED FEBRUARY 26, 1988 BY BENNETT of Ida
ADOPTED { » =<+ /
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HOUSE FILE oA A £33
BY COMMITTEE ON AGRICULTURE

{As Amended and Passed by the House February 26, 1988)

#: Passed House, Date #Akgéyfﬁféfj) Passed Senate, Date 9yﬁhégﬁ41/§»a]

Vote: Ayes 7& Nays /?/ Vote: Ayes .=z Nays 7
Approved Gﬁa? 7 _iI9Fg
A BILL FOR
1 An Act relating to agricultural property holdings by providing
2 certain definitions; restrictingﬁprocessors; establishing
3 family farm limited partnerships; restricting the number of
4 acres of agricultural land that other limited partnerships may
5 acguire or otherwise obtain or lease; restricting persons from
6 becoming limited partners, stockholders, or beneficiaries in
7 more than a number of certain limited partnerships, authorized
8 farm corporations, or authcrized trusts; providing certain
9 restrictions on family trusts; and requiring reporting of
10 certain agricultural related property and the cornfidentiality
of certain inform%;ion; and providing penalties.
12 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
13
14
15 House Amendments
16 Deleted Language ¢
17
18
19
25
21
22
23

HF 2283
da/ok/25
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HF. A A2

Section 1. Section 172C.1, subsection 11, Code 1987, is
amended to read as follows:

11. "Family trust" means a trust:

a. In which a majority interest in the trust is held by
and the majority of the beneficiaries are persons related to
each other as spouse, parent, grandparent, lineal ascendants
of grandparents or their spouses and other lineal descendants
of the grandparents or their spouses, or persons acting in a
fiduciary capacity for persons so related; and

b. In which all the beneficiaries are natural persons, who
are not acting as a trustee or in a similar capaecity for a
trust, as defined in subsection 10 6f this section, or persons
acting in a fiduciary capacity, or nonprofit corporationss;
and

c. If the trust is established on or after July 1, 1988,
the trust must be established for the purpose of farming and
sixty percent of the gross revenues of the trust over the last
consecutive three-year period must come from farming.

Sec. 2. Section 172C.1, Code 1987, is amended by adding
the following new subsections:

NEW SUBSECTION. 18, "Contract feeder" means a person
owning in the applicable reporting year, as provided in
section 172C.5B, more than one thousand hogs, or five thousand
head of poultry if the hogs or poultry are subject to a
contract or contracts for care and feeding by a person or
persons other than the owner on land which is not owned,

leased, or held by the owner.
NEW SUBSECTION. 19. "Family farm limited partnership"”
means a limited partnership which meets all of the following

conditions:
a. The limited partnership is formed for the purpose of
farming and the ownership of agricultural land in which the

general partner and a majority of the partnership interest is
held by and the majority of limited partners are persons
related to each other as spouse, parent, grandparent, lineal

_l_
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ascendants of grandparents or their spouses and other lineal
descendants of the grandparents or their spouses, Or persons
acting in a fiduciary capacity for persons so related.

b. The genéral-partner manages and supervises the day-to-
day farming operations on the agricultural land.

c. All of the limited partners are natural persons oOr
persons acting in a fiduciary capacity for the benefit of
natural persons or family trusts.

d. Sixty percent of the gross revenues of the partnership
over the last consecutive three-year period come from farming.

Sec. 3, Section 172C.2, unnumbered paragraph 1, Code 1987,

15 amended to read as follows:

In order to preserve free and private enterprise, prevent

monopoly, and protect consumers, 1t is unlawful for any

processor of beef or porx or limited partnership in which a

processor holds partnership shares as a general partner or

partnership shares as a limited partner, to own, control or

operate a feedlot in Iowa in which hogs or cattle are fed for

slaughter. In addition, a processor shall not directly or

indirectly control the manufacturing, processing, or

preparation for sale of pork products derived from swine if

the processor contracted for the care and feeding of the swine

'in this state for a period of more than twenty days. However,

this section shall not preclude a processor or limited

partnership from contracting for the purchase er—fseding of

hogs or cattle, provided that where the contract sets a date

for delivery which is more than twenty days after the making

of the contract it shall:

Sec. 4. Section 172C.5, Code Supplement 1987, is amended
to read as follows:

172C.5 RESTRICTICNS ON AUTHORIZED FARM CORPORATIONS, ANDB
AUTHORIZED TRUSTS, AND LIMITED PARTNERSHIPS.

l. An authorized farm corporation or authorized trust
shall not, on or after July 1, 1987, and a limited partnership
other than & family farm limited partnership shall not, on or

_2_
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after July 1, 1988, either directly or indirectly, acquire or
otherwise obtain or lease agricuitural land, if the {otal

agricultural land either directly or indirectly owned or
leased by the authorized farm corporation cr authorized trust

wourld then exceed one thousand five hundred acres.

a. However, the restrictions provided in this paragrapn

dees subsection do not apply o0 agricultural land that 1is

leased by an authorized farm corporation, o authorized trust,

or limited partnership to the immediate prior owner of th

)

e
iand for the purpose of farming, as defined in section 172C.1.
Upon cessation of the lease to the immediate pricr owner, the

d

D

authorized farm corporation, er authorized trust, of limit

partnership shall, within three years following tne date of

the cessation, sell or otherwise dispose of the agricultural
land leased to the immediate prior owner.

b, This peragreph subsection also does not apply to land
that is held or acquired and maintained by an authorized farm
corporation, authorized trust, or limited partnership to
protect significant elements of the state's natural open space

heritage, including but not limited to significant river,

lake, wetland, prairie, forest areas, other biologically
significant areas, land containing significant archaeological,
historical, or cultural value, or fish or wildlife habitats,
as defined in rules adopted by the department of natural
resources.

2. A-person-shati-not-after-duiy-17;-19587-become-a
stocknoider-cf-any-aunthertzed-farm-corporatron-:£-the-persecn
ts-a-stockhoider-of-any-ather-autihrorized-farm-corporatron-or-a
benefietary-of-an-authorized-trust---A-persen-shati-not-after
duty-37-1987-become-a-hbenefictary-of-an-authorized-trust—zf
the-persen-+es—a-benefiectary-af-another-anthortzed-trust-or-a

stockhotder-of-an-avthortzed-£farm-corporations A person shall

not, after July 1, 1988, become a stockholder of an authorized

farm corporation, a beneficiary of an authorized trust, or a

limited partner in a limited partnership which owns or ieases

g
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agricultural land if the person is also any of the following:
a. A stockhoider of an authorized farm corporation.

b. A beneficiary of an authorized trusc.

