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A BILL FOR 

1 An Act relating to the calculation of budget enrollment of a 

2 reorganized school district. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S. F. 

Section l. 

H.F. :;.,;;.~ (.. 

Section 442.4, Code Supplement 1987, :s amended 

2 by adding the followIng new subsection: 

3 NEW SURSECTION. 7. Notwithstanding the procedure 

4 prescrIbed for the calculation of budget enrollment uIlder 

5 subsections 3 and S, if during the first budget year :ollowing 

6 the ecfective date of a school district reorganization, a 

7 reorganized school district's budget enrollment is less than 

8 the combined total of the budget enrollments of the d~stricts 

9 involved in the reorganization calculated as If the school 

10 districts had not reorganized for that budge~ year, the b~dget 
, , enrollment of the reorganized district shall be calculated "" 
12 under this subsecti.on for that budget year. The budget 

13 enrollment is the total of the budget enrOllments of the 

14 districts involved in the reorganization calculated as If 

IS those districts had not reorganized minus the number of pupi;s 

16 residing in territory not included in the reorganized school 

17 district. For the purpose of this section, a reorganized 

18 school district 1S one in which the reorganization was 

19 approved in an election pursuant to sections 275.18 and 275.20 

20 and will take effect on or after July 1, 1988. 

Sec. 2. If the effective date of a school district 

22 reorganization IS July 1, 1988, and the reorgallized school 

23 district's budget enrollment is not calculated purs~ant to 

24 section 1 of this Act for the budget year beg:~ning J~ly 1, 

25 1988, then the budget enrollment shall be calc~lated PJrsuan: 

76 to section 1 of this Act for the budget year begi~nlng ~uly 1, 

27 1989. 

28 £XPLANAT ION 

29 This bill allows a school district reorganizi~g o~ or after 

10 July 1, 1988, to use as ~ts budge: enrol!ment ttl0 cOMbined 

31 budget enrollments of the districts that were i~volved in the 

32 reorganization as if those dis~rlcts had not ~eorganized, 

33 minus pupils residing in territory not included in the 

34 reorganized dlstricc during its first budget year. 
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HOUSE FILE 2226 
11-5190 

1 Amend House File 2226 as follows: 
2 1. Page 1, by inserting before line 1 the 
3 following: 
4 -Section 1. Section 442.3, Code 1987, is amended; 
5 to read as follows: 
6 442.3 STATE FOUNDATION BASE. 
7 The state foundation base for the school year 
8 beginning July 1, 1986, is eighty percent of the state 
9 cost per pupil. The state foundation base for the 

10 school year beginning July 1, 1987, is eighty-one and 
11 one-half percent of the state cost-per pupil. The 
12 state foundation base for the school years beginning 
13 July 1, 1988, and July I, 1989, is eighty two oercent. 
14 For each succeeding school year, the state foundation 
15 base shall be increased by the amount of one-halE 
16 percent of the state cost per pupil, up to a maximum 
17 of eighty-five percent of the state cost per pupil. 
18 The district foundation base is the larger of the 
19 state foundation base or the amount per pupil which 
20 the district will receive from foundation property tax 
21 and state school foundation aid. H 

22 2. Title page, line 1, by inserting after the 
23 word -to" the following: -the state school foundation 
24 formula, including the state foundation base and". 
25 3. By renumbering sections as necessary. 
H-S190 FILED FEBRUARY 25, 1988 BY CORBETT of Linn 
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PAGE FUURTEE:'I, FEBRUI\RY 26, 1988 HOUSE CLIP S!lEET 

lIOUSE FILE 2226 
'1- c. ! 89 

Amend House 2i~e 2226 as follows: 
i. Page i, by i:~s~~·.~nq befcre line 1 t~e 

J following: 
"Section 1. Sec:~on 442.2, subsection 1, 

~ unnumbered paragraphs 2 and 3, Code 1987, are ame .. ded 
6 to read as follo~s: 
7 'lowever, commer:c:'r.; wit!1 the budget year beginning 
8 July 1, !987 1988, a reorganized sC!1ool district shall 
9 cause a foundation property tax of four dollars and 

