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A BILL FOR 

1 An Act relating cO funds in ~he special railroad facility :und 

and the rail assistance tund and providing an effective date. 

r'!' ENACTED BY ~HE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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corrorations, t~e ~ni~ed States governn:e~tf ci:les, cour~~ies, 

5 and other persons fer carrying out the p~rposes 0: thiS 

G chapter. Agreements e~te~ed into between the cepartmer.t and 

7 railroad corporations ~nder this section may require a 

8 railroad corporation to reimburse all or part of the costs 

9 paid from the railroad assistance fund from reven~e derived 

10 from all railroad cars and traffic using the main line, bra~ch 

11 line, switching yard or sidings defined in the agreement. An 

12 agreement which does not require the repay~ent of railroad 

13 assistance funds used for rehabilitation projects shall 

14 require the railroad corporation to establish a~d maintain a 

15 separate corporation account to which an amount equa: to all 

16 or part of the costs paid from the railroad assistance fund 

17 shall be credited from revenue derived from all railroad cars 

18 and traffic using the main line, branch line, switching yard 

19 or siding defined in the agreement. Heweve~7-~~e-nBtf-ef-the 

20 ftl~de-ereci±ted-te-the-~B±~~ead-Be~±~tdMee-€tlnd-~hait-be 

21 ex~e~deci-ae-Men~eimbtlr~abie-9~a~te-fe~-~eh~bilitatien 

22 p~e9rBm~~ Credits to the corporation account by tne railroad 

23 corporation may be used for the restoration, conservation, 

24 improvement, and construction of the railroad corporation's 

25 main line, branch lines, switching yards and sidings within 

26 the state. The agreement shall stipulate the terms and 

27 conditions governing the use of c~edits to the corporation 

28 account as well as a penalty for the use of the account in 

29 manner other tha~ as provided in the agreemen~. 

30 Sec. 2. Section 327H.24, ~nnumbered pa!agraph 2, Code 

31 Supp:ement 1987, is a~ended to read as tollows: 

a 

32 Notwithstanding section 453.7, subsection 2, l~terest and 

33 earnings on moneys deposited in the rallroad assistance fund 

34 shall be credited to the railr.oad assistance :und. :nterest 

35 and earnings credited to the railroad assistance fund under 

f 



S.F. 

1 this paragraph g;,ail may: be expended as loans or 

2 nonreimbursable grants. 

3 Sec. 3. 1983 Iowa Acts, chapter 198, section 32, unnum-

4 bered paragraph 1, as amended by 1987 Iowa Acts, chapter 232, 

5 section 28, is amended to read as follows: 

6 Notwithstanding the provisions of section 423.24, there is 

7 transferred from revenues collected under chapter 423 during 

8 each year of the fiscal period beginning July 1, 1983 and 

9 ending June 30, 1985 from the use tax imposed on motor 

10 vehicles, trailers and motor vehicle accessories dnd equipment 

11 under section 423.7 the sum of seven million five hundred 

12 thousand (7,500,000) dollars which shall be transferred to the 

13 special railroad facility fund to be used excilisively for the 

l4 purposes provided in this section. The Iowa railway finance 

15 authority may enter into a partnership agree~ent as allowed 

16 under section 3078.7, subsection 7, for the purpose of 

17 acquiring the right-of-way of the Chicago, Rock Island and 

18 Pacific railroad. The funds shall be expended to supplement 

19 private investment capital obtained for that purpose by 

20 matching any private investment capital on an equal basis. 

21 The funds transferred to the special railroad facility fund 

22 under this section shall be considered an interest-free loan 

23 to be repaid to the road use tax fund from receipts credited 

24 to the special railroad facility fund under section 3078.23 

25 except that moneys credited for repayment of the loan during 

26 the period beginning July 1, 1987 and ending June 30, 1989, 

27 shall be credited to the railroad assistance :und. The rail 

28 assistance fund shall repay all funds credited to it under 

29 this section to the road use tax Eund within fifteen.years 

30 after receipt of the funds. 

31 Sec. 4. This Act, being deemed of immediate importance, 

32 takes effect upon its enactment. 

33 EXPLANATION 

•

34 

35 credited to the rail assistance fund be expended as nonreim-

The bill removes the requirement that one-~alf of the funds 

-2-
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1 bursable grants. The bill also provides that certain loan 

2 funds credited to the rai: assistance E\:nd 5ha~1 be repaid to 

3 the road use tax fund within fifteen years. , ., , 
OllJ. 

4 eliminates the requirement that illterest and earnings on 

5 moneys deposited in the railroad assistance rune be spent only 

6 On nonreimburseable grants. The bill takes effect upon 
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'SS:XATE 26 
:,li\RCH 30, 1988 

.~ HOUSE FILE 2269 
:"-5647 

1 Amend House File 2269 as passed by the House as 
2 follOWS: 
3 1. Page 1, by inserting before line 1 the 
4 
5 
6 
7 
8 
9 

10 
11 
12 
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18 
19 
20 
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"a~~ 
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32 
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34 
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39 
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41 
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45 
46 

a 47 
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49 
50 

following: 
"Section 1. Section 3078.23, Code 1987, is amended 

to read as follows: 
3078.23 SPECIAL RAILROAD FACILITY FUND. 
1. There is created in the office of the state 

treasurer a "special railroad facility fund" .. This 
fund shall include moneys credited to this fund under 
sections 307.29, 435.9, and other fti~as moneys which 
by law may be credited to the special railroad 
facility fund. The moneys in the special railroad 
facility fund are kereby appropriated to and for the 
purposes of the authority as provided in this chapter. 
The funds in the special railroad facility fund shall 
not be considered as a part of the general fund of the 
state, ska~i are not be subject to appropriation for 
any other purpose by the general assembly, and in 
determining a general fund balance shall not be 
included in the general fund of the state but shall 
remain in the special railroad facility fund to be 
USed for the purposes set forth kere~~ in this 
section. The treasurer of state shall act as 
custodian of the fund and disburse amounts contained 
in it as directed by the authority. The treasurer of 
state is authorized to invest the funds deposited in 
the special railroad facility fund at the direction of 
the authority and subject to any limitations contained 
in the bond proceedings. The income from such 
investment shall be credited to and deposited in the 
special railroad facility fund. This fund shall be 
administered by the authority and may be used to 
purchase or upgrade railroad right-of-way and trackage 
facilities or to purchase general or limited 
partnership interests in a partnership formed to 
purchase, upgrade, or operate railroad right-oE-way 
and trackage facilities, to payor secure obligations 
issued by the authority, to pay obligations, 
judgments, or debts for which the authority becomes 
liable in its capacity as a general partner, or for 
any other use authorized under this chapter. The fund 
may also be used to purchase or upgrade railroad 
right-of-way and trackage facilities for the 
development of railroad passenger tourism. 
~ Any moneys credited to the special railroad 

facility fund under section 435.9 shall be deposited 
in a separate account within the special railroad 
facility Eund. The authority may issue obligations 
under this chapter which are secured solely by the 
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1 moneys to be deposited in that separate account and 
2 the holders or owners of any such obligations shaff 
] have no rights to payment of bond service charges from 
4 any other funds in the special railroad facility fund, 
5 including any moneys accruing to the authority from 
6 the lease, sale or other disposition, or use of 
7 railway facilities, or from payment of the principal 
8 of or interest on loans made, or from any other use of 
9 the proceeds of the sale of the obligations, and no 

