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A BILL FOR 
An Act relating to the Iowa family farm development authority 

by revising definitions, amending requirements relating to 

the board, and imposing conditions on loans made by the 

authority to a beginning farmer. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

S-3106 SENATE FILE 117 

1 J..r·,end Senate File 117 as follo·ws: 
2 1. Page 1, line 9 by strik1ng the word ''fiftv". 
3 2. Page l, line 13 by striking the word "five" 
4 and inserting the follo\.;ing: ''four". 
5 3. Page l, line 15 by striking the word "fifty". 

S-3106 Filed & Adopted'/<>..:.:;;) 
February 4, 1985 " By PRIEBE, HUTCHINS, SOORHOLTZ, 

WALDSTEIN 
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S.F. ~~ H.F. 

l Section 1. Section 175.2, subsections 5, 9, and 13, Code 

2 1985, are amended to read as follows: 

3 5. ••eeginning farmer" means an individual £!" partnf'!_!:Ship 

4 with a low or moderate net worth vhe that engages in farming 

5 or wishes to engage in farming. 

6 9. ''Low or moderate net worth'' means: 

7 a. For an individual, an aggregate net worth of an the 

8 individual and the individual's spouse and mi~or children,-if 

9 any 7 of less than one two hundred fifty thousand dollars. 

10 b. For a partnership, an aggregate n~t worth of all 

11 partners, including each partner's net capital ~n the 

12 partnership, and each partner's spouse_and~~nor children of 

13 less than five hundred thousand dollars. However, the 

14 aggregate net worth of each partner and that partner's spouse 

15 and minor children shall not exceed two hundred fifty thousan~ 

16 dollars. 

17 13. "Net worth'' means total assets minus total liabilities 

18 as determined in accordance with generally accepted accounting 

19 principles with appropriate exceptions and exemptions 

20 reasonably related to an equitable determination of the 

21 family's or partnership's net worth. Assets shall be valued 

22 at fair market value. 

23 Sec. 2. Section 175.2, subsection 8, Code 1985, is amended 

24 by striking the subsection and inserting in lieu thereof the 

25 following: 

26 8. ''Farming" means the cultivation of land for the 

27 production of agricultural crops, the raising of poultry, the 

28 production of eggs, the production of milk, the production of 

29 fruit or other horticultural crops, grazing, the production of 

30 livestock, aquaculture, hydroponics, the production of forest 

31 products, or other activities designated by the authority by 

32 rules subject to chapter 17A. 

33 Sec. 3. Section 175.3, subsections l and 3, Code 1985, are 

34 amended to read as follows: 

35 1. The Iowa family farm development authority is 
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l established, and constituted a public instrumentality and 

2 age~cy of the state exercising public and essential 

3 governmental functions. The a~thority is es:ablished to 

4 undertake programs which assist beginning farmers in 

5 purchasing agricultural land and agricultural improvements and 

6 depreciable agricultural property for the purpose of farmir1gL 

7 and programs which provide financing to farmers for permanent 

8 soil and water conservation practices on agricu:tJral land 

9 within the state or for the acquisition of conservation farm 

10 equipment. The powers of the authority are vested in and 

11 exercised by a board of eleven members with nine members 

12 appointed by the governor subject to confirmdtion by the 

13 senate. The treasurer of state or the treasurer's de~i~~~e 

15 

16 

17 

18 

19 

20 

21 

22 

14 and the secretary of agriculture or the secretary's desi~n~~ 

are ex officio nonvoting members. No more than five ~E~~~~ed 

members shall belong to the same political party. As far as 

possible the governor shall include within the membership 

persons who represent financial institutions experienced 1n 

agricultural lending, the real estate sales industry, farmers, 

beginning farmers, average taxpayers, local government, and 

any other pe~~en persons specially interested in family farm 

development. 

23 

24 

25 

26 

27 

3. s~~ Five voting members of the authority constitute a 

quorum and the affirmative vote of a majority of the voting 

members is necessary for any substantive action taken by the 

authority. The majority shall not include any member who has 

a conflict of interest and a statement by a member ef that the 

28 member has a conflict of interest ~ha%%-be is conclusive for 

29 this purpose. A vacancy in the membership does not impair the 

30 right of a quorum to exercise all rights and perform all 

31 duties of the authority. 

32 Sec. 4. Section 175.12, subsection 3, paragraphs a, c, and 

33 g, Code 1985, are amended to read as follows: 

34 a. The beginning farmer is a resident of the state. rf 

35 the beginning farmer is a partnership, all oartners shall be 
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l residents of the state. 

