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A BILL FOR 
1 An Act relating to merged area hospitals. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.f'. 

l Seccion .l. Section 145A.2, unnumbered paragraph 1, Code 

2 l98S, is a~er.ded to read as follows: 

3 As used in :his chapter, unless the context indicates 

4 otherwise: 

5 Sec. 2. Section l45A.2, subsection 3, Code 1985, lS 

6 amended to read as follows: 

7 3. ''Merged area'' means a public corporation formed by the 

8 residents of two or more .£S?_ntiguous or noncontiguous political 

9 subdivisions which have merged resources to establish and 

lO operate an area hospital. 

ll Sec. 3. Section l45A.3, Code 1985, is amended to read as 

12 follows: 

13 145A.3 OFFICIAL PLANNING --MAXIMUM LEVY. 

14 The officials of any ~ political subdivision a~e-hereby 

15 al:ltheri.,ed-te may plan fer-the-merge~-ef-an the formation of a 

16 public corporation as a merged area to establish and operate 

17 an area hospital~-and-in. In planning for ~l:leh-he~pital~ an 

18 area hospital, a county board of supervisors may exclude from 

19 _!:b_e __ ~e-~ed ___ d_!_~ any township of the county which the board of 

20 supervisors determines would not sufficiently benefit by the 

21 merger ?_n_S] __ tJ:l~<:.~-~-9.n __ £Lt.t1e.s.?~~ty not so excluded shall 

22 constitute one public corporation for the purposes of this 

23 chapter. Plans for an area hospital shall include the maximum 

24 amount to be levied in for debt service and operation and 

2S maintenance of the area hospital in the portion of the merged 

26 area within each political subdivision taking part in the 

27 merger,-and. However, the maximum tax rates for the various 

28 political subdivisions may vary as the officials determine, 

29 ~l:leh-verianee-te-be based upon the need for hospital service 

30 of the residents of each political subdivision, the proximity 

31 of ~1:1eh the residents to the proposed location of the 

32 hospital, the property values within ~aid the subdivision, and 

33 the expected service benefits to the residents of each 

34 Sllhdivision by the proposed area hospital. 

35 Sec. 4. Section 145A.5, Code 1985, is amended to read as 
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S.F. H.F. 

1 follows: 

2 145A.5 ORDER OF APPROVAS. 

3 When a plan is approved, the officials approving s~eh the 

4 plan shall jointly issue an order of approval. S~en The order 

5 shall specify the area to be merged, the maximum levy-in rate 

6 of tax to be levied for debt service and operation and 

7 maintenance of the oroposed area hospital in the portion of 

8 the merged area within each political subdivision, the 

9 proposed location of the hospital building, the estimated cost 

10 of the establishment of the hospital~ and any other details 

ll concerning the establishment and operation of the hospital 

12 they the officials deem pertinent. The order shall then be 

13 published in one or more newspapers which have general 

14 circulation within the merged area for once each week for 

15 three consecutive weeks, but the newspapers selected need not 

16 be published in the merged area. Stteh The published order 

An 
.18 

shall ei~o contain a notice to the residents of each 

subdivision of the proposed merged area that if they the 

19 £~Sidents fail to protest as provided herein1 -that in this 

20 chanter, the order shall be deemed approved upon the 

21 expiration of a sixty-day period following the date of the 

22 last published notice. 

23 Sec. 5. Section l45A.l2, Code 1985, is amended to read as 

24 follows: 

25 l45A.l2 OPERATION AND MANAGEMENT. 

26 The board shall govern the operation and management of the 

27 area hospital and ~~-hereby-empowered-to may do all things 

28 necessary to establish and ooerate ~eici the hospital anci-~hali - --
29 heve. The board has all the general powers, duties, and 

30 responsibilities of the trustees of county public hospitals as 

31 set out in sections 347.13 and 347.14 and may enter into 

32 contracts with nonprofit organizations for the operat~?n and 

management of area hospital facilities. 

Sec. 6. Section 145A.l3, Code 1985, is amended to read as 

follows: 
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S.F. H.F. 

l l45A.l3 POLITICAL STATUS. 

2 A hosp±~a~ merged area as a 

3 ~he-provisions-of this chapter 

public corporation formed under 

sha±±-be-a-body-politie-for-the 

4 pttrpose-of-exere±s±ng may exercise the powers granted under 

5 this chapter, and as-stteh may sue and be sued, purchase and 

6 sell property, incur indebtedness in accordance with 

7 constitutional limitations, and exercise all the powers 

8 granted by law and stteh other powers as-are incident to public 

9 corporations of like character and not inconsistent with the 

10 laws of this state. 

ll Sec. 7. Section l45A.l4, Code 1985, is amended to read as 

12 follows: 

13 l45A.l4 BUDGET FOR OPERATION. 

14 The board shall prepare an annual budget designating the 

15 proposed expenditures for operation of the area hospital and 

16 payment of bonded indebtedness, and the amount to be raised by 

17 taxation, following the requirements of chapter 24. The board 

18 shall prorate the amount to be raised for operations by local 

19 taxation among the respective political subdivisions forming a 

20 part of the merged area in the proportion that the product o~ 

21 the value of taxable property and the maxi~um tax levy rate in 

22 each political subdivision bears to the total product of th~ 

23 value of taxable property and the maximum tax levy rate in the 

24 entire merged area, btt~-no~-in-an-amottn~-whieh-wottld-exeeed 

25 the-maximttm-levy ~ set out in the published order of merger. 

26 The board of hospital trustees shall certify the amount so 

27 determined to the respective levying officials of the merged 

28 area affected counties, and said the officials shall levy a 

29 tax sufficient to raise the annual budget. Taxes collected 

30 pursuant to stteh the levy shall be paid by the respective 

31 off±e±a±s county treasurers to the treasurer of the merged 

32 area hospital in the same manner that school taxes are paid to 

33 local school districts. 

34 Sec. 8. Section 145A.l7, Code 1985, is amended to read as 

35 follows: 
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S.F. H.F. 

1 145A.l7 INDEBTEDNESS AND BONDS. 

2 Boards of hospital trustees may by resolution acquire sites 

3 and ereet-a"d-e~~~~ buildings by purchase, lease, 

4 construction, or otherwise, for use by area hospitals and may 

5 by resolution contract indebtedness on behalf of the merged 

6 area and issue bonds bearing interest at a rate not exceeding 

7 that the rate of interest permitted by chapter 74A, to raise 

8 funds for-s~eh-~~r~oses in accordance with chapter 75 for the 

9 2UCJ:;~ose of acguiring the sites and buildings. 

