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A Bill FOR 

1 An Act to authorize the sale of the corporate shell of an 

2 insolvent insurance company. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

17 

18 

19 

20 

21 

22 

23 

24 

SENATE AMENDMENT TO HOUSE FILE 170 
H-3202 

1 Amend House File 170 as passed by the House as 
2 follows: 
3 1. Page 1, by inserting after line 25 the 
4 following: 
5 "Sec. This Act, being deemed of immediate 
6 importanc~takes effect upon enactment." 
7 2. Title page, line 2, by inserting after the 
8 word "company" the words "and providing an effective 
9 date". 
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s.p. H.F. 170 

1 Section 1. Section 507C.20, Code 1987, is amended to read 

2 as tollows: 

3 507C.20 DISSOLUTION OF INSURER. 

4 The commissioner may petition for an order dissolving the 

5 corporate existence of a domestic insurer or the United States 

6 branch of an alien insurer domiciled in this state at the time 

7 the commissioner applies for a liquidation order. The court 

8 shall order dissolution of the corporation upon petition by 

9 the commissioner upon or after the granting of a liquidation 

10 order. If the dissolution has not previously been ordered. it 

11 shall be effected by operation of law upon the discharge of 

12 the liquidator if the insurer is insolvent. However. 

13 cissolution may be ordered by the court upon the discharge of 

14 the liquidator if the insurer is under a liquidation order for 

15 some other reason. Notwithstanding the above. upon 

16 application by the commissioner and following notice as 

17 prescribed by the court and a hearing, the court may sell the 

18 corporation as an entity. together with any of its licenses to 

19 do business. despite the entry of an order of liquidation. 

20 The sale may be made on terms and conditions the court deems 

21 appropriate including, but not limited to, the placing of the 

22 proceeds of the sale of the corporate entity and licenses into 

23 a trust for the benefit of policyholders and creditors with 

24 proceeds to be distributed in the manner set forth in section 

25 507C.42. 

26 EXPLANATION 

27 This bill allows the sale of the corporate entity together 

28 with any associated licenses to do business of an insurer 

29 under a liquidation order upon application to the court by the 

30 commissioner of insurance. The sale may be made on terms and 

31 conditions set by the court including placing the proceeds of 

32 the sale in trust for the benefit of the policyholders and 

33 creditors of the insurer. 
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S.F. H.F. 

1 Section 1. Section S07C.20, Code 1987, is amended to read 
2 as follows: 

3 S07C.20 DISSOLUTION OF INSURER. 
4 The commissioner may petition for an order dissolving the 

5 corporate existence of a domestic insurer or the United States 
6 branch of an alien insurer domiciled in this state at the time 
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the commissioner applies for a liquidation order. The court 
shall order dissolution of the corporation upon petition by 

the commissioner upon or after the granting of a liquidation 
order. If the dissolution has not previously been ordered, it 

shall be effected by operation of law upon the discharge of 
the liquidator if the insurer is insolvent. However, 

dissolution may be ordered by the court upon the discharge of 
the liquidator if the insurer is under a liquidation order for 

some other reason. Notwithstanding the above, upon 
application by the commissioner and following notice as 

• 

17 prescribed by the court and a hearing, the court may sell the .. 
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corporation as an entity, together with any of its licenses to 
do business, despite the entry of an order of liguidation. 
The sale may be made on terms and conditions the court deems 

appropriate including, but not limited to, the placing of the 
proceeds of the sale of the corporate entity and licenses into 
a trust for the benefit of policyholders and creditors with 
proceeds to be distributed in the manner set forth in section 
507C.42. 

EXPLANATION 
27 This bill allows the sale of the corporate entity together 
28 with any associated licenses to do business of an insurer 
29 under a liquidation order upon application to the court by the 
30 commissioner of insurance. The sale may be made on terms and 

31 conditions set by the court including placing the proceeds of 
32 the sale in trust for the benefit of the policyholders and 
33 creditors of the insurer. 
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HcaSE rILE: t 70 

AN ACT 

70 AUTHOR I ZE THE SALE OF THY. CORPORATE sm:u. or AN INSOLVENT 

INSURANCE COMPANY At:D PRQV]()ING AN En'ECTIVt; DATE. 

At-: IT [N.I'.CT£:O 8Y THE GE~£RAL ASSEMBLY or THE ST/,Tf. or 100NA: 

Section 1. Section 507C.20, C0de 19B7, is amended to read 
as follows: 

507C.10 DISSOLUTION Of' lNSURER. 

The co~issioner may petition for an order dissolving the 

corporate existence of a do~estic insurer or the United States 
branch of an alien insurer domiciled in this state at the t~~e 

the co::unissi.onet i'!ppl les for a 1 iquidation order. The court 

shall order dissolution of the corporation upon petition by 

the coro.."TIission~r upon or after the granting of a liquldation 

order. If the oissolution has not pre ... iously been ordered, lt 

shall be effected by operation of la ... · upon the discharqe -of 

the liquidat.or if the insurer is insolvent. Ho .... e ... er, 

dissolution may be ordeced by the court upon the discharge of 

the liquidator if the insurer is under a liquidation order tor 

some other reason. Not w.~J.l)~.t c1 ndi nq .. !-~!I_boye, upC?':.' 

applica.H_~!' by the cor:ve.issJ.5)).'.ll..r an~ following not ice as 

p.!.escribec_~~~ __ c:?.u.!:.t and ;"1 ~~!l!..in9. the cO'-:!~.L.I!'_~Y sell tQ~ 

corporation af> an eotJl-Y. t0gethe.r:.::.:,.i .. th a'2L.2!_..i.j..L..!~~enses to 

do busine.ss, despite th~._en~ry of al: order .~.! liguidatlon ___ 

The saJ.£_~'!i'. be made on !.~!.~~.....!.!'j cond1ti0I!.!!_t.!,.~urt de.li0~ 

:!!P.E.!.£E.!J..~. including, b\~t.:... .. l'.'!o~.J.i~.!..~ed_ to, th.~ .. ..E..;'acinq of the 

E..!.oceeds of th.~ _s.~~f thf'~£.2Xl?:'.?rate __ .l!nt i ty and llc~~es i nt.2 

~. trust for t.!!.!L..~eneU .. ~ .. _I:?!._policyholders and ~redito£.!..~i_~ 

Eroceeds to bl..' distri~!:l.ted .J.n the manner set_Lorth 1n sect!_<?.!! 

S07~1l~ 

-
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Sec ], This Act. being , .. h:.!mcd 0: il11l'1eod~att! l:nportance, 

takes -Uect IIP:)(: en.:lC'~:TIent. 

DONALD O. A\'I:NSON 

Speaker of the House 

------- ----
JO ANN ZIAAE"RMAN 

President of the Senate 

I hereby certify that this bill oriqinated in the House and 

is known as Hous~ File 110, seventy-second General Assembly. 
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Governor 
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