2 c. The beginning farmer has sufficient educa:ion, 

3 training, or experience in the type of farm:ng for which the 

4 beginning farmer requests the mortgage or secured loan. If 

5 the beginning ~.3,_rmer is apartnersh_lP, all partners~l--,a:l have 

6 sufficient education, t_£aini.r-.g, or ex.E!"~ie:lc~~~~ type of 

7 farming fqr which the beginnir1a farmer_regues~_s. the mor_t_ga~ 

8 or secured loan. 

9 g. ~h~ If the 

10 agricultural land 

begin_(1inc farmer is an individ~_al, the 

and agricultural improvements shall only 

ll used for farming by the be9~~nin9-fa~ffler-e~-ene-farmer~~ 

be 

12 family individual, the individual's spouse, the ind~vidual:~ 

13 minor children, or any of them. If the £eginning farmer is a 

14 partnership, the agricul~ural land and agricultural 

15 improvemen_~s shall only be use_d for farming by the partner~ 

16 each partner's spouse, each partner'~ mJ.nor c_[1ildren, '?E~ 

17 of them. 

18 Sec. 5. Section 175.12, subsection 3, paragraphs d and f, 

19 Code 1985, are amended by striking the paragraphs and 

20 inserting in lieu thereof the following: 

21 d. A loan to a beginning farmer for the acquisition of 

22 agricultural land and agricultural improvements does not 

23 exceed five hundred thousand dollars. A loan to a beginning 

24 farmer for the acquisition of depreciable agricultural 

25 property does not exceed one hundred twenty-five thousand 

26 dollars. 

27 f. The beginning farmer will materially and substantially 

28 participate in farming. If the beginning farmer is a 

29 partnership, each partner shall materially and substantially 

30 participate in farming. 

31 Sec. 6. This Act, being deemed of immediate importance, 

32 takes effect from and after its publication in the Audubon 

33 News-Advocate, a newspaper published in Audubon, Iowa, and in 

34 the Kossuth County Advance, a newspaper published in Algona, 

35 Iowa. 
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l EXPLANATION 

2 This bill revises the definition of beginning farmer to 

3 allow partnerships to qua:ify for an Iowa family farm 

4 development authority program. The aggregate net worth 

5 limitation for beginning farme:s is increased to $250,000 for 

6 an individual, and to $500,000 for a partnership, provided 

7 that the aggregate net worth of each partner may not exceed 

8 $250,000. The definition of "net worth'' is revised to reflect 

9 the inclusion of a partnership as 

10 Section 2 creates a definition 

a beginning farmer. 

of farming which goes beyond 

11 the traditional concepts of '"farming•• to allow activities such 

12 as Christmas tree farming and fish farms. 

13 Section 3 allows the treasurer of state and the secretary 

14 of state to appoint designees to participate in board 

15 activities on their behalf. The section also revises the 

16 requirement that not more than five members of the board may 

17 belong to the same political party. As the membership of the 

18 board consists of nine persons appointed by the governor plus 

19 the treasurer and the secretary, the present provision would 

20 apply to the treasurer and secretary, who are not appointed 

21 and are nonvoting ex officio members. The revision limits the 

22 number of appointed board members who belong to the same 

23 political party to five. The quorum requirement is changed to 

24 five voting members to avoid potential problems caused by 

25 absences, vacancies, or conflicts of interest. 

26 In order to qualify for a beginning farmer mortgage or 

27 loan, under section 4 of the bill persons who seek to purchase 

28 a project financed with mortgage or loan proceeds must 

29 materially and substantially participate in farming. If the 

30 beginning farmer is a partnership, each partner must satisfy 

31 program requirements. The existing reference to "value'' in 

32 section 175.12, subsection 3, paragraph d, in imposing the 

33 loan limitations, resulted 1n the denial of loans to beginning 

34 farmers who wished to borrow a sum within the set limits to 

35 purchase property with a value in excess of the set limit. 
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l The proposed limitations apply irrespective of the value of 

2 the property to be purchased. The ''turn down'' requirement 

3 from the requisites Eor obtaining a loan under the beginning 

4 farmer loan program is removed. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

-5-

LSB l829S 7l 

1d/rr/8 

• 



/;(; 

SEN.;TE FILE !11 
BY CO:•~'IITTEE ON AGRICULTURE 

(AS AMENDED AND PASSED BY THE SENATE FEBRUARY 4, 1985) 

Paued Senate, Date .:1- 'f- g:;-(f?··-:"7) 
,. 