10 Sec. 9. Section 145A.l8, Code 1985, lS amended to read as 

11 follows: 

12 145A.l8 TAXES. 

13 Taxes for the payment of bonds issued under section l45A.l7 

14 shall be levied in accordance with chapter 76,-pro~~ded, 

15 howe~er,-that-the-tota%-tax-levy-for-the-a""~al-b~dget-a"d-for 

16 bo"ds-isstled-tl"der-th~s-ehapter 7 -shall-"ot-exeeed-the-maximtlm 

for-eaeh-pol~t~eal-stlbd~~ision-as-prov~ded-i"-the-ptlblished -17 W1s order-of-merger and in the same pro2ortion as provided in 

19 section 145A.l4, Any indebtedness incurred shall not be 

20 considered an indebtedness incurred for general and ordinary 

21 purposes. 

22 Sec. 10. Section 145A.20, Code 1985, 1s amended to read as 

23 follows: 

24 l45A.20 REVENUE BONDS. 

25 In addition to any other provisions of this chapter and for 

26 the purpose of acquiring, constructing, equipping, enlargingL 

27 or improving a hospital building or any part thereof of a 

28 hospital building, merged areas may issue revenue bonds and 

29 the board has all the powers and duties of a county board of 

30 supervisors as provided in chapter 331, division rv, part 4 

31 and section 347A.3. 

32 Sec. ll. NEW SECTION. l45A.21 AMENDMENT OF PLAN OF 

33 MERGER -- PROCEDURES -- QUALIFICATIONS. 

-34 
.35 

A plan of merger once approved may be amended. An 

amendment shall be formulated and approved in the same manner 
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S.F. __ H • F • _ _ ] d 1_, 

l and subject to the sa~e limitations as provided in sections 

2 145A.3 throug~ l45A.9 for the formulation and approval of an 

3 o~iginal plan of merger. However, an amendment to a plan of 

4 merger shall not in any way impair the obligation of or source 

5 of payment for bonds or ot~er indebtedness duly contracted 

6 prior to the effective date of the amendment to the plan of 

7 merger. 

8 Sec. 12. NEW SECTION. l45A.22 ACTIONS SUBJECT TO CONTEST 

9 OF ELECTIONS -- FILING ACTIONS -- LIMITATION. 

10 A special election called to approve or reject an original 

il plan of·merger or an amendment to an approved plan of merger 

12 is subject to the provisions for contest of elections for 

13 public measures set forth in chapter 57. Except as provided 

14 with respect to election contests, after one hundred twenty 

l5 days following the third and final publication of the order of 

lG approval of the plan or amendment to the plan of merger, an 

l7 action shall not be filed to contest the regularity of the 

18 proceedings with respect to a plan of merger or amendment to a 

:g plan of merger. After one hundred twenty days the 

20 organization of the merged area is conclusively presumed to 

21 have been lawful. 

22 Sec. 13. Section 347A.3, Code 1985, is amended by adding 

23 the following 11ew unnumbered paragraph: 

)~ NEW UNNUMBERED PARAGRAPH. A tax levied under this section 

2S for paying the expenses of operation and maintenance of a 

26 merged area hospita1 pursuant to the authority granted a 

27 merged area under section l45A.20, shall only be levied on the 

18 ass~ssed value of property in that portion of a county which 

~~ is part oE the merged area, in accordance with the plan or 

JQ merger established, approved, and implemented under sections 

.'! l15A.3, l45A.4, 145A.5, and l45A.l4. 

52 EXPLANATION 

3J The bill provides that a merged area which results from the 

.14 process of planning and approval contemplated by chapter 145A 

35 Eor the purpose of establishing a merged area hospital is a 
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l public corporation of this state with attendant powers. Bonds 

2 issued are the obligations of t~e public corporation rather 

3 than a prom1se of the board of trustees to repay from future 

4 taxes ot revenues. 

5 :f a board of supervisors excludes one or more townships 

6 from the county for purposes of planning the formation of a 

7 merged area, the portion of the county not so excluded 

8 constitutes one public corporation. The rate of tax for the 

9 merged area is applicable only to those portions of each 

10 political subdivision which are located within the merged 

ll area, with a separate tax for operations and debt servlce. 

12 The bill specifies that in planning, different tax rates 

13 are applicable to each participating political subdivision, 

14 with the taxes proportioned by valuation and in proportion to 

15 the tax levy rates as determined in the plan of merger. 

16 Provision is made for the operation of a merged area 

17 hospital by contract with a nonprofit organization. 

18 New sections are added to chapter l45A providing for the 

19 amendment of a plan of merger following the same process as 

20 used in approval of the initial plan of merger, and providing 

21 for the contest of elections to approve a plan following the 

22 same process as used in election contests for public measures. 

23 Aclions for the contest of organizational procedures are also 

24 limited to a 120-day period. 

25 
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HOUSEFILE 746 

FISCAL ~IOTE 
RSQCESTED BY REPRESE:>TATIVE STURGEON 

In compliance with a wntten request rece1ved March 21, 1985. a fiscal note for HOUSE • 
FILE 7<16 is hereby subm•tted pursuant to Jo•nt Rule 17. Data used in developing th1s • 
f1scal note are available from the LegislatiVe Fiscal Bl!_reau to members of the Leg1slature 
upon request. 

House File 746 provides that a merged area which results from the process of planning and 
approval contemplated by Chapter 145A for the purpose of establishing a merged area 
hospital 1S a public corporation of Iowa with attendant powers. Therefore, bonds 1ssued 
are the obligations of the public corporation rather than a prom1se of the board of 
trustees to repay from future taxes or revenues. 

If a board of supervisors excludes one or more townships from the county for purposes of 
planning the formation of a merged area. the portion of the county not so excluded 
const1tutes one public corporat1on. The rate of tax for tt1e merged area is applicable only 
to those portions of each poht1cal subdivisions which are located within the merged area, 
with a separate tax for operation and debt service. 

House File 746 specifies that in planning, 
participating political subdivision. w1th the 
proportion to tax levy rates as determined in the 

diHerent tax rates 
taxes proportioned 
plan of merger. 

are applicable to each 
by valuation and in 

House File 746 also prov1des for the operation of a merged area hospital by contract with a 
nonprofit organilation. 

FISCAL EFFECT: There is no apparent programmatic nor fiscal effect under House File 746. 