€. A limited partner in a limited partnership which owns

or leases agricultural land.

However, this subsection shall not apply to limited

partners in a family farm limited partnership.

3. a. Any authorized farm corporation, ef authorized

trust, or limited partnership violating the-previsrens-o#% this

section shall upon conviction, be punished by a fine of not
more than fifty thousand doilars and shall divest itself of
any land acquired in violation of this section within one year
after conviction. A penalty of not more than one thousand
dollars shail may be imposed on a person who becomes a
stockholder of an authorized farm corporation, or-a
beneficiary of an authorized trust, or limited partner in a

limited partnership in viclation of this section. The person
shall divest the interest held by the perscn in the
cerporation-or—trust corporation, trust, or limited
partnership to comply with this section. The court may
determine the method of divesting an interest held by a person
found to be in violation of this chapter. A financial gain
realized by a person who disposes of an interest held in
vioclation of this chapter shall be forfeited to the state's
general fund. All court costs and fees shall be paid by the
person holding the interest in violation of this chapter.

b. The courts of this state may prevent and restrain
violations of this section through the issuance of an
injunction. The attorney general or a county attorney shall
institute suits on behalf of the state to prevent and restrain
violations of this section.

Sec. 5. NEW SECTION. 172C.5A REPORTING.

1. An annual report shall be filed by a reporting entity
with the secretary of state on or before June 30 of 1989, and

thereafter on or before March 31 of each year on forms adopted

-4-
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pursuent to chapter 17A and supplied by the secretary of

state,
2. BAs used in this section, a "reporting entity" means any

O

f the fcllowing:
E person serving as “he president or other officer or
ation (otner than a

w

a.
uthorized representative ¢f a corgcr

ly farm corporation) and including an auchovized farm

rn

P

all

orporaticn, owning or leasing agricultural Land or engaged in

9]

I

‘farming in this state.

ry

of a limited

[

. A perscn acting as the gener

v
[ IU
e U
r
o
e )
D
"y

Fn

partnership, other than a ami'y farm d partnearship,

a
owning or leaslng agricultural land or engaged in farming in
this state.
trustee

c. A person acting in a ficducizary <¢apacliy oOr as

as a
on behalf of a person, including & corperation, limited

4

partnership, or nonresident alien, who nolds in & trust (cther
than through a family trust} including through an authorized
trust, agricultural land in this state.

3. The report shall contain information for the lilast year
regarding the reporting entity's corporation, limited
partnership, or trust, and the agricultural land owned,
leased, or held. However, this subsection shall not apply ¢
a family farm corporation, a family farm limited partnership,
or a family trust. The report shall contain the following
information, if applicable:

a. Whether the reporting entity represents a corporation,
trust, or limited partnership. If the reporting entity
represents a corporation the report shall specify if the
corporation is foreign or domestic, profit or nonprofit, or an
authorized farm corporation. If the reporting entity
represents a trust the report shall specify if the trust is an
authorized trust.

b. The name of the reporting entity and the name and
address of the person supervising the daily operations on the

agricultural land.
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¢. The name, address, and citizenship if not from the
United States, of each shareholder, limited partner, or
beneficiary of a corporation, trust, or limited partnership.

d. The total approximate number of acres, and the
approximate number of acres by named county, of agricultural
land which is owned, leased, or held by the cerporation,
trust, or limited partnership.

e. The approximate number of acres of agricultural land
which is owned and operated by the corporation or limited
partnership; the approximate number of acres of agricultural
land which is leased by the corporation, limited partnersnip,
or trust as a lessee; the approximate number of acres of
agricultural land which is leased from the corporation,
limited partrership, or trust as a lessor; and the approximate
number of acres of agricultural land which is held in fee and |
operated by a trust.

f. The approximate number of acres of agricultural land
which the corporation, trust, or limited partnership used for
the production of row crops.

g. The approximate number of livestock, inciuding cattle,
sheep, swine, or poultry, owned, contracted for, or kept by
the corporation, trust, or limited partnership, and the
approximate number of offspring produced from the livestock.

Sec. 6. NEW SECTION, 172C.5B REPORTING BY CONTRACTORS.

A contract feeder shall file with the secretary of state on
or before March 31 of each year on forms adopted pursuant to
chapter 17A and supplied by the secretary of state an annual
report containing all of the following information, if

applicable:

1. The name and address of the person.

2. PFor each county, which the contractor shall identify,
the approximate total number of hogs, or head of poultry
subject to a contract for feeding and care as described in
section 172C.1, subsection 18.

3. The name and address of the purchaser of the hogs, or

_6_
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poult-y.
Sec. 7. Secticn 172C.9, Code 1987, is amended by adding

the following new subsection:
NEW SUBSECTION. S. The total number of hogs for which the
e 0

processor rhas contraczed for purchas
in section 172C.2.
Sec. 8. Sec-ion 172C.8, Code 1387, is arended to read as

()]

ollcws:
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SENOGLICLETIY 1IN A report tiled wiln LRE S@crelary I stadle
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containing the information s27 Ioron 1o ZE0TI8n z72E763
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on benaif of the limlted partnership ¢r ¢

2. Any nonresident alien iden eficiary in a
report filed with the seacretary t to section
t72€+-F7-9subsection-37 172C.5A shall {1l
state on or before March 31 of each year on forms supplied by
the secretary of state, a report containing the information
set forth in section 567.8, with respect to land owned by a
fiduciary or trustee on behalf of the nonresident alien.

Sec. 9. Section 172C.14, Code 1987, is amended to read as

arsuan
o] h

with the secretary of

follows:

172C.14 DUTIES OF SECRETARY OF STATE -- LEGISLATIVE USE.

