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A BILL FOR

1 An Act relating to merged area hospitals,
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOQWA:

3
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Secticn 1. Section 145A.2, unnumbered paragraph 1, Code
1985, is amended to read as follows:

As used 1n this chapter, unless the context indicates

Sec. 2. Section 145A.2, subsection 3, Code 1985, is
amended to read as follows:

3. "Merged area" means a public corporation formed by the

residents of two or more contiguous or noncontiguous political

subdivisions which have merged resources to establish and
operate an area hospital.

Sec. 3. Section 145A.3, Code 1985, is amended to read as
follows:

145A.3 OFFICIAL PLANNING -- MAXIMUM LEVY,

The officials of any a political subdivision are-hereby

avthorized-te may plan fer-the-merger-of-an the formation of a

public corporation as a merged area to establish and operate

an area hospitalsy-and-irn. In planning for such-hespitats an

area hospital, a county board of supervisors may exclude from

the merged area any township of the county which the board of
supervisors determines would not sufficiently benefit by the

constitute one public corporation for the purposes of this

chapter. Plans for an area hospital shall include the maximum

amount to be levied tn fbr debt service and operation and

maintenance of the area hospital in the portion of the merged

area within each political subdivision taking part in the

mergery-and., Hcowever, the maximum tax rates for the various

pclitical subdivisions may vary as the officials determine,
sueh-varsance-te-be based upon the need for hospital service
of the residents of each political subdivision, the proximity
of sueh the residents to the proposed location of the
hospital, the property values within satd the subdivision, and
the expected service benefits to the residents of each
subdivision by the proposed area hospital.

Sec. 4. Section 145A.5, Code 1985, 1is amended to read as
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follows:

1454.5 ORDER OF APPROVAL,

When a plan is approved, the officials approving suaeh the
plan shall jointly issue an order of approval. Suenh The order
shall specify the area to be merged, the maxirmum tevy-itn rate
of tax to be levied for debt service and operation and

maintenance of the proposed area hospital in the portion of

the merged area within each political subdivision, the

proposed location of the hospital building, the estimated cost
of the establishment of the hospital, and any other details
concerning the establishment and operation of the hospital
they the officials deem pertinent. The order shall then be

published in one or more newspapers which have general
circulation within the merged area for once each week for
three consecutive weeks, but the newspapers selected need not
be published in the merged area. Suech The published order
shall a%tae contain a notice to the residents of each
subdivision of the proposed merged area that if they the
residents fail to protest as provided hereinjy-that 1in this
chapter, the order shall be deemed approved upon the
expiration of a sixty-day period following the date of the

last published notice.

Sec., S. Section 145A.12, Code 1985, is amended to read as
follows: .

145A.12 OPERATION AND MANAGEMENT,

The board shall govern the operation and management of the
area hospital and is-hereby-empowered-to may do all things
necessary to establish and operate satd the hospital and-shait
have. The board has all the general powers, duties, and

responsibilities of the trustees of county public hospitals as
set out in sections 347.13 and 347.14 and may enter into

contracts with nonprofit organizations for the operation and

management of area hospital facilities.
Sec. 6. Section 145A.13, Code 1985, is amended to read as

follows:
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145A.13 POLITICAL STATUS.
A hospieat merged area as a public corporation formed under

the-provisions-of this chapter shaii-be-a-body-politic-fer-the
parpese~of-exereraing may exercise the powers granted under

this chapter, and as-such may sue and be sued, purchase and

sell property, incur indebtedness in accordance with

constitutional limitations, and exercise all the powers

granted by law and sueh other powers &s-are incident to public
corporations of like character and not inconsistent with the
laws of this state.

Sec. 7. Section 145A.14, Code 1985, is amended to read as
follows:

145A.14 BUDGET FOR OPERATION.

The board shall prepare an annual budget designating the
proposed expenditures for operation of the area hospital and
payment of bonded indebtedness, and the amount to be raised by

taxation, following the requirements of chapter 24. The board
shall prorate the amount to be raised for operations by local

taxation among the respective political subdivisions forming a
part of the merged area in the proportion that the product of

the value of taxable property and the maximum tax levy rate in

each political subdivision bears to the total product of the

value of taxable property and the maximum tax levy rate in the

entire merged area, but-not-in-an-amount-whiech-wounld-exceed

the-maximum-tevy as set out in the published order of merger.
The board of hospital trustees shall certify the amount so
determined to the respective levying officials of the merged

eree affected counties, and aa+d the officials shall levy a

tax sufficient to raise the annual budget. Taxes collected
pursuant to sueh the levy shall be paid by the respective

offrerats county treasurers to the treasurer of the merged

area hospital in the same manner that school taxes are paid to
local school districts.

