FEB 18 1988

HOUSE PILE & J:LQ

~
Place On Calengar BY COMMITTES ON TRANSPORTATION

— . .
/_t. R PRI S S S

Tt

»
(Formerly ilouse Study Bill 563)

o

Passed House, Date ;iém:{:;fx ~. - 'Passed Senate, Date ~. . "

Vote: Ayes 7. Nays . Vote: Ayes -2 Nays
approved _fp, s/ /398 b bt

& v by ” - e
R RCPE MESEC PSRV A

’

DA A RS T

A BILL FOR

)

Act relating to funds in the special railroad faciiity fund
and the rail assistance fund and providing an eifective date.
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Sucplament 18387 s amended —o read as Iollows:
The Jdepariment may enter Into agreemenis w:oih Taiiroad

corporations, the United States government, citie

i

;, councies,

&

and other persons £cor carrying out the purpeses of this
chapter. Agreemenis entered into between the department and
rallroad corporations under this section may reqguire a
railroad corporation to reimburse all or part of the costs
paid from the railrocad assistance fund from revenue derived
from all railroad cars and traffic using the main line, brarch
line, switching yard or sidings defined 1n the agreement. An
agreement which does not require the repayment of railroad
assistance funds used for rehabilitation projects shall
require the railroad corporation to establish and mailntain a
separate corporaticn account to which an amount equali to all
or part of the costs paid from the railroad assistance fund
shall be credited from revenue derived from all railroad cars
and traffic using the main line, branch line, switching yard
or siding defined in the agreement. Hewevery-ome-natf-of-thne
funds-credreted-to-the-rariroad-assiscance-fund-3hari-be
expended-as-nenreimbursabre-grants-£for-renabitttatton
programasr Credits to the corporation account by the railroad
corporation may be used for the restoration, conservat:ion,
improvement, and construction of the rallrcad corporation's
main iine, branch lines, switching yards and sidings within
the state. The agreement shall stipulate the terms and
conditions governing the use of credits to the ccrperation
account as well as a penalty for the use of the account in a
manner other than as provided in the agreemenz.

Sec. 2. Section 327H.24, unnumbered paragrapn 2, Code
Supplement 1987, is amended to read as follows:

Notwithstanding section 453.7, subsection 2, interest and

earnings on moneys deposited 1n the raiirocad assistance fund

(]

hall be credited to the railroad assistance fund. nterest

and earnings credited to the railrcad assistance fund under




| @

L ~J o U s B

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

31
32
33
34
35

this paragraph shaxi may be expended as loans or

nonreimbursable grants.

Sec. 3. 1983 Iowa Acts, chapter 198, section 32, unnum-
bered paragraph 1, as amended by 1987 Icwa Acts, chapter 232,
section 28, is amended to read as follows:

Notwithstanding the provisions of section 423.24, there 1is
transferred from revenues collected under chapter 423 during
each year of the fiscal period beginning July 1, 1983 and
ending June 30, 1985 from the use tax imposed on motor
vehicles, trailers and motor vehicle accessories and equipment
under section 423.7 the sum of seven million five hundred
thousand (7,500,000} dollars which shall be transferred to the
special railroad facility fund toc be used exclusively for the
purposes provided in this section. The Iowa railway finance
authority may enter into a partnership agreement as allowed
under section 307B.7, subsection 7, for the purpose of
acquiring the right-of-way of the Chicago, Rock Island and
Pacific railroad. The funds shall be expended to supplement
private investment capital obtained for that purpose by
matching any private investment capital on an equal basis.
The funds transferred to the special railroad facility fund
under this section shall be considered an interest-free loan
to be repaid toc the road use tax fund from receipts credited
to the special railroad facility fund under section 307B.23
except that moneys credited for repayment of the loan during
the pericd beginning July 1, 1987 and ending June 30, 1989,
shall be credited to the railrcad assistance fund. The rail
assistance fund shall repay all funds credited to it under

this section to the rocad use tax fund within fifteen years
Y

after receipt of the funds.

Sec. 4. This Act, being deemed of immediate importance,
takes effect upcn its enactment.
EXPLANATION
The pbill removes the requirement that one-half of the funds

credited to the rail assistance fund be expended as aonreim-
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bursable grants. The bill also provides that certain loan .

funds credited to the rail assistance fund shall be repaid to
the rcad use tax fund within fiffteen years. The biil
elimirates the requirement that interest and earnings on
Moreys deposited In the railroad assistance fund be spent only
on nenreimburseable grants. The bill takes effect upon
enactment .,

SIMILAR TO HSB 563 (LSB 7340DH)

COMPANION TO LSB 7339DS 72
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MARCH 30, 198%

Q HOUSE FILE 2269
S =5647

o)

Amend House File 2269 as passed by the House as
follows:
1. Page 1, by inserting before line 1 the
following:
"Section 1. Section 307B.23, Code 1987, is amended
to read as follows:
307B.23 SPECIAL RAILRQAD FACILITY FUND.
1. There is created in the office of the state
treasurer a "special railroad facility fund”. This )
10 fund shall include moneys credited to this fund under 2
11 sections 307.29, 435.9, and other £unds moneys which Z
12 by law may be credited to the special railroad
13 facility fund. The moneys in the special railroad
14 facility fund are hereby appropriated to ané for the
15 purposes of the authority as provided in this chapter.
16 The funds in the special railroad facility fund shall
17 not be considered as a part of the general fund of the
18 state, shait are not be subject to appropriation for
19 any other purpose by the general assembly, and in
20 determining a general fund balance shall not be
21 included in the general fund of the state but shall
ﬂ1. 22 remailn in the special railroad facility fund to be

WO~

23 used for the purposes set forth heretm in this
24 section. The treasurer of state shall act as
25 custodian of the fund and disburse amounts contained
26 1n it as directed by the authority. The treasurer of
27 state 1s authorized to invest the funds deposited in
28 the special railroad facility fund at the direction of
29 the authority and subject to any limitations contained
30 in the bond proceedings. The income from such
31 investment shall be credited to and deposited in the
32 special railroad facility fund. This fund shall be
33 administered by the authority and may be used to
34 purchase or upgrade raiiroad right-of-way and trackage
35 facilities or to purchase general or limited
36 partnership interests in a partnership formed to
37 purchase, upgrade, or operate railroad right-of-way
38 and trackage facilities, to pay or secure obligations
39 issued by the authority, to pay obligations,
40 judgments, or debts for which the authority becomes
41 liable in its capacity as a general partner, or for
42 any other use authorized under this chapter. The fund
43 may also be used to purchase or upgrade railrcad
44 right-of-way and trackage facilities for the
45 development of railroad passenger tourism.
46 2. Any moneys credited to the special railroad