Source: Department of Health 

FILED ~'>ARCH 28, 1985 

(LSB 2506H. RRS) 
BY DENNIS PROUTY, FISCAL DIRECTOR 
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HOUSE FILE 746 
H-3595 

1 Amend House File 746 as 
2 l. Page 2, line 32, by 
3 ''nonprofit" the following: 

H-3595 FILED APRIL 2, 1985 
u .. __. v/~ +Is /cs q !:>'76) 

follows: 
inserting after the word 

"or profit". 

BY SPEAR of Lee 

HOUSE FILE 746 
li- 3633 

l Amend House File 746 as follows: 
2 l. Page 5, by inserting after line 21 the 
3 following: 
4 ''Sec. Section 347.9, Code 1985, is amended to 
5 read as follows: 
6 347.9 TRUSTEES -- APPOINTMENT --TERMS OF OFFICE. 
7 When it has been determined by the voters of a 
8 county to establish a county public hospital, the 
9 board shall appoint seven trustees chosen from among 

10 the resident citizens of the county with reference to 
ll their fitness for ~tle~ office, and not more than four 
12 of ~tle" the trustees shall be residents of the city or 
13 village at which ~tle~ the hospital is located. Stle" 
14 The trustees shall hold office until the following 
15 general election, at which time their successors shall 
16 be elected, two for a term of two years, two for four 
17 years, and three for six years, and they shall 
18 determine by lot their respective terms, and 
19 thereafter their successors shall be elected for 
20 regular terms of six years each, none of whom shall be 
21 physicians o~-~~een~ed-~~aet~t±oner~. A trustee or 
22 spouse of the trustee shall not receive direct 
23 compensation from the county public hospital or from a 
24 person contracting for services with the hospital." 

H-3633 r'IL~D APRIL 3, 1985 BY Zl'!!IERMAN of Dallas 
~--" ~"" ?~ .,;.. ~ /.197) 

HOUSE FILE 746 
H- 36 32 

1 Amend House File 746 as follows: 
2 1. Page 2, by striking line 32, and inserting the 
3 following: "contracts for the operation and". 

H-3632 FILED APR!~ 3, 1985 
t<~-<u 'I/? 9- 1.$'70 

BY SPEAR of Lee 
ZimlliR"1A1l of Dallas 
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HOUSE FILE 

BY COMMITTEE ON HUMAN RESOURCES 

(As 1\.rnended and Passed by the Eouse APril 8, 1985) 
1 . ..!~-~..} ~ d :1. tf- 9/ ,0-;..?s-

Passed House, Date 4-(- rs-Q 13'77) 

Vote: Ayes "!:> Nays_""o~--

Passed Senate, Date 4-:<-<-.3's(J.!s:".;~) 
v 

Vote: Ayes <js- Nays 0 --=---
Approved----~~~41~/~~rL/i~yL!~------------

A BILL FOR 
1 An Act relating to merged area hospitals. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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s.r. r..?. _7__-l L. 

l Sec:ion l. Section l'SA.2, t1nn~~bered paragraph ~. Code 

2 1985, is amended to <ead as Eo::ows: 

3 As used in this chapter, unless the context indicates 

4 otherw~se: 

5 Sec. 2. Section l45P. .. 2, subsection 3, Code 1985, is 

6 amended to read as follows: 

7 3. "Merged area'' means a public corporation formed by the 

8 residents of two or more contiguous or noncontiguous political 

9 subd1visions which have merged resources to establish and 

10 operate an area hospital. 

11 Sec. 3. Section l4SA.3, Code 1985, is amended to read as 

12 follows: 

13 l45A.3 OFFICIAL PLA~NI~G -- V~XIMuM LEVY. 

l4 The officials of eny ~ political subdivision e~e-hereby 

15 e~thori~ed-to may plan for-the-merger-of-en the formation of a 

16 oublic corooration as a merged area to establish and operate 

17 an area hospital;-end-in. In planning for s~eh-hos~itels an 

18 area hosoital, a county board of supervisors may exclude from 

19 the merged area any township of the county which the board of 

20 supervisors determines would not sufficiently benefit by the 

21 merger and the portion of the county not so excluded shall 

22 constitute one public corporation for the purposes of this 

23 chapter. Plans for an area hospital shall include the maximum 

24 amount to be levied in for debt service and operation and 

25 maintenance of the area hospital in the portion of the merged 

26 area within each political subdivision taking part in the 

27 merger,-end. However, the maximum tax rates for the various 

28 political subdivisions may vary as the officials determine, 

29 s~eh-~e~ienee-to-be based upon the need for hospital service 

30 of the residents of each political subdivision, the proximity 

31 of s~eh the residents to the proposed location of the 

32 hospital, the property values within se~d the subdivision, and 

33 the expected service benefits to the residents of each 

34 subdivision by the proposed area hospital. 

35 Sec. 4. Section l45A.5, Code 1985, is amended to read as 
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S.F. H.?. 

l follows: 

2 l45A.5 ORDCR OF A??RO~AL. 

3 When a pla:1 is approved, t~e o~~ic~a:.s approv~ng ~tleh the 

4 plan shall joint:y !ssue an c~der cf approva!. Stleh The order 

5 shall specify the area to be ~erged, the ~aximum !evy-iM rate 

6 of tax to be :evted fer debt service and ooeration and 

7 maintenance of the oroocsed area hosoltal in the oortion of 

8 the merged area withi~ each political subdivision, the 

9 proposed location of the hospital building, the estimated cost 

10 of the establishment of the hospital~ and a~y other details 

ll concerning the establish~ent and operation of the hospital 

12 they the officials deem pertinent. The order shall theM be 

13 published in one or more newspapers which have general 

14 circtJiation within the merged area fo~ once each week for 

15 three consec'Jtive weeks, but the newspapers selected need 

16 be published in the merged area. Stleh The published order 

17 shall el:~o contain a r.otice to the residents of each 

18 subdivision of the proposed merged area that if they the 

19 resider1ts fail to protest as provided he<'eorM,-thet in this 

20 chaoter, the order shall be deemed approved upon the 

21 expiration of a sixty-day period following the date of the 

22 last published notice. 

not 

23 Sec. 5. Section l45A.l2, Code 1985, is amended to read as 

24 follows: 

25 l45A.l2 OPERATION AND l'.ANAGE/1ENT. 