The secretary of state shall do all things necessary to
implement this chapter. It is the intent of this section that
information shall be made available to members of the general
assembly and appropriate committees of the general assembly in
order to determine the extent of farming being carried out in
this state by corporations and other business entities and the
effect of such farming practices upon the economy of this

state. The reports of coerporations, limited partnerships,
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trusts, contractors, and processcrs required 1n aeeeren-:F3E€c9

this chapter shall pe confidential repcrts except as to the

generat-assembiy-and-appreprirate-committeesa-of-che-generaz

assembry-whese-members-upon-recetpt-of-anen-reports-treat-auveh

information-as-confrdentrar-and-to-the attorrey general for

review and appropriate action when necessary. The secretary

of state shall assist any committee of the general assembly
existing or established for the purposes of studying the

effects of this chapter and the practices this chapter seeks

to study and regulate.
Sec. 10. Sections 172C.6 and 172C.7, Code 1987, are

repealed.
SIMILAR TO HSB 506 (LSB 7079HC)

HF 2283
da/pk/25
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SENATE 5
MARCH 22, 1988

HOUSE FILE 2283

inserting the following:

5-5472
1] Amend Hcuse File 2283, as amended, passed, and
2 reprinted by the House as follecws:
se3 1. Page 1, by striking lines 1 and 2, and

11

"Section 1. Section 172C.1, subsections 8 and 11,
Ccde 1987, are amenced to read as fcllows:

8. "Family farm corporation” means a corporation:

a. Feunded for the purpose ¢f farming and the
ownership of agricultural land in which the majority

of the voting stock is held by and the majority of the

stockholders are persons related to each other as
spouse, parent, grandparent, lineal ascendants of
grandparents or their spouses and other lineal
descendants of the grandparents or their spouses, or
persons acting in a filduciary capacity for persons so

related;

b. A&ll of 1ts stockholders are natural persons or

persons acting 1in a fiduciary capacity for the benefit

of natural persons or family trusts as defined in

subsection 11 of this section; anrd

¢. Sixty percent of the gross revenues of the
corporation over the last consecutive three-year

period comes from farmings; and

d. The person managing or supervising the day-to-

day farming operations on the agricultural land must

be a voting stockholder of the corporation and must be

related to a majority of the other stockholders as

provided in paragrapn "a"."

2. Page 8, by inserting after line 12 the /.

following:

"Sec, . Section 1 of this Act takes effect on

Januarv 1, 1989,

‘ 3. Title page, line 9, by inserting after the

words "restrictions on" the following:

corporations and".

"family farm

4. Title page, line 11, by striking the words

¢« =4 L5(} Af;{)

36
37 "and providing penaities” and inserting the following:
38 "providing penalties; and providing for an effective
39 date".
40 5. By renumbering as necessary.
5-5472

ed March 21, 1988 BY

LARRY MURPHY
JIM RIORDAN
DALE TIEDEN
JOHN W. JENSEN
BERL E. PRIEBE
RICHARD VARN
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SENATE 9

MARCH 16,

1988

HOUSE FILE 2283

$-5372

—

b

\‘-\
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11
12
13
14

amend House file 2283, as amended, passed,
reprinted by the Houseé as follows:

1. Page 1, by inserting before line l the
following:

"Section 1. Section 172C.1, subsection 8,
paragraph a, Code 1987, is amended to reac as

a. rFounced for the purpose of farming anc

and

follows:
the

ownership of agricultural land in which the-mejortty

two-thirds of the voting stock is held by and
majerzey two-thirds of
related to each other &s Spouse,
lineal ascendants of grandparents oOr

sme

rhe stockholders are perscns
parent, grandparent,
their spouses and

other lineal descendants of the grandparents oOr their

spouses, Or persons acting in a

r7716 persona.sa related;”.

N

€ 5{A) 716
17
18
19
20
21

2
23
24
.25
o6
27
28
29
<5430
31
32
33
34

$-5372
riled March 15, 1988
/

Ao BERL E.
6. O dptiol 4//3 CWEEID
; : ;

2. Page 1, line 23, by striking the
thousand" and inserting the following:
five hundred".

3. Page 2,
period of more

4. Page 7,
" e or'.

5. Page 8,
following:

"Sec. __ -
January 1, 1989."

6. Title page,
words “"restrictions on”
corporations and”.

7. Title page.

line
than
line

trwenty days”.
5, by striking the words

the follicwing:

"and providing penalties” and inserting the following:

words
"+wo thousand

line 9, by insertling after
"family farm

fiduciary capacity for

"one

23, by striking the words "for a

by inserting after line 12, the

gection 1 of this Act rakes effect on

the

line 11, by sttiking the words

"providing penalties; and providing an effective date

for a provision”.
8. By renumbering as necessary.

\;

i
v

BY COMMITTEE ON AGRICULTURE

PRIEBE, Chairperson

o




HOUSE FILE 2283

IR

é

tmend the amendmert, S--5552, to House Fiie 2283, as
amended, passed. and reprinted by the Hous: as
foliows:

1. Page 1, line 6, by striking the words "which
acts as a processcrt,” T

O]

2. Page 1, line 12
a

by striking the words “"acts
as 2 orocessor, and” 2 inserting the folliowiag:
“contracts wita 2 member which is a cooperative
association organized under chapter 4397, 4398, or 499,
10 which".

3.

L4
-
11

O W~ I o

Page 1, line 14
12 "member" the follcwing
13 4. Page i, line 15
14 in the case of a".

15 S. Page 1, by strikiag lires 16 through 19 and
16 inserting the following: "“This"."

., by inserting after the word
: "of the cooperative".
, by striking the words ", or

£-57090 ' .
Filed March 306, 1988 BY LEONARD L. BOSWELL
2 A ;o 5 JOHN E., SOORHCLT:
P - B 'fAJ I 5o ) JOHN E.

f)t 7 KENNETH SCOTT

Il.-...




HOUSE FILE 2283

5-5559
1 Amend House File 2283, as amended, passed, and
2 reprinted by the House, as follows:
3 1. Page 1, line 4, by striking the word
4 "majority" and inserting the following: “two-thirds".
S 2. Page 1, line S, by striking the words "the
6 majority" and inserting the follewing: "two-thirds”.
7 3. Page 1, line 33, by striking the words "a
8 majority"” and inserting the following: "two-thirds"”
9 4. Page 1, line 34, by striking the words "the
10 majority of" and inserting the following: "two-thirds
11 of the".
12 5. Page 8, by inserting after line 12, the
13 following:
14 "Sec. . The amendment in this Act to section /
15 172C.1, subsection 11, takes effect on January 1, N,
16 1989."
17 6. Title page, line 11, by striking the words

18 "and prqviding penalties” and inserting the following:
19 "providing penalties, and providing effective dates”
20 7. By renumbering as necessary.