_ 47 faC1llty fund under section 435.9 shall be deposited

’ 48 in a separate account within the special railroad
49 facility fund. The authority may issue obligations
50 under this chapter which are secured solely by the
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moneys to be deposited in that separate account and
the holders or owners of any such obligations shaxi
have no rights to payment of bond service charges from
any other funds in the special railroad facility fund,
including any moneys accruing to the authority from
the lease, sale or other disposition, or use of
railway facilities, or from payment of the principal
of or interest on loans made, or from any other use of
the proceeds of the sale of the obligations, and no
such moneys may be used for the payment of bond
service charges on any such obligations, except for
accrued interest, capitalized interest, and reserves
funded from proceeds received upon the sale of the
obligations.

3. Moneys received from repayment from heartland
rail corporation as provided in 1983 Iowa Acts,
chapter 198, section 32, as amended by 1987 Iowa Acts,
chapter 232, section 28, and section 6 of this Act,
shall be deposited in a separate account within the
special railrocad facility fund and shall be used by
the authority only on branch rail lines whose total
traffic 1s at least fifty percent agricultural
products.

Sec. 2. NEW SECTION. 307B.25 CERTIFICATION FOR
RECEIPT OF USE TAX MONEYS.

The authority shall certify to the treasurer of
state amounts of money necessary for payment of
principle and interest by the authority on bonds
issued on or after July 1, 1988, or to make payments
on leases guaranteed by the authority on or after July
1, 1988. However, certification shall only be made
under this section when there are insufficient monreys
avallable to the authority for the payment from moneys
credited to the special railroad facility fund or
other sources available to the authority.

Certification shall only be made under this sect:ion
for projects in which the authority has done all of
the following:

1. Conducted a feasibility study, prior to
agreeing to assist the project, which demonstrates
that the proposed project has a reasonable potential
to generate adequate revenues to be economically
viable.

2. Obtained from participants in the project
pledges to be received by the authority, which in
combination with other moneys available to the
authority, are sufficient to either retire bonds
issued by the authority to assist the project or make
all payments on leases guaranteed by the authority to
assist the project, including a lien against the
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-56.17 Page 3
:‘1 assets of the project and a lien against the assets ¢f
2 each participant in the project to the extent of that
3 participant’'s pledged cbligation.
4 Sec. 3. NEW SECTICN, 307B.26 APPROPRIATION TO
5 AUTHORITY.
&
7
8
9

The treasurer of state shall credit to the Iowa
railway finance authority from revenue to be credited
to the rcad use tax fund under section 423.24,
subsection 1, paragraph "b", amcunts certified by the

10 authority under section 3073.25. However, the total

11l amount credited to the Iowa rallway finance authority

12 under this section shall nct exceed five million

13 dollars annually. Moneys crecdited to the Iowa raiiway

14 finance authority under this subsection are

15 appropriated only for the payment of principle and

16 interest on bonds or the payment of leases guaranteed

17 by the authority as provided under section 3078.25."

18 2. Page 1, line 1, by striking the word and

16 figure "Section 1" and inserting the following: "Sec.

20 4",

21 3. Page 1, line 30, by striking the word and

22 fiqure "Sec. 2" and inserting the following: "Sec.

23 5".

24 4. Page 2, line 3, by striking the wecrd and
ﬁ.5 figure "Sec. 3" and inserting the following: "Sec.
' 6 6".

27 S. Page 2, line 27, by striking the word

28 and inserting the following: ‘"railroad".

29 6. Page 2, lire 30, by striking the wozds "the

30 funds." and inserting the following: '"each repayment

31 from the amount ¢f the repayment."

32 7. Page 2, by 1inserting after line 30 the

33 following:

34 "The special railroad facility fund shall repay to

35 the road use tax fund, within thirty vears after

36 receipt of each repayment from heartland rail

37 corporation the amount of the repayment, but in the

38 interim the Iowa railway finance authority may lend

39 these moneys for cther rail projects without any other

40 limitatlions contained in this section being

4] applicable.”

42 8. Title page, line 1, by inserting after the

43 word "to" the following: "the funding for rail lines

44 including"”.

1] "

rall

45 9. Title page, line 2, by striking the word
46 "rail" and inserting the following: ‘"railroad".
47 10. Title page, line 2, by striking the worg
48 "fund" and inserting the foilowing: "fund, 1including

49 an appropriation, authorizing certain payments,”.
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March 29, 1988 BY JEAX LLOYD-JONES




HOUSE FIiLE 2269

Amend amendment, S-5759, to House Filie 2269, as .
passed by the Eouse, as follows:

l. Page 3, line 18, by inserting after the fiqure
IDBO”JB‘ZS " l.b = l", M . LAY N -

7 ." the folliowing: Moneys credited to the
authority under this section shall be repaid from the
genqul»fynd?to the rcad use tax fund.”

5-6H83
“iled April 7, 1988 BY RICHARD DRAKE

Gagicd st (g /557) JOE WELSH

HOUSE FILE 2269

S-6009

Amend amendment S-5759 to House File 2269 as
passed by the House as follows:

1. Page S5, line 1, by striking the word "two"
and inserting the following: "three".

2. Page 5, line 2, by striking the word "two"
and inserting the following: "three".

AN WK -

S-6009 .
Filed April 14, 1988 ADOPTED BY C. JOSEPH COLEMAN
Of (_,?./5’5‘7’/
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HQUSE FILE 2269

Amend House File 2269, as passed by the House, as
follows:

1. By striking everything after the enacting
clause and inserting the following:

"Section 1. Section 307B.23, Code 1987, 1is amended
to read as follows:

307B.23 SPECIAL RAILROCAD FACILITY FUND.