10 such moneys may be used for the payment of bond 
11 service charges on any such obligations, eKcept for 
12 accrued interest, capitalized interest, and reserves 
13 funded from proceeds received upon the sale of the 
14 obligations. 
15 3. Moneys received from repayment from heartland 
16 rail corporation as provided in 1983 Iowa Acts, 
17 chaDter 198, section 32, as amended bv 1987 Iowa Acts, 
18 Chapter 232, section 28, and section 6 of this Act, 
19 shall be deposited in a separate account within the 
20 special railroad facility fund and shall be used by 
21 the authority only on branch rail lines whose total 
22 traffic is at least fifty percent agricultural 
23 oroducts. 
24 ---Sec. 2. NEW SECTION. 307B.25 CERTIFICATION FOR 
25 RECEIPT OF USE TAX MONEYS. 
26 The authority shall certify to the treasurer of 
27 state amounts of money necessary for payment of 
28 principle and interest by the authority on bonds 
29 issued on or after July 1, 1988, or to make payments 
30 on leases guaranteed by the authority on or after July 
31 1, 1988. However, certification shall only be made 
32 under this section when there are insufficient moneys 
33 available to the authority for the payment from moneys 
34 credited to the special railroad facility fund or 
35 other sources available to the authority. 
]6 Certification shall only be made under this section 
37 for projects in which the authority has done all of 
38 the following: 
39 1. Conducted a feasibility study, prior to 
40 agreeing to assist the project, Which demonstrates 
41 that the proposed project has a reasonable potential 
42 to generate adequate revenues to be economically 
43 viable. 
44 2. Obtained from participants in the project 
45 pledges to be received by the authority, which in 
46 combination with other moneys available to the 
47 authority, are sufficient to either retire bonds 
48 issued by the authority to assist the project or make 
49 all payments on leases guaranteed by the authority to 
50 assist the project, inCluding a lien against the 
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" 1 assets of the project and a lien against ~he assets 0: 
2 each participant in the p~oJect to the extent of that 
3 participant's pledged cbligation. 
4 Sec. 3. NEil SECTION. 307B.26 APPROPRIATION TO 
5 .,\UTHOR I TY • 
6 The treasurer of state shall credit to the Iowa 
7 railway finance authority from revenue to be credited 
8 to the road use tax fund under section 423.24, 
9 subsection 1, paragraph "b", amounts certified by the 

10 authority under section 3073.25. However, the total 
11 amount credited to the Iowa railway finance authority 
12 under this section shall not exceed five million 
13 dollars annually. Moneys credited to the Iowa railway 
14 finance authority under this subsection are 
15 appropriated only for the payment of principle and 
16 interest on bonds or the payment of leases guaranteed 
17 by the authority as provided under section 307B.25." 
18 2. Page 1, li~e 1, by striking the word and 
19 figure "Section 1" and inserting the following: "Sec. 
20 4". 
21 3. Page 1, line 30, by striking the word and 
22 figure "Sec. 2" and inserting the following: "Sec. 
23 5". 
24 4. Page 2, line 3, by striking the word and 

,.~ ~~~ure "Sec. 3" and inserting the following: "Sec. 

'. 27 5. Page 2, line 27, by striking the word "rail" 
28 and inserting the following: "railroad". 
29 6. Page 2, line 30, by striking the words "the 
30 funds." and inserting the following: "each repayment 
31 from the amount of the repayment." 
32 7. Page 2, by inserting after line 30 the 
33 following: 
34 "The special railroad facility f~nd shall repay to 
35 the road use tax fund, within thirty years after 
36 receipt of each repayment from heartland rail 
37 corporation the amount of the repayment, but in the 
38 interim the Iowa railway finance authority may lend 
39 these moneys for ot~er rail projects without anv other 
40 limitations contained in this sectlon being 
41 applicable." 
42 8. Title page, line 1, by inserting after the 
43 word "to" the following: "the funding for rail lines 
44 including". 
45 9. Title page, line 2, by striking the word 
46 "rail" and inserting the following: "railroad". 
47 10. Title page, line 2, by striking the word 
48 "fund" and inserting the fo:lowing: "fund, including 

_
49 an appropriation, authorizing certain payments,lt. 

-S6~7 
~lled March 29, 1988 BY JEA~ LLOY~-JO~ES 

) _, ,,:-/ ~ /~_1. ( ...... -:. i~ ~'"~ ~! 
.,.'t..c'-;:~J / '" 



!lOUSE FiLE 226<) 

:--C,831 

1 .~end amendment, 5-5759, to House File 2269, as 
2 passed by the Rouse, as fallows: 
3 1. Page 3, line l~, by inserting after ~he figure 
4 "307B.25." the following: "Monevs credited to the 
5 authority under thlS sect-.ion shail be repaid EraIT'. the 
6 general.----Eilnd> to the rcad use tax :und." 

..- 1.- ' 

s- c, R J 
l'i,I.,d np~i17, 1988 
4tl(.,<£---';,,~; 'i/ <.f (.<. I '".!'., ) , v 

5-6009 

BY RICHARD DRAKE 
JOE i',EL5H 

HOUSE FILE 2269 

1 Amend amendment S-5759 to House File 2269 as 
2 passed by the House as follows: 
3 1. Page 5, line l, by striking the word "two" 
4 and inserting the following: "three". 
5 2. Page 5, line 2, by striking the word "two" 
6 and inserting the following: "three". 

S-6009 
Filed April 14, 1988 
C; 

ADOPTED, 
~~ lS-.5''7./ ., 

BY C. JOSEPH COLEMAN 
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HOUSE FILE 2269 

'_-5759 

1 Amend House File 2269, as passed by the House, as 
follows: 2 

3 
4 
5 

1. By striking everything after the enacting 
clause and inserting the following: 

6 to 
7 

·Section 1. Section 3078.23, Code 1987, is amended 
read as follows; 
307B.23 SPECIAL RAILROAD FACILITY FUND. 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 _23 

:';: 24 
. 25 

26 
27 
28 
29 
30 
E 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 _48 

. 49 
50 

1. There is created in the office of the state 
treasurer a ·special railroad facility fund". This 
fund shall include moneys credited to this fund under 
sections 307.29, 435.9, and other fttnd~ moneys which 
by law may be credited to the special railroad 
facility fund. The moneys in the special railroad 
facility fund are "e~eby appropriated to and for the 
purposes of the authority as provided in this chapter. 
The funds in the special railroad facility fund shall 
not be considered as a part of the general fund of the 
state, ~ha%% are not be subject to appropriation for 
any other purpose by :he general assembly, and in 
determining a general fund balance shall not be 
included in the general fund of the state but shall 
remain in the soecial railroad facility fund to be 
used ~or the purposes set forth he~e~n in this 
section. The treasurer of state shall act as 
custodian oE the fund and disburse amounts contained 
in it as directed by the authority. The treasurer of 
state :s authorized to invest the funds deposited in 
the special railroad facility fund at the direction of 
:he authority and subJect to any limitations contained 
in the bond proceedings. The inc~me from such 
investment shall be credited to and deposited in :he 
special railroad facility fund. ~his fund shall be 
administered by the authority and may be used to 
purchase or upgrade railroad right-of-way and :rackage 
facilities or to purchase general or limited 
partnership interests in a partnership formed to 
purchase, upgrade, or operate railroad right-o:-way 
and trackage facilities, to payor secure obligations 
issued by the authority, to pay obligations, 
judgments, or debts for which the authority becomes 
liable in its capacity as a general partner, or for 
any other use allthorized under this chapter. The fund 
may alsc be used to purchase or upgrade railroad 
right-or-way and trackage facilities for the 
development of railroad passenger tourism. 

