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Vote: Ayes ~g- Nays __ ~~----
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Act increasing the maximum amount of credit life insurance 

that may be written to insure the life of a debtor. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

-...J 
N 



S.F. J7Z-H.f. 

l Section 1. section 509.1, subsection 3, paragraph d, Code 

2 1985, is amended to read as tollows: 

3 d. The amount of 

4 shall at-no-t±me not 

5 the creditor, or the 

insurance on the ltfe o: any~ deblor 

exceed the amount owed by the debtor to 

face amount of any a totally or partially 

6 executed loan or loan commitment,-tota±!y-o~-~artie±!y 

7 exeeuted 7 creating personal liability and made in good faith 

8 for general agricultural or horticultural purposes to a debtor 

9 with seasonal income7-nowe~er 1 -it-~ne!±-nbt. However, in no 

10 event shall the amount of insurance exceed tn±rty-f±~e fif!Y 

11 thousand dollars. 

12 EXPLANATION 

13 This bill increases to $50,000 the maximum amou11t of credit 

14 life insurance that may be written to insure the life of a 

15 debtor. Presently the maximum amount is $35,000. 
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AN ACt 

ll~CRI:ASING Hif: :V.AX~MI;M A .. "'l)UN1'- OP C!H:l">11' J.tFF: llJS~;r~ANCl-: THAT 

AAY BE WRI'!'Tf.~ W INSt:RE THE LIFE OF' A Of.BTOR. 

Hi'; :T LNAC'~'I::D 3'i Till; Gl:NLRA;, ASSr;uaLY Or T!H: s·~·r,-n; OF ;C~U.: 

Section 1. Sect ion SOtJ .1, !lub!;et:t. ion 3, pcHagrc!.ph d, Cod~ 

1~85, is amended to r~c1d a~; foi l;Jw>:.: 

(j,, ·The clmount. ()f insurance()!) lhP lif\~ of any~ dP.btor 

shall ~t: no· t:i111e ~9~ •~xc:eed t.h1~ .1no11nt (AoH~il by tb! <.h:b~or to 

lt'.P Cl'edit.or, ()t the fc:tC(: amount of eny ~~~~l __ ly_~J--~--p_a_r~ial_ll 

executed lodn ()! loa:"! co:T'.rni.tm'-•nt.,-t:~t:s! ~y-or-t=>ftrti:~tly 

~xee"tt'!d·,- cre.:lt.ing pcrsone:i! liability and r<'c.de in qocd faith 

f<lr g1•nerc1l aqricultural or hortic~lturc\l purpooes to a d~btor 
••dt.h :->~~asonal iru.~cmt':-··~e .. ever·,. ·it:··:!JMal:i-l'leo~. Howf:>ver, 1_n "'? 

- -
s~ndte f~l~ 172. p. 

~ven_t:. s_ha.~ 1 t.h.~. ~-~.:?.'!r'_~ __ i:l_~_~ns·Jranct~ f.>XC•~t~rl !':l'li'!'ty ·ftve L·~-~·.1 

t.h0usand dollars. 

P\ilH:RT A:\'OF:RSON 

President. 0f the s~nate 

VONi\l.t> lJ. A VENSON 

SpE'a"<er of Uu~ BOil!'il?! 

I hereby certify thdt this bill c>riginat.ed in th~ Sendtc and 

lS known as Ser1ate Yilc 172, Sevc~nty-first c;cncral As~e~bly. 

ApprovP.d '12/:~_L ___ . 198S 

'i't-:RR'i E. BRAN~; TAO 

GOVP.I·nor 

K. MARIE '!'!lAYf.R 

St:cn~tary of tht· Sen,tt(' 
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