1. There is created in the office of the state
treasurer a “special railroad facility fund". This
fund shall include moneys credited to this fund under
sections 307.29, 435.9, and other fundas moneys which
by law may be credited to the special raiiroad
facility fund. The moneys in the special railroad
facility fund are hereby appropriated to and for the
purposes of the authority as provided in this chapter.
The funds in the special railroad facility fund shall
not be ccnsidered as a part of the general fund of the
state, shail are not be subject to appropriation for
any other purpose by the general assembly, and in
determining a general fund balance shall not be
included in the general fund of the state but shall
remain in the special railroad facility fund to be
used for the purposes set forth hecein in this
section. The treasurer of state shall act as
custodian of the fund and disburse amounts contained
in it as directed by the authority. The treasurer of
state Is authorized to invest the funds deposited in
the special railroad facility funé at the direction of
“he authority and subject to any limitations contained
in the bond proceedings. The income from such
investment shall be credited to and deposited in the
special railroad facility fund. This fund shzll be
administered by the authority and may be used to
purchase or upgrade railroad right-of-way and trackage
facilities cr to purchase general or limited
partnership interests in a partnership formed to
purchase, upgrade, or operate railroad right-of-way
and trackage facilities, to pay or secure obligations
issued by the authority, to pay obligatiens,
judgments, or debts for which the authority beccmes
liable in its capacity a&s a general partner, or for
any other use authorized under this chapter. The fund
may aisc be used to purchase or upgrade railroad
right-of-way and trackage facilities for the
development of railroad passenger tourism.

2. Any moneys credited to the special railroad
facility fund under section 435.9 shall be deposited
in a separate account within the spectial railroad
facility fund. The authority may :issue obligations
under this chapter which are secured solely by the
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moneys o be deposited 1n that separate accoun:t and
the nolders or owners of any such obligations shat:
have no rights to payment of bond service charges from
any other funds in the special railrcad facility fund,
including any moneys accruing to the authority from
the lease, salie or other disposition, or use of
railway facilities, or from payment of the principal
cf or interest on loans made, or from any other use of
the proceeds c¢f the sale of the obligations, and no
such moneys may be used for the payment of bond
service charges on any such obligations, except for
accrued 1lnterest, capitalized interest, and reserves
funded from prcceeds received upon the sale of the
obligations.

3. Moneys received from repayment from heartland
rail corpcration as provided in 1983 Icwa Acts,
chapter 198, section 32, as amended by 1987 Iowa Acts,
chapter 232, section 28, and section 6 of this Act,
shall te depcsited in a separate account within the
special railircad facility fund and shall be used by
the authority only for debt service or renabilitation
on oranch rai: lines whose total preciected tralfic.1s
at least fifty percent agricultural products.

Sec. 2. NEW SECTION. 307B.25 CERTIFICATION FOR
RECEIPT OF USE TAX MONEYS,

The authority shall certify to the treasurer of
state amounts of money necessary for payment of
orinciple and interest by the authority cn c¢bilgations
issued on or after July 1, 1988, or tc make payments
on leases guaranteed by the authcrity on or afzer July
1, 1988. However, certification shall only be nade
under this section when there are insufficilent moneys
avaliable to the authority for the payment from moneys

redited to the special railroad facility fund or
cther sources available to the authority.

Certification shall conly be made under this section
for projects in which the authority has done all of
the following:

1. Conducted a feasibility study, prior to
agreeing to assist the project, which demonstrates
that the proposed project has a reasonable potential
to generate adeqguate revenues to be economically
viable.

2. Obtained from participants in the prcject
pledges to pbe received by the auvthority, which in
combinatlicon with other moneys available to the
authority, are sufficient to either retire obligations
lssued by the authority to assist the project or make
all payments on leases guaranteed by the authority to
assist the project, including a lien against the
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assets of the project and a lien against the assets of

‘ each participant in the project to the extent of that
participant's pledged obligation.

Sec. 3. NEW SECTION. 307B.25 APPRCOPRIATION TO
AUTHORITY.

Notwithstanding section 423.24 and prior to the ap-
plication of section 423.24, subsection 1, paragraph
"b", there is appropriated to the authority from
revenues derived from the operation of section 423.7

10 the amounts certified by the authority under section

11 3078.25. However, the total amount credited to the

12 Iowa railway finance authority under this section

L3 shall not exceed two million dollars annually. Moneys

14 credited to the Iowa railway finance authority under

15 this section are appropriated only for the payment of

16 principle and iaterest on obligations or the payment

17 of leases guaranteed by the authority as provided
< 18 under section 307B.25.

W0~ s b

13 Sec. 4. Section 327H.20, unnumbered paragraph 1,
20 Code Supplement 1987, is amended to read as follows:
21 The department may enter into agreements with

22 railroad corporations, the United States government,
23 cities, counties, and other persons for carrying out
24 the purposes of this chapter. Agreements entered into
25 between the department and railroad corporations under
this section may reguire a railroad corporation to
reimburse all or part of the costs paid from the
railroad assistance fund from revenue derived from all
railroad cars and traffic using the main line, branch

30 line, switching yard or sidings defined in the

3! agreement. An agreement which does not require the

12 repayment of rallroad assistance funds used for

33 renabilitation projects shall require the railroad

34 ccrporation to establish and maintain a separate

35 corporaticn account to which an amount equal tc all or

36 part of the costs paid from the railroad assistance
.37 fund shall be credited from revenue derived from ail

38 railroad cars and traffic using the main line, dranch

39 line, switching vard or siding defined in the

40 agreement. Hewever;-ome—haté-of-rhe-funds-credited-to

41 the-rariroad-asaiatance-fund-shaili-be-expended-as

42 monreimbussabie-grants-for-rehabiittation-programa~

43 Credits to the corporation account by the railroad

44 corporation may be used for the restoration,

45 ccnservation, improvement, and construction of the

46 railroad corporation's main line, branch lines,

47 switching yards and sidings within the state. The

48 agreement shall stipulate the terms and conditions

49 governing the use of credits to the corporation

5C account as well as a penalty for the use of the
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accourt in a manner other than as provided in the
agreement,

Sec. 5. Secticn 327H.24, unnumbered paragraph 2,
Code Supplement 1387, is amended to read as follows:

Notwithstanding section 453.7, subsection 2,
interest and earnings on moneys deposited in the
railroad assistance fund shall be credited to the
raiircad assistance fund. Interest and earnings
credited to the raiircad assistance fuad under this
paragrapnh shati may be expended as loans or
nonreimbursable grants.