26 The board shall govern the operation and management of the 

27 area hospital and ors-he~eby-empowe~ed-te may do all things 

28 necessary to establish and operate said the hospital eftd-she~~ 

29 ~e~e. The board has all the general powers, duties, and 

30 responsibilities oE the trustees of county public hospitals as 

31 set out in sections 347.13 and 347.14 and ~ay enter into 

32 contracts for the operation and management of area hospital 

facilities. 

Sec. 6. 

follows: 

Section 145A.l3, Code 1985, is amended to read as 
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S.F. H.F. 

l l45A.l3 POLITICAL STATUS. 

2 A he~p~te± ~erged area as a oublic corcoration formed under 

3 the-previ~ie~6-ef this chapter shai~-be-e-bedy-pe±itie-fer-the 

4 ptlrpe6e-ef-exereisir.9 may exe~oise the powers granted under 

5 this chapter, and e6-6tleh may sue and be sued, purchase and 

6 sell property, incur indebtedness in accordance with 

7 constitutional limitations, and exercise all the powers 

8 granted by law and 6tleh ether powers as-are incident to public 

9 corporations of like character and not inconsistent with the 

10 laws of this state. 

ll Sec. 7. Section l45A.l4, Code 1985, is amended to read as 

12 follows: 

13 l45A.l4 BUDGET FOR OPERATION. 

14 The board shall prepare an annual budget designating the 

15 proposed expenditures for operation of the area hospital and 

16 payment of bonded indebtedness, and the amount to be raised by 

17 taxation, following the requirements of chapter 24. The board 

18 shall prorate the amount to be raised for ooerations by local 

19 taxation among the respective political subdivisions forming a 

20 part of the merged area in the proportion that the product of 

21 the value of taxable property and the maximum tax levy rate in 

22 each political subdivision bears to the total product of the 

23 value of taxable property and the maximum tax levy rate in the 

24 entire merged area, btlt-~et-i~-en-a~etl~t-whieh-wetltd-exeeed 

25 the-meximtlm-levy as set out in the published order of merger. 

26 The board of hospital trustees shall certify the amount so 

27 determined to the respective levying officials of the me~qed 

28 area affected counties, and ~aid the officials shall levy a 

29 tax sufficient to raise the annual budget. Taxes collected 

30 pursuant to ~tleh the levy shall be paid by the respective 

31 etEieiel5 county treasurers to the treasurer of the me~~ed 

32 area hospital in the same manner that school taxes are paid to 

33 local school districts. 

34 Sec. 8. Section l45A.l7, Code 1985, is amended to read as 

35 follows: 

-3-
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l l45A.l7 ~~~EBTE~NESS AND BONDS. 

2 B ~a~a·s r-.c noso; "a1' ...... c:+-,,=-s ~a·.· b\· V o ~J.. o\ _ _.~ -.L'""~'-'C.."- o<\ j ~ resa:ut~on acquire sites 

3 and e~eee-~ftd-eq~~P bu::dings bv n~rchase, lease, 

4 construction, or other~ise, for use by area hospitals and may 

5 by resolution contract i~debtedness en behalf o~ the merged 

6 area and iss~e oonds bearing interest at a tate ~ot exceeding 

7 that the ra:e of interes~ permitted by chapter 74AL to raise 

8 funds fo~-~tleh-~a~~e~e~ in accordance with chapter 75 for the 

9 purpose of acq~iring the si:es and buildings. 

10 Sec. 9. Section 145A.l8, Cede 1985, is arr.ended to read as 

11 fodows: 

12 145A.l8 TAXES. 

13 Taxes for the payment of bonds iss~ed under section 145A.17 

14 shall be levied 1n accordance with chapter 76 7 -~rev±eed 7 

15 however,-that-the-teta~-tax-~evy-fer-the-a~ntlal·-btldget-and-fe~ 

16 bond~-~~saed-ancier-th~s-eha~ter,-sna=l-net-exeeed-the-max~mtlm 

~17 !o~-eaeh-~el±tieai-~abd±v±~±en-a~-prev±ded-±n-the-ptlblished 
· 18 erder-ef-merger and in the sa~e orooortion as orovided in 

19 section 145A.l4. Any i~debtedness incurred shall not be 

20 considered an indebtedness incurred for general and ordinary 

21 purposes. 

22 Sec. 10. Section l45A.20, Code 1985, is amended to read as 

23 follows: 

24 145A.20 REVENUE BONDS. 

25 In addition to a~y other provisions of this chapter and for 

26 the purpose of acquiring, constructing, equipping, enlargingL 

27 or improving a hospital building or any part ~he~eef of a 

28 hospital build~, merged areas rr.ay issue revenue bonds and 

29 the board l1as all the powers and duties of a county board of 

30 ~ervisors as provided in chaptet 331, division IV, part 4 

31 and section 347A.3. 

32 Sec. 11. NEW SECTION. 145A.21 ~~E~DMENT OF PLAN OF 

33 MERGER -- PROCEDURSS -- QUALIFICATIONS. 

~34 A plan of merger once approved may be amended. An 

35 amend~ent shall be formulated and approved in the same manner 

-4-
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1 and subject to the same limitations as provided in sections 

2 145A.3 through 145A.9 for the formulation and approval of an 

3 original plan of merger. However, an amendment to a plan of 

4 merger shall not in any way impair the obligation of or source 

5 of payment for bonds or other indebtedness duly contracted 

6 prior to the effective date of the amendment to the plan of 

7 merger. 

8 Sec. 12. NEW SECTION. 145A.22 ACTIONS SUBJECT TO CONTEST 

9 OF ELECTIONS -- FILING ACTIONS -- LIMITATION. 

lO A special election called to approve or reject an original 

ll plan of merger or an amendment to an approved plan of merger 

12 is subject to the prov1s1ons for contest of elections for 

13 public measures set forth in chapter 57. Except as provided 

14 with respect to election contests, after one hundred twenty 

15 days following the third and final publication of the order of 

16 approval of the plan or amendment to the plan of merger, an 

17 action shall not be filed to contest the regularity of the 

18 proceedings with respect to a plan of merger or amendment to a 

19 plan of merger. After one hundred twenty days the 

20 organization of the merged area is conclusively presumed to 

21 have been lawful. 

