—— e e T ——— T —

;.-\W-—-‘-ﬁ/‘.t\.{‘-/-“- i A (g_—’;,_qc) & \»Ml ,/,5 p‘;l} @f’b‘;’{:‘a J/,_;/?‘K
Senate File 2212

APPROPRIATIONS: Husak, Chuir; Tieden and Gronstal

e W N

SENATE PILE odod|ol

LR T iage BY COMMITTEE ON AGRICULTURE
<ﬁFb éihf Qr sre )

Passed Senate, Date 2 ,;. ,%_(, ¢?% .’ Passed House, Date 7 5 J(/,Ojj)/)
Vote: Ayes _ y 9 Nays Vcte: Ayes ‘8‘7 Nays D

Approved |( fﬁﬁ'e 1S 1986

A BILL FOR

An Act relating to the use of trust assets received under the
federal Bankhead-Jones Farm Tenant Act for guaranteeing

operating loans for farmers.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE CF IOWA:
SENATE FILE 2212

- 5296

Amend Senate File 2212 as foliows:

1. Page 2, line 6, by inserting after the word
"farming." the following: "For the purposes of this
secticn, "beginning farmer" includes an individual or
partnership with a low or moderate net worth that
cecame engagded in farming on or after January 1,
i3gz.”

5-5236 rl]ed March 10, 1986 BY COMM. ON APPROP., WELSH, CHAIR
da’hf—Cj\B/z_(’}f L79 )
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Secrion 1. Section 175.30, unnumbered paragraph 2, Code
1985, is amended tc read as follows:

Beginning w2eh August 11, 1983, the authority shall
establish an lnsurance or guarantee loan program with those
funds received pursuant to section 175.28 to the extent those
funds were not committed under a program authorized by this
chapter on August 11, 1983. This program shall provide for
the insuring or guaranteeing of seventy-five percent of the
amount of an agricultural loan, not in excess of twenty-five

thousand dollars, made to a beginning or displaced farmer to

provide new operating moneys for farming purposes in this
state. The authority shall insure or guarantee only one such

loan ef-that for each beginning or displaced farmer. The

authority shall insure or guarantee a loan for only one year
but with the option to extend the insurance or guarantee once
for an additional year. The authority shall not insure or
guarantee a loan where the ratio of the beginning or displaced
farmer's liabilities, excluding the amount of the loan, to
assets 1s greater than three to one. Provision shall be made
in the insuring or guaranteeing of a loan that cnly those
funds set aside for this program as provided in this paragraph
shall be used for the payment of all or a portion of the loan
insured or gquaranteed. Provision shall also be made whieh
provides that the authority shall pay under its insurance or
guarantee seventy-five percent of the actual amount of the
default. A mortgage lender which seeks to have a loan of the
lender insured or guaranteed under this program shall apply to
the authority for the insurance or guarantee pursuant to rules
established by the authority for this purpcose. This program
shall not obligate the state, authority, or other agency
except to the extent provided in this paragraph. The
authority shall define by rule what constitutes a loan made to
provide mew operating moneys which definition shall not
include a loan made for acquisition of agricultural iand or

agricultural improvements, or the refinancing of an existing
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loan even if made for operating purposes. As used in this

section, "displaced farmer" means a person who discontinued

farming on or after January 1, 1982 due to foreclosure or

voluntary liquidation for financial reasons, and who was

actively engaged in farming for at least one year prior to

discontinuing farming.

Sec. 2. This Act, being deemed of immediate importance,
takes effect from and after its publication in the Audubon
News-Advocate, a newspaper published in Audubon, Icwa, and in
the Lake Mills Graphic, a newspaper published in Lake Mills,
Iowa.

EXPLANATION

This bill provides displaced farmers as well as beginning

farmers with access to operating loan guarantees using federal

moneys f£rom the Bankhead-Jones Farm Tenant Act.