Sec. 6. 1983 Iowa Acts, chapter 198, section 32,
unnumbered paragraph 1, as amended by 1987 Iowa Acts,
chapter 232, section 28, is amended to read as

COLLOWS

T
’

Notwithstanding the-provistens-eof secticon 423.24,
there 1s transferred from revenues colilected unders
chapter 423 during each year of the fiscal peric
beginning July 1, 1983 and ending June 30, 1985 from
the use tax impesed on moter vehicles, trailers and

motor vehicle accessories and equipment under section
422.7 the sum of seven million five hundred thoucand
{7,500,000) dollars which shall be transferred tc the
special railrovad faciiity fund to be used exclusively
for the purposes provided in this section. The Icowa
railway finance authority may encer into a partnership
agreement as allowed under section 3073.7, subsection
7, for the purpose of acquiring the right-cf-way of
the Chicago, Rock Island and Pacific raiircad. The
funds shall be expended toc supplement private
investment capital obtained for that purpose by
matching any private investment capital on an equal
basis. The funds transferred to the specizl rallroad
facility fund uncer this secticon shall be ccrs:idered
ar interest-free loan tc be repaid to the rcad use tax
fund from receipts credited to the special railrcad
facility fund under section 307B.23 except that moneys
credited for repayment of the loan during the period
beginning July 1. 1987 and ending June 30, *389 1988,
shall be credited to the railrcad assistance fund.
The special railrcac facility fund shall repay to the
road use tax fund, within thirty vears after receipt
of each repayment from heartland rail cerporation the
amount ¢ the repayment, but 1n the interim the Iowa
taiiway tinance authority may lend these moneys for
other rail projects without any other limitations
¢ontained i1n this section being appi icable,

Sec. 7. The legislative council may authorize an
interim study to develop recommendzcions Zor the
oranch line ra2il assistance program. The membership

FrLlE 6

®
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1 of the study committee shall consist of two memoders
2 from the senate and two members from the house Qf
3 representatives and one member appointed by eacn of
4 the following: o
5 1. Iowa grain and feed association.
6 2. Iowa institute of cooperation.
7 2. Farm bureau.
8 4. Rail shippers associatior. .
9 5. S:ate department of transportation.
2 0 6. <Zowa rallway finance authozlly. o
11 the study committee shall report its fincings,
12 inciuding proposad legislation, to the governorﬁand
*2 tne memboers of the gereral assembly by January i,
141989, _ ‘
13 Sec. 8. This Act, being deemgd of .mmeciate
1f imoor-ance, takes effect upcn Ltg engctmec:.”
17 2. Tiu.e page, line 1, by ingerting afzer the
TR word "to' the fScllowing: “the cperat.con end funding
19 of rail lines inciuding”. A
25 2, Title page, line 2, by inserting a-ter :he”
21 word "fund”_the following:; [Sand an appropriation .

DICHARD P. DRAKE
JEAN LLOYD~JOXES
CALVIN . HULTMAN

HOUSE FILE 2269

i Amend amendment $-575% ¢ i
. Y © House Fji) =
g pasied oy the House, as follows: ° 2269, as
. Page 5, by striki i i i i
; following? + OV striking line 9 and inserting the
5 "S. Iowa railroad association."
_rl?gd.
/l:'<d Apl‘i]/ 5, 19)8\8 BY HURLEY HALL

Healosd G f1y (3 755705
) HOUSE FILE 2269

5-5788

- Amend amendment S-5759 to House Fiie 2269, as

¢ passed by the House, as follows:

; o . .

3 . ++ Page 5, by inserting after line .0 the follow-
4 ing:

- M -

5 7. Iowa corn growers assaciation.

& 8. 1Iowa soybean associacion."

£-3788

Filed April S, 1988 ' BY JOHN A. PETERSON
4&45&w~ﬁ¢~;{f e JACK HESTER
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HOUSE FILE 2269

§-5973 .
Amend amendment S-5759 o House File 2269, as

passed by the House, as follows:
1. Page 2z, lire 28, by striking the word
"principle" and insercing the following: "principal”.

s T
5 2. Page 3, lire 13, by striking the word
; __5 "principie” and insercting the follcwing: "Drincipal’,
T2 T 3. Page 5, by striking line 9.
» 8 4. Page 5, line li, by insertiang before rhe word
S 9 "Trne" the following: “The state départment of
., 10 transportacion shall assist the legislative service
T il bureau in staffing the interim study committee,"
i2 5. By renumbering as necessary.

§-5973
Filed April 13, 1988 BY JEAN LLOYD-JONES

SATEE
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HOUSE CLIP SHEET APRIL 18, 1988

SENATE AMENDMENT TO HOUSE FILE 2269

o]
!
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%
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b

Youse File 2269, as passed by the House, as
follows:

1. B8y striking everything after the enacting
clause and insert:ing the following:

"Section 1. Section 3073.23, Code 1987, is amended
to reac as folliows:

307B.23 SPECIAL RATLROAD FACILITY FUND.

1. There is created in the office of the state
rreasurer a "special railroad facility fund". This
fund shall iaclude moneys credited to this fund under
cections 307.29, 435.9, and other funds moneys which
by law may be credited to the special railroad
faciiity fund. The moneys in tne special railroad
facility funé are hereby appropriated to and for the
purposes of the authority as provided in this chapter.
The funds in the special railroad facility fund shall
not be considered as a par:t of the general fund of the
state, shett are not de subject to appropriation for
any other purpose by the general assembly, and 1in
determining a general Zund balance shall not be
inciuded in the general fund cf the state but shall
-emain in the special railrvoad facility fund to be
useé for the purposes set forth aerein in this

. The treasurer of state shall act as
> ar the fund and disburse amcunts contained
s directed by the authority. The treasurer of

[ R S O T E N R SU BV
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re is authorized to invest the funds deposited in
special railroaé facility fund at the direction of
zuthority and subject to any limitations contained
tne bord proceedings. The 1lncome from such
nvescment shall be credited :to and deposited in the

[/ SR

v
necial railroad facility fund. This fund shall be
minsstered by the authority and may be used to
.rchase or upgrade raiiroad right-of-way and trackage
ilities or to purchase general or limited

nership interests in a partnership formed to

ase, upgrade, or operate railroad right-of-way

rackage facilitles, to pay or secure obligations

. the authority, to pay obligations,

ments, or debts for which tne authority becomes
bie in its capacity as & genegai partner, oL for
any other use authorized under tnis chapter. The fund
may also be used Lo purchase OF upgrade railroad
right-of-way and trackage fsclilities for the
development of railroad passenger tourism.