22 Sec. 13. Section 347A.3, Code 1985, is amended by adding 

23 the following new unnumbered paragraph: 

24 NEW UNNUMBERED PARAGRAPH. A tax levied under this section 

25 for paying the expenses of operation and maintenance of a 

26 merged area hospital pursuant to the authority granted a 

27 merged area under section l45A.20, shall only be levied on the 

28 assessed value of property in that portion of a county which 

29 is part of the merged area, in accordance with the plan or 

30 merger established, approved, and implemented 

31 145A.3, l45A.4, l45A.5, and 145A.l4. 

under sections 

32 

33 

34 

35 
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Stady Bi11361 

Human f\e,our<e" Zimmerman, Chair; Hester. :.luJ!Jns, Ollie and Pe1<k. JiUftlAN RfStJUfiC£S 

. ; (' ! -~ 

SE:-:A':E/H0:..7SE FI~E ----

BY (?ROPOSED CO~!.'!I-:'':'EE ON 
Ht::·!A~ RESOt:RCES BILL) 

Passed Senate, Date _______ _ Passed Ho'.lse, Date. _______ _ 

Vote: Ayes Nays ____ _ Vote: Ayes ~·ays. ____ _ 
Approved. ____________________ _ 

A BILL FOR 
1 An Act relating to merged area hospitals. 
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO\•A: 
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S.F. H.F. 

1 Section l. Section 145A.2, unnumbered paragraph 1, Code 

2 1985, is amended to read as follows: 

3 As used in this chapter, unless the context indicates 

4 otherwise: 

5 Sec. 2. 

6 amended to 

Section 145A.2, 

read as follows: 

subsection 3, Code 1985, is 

·7 3. "Merged area" means a public corporation formed by the 

8 residents of two or more contiguous or noncontiguous political 

9 subdivisions which have merged resources to establish and 

10 operate an area hospital. 

ll Sec. 3. Section 145A.3, Code 1985, is amended to read as 

12 follows: 

13 145A.3 OFFICIAL PLANNING-- MAXIMUM LEVY. 

14 The officials of eny ~ political subdivision ere-here~y 

15 e~thor±zed-to may plan for-the-merger-of-en the formation of a 

16 public corporation as a merged area to establish and operate 

• 

17 an area hospital7-end-±n. In planning for ~~eh-ho~~±te~~ an 4lt 
18 area hospital, a county board of supervisors may exclude from 

19 the merged area any township of the county which the board of 

20 supervisors determines would not sufficiently benefit by the 

21 merger and the portion of the county not so excluded shall 

22 constitute one public corporation for the purposes of this 

23 chapter. Plans for an area hospital shall include the maximum 

24 emoHnt rate of tax to be levied in for debt service and 

25 operation and maintenance of the area hospital in the portion 

26 of the merged area within each political subdivision taking 

27 part in the merger,-end. However, the maximum tax rates for 

28 the various political subdivisions may vary as the officials 

29 determine, ~Heh-ver±enee-to-~e based upon the need for 

30 hospital service of the residents of each political 

31 subdivision, the proximity of ~Heh the residents to the 

32 proposed location of the hospital, the property values within 

33 said the subdivision, and the expected service benefits to the 

34 residents of each subdivision by the proposed area hospital. 

35 Sec. 4. Section 145A.S, Code 1985, is amended to read as 
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1 follows: 
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145A.5 ORDER OF APPROVAL. 

When a plan is approved, the officials approving s~ch the 

plan shall jointly issue an order of approval. s~ch The order 

shall specify the area to be merged, the maximum ie~y-in rate 

of tax to be levied for debt service and operation and 

maintenance of the proposed area hospital in the portion of 

the merged area within each political subdivision, the 

proposed location of the hospital building, the estimated cost 

of the establishment of the hospitalL and any other details 

concerning the establishment and operation of the hospital 

~hey the officials deem pertinent. The order shall then be 

published in one or more newspapers which have general 

circulation within the merged area fo~ once each week for 

three consecutive weeks, but the newspapers selected need not 

be published in the merged area. s~eh The published order 

shall also contain a notice to the residents of each 

19 

20 

21 

22 

18 subdivision of the proposed merged area that if they the 

residents fail to protest as provided herein7 -that in this 

chapter, the order shall be deemed approved upon the 

expiration of a sixty-day period following the date of the 

last published notice. 
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Sec. 5. Section l45A.l2, Code 1985, is amended to read as 

follows: 

l45A.12 OPERATION AND MANAGEMENT. 

The board shall govern the operation and management of the 

area hospital and is-here~y-em~eweree-te may do all things 

necessary to establish and operate saie the hospital ane-shaii 

ha~e. The board has all the general powers, duties, and 

responsibilities of the trustees of county public hospitals as 

set out in sections 347.13 and 347.14 and may enter into 

contracts with nonprofit organizations for the operation and 

management of area hospital facilities . 

Sec. 6. Section 145A.13, Code 1985, is amended to read as 

follows: 
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l l45A.l3 POLITICAL STATUS. 

2 A ho~p±~ai merged area as a public corporation formed under 

3 the-prov±~io~~-of this chapter ~ha~i-be-a-body-poiit±e-for-the 

4 p~rpo~e-of-exere±~i~9 may exercise the powers granted under 

5 this chapter, and a~-~~eh may sue and be sued, purchase and 

6 sell property, incur indebtedness in accordance with 

7 constitutional limitations, and exercise all the powers 

8 granted by law and ~~eh other powers a~-ere incident to public 

9 corporations of like character and not inconsistent with the 

10 laws of this state. 

11 Sec. 7. Section 145A.l4, Code 1985, is amended to read as 

12 follows: 

13 l45A.l4 BUDGET FOR OPERATION. 

14 The board shall prepare an annual budget designating the 

15 proposed expenditures for operation of the area hospital and 

16 payment of bonded indebtedness, and the amount to be raised by 

• 

17 taxation, following the requirements of chapter 24. The board • 

18 shall prorate the amount to be raised for operations by local 

19 taxation among the respective political subdivisions forming a 

20 part of the merged area in the proportion that the product of 

21 the value of taxable property and the maximum tax levy rate in 

22 each political subdivision bears to the total product of the 

23 value of taxable property and the maximum tax levy rate in the 

24 entire merged area, b~t-not-in-en-amo~nt-whieh-wo~td-exeeed 

25 the-mex±mum-ievy as set out in the published order of merger. 

26 The board of hospital trustees shall certify the amount so 

27 determined to the respective levying officials of the merged 

28 area affected counties, and ~aid the officials shall levy a 

29 tax sufficient to raise the annual budget. Taxes collected 

30 pursuant to ~ueh the levy shall be paid by the respective 

31 offierei~ county treasurers to the treasurer of the merged 

32 area hospital in the same manner that school taxes are paid to 

33 local school districts. 