Passed }louse, Date .3-7'-X'?"'(q!. l<J<) 
• 

Vote: Ayes ____ ~4~7 __ _ Nays _ __:::..._:..·~- Vote: Ayes 67 Nays_"'""''----

Approved ~f~~~~~~~,~~~~~-~?~o~7 ~/q~~~"~~/ff~··~9~;~1~/ ____ __ 

A BILL FOR 
lAn Act relating to the Iowa family farm development authority 

2 by revising definitions, amending requirements relating to 

3 the board, and imposing conditions on loans made by the 

4 authority to a beginning farmer. 

5BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO\\'A: 
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COMMU~!CATIO~ fRO~! THE SECRETARY OF SHn: 

M:-;. K. ~1arie Th;";iver 
Secretary of the Senate 
State Capitol BuildinK 
LOCAL 

Dear ~1s. Thay..-r; 

Avril 3. !985 

I hereby certirr that Senau- File 117 was published in the Kossuth (ountv 
Ad\'ance. Algona, Iowa. on March 23. 1985. and in tht Audubon News-Advocat~. 
Audubon, lowa. on March 27. I98f> 

Respectfully submitted 
MARY .JANr: ODELL 
Se<-retary of State 

CN·UUI U/72 



S,F. H.F. 

1 Section 1. Section 175.2, subsections 5, 9, and 13, Code 

2 1985, are amended to read as follows: 

3 5. 
4 with a 

''Beginning farmer'' means an individual or partnership 

low or moderate net worth who that engages in farming 

5 or wishes to engage in farming. 

6 9. ''Low or moderate net worth" means: 

7 a. For an individual, an aggregate net worth of an the 

8 individual and the individual's spouse and minor children,-~~ 

* 9 any, of less than one two hundred thousand dollars. 
10 b. For a partnership, an aggregate net worth of all 

ll partners, including each partner's net capital in the 
12 partnership, and each partner's spouse and minor children of 

13 less than four hundred thousand dollars. However, the 

14 aggregate net worth of each partner and that partner's spouse 

* 15 and minor children shall not exceed two hundred thousand 

16 dollars. 

17 13. "Net worth'' means total assets minus total liabilities 

18 as determined in accordance with generally accepted accounting 

19 principles with appropriate exceptions and exemptions 

20 reasonably related to an equitable determination of the 

21 family's or partnership's net worth. Assets shall be valued 
22 at fair market value. 

23 Sec. 2. 
24 by striking 

25 following: 

Section 175.2, subsection 8, Code 1985, is amended 

the subsection and inserting in lieu thereof the 

26 8. ''Farming'' means the cultivation of land for the 

27 production of agricultural crops, the raising of poultry, the 
28 production of eggs, the production of milk, the production of 

29 fruit or other horticultural crops, grazing, the production of 

30 livestock, aquaculture, hydroponics, the production of forest 

31 products, or other activities designated by the authority by 

32 rules subject to chapter l7A. 

33 Sec. 3. Section 175.3, subsections 1 and 3, Code 1985, are 

34 amended to read as follows: 

35 1. The Iowa family farm development authority is 



s . r . __ Jj_1_ ___ E. F. 

1 established, and constitu~ed a public i~strume~tality and 

2 agency of the state exercising public and essential 

3 goverr.men~al functions. ?he authority lS established to 

4 undertake programs which assist beginning farmers in 

• ~~:cnasing agricultural land and agricultural improvements and 

6 depreciable agricultural property for the purpose of farrningL 

7 and programs which provide financing to farmers for permanent 

8 soil and water conservation practices on agricultural land 

9 within the state or for the acquisition of conservation farm 

10 equipment. ?he powers of the authority are vested in and 

ll exercised by a board of eleven members with nine members 

12 appointed by the governor subject to confirmation by the 

13 senate. ?he treasurer of state or the treasurer's designee 

14 and the secretary of agriculture or the secretary's designee 

15 are ex officio nonvoting members. No more than five appointed 

16 members shall belong to the same political party. As far as 

17 possible the governor shall include within the membership 

18 persons who represent financial institutions experienced in 

19 agricultural lending, the real estate sales industry, farmers, 

20 beginning farmers, average taxpayers, local government, and 

21 a~y other p~~so" persons specially interested in family farm 

22 development. 

23 3. Six Five voting members of the authority constitute a 

24 quorum and the affirmative vote of a majority of the voting 

25 members is necessary for any substantive action taken by the 

26 authority. The majority shall not include any member who has 

27 a conflict of interest and a statement by a member of that the 

28 member has a conflict of interest ~hall-b~ is conclusive for 

29 this purpose. A vacancy in the membership does not impair the 

30 right of a quorum to exercise all rights and perform all 

31 duties of the authority. 