2. Any monevs credited to the special railroac
Factiity fund under section 435.9 shall be deposited
in a separate ACCOUNT within the special railroad
Faciiizy fund. The autnor:ity may issue obligatioac
snder this chapter wnich are secured solely by the
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neys received from repayment from heartland
voration as provided in 1983 Towa Acts,
section 32, as amended by 1987 lowa Acts,
2, secticn 28, and section 6 of this Ack,
sited in a separate account within the
rOod _acLllty fund and shall be used by

1ly for debt service or rehabilitation
L;nes whose total projected traffic is
percent agricuitural products.

2. N=ZW SECTION. 307B.25 CERTIFiCATION FOR

7 OF uHE ”AX MONPYS
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Lte emounts of money necessary for payment of

(
orincipal and interest by the authority on obligations
iezced on or after July i, 1988, or to make payments
on leases guaranteed by the authoritv on or after July
~» 588, lowever, certification shall NLy be made
ander tnis section when there are insufficient moneys
Gvaliapie to the authority for the payment £rom moreys
crédiced O the special railroad facility fund or
cinher sources available to the authority,

Cerianfication shail only be made under this section
fcr projects In which the authority has done all of
Lne [oliowing:

_. Conducted a feasibiLity study, prior to
agrezelng Lo assist tha project, which demonstrates
that the proposed proiect has a reasonable potential
T4 generete adequate revenues to de economically
viap.e,

2. Obtalned from participants in the project
DiedGes to be recelved by the auiioritv, which i
ccaginaticon with otner moneys aviailazie to tn
cuwiniricy, are sufficienc to elther recire obl
2Susd Dy othc authorlty o éssiet the projec:

L DAVILELIE o8 Le&3&s guarénteel Dy thne auLlng
LdElEl D& Pretect, incluaciag & lZien agalinst

APRIL 18, 1988 Page 4
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H-6532
ge 3
assets of the project and a lien against the assets of
each participant in the project to the extent of that
participant's pliedged obligation.
Sec. 3. NEW SECTION. 30783.25 APPROPRIATION TC
AUTHORITY .
Notwithstanding section 423.24 and prior to the ap-
nlication of section 423.24, subsection 1, paragraph
“h", there is aporopriated to the authority from
revenues derived from the operation of section 423.7
the amounts certified by the authority under section
3078.25. However, the total amount credited to the
Towa railway finance authority under this section
shall not exceed two million dollars annually. Moneys
credited to the Iowa railway finance authority under
this section are appropriated only for the payment of
incipai and interest on obligations or the payment

eases guaranteed by the authority as provided
r section 3078.25. Moneys credited to the
ority under this section shall be repaid from the
rzl fund to the road use tax fund.
ec. 4. Section 327H.20, unnumbered paragrapn 1,
Code Supplement 1987, 1s amended to read as follows:

The department may enter into agreements with
railroaé corporations, the United States government,
cities, counties, and other persons for carrying out
the purposes of this chapter. Agreements entered into
between the department and railroad corporations under
this section may require a railroad corporation to
reimburse all or part of the costs paic¢ from the
railrocad assistance fund from revenue derived from all
railrcad cars ané traffic using the main line, pranch
line, switching yard or sidings defined in the
agreement. An agreement which does not require the
repayment of railroad assistance funds used for
rehabilitation projects shall require the railroad
corporation to establish and maintain a separate
corporation account to which an amount equal to all or
part of the costs paid from the railroad assistance
fund shall be credited from revenue derived from all
railroad cars and traffic using the main line, branch
line, switching yard or siding defined in the
agreenent. Sewevers-one-hatf-cf-the-fundas-credrted-to
rhe-rziiroad-assistance-fund-shati-be-expended-as
nonseimbursable-grants-for-rehabiiitatton-programay
Credits to the corporation acccunt by the railroad
corporation may be used for the restoration,
conservation, improvement, and constructicn of the
railreoad corporation's main line, dranch iines,
switching yards and sidings within che state. The
agreement shall stipulate the terms andé conditions
_3_
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i g tne use of credits to the corporaticn

z as well as a penalty for the use of the

3 16 a wanner ocher than as provided in thne

> ¢c. 5. Section 3278.24, unnumbered paragraph 2,

o Code S‘pplE“eﬁt 1987, is amended to read¢ as follows:

7 Notwithstand 1nq section 453.7, subsection 2,
inverest and earnings on moneys deposited in the
reiiroad assistance fuad shall be credited to the

W
-
a
oad assistance funcd. Interest and earnings
2
a

. rdail
L. o¢recdlited to the railroad assistance fund under this
-4 parvagrapn saart may be expended as loans oOr

nonreimbursanle grants.

Sec. 6. 1983 Iowa Acts, chapter 198, section 32,
unnumbered paragraph 1, as amended by 1987 Iowa Acts,
chnapter 232, section 28, is amended to read as
ol10ows:

Notwithstanding tne-srevisreona-of section 423.24,
e is nransferred from revenues collected under

IRV YRR B ¢ SRV (R SO P I NCA I o RV,

-9 ther
25 chapter 423 during eacn year of the flscel period
/. beglnning July 1, 2983 and ending June 30, 1985 from
22 tne use tax imposed cn motor vehicles, trailers and
23 motor venlcle accessories and equipment under section
24 422,71 tne sum of seven million five hundred thousand
7% (7,500, PG} doliars which shail be transferred to the
76 special railroad facility fund to be used exciusively
Z7 for the purposes provided in this section. The Ilowa
28 rallway filnance authorilty may enter into a parinership
2% sgreement as allowed under section 3CG7B.7, subsection
3% 7, for the purpose c¢f acquiring the right-of-way of
s the Cnicago. Reck Island and Pacific railroad. The
32 funds be expended to supplement private
33 lavesoa capital obtained fcr that purpose by
37 macchiag any OLLthe investment capital on an e”ua*
3% basis. The funds transferred to the special raiiroad
5 facllity fund under this sectlon shall be considered
57 <n lnterest-{ree lean o pe repalid to the road use tax
3& fund Cron *ecelptq credited to the special railroaa
Z9 ;ac;1¥;y fund uncer sectlon 3078B.23 except that moneys
40 credd i fo Zpayment oi the loen during the pericd
4L b i587 and ending June 30, 31983 1988,

3 to the railroac assistance fund.