Sec. 8. Section 145A.17, Code 1985, is amended to read as
follows:
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145A.17 INDEBTEDNESS AND BONDS.
Boards of hospital trustees may by resolution acquire sites

and erect-and-egutp buildings by purchase, lease,

construction, or otherwise, for use by area hospitals and may

by resolution contract indebtedness on behalf of the merged

area and issue bonds bearing interest at a rate not exceeding

that the rate of interest permitted by chapter 74A, to raise

funds fer-such-purpeses in accordance with chapter 75 for the
purpose of acquiring the sites and buildings.

Sec. 9. Section 145A.18, Code 1985, is amended to read as
follows:

145A.18 TAXES.

Taxes for the payment of bonds issued under section 145A.17
shall be levied in accordance with chapter 767-provideds;
however;-that-the-total-tax-ievy-foar-the-annuat-budget-and-£for

bonda-isaned-under~-thra-chapter;-shati-net-exceed-the—-maximunm

for-each-potrtteat-subdivision-as-provided-in-the-pubiished

order-of-merger and in the same proportion as provided 1in

section 145A.14, Any indebtedness incurred shall not be

considered an indebtedness incurred for general and ordinary
purposes.

Sec. 10. Section 145A.20, Code 1985, is amended to read as
follows:

145A.20 REVENUE BONDS.

In addition to any other provisions of this chapter and for
the purpose of acqguiring, constructing, equipping, enlarging,
or improving a hospital building or any part thereof of a
hospital building, merged areas may issue revenue bonds and

the board has all the powers and duties of a county board of

supervisors as provided in chapter 331, division IV, part 4
and section 347A.3.

Sec., 11. NEW SECTION. 145A.21 AMENDMENT OF PLAN OF
MERGER -- PROCEDURES -- QUALIFICATIONS.

A plan of merger once approved may be amended. An

amendment shall be formulated and approved in the same manner

-4
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and subject to the same limitations as provided in sections
145A.3 through 145A.9 for the formulation and approval of an
original plan of merger. However, an amendment to a plan of
merger shall not in any way impair the obligation of or source
of payment for bonds or other indebtedness duly contracted

prior to the effective date of the amendment to the plan of

merger.
Sec. 12. NEW SECTION. 145A.22 ACTIONS SUBJECT TO CONTEST
OF ELECTIONS -~ FILING ACTIONS -~ LIMITATION.

A special election called to approve or reject an original
plan of-merger or an amendment to an approved plan of merger
1s subject to the provisions for contest of elections for
public measures set forth in chapter 57. Except as provided
with respect to election contests, after one hundred twenty
days following the third and final publication of the order of
approval of the plan or amendment to the plan of merger, an
action shall not be filed to contest the regularity of the
proceedings with respect to a plan of merger or amendment to a
vlan of merger. After one hundred twenty days the
organization of the merged area is conclusively presumed to
have been lawful.

Sec. 13. Section 347A.3, Code 1985, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A tax levied under this section

for paying the expenses of operation and maintenance of a
merged area hospital pursuant to the authority granted a
merged area under section 145A.20, shall only be levied on the
assessed value of property in that portion of a county which
is part of the merged area, in accordance with the plan or
merger established, approved, and implemented under sections
145A.3, 145A.4, 145A.5, and 145A.14,
EXPLANATION

The bill provides that a merged area which results from the

process of planning and approval contemplated by chapter 145A

for the purpose of establishing a merged area hospital is a

-5




L

[ a T =N

9
3%

public corporation of this state with attendant powers. Bonds
issued are the cbiigations of the public corporation rather
than a promise ¢f the beoard of trustees to repay from future
taxes or revenues.

If & board of supervisors excludes one or more townships
from the county for purposes of planning the formation of a
merged area, the portion of the county not so excluded
constitutes one public corporation. The rate of tax for the
merged area 1s applicable only to those portions of each
political subdivision which are located within the merged
area, with a separate tax for operations and debt service.