32 Sec. 4. Section 175.12, subsection 3, paragraphs a, c, and 

33 g, Code 1985, are amended to read as follows: 

34 a. The beginning farmer is a resident of the state. If 

35 the beginning farmer is a partnership, all partners shall be 
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1 residents of the state. 

2 c. The beginning farmer has sufficient education, 

3 training, or experience in the type of farming for which the 
4 beginning farmer requests the mortgage or secured loan. If 

5 the beginning farmer is a partnership, all partners shall have 

6 sufficient education, training, or experience in the type of 

7 farming for which the beginning farmer requests the mortgage 

a or secured loan. 

9 g. ~h~ ~I~f~t~h~e~~b~e~g~i~n~n~l~·~n~g~f~a~r~m~e~r __ i~s~a~n~l~·~n~d~i_v~i~d~u~a~l~·~t~h~e 
10 agricultural land and agricultural improvements shall only be 

11 used for farming by the ~~q±nn±nq-fa~me~-o~-ehe-f~~me~~~ 

12 family individual, the individual's spouse, the individual's 

13 minor children, or any of them. If the beginning farmer is a 

14 partnership, the agricultural land and agricultural 

15 improvements shall only be used for farming by the partners, 

16 each partner's spouse, each partner's minor children, or any 

17 of them. 

18 Sec. 5. Section 175.12, subsection 3, paragraphs d and f, 

19 Code 1985, are amended by striking the paragraphs and 

20 inserting in lieu thereof the following: 

21 d. A loan to a beginning farmer for the acquisition of 
22 agricultural land and agricultural improvements does not 

23 exceed five hundred thousand dollars. A loan to a beginning 

24 farmer for the acquisition of depreciable agricultural 

25 property does not exceed one hundred twenty-five thousand 
26 dollars. 

27 f. The beginning farmer will materially and substantially 

28 participate in farming. If the beginning farmer is a 

29 partnership, each partner shall materially and substantially 
30 participate in farming. 

31 Sec. 6. This Act, being deemed of immediate importance, 

32 takes effect from and after its publication in the Audubon 

33 News-Advocate, a newspaper published in Audubon, Iowa, and in 
34 the Kossuth County Advance, a newspaper published in Algona, 

35 Iowa. 
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Passed Senate, Date ______________ _ 

Vote: Ayes ______ Nays _____ _ 

SENATE/HOUSE FILE ____ _ 

BY (PROPOSED COMMITTEE 
ON AGRICULTURE BILL) 

Passed House, Date ____________ _ 

Vote: Ayes ____ _ Nays _____ __ 
Approved ______________________________ __ 

A BILL FOR 
lAn Act relating to the Iowa family farm development authority 

2 by revising definitions, amending requirements relating to 

3 the board, and imposing conditions on loans made by the 

4 authority to a beginning farmer. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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s.F. ---- H.F. 

1 Section 1. Section 175.2, subsections 5, 9, and l3, cc:e 
2 1985, are amended to read as follows: 

3 5. "Beginning farmer" means an individual or partnership 
4 with a low or moderate net worth whe that engages in farming 

5 or wishes to engage in farming. 
6 9. "Low or moderate net worth" means: 

7 a. For an individual, an aggregate net worth of en the 
8 individual and the individual's spouse and minor children;-ir 
9 eny; of less than ene two hundred fifty thousand dollars. 

10 b. For a partnership, an aggregate net worth of all 

11 partners, including each partner's net capital in the 
12 partnership, and each partner's spouse and minor children of 

13 less than five hundred thousand dollars. However, the 
14 aggregate net worth of each partner and that partner's spouse 

15 and minor children shall not exceed two hundred fifty thousand 
16 dollars. 
17 13. "Net worth" means total assets minus total liabilities 
18 as determined in accordance with generally accepted accounting 

19 principles with appropriate exceptions and exemptions 
20 reasonably related to an equitable determination of the 

21 family's or partnership's net worth. Assets shall be valued 
22 at fair market value. 