Ll ;road faciiity fund shall repay o the

S, witnin thrti_gea“s after receipt
from neartland zall co: ‘voration ire
aVE:NI, DUt in Lhe intel.n the ilowa
r

BUuTOC

i;i_wav ‘end thess moneys Lor
--a0ut any cwner 1imicasions
ticn Seing applicable.
laciva councios may authorize oo
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istance program. The membership
shall consist of three members
From ithe senate and three members from the house of
venresentatives and one member appointed by each of
tnie followlng:

O
r
'
b
= m
M i =
D k-
D U

2 0
’. inzerim study to develop recommendations Ifor tne
‘ bra: 1 il as L

3 £ -

4

:

7

8

3

. 1Iowa grain and feed asscciation.
2. Iowa institute of cooperation.
3. PFarm bureau.
z 4. Ralil shippers associatlon.
Ll 5. Iowa railroad association.
iy 6. Iowa railway ifinance authority.
i3 7. Iowa corn growers associatlon.
14 8. Iowa soybean assoclation.
5 The scate department of transportation shall assist

16 the legislative service bureau in staffing the interim
17 study committee. The study committee shall report its
18 findings, including proposed legislatlon, to the
governor and the members of the general assembly by
January 1, 13986,

Sec. 8. This Act, being deemed of immediate
importance, takes effect upon its enactment."”

2. Title page, line 1, by inserting after the
word "to" the following: "the operation and funding
£ r
3

[N CR R SO I O BRI S L
[ FI & N I o B St s N o

ail lines including”.
. Title page, line 2, by lnserting after the
“fund” the following: "and an appropriation”.
RECEIVED FROM THE SENATE
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House Study Bill 563

M, :
‘ Transportation: Cooper, Chair; Beaman and Connolly. /s
' HOUSE FILE 2207

BY (PROPOSED DEPARTMENT OF
TRANSPORTATION BILL)

Passed House, Date Passed Senate, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to funds in the special railrocad facility fund
and the rail assistance fund and providing an effective date.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 327H,20, unnumbered paragraph 1, Code
Supplement 1987, 1is amended to read as foliows:

The department may enter into agreements with railroad
corporations, the United States government, cities, counties,
and other perscns for carrying out the purposes of this
chapter. Agreements entered into between the department and
railroad corporations under this section may require a
railroad corporation to reimburse all or part of the costs
paid from the railroad assistance fund from revenue derived
from all railroad cars and traffic using the main line, branch
line, switching yard or sidings defined in the agreement. An
agreement which does not require the repayment of railiroad
assistance funds used for rehabilitation projects shall
require the railroad corporation to establish and maintain a
separate corpcration account to which an amount equal to all
or part of the costs paid from the railroad assistance fund
shall be credited from revenue derived from all railroad cars
and traffic using the main line, branch line, switching yard
or siding defined in the agreement. Hewever;-one-haif-of-the
funda-ered+ted-to-the-rariroad-aastatance-ftund-shatz-be
expended-as-nenreimbursabie-grants-for-rehabiiication
pregramss Credits to the corporation account by the railroad
corporation may be used for the restoration, conservation,
improvement, and construction of the railrocad corporation's
main line, branch lines, switching yards and sidings within
the state. The agreement shall stipulate the terms and
conditions governing the use of credits to the corporation
account as well as a penalty for the use of the account in a
manner other than as provided in the agreement.

Sec. 2. 1983 Iowa Acts, chapter 198, section 32, unnum-
bered paragraph 1, as amended by 1987 Iowa Acts, chapter 232,
section 28, 1is amended to read as follows:

Notwithstanding the provisions of section 423.24, there is
transferred from revenues collected under chapter 423 during

each year of the fiscal pericd beginning July 1, 1883 and

1=
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ending June 30, 1985 from the use tax imposed on mctor

vehicles, trailers and motor vehicle accessories and equipment
under section 423.7 the sum of seven million five hundred
thousand (7,500,000) dollars which shall be transferred to the
special railrcad facility fund to be used exclusively for the
purposes provided in this section. The Iowa railway finance
authority may enter into a partnership aqgreement as aliowed
under section 307B.7, subsectlion 7, for the purpose of
acquiring the right-of-way of the Chicago, Rock Island and
Pacific railroad. The funds shall be expended to supplement
private investment capital obtained for that purpose by
matching any private investment capital on an equal basis.

The funds transferred tc the special railroad facility fund
under this section shall be considered an interest-free loan
to be repaid to the road use tax fund from receipts credited
to the special railrcad facility fund under section 3073.23
except that moneys crecdited for repayment of the locan during
the period beginning July 1, 1987 and ending June 30, 1989,
shall be credited to the railroad assistance fund. The rail
assistance fund shall repay all funds credited to it under

this section to the road use tax fund within fifteen years

after receipt of the funds.

Sec. 3. This Act, being deemed of immediate importance,
takes effect upon its enactment.
EXPLANATION
The bill removes the requirement that one-half of the funds
credited to the rail assistance fund be expended as nonreim-
bursable grants. The bill also provides that certain loan
funds credited to the rail assistance fund shall be repaid to
the road use tax fund within fi1fteen years. The bill takes
effect upon enactment.
BACKGROQUND STATEMENT
SUBMITTED BY THE AGENCY
This bill reinstitutes flexibility in the administration of

the rail assistance program by specifying that assistance may

-2-




D ~ U s W

be in the form of lcans, grants, or a loan and grant
combination.

In 1986, the general assembly directed that half of rail
assistance funds be expended as nonreimbursable grants. Since
there is no ongoing appropriation, the fund will socon be
unable to participate in rall improvements. There is a

temporary source of funding which was put in place by the 1987

General Assembly. That general assembly diverted two years of

the Heartland rail lecan repayment and placed that money into
the rail assistance program. (In 1984, the general assembly
approved a $15 million loan from the road use tax fund for
rail purposes. That money was loaned to Heartland and the

company has been repaying the loan.)
COMPANION TO LSB 7339DS 72

LSB 7340DH 72
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OFFICE OF THE UOVERNOR

STATE LaPITTL

~ES MCINES. lowa 3Q3i2
S!S 281-52"

Terry £ SpansTAD
QovEaNGR

May 11, 1988

The Honorable Elaine Baxter
Secretary of State

State Capitol Building
LOCAL

Dear Madam Secretary:

I hereby transmit House File 2268, an act relating to the
operation and funding of rail lines including funds in the
special railroad facility fund and the rail assistance fund and
an appropriation and providing an effective date.

. House File 2269 is approved with the following exceptlon which I
hereby disapprove.

I am unable to approve the item designated in Section 3 of this
| bill which reads as follows:

Moneys credited to the authority under this section shall be
repaid from the general fund to the road use tax fund.

