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A BILL FOR

An Act relating to the financial requirements of grain

dealers.
BE IT ENACTED BY THE GENERAI ASSEMBLY OF THE STATE OF IOWA:
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Section X1, Sect.ic

on 542.32, subsection &, paragraph ¢, Code
1985, is amended to read as o) lows:

c. the grain dealer shall have and malntain current assets
equal to at least ninety percent of current liabilities or
provide bond in-the-amsant-of-two-theousand-dotltara-for-each
one-thousand-dailars-er-frection-theresf-of-current-assets

tacking-to-meec-this -minimnms under the following conditions:

(1} A grain deale; 1th current assets equal to at least

forty-five oekch.;_ﬁf current liabilities may provide bond of

C

two thousand doi.ars for each _one thousand dollars or fraction

»

of one thousand deliars of current assets that the grain

dealer is lacking to meet the minimum requirement, However,
no\

the bond shall not pe uvced for longer than six consecutive

montns in & iwelve-month period.

{2} A grain dealer with current assets equal to less than

e
forty-five percent of current liabilities may provide bond of

two thousand doliars for each one thousand dollars or fraction

of one_thousand dnllars of current assets that the grain

dealer i3 jacking teo wmeet thne minimum requirement., However,

the bond shall not be uszd for longer than thirty consecutive

days in a twelve-month period.

PARAGRAPH DIVIDED, 2 oond subnitted for purposes of this

paragrann shall e in addition to any other bond etherw:rse

permitted or reguiresd under this chapter.

Sec. 2. Sectien 542.3, subsection 5, paragraph ¢, Code
1885, is amended to read as follows:

T t shall have and maintain current assets

ty percent of current liabilities or

—or-fragebron-therecf-of-eurrent-assets

s
tgckrng-to-mést-whts-mintmuns under the following conditions:

{1} A grain dealsr with current assets equal to at least

ferty~five percenl of current liabilities may provide bond of

two thousand doliars for each one thousand dollars or fraction

oo

of one thousand dollars

U}
O

urrent assets that the grain
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dealer is lacking to meet the minimum requilrement. However,

the bond shall not be used for longer than six _consecutive

months in a twelve-month period.

(2) A grain dealer with current assets equal to less than

forty-five percent of current liabilities may provide bond of

two thousand dollars for each one thousand decllars or fraction

of one thousand dollars of current assets that the grain

O ~ N h W

dealer is lacking to meet the minimum requirement. However,

the bond shall not be used for longer than thirty consecutive

days in a twelve-month period.
PARAGRAPH DIVIDED. A bond submitted for purposes of this

paragraph shall be in addition to any other bond eotherwise
permitted or required under this chapter.

Sec. 3. Section $42,15, Code 1985, is amended by adding
the following new subsection:

NEW SUBSECTION. 7. A grain dealer shall not purchase

grain on credit during any time period in which the grain
dealer's current assets are less than forty-five percent of
current liabilities.
EXPLANATION

This bill provides that a grain dealer with a class 1 or
class 2 license shall have and maintain current assets equal
to at least 90 percent of current liabilities. However, for
limited amcunts of time'the grain dealer may post a bond to
cover the deficiency. The length of time a bond may be used
is dependent on the amount of the deficiency. A grain dealer
shall not purchase grain by credit-sale contract during any
time period in which the dealer's current assets are less than

45 percent of current liabilities.
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AN ACT
RELATING TC THE TINANCIAL REQUIREMEKTS OF GRAIN DEALERS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 542.3, subsecrion 4, paragraph c, Code
1985, is amended to read as follows:

¢. The grain dealer shall have and raintain current assets
equal to at least ninety percent of current liabilities or
previde bond ta-the -amount-of-two-thnounsand-datiars -for-each
ene-thousand-dattacrs-oc fractian-thereof-2f-current-assrts

iacking-to-meed this-mintram: under the following conditions:

$1) _A grain dealec with cucrent agsets equal to at least
forty-five percent of cucrent liabilities may provide bond of
tw=o thousand dollars for each one thousand dollars or Eraction

(?) A grain_dealer with current_assets equal to less than
forty-five percent of curcent liabilities may provide bond af
two thousand dellars for each one thousand dollars or fraction
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of one thousand dollars of curcent assets that the grain
dealer is lacking to meel the minituxn yequictement. However,
the bond shall not be used for longet than_thirty consecutive
days in a twelve-wonth peciod.

PARAGRAPH DIVIDED. & bond submitted for purposes of this
paragraph shall be in addition Lo any other bond etherwvise

permitted or reguired under this chapter.

Sec. 2. Section 5%42.3, subsection S, paragraph c. Code
1985, is arended to read as follows:

c. The grain dealer shall have and maintain cucrent assets
equal to at least ninety percent of cucrent liabilities or
provide bond tn-the-amount-of-twa-thousand-dettars-for-each
one-thousand-detiars-or-fraction-thersof-sf-current-asnecty
tacking-to-meet-this-mintmum: under the following conditions:

(1) A _grain dealer with current assets equal to at_least
forty-five percent of curcent liabilities may provide bood of

two thousand dollars for each one thousand dollars ocr fracticn

of one thousand dollats of curtent assets that the grain

dealer is lacking to meet the minimum requirement. However,

t lorgec than six consecutive

forty-five percent of curcrent liabilities may provide bond of
two thousand dollars for each one thousand dollats or fraction

the geain
dealer is lacking to peet the minimom requirement., However,

the bond shall not be used for longer than thirty consecufive
days in a twelve-month period.

PARAGRAPH DIVIDED. A bond submitted for pucposes of this
paragraph sball be in addition to any othet bond otheewise
permitted or requiced undec this chapter.

Sec. 3. Section %42.1%, Code 198%, is amended by adding
the following nes subsecticn:

HEW SUBSECTION. 7. A grain dealer shall not putchase

grain on credit during any time pecicd in which the gcain
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dealer's current assets are less than forty-five percent of

current liabilities.

DONALD D. AVENSON
Speaker of the House

ROBERT T. ANDERSON

President of the Senate

I hereby certify that this bill originated in the House and

is known as House File 748, Seventy-first General Assembly.

JOSEPH O'HERN
Chief Clerk of the House
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Governor




