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A Bill FOR 

1 An Act relating to the use of the Iowa state industries revolving 
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BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

T'LSB 74 4 ~llV 72 
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1 Section 1. Section 246.813, subsection 2, Code 1987, is 

2 amended to read as follows: 

3 2. The Iowa state industries revolving fund s~a:: be used 

1 only for the followi~g purposes: 

5 a. Establishment, maintenance, transfer or closure of 

6 industrial operations, or vocational, technical~ and related 

7 training facilities and services for inmates as authorized by 

8 the state director in consultation with the industries board. 

9 b. Payment of all costs incurred by the industries board, 

10 including but not limited to per diem and expenses of its 

11 members, and of salaries, allowances, support~ and maintenance 

12 of Iowa state industries. Payffie~~e-f~em-~he-~eve±vi~q-ftlr.ci 

t3 aa~horizeci-by-~hie-eabeee~ien-ehait-be-macie-in-~he-9a~e-ffianner 

14 ae-payme~~e-from-app~op~~a~iene-fe~-9a=a~ie9,-at~e~anece, 

1~ sapper~-and-main~e~anee-ef-~he-±net±tat±Or.9-ander·~he 

16 jtir~9die~ion-e~-~he-etate-direeter7 

17 c. Direct purchases from vendors of raw ~arp~ials a~d 

18 capit.a1 i.tems_~sed for the mant.:factur:ng .2!..ocess~~ of IOWd 

19 state i~d~str~~s, in accordance with ~ul~s wh~ch meet state 

20 bidding reauir.ements. The rules shal~_~~_ :'!~ted bv the sta~.e 

71 director in consulta:ioll with t~e industries board. 

27 Payme::ts crom the r.,volving tOlnd, other ~:--,<'l.l~ sa:a.!.Y 

23 J2ayments, shall be made directlY . .!2 the vendors. 

24 EXPLANATION 

25 This bill explicitly inc11ldes direct purchases of cap!tal 

26 items and raw materials used in ~anufacturing ?rocesses as 

27 proper uses by Iowa state industries of t~e :owa state 

28 industries revolving fund. It also provides that s~ch 

29 payments shall be made directly to vendors. 
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HOUSE FILE 2263 
FISCAL NOTE 

'1IIJUESTED BY REPRESENTATIVE FEY 

In complidncc with ~ 

for HOUSR FILE 2263 
in developing this 
Bureau to members of 

written request received February 22, 1988, a fiscal note 
is hereby submitted pursuant to Joint Rule 17. Data used 
fiscal note are available from the Legislative Fiscal 

the Legislature upon request. 

House File 2263 would allow Iowa State Indust~ies to purchase capital items 
and raw materials directly from vendors, rather than through the Department of 
General Services - ~entralized Purchasing. 

Assumptions 

I. Iowa State Industries would no longer be required to pay 1% of the cost 
of each invoice to General Services. 

2. Iowa State Industries would be able to· capture 100% of all purchase 
discounts. 

Fiscal Effect 

Currently, Iowa State Industries pays 1% of the cost of each invoice to 
General Services. This 1% surcharge has averaged $47,816 annually Over the 
last five years. This proposed legislation would eliminate this expense, 
which should increase the profit level of Iowa State Industries revolving 
accOunt. The Department of General Services would no longer be responsible 
for Iowa State rndustries' purchases, which would reduce the workload of the 
Department's staff. 

House File 2263 should result in more prompt payment of vendor vouchers, which 
would allow more purchase discounts to be taken. Lost purchase discounts were 
approximately $14,914 in FY 1985, $7,126 in FY 1986 and $18,213 in FY 1987. 
The ability to more promptly pay vendor vouchers, thereby capturing more 
purchase discounts, would increase the profit level for Iowa State Industries' 
revolving account. The direct purchase of raw materials may allow costs to be 
estimated mOre quickly than at present. Bids would then submitted in a more 
timely fashion, which may result in more successful bids. Also, raw materials 
may be delivered mOre expeditiously than at present. 

Source: Department of Corrections (LSB ~!H. BAL) 

FILED FEBRUARY 23, 1988 BY DENNIS PROUTY, FISCAL DIRECTOR 
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S.F. H.P. 

1 Section 1 . Section 246.813, subsection 2, Code 1987, lS 

2 amended to read as fol:ows: 

3 2 • The Iowa state indust~i~s revolving fund shall be used 

4 only for the following purposes: 

5 a. Establishment, maintenance, transfer or closure of 

6 industrial operations, or vocational, technical~ and related 

7 training facilities and services for inmates as authorized by 

8 the state director in consultation with the industries board. 

