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A Bill FOR 

l An Act relating to the use of trust assets received under the 

2 federal Bankhead-Jones Farm Tenant Act for guaranteeing 

3 operating loans for farmers. 
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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SENATE FILE 2212 

'·- '>296 

l Ame~d Senate File 2212 as follows: 
2 l. Page 2, line 6, by inserting after the word 
3 "farr.1ino." the following: "For the ourooses of this 
~ section, ''beginning farmer" includes an indiv1dual or 
5 ~artnershio with a low or moderate net worth that 
5 ~ecame engaged in farming on or after January 1, 
~ 2.982 ... 
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S.F. H.F. 

seccion 1. Section 175.30, unnumbered paragraph 2, Code 

2 1985, is amended to read as follows: 

3 Beginning with August ll, 1983, the authority shall 

4 establish an insurance or guarantee loan program w1th those 

5 funds received pursuant to section 175.28 to the exte~t those 

6 funds were not committed under a program authorized by this 

7 chapter on August ll, 1983. This program shall provide for 

8 the insuring or guaranteeing of seventy-five percent of the 

9 amount of an agricultural loan, not in excess of twenty-five 

10 thousand dollars, made to a beginning or displaced farmer to 

11 provide new operating moneys for farming purposes in this 

12 state. The authority shall insure or guarantee only one such 

13 loan of-that for each beginning or displaced farmer. The 

14 authority shall insure or guarantee a loan for only one year 

15 but with the option to extend the insurance or guarantee once 

16 for an additional year. The authority shall not insure or 

17 guarantee a loan where the ratio of the beginning or diso1aced 

18 farmer's liabilities, excluding the amount of the loan, to 

19 assets is greater than three to one. Provision shall be made 

20 in the insuring or guaranteeing of a loan that only those 

21 funds set aside for this program as provided in this paragraph 

22 shall be used for the payment of all or a portion of the loan 

23 insured or guaranteed. Provision shall also be made wh~eh 

24 ~ro~id@S that the authority shall pay under its insurance or 

25 guarantee seventy-five percent of the actual amount of the 

26 default. A mortgage lender which seeks to have a loan of the 

27 lender insured or guaranteed under this program shall apply to 

28 the authority for the insurance or guarantee pursuant to tu:es 

29 established by the authority for this purpose. This program 

30 shall not obligate the state, authority, or other agency 

3l except to the extent provided in this paragraph. The 

32 authority shall define by rule what constitutes a :oan made to 

33 prov~de ~ew operating moneys which definition shall not 

34 include a loan made for acquisition of agricultural land or 

35 agrocu1tural improvements, or the refinancing of an exis~ing 
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S.F. ~~/.;J. H.F. 

l loan even if made for operating purposes. As used in this 

2 section, "displaced farmer'' means a oerson who discontinued 

3 farming on or after January 1, 1982 due to foreclosure or 

4 voluntary liquidation for financial reasons, and who was 

5 act}ve1y engaged in farming for at least one year prior to 

. 6 discontinuing farming. 
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Sec. 2. This Act, being deemed of immediate importance, 

takes effect from and after its publication in the Audubon 

News-Advocate, a newspaper published in Audubon, Iowa, and in 

the Lake Mills Graphic, a newspaper published in Lake Mills, 

Iowa. 

EXPLANATION 

This bill provides displaced farmers as well as beginning 

farmers with access to operating loan guarantees using federal 

moneys from the Bankhead-Jones Farm Tenant Act. 
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1 An Act relating to the use of trust assets received under the 

2 federal Bankhead-Jones Farm Tenant Act for guaranteeing 

3 operating loans for farmers. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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.lOCH)': AL OF THE SE:-IATE I ()9th Day 

Apr.l 30. 1989 
Ms. K. Marie Thayer 
Secretary of the Sen!l.te 
Stat.e Capitol Ruilding 
LOCAL 

Dear ~s. Thayer: 

_ I_~cr~by certify that S~na.~ File 2212 was published in the Audubon News­
Advoca~. Audubon. Iowa. on April24. 1986, and in the Lake Mill~ Gra.phic, Lake 
Mlih;, Iowa, on Apri124, 19~. 

Respectfully submitted, 
MARY JANE ODELL 
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S.F. ~~~ H.F. 

l Section 1. Section 175.30, unnumbered paragraph 2, Code 

2 1985, is amended to read as follows: 