2. Any moneys credited to the special railroad 
facTIity fund under section 435.9 shall be deposited 
in a separate account within the special railroad 
facility fund. The authority may issue obllgations 
under this chapter which are secured solely by the 
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1 moneys ~o be deposited in that separate accoun: and 
2 the holders or owners of any such obligations 3~tl~~ 
3 have no rigr.ts to payment of bond service charges from 
4 any otr.er funds in the special railroad facility fund, 
S including any moneys accruing to the authority from 
6 the lease, sale or other disposition, or use of 
7 railway facilities, or from payment of the principal 
8 of or interest on loans made, or from any other use of 
9 the proceeds of the sale of the obligations, and no 

10 such moneys may be used for the payment of bond 
11 service charges on any such obligations, except for 
12 accrued interest, capitalized interest, and reserves 
13 funded from proceeds received upon the sale of the 
14 obligations. 
l5 3. ~oneys received from repayment Erom heartland 
16 rail corporatlon as provided in 1983 Iowa Acts, 
17 chaoter 198, section 32, as amended by 1987 Iowa Acts, 
18 chapter 232, section 28, and section 6 of this Act, 
19 shall be deposited in a senarate account within the 
20 soecial raiiroad facility ~und and shall be used bX 
2l the authority only for debt service or rehabilitation 
22 on branch rail lines whose total projected trafEic. is 
23 at least fifty percent agricultural oroducts. 
24 Sec. 2. NEW SECTION. 307B.25 CER~IFICATION FOR 
25 RECEIPT OF aSE TAX MONEYS. 
26 The authority shall certify to the treasurer oE 
27 state amounts of money necessary for payment of 
28 principle and interest by the authority on obligations 
29 issued on or after July 1, 1988, or to make payments 
30 on leases guaranteed by the authority on or af:er July 
31 I, 1988. However, certification shall only be ~ade 
32 under this section when there are insufE:cient ~oneys 
33 avai:able t~ the authority for the payment from moneys 
34 credited to the special railroad Eacility fund O~ 
35 other sou~ces available to the authority. 
36 Certification shall only be made under this section 
37 for proJects in which the authority has done all of 
38 the following: 
39 1. Conducted a feasibility study, prior to 
40 agreeing to assist the project, which demonstrates 
41 that the proposed project has a reasonable potential 
42 to generate adequate revenues to be economically 
43 viable. 
44 2. Obtained from participants in the project 
45 pledges to be received by the authority, which i" 
46 combination with other moneys available to the 
47 authority, are sufficient to either retire obligations 
48 issued by the authority to assist t~e project or make 
49 all payments on leases guaranteed by the authority to 
50 assist the project, including a lien against the 
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·e 1 
2 
3 

assets of the project and a lien against the assets of 
each participant in the project to the extent of that 
participant's pledged obligation. 

4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
l6 
17 

" 18 
~9 
20 

Sec. 3. NEW SECTION. 307B.25 APPROPRIATION TO 
AUTHORITY. 

Notwithstanding section 423.24 and prior to the ap­
plication of section 423.24, subsection 1, paragraph 
"b", there is appropriated to the authority from 
revenues derived from the operation of section 423.7 
the amounts certified by the authority under section 
3078.25. rIowever, the total amount credited to the 
Iowa railway finance authority under this sec~ion 
shall not exceed two million dollars annually. Moneys 
credited to the Iowa railway finance authority under 
this section are appropriated only for the payment of 
principle and interest on obligations or the payment 
of leases guaranteed by the authority as provided 
~nder section 3078.25. 

Sec. 4. Section 327H.20, unnumbered paragraph 1, 
Code Supplement 1987, is amended to read as follows: 

2: The department may enter into agreements wi~h 
22 railroad corporations, the United States government, 
23 cities, counties, and other persons for carrying out 
24 
25 
26 

-;~ 
29 
30 
3: 
32 
33 

the purposes of this chapter. Agreements entered into 
between the department and railroad corporations under 
this section may require a railroad corporation to 
reimburse all or part of the costs paid from the 
railroad asslstance fund from revenue derived from all 
railroad cars and traffic using the main line, branch 
ll!le, Switching yard or sidings defined in the 
agreement. An agreement which does not require the 
repayment of railroad assistance funds used for 
rehabil:tation projects shall require the railroad 

34 corporation ~o establish and maintain a separate 
35 corporation account to which an amount equal to all or 
36 part of the costs paid from the railroad assistance 
37 fund shalL be cred:ted from revenue derived from all 
38 railroad cars and traffic using the main line, branch 
39 l~ne, switching yard or siding defined in the 
40 agreement. Heweve~7-e~e-h6±~-of-the-f~nd3-e~edited-te 
41 the-~eii~o6d-e~3i~t~nee-f~nd-3heii-be-ex~ended-6~ 
42 nen~eimbtl~~abie-q~enta-fo~-~ehabilit6tion-p~oq~6ma~ 
~3 Credits to the corporation account by the railroad 
44 corporation may be used for the restoration, 
45 conservation, improvement, and construction of the 
46 railroad corporation'~ main line, branch lines, 
47 switChing yards and sidings within the state. The 
48 agreement shall stipulate the terms and conditions 
49 governing the use of credits to the corporation 
SO account as well as a penalty for the use of the 
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1 account ;~ a manner other than as provided in the 
2 agreement. 
3 Sec. 5. Section 327H.24, ~nnumbered paragraph 2, 
4 Code Supple~ent ~987, is amended to read as follows: 
5 Notwi:hstanding section 453.7, subsection 2, 
6 interest and earnings on moneys deposited in the 
7 ~ailroad assistance fund shall be credited to the 
3 ,ailroed assistance fund. Interest and earnings 
9 credited to the ra:lroad assistance fund under this 

10 paragraph ~hai= may be expended as loans or 
11 nonreimbursable gr2nts. 
12 Sec. 6. 1983 Iowa Acts, chapter 198, section 32, 
13 unnumbered paragraph 1, as amended by 1987 Iowa Acts, 

chapter 232, section 28, is amended to read as , " 
~~ 

l5 [ollows: 
16 Notwiths~ar.di~g the-p~ev±~ione-of sect:on 423.24, 
~7 ~~ere ~s :ra~sfe~red from revenues collected under 
:8 chapter 123 during each year of the Eisca: period 
19 beqinni~g July 1, 1983 and ending June 30, 1985 from 
20 t~e ~se ~ax imposed on motot vehicles, trailers and 
2: motor vehicle accessories and equipment under section 
22 423.7 the sum of seven million five hundred thousand 
23 (7,500,000) dollars which shall be transferred to the 
2. spec~a: .a~lroad facility fund to be used exclusively 
25 for the purposes provided in this section. The :owa 
26 railway finance authority may en~er into a partnership 
27 agreement as allowed under section 3073.7, subsection 
78 7, for the pur.pose of acquiring the righe-oE-way of 
29 ~he C~icago, Rock Island and Pacific railroad. The 
30 funds shdll be expended to supplement private 
31 investment capital obtained for that purpOse by 
32 matching any private investment capital on an equal 
33 basis. The funds transferred to the special ra:lroad 
14 facility fund under this section shall be considered 
35 an interest-free loan to be repaid to the road ~se tax 
36 fund from receipts credited to the special railroad 
37 facility fund under section 307B.23 except that moneys 
38 credi~ed for repayment of the loan during the period 
39 beginning July 1, 1987 and ending June 30, ~989 1988, 
40 shall be credited to the railroad assistance fun~ 
41 The special railroad facility fund shall repay to the 
42 road use tax fund, within thirty years after receiot 
4< of each reoayment from heartland rail corporatlon the 
44 amount c~ the reoayment, but in the interim the Iowa 
~5 rai:way t:nance authority may lend these ~oneys Eor 
46 ocher rail projects without any other limitations 
47 contained in this section being applicable. 
48 Sec. 7. The legislative council may authorize an 
49 interim study to develop recorr~end2cior.s :or the 
SO branch line rail assistance program. The membership 
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1 of the study committee shall consist of two members 
2 from the senate and two members from the house of 
3 rep:esentatives and one member appointed by eacn of 
4 the following: 
5 1. Iowa grain and feed association. 
6 2. Iowa institute of cooperation. 
7 
8 

3. Fa=m bureau. 
4. Rail shippers association. 
5. S:ate department of transportation. 
6. :owa railway :inance autho~:ty. 
'Tr:e study cOC".llittee shall repo:t its fincings, 

~2 lnc~udi~S proposed legislation, to the governor a~d 
:3 t~e members of ~he gene~al assembly by Ja~~ar'l 1, 
~4 1989. 

Sec. 8. ':'his .A.ct, being deexed ot ':'m!':iec.iate 
l~ im90r~dnce, takes effec: upon its enactme~t." 

