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1 An Act relating to the calculation of budget enrollment of a

2 reorganized school district.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1, Section 442.4, Code Supplement 1987, s amended
by adding the following new subsection:

NEW SUBSECTION. 7. Notwithstanding the procedure
prescribed for the calculation of budget enrollment under
subsections 3 and 5, if during the first budget year Iolilowlng
the elfective date of a school district reorganization, a
reorganized school district's budget enrollment is less than
the combined total of the budget enrollments cof the districts
involved In the reorganization calculzted as if the school
districts had not reorganized for that budge: year, the budget
enrollment of the reorganized district shall be calculated
under this subsection for that budget year. The budget
enrolliment i3 the total of the budget enrollments of the
districts involved in the recrganization calculated as 1f
those districts had not reorganized minus the number of puplis
residing in territory not included in the reorgarized school
district. For the purpose of this section, a reorganized
school district is one in which the reorganization was
approved 1n an electlon pursuant to sections 275.18 and 275.2C
and will take effect on or after July 1, 1988.

Sec. 2. If the effective date of a school district
reorganization is July 1, 1988, and the recrganized school
district's budget enrollment 13 not calculated pursuant to
section 1 of this Act for the budget year beginning Jaly 1,
1988, then the budget enroliment shall be calcuiated pursuan:
to section 1 of this Act for the pudget year beginning JSuly I,
1989,

EXPLANATION

This bill allows a school district reorganizing on or after
July 1, 1988, to use as its budge: enrollment tne combined
budget enrollments of the districts that were involved in the
reorganization as if those districts had not reorganized,
minus pupils residing in territory not included in the

reorganized district during :its first budget year.
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Amend House File 2226 as follows:

1. Page 1, by inserting before line 1 the
following:

"Section 1. Section 442.3, Code 1987, is amended;
to read as follows:

442.3 STATE FOUNDATION BASE.

The state foundation base for the school year
beginning July 1, 1986, is eighty percent of the state
cost per pupil. The state foundation base for the
school year beginning July 1, 1987, is eighty-one and
cne-half percent of the state cost per pupil. The
state foundation base for the school years beginning
July 1, 1988, and July 1, 1989, 1s eighty-two percent.
For each succeeding school year, the state foundation
base shall be increased by the amount of one-half
percent of the state cost per pupil, up to a maximum
of eighty-five percent of the state cost per pupil.
The district foundation base 1s the larger of the
state foundation base or the amount per pupil which
the district will receive from foundation property tax
and state school foundation aid.”

2. Title page, line 1, by inserting after the
word "to" the following: "the state school foundation
formula, including the state foundation base and".

3. By renumbering sections as necessary.
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Amend House File 2226 as follows:

1. Page 1, v inserwlng pefcre line 1 the
following:

"Section 1. Seczion 442.2, subsection 1,
unnumbered paragraphs 2 and 3, Code 1987, are amended
to read as follows:

However, commencing with the budget year beginning
July 1, 1987 1988, a recrganized school district shall
cause a foundation property tax of four dollars and
forcy cents, or four dollars and ninety cents, pex
theusand dollars of assessed valuation to be levied on
all taxable property which, 1n the year preceding the
a recrganization, was within a school district
affected by the reorganization as defined in section
275.1i, end-whieh or in the yvear preceding a
dissolution was a part Gf a school district that
digsolved. In the year preceding the reorganization
or dissolution, the school district affected by the
Leorganization or the school district that dissolved
must have had a certified enrollment cf tess fewer
than six hundred in order for the four dollar and
forty cent levy to apply. If the school district
affected or school district that disscoived has a
certified enrollment of more than six hundred, the
four dollar and ninety cent levy applies. In
succeedlng school years, the foundation property tax
ievy on that pcertion shall be increased twenty cents
per year for the four dollar and forty cent levy. or
ten cents per year fcr -“he four dollar and ninety cent
levy, until it reaches the rate of five dollars and
forty cents per thousand dollars of assesced
valuation.

For purposes of this section, a recrganized school
district is one in which reorganization or dissolution
was approved in an election pursuant to sections
275.18 and 275.20 or section 275.55, and wiit-take the
reorganization or dissolution takes effect on or after
July 1, 986 .988.°

2. Amend the :title page, line 1, by inserting
after the word "to" the following: “the state school
foundation formula, including the amount of the
foundation property tax levy and”.

