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Passed Senate, Date .5-'o- ?? \f CJ<) 

Vote: Ayes _ _::z:l./-""3'-- Nays D 
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A BILL FOR 

Act relating to investments by fiduciaries by broadening 

provisions relating to investments in United States government 

obligations. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8168SF 71 
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S.F. ~~)S' H.F. 

1 Section 1. Section 633.123, subsection 2, Code Supplement 

2 1985, is amended by adding the following new unnumbered para-

3 graph: 

4 NEW UNNUMBERED PARAGRAPH. If a fiduciary is expressly 

5 directed or permitted by a will, agreement, court order, or 

6 other instrument creating or defining the fiduciary's duties 

7 and powers, to invest in United States government obligations, 

8 the fiduciary may, in the absence of an express prohibition in 

9 the instrument, invest in and hold such obligations either 

10 directly or in the form of interests in an investment company 

ll or investment trust registered under the Investment Company 

12 Act of 1940, 15 U.s.c. § 80a, the portfolio of which is 

13 limited to United States government obligations and to 

14 repurchase agreements fully collateralized by United States 

lS government obligations, if the investment company or 

16 investment trust takes delivery of the collateral either di-

17 rectly or through an authorized custodian. 

18 Sec. 2. Section 682.23, Code 1985, is amended by adding 

19 the following new subsection: 

20 NEVI SUBSECTION. 16. INVESTMENTS INCLUDED -- GOVERNMENT 

21 OBLIGATIONS. Federal bonds, federal bank bonds, and bonds and 

22 debentures guaranteed by the federal government which are 

23 authorized investments under subsections l, 2, and 11 include 

24 investments in an investment company or investment trust 

25 registered under the Investment Company Act of 1940, 15 U.s.c. 

26 § 80a, the portfolio of which is limited to the United States 

27 government obligations described in subsections l, 2, and 11 

28 and to repurchase agreements fully collateralized by such 

29 United States government obligations, if the investment 

30 company or investment trust takes delivery of the collateral 

31 either directly or through an authorized custodian. 

32 EXPLANATION 

33 This bill amends provisions governing investments by fidu-

34 ciaries by providing that authority to invest in United States 

35 government obligations includes authority to invest in an 1n-
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S.F. H.F. 

l vestment company or investment trust, the portfolio of which 

2 is limited to such obligations and to repurchase agreements 

3 fully collateralized by such obligations, if the investment 

4 company or investment trust takes delivery of the collateral 

5 either directly or through an authorized custodian. 
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JUDICIARY: Small, Chair: Deluhery and Taylor 

Passed Senate, Date 
Vote: Ayes ______ Nays ______ _ 

SENATE FILE ~~ 
BY (PROPOSED COMMITTEE ON 

JUDICIARY BILL) 

Passed House, Date 
Vote: Ayes ______ Nays 

Approved --------------------------
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S.F. H.F. 

1 Section 1. section 633.123, subsection 2, Code Supplement 
2 1985, is amended by adding the following new unnumbered para-

3 graph: 
4 NEW UNNUMBERED PARAGRAPH. If a fiduciary is expressly 
5 directed or permitted by a will, agreement, court order, or 
6 other instrument creating or defining the fiduciary's duties 

7 and powers, to invest in United States government obligations, 
8 the fiduciary may, in the absence of an express prohibition in 

9 the instrument, invest in and hold such obligations either 
10 directly or in the form of interests in an investment company 

11 or investment trust registered under the Investment Company 

12 Act of 1940, 15 o.s.c. S 80a, the portfolio of which is 

13 limited to United States government obligations and to 
14 ~epurchase agreements fully collateralized by United States 

1; government obligations, if the investment company or 
16 investment trust takes delivery of the collateral either di-

17 rectly or through an authorized custodian. 
18 Sec. 2. Section 682.23, Code 1985, is amended by adding 

19 the following new subsection: 
20 NEW SUBSECTION. 16. INVESTMENTS INCLUDED -- GOVERNMENT 

21 OBLIGATIONS. Federal bonds, federal bank bonds, and bonds and 
22 debentures guaranteed by the federal government which are 

23 authorized investments under subsections 1, 2, and 11 include 
24 investments in an investment company or investment trust 
25 registered under the Investment Company Act of 1940, 15 u.s.c. 
26 S 80a, the portfolio of which is limited to the United States 

27 government obligations described in subsections 1, 2, and 11 
28 and to repurchase· agreements fully collateralized by such 

29 United States government obligations, if the investment 
30 company or investment trust takes delivery of the collateral 

31 either directly or through an authorized custodian. 
32 EXPLANATION 
33 This bill amends provisions governing investments by fidu-
34 ciaries by providing that authority to invest in United States 
35 government obligations includes authority to invest in an in-
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vestment company or investment trust, the portfolio of which 
is limited to such obligations and to repurchase agreements 
fully collateralized by such obligations, if the investment 
company or investment trust takes delivery of the collateral 
either directly or through an authorized custodian. 
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R~:LATI~.'G TO 1NVES1Mr:tJ'fS e·:· F1V"JC1.~111tS Hi' l\H0t'l!'<·:l\JNG rfiOVISI .. ..I~S 

Rl':I,,\TINC: TO !N\'EST/J.t:~TS IN r;NITJ:T> S'.'ATt:S GO\'l.fU..:/H:tl-':' o:lLlGl\ 

TIO~S. 