23 Sec. 2. Section 175.2, 
24 by striking the subsection 
25 following: 

subsection a, 
and inserting 

Code 1985, is amended 
in lieu thereof the 

26 8. "Farming" means the cultivation of land for the 
27 production of agricultural crops, the raising of poultry, the 
28 production of eggs, the production of milk, the production of 

29 fruit or other horticultural crops, grazing, the production of 
30 livestock, aquaculture, hydroponics, the production of forest 

31 products, or other activities designated by the authority by 
32 rules subjedt to chapter 17A. 
33 Sec. 3. Section 175.3, subsections 1 and 3, Code 1985, are 

• 

• 

34 amended to read as follows: • 
35 1. The Iowa family farm development authority is 
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1 established, and constituted a public instrumentality and 
2 agency of the state exercising public and essential 

3 governmental functions. The authority is established to 
4 undertake programs which assist beginning farmers in 

5 purchasing agricultural land and agricultural improvements and 
6 depreciable agricultural property for the purpose of farming, 

7 and programs which provide financing to farmers for permanent 
8 soil and water conservation practices on agricultural land 

9 within the state or for the acquisition of conservation farm 
10 equipment. The powers of the authority are vested in and 
11 exercised by a board of eleven members with nine members 
12 appointed by the governor subject to confirmation by the 

13 senate. The treasurer of state or the treasurer's designee 

15 

16 

17 
18 

19 
20 

21 

14 and the secretary of agriculture or the secretary's designee 

are ex officio nonvoting members. No more than five appointed 
members shall belong to the same political party. As far as 

possible the governor shall include within the membership 
persons who represent financial institutions experienced in 
agricultural lending, the real estate sales industry, farmers, 
beginning farmers, average taxpayers, local government, and 

any other pe~son persons specially interested in family farm 
22 development. 

23 3. S±x Five voting members of the authority constitute a 
24 quorum and the affirmative vote of a majority of the voting 

25 members is necessary for any substantive action taken by the 
26 authority. The majority shall not include any member who has 

27 a conflict of interest and a statement by'a member or that the 
28 member has a conflict of interest sha~~-be is conclusive for 
29 this purpose. A vacancy in the membership does not impair the 
30 right of a quorum to exercise all rights and perform all 

31 duties of the authority. 
32 Sec. 4. Section 175.12, subsection 3, paragraphs a, c, and 

33 g, Code 1985, are amended to read as follows: 
34 a. The beginning farmer is a resident of the state. If 

35 the beginning farmer is a partnership, all partners shall be 
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1 residents of the state. 
2 c. The beginning farmer has sufficient education, 

3 training, or experience in the type of farming for which the 
4 beginning farmer requests the mortgage or secured loan. If 

5 the beginning farmer is a partnership, all partners shall have 

6 sufficient education, training, or experience in the type of 

7 farming for which the beginning farmer reguests the mortgage 
8 or secured loan. 

9 g. ~he If the beginning farmer is an individual, the 
10 agricultural land and agricultural improvements shall only be 

11 used for farming by the ~eg%nn~n9-farmer-or-~he-farme~~s 
12 fam~±y individual, the individual's spouse, the individual's 

13 minor children, or any of them. If the beginning farmer is a 
14 partnership, the agricultural land and agricultural 

15 improvements shall only be used for farming by the partners, 

16 each partner's spouse, each partner's minor children, or any 

17 of them. 
18 Sec. 5. Section 175.12, subsection 3, paragraphs d and f, 
19 Code 1985, are amended by striking the paragraphs and 
20 inserting in lieu thereof the following: 
21 d. A loan to a beginning farmer for the acquisition of 
22 agricultural land and agricultural improvements does not 

23 exceed five hundred thousand dollars. A loan to a beginning 
24 farmer for the acquisition of depreciable agricultural 

25 property does not exceed one hundred twenty-five thousand 
26 dollars. 
27 f. The beginning farmer will materially and substantially 
28 participate in farming. If the beginning farmer is a 
29 partnership, each partner shall materially and substantially 
30 participate in farming. 

31 Sec. 6, This Act, being deemed of immediate importance, 
32 takes effec0 from and after its publication in the Audubon 

• 

• 

33 News-Advocate, a newspaper published in Audubon, Iowa, and in 
34 the Kossuth County Advance, a newspaper published in Algona, • 

35 Iowa. 
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EXPLANATION 

This bill revises the definition of beginning farmer to 
allow partnerships to qualify for an Iowa family farm 
development authority program. The aggregate net worth 

limitation for beginning farmers is increased to $250,000 for 
an individual, and to $500,000 for a partnership, provided 

that the aggregate net worth of each partner may not exceed 
$250,000. The definition of "net worth" is revised to reflect 

9 the inclusion of a partnership as a beginning farmer. 
10 Section 2 creates a definition of farming which goes beyond 

