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A BILL FOR 
1 An Act relating to the financial requirements of grain 

2 dealers. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Cf>B·lE>zoo zrn 



S.F. ...., . '>? p -.. I 
--- --· r • _·_'-( ., __ 

1 Section l. Secti0n 542.3, s~bsection 4? pa~agraph c, Code 

2 1985, is ~mended t·o read as fo~:ow~: 

3 c. 'l'he gra.:.n dea:i..Er shr.ll r.ave and mai:1tain current assets 

4 equal to at l~ast ni~ety percent of current liabi"ities or 

5 provide bo~d in-~h~-amectnt-of-two-thettsand-dollar~-~er-each 

6 one-theu9and-de!}~rR-er-~rHct±on-thereof-o~-eurrent-as~et~ 

7 :!:aeid:ng-to-Mee<;:-thi"' -.'?li:-!"li:I!In:!l.- unci_~t:_ the follow ina condition~_;_ 

8 J..!..L _ __!I qr~in_ dealer with current assets equal t_() at least 

9 for~~y-five perce:tt _of C',..;rrent l.i_abilities mav _p_~,ovide bond of 

lO !:wo thousand do_!-:.ars for E"ach one thousand dollars or fra_ctio~ 

ll of one thousand dc_olars _of current assets that the grain 

12 dealer _is ]_9_~_-:..i.~q to __ 1:~el~ ~_he r:Ji.r~_i.mum _r.:_eguir_t:_>_!Tlent._ However, 

l3 !.t~e bond shall no~be u~_O';_d for _longer: thaf1 six consecutive 

14 mon!_0_s_____i_!~:_d __ -(~·eivc-:n9nt~1 p_e~iod~ 

15 _\ 7i_A grain dealer -,..it:-t curren!;_~ssets equal to less than 

16 fo_::~y_-Eivc pe2cent _o_!' current liabil~-t~es may prgvide bond of 

17 tw'? __ thousand ~ollars_for ~ach one thousand dollars or fraction 

18 ~f__9ne thoCJ_~ai1d ci0llar_s of current asse_ts tha_t the_arain 

19 sJeal~is_}~~!(ir:!9 to :r.e?_t ___ the ~~nimu~1_~ __ lreme~t~ However, 

20 the b:>nd shale _!:ot:_he_us.e_cl for_lonc~r than thirty consecutive 

21 cia Y.~~ _ _i n ~ -~-w·e ) __ -~c -_nun~ h period. 

22 Pf\RJ\Gl-<.A.PH DiViDED. A bond submitted for purposes of this 

23 paragraph sha~l bP irl additiotl to any other botld ~therw~~e 

24 permitted or req~1~r~d 11nd~r this chapter. 

25 Sec. 2. Section 5~2.3, subsection 5, paragraph c, Code 

25 1985, is amended to read as follows: 

27 c. The grain dealer shall have and maintain current assets 

28 equal to ~t least nirety percent of current liabilities or 

29 provide bond in-the·sme~nt-of-two-thotlsand-do~la~~-fo~-eaeh 

30 one-th"d~~nd-cior±&~s-o~-f~s~t±on-thereeE-of-etl~rent-a~sets 

31 '!:aci<i:""'-~"--rr:e,:,t-l"lozs-mi:.~~~r.·1:!l.- u'1der the following conditions: 

12 _(i) A __ grain_!i_~&l~-' •,;_itr_;_ current as_o;~ts egual_to at least 

33 for~y~~_Ei_Yt' __ l~C:e-'_'t of c,.:_c::e~:t _LabUitics_ may provic]e bond of 

34 two thous;::Ld Jo11ars tor each ont: thousand dollars or fraction ---- ------ -----· ---·-·- ---------· ·-------- --
35 of one t.housur.d dollars oE current assets that the grain 
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1 dealer is lacking to meet the minimum requirement. However, 

2 the bond shall not be used for longer than six consecutive 

3 months in a twelve-month period. 

4 (2) A grain dealer with current assets equal to less than 

5 forty-five percent of current liabilities may orovide bond of 

6 two thousand dollars for each one thousand dollars or fraction 

7 of one thousand dollars of current assets that the grain 

8 dealer is lacking to meet the minimum requirement. However, 

9 the bond shall not be used for longer than thirty consecutive 

10 days in a twelve-month period. 

ll PARAGRAPH DIVIDED. A bond submitted for purposes of this 

12 paragraph shall be in addition to any other bond othe~w~~e 

13 permitted or required under this chapter. 