34 Sec. 8. Section l45A.l7, Code 1985, is amended to read as 

35 follows: 
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145A.l7 INDEBTEDNESS AND BONDS. 

Boards of hospital trustees may by resolution acquire sites 

and ereet-a~d-e~~ip buildings by purchase, lease, 

construction, or otherwise, for use by area hospitals and may 

by resolution contract indebtedness on behalf of the merged 

area and issue bonds bearing interest at a rate not exceeding 

that the rate of interest permitted by chapter 74AL to raise 

funds for-stteh-p~rposes in accordance with chapter 75 for the 

purpose of 

Sec. 9. 

follows: 

acquiring the sites and buildings. 

Section 145A.l8, Code 1985, is amended to read as 

145A.18 TAXES. 

Taxes for the payment of bonds issued under section 145A.l7 

shall be levied in accordance with chapter 76 7 -provided, 

however,-that-the-total-te~-levy-for-the-a~~~al-b~d~et-a~d-for 

be~d~-i~s~ed-~~der-this-ehapter,-shall-~ot-e~eeed-the-mexim~m 

for-eaeh-politieal-s~bdivisio~-as-provided-i~-the-p~bli~hed 

erder-ef-mer~er and in the same proportion as provided in 

section 145A.l4. Any indebtedness incurred shall not be 

considered an indebtedness incurred for general and ordinary 

purposes. 

22 Sec. 10. Section l45A.20, Code 1985, is amended to read as 

23 follows: 

24 145A.20 REVENUE BONDS. 

25 In addition to any other provisions of this chapter and for 

26 the purpose of acquiring, constructing, equipping, enlargingL 

27 or improving a hospital building or any part thereof of a 

28 hospital building, merged areas may issue revenue bonds and 

29 the board has all the powers and duties of a county board of 

30 supervisors as provided in chapter 331, division IV, part 4 

31 and section 347A.3. 

32 Sec. 11. NEW SECTION. 145A.21 AMENDMENT OF PLAN OF 

33 MERGER -- PROCEDURES -- QUALIFICATIONS. 

•- 34 A plan of merger once approved may be amended. An 

35 amendment shall be formulated and approved in the same manner 
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1 and subject to the same limitations as provided in sections 

2 145A.3 through 145A.9 for the formulation and approval of an 

3 original plan of merger. However, an amendment to a plan of 

4 merger shall not in any way impair the obligation of or source 

5 of payment for bonds or other indebtedness duly contracted 

6 prior to the effective date of the amendment to the plan of 

7 merger. 

8 Sec. 12. NEW SECTION. 145A.22 ACTIONS SUBJECT TO CONTEST 

9 OF ELECTIONS -- FILING ACTIONS -- LIMITATION. 

10 A special election called to approve or reject an original 

11 plan of merger or an amendment to an approved plan of merger 

12 is subject to the provisions for contest of elections for 

13 public measures set forth in chapter 57. Except as provided 

14 with respect to election contests, after one hundred twenty 

15 days following the third and final publication of the order of 

16 approval of the plan or amendment to the plan of merger, an 

17 action shall not be filed to contest the regularity of the 

18 proceedings with respect to a plan of merger or amendment to a 

19 plan of merger. After one hundred twenty days the 

20 organi~ation of the merged area is conclusively presumed to 

21 have been lawful. 

22 Sec. 13. This Act is applicable to merged areas and area 

23 hospitals in existence on the effective date of this Act, 

24 except for the provisions of this Act which apply to the 

25 procedure for the formation of a merged area. 

26 EXPLANATION 

27 The bill provides that a merged area which 

28 process of planning and approval contemplated 

results from the 

by chapter 145A 

29 for the purpose of establishing a merged area hospital is a 

30 public corporation of this state with attendant powers. Bonds 

31 issued are the obligations of the public corporation rather 

32 than a promise of the board of trustees to repay from future 

33 taxes or revenues. 

34 If a board of supervisors excludes one or more townships 

35 from the county for purposes of planning the formation of a 
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1 merged area, the portion of the county not so excluded 

2 constitutes one public corporation. The rate of tax for the 

3 merged area is applicable only to those portions of each 

4 political subdivision which are located within the merged 

5 area, with a separate tax for operations and debt service. 

6 The bill specifies that in planning, different tax rates 

7 are applicable to each participating political subdivision, 

8 with the taxes proportioned by valuation and in proportion to 

9 the tax levy rates as determined in the plan of merger. 

10 Provision is made for the operation of a merged area 

11 hospital by contract with a nonprofit organization. 

12 New sections are added to chapter l45A providing for the 

13 amendment of a plan of merger following the same process as 

14 used in approval of the initial plan of merger, and providing 

15 for the contest of elections to approve a plan following the 

16 same process as used in election contests for public measures . 

17 Actions for the contest of organizational procedures are also 

18 limited to a 120-day period. 
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AN ACT 

Rt:L.\ TI~G t'O ME:RGI::D AREA HOSPITALS. 

HOUSE FlLE 746 

R£ IT £NACT'~D BY T'HE GENERM, ASSEMBLY OF T'HE STATE OF IO'.'I'A: 

Section 1. Section 145A.2, unnumbered para~Jraph 1, Code 

1985, is amended to read as follows: 

As used in this chapter !.....~n~ess t.!:~ cont~;-ct indi_c_ates 

otherwis~: -------· 
Sec. 2. Section 145~.2. subsection J, Code 1985, is 

~nended to read as follo"Js: 

3. "Merged area" means :!__public _corpox:_~t~.~n fo5c:~_ed b.L__~~~ 

residents <?.f. t..-o or more con~_i_g~ous _or nonc9-r.tiguo'-!.!! p¢litical 

subdi.visi.OI)S which have reerged resources to establish and 

operate an area hospital. 

Sec. 3. Section 145A.3, Code 1985, is amended to read as 

follows: 

l45A. 3 Ot"flCIAL PJ,J\r\NING -- ~AXI/".U."' I.E:V'l. 