House File 2269 provides funding for needed rail branch line
improvements in the state. The bill provides the Iowa Rail
Finance Authority with the Heartland Rail Corporation's 1loan
repayments to be used for debt service or rehabilitation of
financially feasible rail branch lines in the state. However,
since these repayments are not secure, the legislature authorized
the Iowa Rail Finance Authority to utilize up to $2 million of
use tax funds per year to pay debt service on rail bonds in the
event the Heartland Funds and shipper pledges fall short. This
$2 million security enhancement would, in turn, then be repaid
glth funds apprcprlated ir this bill from the state's general-
und.




The Honorable Elaine Baxrter
May 11, 1988
Page 2

I support eZfcrts te¢ provide appropriate funding to rehabilitate
£inancially feasible rail branch lines. I believe this is a
critical problem facing this state; the availability of good rail
service has a significant impact on the ability of our state's
products to ccmpete in the world marketplace. Therefore, I have
approved portions of this bill which allow the Heartland locan
repayments to be secured for rail rehabilitation.

However, the provision to require the eventual use of tax dollars
from the general fund raises serious constitutional and
financial questions. This requirement could, in fact, obligate
the general fund of the state to pay debt on rallrocad bonds,
contradicting the debt prochibition that appropriately exists in
our Constitution. Moreover, the state's general fund balance is
not sufficient ¢to absorb this additional $2 million
appropriation.

In fact, the Department of Transportation would be well advised
to avoid the utilization of the use tax dollars to secure rail
bonds unless absolutely necessary. The Heartland loan repayment
funds would be better utilized on a grant or a revolving locan
fund basis. However, I understand that additicnal financing
tools may be necessary i1if an immediate rail branch line crisis
should occur. Therefore, 1 have allowed the use tax security
enhancement to remain in the bill but I cannot approve the
provision that effectively pledges the state of Iowa's general
fund to pay that debt service.

It is my understanding that my action should, in fact, enhance
the workability of ¢this bill by removing a significant
constitutional cloud over the bill. For the £future, I believe
that the legislature should review other sources of £f£inancing for
needed rail branch line improvements and purchases. I am deeply
concerned about further efforts to rob the Road Fund for this
purpose. Such action serves only to reduce our ability to
complete our Transportation 2000 commercial highway network. I
plan to work with a coalition of shippers, rail lines, and other
interested parties this summer and fall to develop appropriate
recommendations to the legislature to deal with our emerging rail
problems. Significant attention should be given to reviewing

ways in which rail user and fuel fees can be utilized as a method
of funding.
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In short, I cannot accept the item in this bill that requires

that rail debt service be paid back by the general fund of the
state. Obligating the general fund for that purpose could, 1n
fact, be unconstitutional. &and, in any event, it is a fiscally
imprudent use of those dollars.

For the above reasons, I hereby respectfully disapprove this item
in accordance with Amendment IV of the Amendments of the 1968
Constitution of the State of Iowa. All other items in House File
2269 are hereby approved as ¢f this date.

Sincerely,

T T Bre i)

Terry E. Branstad
Governor

TEB:cd

cc: Secretary of the Senate
Chief Clerk of the House







HOUSE FILE 2269

AN ACT
RELATING TO THE OPERATION AND FUNDING OF RAIL LINES [NCLUCING
FUNDS IN THE SPECTAL RAILROAD FACILITY FUMD AND THE RAIL
ASSISTANCE PUND AND AN APPROPRIATION AND PROVIDING AN EF-
PECTIVE DATE.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1, Sectlon 307B.23, Code 1387, is amended to read
as follows:

3078.2) SPECIAL RAILROAD FACILITY FUND.

1. There is created in the office of the state treasurer a
"speclal cailroad faciliry fund”. This fund shall include
moneys credited to this €und under sections 307.29, 435.9, and
other funds moneys whilch by law may be credited to the special
railroad facility fund. The moneys in the special rallcoad
facility fund are hereby appropriated to and for the purposes
of the authority as provided in this chapter. The funds in
the special railroad facility fund shali not be considecred as

Item veto: Section 3

House File 2269, p. 2

a part of the general €und of the state, shaki are not be
subject to appropriation for any other purpose by the general
assembly, and in determining a general fund balance shall not
be included in the general fund of the state but shall remain
in the special railroad facility fund to be used for the
purposes set forth hereia in this section. fThe treasurer of
state shall act as custodian of the fund and disburse amounts
contained in {t as directed by the authority. The treasurer
of state ls authorized to invest the funds deposited in the
special railroad facllity €und at the direction of the
authority and subject to any limitations contained in the bond
procaeedings. The income from such investment shall be
credited to and deposited in the special railroad facllity
fund. This €und shall be administered by the authority and
may be used to purchase or upgrade rallroad cight-of-way and
trackage facilities or to purchase general or limited
partnership interests in a pactnecship formed to purchase,
upgrada, or operate railroad right-of-way and trackage
facllities, to pay or secure obligations issued by the
authority, to pay obligations, judgments, or debts for which
the authority becomes liable in its capacity as a general
partnar, or tor any other use auwthorized under this chapter.
The fund may also be used to purchase or upgrade railroad
right-of-way and trackage facilities for the development of
railroad passenger tourism.

2, Any moneys credited to the special railroad facility
fund under section 435.9 shall be deposited in a separate
account within the special cailcroad facility €und. The
authority may issue obligations under this chapter which ace
secured solely by the moneys to be deposited in that separate
account and the holders or owners of any such obligations
shat} have no rights to payment of bond service chatges from
any other funds in the spectal railroad facility fund,
including any moneys accruing to the authority from the lease,
sale or other disposition, or use of railway facilities, or

692¢ 4H
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Ecom payment of the principal of or laterest on leans made. ot
from any other use of the proceeds of the sale of the
obligations, and no such moneys may be used focr the payment of
bond secvice charges on any such obligations, except for
acceuyed interest, capitalized interest, and resecves funded
from proceeds received upon the sale of the obligations.