?. 7;j."e pa~e 'l''''~ i by ;r.ce~;';"",ro ;);:"..:. ............ e .......... _ ":J,.l. ... _ .... , _.,;,) i.. .... ~ •• ':! ......... ~ t.::: - .... 11 

:~ wc!':c "t~/' t.!"'.e :ol10wi:1g: "the cperati~:"'; e.:~d EU!1di~g 
:9 of rail lines~rcluding". 

-, '-';""'e p~""'o .. : .... &J, ":>by ;"'t'er~l'''O ~~""n'" ;..},e .. , ..... \,...1 ..... ':~, 1.J. •• ~_~ ..;. .. .=> ..... ,;_ c._,-~" ... 1. 

"'1 wo;~ IIt:."nd '1 ........ c... t,....l'::rW-:...,g·~ "a:1d a .... aOr"\""'-"o"'n!-;O~'1 
28 
L ~_ ~~ ._'-~l'- V 7' ,,..'&.1 I' " .!:""""V.I..~ ,""_ ••• 

i3Y r:cH~\R;) ::. DR.;;K£ 
JEX, LLOYD-JO:':ES 
C:;:"VIX O. HULTt'-"l1""\~ 

HOUSE FILE 2269 

1 Amend amendment S-5759 
2 passed by the House ~s E lto

l 
House File 2269, as 

J 1 '. Q 0 ows: 
4 
~O'I·Page 5, by striking line 9 5 • ~ ow~ng: and inse,~ing the 

"5. Iowa rai'road . 
..1... aSSOc13tior..1O 

~-r,784 

Filed AprU 5, 1988 
3a~,.6;.i .. / ~i //'1 (f .'~- ;.:'~.) 

HOUSE FILE 2269 

? Amend a~e~d~.ent S-5759 to House rile 2259. 
- passed bv 'h- 0 _ ~.-,., use, as follows: 
~ ing:' Page 5, by inserting "'-fter line :0 :he 

5 
6 

S-:)783 

II 7 . 
8. 

. Iowa corn growers association. 
iowa soybean association." 

as 

follow-

Filed AprLl 5, 1988 
d ~~~ . ...(~,:,. <-i // ',;'. /',fl <:- '.- " 

BY JOHN A. PETERSON 
JACK HESTER 

, ' 

I 
I 
! 

;1 



HOUSE FILE 2269 

5-5973 

l Ame~d amendment 5-5759 ~o House File 2269, as 
2 passed by the House, as follo~s: 
] l. Page 2, ~ir.e 28, by s::.riKing t:,e wo,d 
4 "principle" and inserting the Eollowi~g: I'?(~~cipal". 
5 2. Page 3, li;";e lo, :,y strik~:1g t:,e word 
,. It • .." ~. . '~. ,. ,," •• , __ ~ ____ 2 __ ,.-2E; ~c 1 oJ.e a..:'l~_ 1 ilse r:: 1. ns ~r;e ... J ... ~cw l ng: pr 1 nc 1 p2 J>- • 

• '3 7 3 . .?aoe 5, by st":~ing line 9. 
8 4. Page 5, line :'l, by :':';5e~t.in9 before ~l1e word 

.b 9 rI':'he" t~e fol.:cw':'r:q: "':'he state c€?c.rtme:1t 0: 
iO tra:1spo~tatio,~ shall assist the :egi,slative serVice 
1.1 bu:-eau ;":1 staf.fi!1g the ':'nterim study cormnittee." 
12 5. By renumberir:g as necessa:y. 

S-5973 
Filed April 13, 1988 

~. .' 1;'_ ./ J / /5-_':,5; '"; a';:~f- L/o>( ....,..' / ~ , 1·J 

5;/:"'.) ' .. :>., '>.~' .. -:; 
:;. ,;t~"";Z; ..... ' </ .>~.:.-: ".' ' 

BY JEAN LLOYD-JONES 
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SENATE AMENDMENT TO HOUSE FILE 2269 

Amend House File 2269, as passed by the House, as 
2 
3 

follows: 
9y striking everythi~g after the enacting 

Page 3 

4 clause and inse~ting the following: 
"Section 1. Section 3073.23, Code 1987, is amended 5 

6 
7 
8 
9 

to read as follows: 
3078.23 SPECIAL RAILROAD 2ACILITY FUND. 
, There is created in the office of the state 

t:easurer a "special railroad facility fund". This 
f~~d shall include moneys credited to this fund under 

__ sections 307.29, 435.9, and other Ettnd~ moneys which 
by law may be credited to the special railroad 
:acili:y fund. The moneys i~ the special railroad 
facility fund are hereby appropriated to and for the 

:5 p~rposes of the authority as provided in this chapter. 
16 The funds in the special railroad facility fund shall 
"i not be considered as a part of the general fund of the 
18 state, ~~a~~ are not be subject to appropriation for 
19 a~y other purpose by the general assembly, and in 

:0 

20 dete,m~ning a general :und balance shall not be 
21 included in the general fund of the state but shall 
22 cerna:n in the special railroad facility fund to be 
23 used for the purposes set forth ~ere~n in this 
24 sec~io~. ?he treasure: of s~ate shall act as 
25 c~s~od;an of the fund a~d disburse arncuDts contained 
26 
27 
28 
29 

:~ it as directed by the authority. ~he treasurer of 
s~cce is authorized to invest the funds deposited in 
the special railroad facility f~:~d at the direction of 
~r.e authority and subject to any limitations co~tained 
:n the bor.d proceedir.gs. T~e income from such 
inves~~ent shall be credited :0 and deposited in the 
specia: ra~lroad Eacili~y fund. This fund shall be 
ad~i~:stered by the aut~ority and may be used to 
p~rchase or upg:ade railroad right-oE-way a~d trackage 
facilities or to purchase general or limited 
partllership interests in a partnership formed to 
p~rchase, upgrade, or opera~e railroad righe-oE-way 
a~d trackage facilities, to payor secure obligations 
~ss~ed by the authority, to ~ay obligations, 
juds~ents, or debts Eor which the authority becomes 
liable in its capacity as a general partne:, or Eor 
a~y other use authorized u~der this chapter. The fund 

43 may also be used to purchase or upgrade railroad 
44 righe-of-way and trackage faCilities for the 

developme~t of railroad passer-ger tourism. 

30 
3l 
32 
33 
34 
35 
36 
37 
38 
39 
40 
H 
42 

l~ Any moneys credited to the spec:al railroad 
~7 Eac::~~y fund ~nder 3ectio~ 435.9 shall be deposited 

in a S0?a~ate aCCO~in: withi~ ~he special railroad 
49 Eac~~~:y fund. The a~thority may issue obligatio~s 
50 ~nde< ~his chapter WhiCh are secured solely by the 

46 

48 

-1-
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'<";:.' 2 
;C.-:;::~2"f·~ :a b(~ O::::"9CS.l ted 1;; tr:c.'", separate accour:t ane. 
':~2 il0:(i2'·~ or cw~crs of ~:ly s~lch ohligatioilS ~h8i± 

J ;~2ve no rights ~c ?dyme:lt of bond service ch~rges fro~ 
4 ,=:::y Olf-.e: f:Jnds ':'n ::-.:'e sp~~c':dl :-ailroad ~acility fllnd, 
) ~~clu6ing any mo~eys dccr~ing to the a~tho~ity from 

t~c :CdSC, s2~e cr other dis?osition; or use of 
~ ra~:way facilities, O~ from ~aymerlt of the principal 
8 of ur ~nterest O~ loans ~ade, or from any other use of 
~ ~~2 proceeds of ~he sale of ~he obligdtions, and no 

_v suc~ moneys ~ay be used for ~he paynent of bond 
__ se~vicc charges on any such obiigations, except for 
:~ 2ccruec i~terest, capitalized i~terestt anc reserves 
,~ fun~ed from proceeds received upon the sale of the 
:.~ obligations. 