LSB 8201S 71
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{AS AMENDED AND PASSED BY THE SENATE MARCH 12, 1986

s — - New Language by the Senate
Passed Senate, Date‘;-/g,zzféégn) Passed House, Date §L3L52£?,u¢r>
Vote: Ayes < ¢ Nays / Vote: Ayes g%  Nays o

Approved 5%@L1>/€,/?fz[?n/2449

A BILL FOR
1 An Act relating to the use of trust assets received under the
2 federal Bankhead-Jones Farm Tenant Act for guaranteeing
3 operating loans for farmers.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
‘ w
5 .
N 5 1538 JOUKNAL OF THE SENATE 109th Day A
7 April 30, 1989
Ms. K. Marie Thayer L
8 Secretary of the Senate £
State Capitol Building -
9 LOCAL 7
10 - Dear Ms. Thayer:

T hereby certify that Senate File 2212 was published in the Audubon News-

12 A_qhiécatl', Audubon, lowa, on April 24, 1986, and in the Lake Mills Graphic, Lake
Mills, lowa, on April 24, 1986,

Respectfully submitted,
14 MARY JANE ODFLL
Secretary of State
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Section 1. Section 175.30, unnumbered paragraph 2, Code
1985, is amended to read as follows:

Beginning wtth August 11, 1983, the authority shall
establish an insurance or guarantee loan program with those
funds received pursuant to section 175.28 to the extent those
funds were not committed under a program authorized by this
chapter on August 11, 1983, This program shall provide for
the insuring or guaranteeing of seventy-five percent of the
amount of an agricultural loan, not in excess of twenty-five
thousand dollars, made to a beginning or displaced farmer to

provide new operating moneys for farming purposes in this
state. The authority shall insure or guarantee only one such
loan of-that for each beginning or displaced farmer. The

authority shall insure or guarantee a loan for only one year
but with the option to extend the insurance or guarantee once
for an additional year. The authority shall not insure or
guarantee a loan where the ratio of the beginning or displaced

farmer's liabilities, excluding the amount of the locan, to
assets is greater than three to one. Provision shall be made
in the insuring or guaranteeing of a loan that only those
funds set aside for this program as provided in this paragraph
shall be used for the payment of all or a portion of the loan
insured or guaranteed. Provision shall also be made whzeh
provrdes that the authority shall pay under its lnsurance or
guarantee seventy-five percent of the actual amount of the
default. A mortgage lender which seeks to have a loan of thne
lender insured or guaranteed under this program shall apply to
the authority for the insurance or guarantee pursuant to rules
established by the authority for this purpose. This program
shall not obligate the state, authority, or other agency
except to the extent provided in this paragraph. The
authority shall define by rule what constitutes a loan made to
provide new operating moneys which definition shall not
include a loan made for acquisition of agricultural land or

agricultural improvements, or the refinancing of an existing
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loan even if made for operating purposes. As used in this

section, "displaced farmer" means a person who discontinued

farming on or after January 1, 1982 due to foreclosure or

voluntary liquidation for financial reasons, and who was

actively engaged in farming for at least one year pricr to

discontinuing farming. For the purposes of this section,

"beginning farmer" includ lvidual or partnership with

a low or moderate net worth
1982,
Sec. 2. This AcCC,

takes effect from and after its publication in the Audubon

that became engaged in farming

or after January 1,
" peing deemed of immediate importance,

News-Advocate, a newspaper published in Audubon, Iowa, and in
the Lake Mills Graphic, a newspaper published in Lake Mills,
Iowa.
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An Act relating to the use of trust assets received under the
federal Bankhead-Jones Farm Tenant Act for guaranteeing
operating loans for farmers.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 175.30, unnumbered paragraph 2, ‘Code 1985.
is amended to read as follows: . .

Beginning with Augqust ll, 1983, the authority‘shall establish
an insurance or guarantee loan program with those funds received
pursuant to section 175.28 to the extent those funds were not
committed under a program authorized by this chapter on August
11, 1983. This program shall provide for the insuring or
guaranteeing of seventy-five percent of the amount of an
agricultural loan, not in excess of twenty-five thousand dollars,
made to a beginning farmer to p:ovide new operating moneys for
farming purposes in this state. The authority shall insure or
guarantee only one such loan of-that for each farmer. The
authority shall insure or guarantee a loan for only one year but
with the option to extend the insurance or gquarantee once for an
additional year. The authority shall not insure or guarantee a
loan where the ratio of the béginning farmer's liabilities,
excluding the amount of the loan, to assets is greater than three
to one. Provision shall be made in the insuring or guaranteeing
of a loan that only those funds set aside for this program as
provided in this paragraph shall be used for the payment of all
or a portion of the loan insured or guaranteed. Provision shall
also be made which-prevides that the authority shall pay under
its insurance or guarantee seventé-five percent of the actual
amount of the defauylt. A mortgage lender which seeks to have a