14 Sec. 3. Section 542.15, Code 1985, is amended by adding 

15 the following new subsection: -16 
17 

NEW SUBSECTION. 7. A grain dealer shall not purchase 

grain on credit during any time period in which the grain 

dealer's current assets are less than forty-five percent of 

e 

18 

19 current liabilities. 

20 EXPLANATION 

21 This bill provides that a grain dealer with a class l or 

23 

24 

25 

26 

27 

28 

29 

22 class 2 license shall have and maintain current assets equal 

to at least 90 percent of current liabilities. However, for 

limited amounts of time the grain dealer may post a bond to 

cover the deficiency. The length of time a bond may be used 

is dependent on the amou~t of the deficiency. A grain dealer 

shall not purchase grain by credit-sale contract during any 

time period in which the dealer's current assets are less than 

45 percent of current liabilities. 

30 

31 

32 

33 

34 

35 
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1\N AC ·r 

R!LATI~G 1'0 Tl{E fiNANCIAL REQUIRI-:Mn.-rs OF' GRAIN DEALERS. 

BE IT ENACr-t:o H"i TtU; GENERAL ASSEMDL\' OF TH~ STATE Of IO~~·,\: 

Section l. Sect1on 541.), ~ubst'ct.i.on 4, p.uaqraph c, Coc!e 

1985, is clrt~t:!nded t::o read a~ follo...,s: 

c. The grain dealer shall have and ~aintain current as~ets 

equal to at least nin~ty pl!rcent of current. l iabi lit ies or 

prcvidc bond trt-the ·e~~·1nt:··of-t:wo-thoa.'J&~d-d~llar_, ·for··e~teh 

one-t:housond-dollar-s-or freet::~~n··t:he~eof-of-e~rren~-a5'J~t:5 

i1'tell:trt9-t~·lllt!'~t- ·t:hi:.-!tl1:nh'.alllo ~nder t::h~ ~-ollowinq conditions: 

l_l_L_!o. gr~ir. dt~d.le.!_ .. '-:ith current -~~"'JP.ts.. ('(!Ui\1. t::~ .. <:!t _lea.~t. 

fq_rt.y-:-_~~_ve percent o~_current 1iabi~_i_!;_~Ps may E.!.~l~-~-~o_n_~.-~f 

~..,·o __ thou!"-and do~_l __ ~_r-~_~or NCh <.:'~~hou!l<\rH_I d~l~ar.~_.<.?_~--~_r-~_c:!_.ion 

9.!._'!ne thousand ___ Jollar!;. of ~~'.C::!o?nt a:.s_~~~:; ___ t_h~t tt~l' qr,"\in 

d~d le~. i~ .!!!..c_~~£~e-et the :ni n ~~~~~!!_ !..!'~' i rc.n•~nt, ____ HI'.t:.-:•~·-:~:_r_ •. 

the bond sh.~.l ~- no;>~. _t?_e u5ed for .!.~rygN t~a:"J ~~i )( cot\_S!"<:\•.~· iyt~ 

~o~~.hs_~~-l.ve-rr.ont~.l?!}_f io~....!. 

_(2) A grd_~_n __ d~ale_r wit.h currr~nt;_.•l.!!l'":~_!·-~.f(!ll .• ll t.o le~s t.han 

for !:.i'_-::~~-_pe_ rc~n ~- .?f cu_r_ r ~1)-~-- ~--~-a.b i 1 i ties :n,\y pcoy_i ~i.P_ bor.d ~~ f 

two t.h?!J_s_and d~__!_!_'!.~.a for Pao:;~~'~ .. thousa:~_s! dolla_!_E __ ~r ... .f.!.~~-~.i.?~ 