S-555%

Filed Marxrch 25, 1988 BY JIM RIORDAN

Kot w/i3 (j»/stax )

HOUSE FILE 2283

'5-5560

OO0~ O U e W

J 55560 o
"~ Filed March 25, 1988

Amend the amendment, S$-5372, to House File 2283, as
amended, passed, and reprinted by the House, as
follows:

1, Page 1, by inserting after line 15 the
following:

" . Page 1, line 4, by striking the word
"majority"” and inserting the following: "two-thirds".

. Page 1, line 5, by striking the words "the
majority” and inserting the following: ™"two-thirds".

2. Page 1, by inserting after line 18 the

following:
" Page 1, line 33, by striking the words "a

"

majority" and inserting the following: "two-thirds"”.

. Page 1, line 34, by striking the words "the
majority of" and inserting the following: “two-thirds
of the”".”

3. Page 1, line 25, by striking the words and —.
figqure "Section 1 of thlS Act takes" and inserting the
following: "Sections 1 and 2 of this Act take". -

4. Page 1, lines 32 and 33, by striking the words

"an effective date for a provision" and inserting the

following: "effective dates".

BY JIM RIORDAN

O L /o o 4;,(& /sat ) w "
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HOUSE FILE 2283

S-5484

amend House File 2283, as amended, passed, and

reprinted by the Hcuse, as follows: _

1. Page‘B, line 10, by inserting after the figure
“172C.1" the following: ", or to a family ﬁaym
corporation, familv trust, or famiiy farm limited
partnership”.

7. Page 3, line ll, by inserting after the word
‘"eowner, the following: “"family farm corporation,
family trust, or family farm iimited partnership,”.

3. Page 3, line 15, by inserting after thergord
“owrner" the following: ", family farm corporation,
family trust, oz family farm limited partnership”.

TR OO @ O B LW R

S-5484
Fileé March 21, 1988
Free 4’3 (g #522 E

BY AL STURGEON

HOUSE FILE 2283

5-5552

1 Amend House File 2283, as amended, passed and

2 reprinted by the House, as follows:

223 1. Page 2, line 24, by inserting after the word
"this" the following: "section does not apply toc a
cooperative association organized under chapter 497,
498, or 499, which acts as a processor, if the co-
operative association contracts for the care and

4
5
6
7
8 feeding of swine with a member of the cooperative
9
0
1
2
3

association who is actively engaged in farming. This
section does not apply to an association organized as
a cooperative in which another cooperative association
12 organized under chapter 497, 498, or 499 is a memoer,
13 if the association acts as a processor and contracts
14 for the care and feeding of swine with a member who is
15 actively engaged in farming, or in the case of a *
16 member which iz a cooperative association organized

17 under chapter 497, 498, or 499, a mempber of such

18 cooperative association who 1s actively engaged in

19 farming. This".

5-5552
Filed March 24, 1988

‘ ol ae gt g A 7
G dp2id 44

/ P BY LEONARD BOSWELL
oo Flzlg: 152=) KENNETH SCOTT
JOHN SOORHQOLTZ
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SENATE 22
MARCH 18, 1988

HOUSE FILE 2283

440

Amend House File 2283, as amended, passed, and
reprinted by the House as follows:

1, Page 1, by striking lines 1 and 2, and
inserting the fecllowing:

"Section 1. Section 172C.1, subsections 8 and 11,
Code 1987, are amended to read as follows:

8. "Pamily farm corpcration" means a ccrporation:

a. rFounded for the purpose of farming and the
ownership of agricultural land in which the nmaijority
of the voting steock is held by and the majority of the
stockholders are persons related to each other as
spcuse, parent, grandparent, lineal ascendants of
grandparents or their spouses and other lineal
descendants of the grandparents or their spcuses, or
persons acting in a fiduciary capacity for persons so
related:;

b. All of its stockholders are natural persons or
persons acting in a fiduciary capacity for the benefit
of natural persons or family trusts as defined in
subsection 11 of this section; and

C. Sixty percent cf the gross revenues of the
corporation over the last consecutive three-year
period comes from farmingw; and

d. The person managing or supervising the day-to-

5 day farming operations on the agricultural land must
26 be a voting stockholder of the corporation and must be
27 related to a majority of the other stockholders as
28 provided 1n paragraph "a"."

29 2. Page 8, by inserting after line 12 the

30 following:
31 "Sec. . Section 1 of this Act takes effect on

32 January 1, 1989."

33 3. Title page, line 9, by inserting after the

34 words "restrictions on" the following: "family farm

35 corporations and”. T
36 4, Title page, line 11, by striking the words J
37 "and providing penalties” and inserting the following:
38 "providing penalties; and providing effective dates",.

39 5. By renumbering as necessary.
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HOUSE FILE 2283

$-5791

Amend amendment, $-5372, to House File 2283, as
amended, passed and reprinted by the House, as
follows: s

l. Page 1, by striking line 6 and inserting the
following: “paragraphs a and ¢, Code 1987, are
amended to read as fcollows:".

2. Page 1, by striking line 1S and inserting the
followlng: "persons so related;

C. Sixty percent of the gross revenues of the
corporation over the last consecutive three-year
period comes from farmingz; and
. Sec. . Section 172C.1, subsection 8, Code 1987,
{5 amended by adding the following new lettered
paragrapan:

NEW LETTERED PARGRAPH. d. The person managing or
supervising the day-to-day farming operations on the
agrxcultgral land must be a voting stockholder <f the
corporation and must be related to a majority of the

othef’ stockholders as provided in paragraph "a"."
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Filed April 6, 1988 BY LARRY MURPHY

Plsws ofe uyliz Qy\rféf) JIM RIORDAN
RICHARD VARN

“ HOUSE FILE 2283
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Amend the amendmenrt, S$-5472, to House File 2283, as
amended, passed, and reprinted by the House, as
follows:

1. Page 1, by striking lines 3 through 28, and
inserting the following:

" . Page l, by lnserting before line 1, the
following:

"Section 1. Section 172C.1, subsection 8,
paragraph ¢, Code 1987, is amended to read as follows:

€. Sixty percent of the gross revenues of the
corporation over the last consecutive three-year
period comes from farmings; and

Sec. . Section 172C.1, subsection 8, Coce 1987,
1s amendec by adding the following new lettered
paragraph:

NEW LETTERED PARGRAPH. +d. The person managing or
supervising the day-to-day farming operations on the
agricultural land must be a voting stockholder of the
corporation and must be a family member as provided in
paragraph "a".""