11 the traditional concepts of "farming" to allow activities such 
12 as Christmas tree farming and fish farms. 
13 Section 3 allows the treasurer of state and the secretary 
14 of state to appoint designees to participate in board 

15 activities on their behalf. The section also revises the 
16 requirement that not more than five members of the board may 

17 belong to the same political party. As the membership of the 
18 board consists of nine persons appointed by the governor plus 

19 the treasurer and the secretary, the present provision would 
20 apply to the treasurer and secretary, who are not appointed 

21 and are nonvoting ex officio members. The revision limits the 
22 number of appointed board members who belong to the same 
23 political party to five. The quorum requirement is changed to 
24 five voting members to avoid potential problems caused by 

2.5 absences, vacancies, or conflicts of interest. 
26 In order to qualify for a beginning farmer mortgage or 

27 loan, under section 4 of the bill persons who seek to purchase 
28 a project financed with mortgage or loan proceeds must 
29 materially and substantially participate in farming. If the 
30 beginning farmer is a partnership, each partner must satisfy 
31 program requirements. The existing reference to "value" in 
32 section 175.12, subsection 3, paragraph d, in imposing the 

33 loan limitations, resulted in the denial of loans to beginning 
34 farmers who wished to borrow a sum within the set limits to 

35 purchase property with a value in excess of the set limit. 
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1 The proposed limitations apply irrespective of the value of 

2 the property to be purchased. The "turn down" requirement 

3 from the requisites for obtaining a loan under the beginning 
4 farmer loan program is removed. 
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SENI\T£ Fl LF. 117 

A~ ACT 

RE:LATlNG TO THF. lO'NA FAMILY FARM DEVELOPMENT AUTHORITY BY R~­

VISING DEl'!NITIONS, AMENDING REQUIRE.MF.N1'S REL-;..TING TO TilE 

BOARD, ANl> IMPOSING CONDI1'10NS ON LOANS AADE HY nn: AU-

1'HORITY TO 1\ BEGINNING PARMF;R. 

BF. IT l::NACU:D RY 1'Hl: GENt:RAl. ASSEMBJ,'l Or THL St'ATf: Or IO'~A: 

Sect i.on l. section 175.2, sub9ections s, 9, and 13. Cod~ 

198S, are amended to read as follows: 

s. "Beqinning f.umer" ruear.s an i.ndi•Ji.dual 9.r -~rt.n(:rs.~p 

wit:h a low or ruode-rate net <Jorth vho ~~at engage-s in farninq 

01· wi.s"ne-s to engage i.n f~"lrmi nq. 

9. "Low or rr.od~rate net ... -orth" a-.eans: 

~-· _Fa~. ~.ndl~?ua...!..!. an agqr~qate- net worth of ft~ !_he 

individual c'tnd the individual's spouse and ~-inor chi ldrcn·,--:Z.f 

any7 of lef.,!J than one !·_'..'0 hundred thousand dollat·s. 

~- _For_ ~~-rtner_sl:"'_i_£._._ a~gg_~all!....._!!e~_~or_~. of_al_l 

pa ~ t ncr!!...!...._~ ~c l ud i ~9..... e<~.<;~pa .r...!:..£le r _ _'~- ne-t.:...._cae!_!.~ ~_in ~~ 
pa ~ !:..._~~ r sh i_p.____!!ld ea_ct? -~ r t nl"! r ' s __!f'OU~.£.... a~~~l~_Q_q_r c:!!.i_l d:!....Cll ~~ 
1 e~!!..._t_han_ f!J_~ hu_ndr~~___!.housan~~l ~·?.!.;;. _ __!!O..,:.£.!'e>r.L_t_h':! 

~ggrt~9·!.!...e: t:"l~!....wor_!._~. <~f_~a~~P·'~r _and _t:.!_l~t _ _£art~!l'.:-'.r ·_~_sp_:!_I;!Se 

~!ld . minor. c_~<}r_E':..!l_ _s~al J not __ e~ce('d . _two .J:l.!!.l)d ~.£.~ _t~?U!?ilnd 

5!?1 ~ar_'!..:_ 
tl. ''Net worth'' means total assets minus total liabilities 

as detercnined in accordance <Jit.h qenf!rally acceptcri ll.Ct.~ountioq 

principles with .appropriat.c exccptlons and Pxemptioru; 

rea!lonably related to an equitable determi.naticln of the 

(acr.ily's Q.! ,['~_t_tn.£_~S~~5: n<-t worth. ~SS~.s-~!Ja!_~. b~-~alu_!.:'!! 