9 b. Payment of all costs incurred by the industries board, 

10 including but not limited to per diem and expenses of its 

11 members, and of salaries, allowances, s~pport~ and maintenance 

12 Jf Iowa state industries. Peyment~-frem-the-re~o%~in9-~~nd 

13 en~hori%ed-~y-thi~-~n~~eetion-~he%%-~e-made-i"-the-~ame-menner 

14 e~-~eyment~-from-e~~ro~riaeie"~-~or-~e~arie~,-e~%owa"ee~7 

15 ~~~port-end-ma±"tena"ee-ef-the-±"~tit~tien~-n"der-t~e 

16 ;~ri~dietion-of-the-~tate-direeter~ 

17 c. Direct purchases from vendors of raw materials and 

18 capital items used ~or the manufacturinq processes of Iowa 

19 state industries, in accordance with rules which meet state 

20 bidding requirements. The rules shall be adopted by the state 

21 director in consultation with the industries board. 

22 Payments from the revolving fund, other than salarv 

23 payments, shall be made directly to the vendors. 

24 EXPLANATION 

25 This bill explicitly includes direct purchases of capital 

26 items and raw materials used in manufacturing processes as 

27 proper uses by Iowa state industries of the Iowa state 

28 industries revolving fund. It also provides that such 

29 payments shall be made directly to vendors. 

30 BACKGROUND STATEMENT 

31 SUBMITTED BY THE AGENCY 

32 Purpose: This legislation will improve the cost 

33 effectiveness and efficiency of prison industries by providing 

34 for the more timely purchase of raw materials, more timely 

• 

• 

35 delivery of raw materials, and reduced cost of raw materials. • 
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HOUSE flLE 2263 

AN AC'r 

"HATING 70 THE U$1': Of' T)U: l(Y .. ~A S'fAl'fo; IUDUSTRIES ;:I:t:VOLVING l' UNO. 

nl: IT [NACrfW ll'f 'THE GENERAl. ASSf:K8LY 0: Tin: STAT!: OF 10'",1\: 

Sect.ion 1. St.·etion 246.813, !; .... bsl'cti.on 2, Code 1987, is 

amen,led to re<'ld <l!'> follows: 

2. The Iowa st.<lle indualries reyolvlng tund sh .. dl lle used 

only (or the collo...,'"C) purposes: 

a. Establishment, mdintenance. t(~flste( or closur~ of 

industrial opec,Hion:o. or vocationcd, tCCtHHC<11.!. and relat~d 

ll'clining (dcilitir'$ and !;cl' .... i<:es for lomatl..'S as d:Jtl,oc&ze.t by 

the st.:lU~ director in c()nsuit<ttion with the industries baaed. 

b. P~y~ent of all Cosl~ incllrred by the industrj~s board, 
ifl(:luding but not limit.t~d t.O p-.'r ~i(,m <1nd expellee:; of it~ 

1"~l'Dbt~(a. an..J of 5c\l.H ies. c111()""aIlCe~.i1 supEJort.!. ana tnainlenan(:e 

of Iowa !;tate inoJustl' I~l'. Pe:}'lflen~!!I"fre:'l'l-~he"reye:"itl'9-fnnd 

"'lthori~~d-by-thi$-~ab~eeti~"-~hn~i-b~-~nde-~tI· the-~e:ae-~e:tln~r 

tI~ - P..,ytl'lt' nt ~ .. f rQI!!.- nppr(')pr idt tOtlllo - fo r·, $,,:lit ~ i e~. - n t:l eW$l'Iee., J 

!!Iupp~r~-atld-~tltn~e"tltlee (')f"the"inst~t"t~~tI!!I-u"der-the 

jDrl~dictlon-of-th~' ~tnte-dtreetorT 
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~'!~~.~ f£.ol'l1 the- r.~_,,=,o~vin.IJ:._.~<!! .. <.?~t'(I~ __ ~~~~ .~h~..!~ .. ..r...z: 

~~~~~tE':f st:all~~~_~~dc dirl~5:~.I'i ~~~~!',Io.~ 

DONAI,D I), AV!::t~SON 

Sp€!b.kl![ of UW I'ollse 

--_._-- . ----_ .. 
JO ANN ZIMMERMAN 

President of t~e Senate 

I herehy certify that this bill orlqlnated in the HouGe a~d 

lS known as House Pile 2263, Se ... ~nly-secof\d GenE:ral Assprnbly. 
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