10 forcy cents, or four dollars and ninety cents, per 
11 thousand dollars oE assessed valuation to be levied on 
12 all taxable property which, in the year preceding ehe 
13 a "eorganization, was within a school district 
14 affected by the reorganization as defined in section 
1S 275.1L end-w~ie~ or in the year preceding a 
16 dissolution was a part of a school district that 
17 dissolved. In the year preceding the reorganization 
18 or dissolution, the school district affected by the 
19 .eorganization or the school district that dissolved 
20 must have had a certified enrollment of ~e~~ fewer 
21 than six bundred in order for the four dollar and 
22 forty cent levy to apply. If the school district 
23 affected or school district that dissolved has a 
24 certified enrollment of more than six hundred, the 
25 four dollar and ninety cent levy applies. In 
25 succeeding school years, the foundation property tax 
27 levy on that pcrtiQ~ s~dll be increased twenty ce~ts 
28 per year Eor the ~o~r dollar and forty cent levy, or 
29 ten c~nts per year :cr ~he four dollar and n:nety cent 
30 1e~ until it reaches c!1e rate oE Eive dollars and 
31 forty cents per thousand dollars of assessed 
32 valuation. 
33 For purposes oE chis section, a reorganized school 
34 district is one in which reorganization or dissolution 
35 was approved in an election pursuant to sections 
36 275.18 and 275.20 or section 275.55, and w~~~-eake the 
37 reorgani~ation or dissolution takes effect on or aEter 
38 July 1, ~986 :988." 
39 2. Amend the ':itle [:>age, line 1, by inserting 
40 aEter the word "~o" the following: "the state school 
41 foundation formu:a, Lncluding the amount of the 
42 foundation property tax levy and". 
43 3. By renumbering sections as necessary. 
H-5~a9 FILED FEB~UARY 25, paa BY CORBB'T'T of Linn 

<~:,,~...; J ..• ,f. '.p." "/'/,.J,'."- ;/ ,'~"'J (f. :':" 1/ 

HOUSE FILE 2226 
H-5187 

1 Amend House File 2226 as follows: 
2 1. Page 1, line 20, by striking the figure "1988" 
1 and inserting the following: Hl~M9". 
4 2. Page 1, by striking lines 21 through 27. 

H-5187.FILED FEBRUARY 25, 1988 BY CORBETT of Linn 
r::( ...... ,r 3,', ~ oJ) :7/-:; J 



PAG~ T!;lHTEE~, fEJRL~RY 25, 1988 HOeSE CLIP SHEE':' 

House :"1 LL n 2 5 
F I seAL \:0TF: 

e' ·····j··s'·'c·p -" "-PR'" 'E!\'j'.'·· ('c,;,'\ ,I.j "'" l OJ .:'i 1 ,~.j._ • !..;:" ~ 1. I , '_' • ~_ 

:n :!:~DL~~~C2 ~i:~ a ~ri~ten ~e~ues' receivrd Janl:ary 2G. :988, ~ f~srni notr 
fer HOUSE:: fILE 2226 ~s t'.er:-eby ~u:Jmit~(!c pur;,uant t,) Joir,t s';.;le ~"/. i>~1t.i I;S€'C. 

in deve:opi~g this fisca~ note a~e available from the Legis:at~ve Fiscai ~ 
• 3~reau ~o members of t~e Legislature ~~O~ request. ~ 

~---------------------------------------------------------------------! 
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HOU5~ :ilc 2226 allows reorganized schooL districts to :3~cvLat? :tcir budget 
enrollment 1S if the districts had not reorganized. ~~der Cl:rrent Law, the 
budget enrol:~€nt of school districts is calculated as fo!Lows. The Septemb~r 
1978 cert:fiea ~e<ldcount is used to c~lculate 25 percent of the hudge;: 
e:lrollment. an~ the l~rger of the basic enrollment or :he ?rio~ !e<lrls ha~ic 
cnroLl~ent is "Jsed to calculate 75 percent of the budget e~roil~entt unless 
the ba~ic er.~01iment 15 larger t~1an the calcuL1ted budget enr:'oliment. A 
school dis~rict is also guaranteed 101.5% of itls previous year's ~egular 
program cos~ by adding to the budget enrollment a su:ticie~: number to 
gU3rant~c that amG~nt. 