)_~ __ ?o;;eys rece':'ved from !:"epayment from heartland 
_~ :~l: cor~Qration as orovided in :983 Iowa Acts, 
:. 7 c'o,,;)tpc :'98, sec~ion' 32, as amended--by 1987 Iowa Acts, 

20 

c~a~~ 232~ section 28, a~d s~ction 6 of this Act, 
s~di1 be deposited in a separate account withi~ the 
SDPC:uc rai~road =acility fund and shall be used by 

;:: ~:-;,:~ du::horir.y only for debt ser.:Yl~e or reh<:4bilitation 
COl b:-a:-:_c:~.rd.i} L:-:es whose total projected traf:'ic is 

;'; c.c_,:_~a~_:::.lifty oe:-ce:-lt agricultural product_~._ 
~ec. 2. N2W SECTION. 307B.25 CERTI?ICATION FOR 

L' R~C~!~T OF ilSE TAX MONEYS. 
2;: '::--:p al]t;-;ority shall certify to the treasurer of 
27 s~~te ~mo~~ts of money necessary for payment of 
/.~ ?r::-:cipc:' dnd i:-:terest by the authority on obligations 
29 i~S~2d or. or afte~ July 1, 1988, 0r to maKe payments 
;0 O~ :edses guara~te2d by the authority o~ O( after July 
5; ~.f ::'988. I·IoY/ever, certificati.on shall only be made 
~) ~nde: [~is section when there are insufficient mo~eys 
~.~ available to the authority for the payme~t from mo~eys 
3: credited ~o the special railroad facility fund or 
~J ot~2r ~ources available to the authority. 
~Q :er~.~~icat~o~ shall only be made under this section 
~1 ~c= ?[Oj2cts ~n which che authority has done all of 

n ~~e fol~owi~g: 
3S COllducted a ~easibility study, prior to 
·10 (lS~2ei~g to assist th~ project, which demonstrates 
'!~ ~~a: ~h2 p~opos~d project has a reasonable potential 
~) tG qe~~rdte adeqLdt2 revenues to be economically 
"'l':' v.::.a.o...:..C'. 
~~ 2. Obtairlcd from participants in the p:oject 
45 ple~ses to be received by :~c 2~t~o:ity, w~ich in 
:~ csxbi~2~ion with other moneys ~~v.lila~:e to t~e 

~.L;~~:i~!; d:e s~~~icie~c to e~:her re~i!0 ob_~qat':'o~s 
" ~ss~~~ ~y :h2 aLt~o~:ty to 2S3:~~~ :he projec~ G: ~~ke 
.':. (: -.. :/;;':::;;:.2:-,.:::: v.": :'ec.S2S gL2:c.::tee': ;)y tile aU~hO[: tv <:0 

.--.;~,:,,:.-:'-- \-.~_2 ?-::C~2C~, i~c:,~c:,--.g ~ ~iei\ asainst (.:-.e 
-2-
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of the project and a lien against the assets of 
each ~articlpant in the project to the extent of that 

3 partlclpa~t's p:edged obligation. 
4 Sec. 3. NE\-I SECTION. 3078.25 APPROPRIATION TO 
S 
6 

AUTHORITY. 
Notwlthstanding section 423.24 and prior to the ap-

7 plicatlOn of section 423.24, subsection 1, paragraph 
"b", there is appropriated to the authority from 
revenues derived from the operation of section 423.7 
the amounts certified by the authority under section 

8 
9 

:0 
:l 307B.25. However, the total amount credited to the 
12 ;owa railway finance authority under this section 
13 shall not exceed two million dollars annually. Moneys 
14 credited to the Iowa railway fina~ce authority under 
15 tr.is section are appropriated only for the payment of 
16 princ~pa: and interest on obligations or the payment 
17 of leases guaranteed by the authority as provided 
:8 ~nder section 3073.25. Moneys credited to the 
:9 authority under this section shall be repaid from the 
20 general :und to the road use tax fund. 
n Sec. 4. Section 327H.20, unnumbered paragraph 1, 
22 Code S~~plement 1987, is amended to read as follows: 
23 The department may enter into agreements with 
24 railroad corporations, the United States government, 

.•. ~S1 cities, counties, and other persons for carrying out 
the purposes of this chapter. Agreements entered into 
between the department and railroad corporat~ons under 

28 th~s section may require a railroad corporation to 
29 reimburse all or part of the costs paid from the 
30 railroad assistance fund from revenue derived from all 
3: railroad cars and traffic using the main line, branch 
32 li~e, sw:tching yard or sidings defined in the 
33 agree~ent. An agreement which does not require the 
34 repay~ent of railroad assistance funds used for 

rehab:litation proJects shall require the railroad 
C0r?O~at:on to establish and maintain a separate 
corpo[a:ion account to which an amount equal to all or 
part of the costs paid from the railroad assistance 
Eund shall be credited from revenue derived fro~ all 

35 
36 
37 
38 
39 
~O railroad cars and traffic using the main line, branch 
41 line, switching yard or siding defined in the 
42 agree~cnt. ~oweve~7-one-"~~f-of-t~e-f~nd~-e~ed~ted-to 
43 the-~~~=re~d-d~~i~t~nee-f~nd-~"~=±-be-eX?eMded-e~ 
44 ~o~~e~~b~r~6ble-9~eMt~-fo~-reh8b±ritet~on-p~09~effl~7 
4S Cred:ts to the corporation account by the railroad 
45 corpora~ion ~ay be used Eor ~he res~oration, 
47 co~se~vatio~, irnp~ovement, and construction of the 

[dilroac corporation's main line, branch li~es, 
sWitch;~g yards and sidings within the state. ~he 
agree~e~~ shall stipulate the terms and conditions 

-3-
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__ S!)YC!ning t~e lise uf credits to the corporation 
L ~CC0ul): as weI: as a penalty for the use of the 
_ ~ccoun~ in a ~a~~er ocher ~han as provided in the 

.:..;;gr:,:,·e.'t0n~ • 
Sec.~. Sect:o~ 327h.24, unnuffibered paragraph 2, 

b Code S~pplement 1987, is amended :0 read as follows: 
~otwithstanding section 453.7, subsection 2, 7 

h i~c~rest and earnings on moneys deposited i~ the 
9 :~.l[Odd assistance fu~d shall be credited to the 

;dilroad assistance fund. Interest and earnings 
crecitec to the railroad assistance fund under this 

-;; ~)a~.=:.g~2p~1 ~:,tj±i- 2.<?.y be expended as loans Or 
~onre:mbursdble grants. :'1 

Sec. 6. 1983 Iowa Acts, chapter 198, section 32, 
15 ~nnumbered paragraph 1, as amended by 1987 Iowa Acts, 

cnapcer 232, section 28, is amended to read as 
:ol~ows: 

Notwithstanding tne-~roV±~id~g-ef section 423.24, 
~9 tnere IS ~ransferred from revenues collected under 

chaptec 423 during each year of the fiscal period 20 
<_ beginning July 1, :983 and ending June 30, 1985 from 

the use tax imposed on motor vehicles, trailers and 
~otor veh:cle dccessories ar-a equipment uroder section 

24 422.1 the sum of seven million five hundred thousand 
23 

(7,~CO!OGO) dollars which shall be tra~sferred to the 
special cai1road facility fund to be used exclusively 

Page " 

27 tor the purposes provided in this section. The Iowa 
~~i~~ay fi~anc~ authority may enter into a part~ersr.ip 
~g:ee~ent as allOwed under sectio~ 3073.7, sllbseccion 
7, for the purpose of acquiring the [igh~-of-way of 

