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A BILL FOR 
An Act exempting from the state sales, services, and use tax 

the gross receipts from the rental of motion picture films, 

video and audio tapes and discs, records, photos, copy, 

scripts or other media used for the purpose of transmitting 

that which can be seen, heard or read under certain con­

ditions. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 



S.F. ~8o f..F. 

se~:ion l. Section 422.45, Code 1985, is amended by adding 

2 the follow~ng new s~bsection; 

3 NEW SUBSECTION. The gross receipts from the rental of 

4 motion picture films, video and audio tapes, video and audio 

5 discs, records, photos, copy, scripts or other media used for 

6 the purpose of transmitting that which can be seen, heard or 

7 read, if either of the following conditions are met: 

8 a. 

9 rental 

The lessee imposes a charge for the viewing or the 

of such media and the charge for the viewing or the 

10 rental is subject to taxation under this division or chapter 

11 423. 

12 b. The lessee broadcasts the contents of such media for 

13 public viewing or listening. 

14 The exemption provided for in this subsection applies to 

15 all payments on or after July 1, 1984. 

16 EXPLANATION 

17 The bill provides that gross receipts from the rental of 

18 motion picture film, video and audio tapes and discs, records, 

19 photos, copy, scripts and other media used for the purpose of 

20 transmitting that which can be seen, heard or read, are ex~mpt 

21 from the sales, services, and use tax if a charge which is 

22 subject to 

23 viewing or 

24 for public 
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35 

the sales, services, and use tax is imposed for 

use of such media or if the contents are broadcast 

viewing or listening. 
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5£~;\....,::: P:L~ 580 
A~ PA!;SLC ~y SENA?E 
r:.: sc.~~ .. ~:r:-:-::: 

In v .. nnpii;1nc2 'Nii.h .::: '.".tti~tl::!ll :·i~C:~lC!';t rece;-~,cn Aoril 30. 1985. a fiscal note for SENATE 
Fllf. '>flO /\S PASSED SUV!dF IS ;,e,eiJV '"jrr11ttetJ purs"ant to Jornt Rule 17. Data used 111 
...:c--Jcroping illis fisc?.! note ~~-c r.vaif;.:!J!c fr0rn the Lcgisl:1tive Fiscal Bureau to members of 

the Legisl,:,ture upon request 

Set1J~r:? File 580 a.o; pa~~ed ~he SBnate provides that ti1e gross receipts frorn the rental of 
motion ;Jit:tvte ~:rrn . .._,:e;;o and (JUdiO ~~_:J'=!S ancr rlisr.s. records. pnotographs. copy, scnpts. 

and ether li'I•.?Jia us~d tor n·,:: 0~Hpo:;e of ~:-?.nsrnit~ing that v.;hich can be seen. !1eard. or 
rsa<..l, .::rc ex~mpt :~0;;1 ~~e scles. ;or·rces . .'311d "..JSe tax if a charge vvhich is subject to 

taxat10n is imposec1 ~or ·,:1c'::~ng o;- listening 

The 8'<emp~10n prnv!Ced fur i0 the ~;iii applies to all payr:.ents made on or atter July 1, 

1984. 

FISC/\L ':Fr~Cl 
·----···---

For fiscal :285. 
The Ccr:·~ral f•Jnd :).,:ar.r.~ ·.vculd ~)8 reJt..:C0<1 (IS a result of Senate File 580. 

35 ;·efund ;.!J;:,:s ;n the cnnount of S 1 .35.i"94 had been filed by ten 

organiz:=:tions {six in 
busrness) hAd been 

!he 
Jil cd 

motwr. piuure inrlu:::.trv. 
with !hs SepJrtrnent of 

ThP. ye\Jrly toti1l f1scal effect is unkno·...vn. 

four 1n tne 
Revenue as 

radio i.lnd 
of March 

television 
30. 1985. 

(LSB 2908S. RJH) 



SENATE FILE 580 

AN AC'l' 
EXEMPTING F'R0!'1 1'H& STATE SALES, S£RYICES, AND USE TAX THE 

GROSS REC£IP~S FROM 7HE REN7AL OF ~OTION PJC7URE FILMS, 
VIDEO AND ~UDIO 'l'APES AND DISCS, RECORDS, PHOTOS, COP1, 

SCRIP7S OR OTHER MEDIA USED fOR THE PURPOSE Of 'l'RANSMIT­
TINC -THAT WHICH CAN BE S8EN, HEARD OR READ UNDER CERTAIN 

CO~DI'l'IO}IS. 

BE [7 F.NAc-T£0 BY THE GENERAL ASSEHBLY OF 'l'HE S~A~E Of IOWA: 

Section 1. Section 422.45, Code 1985, is amended by adding 
the following new subsection: 

~EW SUBSECTION. The gross receipts fran the rental o! 
ootion picture films, video and audio tapes, video and audio 

discs, records, photos, copy, scripts or other ~edia used for 
the purpose of transnitting that which can be seen, heard or 

read, if eit~~r of the following conditions are met: 
a. ~he less~e i~poscs a charge for the viewing or the 

rentdl of such :nedia and th@ chdr9e for the viewing or the 
rentdl is subject to taxation under this division or chapter 

423. 

b. Th~ less~e broadcasts th~ contents of such medid for 

public viewing or listening. 

Senate File 580, p. 2 

The exemption provided for ln t:"lis subsection applies to 

all payments on or after July 1, 1984. 

--····------------
ROBERT T. ANDERSON 
President of the Senate 

--------------------
DONALD D. AVF.NSON 

Speak~r of the House 

r hereby certify that this bill originated ln the Senate and 
is known as Senate file S80, Seventy-first General Asse~bly. 

Approved ___ 1J}_!t.f .31 _ l98S 

7f.RRY E. BRANSTAD 

Governor 

K. MA.Rlf. TRAYER 

Secretary of th~ Senate 
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