-
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£f_o_~~---~~-O";l~~-~d- ~2.~.1~~~-~!.~~!~~ ~.ssets th~t t~~. gr_~_!. n 

dealer is la_~-~~q ~o. ::'!~~!__the ~~_r_'l_i_~~:':'l r~_~.!_rerr~_n_~: ___ !<c?:~!.~.r t 

t~~ b(_)n~- sh.1ll not b.:! U'!H!~ f~-~--~onger tha~_!:_h_~rt.y consecutive 

~~~-ry---~ _ ~~el ve-.rr:o_ry~_h period. 
~-AR~Q_~APH DIVIDED. A bond submitted for purpose5 of this 

paragraph shall be in additio:'l to .:wy other bond othf!rwt!l~ 

permitted or required under this chapter. 

Sec. 2. Section S42.3, subsection 5, paragraph c, Code 

1985, is arrended to read as follows: 

c. The qrain dedler shall have and ~aintain current assets 
equal to at least ninety percent of current liabilities or 

provide bond ~"-t.h~-~moant-of-t~o-thou~an~-dol~ars-fnr-e~en 

one-thoassnd-do~+~~~-or-fraetion-thereof-of-earre~t-~s~et~ 

ieeki n9- ':o -l!'eet:- this -nt: :'\ t:"'all'-• under t.!!£_r~ ll_owi n1 cond it i_2!"l"!l: 

.(!J --~-.9-::~i~L~-~ . .'~ler with currP._n_t:_ assets eq~al.tp a_~_lf~ast 

fo.r_t:..:i.:...f.!~~- pc~cent o~. s;_l;lr rent li~~i 1 ~ ~if!s may _p~o11idP.' b<?~~___£f 

two thousand do_l)_<!_r_:o. (or e:ac:h one tho_u~_and_dollars or f.r.acti_~ 

~_(_0.!1~ ... ~-~?USand dollars ?_f cur.r_ent assct~ __ t_h~L-~he grain 

~~aler_.~ .. !!..l __ a~_ki.~g t? ~eet theJ.J.0imum _re~irem~~· Jl?~.l!.~.!...!. 

the bond shall not be_u_se~ .. ~.'?r lor.q~r.J.l'"n. s_!_x conse~~-ive 

~O:f~t_hs. ~n .a tw~ly~_-:_n:tont.h per).SJdc. 

!l.L__!.___9.E.~ .. i. .. ~.-d~al P.r w _i_t; t.!._ Ctl r r e_ry~. as!le t ~-- ~~..!.__~ ~-~-es!l .. ~h.1:-. 

~orty-!_iv.~--f'~~-f!~_nt. of c~!:.._r-~~t li<\l~.!litic~ .. may provi~~ t::.:;(~ <)f 

_two .. t.~'?.":l~and .. dol~~r_s____!or each __ r_?_ne th_<?'!~_a.!"'d de_!}.-.~.-=-~ <)r _f_!clct_~_of·~ 

of one thousand __ ':!C?_~l.H~~ of .. ~l!rr~nt. ~1~_?.P._ts th~J: ... ~~~~.i.~ 

dP,lle!._j._~ l.1clt.i.n9 to'?.':'~:~ tr.e !"flini._mum rcqulf_(•.nent. __ lt,Jwt~Y~_r, 

_t h.e. _bon-:J. ~he\ 11 not. t?P \·'-~-~ for --~0:~9P.r t.~~~~- consec:''·'·-~ '::...'-' 

d.:1ys in a tw~·.!.::.«:..:.~.?nth pt~:.i.t?_<~.!. 

_PAR_A9KAP~!._O:IYI_!>_E:.Q. A bond submi.U.ed for p·,~rpo~e-a of thi~.> 

paragraph atla11 be in addttion to any ot.ht!t" bond ot:h~r--~~e 

pernLLt~d or required und~r this chapt~r. 

Sec. 3. 5Pction '.J-l2.1'>, Cod•~ 198:), is ~ner.ded by addin9 

the following ne·o~ aubse<:t.ion: 

NEW SUBSF.:Crto~. --------· -·-- 7. A grain d~alcr s~a11 not purrh&S~ 

grain on credit. durinq <.Wf timl' p1.•ciod in vhich tlu.• qccltn 
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dealer's current assets are less than forty-five percent of 

current liabilities. 

DONALD D. AVENSON 

Speaker of the House 

ROBERT T. ANDERSON 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 748, Seventy-first General Assembly. 

Approved 

;: JOSEPH 0' HERN 

i Chief Clerk of the House 

-,l-!t..t.j.z.l.!..a""~"('---'. ~~<-=-('_· _, 1 9 8 s 

TERRY E. BRANSTAD 

Governor 