26 
2S 

,_ :~e Chicago, Rock Island and Pacific railroad. The 
~~~Js shall be expe~ded to supplement private 

" :~V2~t8C~t capital obtained for that purpose by 
~atchin~ a~y private investment capital on an equal 

~~ 0dSis. The funds transferred to the special railroad 

29 

( -. 
, .. 
~, ~-

fac~li:y Eun~ ~nder this section shall be considered 
~n i~~e~est-free lean ~o be repaid to the road use tax 
t~::d :rom receipts credited to the special railroao 
:~Ci:~':Y f.inci ~n6er section 3078.23 except that mOtleys 
c:edicec for repayment of the ioan during the period 
b~sinn:::g July:, 1987 dnd ending June 30, i989 1988, 
:=':12::' h2 c:-cdited to the railroaci assista~ce fun~ 
!~'~e sD0cia: rai~road facility fund shall repay to the ---,,_.- -- _._--- --~ _._.- .. .. -,._ ... - _.-

,: I .~ ,', .. - , ' ,"';' l- a oJ C , ' .~ rl ,.f:.L. ,..., ; n c h ~ ........ V '.Ie ~ - s d ~ t- err e 'e 1· D ~ 
';' ~U'_~_>....( ___ .... _..=>_~ :_ ....... -..1._ .... , w_C;I ... : L_~.-!'-.. ~:""....L...._L CI.:.. _~ ._._~_.~ 

ct t:~ch,._;-e?avm~~~ fro~ :;e~r_tlc.r:d :a~':" cc:o()ra.~_~Q~~_ ;~r.e 
' .. : ~~C:_~'. 0= th2 repav~:.~~~, b~t 'in the i~~~::~-the Io~a 

:: ...:.: ~ -_ \., 2.. Y. ' "Z_i.:-:a n2P 2.:.~;_: 10 ~ i t Y. 'f.§-y_-_-: e ~d ~. he s::~ f1:,O~:!:? ~tS -'"[Of 

~ .. ~_;~.~ _,_ ~~; ~_; ~ r?:; 7C~ ~~ ~~ -; ~:~u ~_~~0Y __ ~::l~ ~ 1 ,~r; i '- d: i_~_::s 
.S ,:::::,,::::,,:::-':~,,-:" ___ ,,:"'': \.. .... 5 :7H,,-t_,: .. J .......... ng G.£e~_-=--caole. 

Sec. 7. ~:~2 ~.eg~31a~~ve counc:: may aut~oriZ2 ~.1 
-4-
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C:-5532 
).:..ig2 :J .a .:..~:;:erim stl':CY to deve:'op recom:r,endations :or tne 

'~ jr~nch },ine rail assistance program. The ~embership 
:3 of :.:he study comJni::.tee shall consist of three members 
~ fro~ t~e senate and three members ftom the house of 
~ :epresentatives a~d one member appointed by each of 
fi t~le following: 
7 Iowa grain and feed association. 
S 2. Iowa institute of cooperation. 
S 3. Farm bureau. 

:0 4. Rail shippers association. 
5. ~owa railroad association. 
6. Iowa railway f~nance authority. 
7. Iowa corn growers association. 

Page 7 

8. Iowa soybean association. 
:5 The state department of transportation shall assist 
16 :~e legislative service bureau in staffing the interim 
~/ st~dy corr~ittee. The study committee shall report its 
l8 ::ndings, including proposed legislation, to the 
:9 governor and the members of the general assembly by 
20 January 1, 1989. 
21 Sec. 8. This Act, being deemed of irr~ediate 
22 importance, takes effect upon its enactment." 
23 2. Title page, line 1, by inse~ting after the 
24 word I'to'l the followi~g: "the operation and funding 

of rail lines including". 
3. Title page, line 2, by inserting after the 

word "fund" the following: "and an appropriation". 

5-6532 FILED APRIL 16, 1988 
;.:.-.. .... ,CONCURRED ;"(; .:: ,.~;, 

RECEIVED FROM THE SENATE 
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BY (PROPOSED DEPART:1E:-:T OF 

TRANS?ORTA~ION BILL) 

Passed House, Date 

Vote: Ayes Nays 

Passed Senate, Date 

Vote: Ayes Nays 

An 

BE 

Approved 

A BILL FOR 

Act relating to funds in the special railroad facility fund 

and the rail assistance fund and providing an effective date. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 7340DH 72 
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S.P. H.P. 

1 Section 1. Section 327H.20, unnumbered paragraph 1, Code 

2 Supplement 1987, is amended to read as follows! 

3 The department may enter into agreements with railroad 

4 corporations, the United States government, cities, counties, 

5 and other persons for carrying out the purposes of this 

6 chapter. Agreements entered into between the department and 

7 railroad corporations under this section may require a 

8 railroad corporation to reimburse all or part of the costs 

9 paid from the railroad assistance fund from revenue derived 

10 from all railroad cars and traffic using the main line, branch 

11 line, switching yard or sidings defined in the agreement. An 

12 agreement which does not require the repayment of railroad 

13 assistance funds used for rehabilitation projects shall 

14 require the railroad corporation to establish and maintain a 

15 separate corporation account to which an amount equal to all 

16 or part of the costs paid from the railroad assistance fund 

17 shall be credited from revenue derived from all railroad cars 

18 and traffic using the main line, branch line, switching yard 

19 or siding defined in the agreement. However,-one-helf-of-~~e 

20 ~~n~~-ere~±~e~-~o-~~e-ra±;roa~-a~~±~~anee-ftln~-~heli-be 

21 ex~ended-a~-nonre±mbtlr~eb;e-~ren~~-for-reheb±±±~e~±on 

22 ~ro~ram~~ Credits to the corporation account by the railroad 

23 corporation may be used for the restoration, conservation, 

24 improvement, and construction of the railroad corporation's 

25 main line, branch lines, switching yards and sidings within 

26 the state. The agreement shall stipulate the terms and 

27 conditions governing the use of credits to the corporation 

28 account as well as a penalty for the use of the account in a 

29 manner other than as provided in the agreement. 

30 Sec. 2. 1983 Iowa Acts, chapter 198, section 32, unnum-

31 bered paragraph 1, as amended by 1987 Iowa Acts, chapter 232, 

32 section 28, is amended to read as follows: 

33 Notwithstanding the provisions of section 423.24, there is 

34 transferred from revenues collected under chapter 423 during 

35 each year of the fiscal period beginning July 1, 1983 and 

-1-
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S.F. H.F. 

, ending J~ne 30, 1985 from the use tax i~posed on motor 

2 vehicles, trailers and motor vehicle accessories and equipment 

3 under section 423.7 the sum of seven million five hundred 

4 thousand (7,500,000) dollars which shall be transferred to the 

5 special railroad facility fund to be used exclusively for the 

6 purposes provided in this section. The Iowa railway finance 

7 authority may enter into a partnership agreement as allowed 

8 under section 3078.7, subsection 7, for the purpose of 

9 acquiring the right-of-way of the Chicago, Rock Island and 

10 Pacific railroad. The funds shall be expended to supplement 

11 private investment capital obtained for that purpose by 

12 matching any private investment capital on an equal basis. 

13 The funds transferred to the special railroad facility fund 

14 under this section shall be considered an interest-free loan 

15 to be repaid to the road use tax fund from receipts credited 

16 to the special railroad facility fund under section 3073.23 

17 except that moneys credited for repayment of the loan during 

11 18 the period beginning July 1, 1987 and ending June 30, 1989, 

19 shall be credited to the railroad assistance fund. The rail 

• 

20 assistance fund shall repay all funds credited to it under 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

this section to the road use tax fund within fifteen years 

after receipt of the funds. 

Sec. 3. This Act, being deemed of immediate importance, 

takes effect upon its enactment. 

EXPLANATION 

The bill removes the requirement that one-half of the funds 

credited to the rail assistance fund be expended as nonreim-

bursable grants. 

funds credited to 

The bill also provides that certain loan 

the rail assistance fund shall be repaid to 

the road use tax fund within fifteen years. The bill takes 

effect upon enactment. 

BACKGROUND STATEMENT 

SUBMITTED BY THE AGENCY 

This bill reinstitutes flexibility in the administration of 

the rail assistance program by specifying that assistance may 

-2-



S.F. H.F. 

1 be in the form of loans, grants, or a loan and grant 

2 combination. 

3 In 1986, the general assembly directed t~at ha:: of rail 

4 assistance funds be expended as nonreimbursable grants. Since 

5 there is no ongoing appropriation, the fund will soon be 

6 unable to participate in rail improvements. There is a 

7 temporary source of funding which was put in place by the 1987 

8 General Assembly. That general assembly diverted two ye~rs of 

9 the Heartland rail loan repayment and placed that money into 

10 the rail assistance program. (In 1984, the general assembly 

11 approved a $15 million loan from the road use tax fund for 