The officials of cny ~political subdivision ar~-h~teby 

(lathot'ized-to rnay plan for-th~-l!'e~qer-of-an the _ __fo~~-~n ?.L.i! 

l?.f..!:"t?li.c corp2~.flt ion ~~rr.:.e:r_g_e~ area to establish and opt:- I· ate 

an area hospital;-ancJ-t"-=---~n plannin9 for stteh-hospit(II:S !\_~ 

~~-~~spital, a county bo<lrd of supervisors mJ.y excludo:.• !_rom 

the .!!I.~_!S.~d are~ any township of the county which the board of 

supervisors determines would not sufficiently bene[it by the 

nter<Jer ~n_d the .PO.t~io_n of the_ C?.l.!~~9.L ... ~.£.!:.~~;u_ded sha!:...!_ 

£pns_tj_t:_~-~~---~~-~-~~ i c co rporat ~-?':~ . .f2.!_~!"1!:.~?~.es___Q_f __ t:_ h ~..::~ 
chap_t_~-~· Plans for an area hospital shclll include the ma:.:ir.'lu:"' 

al'tlo:Jnt to be levied "'" fo~ d~~-~£_~vicc -~~_i__OJ?_~-r~t..1_9_!!..._~~ 

~~-i-~~~-~~-·~!'Ce_9.( -~h~ _ ~-~~.J!2SP~. t~_l: _ _!_r~. ~-~-p~_r-~-~0':' .. ~f l ~-~!_qed 
~~-~"=--~.i_t;~!.._~ each political suhdivis.ion taking p-HI. in the 

ne:q(H7 -and.=._ __ !!9_--:~v_'::.E• the maxirur:"< tax r-ates for tho? VJ.rio•t~ 

politic•l subdivision& may vary a~ ~h~ officials d~t.er~in~. 
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s~eh-va~ianee-to-b~ based upon the need for hospital service 

of the residents of each political sobdivision, the pro~imity 

of s~eh the residents to the proposed location of the 

hospital, the property valoes within eatd !he subdivision, and 

the expected service benefits to the residents of each 

subdivision by the proposed area hospital. 

Sec. 4. Section 14SA.5, Code 198S, is amended to read as 

follows: 

14~A.S ORDER OF APPROVAL. 

When a plan is approved, the officials approving atteh ~~~ 

plan shall. jointly issue an order of approval. Saeh The order 

shall specify th~ area to be merged, th& naximutn levy-in !at.~ 

2.f_t_a;~~.C? .. b:':!_. 1 ev i et! .. ~~-r. ___ debt S_!!:.~':'J ~e and opf!_ra t ion and 

!:!._a_!!~t":_e_~~.n~! of the PE.C?~sed are~. t;9spi tal ~-"! .. the p<?ttion of_ 
the ~erged.~_!"e~ with~~ each political subdivision, the 

proposed location of the hospital building, the estimated cost 

of the est~blish~ent of the hospitalL and any other details 

concerninq the establishment and operation of the hospital 

they the officia_~~ deem pertinent. The order shall then be 

published in one or more newspapers which have general 

circulation within the merqed area for once each Wt"ek for 

three consecutive weeks, but the newspa?ers selected need not 

be published in the r-.erged area.. s~eh T'he published order 

shall a~so contain a notice to the residents of each 

subdivision of the proposPd merqed area that if they ~~~ 

res!_~!.'l~:!! fai 1 to protest as provided heret" 7 -thct !_~ __ this 

chapter, the order 5hall be deem~d approved upon the 

expiration of a sixty-day period following the date of ___ ~~~ 

last puDlished notice. 

Sec. 5. Section USA.\2, Code 1985, is amended ~o read as 

follows: 

14SA. 12 OVf.Rt\'!'ION AND MANAGf.V.F:N"!'. 

The bo.1rd shal! govet·n tlu~ op,~:"cl':ion a:-d !Tal\clq~::~l:'nt. of the 

arei!. ho~pital and t!'l··h~t>eby-e-npovet'~~·t() ~~!.Y do all thinq:-:. 

nec,!s5a:y to establish a~d op~rdt~ s~id !~£ hospi~~~ n~d-~~nl~ 

:X: ..., 
.... 
"" "' 



House- nle H6, ?· 

ha•e:..____!!.'~ . .£.oacd_h~~ all th~ genecdl powera, duties, and 

responsibilities of the trustees of county public hospitals as 

set out in sections 34"1.1.3 and HJ.\4 ~nd ll'cly_enter __ int2 

££1nt r act~. _!.2.!. .. the .Q£~~ .!!:.len an~__!_~~·l.~~n~~ ~.££.!._ ':.9.!!-l? i ~a.! 
_E_~sit~. 

Sec. 6. Section 14SA.l3, Code 1985, is a~end~d to read as 

follows: 

14SA.l3 POLITICAL STATUS. 

.\ hoaptta1: ~-~_!_gej_ area ~-a-~~l.i:_£_..C?.!..£~lta!-ion forrned under 

the-prOYi~io~~-of this chapter ~ha1:1:-be-a-body··poiitte-fo~-the 

parpose-of-exeret~!:n9 ~-~xerc_i_s~C!~ powers granted under 

ttl is ctlapter, and aa-~ne!'l. rrclY sue .a:1d be s~.:.ed, purchase .and 

S'-'~ 1 property, _i ncl~X_..!.I~ieb".:~t!t~?a:::_ .. i.~~.:::l_!:i~.nc:~_i t.h 

s;ons~J.~~~:mdl. _lim_i.tat)<?~ and £>:<ercise all the powi!:"S 

granted by law and aaeh other powers as-are incident to p~b~ic 

corporations of like character and not inconalstent with the 

laws of this state. 
Sec. 7. S~ction l4SA.\4, Code l9SS, is a~enCeJ to read dS 

Eollo· .. ·s: 

14SA. 14 BUOGF.7 rOR OPERATION. 
The board shall prepare an annual budget desigr.atinq the 

proposed expendittlC~9 for operation of the arcd hos-pital ~-nd 

~e~..!_..2~ -~on~~.i._~_r_'ldebtedness, and the anour1t to be cai.sed by 

taxdtion, followinq the requir~mer.ts of ch<:!.ptPr 2-1. !"hP b::>ard 

shall prorate' the amount to be raised f2.r ~e.raii..9ns_ by locdl 

taxation a:nonq the respective poli.tical sul>divisions for~inq a 

p.Ht of the rt'.erqPd area it\ the proportion th~t tht.~ prod•1ct_2(_ 

th~ value of taxabl~ prope1·ty ~-~_:hP;.....!:2_~Xi~: t<:_l~le·--:t..ra~ .. ~ ir. 

each political subdivision bears to the total p~_odr.~_r.t .. _9( th_£ 

value of taxable property ~n..:!...":h.~~~axi._~rr. t.~~ 1~21 r.1_!_S' i:" the 

~!l~i!_~~r~ cHt.•a, h~t··r\ot··i~ ·t!I.,-SMO'.lnt ·wh-teh··wot~ld ·e>t:C:I!"I":d 

the-:t~axt:fltHa-ievy a~ set out in UH! publi~~r.ed ord~~r of rner<;ec. 