3. Honeys received from cepayment from heartland cail

corporation ag provided in 1983 lowa Acts, chapter 198,
section 32, as amended by 1987 Iowa Acts, chapter 212, section
28, and section & of this Ack, shall be deposited in a
separate account within the special railroad facility fund and

shall be used by the authority only for debt service or
rehabilitation on branch rail lines whose total projected

teaffic is at least fifty perceant aqricultural products.
Sec. 2. MNEW SECTIOM. 307B.25 CERTIPICATION FOR RECEIPT
QF USE TAX MOMEYS.
The authorlty shall certify to the treasurer of state

amounts of money necessarcy for paymenkt of princlpal and

interest by the authority on obligations issued on or after
July 1,
authority on or after July 1,

1988, or to make payments on leases guaranteed by the
1988, certification
shall only be made under this section when there are

However,

insufticient moneys avaitable to the authority for the payment
from moneys credited to the special railroad facility €fund or
other sources available to the authority.

Certification shall only be made under this section for
projects in which the authority has done all of the following:
1. Condicted a feasibility study, pricr to agreeing to
assist the project, which demonstrates that the propaosed
project has a reasonable potential to generate adeguate

cevenues to be economically viable,

2. Obtained fcom participants in the project pledges to be
received by the authority, which in combination with other
moneys avaiiable to the authority, are sufficient to eithec
retice oblicatlions issued by the authority to assist the

House File 2269, p. 4

project or make all payments on leases guaranteed by the
authority to assist the project,
assets of the project and a lien against the assets of each
particlpant in the project to the extent of that participant's -
pledged obligation. ;é
Sec. J. HEW SECTION. 307B.25 APPROPRIATION TO AUTHORITY. I
Motwithstanding section 423.24 and prior to the application
of section 423.24, subsection 1, paragraph “b", there is
apptopriated to the authority €rom revenues derived from the

including a lien against the

operation of section 423.7 the amounts certified by the
authorlty under sectlon 307B.25. the total amount
credited to the Iowa rallway finance authority under this
section shall not exceed two million dollars annually. Honeys

However,

credited to the Iowa railway flnance authority under this
section are appropriated only Eor the payment of principal and
interest on obligations or the payment of leases guaranteed by
the authority as provided under sectlon 307B.25, Moneys
credited to the authority under this section shall be repaid

from the genecal fund to the road use tax fund.

Sec. 4. Section 327H.20, unnumbered paragrcaph L, Code
Supplement 1987, is amended to cead as follows:

The depactment may enter into agreements with railread
corporations, the United States government, cities, counties,
and other persons for cacrying out the purposes of this
chapter. Agreements enteced into between the departwment and
railroad cocporations under this section may requite a
railroad corporation to reimburse all or part of the costs
paid from the railroad assistance fund from revenue decived
€ron all railroad cars and traffic using the main line, branch
tine, switching yard ot sidings defined ln the agreement. An
ageeement which does not require the repayment of railroad
assistance funds used for rehabilltation projects shall
require the railroad corporation to establish and maintain a
separate corporation account to which an amount equal to all
or part of the costs paid fron the railroad assistance fund
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shall be ccredited from revenuve decrived from all cailroad cars
and traffic using the main line, branch line, switching yard
or siding defined in the agreement. Howevecy-one-hakf-of-the
funds-credited-to-the-ratiroad-asatstance-fund-shati-be
expended-as-nonretmborsabie-granta-for-rehabititation
progeama: Credits to the corporation account by the railroad
corporation may be used for the restoration, conservation,
improvement, and construction of the railroad cocporation's
main line, branch lines, switching yards and sidings within
the state. The agreement shall stipulate the terms and
conditions governing the use of credits to the corporation
account as well as & penalty for the usae of the account in a
manner other than as provided ln the agreement.

Sec. 5. Section 327H.24, unnumbered paragtaph 2, Code
Supplement 1987, is amended to read as follows:

totwithstanding section 453.7, subsection 2, interest and
earnings on moneys deposited in the rallroad assistance fund
shall be credited to the railroad assistance fund. Interest
and eacnings credited to the railroad assistance Eund under
this parageaph shak: may be expended as loans or
noncteimbursable grants.

Sec. 6. 198) towa Acts, chapter 198, section 32,
unnumbered paragraph 1, as anended by 1987 Iowa Acts. chapter
232, section 28, is amended to read as follows:

Hotwithstanding the-provisions-of section 423.24, there is
transferred from revenues collected under chapter 423 during
each year of the fiscal period beginning July 1, 1983 and
ending Fune 30, 1985 from the use tax imposed on motor
vehicles, trailers and motor vehicle accessories and equipment
undec section 423.7 the sum of seven million €ive hundted
thousand {7,5%00,000) dollars which shall be transferced to the
special railroad facility fund to be used exclusively for the

sucposes provided in this section. The Iowa railway finance

authority may enter into a partnership agreement as allowed
undee section 3078.7, subseciion 7, for the purpose ot
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acquiring the right-cf-way of the Chlcago, Rock Island and
Pacific railroad, The funds shall be expended to supplement
private investmeat capital obtained for that purpose by
matchlng any private investment capital on an equal basis.

The €unds transfecced to the special crailroad tacility fund
under this section shall be considered an interest-€ree loan
to be repaid to the coad use tax Eund from receipts credited
to the special railroad facillty €fund under section 307B.23
except that moneys credited for repayment of the loan during
the perlod beginning July 1, 1987 and eanding June 30, 1989
1988, shall be credited to the railroad assistance fund. The
special rallroad facility fund shall repay to the road use tax
fund, within thirty yeacs after ceceipt of each repayment from

heactland rail corporation the amount of the repayment, bubt in
the interim the Iowa railway finance authority may lend these

moneys for other rall projects without any other Limitations

contained in this section being applicable.

Sec. 7. The legislative council may authorize an interim
study to develop recommendations €or the branch line rail
asaistance program, The membership of the study committee
shall consist of three members from the senate and three
mambers from the house of representatives and one member
appointed by each of the following:

1., lowa grain and feed association,.

2. lowa lnstitute of cooperation,

3. Facm bureau,

4. Rall shippecrs association.

lowa railroad association.
lIowa cailway finance authority.
Iowa cotn growecrs association.

8. Iowa soybean association.

The state depactment of transportation shall assist the
legislative service bureau in staffing the interim study
compittee. ‘The study committee shall repoct its findings,
including proposed legislation, to the governor and the
memhecs of the general assecbly by Januacy L, 1989,
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Sec. 8. This Act, being deemed of immediate importance,

takes effect upon its enactment.

DONALD D. AVENSON
Speaker of the House

JO ANN ZIMMERMAN
President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 2269, Seventy-second General Assembly.
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L}L JOSEPH O'HERN

Chief Clerk of the House
Ap d , 1988

TERRY E. BRANSTAD
Governor