2. Page 1, line 31, by striking the word and
figure "1 of" and inserting the following: "172C.1, _
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23 subsection 8, as amended by".
24 3. By renumbering as necessary.
5-5844

1988 BY LARRY MURPHY
RICHARD VARN
JIM RIORDAN
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HOUSE FILE 2283

5-6002 .

amend House File 2283, as amended, passed, and

l b .
i 5 reprinted by the House, as follows: .
' 3 pl. PageYB, line 4, by inserting after the wordc
4 "corporation" tne foliowing: :, Limited
5 partnership,”. !
1
S-6002
Filed April 14, 1948  ADOPTED ' BY KENNETH SCOTT
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Amend House File 2283, as amended, passed, and
reprinted by the House, as follows:
1. Page 2, by inserting after line 28, the
following:
"Sec. . Section 172C.4, Ccde 1987, is amended
by adding the following new subsection:
NEW SU3SECTION, 12. Agricultural land which is
purchased from & wiiling seiler of the land." .

2. Page 3, by laseriing after line 25, the
folicwing:
"c. This subsection alsc does nct apply to land

WO Sl M da b h 2 OO =] O s L AP

1

1

L2 which s purchased from a willing seller of the lang.”
Y 3. 8y striking page 4, iine 32 tnrough page 8,
14 iine 12. :

1 4. Title page, lines 9 through 11, by striking

1€ the words "and reguiring reporting of cartain

17 agricultural related property and the confidentialiity
18 of certain information;” and inserting the following:
19 "providing for the purchase of agricultural iang;".
£-5986

File@ April 14, 1988  LOST BY CALVIN C. HULTMAN ,
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H-6468
Amend House File 2283,
reprinted by the House,
l. Page 1, line 23,
thousand" and inserting
five hundred”.
2. Page 2,
period of more than

line 23, by st

as amended,
as foilows:

by striking the words
the following:

SENATE AMENDMENT TO HOUSE FILE 2283

passed and

"One
"+wo thousand

rixing the words "for a

tweniy cavs"

3. Page 2, line 24,
"thig" the fcllowing:

by inserting after the word
"section

does not apply to a

cooperat ive aSSuC‘alLOD organ

i A&

zed under chapter 497,

498 or 499, if tre co- opera

!

ve association contrachts

for the care and feeding of

swine with a member

of the

cooperative association who

is

actively engaged in

farming. This section does

dita

not apply tc an

association crganized as a cooperative i1n which

another ccoperative association crganized under

chapter 497, 495, or

499 1is a memper, if

the
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of swine with a membe: of

perative whagc 1s

d()o m

actively engaged 1n farming.
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4. Page 3, iine 4,
"corporation' the fecllowing:
partnership,”

5. Page 7,
"purchase or".

6. By renumbering,

line 5,

28
29

4,

B-6468 FILED APRIL 1 1988

CONCURRED (4./ 72/)

by str
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and correcting internal references as necessary.
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Agricungr,. House St“"} Bili 508 Agncu‘:ﬂl:"

HOUSE FILE 225D
BY (PROPOSED COMMITTEE ON
AGRICULTURE BILL)

Passed House, Date Passed Senate, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to agricultural land holdings by restricting the
number of acres of agricultural land that limited partnerships
may acquire or otherwise obtain or lease; restricting persons
from becoming limited partners, stockholders, or beneficiaries
in more than a certain number of limited partnerships,
authorized farm corporations, or authorized trusts; requiring
corporate reporting of agricultural land holdings; and
providing penalties. ‘

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 7079HC 72
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Section 1. Section 172C.5, Code Supplement 1987, is
amended to read as follows:

172C.5 RESTRICTIONS ON AUTHORIZED FARM CORPORATIONS, AND
AUTHORIZED TRUSTS, AND LIMITED PARTNERSEIPS.

l. An authorized farm corporation or authorized trust
shall not, on or after July 1, 1987, and a limited partnership

shall not, on or after July 1, 1988, either directly or
indirectly, acquire or otherwise obtain or lease agricultural

land, if the total agricultural land either directly or
indirectly owned or leased by the authorized farm corporation
or authorized trust would then exceed one thousand five
hundred acres.

a. However, the restrictions provided in this paragraph

does subsection do not apply to agricultural land that is

leased by an authorized farm corporation, er authorized trust,
or limited partnership to the immediate prior owner of the

land for the purpose of farming, as defined in section 172C.1.
Upon cessation of the lease to the immediate prior owner, the
authorized farm corporation, eor authorized trust, or limited

partnership shall, within three years following the date of

the cessation, sell or otherwise dispose of the agricultural
land leased to the immediate prior owner.
b. This paragraph subsection also does not apply to land

that is held or acquired and maintained by an authorized farm

corporation, authorized trust, or limited partnership to
protect significant elements of the state's natural open space

heritage, including but not limited to significant river,
lake, wetland, prairie, forest areas, other biologically
significant areas, land containing significant archaeological,
historical, or cultural value, or fish or wildlife habitats,
as defined in rules adopted by the department of natural
resources.

c. This subsection alsc does not apply to land that is

held or acquired and maintained by an authorized farm

corporation, authorized trust, or limited partnership par-

-1-
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ticipating in the conservation reserve program if the land is

subject toc a conservation reserve program contract, as
provided in 16 U.S.C. ch. 58 and regulations adopted pursuant
to that chapter. Upon cessation of the contract the

authorized farm corporation, authorized trust, or limited
partnership, within three years following the date of
cessation, shall sell or otherwise dispose of the agricultural
land subiject to the contract.