The board of hosp~Lal trustePs shall certify the anount so 

dete:rni.ned to ttle respective .!_ev~~ off icLtls o( tho? ..-.erq~d 

aret!l aff!?_ct . .£i...~o~_!!~J..~~· and !1St~ ~.h_£ o((ic~''ls sh,ll.l levy d 
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tax sufficient to raise the annual budqet. 7axes collected 

pursuant to sue~ ~!'.~! levy shall be paid by the re:;pect.~ve 
of'he-tah f?~l_!l!:.Y~a.~urerS: to the t ceasurer of the J'l'lerc:~ed 
area hospital in the sarr,e mdnner that school tdxes are' paid to 

Local school districts. 
Sec. 8. Section 145A.l"J, Code ~985, i.s amended to reaJ as 

follows: 

145A.l7 tNOE8TF.DNESS AND BONOS. 

Boards of hospital trustees rnay ~Y.......!....e~Q.!~l.tio~ acquire sites 

and erec:t-and-eqttip buildings ~.:i ~~has_eL-~~.ase-:_ 

~O!'~_!.ruct_i_~ 0...£.....2.~h.er ... _is~ tor use by area hospitals and :11ay 

?.i' ___ reso_!~i~ contract indebtednt!ss 21) b-~~lL_pf __ .!..!!~ .. m.£..!.9~.d. 
!:!_rea and is~ue bonds. bearing interest. .n d ra~£> net excl!edinq 

t:i'tet ~-1!~....£!~~~- _int~r.est permitted by ch,tpter 74A1_ to raise 

funds fo~-attch-J'tttpo~e!l in accordance with chapter "J'.) !.~.!:.....!~~ 

~~~ o_L~<:-~_; r ~.!!.9....~t?.£..._?it~a~~~u.i ld.~n~. 
Sec. 9. Section l~5A.l8, Code 1985, is amended to read as 

follows: 

14SA.l8 TAXt:S. 
Taxes for the pa:t~ent of bonds issued und£>r ~ect ion 14',A. l 7 

shaH be levied in accordanc~ with chapter "/6,-pro•tt!:~d.,. 

howeYetr-that-the-tot~l-tax-~evy-for-the··a~~ttal-hadqet ·a~d·for 

b~nd!l-iasu~d-a~~~r-t~~~-e~apter1-~h~tk-not-e~~eed the-J'I'Iax~M,,J'I'I 

for-eeeh-~okttteal-~~bdivi~i~~-a~-rr~vided-tn·the·p~bkt~hed 

order··of-Merqer ~~i.n_...!:_!>_~ ~-·~-c E..~~_eort.J..~.r. a a. P.r_ovido?l.__in 

sec~ .. ion_ .!.~.5~~. Any i ndc"nt.C!dnes:.; i.t\cuc red shall not be 

considPred dfl indebtedness inc~rrc~ for ~e:1eral and ordinary 

purposes. 
Sec. 10. Section 145A. 20, Cod!~ l'JA), is arre1:ded LO ~~.~.1d as 

follows: 

145,\.10 REVf-:NUE BONOS. 

In addition to any other provisions o~ this chapte: and for 

the purpose of acquiring, con:>tructinq, equi.~pinq, enl,lrt}inq_. 

or i~provinq a ~ospi~~: buildinq or any part th~reof ~f a 

~-<~J..::.~1 h~.! 1~~· rr.erg;ed at Pel~• may is:.;u£> re·JeOH~ bor·.1h .:.nd 
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!_l'!.£.._1:!<:_~.r.~~s. all_.~_h_e_.£.2...,~Es an~ __ dut i~-~ _9~_co~1-~-b<?~-~d o~ 
~U££:~Y-~.~ors as provided in chapte:' Jll, division IV, part 4 

~-'!£_~f!_~t~on H~.~-
Sec, 11. ~-~:~ SECT IO~, 14 SA. 2l Al1l:NDMEN1' OF PLAN Of 

MERGER -- PROCEDURES -- QUALIFICATIONS. 

A plan of merger oncP. a~proved may be araended. An 
c1.nendrr.cnt shall be forrr.ulated and approved in the same rtanner 

a~d subject to the same li~itations as provided in sections 

145A. 3 through 14SA.9 for the formutat ion and approv.al of .:w 

original plan ot merger. However, an amen~ment to a plan of 
mer<~er shall not in any '.lay impair the obligation of or source 

of pay~cnt for bonds or other indebtedncsa d11ly contracted 
prior to the effective dat~ <l! the a~Pndment to the plan of 

merqer. 
Sec. 12. NEW S~CT.~ON. 14SA.22 ACTlONS SUBJf:C·T TO CONTEST 

OF ELECTIONS -- FILING ACriONS -- LIMITATION. 

A special election called to approve or reject an original 

plan of merqer or an cs:ncndmPnt to an approved plan of rt".ergec 
is sobject to the provisions foe contest of elections for 

public measures set forth in chapter S"J. Except as provided 
~ith respect to election contests. after one hundred tw~n~y 

d<tys following the thl.rd and final publication of the order of 
approva\ of the plan or arr.cndr."lent to the plan of merger, an 

action shall not be filed to cont.est the regularity of tht.• 
proceedings with resp~ct to a plan of ~ergcr or amendment to a 

plan of merqer. After one hundred t~cnty days the 
organization of the nerqed area is conclusively ptesuncd to 

have been la~ful. 

Sec. 13. Section 347A.), Code 198S, is amcndP.d by .addinq 

the following: new unnutnbP.ced par.1qraph: 
~£~ _l!NNU!".!H:R.!_:D PAR~~·~P!~· A ten: levlcoJ under this section 

for payinq th~ exp~nses of operation and maintenance oE a 
m~rqed area hospital pursuant to th~ c\ltthority granted a 

~erged area under section 145A.20, shall only be levi~d on th~ 

assessed valu~ of property in that portion of a county which 

-
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is part of the rr.erged area, in accorda.nce with the plan or 
rrerger established, approved, and implemented under sections 

14SA.3, l4SA.4, 14SA.5, and 14SA.l4. 

DONfo.I,D D. AV£NSON 

Spea~er of the House 

. - ----·. ------
R0Bf.~7 T. ANDERSON 
President of the Senate 

I hereby certify that this bill originated in the H~use and 

1s known as House file 746, Seventy-first General Assemb~y. 
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