at fai:_t~ ~~-k.l:!!__ya_~~-·-
Scr.. 2. Section 1·1~.2, subsection 8, CodP 198":1, i.s amended 

hy r.tri.kHl<) t.h~ subsPc-tion and inse-rt.i.nq in lieu thercfJf ~.:lt: 

follo· .. ·ing: 
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8. "Farming" me.1ns thl! cultivation of land for the 

production ot .agricultural crops, thP raising of poultry, lht.• 

production of P.qqs, the prcduct.ion of crilk, the producti()n o! 

fruit or other horticultural crops, grazing, the production of 

livelitock., aquaculture, hydroponic9, the production of forest 

pt·oducts, cr ot:her activities dcaiqnated by t.he authority by 

rules subject to chapter 17A. 

Sec. l. Section l7S.J, subs~ctions 1 and 3, Code 1985, are 

arn~~nder.i to read as tollo...,s: 
1. The Iowa family farm development authority is 

established, and constituted a public instru~cntality and 

aqt.:>ncy o( th4! !>t.:.t.e ex~rci!.'-ing public c1nd es~ent.ial 

gov~rrtm~ntal tunct.ion~. Tf•E- authority i9 e~tahlished to 

unde1·t<tke progl"ams whi.c:h assist b~gir.ninq farrrer~ i.n 

purcha!.;i.nq aqriculhrr.al land and aqric~dl\Hal 1mprovement!l and 

de?r(:Cia"ole aqricult.ural property for thP purpose of farcr,ing_._ 

and program:. whi.ct'. p1·ovid~ ( in;u\cinq to farmers for penuanent 

soi~ and water con!'>~rvat.ion practiCI!5 on aql"iculturdl land 

within the stat~ or tor th~ acquisition o[ conservation far~ 

equ1pment. Th1~ p::>"""'~ra ot the authority are vt:!>ted in anrl 

exl!rcisPd by a bodr(l of eleven members ~ith nine me~hPr!i­

appt.1inLed by t.h(• governor aubject t.o confirmation by t.hc 

lH.·n~te. l'h~:> t.t"ea!.".urer ot Gtiltt! o1·--~~lf~ t.:..!_'.:-'<l.S~!...!_~·r 's_?~~_lgnl_!£_ 
3nd t.hl' secretary o[ a<;riculto...re (~ __ th~_s:ecl-~_!_~ry.:__r: dl.!..::!i<J~C 

arc ex offic1o rwnvotinq memht:rs. ~o :nor~ than fiv·~ i_lf'_f'Oi.!.!_t~~ 

mc:nb~r~ &hall belong t1, tne sd~~ p~lit1cal pArty. As far as 

pvt.t>ihll~ the qovernor ~.h.:lll ~ncludt! withi.r. the mPrnliership 

persons who rPpresent financial i.nstitut.ions exp~r~cnced ln 

.1qri.cvlt.urc:d lending, the rE>al e!;tat(~ salc:3 indt.:.stry, fal"me:~~. 

b~ginn1nq f~rmers, avcrdgC taxpayers. !oca~ qovern~~nt., and 

cny ot.h~r pe~~n~ P~!~on~ spccicllly intel",~9t.ed in ta~i~y fal"~ 

d~vt:lcpner.t. CJ) ., 
J. Six ~:i":~·: __ yo~-~9. ;nemb(•t!l of the ao..;ttlori.ty con:~~.it.utE' a 

quorum ~nd tlu: affirmativ;_• Vt.):.P of ,1 :-.il_jorit.y of tt:t~ votinq 

m•·mt•~r~; is r~f'c~·~~~ .. "lty f<Jr e:t:'ly ~~u"::l:.;t,E·,t. iv~ act 10n tak~en by t.h•: 

... ... .... 
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authority. 1'he t!\ajori.ty shall not inc)ude any m~mber ~o~ho has 

a conflict of intereat and a statl?'ment by a ml!mb~r ne ~~_t:_th!!. 

me!'l~~-ha.s a conflict of int.e-rf!'st ~~aH-b~ ia conclusive for 

this purpose. A vacancy ~n the 11emb~rship does not. impai1 the 

( iqht of a quormn to exercbe all rights and perform all 

duties of the authority. 