2. A-person-shairi-not-after-Juiy-i7;~3987-become-a
stockhotder-af-any-anthorized-farm-corporation-+f-the-person
tas-a-stockhotder-of-any-other-snthorized-farm-corporation-or-2
benefictary-of-an-authorized-trusts——A-person-shati-not-after
Fuiy-17-1987-become~a-beneficiary-of-an-authorized-trust-:£
the-person-:s-a-beneficitary-of-another-avthorrzed-trust~or-a
stockhoider-of-an-authorized-£farm-corporation: A perscn shall
not, after July 1, 1988, become a stockholder of an authorized

farm corporation, a beneficiary of an authorized trust, or a

limited partner in a limited partnership which owns or leases

agricultural land if the person ig also any of the following:
a. A stockholder of an authorized farm corporation.

b. A beneficiary of an authorized trust.

c. A limited partner in a limited partnership which owns

or leases agricultural land.

3. a. Any authorized farm corporation, er authorized
trust, or limited partnership violating the-previsiens—-of this
section shall upon conviction, be punished by a fine of not
more than fifty thousand dollars and shall divest itself of

any land acquired in violation of this section within one year

after conviction. A penalty of not more than one thousand
dollars shall be imposed on a person who becomes a stockholder
of an authorized farm corporation, er-a beneficiary of an
authorized trust, or limited partner in a limited partnership

in violation of this section. The person shall divest the
interest held by the person in the corporation or trust to
comply with this section.
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b. The courts of this state may prevent and restrain
violations of this section through the issuance of an
injunction. The attorney general or a county attorney shall
institute suits on behalf of the state to prevent and restrain
violations of this section.

Sec. 2. NEW SECTION. 172C.6A REPORTS BY CORPORATIONS.

A corporation which owns or leases agricultural land in

this state, or which owns or leases any land in this state on
which poultry or livestock are confined for feeding or other
purposes for ten days or more, or which contracts for keeping
and feeding poultry or livestock or for the growing of agri-
cultural crops, fruits, or other horticultural products in
this state, shall file with its annual report, on forms
prescribed by administrative rules adopted by the secretary of
state and supplied by the secretary of state, the following
information, unless otherwise provided:

1. Declaration of the type of agricultural activity
engaged in by the corporation and the name, address, and title
of the agent or person in charge of the corporation's daily
operations.

2. The acreage and location listed by township and county,
or legally described urban plat of each lot or parcel of
agricultural land in this state owned or leased by the
corporation at the end of the preceding calendar or fiscal
year.

3. The approximate number and kind of poultry or livestock
owned, contracted for, fed, or kept by the corporation during
the preceding calendar or fiscal year.

4. The approximate number of acres used for each
agricultural crop, fruit, or other horticultural product grown
or contracted for during the preceding calendar or fiscal
year. )

5. The number of acres owned and operated by the
corporation, the number of acres leased by the corporation,
and the number of acres leased to the corporation. If the

-3-
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lease is a livestock or crop-share lease, the corporation
shall disclose the share of the livestock or the crop to which
the corporation is entitled under the lease.

6. If the corporation holds agricultural land for
immediate or potential use in nonfarming purposes, a statement
specifying the purpose for which the land is being held.

7. The names and addresses of, and the number of shares of
stock by class held by, all stockholders owning ten percent or
more of any class of stock of the corporation.

8. The name, address, residence, citizenship of, and
number of shares of each class held by any nonresident alien
stockholder holding five percent or more of any class of stock
of the corporation.

9. Whether the corporation is a family farm corporation as
defined in section 172C.1. If the corporation is a family
farm corporation, the number of shares held by persons
residing on or actively engaged in farming.

10. Whether the corporation is an authorized farm
corporation as defined in section 172C.1. 1If the corporation
is an authorized farm corporation, the number of shares held
by persons residing on or actively engaged in farming.

This section does not apply to land held for the purpose of
railroad or highway rights-of-way, and does not apply to lots
within city limits which are smaller than twenty acres.

The annual report from any corporation owning agricultural
land in Iowa used for research, testing, or experimental
purposes or held for the potential expansion ¢of its physical
facilities shall include only the information required by
subsections 1 through 6.

Corporations organized under chapter 504 shall file only
the additional report required by this section.

Sec. 3. Section 496A.121, subsections 8 and 9, Code 1987,
are amended by striking the subsections.

EXPLANATION

This bill prohibits a limited partnership from acquiring or

-4-
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leasing agricultural land on or after July 1, 1988, if the
total agricultural land owned or leased by the limited
partnership would exceed a certain number of acres. It also
provides that certain land held by authorized farm
corporations, authorized trusts, or limited partnerships,
including land subject tc a conservation reserve program
contract, is exempted from this prohibition. The bill
restricts a person from becoming a limited partner in a
limited partnership which owns or leases agricultural land and
a stockholder in an authorized farm corporation, a beneficiary
in an authorized trust, or a limited partner in another
limited partnership which owns or leases agricultural lang.

The bill also provides that all corporations must report
certain agricultural holdings annually to the secretary of
state.

LSB 7079HC 72
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HOUSE PILE 2283

AN ACT

RELATIN: TO AGRICULTURAL PROPERTY HOLOINGS BY PROVIDING CERTAIN

DEFINITIONS: RESTRICTING PROCESSORS; ESTABLISHING PAMILY FARM
LIHITED PARTHERSHIPS: RESTRICTING THE NUMBER OP ACRES OP

AGRIZULTURAL LAND THAT OTHER LIMITED PARTNERSHIPS MAY ACQUIRE
OR OTHERWISE OBTAIN OR LEASE; RESTRICTING PERSONS FROM BECOM-

ING LIMITED PARTNERS, STOCKHOLDERS, OR BEMEFICIARIES IN MORE
THAN A NUMBER OF CERTAIM LIMITED PARTNERSHIPS, AUTHORIZED
'FARM CORPORATIONS, OR AUTHORIZED TRUSTS; PROVIDING CERTAIN
RESTRICTIONS ON FAMILY TRUSTS; AND REQUIRING REPORTING OP

CERTAIN AGRICULTURAL RELATED PROPERTY AND THE CONFIDENTIALITY

OF CIRTAIN [NFORHATION: AND PROVIDING PENALTIES.
IT ENACTED BY THE GENERAL ASSENBLY OF THE STATE OF IOHA:

Section 1. Section 172C.1, subsection 11, Code 1987, is
amended to read as follows:

11, “Family trust® means a truskt:

a. In which a majority interest in the trust is held by
and the majority of the beneficlacries are persons celated to
each otzer as spouwse, parent, grandpareant, lineal ascendants
of grancparents or their spouses and other lineal descendants
of the crandparents or their spouses, or persons acting in a
fiduciary capacity for persons 80 related; and

b, Ia which all the beneficlaries are natural persons., who
are not acting as a trustee or in a similar capacity for a
trust, 33 defined in subsection 10 of this section, or persons
acting :n a fiduciary capacity, or nonprofit corporationss;
and

¢, _IZ the rcust is established on or after July 1, 1988,

the truvs; must be established for the purpose of farming and

consecu; ve three-year peciod aust come from farming.