~nder ~he proposaL, :f a ~corganized school district'~ hudge~ e~~Q~lm£~t, when 
calcuLat~d as if the districts involved had not reorgnnized, i~ greater than 
:he rccrga~i~ed budget enrollment, the district may ~se :he fermer in :he 
~irst year following :he reorganization only. Pupi~s residing in territory 
t~at was seve~ed from the districts involved in the reor8aniza~ion are not 
counted :.n (he basic enrollment ;Jnder this proposa.l. The proposal 15 

~ffective i()r reorganizations occurring on or before July 1, 1928. 

Assumptions 
•• T~o reorganizations will occur per year. 
2. A larger than cu~tomary increasE in budget enrollment ~il: occur under 

t~e ~rcp~sal for the Okoboji reorganization. 
3. O:~8r reorganizatio~s will be more routine. 

Fiscal ~ffec:: 
The proposal would provide an additional incentive to reorganize ?rimarily ~n 

situations whe~e a district experiencing rapidly declining enrol:rne~t merges 
with a district experiencing rapid growth. Sased on the above assumptions, 
the provision would result 1n the following net increasp. in state aid to 
school districts: 

Fiscal Year 1989 Fiscal Year 1990 
Current 

:"aw 
Proposed 

Law 
Increase 

(Decrease) 
Current 

Law 
Proposed 

Law 
Increase 

(flecrease) 

STATE AID $ __ ,;:,0 $ 70,000 $ 70,000 $ __ ...,;:,0 $ 40,000 $ 40,000 

Sources: Department of ~ducation 
Department of Management 

.l..'cD FEBRC;iiRY 24, 1988 
(LSB 7663H, TLJ) 

BY DENNIS PROUTY, i'iSCAL DIRECTOR 
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HOUSE fILl: 2226 

AN ACT 

RELATIKG TO THE CALCULATION ~F BUDGET ENROLLMENT OF A RfnRGANIZED 

SCHOOL DISTRICT. 

8£ IT ENAC'I'EO B\, THE GENERAL ASSEMBLY or THE S1'A1'£ OF !OWA: 

Section 1. Section 442.4, Code Supplement 1987, is amended 
by adding the following new subsection: 

NEW SUBSEC~[ON. 7. Notwithstanding the procedure 
prescribed for the calculation of budget enrollment under 

subsections J and 5. if during the flrst budget year following 
the effective date of a school district reorganization, a 

reorganized school district's budget enroll~ent is less than 
the combined total of the budget enrollments of the districts 

involved In the reorganization calculated as it the school 
districts had not reorganized tor that budget year, the budget 

enrollnent of the reorganized district shall be calculated 
under this subsoction for that budget year. The budget 
enrollaent is t~e total of the budget enrollments of t~e 

districts involved in the reorganization calculated as if 

those districts had not reorganized minus the /lumber c: pupi Is 

residing in territory not included in the reorganized school 

district. For the purpose of this section, a rcorq,ln!led 
school district is one in which the reorgani~ation was 

approved in an election pursuant to sections 275.18 a~c 27S.ZD 

and will take effect on or after July I, 1988. 

Sec. 2. [f the effective date of a school district 

reorga:dzation is July I, 1988. and the reorc"anlzed :;'C:.ool 

district's budget enrollment is not calculated pursu,,;,,: to 
section 1 of thLs Act fur th~ budget year beginning J\.~y I, 

--
House rile 2226. p. :? 

1988, then the budget enrollment shall he calcul~t~d pursuant 

to s.ectlon 1 of this Act for the budqet lear beginninq July I, 

1989. 

DONALO O. AVENSON 

Speaker of the House 

-----_._----
.JO ANN ZIMMERMAN 

President of the Senate 

r hereby certify that this bill originated in the llouse and 

1S known as House File 2226, Seventy-second Gen~ral A5se~bly. 

APp'Oye~~~ 
JOSEPH O'HERN 

Chief Clerk of the House 
1988 

----.------
TERRY E. BRANSTAJ) 

GOlIl!rnor 
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