3 Beginning w±~h August 11, 1983, the authority shall 

4 establish an insurance or guarantee loan program with those 

5 funds received pursuant to section 175.28 to the extent those 

6 funds were not committed under a program authorized by this 

7 chapter on August 11, 1983. This program shall provide for 

8 the insuring or guaranteeing of seventy-five percent of the 

9 amount of an agricultural loan, not in excess of twenty-five 

10 thousand dollars, made to a beginning or displaced farmer to 

ll provide new operating moneys for farming purposes in this 

12 state. The authority shall insure or guarantee only one such 

l3 loan o£-thet for each beginning or displaced farmer. The 

l4 authority shall insure or guarantee a loan for only one year 

15 but with the option to extend the insurance or guarantee once 

16 for an additional year. The authority shall not insure or 

17 guarantee a loan where the ratio of the beginning or displaced 

18 farmer's liabilities, excluding the amount of the loan, to 

19 assets is greater than three to one. Provision shall be made 

20 in the insuring or guaranteeing of a loan that only those 

21 funds set aside for this program as provided in this paragraph 

22 shall be used for the payment of all or a portion of the loan 

23 insured or guaranteed. Provision shall also be made wh±eh 

24 p~o~±e~~ that the authority shall pay under its insurance or 

25 guarantee seventy-five percent of the actual amount of the 

26 default. A mortgage lender which seeks to have a loan of the 

27 lender insured or guaranteed under this program shall apply to 

28 the authority for the insurance or guarantee pursuant to rules 

29 established by the authority for this purpose. This program 

30 shall not obligate the state, authority, or other agency 

31 except to the extent provided in this paragraph. The 

32 authority shall define by rule what constitutes a loan made to 

33 provide new operating moneys which definition shall not 

34 include a loan made for acquisition of agricultural land or 

35 agricultural improvements, or the refinancing of an existing 
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l loan even if made for operating purposes. As used in this 

2 section, ''displaced farmer'' means a person who discontinued 

3 farming on or after January l, 1982 due to foreclosure or 

4 voluntary liquidation for financial reasons, and who was 

5 actively engaged in farming for at least one year prior to 

6 discontinuing farming. For the purposes of this section, 

7 "beginning farmer'' includes an tndividual or partnership with 

8 a low or moderate net worth that became engaged in farming on 

9 or after January 1, 1982. 

10 Sec. 2. Thts Act, betng deemed of immediate importance, 

ll takes effect from and after its publication in the Audubon 

12 News-Advocate, a newspaper published in Audubon, Iowa, and in 

13 the Lake Mills Graphic, a newspaper published in Lake Mills, 

14 Iowa. 
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1 An Act relating to the use of trust assets received under the 
federal Bankhead-Jones Farm Tenant Act for guaranteeing 
operating loans for farmers. 
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1 Section 1. Section 175.30, unnumb~red paragraph 2, Code 1985, 
2 is amended to read as follows: 
3 Beginning wHI'I August ll, 1983, the authority shall establish 
4 an insurance or guarantee loan program with those funds received 
5 pursuant to section 175.28 to the extent those funds were not 
6 committed under a program authorized by this chapter on August 
7 11, 1983. This program shall provide for the insuring or 
8 guaranteeing of seventy-five percent of the amount of an 
9 agricultural loan, not in excess of twenty-five thousand dollars, 

10 made to a be~inn±n~ farmer to provide new operating moneys for 
11 farming purposes in this state. The authority shall insure or 
12 guarantee only one such loan o£-ehae for each farmer. The 
13 authority shall insure or guarantee a loan for only one year but 
14 with the option to extend the insurance or guarantee once for an 
15 additional year. The authority shall not insure or guarantee a 
16 loan where the ratio of the beginning farmer's liabilities, 
17 excluding the amount of the loan, to assets is greater than three 

• 

18 to one. Provision shall -be made in the insuring or guaranteeing ~ 
19 of a loan that only those funds set aside for this program as 
20 provided in this paragraph shall be used for the payment of all 
21 or a portion of the loan insured or guaranteed. Provision shall 
22 also be made whieh-provides that the authority shall pay under 
23 its insurance or guarantee seventy-five percent of'the actual 
24 amount of the default. A mortgage lender which seeks to have ~ -25 loan of the lender insured or guaranteed under this program shall 
26 appl~ to the authority for. the insurance or guarantee pursuant to 
27 rules established by the authority for this purpose. This 
28 program shall not obligate the state, authority, or other agency 
29 except to the extent provided' in this paragraph. The.authority 
30 shall define by rule what constitut'es a loan made to pr<;>Vide new 
31 operating moneY_s which definition shall not include a loan made 
32 for acquisition of agricultural land or agricultural 
33 improvements, or the refinancing of an existing loan even if made 
34 for operating purposes. • 



• 
1 Sec. 2. This Act, being deemed of immediate importance, takes 
2 effect from and after its publication in the Audubon News-
3 Advocate, a newspaper published in Audubon, Iowa, and in the Lake 
4 Mills Graphic, a newspaper published in Lake Mills, Iowa. 