43 3. By renumbering sections as necessary.
H-5:189 PFILED FLBRUARY 25 1988 BY CORBETT ©f Linn
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1 Amend House File 2226 as follows:

2 1. Page 1, line 20, by striking the figure "1988"
3 and inserting the following: "1Y89".

4 2. Page 1, by striking lines 21 through 27.
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cempliance with a written reques! received January 26, 1988, a {ilscail note
Data used

n
fcr HOUSE FI{LE 2226 .5 hereby submitied pursuant 1o Joint Rule 7.
in developing this fiscai note are available from the Leg:is.zrive Fiscal

Sureau o members of the Legislature upon request.
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House file 2226 ailows reorganized school districts to calcuiate their budget
enroliment a5 if the districts had not reorganized. Under current taw, rhe
budget enrol.ment ¢f school districts is caiculated as follows. The September
1978 certified *headcount is used to calculate 25 percent of the budget
enroliment, aad che larger of the basic enrollment or the prior vear's basic
enrotlment 1s uased to calculate 75 percent of the budget enroliment, uniess
the basic enrcliment 1is larger than the calculated budget enrsiiment. A
school district is also guaranceed 101.5% of it's previous year's regular
program cosi Dby adding tc the budget enrollment a suificient number to
guaraniee that amcunt.

inder the proposai, if a reorganized school district's hudget earcilm
calcuiatad as 1f the districts invoelved had not reorganized, 1 e
tnhe recrganized budget enrollment, the district may use the
first year foliecwing the reorganization only. Pupils regciding :n territory
that was severed from the districts involved in the reorganizarion are not
counted in the basic enrollment wunder this proposal. The proposal 1s
effactive tor reorganizations occurring or or before July 1, 1928,

3

in zhe

Assumptions

. Two recrganizations will occur per year.

2. A larger than customary increase in budget enroliment will occur under
the oreposal for the Okobo)l reorganization.

3. Other racrganizations wiil be more routine.

Fiscal Zffect:

The proposal would provide an additionsl incentive to reorganize primarily in
situations where a district experiencing rapidly declining enroliment merges
with a distriect experiencing rapid growth. Based on the zbove assumptions,
the provision would result in the following net increase in state aid to
school districts:

Fiscal Year 198% Fiscal Year 1990 o

Current  Proposed Increase Current Proposed Increase

Law Law {Decrease) Law Law (NDecrease)

STATE AID $ g § 70,006 §$ 70,0060 S 0 $ 4G,000 § 40,000

Sources: Department of Zducation

Department of Management
(LSB 7653H, TLJ)

~owD FEBRUARY 24, 1988 BY DENNIS PROUTY, [ISCAL DIRECTOR
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HOUSE FICLE 2226

AN ACT

RELATING TO THE CALCULATION UF BUDGET ENROLLMENT OF A REORGANIZED

SCHOQL DISTRICT.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ICHA:

Section 1, Section 442.4, Code Supplement 1987, i3 amended
by adding the following new subsection:

NEW SUBSECTION. 7. MNotwithstandling the procedure
prescribed for the calculation of budget enrollment undecr
subsections 3 and 5, i€ during the flrst budget year following
the effective data of a school distrlet reorganization, a
teorganized school disteict's budget enrollment is less than
the combined total of the budget enrollments of the districts
involved in the reorganization calculated as if the school
districts had not ceorganized for that budget year, the bhudget
ancollaent of the reorganized district shall be calculated
under this subsection for that budget yeac. The budget
enrollnent is the total of the budget enrollments of the
districts involved in the reorganization calculated as if
those districts had not reorganized minmus the number ¢i pupils
reaiding in territory not included in the reorganized school
dlstrict. For the purpose of this section, a teocganized
school district is one in vhich the reorganization was
approved ln an election pursuant to sections 275.18 and 275.20
and will take effect on or aftec July 1, 1988,

Sec. 2, [f the effective date of a school districe
reorganlzation is July 1, 1988, and the rencrganized scrool
disrrict’s budget enrollment is not calculated pursuas: to
section L of this Act fur the budget yeac beginning July 1,

House File 2226, p. 2

1988, then the budget enrcllment shall be calculated pursuant
to section L of this Act For the budqget year beginning July 1,
1989,

DONALD D. AVENSON
Speaker of the House

JO AHN ZIMMERMAN
President of the Senate

I hereby cectify that this bill originated in the House and
is known as House File 2226, Seventy-second General Assembly.

JOSEPH O°'HERN
. Chief Clerk of the House
Approve ’ = é 1988

TERRY E. BRANSTAD
Governot
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