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FEB 1 7 1988
{ HOUSE FILE A & b3

Place On Calendar BY COMMITTEE ON HUMAN RESOURCES

(Formerly House Study Bill 5995)

Passed House, Date ../ .:,/++{+.,35.> Passed Senate, Date :/-2/~ (u» pio

Vote: Ayes « < Nays / Vote: Ayes /¢  Nays /
Approved lin g 4/ /9% (p 1704)
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An Act relating to the use of the Iowa state industries revolving
fund.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 246.813, subsection 2, Code 1987, is
amended to read as follows:

2. The Icwa state industries revolving fund shal. be used
only for the followling purposes:

a. Establishment, maintenance, transfer or closure of
industrial operations, or vocational, technical, and related
training facilities and services for inmates as authorized by
the state director in consultation with the industries board.

b. Payment of all costs incurred by the industries board,
including but not limited to per diem and expenses of its
members, and of salaries, allowances, support, and maintenance
of Iowa state industries. Payments-from-the-revolving-fund
authortzed-by-this-subsection-shaii-be-made-rn-the-same-manner
aa-payments-from-appropriations-feor-sazarress-alttowancessy
support-ard-maintenance-cf-the-itnstrtutrors-ander-the
jurtsdretron-of-the-state-directors

¢. Direct purchases from vendors ¢f raw materials and

state industries, in accordance wilth rules which meet state

bidding requirements. The rules shall ne adopted by the state

director in censultation with the Industries board.

fayments

EXPLANATION
Thls bill explicitly includes direct purchases of capital
ittems and raw materials used in manufacturing processes as
proper uses by [owa state industries cf the Icwa state
industries revolving fund. It alisoc provides that such
payments shall be made directly to vendors.
SUCCESSOR TO HSB 595 (LSB 744:IDH)

COMPANION TC LSB 7442DS
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HOUSE FILE 2263
FISCAL NOTE

"UESTED BY REPRESENTATIVE FEY

-

In compliance with a writtfen request received February 22, 1988, a3 fiscal note
for HOUSE FILE 2263 is hevreby submitted pursuant to Joint Rule 17. Data used
in developing this fiscal note are available from the Legisiative Fiscal
Bureau to members of the Legislature upon request.

FILED FEBRUARY 23,

House File 2263 would allow Jowa State Industries to purchase capital items
and raw materials directly from vendors, rather than through the Department of
General Services - Centralized Purchasing.

Assumgcions

1, Iowa State Industries would no longer be required to pay 1 of the cost

of each invoice to General Services.
2. fowa State Industries would be able ¢to capture 100X of all purchase

discounts.

Fiscal Effect

Currently, [owa Sctate Industries pays 12 of the cost of each invoice to
Ceneral Services. This 1% surcharge has averaged $47,816 annually over the
last five years. This proposed legislation would eliminate this expense,
which should increase the profit level of Iowa State Industries revolving
account. The Department of General Services would no longer be responsible
for lowa State Industries' purchases, which would reduce the workload of the

Department's staff.

House File 2263 should result in more prompt payment of vendor vouchers, which
would allow more purchase discounts to be taken. Lost purchase discounts were
approximately 514,914 in FY 1985, 57,126 in FY 1986 and $18,213 in FY 1987.
The ability to more promptly pay vendor vouchers, thereby capturing more
purchase discounts, would increase the profic level for Yowa State Industries'
revolving account. The direct purchase of raw materials may allow costs to be
estimated more quickly than at present. Bids would then submitted in a more
timely fashion, which may result in more successful bids. Also, raw materials
may be delivered more expeditiously than at present.

Source: Department of Corrections (LSB. 1441H, BAL)

1988 BY DENNIS PROUTY, FISCAL DIRECTOR
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¢t relating to the use cf the Iowa state industries revclving
und.
IT EZINACTED BY THE GENERAL ASSEMBLY QOF THE STATE OF IOWA:
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Section 1. Section 246.813, subsection 2, Code 1987, is
amended to read as follows:

2. The Iowa state industries revolving fund shall be used
only for the folliowing purposes:

a. Establishment, maintenance, transfer or closure of
industrial operations, or vocational, technical, and related
training facilities and services for inmates as authorized by
the state director in consultation with the industries board.

b. Payment of all costs incurred by the industries board,
including but not limited to per diem and expenses of its
members, and of salaries, allowances, support, ard maintenance
of Iowa state industries. Payments-frem-the-revoiving-fund
enthorized-by-thia-subseection-shati-be-made-in-the-same-naaner
a’-payments-from-appropreacrans-for-agiartes;-aitowances;
support-and-marntenance-cf-che-insettntions-under-the
Jurtsdiection-of-the-stare-directors

c. Direct purchases from vendors of raw materlials and

capital items used for the manufacturing processes of Icwa

state industries, in accordance with rules which meet state

bidding requirements. The rules shall be adopted by the state

director in consultation with the industries board.

Payments from the revolving fund, other than salary

payments, shall be made directly to the vendors.
EXPLANATION

This bill explicitly includes direct purchases of capital

items and raw materials used in manufacturing processes as
proper uses by Ilowae state industries of the Iowa state
industries revolving fund. It also provides that such
payments shall be made directly to vendors.

BACKGROUND STATEMENT

SUBMITTED BY THE AGENCY

Purpose: This legislation will improve the cost

effectiveness and efficiency of prison industries by providing
for the more timely purchase of raw materials, more timely

delivery of raw materials, and reduced cost of raw materials.
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HOUSE FILE 2263

AN ACT

RELATING TO THE USE OF THE I0WA STATE [UDUSTRIES REVOLVING FUND.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATI OF I0WA:

Section 1, Section 246.813, subsection 2, Code 1987, is
amended to read as follows:

2. The lowa state industries revelving fund shall Le used
only for the following purposes:

a. FEstablishment, maintenance, trans€ecr or closure of
industrial opecations, or vocational, technmical, and celated
training facilities and services for Lomates as authorized by
the state director in consultation with the industties board.

b. Payment of all costs incuired by the industries board,
including dut not Vimited ro per diem and expences of its
nembers, and of salacies, allowances, support. and maintepance
of Towa state industries. Peyments-€rem-the reveiving-fund
authortzed-by-this-subseecrtion-shati-be-made-tn the-sane-manner
as-paymenca-from-approprtatrons-far-antacien, -abkievaneesy
suppart-and-rarntenance of the-instrtutions-under- the
Jorrsdictron-of-the state-drrectory

¢.._Direct purchases from vendors of raw mater:gls aad
capital ateas used Fou the manufacturing processes of Towa

srate industries, in accerdance with rules which reet state

bidding cequicements.  The rules shall be adopred sy the state

director in cont

ultation with the industcies board.

Houge File 2263, p. 2

Payments from the revolving fund, other than salacy

payments, shall be made directly to the vendors.

DONALD D. AVENSON
Speaker of the House

JO ANH ZIMMERMAN
President of the Senate

I heceby certi€y that this bill originated in the House ard
is known as House Pile 2263, Seventy-second General Assembly.

/7 JOSEPH O HERN
4 Chief Clerk of the House

s, 1988

Approved

TERRY E. BRANSTAD

Guve i
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