12 rail purposes. That money was loaned to Heartland and the 

13 company has been repaying the loan.) 

14 COMPANION TO LSB 7339DS 72 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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OFFICE OF THE GOYER~OR 

TEPPV ~. 9RAN3TAO 

OO"'~R"O" 

S'S 2S1 - 5Z'1 

May 11, 1988 

The Honorable Elaine Baxter 
Secretary of State 
State Capitol Building 
L 0 CAL 

Dear Madam Secretary: 

I hereby transmit House File 2269, an act relating to the 
operation and funding of rail lines including funds in the 
special railroad facility fund and the rail assistance fund and 
an appropriation and providing an effective date. 

House File 2269 is approved with the following exception which I 
hereby disapprove. 

I am unable to approve the item designated in Section 3 of this 
bill which reads as follows: 

Moneys credited to the authority under this section shall be 
repaid from the general fund to the road use tax fund. 

House File 2269 provides funding for needed rail branch line 
improvements in the state. The bill provides the Iowa Rail 
Finance Authority with the Heartland Rail corporation's loan 
repayments to be used for debt service or rehabilitation of 
financially feasible rail branch lines in the state. However, 
since these repayments are not secure, the legislature authorized 
the Iowa Rail Finance Authority to utilize up to $2 million of 
use tax funds per year to pay debt service on rail bonds in the 
event the Heartland Funds and shipper pledges fall short. This 
$2 million security enhancement would, in turn, then be repaid 
with funds appropriated in this bill from the state's general­
fund. 



The Honorable Elaine B~er 
May 11, ::'988 
Page 2 

I suppor~ e==or~s co prov~de appropriate funding ~o rehabilitate 
=inancially feasible rail branch lines. I believe ~his is a 
critical problem facing this state; the availability of good rail 
service has a significant impact on the ability of our state's 
products to compete in the world marketplace. Therefore, I have 
approved por~ions of this bill which allow the Heartland loan 
repayments to be secured for rail rehabilitation. 

However, ~he provision to require the eventual use of tax dollars 
from the general fund raises serious constitutional and 
financial ques~ions. This requirement could, in fact, obligate 
the general fund of the state to pay debt on railroad bonds, 
contradicting the debt prohibition that appropriately exists in 
our Constitution. Moreover, the state's general fund balance is 
not sufficient to absorb this additional $2 million 
appropriation. 

In fact, the Department of Transportation would be well advised 
to avoid the utilization of the use tax dollars to secure rail 
bonds unless absolutely necessary. The Heartland loan repayment 
funds would be better utilized on a grant or a revolving loan 
fund basis. However, I understand that additional finanCing 
tools may be necessary if an immediate rail branch line crisis 
should occur. Therefore, I have allowed the use tax security 
enhancement to remain in the bill but I cannot approve the 
provision that effectively pledges the state of Iowa's general 
fund to pay that debt service. 

It is my understanding that my action should, in fact, enhance 
the workability of this bill by removing a significant 
constitutional cloud over the bill. For the future, I believe 
that the legislature should review other sources of financing for 
needed rail branch line improvements and purchases. I am deeply 
concerned about further efforts to rob the Road Fund for this 
purpose. such action serves only to reduce our ability to 
complete our Transportation 2000 commercial highway network. I 
plan to work with a coalition of shippers, rail lines, and other 
interested parties this summer and fall to develop appropriate 
recommendations to the legislature to deal with our emerging rail 
problems. Significant attention should be given to reviewing 
ways in which rail user and fuel fees can be utilized as a method 
of funding. 
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In short, I cannot accept the item in this bill that requires 
that rail debt service be paid back by the general fund of the 
state. Obligating the general fund for that purpose could, in 
fact, be unconstitutional. And, in any event, it is a fiscally 
imprudent use of those dollars. 

For the above reasons, I hereby respectfully disapprove this item 
in accordance with Amendment IV of the Amendments of the 1968 
Constitution of the State of Iowa. All other items in House File 
2269 are hereby approved as of this date. 

TEB:cd 

cc: Secretary of the Senate 
Chief Clerk of the House 

Sincerely, 

\ ,~ 1:~:4e;;O 
Terry E. Branstad 
Governor 
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HOUSE FIE.E 2269 

AN ACT 
RELATING TO THE OPERATION AND FUNDING OF RAIL LINES INCLUDING 

FUNDS IN THE SPECIAL RAIl.ROAD FACILIT'i PUND AND THE RAIL 

ASSISTANCE FUND AND AN APPROPRIATION AND PROVIDING AN EF­

PECTIVE DATE. 

BE IT ENACTED BY THE GENERAL ASSEMBLY or THE STATE OF IOWA: 

Section 1. Section 301B.23, Code 1987, Is amended to read 

as follows: 

3018.23 SPECIAL RAILROAD FACILITY FUND. 
~ There is created in the office ot the state treasurer a 

"special rallroad facility fund", This fund shall include 

moneys credited to this fund under sections 301.29, 435.9, and 

other fands ~oney9 which by law ~ay be credited to the special 

railroad facility fund. The moneys in the special railroad 

facility fund are herehy appropriated to and for the purposes 
of the authority as provided in this chapter. The funds in 

the special railroad facility ~und shall not be considered as 

Gtem veto: Section 3J 
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a part of the general fund of the state, !lhcH are not be 

subject to appropriation for any other purpose by the general 
assembly, and in determining a <Jeneral fund balance shall not 

be included in the qeneral fllnd of the state but shall remain 
in the special railroad facility fund to be used for the 

purposes set torth herei~ ~thi!-section. The treasurer of 
state shall act as custodian of the fund and disburse amounts 

contained in 1t as directed by the authority. The treasurer 
of state 1$ authorized to invest the funds deposited in the 

special railroad facllity fund at the direction of the 
authority and subject to any limitations contained in the bond 

proceedings. The income fro~ such investment shall be 
credit~d to and deposited in the special railroad facility 

tund. This fund shall be ad~inlstered by the authority and 
rtay be used to purchase or upgrade railroad right-of-way and 

trackage facilities or to purchase general or limited 
partnership interests in a partnership formed to purchase, 

upgrade, or operate railroad right-of-vay and trackage 
facilities, to payor secure obllqations issued by the 

authority, to pay obli.qatiorls, judgcoents, or debts for which 

the authority becomes liable In its capacity as a general 

partner, or for any other use authorized under this chapter. 

The fund may also be used to purchase or upgrade railroad 

riqht-of-way and trackage facilities for the development of 

railroad passenger tourism. 

~ Any moneys credited to the special railroad facility 
tund under section 435.9 shall be deposited In a separate 

account within the special railroad facility fund. The 
authority may issue obligations under this chapter which are 

secured solely by the money~ to be deposited in that separate 
account and the holders or owners of dny such obligations 

shaH have no rights to payment of bond service charges from 
dny other funds in the speciell railroad facility (und, 

including dny moneys accruing to the .1>Jthority tram the lease. 

s.lle or other di3posit:ion. or use of railway facili.ties. or 

J: 
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from payment of the principal of or interest on loans made, or 

trom any other use of th~ proceeds of the sale of the 
obligations. and no such money9 may be used tor the payment of 

bond service charges on any such obli9ations. except for 

accrued interest. capitalized interest, and reserves funded 

trom proceeds received upon the sale of the obligations. 

3. Moneys received from repayment from heartld.n~_.!!!.Ll. 

corporation as provided in 1983 rowa Acts, chapter 198, 