BE I'r E:NAC'H:D B'i 1'BE G~:N£R,'\L ASSI-:.v.aJ.·:· or Tl!l:' s·rt,:f': Of JOWl,; 

sect.i..;n 1. section 6JJ.J~3, !:ubs<:r.:l10r. ), C~d£.> Supplemf~llt' 

19flS, i& arr·ended by addin<J t.he folJn·.•ing nc..., •.Jnnumbccf!<1 para­

graph: 

~E\1 _(J_N~IJ_.':f_BE:Rf:D_ PAAAGRA!'H. It d ftduciar~ is expres!:lf 
direct~d or permi.tted by ~• ...,ill, <tcjrt•err-ent, crJuc~ ;;o:·cet, 0r 

other instrument creating O! dQfinin; :h~ l;~ucia!y'9 duties 

.~ncl poloo'crs, tv .inv~~sl in UniteC SL:t~(·:> qov~rn:n~r.t oblitp:.ion~. 

tht' fidltCL:Hy rna;•, in the .1bsenc:c of an ~xpr~sa prohibition tn 

tne ~nstru~cnt. invPst tn an~ hold Cttch oblisattons either 

d1re1:tly <H in the t'o:-m »{ .intercr.ou; tn an lnt•cstme~lt cot'"'P-'~11:' 

or inv~stt-:-.eot tru!>t rt>g:stl'ffHi ur.dcr ~.he Invc:"-~.m~·:"l';. Cornp.1ny 

Ac: of 1940, 1~ u.s.c. 5 BOa, th~ portfolio o~ ...,ttc~ i~ 

l.mttt'd t.o Un~ted S!:cltea (jOV~~rrm~c~t o)ill!.gdt_t?l':~ ur.d t,r; 

:-Ppurcna5e aqreen~~nts f11lly collt\U~rali:t<!!C by ~.l:l!U~d St·.atcs 

-J<•Ve~:,r--.ent obligation:"., 1!: t.h• l.,vc~.:.m~:•~ cc:np.1ny 01 

irw(•Stm\.•1\t trust t.~ke:; dcl1ve:y <.;{ :./':\.' .;:o:l-at.c~r,ll t.•i:~)(!f d:.­

re<:tly c-r thro\tqh an ~1utt'.o:1?.~C C\;st<:dl.:~n. 

!;ec. 2. secticn 682.23, Code 1?8~. ls awPn~~~ by a~di~g 

t.ht> fcJio~.ing :1c..., 

~~.-: ~UB~Es_r_I~. 

:~ubsec':. i<Jn 

1 r.. 1 :~vtsTm:N·:·:; :~v:un::) - · ;~o·.;::HN~::~r 

O!!LJGA:-IONS. fer!-!'!1'3'. l':)rrds, f~•,lf.>~<~l b,):lk I.•C~(!fi, .:t:-.C b(f\d!; ,)n.; 

d~·bP.ntuc~~ gl;aca~teeC: by th~ f,•,)cr,•.! <,t-.)t.·c.•r:t:'•('r:~ wl~;_cl: ,l/C 

<ll;U~C'I'IZ('d i.rw,~:.otmP.r'.t~ ur~dl•r s~.;or,ect:i--:<H:. l, 2, <!In) ll 1nClo...de 

~~•·:(!>Sl:-_,~nt.a ~:. .=sr. ):'!Vf'strr.t•r.l co::npacy o~ ~IIV(;!'.tm,'?:-.t ::ot;;:. 

re~1stPred lJ~d~r ~he I~v~~t~~n: Company Act ~f l9~0. l~ ;:.s.c 

!) gQ,\, ~hP p~l'tfolo) 0f ... -h~c'l If. l.:n:-.P:: te- tfH.- :·:~.~•·d ;;u,tc·~• 

- ~ 
S~:-.al~ f':lc ?2l~>t i~-

q;)\'O::r.rre:~·. 0t!l,<_~..tt~.~;".~; ,_;.,_.,._:-t~:'c:d ;:o " .. !)•;·:~~:.-.HIS ~. 2, a\·.d I. 

;\Pf. :.G n:purctkse t:~r.:t>f'r.'H1:lts 1.;.1:: c.•!.<l~.<.·r.c:.izec~ by :>u<·t~ 

ll~1:ed Stdt~~ qov~rn~eo1t Qj}~qd~!r~:>. if ~~P inv~~~~e:'lt 

c<•:·-p,l:ly or l.rt\'o:>:.tm(.•nt tt1J:O.": t<:t':.:P::~ d(< 1\"I'>!'Y o: th>:> c.>l~;H.c:u.·. 

e~t·ne~· d!.r~ctl'j or throuc:a .1n ao...;ttl:):ized ..::v~.:.odl.an 

RO::JE:RT T. t~~/IZ:RSOI.' 

President of ':.Le St·f".,Ht• 

C:ON,\LO (). f\\'i.:~SO~l 

$p~dk~r of tM~ Hv~:.e 

1 hf':rt.•by ct.'clify that tt· .. s bill ol'i<;lr.at~d ir-. u~c Ser.,c~.~' a~d 

1s \r\o~n a~ Senate Yilc 2215. Sev~:"lty-flrst G~~~ral A:.sc~b!y. 

Ap,•ove~26_, H86 
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