House File 2283, p. 2

Sec. 2. Section 172C.1, Code 1987, is amended by adding
the following new subsections:

NEW SUBSECTION. 18, “Contract feeder" means a person
owning in the applicable reporting year, as provided in
section 172C.5B, more than two thousand five hundred hogs, oc
five thousand head of poultry if the hogs or poultry are
subject to a contract or contracts for care and feeding by a
person ocr persons other than the ownat on land which is not
owned, leased, or held by the ouner.

NEW SUBSECTION. 19. “Family Ffarm limlted partnecship”
means a limited partnecship which meets all of the following
conditions:

4. The llmited partnecship is focrmed €0¢ the purpose of
Farming and the ownership of agricultural land in which the
general partner and a majority of the partnecship interest is
held by and the majority of limited partnecs ace persons
related to each other as spouse, parent, grandpacent, lineal
ascendants of grandparents or thelr spouses and other lineal
descendants of the grandparents or their spouses, or persons
acting in a flduciary capacity for personsa so related,

b. The general partner manages and supervises the day-to-
day farming operations on the agricultural land.

c. All of the limited partners ace natural persons or
persons acting in a €iduciacy capacity €oc the benefit of
natural persons or family tecusts.

d. Sixty percent of the gross cevenues of the partnership
over the last consecutive three-year period come from farming.

Sec. 3. Section 172C.2, unnumbered pacagraph L, Code 1987,
is amended to cead as follows:

In order to preserve free and private enterprise, prevent
monopoly, and protect consumers, it ls unlawful for any
processor of beef or pork or limited partnership in which a
processor holds pactnership shares as a genecral pactner or
partaecship shares as a limited pactner, to own. control or
opecate a feedlot in Iowa in which hogs or cattle are fed for

£822 dH
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slaughter. In addition, a processor shall not directly or
indirectly control the manufactucing, processing, or
prepacation for sale of pork products derived from swine i€

the processor contracted for the care and feeding of the swine
io this state. However, this section does not apply to a
cooperative assoclation organized under chapter 497, 498, or
499, if the coopecative asgoclation contracts for the care and

feeding of swine with a member of the coopecative association
who is actively engaqged in farming. This section doces not

apply to an association ocganized as & cooperative in which
another cooperative assoclation organized under chapter 497,
498, or 499 is a member, if the assoclation comtracts with a
member which igs a cocoperative association crganfized under
chapter 497, 498, or 499, which contracts for the care and
teeding of swine with a member Of the cooperative who is

actively engaged in farming. This section shall not preclude
a processor or limited partnership from contracting for the

purchase or-feeding of hogs or cattle, provided that where the
contract sets a date for delivery which is more than twenty
days after the making of the contract it shall:

Sec. 4. Section 172C.5, Code Supplement 1987, ls amended
to read as follows:

172C.5 RESTRICTIONS ON AUTHORIZED PARM CORPORATIONS, AN
AUTHORIZED TRUSTS. AND LIMITED PARTHERSHIPS.

1. An authorized farm corporation or authorized trust

shall not, on or after July 1, 1987, and a_Limited pactnecship
othar than a family €facm limited partnership shall not, on or
after July 1, 1988, elther directly or indirectly, acquire ot
otherwise obtain or lease agriculrtural land, if the total
agricultural land either directly or inditectly owned ot
leased by the authorized farm corporation, limited
parknership, or authorlzed trust would then exceed one
thousand five hundred acres.

a. However, the restyictiong orovided in this parsgraph

dees subsection 40 not apply te agricultural land that is

ol

House Pile 2283, p. d

leased by an authorized farm cocrporation, or authorized trust,
or limited partnership to the immediate prioc owner of the
land for the purpose of farming, as defined in section 172C.1.
Upon cessation of the lease to the immediate prior owner, the
authorized farm corporation, or authorized trust, ocr limited
partnership shall, within three years following the date of
the cessation, sell or otherwise dispose of the agricultural
land leased to the immediate prior ownec.

b. This paragraph subsection alsoc does not apply to land
that is held or acquircred and maintained by an avthorized €acm
cocporation, authorized trust, or limited pactnecship to
protect signlficant elemeats of the state's natural open space
heritage, including but not limited to significant river,

lake, wetland, prairie, ftorest areas, other biologically
significant areas, land containing significant archaeclogical,
historical, or cultural value, or €ish or wildlife habitats,
as defined in rules adopted by the depactment of natural
resources.

2. A-peracn-shati-net-after-Juiy-ir-1987-become-a
stockholder-of-any-suthorired-farm—corporation-tf-the-person
ts-a-atockhotder-of-any-ather-anthortzed-faca-corporation-or-a
beneficiary-of-an-authorized-trust---A-perssa-shaitl-not-after
duty-3y-1987-become-a-beneficitary-of-an-anthorieed-grust-if
the-person-is-a-beneficiary-of-another-sutherived-truat-oc-a
stockhoider-of-an-anthortred-farm-corpscationt A perscn shall
not, after July 1, 1988, become a stockholder of an authorized

facm cocporation, a beneficiacy of an authorized trugt, or a

limited parkner in a limited partnership which owns or leases
agricultural land i€ the person is alsoc any of the fcllowing:
a. A stockholder of an authorized farm cocporation.

b, A beneficiary of an authorized trust,
€. A limited partner in a limited sartnecship which owns

or leases agriculktural land.