Soc. 4. se-ction 175.12, subse-ction l, paraqraphs a, c, and 

g, Code l98S, are a~ended to read as follows: 

a. ThP beginnlng farmer is a resident of the state. I~ 

~~£..._b.£9i.£!_ni ~..9.. ~mer_...!_!?- ~P.:ar_tnet_sh_il!.L a..!_l .~r !:..£1.!0".S___?h~J:..l. £.!: 
!esid.£_n~. ?f....t~ . ..!_tate. 

c. 'I'he beginning farmer has suffic:ierlt. educat. ion, 

t.r.1lnlnq, or experience- .i.n the type of farming for wi"Hc:(l th~ 

b~qinning farmer r~q\lests the nortqaqe or secoC(~d loilll. 1~ 

!_ h~ b£9 i_.!l_':d !}_9 _f arne~ . .J..s..!. gr ~-~.!U .~..!~} P.L a!.!.. P.!..£ t ll£.r s _jh~.! 1 (}~v~ 

~~[ £i c:i. e!l.!·. e~uca t i:.£!1_,_~ r !._! n.!._ng !_or _eX£!.' i enc:£_..1 n _f:.h'?_.t:t£.!.'. o.~ 

f.·~r~il}_g_ for ~i.£.h . .!..h*:_})e..sLinnin5l...__fd..!..r_:l'?! .... J~Ile~s .. l._he ...!!!.O!_t_s<V~£ 

~~ §_~c~r~. lo~l"_l.: 

g. 'h~ !.f. t~ E_~q_!:_nn.!._ng _ _!~rme~....ls.~!l.i.!Jdivid~_<:'l , ___ the 

(l.qricultoral land and agricultural improve:nent.s ah,lll only be 

used for tarmiiHJ by th~ b~q:trtni-,9-f~tt'M~r-or-t:he ·fnr:t~et>l:!l 

fai'l"'d)' _inj_iY..!_du~l, _J"o.£ ~.!!dt~d\~1 ' .. ~ 5~11~.£...! ~e ~d~;:_idu~l·:-~ 

~inq_r _£hi_}_dren._or_<ln1 ·~ t-~~:-n. ~l..t.~ b.!_gi,~in'l. f~_mct_is -~ 

E.!' r ~ne_E.shJ..p .!.... .. '-h.£. a_q~ i.£.11l.!_~ r .!} l~ln2__an_I:!_?19:.E..~.c~.:~.g u_r_ a 2 

.!_mP.!.O':!!n~_!lt.~ sl~ii.ll __ OI~}' E:e.~_se£. f£!. ~ar:ni:..!!g ~ t.~~ P._~l·t~~rs.!. 

£__i~C~_p_!r_t~e£..:.s.~p:>usc..!.... t:!!.r.l_!_pa_£...!:n£..!....'.s~.in£_r ch~ l_~e.0.!. or_~li\X 

2._f ~he~. 

s~c. 5. section 17~,.12, subsection 3, paraqraphs C and f, 

Code 196S, are- &r'!ended by stril.:ing the paragraph!> •lnd 

i.n!H:I·tinq in lieu thereof the (ollo~o~inq: 

d. A locm to <l b~;-ginning farm1~r (or the acquisitl~,n of 

agricultu1·.::t1 J,'\nd and agricultural il"lt~)rCJVo:!;:liCnts docs not 

t•xcecd (ive hundrl:'d thousand doll<Hs. A loan to a beqinl"'.ing 

farmer for tht.' acquisition o( depreciahto agriculh.H,ll 

property doe a not e.'tc:eed one hundr~d t ... ·ent.y-t iv(• thoul"and 

do 11 ilr .s. 
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f. The beginning farmer will matl:'rially and Sllbstantially 

participate in farming. If the beqin~ing farmPr lS a 

pa1tnerahip, each pattnec shall 3atccially end sub9t.antlally 

partic:1pate in farming. 

Sec. 6. l'his Act, beinq J~er'IP<i ol i:-unediate import.dncc, 

takes effect from and aftl!r it.s publication in the Audubon 

:;~·.n~··Arlvoc:at\~, a ne·•~pape-r pubtish~d in Audubon, low,), and 1n 

the Kossuth County Advc1nce, ,1 nf'lo'Epaper publishPti in Alqona, 

lOio'd, 

~OUF:WI" '1'. ANDERSON 

Presid~n~ of th~ Senate 

DON'/\Ll) D. AVJ::NSON 

Spea'<t:r ot ttlP Hou~·~ 

I ~er~by c~rtify thdt this bill origindted in the Sena:e il~d 

lS known as St:nat~ i"ile 117, SPvrnty··f~rst GcnPral As~rmtlly. 

1\pprc-...,ed ~p/4_-1:4; edt'_.• l'J~~' 

'U::Rk"i t:. SRhNS1"AD 

Gove-rno1 

K. H.."'o.Rlt-: THA'ii:~ 

Secretary ct th~ Senate 
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