5 EXPLANATION 
6 This bill provides farmers affected by bank 

7 Iowa access to operating loan guarantees using 

8 from the Bankhead-Jones Farm Tenant Act. 

closings within 

federal moneys 

9 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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SENATE riLE 2212 

AN ACT 

RElATit.'G tO THf. USE Of' 'TRUST ASSETS RF.CF.IVF.D IJNDF.R THE FF.OERAL 

8.\NKHF.AD-JONF.S F,\R!-1 rF.NMH AC-:i' FOR GUARANTF.::ING QPF.RATI~G 

LOA}IS FOR p;..~\I.F.RS, 

BE IT F.NAC~F.D BY 'rHF. GENERAl, ASSEMBI.'l Of THF. S'i'A1'F. OF ~O:.J:\: 

Section l. Section 175.30, \tnnumberP.d par~.qraph 2, Code 

1985, is. ancnded to read as follows: 

3eginning with August 11, 1983, th~ authority shal~ 

establisr. an inzaranc~ or <:;;Ja:-antee ~oan j:)rc-;ra:n .,..!th those 

funois :P.'ce~ved pursu.Jnt to section 11':>.28 to the extent t.hose 

funds were not co:Tilllitted under J. pcogr.1n authorizt<d by this 

chapter on August 11, 1983. This ?l·oqr<'l:n shall provide for 

the insuring or qu~ranteeing of seventy-five percent of the 

amount of an c\qricultural loan, not in excess of tv~nty-fivt~ 

thou::>e.nti doll,u.:;, madP to <1 beginning ~l~ displaced farm1~r to 

provide !'lew op~ratinq rr:>nt:'!ys for farming purposes ::1 this 

- • 
senatP rile 2212, p. 2 

statP. The authority s~all 1n311r~ or quarant~e only on~ such 

lo.ln of-that: !_9r_ e:l~~-~g_!n_l'!_~.'!:L~!. ~i~pl_<!C:~c! feu mer. The 

authority shdll in:;ure or gucuante~ d lodn for only one year 

Out with the option to extend the insurance or quardntee once 

for an additional year. The authority $hall not insure or 

quarant~e a loan ·o~here the ratio of the beginning 25 .. <?.i..~pl_acej 
farner'!!. liablliti~s. excludlnq the arr.ount of the loan, to 

dS~ct~ is greater than three to one. Provision shall be made 

in the insuring or guaranteeing of a loan that only those 

funds set aside for this program as provided in this paragraph 

5hall be used for the payment of all or a portion of the loan 

insured or guaranteed. Provision shall .1lso be ma•3e wh'i:ei'l 

pro•id~~ that the authcrity shdll pay und~r its 1nsurance or 

guarantee seventy-five percent of the actual amount of the 

default. A mortgage lender which seeks to have a loan of the 

lender insur~d or 9uaranteed under this progrd~ shall apply to 

the authority for the insurance or guarantee pursuant to rules 

established by thP authority for this purpo~e. This proqram 

shall not obligate the statP., .authority, or other agency 

e:-:cept t>) the exte:-,t prvo,d.ded in thiS r..-aragraph. ?he 

authority shall define by rule ~ha~ constitutes a loan made to 

provide 1\ew op~ra~inq mor-.eys which definition shclll not 

inclu<i<: a loan t:'la<:!e (or dcquisition o( agricultural land or 

agricultural improvements, or the refi11ancing of an ~xtstlnq 

locln even if made foe operat1nq purpO!';PS. As used in th_~~ 

~-~C:!..~?t.'~~~.£~C . f~ ~.r::~ r. '.' . ~~.a.~~- a __ p_e !'.~o.~ ~!!o d i ~.<:.'2.~t ~~-~!~ 
t,Hmir.q on or aftt!r Janudrv 1. 1982 due to fores_losure or 

volu!!_tcH't_.~!.'1\~lc::!ation tor f::1anci..:d 1·ea:;on~. J.nd who ·.,.a~ 

~t:iy_e~y ~!19.~9~d._ i.C:: .. ~_<!.£.::.1_1)!?. ~cr_ at: lP.as_~ __ ?.!'.!. ye,'lt:_ p~--~'?!.......!:.2 

~~scqr~~J.nuin_9~_.>11~9· ::'?t -~..!}~ _e_ur.~~.f>-~5 o_f ~his -~~ction, 

.:2£9.i_!!_r:!~.~9---~~_£~e=" i.nc~·;C.e:; elf!. ind.i.· .... idudl or partn~r~_h!p.....:...!_t_~ 

.1 __ Iow or __ f!I_Oder,u~ _:cet~ w<J_rt.t: '·-~a~ ~~~arr.P ~~c;agPd i11 ~-~_;_"mill<'T___::?_n 

:2_r aft<:r.....:!_<!_r~~..:. 

S~c. 2. ThiS Act.:, bc:nq dPI~tr..C!d ll1 ill'lneci~ctt:~ lmportaacc, 

:.=ikt•~; <:ff.cc~ Crone ,lnd .~:·~r I~S po...b::\i!.t:.~~r. 1r. t.he Audubon 
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News-Advocate, a newspaper published in Audubon, Iowa, and in 

the Lake Mills Graphic, a newspaper published in Lake Mills, 

Iowa. 

ROBERT T. ANDERSON 

President of the Senate 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 2212, Seventy-first General Assembly. 

K. MARIE THAYER 

Secretary of the Senate 

'An_ "' ;:--Approved ~~r -~ , 1986 

TERRY E. BRANSTAD 

Governor 