loan of the lender insured or guaranteed undet this program shall‘

apply to the authority for the insurance or guarantee pursuant to
rules established by the authority for this purpose. This
progéam shall not obligate the state, authority, or other agency
except to the extent provided in this paragraph. 'The'authority
shall define by rule what constitutes a loan made to provide new
operating monéys which definition shall not include a loan made
for acquisitioﬁ of agricultural land or agricultural
improvements, or the refinanecing of an existing loan even if made
for operating purposes.
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Sec. 2. This Act, being deemed of immediate importance, takes
effect from and after its publication in the Audubon News-
Advocate, a newspaper published in Audubon, lowa, and in the Lake

Mills Graphic, a newspaper published in Lake Mills, Iowa.
EXPLANATION
This bill provides farmers affected by bank closings within

Iowa access to operating loan guarantees using federal moneys
from the Bankhead-Jones Farm Tenant Act.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

LSB 82018 71
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SENATEZ FILE 22172

AN ACT
RELATING TOQ THE USE OF TRUST ASSETS RECEIVED IJNDER THE FEDERAL
BANKHEAD-JOWES FARM TENANT ACT FOR GUARANTEZING OFERATIRG
LOANS POR FPARMERS.

BE IT EWACTED BY THE GENERAL ASSEMBLY OF THE STATE OF I0WA:

section 1. Section 17%.30, unnumbered paragraph 2, Code
1985, is ancnded to read as follcws:

deginning with August 11, 1983, the authcrity shal:
establish an ingurance or gwazantee loan pregeam with those
funds received pursuant to section 175,28 to the extent those
funds were not committed uender a progran authorized by this
chapter on August 11, 1983, This program shall provide for
the insuring or quaranteeing of seventy-five percent cf the
amount of an agricultural loan, not in excess of twenty-five
thousend dellars, made to a beginning or displaced farmer to
provide aew operating roneys for farming purposes 1o this

Senate Tile 2212, p. 2

state. The authcrity srall insure or guacantee only one such
loan of-that for each beginning or displaced farmer. The
authority shall insute or guarantee a loan for only one yeat
put with the opticn to extend the insurance or guarantee once
for an additional year. The authority shall not insure or
guarantee a loan where the ratio of the beginning ot displaced
farmer's liabilities, excluding the arount of the loan, to
asscts is greater than three to cne. Provision shall be made
in the insuring or guaranteeing of a loan that only those
funds set aside for this program as provided in this paragraph
shall be used for the payment of all or a portion of the leoan
insured or guacranteed, Provision shall also be made whieh
provides that the authority shall pay under its insucance oc
guarantee seventy-five percent of the actual amount of the
default. A mortgage lender which secks to bave a loan of the
lender insvted or guaranteed under this program shall apply to
the avthority for the insurance or guarantee pursuant to rules
established by the authority for this purpose. This program
shall not obligate the state, authority, or other agency
e<cegt to the extent provided in this paragraph. Tne
authority shall define by rule what constitutes a Yoan made to
provide mew operating mcneys «which definition shall not
include a loan made [or acquisition of agricultural land or
agricultural improvemenzs, ot the refinancing of an existing

locan even if made for operating purposes. AS used in this

section. "displacec farrer” means a person who discontinued

farming on or after Januvery 1, 1982 due to foreclosure oc

veluntary liquidation tor Eloancial reasons, and who was

actively engaged ic fartang for at least one year prior to
discontinuing farsing. For the pursoses of Lhis section,

"beqginning farme:s” inclides an_individual or partnership with

a_low or moderate set wstth thal became encaged in farming on
2c¢ after January i, 1982,

Sec. 2. This Act, be:ng deemed of immeciate 1mportance,

cakes effect from and 2iter 13s publiicatien 1n the Audubon

2T '4'S
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News-Advocate, a newspaper published in Audubon, Iowa, and in
the Lake Mills Graphic, a newspaper published in Lake Mills,

Towa.

ROBERT T. ANDERSON

President of the Senate

DONALD D. AVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and

is known as Senate File 2212, Seventy-first General Assembly.

K. MARIE THAYER
Secretary of the Senate

Approved + 1986

TERRY E. BRANSTAD

Governor