However, this subsectign shall not epply to limited

partners in a tamily farm limited partaership.
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3. a. Any authorized farm corporation; er authorized
teust, or limited partnership violating the-peaviszans-of this
section shall upon convictlon, be punished by a fine of not

more than fifty thousand dollars and shall divest itself of
any land acquiced in violation of thls section within one year
after conviction. A penalty of not more than one thousand
dollars shat} may be imposed on a person who becomes a
stockholder of an authorized farm corporation, er-a
baneficiary of an authorized trust, or limited pactnar in a
limived partnership in violatlon of this section, fThe person
shall divest the interest held by the person in the
earporation-or-trast corporation, treust, or limited
pastnership to comply with this section, The courk may
deternine the method of divesting an interest held by a pecson
found to be in violation of this chapter. A Cinancial gain

realized by a person who disposes of an Interest held in
violation of this chapter shall be forfeited to the state's
general fund. All court costs and fees shall be paid by the
person holding the interest in violation of thls chaptecr.

b. The courts of this state may prevent and restrain
violations of this section through the issuance of an

injunction. The attorney general or a county attorney shall
ingtitute suits on behalf of the state to prevent and restcain
violations of this section.

Sec. 5. MNEW SECTION. 172C.5A REPORTING.

1. An annual report shall be filed by a reporting entity
with the secretacy of state on or bafore June )0 of 1989, and
thereaftec on or before March 31 of each year on forms adopted
pursuant to chapter 17A and supplied by the secretary of
state.

2. As used in this section, a “reporting entity” means any
of the following:

a. A person serving as the president or otker officer or
authorized representative of a corporaticn (otner than a
family €acm corporation) and including an authcrized €arm

House File 2283, p. 6

corporakticn, owning or leasing agricultural land or engaged in
farming in this state,

b, A pecson acring as the general partner of a limited
partnership, other than a family farm limited partnecship,
owning or teasing agceicultural land oc¢ engaged in farming in
this srate.

€. A person acting in a fiduciary capacity or as a trustee
on behalt¢ of a pecson, including a corporation, limited
pactnership, or nonresident alien, who holds 1n a trust (other
than through a family trust) including through an authorized
trust, agricultural land in this state.

J. The report shall contain information for the last year
regacrding the reporting entity's corporation, limited
partnership, or trust, and the agricultural land owned,
leased, or held. However, this subgection shall not apply to
a family farm corporation, a family farm limited partnership,
or a family trust. The report shall contain the following
information, 1€ applicable:

a. Whether the reporting entlity represents a corporation,
trust, or limited partnership. If the reporting entity
represents a corporation the report shall specify it the
corporation is €oreign or domestic, profit or nonprofit, oc¢ an
avthorized farm corporation. [f the reporting entity
represents a trust the repoct shall specify if the trust is an
authotized trust,

b. The name of the cepocting entity and the name and
address of the person supervising the daily operations on the
agricultural land.

¢. The name, address, and citizenship if not from the
United $tates., of each shareholder, limited partner, or
beneficiary of a corporation, trust, or limited partnecrship.

d. The total approximate number of acces, and the
approximare number of acres by named county, of agricultural
land whicn is owned, leased, o¢ held by the corpocation,
teust, or limized partnership,
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e. The apptcximate numbec of acres of agriculrural land
which is cv/ned and coperated by the corporation or limited
partnarshin; the approximate number of acres of agricultural
land which is leased by the corporation, limited partnershiop,
ot tryust as a lessee; the approximate number of acres of
agricultural land which ls leased from the corporation,
timited partnership, or trust as A leasor; and the approximate
number of acres of agricultural land which is held in €ee and
operated by a trust.

f. The approximate number of acres of agricultural land
which the cocporation, trust, or Limited partnership used for
the producsion of cow crops.

g, The approximate number of livestock, including cattle,
sheep, swine, or poultry, owned, contracted for, or kept by
the corpeotation, trust, or limited partnership, and the
approximate number of offspring produced from the livestock.

Sec. 6. NEW SECTION. 172C.5B REPORTING BY CONTRACTORS.

A contract Eeeder shall file with the secretary of state on
or before Macch 31 of each year on forms adopted purswvant to
chapter 175 and supplied by the secretary of state am annual
report conzaining all of the following information, it
applicable:

1. The name and address of the person.

2. For each county, which the contractor shall identify,
the approx.nate total number of hogs, or head of poultry
subject te a contract for feeding and care as described in
section 17:iC.1, subsection 18,

3. The ame and addcress of the purchaser of the hogs, or
poultry.

Sec. 7. Section 172C.9, Code 1967, is amended by adding
the foltlow:ng new subsection:

HEW SUBSZCTION. 5. The total numher of hogs for which the
processor -as contracted for feeding as provided In section
172C.2.

e
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Sec. 8., Section 172C.8, Code 1987, is amended to read as
follows:

172C.8 REPORTS BY BEMEFICIARIES.

1. Any limited partanership or corporation identified as a
beneficiary tn a ceport filed with the secretary of state
pursuant to section ¥?2€v?7-subsection-2y 172C,5A shall file
with the secretary of state on or before March 31 of each
year, on forms supplied by the secretary of state, a report
containing the information set forth in section #¥2€+vé7
172C.5A with respect to land owned by a fiduclary or trustee
on behalf of the limited partnership or corporation.

2. Any nonresident alien identified as a beneficiary ln a
report filed with the secretary of atate pursuant to section
172€r37-subsectton-37 L72C.5A shall file with the secretary of
state on or before March 31 of each year on forms supplied by
the secretary of state, a report coataining the information
set forth in section 567.8, with respect to land cwned by a
Eiduciary or trustee on bebalf of the noncesident alien.

Sec. 9. Section 172C.14, Code 1987, is amended to read as
folliows:

172C.14 OUTIES OF SECRETARY OF STATE -- LEGISLATIVE USE.

The secretary of state shall do all things necessacy to
implement this chapter. It is the intent of this section that
information shall be made available to members of the general
assembly and appropriate committees of the general assembly in
order to determine the extent of facming being carried ouwt in
this state by corporations and other businesa entities and the
effect of such farming practices upon the economy of this
state. The reports of corporations, limited partnerships,

Erusts, contractors, and processors cequired in section-i32e:9

this chapter shall be confidential reports except as to the
generat-assembiy-and-eppropriate-committees-of-the-generai
assenbiy-whose-members-upon-recetpt-of-such-ceporty-teeat-soveh
information-ss-conftdentini-and-to-the attorney general for
review and appropriate action when necessary. The secretacy



House File 2283, p. 9

of state shall assist any committee of the general assembly
existing or established for the purposes of studying the
effects of this chapter and the practices this chapter seeks
to study and regulate.

Sec. 10. Sections 172C.6 and 172C.7, Code 1987, are

repealed.
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