sect i£..n~.!.~ended ~:i. 198U.£~~ Acts !3.~_~P.t~~._~l.~ _~~~st ion 
28. and section 6 of this Act, shall be deposited in a 

separate account within the special railroad.facility fun£' . .!!"Lq 

shall be used by the authori~.x __ 2!'..!L..!9_L_~~L~~~Y.!~~.2~. 
rehabilitation on .~~!l..£!!....rail......!J....n_~s whose total 'p_£.2k£ted 
traffic is at lea~t fifty percent agricultural products. 

Sec. 2. NEW SECTION. 3078.2, CER7[rJCATION FOR RECEIPT 
or USE TAX HONeys. 

Tho authority shall certify to the treasurer of state 

a~unts of :oney necessary for payment of principal and 
interest by the authority on obligations issued on or after 

July 1, 1988. or to make pay~ents on leases guaranteed by the 
authority on or after July 1, 1988. However, certification 

shall only be made ~nder this section when there are 

insufficient moneys available to the authority for t~e pay~ent 

rrom ~oneys credited to the special railroad facility fund or 
other sources available to the authority. 

Certification shall only be made under this section for 
projects in which the authority has done all of the followlng: 

1. Cond~cted a feasibility study. prior to aqreeing to 

assist the project. whlch demonstrates that the proposed 

project has a reasonable potential to qenerate adequate 
revenues to be economlcally viable. 

2. Obtained from participants in the project pledges to be 

received by :he authority. which in combination with other 

moneys av.H~dble t::> the authority, are sufficient to either 

retire obli~~tions issued by the authority :0 assist the 

1--
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project or make all payments on leases guaranteed by the 

authority to assist the project. includinq a lien against the 
assets of the project and a lien a9ainst the assets of each 

participant in the project to the extent of that participant's 
pledged obllqation. 

Sec. j. ~ -"NEW"ss"c'--r","O"»-. -3"O"7'"B~-1S~· APPROPR IAT ION TO AUTHOR lTY .-·1 
Notwithstanding section 423.24 and prior to the application 

of section 423.24, subsection 1, paragraph "b". there is 

appropriated to the authority from revenues derived fro~ the 

operation of section 423.1 the amounts certified by the 
authority under section 107B.25. However. the total amount 

credited to the rowa railway finance authority ~nder this 
section shall not exceed two million dollars annually. Honeys 

credited to the Iowa railway flnance authority under this 

section are appropriated only for the payment of principal and 

interest on obligations or the payment of leases guaranteed by 
the authority as provided under section 3078.25. Honeys 

credited to the authority under this section shall be repaid 
from the general fund to the road use tax fund. 

Sec. 4. Section 327H.20, unnumber·ed para-C9~r~a~p~h:-~1-. Co-de--·-·­

Supplement 1981, is d~ended to read as follows: 

7he department ~ay enter into agreements with railroad 

corporations, the United States government. Cities, co~nties, 

and other persons for carrying o~t the purposes of this 

chapter. Agreements entered into between the department and 

railroad corporations under this section may require a 
railroad corporation to reimburse all or part of the costs 

paid trom the railroad assistance fund from revenue derived 
fro~ all railroad cars and traffic using the main line, branch 

line. switChing yard Ot sidin9S defined in the aqree~ent. An 

agreement which does not require the repayment of railroad 

assistance funds used for rehabilltation projects shall 

require the railroad corporation to establish and ~aintAin a 

separate corporation acco~nt to .... hich an amount equal to all 
or pact of T.hc- cost.s pa.id feon the railroad assistance fund 

e 
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shall be ~r~dited frem revenue derived from all railroad cars 

and traffic lI81nq the ct'<ain line, branch line, s""i.tchin~ yard 

or siding defined i.n the aqreernent. HoweveC'7-cne-hmlE-ot-t:he 

fal\d~-eredtted-to-thc-raiiro~d-a,~i~eal\ee-f~nd-shotl-be 

e~pel\ded-03-nol\ret~bar3abie-~ra"t~-for-rehabllitaticl\ 

programs. Credits to the corporation acco~nt by the railroad 

corporation may be used for the restoration. conservation. 

improvement. and construction of the railroad corporatlon's 

main line. branch lines, swi.tching yards and sidings within 

the state. The agreement shall stipulate the ter~s and 

conditions (jovernlo') the use oE credits to the corporation 

account as well as 4: penalty for tile use of the account in a 
manner other than as provided in the agreement. 

Sec. 5. SecUon 327H.24, unnllmbered paragraph 2, Codp. 
Supplement 1987, is amended to read as foilowsl 

Notwithstanding section 453.7, subsection 2. interest and 

earnings on moneys deposited in the railroad assistance fund 

shall be credited to tho railroad assistance fund. Interest 
And eArnings credited to the rai lroad assistance fund under 

this paragraph shall ~ be eApended as loans or 

nonreimbursable grants. 

Sec. 6. 1981 Iowa Acts. chapter 198, section 32, 
unnumbered paragraph 1. as amended by 1987 Iowa Acts. chapter 

232. section 28, i~ amended to read as follows: 

1l0twithstanding the-provhions-of section 423.24. there is 

transferred ~rom revenues collected under chapter 423 during 
each year of the fisc.,l period beqinninq July 1. 1983 and 

ending .Juno 30, 1985 from the use ta:.c iraposed on motor 
vehicles. trailers and motor vehicle accessories and equipment 

'Jnder section 423.7 the sum ot seven million five hundred 
thousdnd (7,500,000) dollars vhich shall be transferred to the 

special railroad facility fund to be used e~clusively for the 
?lIrposes provided in this section. The lo .... a railway fin..,nce 

duthorily may enter into a partnerShip agreement as allow~d 
Jnd~r section l07B.7, sUbseC:1Qn J, for the purposp ot 
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acquiring the riqht-of-way of the Chicago, Rock Island and 

Pacific railro~d. The funds shall be expended to supple~ent 
private investment capital obtained for that purpose by 

matchln9 any private investment capital on an equal basis. 
The funda transferred to the special railroad facility fund 

under this section shall be considered an interest-free loan 
to be repaid to the road us~ tax fund (rom receipts credited 

to the special railroad facility fund under section 3078.2) 
excopt that moneys credited for repayment of the loan during 

the period beginning July 1. 1987 and endlnq June 30. 1989 

1988, shall be credited to the railroad assistance fund. Th~ 

special railroad facility fund shall r~~Y..~.!t..!_road. use tax 
tund. within thirty ye~rs ~fter receipt of each repay~ant tro~ 

~!...<!!!!:.and.~rail.£2..!.P.Qration the am.ount of the repayment. but in 

the interim the Io .... a .!.ail~~.Y._~l!!ance authority may lend thes! 
moneys for other rail projects without any other limitations 
contained in this section being applicable. 

Sec. 1. The legislative council may authorize an interim 
study to develop recommendations for the branch line rail 

assi9tance program. The me~bership of the study co~~ittee 

&hall consist of three members from the senate and three 

members from the house of representatives and one member 
appointed by each of the following: 

1. Iowa grain and feed association. 
2. Iowa institute of cooperation. 

1. Farm bureau. 
•• Ra11 shippers association. 

S. Iowa railroad associat ion. 

6. Iowa railway finance authority. 

1. Iowa corn qro .... ers association. 

8. Iowa $oybean associ at ion. 

The state department of transportation shall assist the 
legislative service bure~u in staffing the interim study 

comnittee. The study committee $h411 report its findings, 
inc:ludinq proposed leqislation, to the qovernor and the 

members ()f I.he qent:'c.ll <15seG'bly by January I, 1989. 
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Sec. 8. This Act, being deemed of immediate importance, 

takes effect upon its enactment. 

DONALD D. AVENSON 

Speaker of the House 

JO ANN ZIMMERMAN 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 2269, Seventy-second General Assembly. 

Ut~D -J-O-S-E-PH--O--'H-E-R-N-----------------

~~ Chief Clerk of the House 

AP~' _____________ , 1988 

TERRY E. BRANSTAO 

Governor 
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