The bill specifies that in planning, different tax rates
are applicable to each participating political subdivision,
with the taxes proportioned by valuation and in proportion to
the tax levy rates as determined in the plan of merger.

Provision is made for the operation of a merged area
hospital by contract with a nonprofit organization.

New sections are added tc chapter 145A providing for the
amendment of a plan of merger following the same process as
used in approval of the initial plan of merger, and providing
for the contest of elections to approve a plan following the
same process as used in election contests for public measures,
Actions for the contest of organizational procedures are also

iimited to a 120-day period.

LsSB 2506H 71
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HOUSE FILE 746 B
FISCAIL NOTE
REQUESTED BY REPRESENTATIVE STURGEON
In compliance with a written request received March 2%, 1985, a fiscal note for HOUSE
FILE 746 is hereby submitted pursuant to Joint Rule 17. Data used in developing this
tiscal note are available trom the Legislative Fiscal Bureau to members of the Legisiature

upon request,

House File 746 provides that a merged area which results from the process of planning and
approval contemplated by Chapter T145A for the purpese of establishing a merged area
hospital s a public corporation of lowa with attendant powers. Therefore, bonds issued
are the obligations of the public corporation rather than a promise of the board of
trustees to repay from future taxes or revenues.

If a board of supervisors exciudes one or more townships from the county for purposes of
planning the formation of a merged area, the portion of the county not so excluded
constitutes one public corporation. The rate of tax for the merged area is applicable anly
to those portions of each political subdivisions which are located within the merged area,
with a separate tax for operation and debt service.

House File 746 specifies that in planning, different tax rates are applicable 10 each
participating political subdivision, with the taxes proportioned by valuation and in
proportion 1o tax levy rales as determined in the plan of merger.

House File 746 also provides for the cperation of a merged area hospital by contract with a
nonprofit crganization.,

FISCAL EFFECT: There is no apparent programmatic nor fiscal effect under Housa File 746.

Source: Department of Health {(LSB 2506H, RRS)
FILED MARCH 28, 14985 BY DENMNIS PROUTY, FISCAL DIRECTOR
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EOUSE FILE 746

H-3595

1 Amend House File 746 as follows:

2 1. Page 2, line 32, by inserting after the word
3 "nonprofit" the following: "or profit”.

H-3595 FILED APRIL 2, 1985 BY SPEAR of Lee

Flocms “fe %/ng- s35e J

HOUSE FILE 746
tH-3633

Amend House File 746 as follows:

1. Page 5, by inserting after line 21 the
following:

"Sec. . Section 347.9, Code 1985, is amended to
read as follows:

347.9 TRUSTEES -- APPOINTMENT --TERMS OF QFFICE.

When it has been determined by the voters of a
county to establish a county public hospital, the
board shall appoint seven trustees chosen from among
the resident citizens of the county with reference to
their fitness for sueh office, and not more than four
of sueh the trustees shall be residents of the city or
village at which aweh the hospital is lccated. Such
The trustees shall hold office until the following
general election, at which time their successors shall
be elected, two for a term of two years, two for four
years, and three for six years, and they shall
determine by lot their respective terms, and
thereafter their successors shall be elected for
regular terms of six years each, none of whom shall be
physiclians or-tteensed-practrtioners. A trustee or
spouse of the trustee shall not receive direct '
compensation from the county public hospital or from a
person contracting for services with the hospital.”

H-3633 FIL=D APRIL 3, 1985 BY 2IMMERMAN of Dallas
Beato & et Yltcorrom 4/e [4/, /397
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HQUSE FILE 746

H
1 amend House File 746 as follows:

2 1. Page 2, by striking line 32, and inserting the
3 following: "contracts for the operation and".

BY SPEAR of Lee
H-3632 FILED APRIL 3, 1985 ZIMMERMAN of Dallas

Qéfﬁl #/i‘ 9 EL7w
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BY COMMITTEE ON HUMAN RESOURCES

(hs Amended ané Passed by the House April 8, 1985)
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Section 1. Section 143%3A.2, unnumbered paragraph 1, Ccde
1985, is amended to read as follows:

As used in this chapter, unless the coatex%t indicates

othgiwise:
Sec. 2. Sectlion 145A.2, subsection 3, Cocde 1985, is

amended to read as follows:
3. "Merged area” means a public corporation formed by the

residents of twC or more contiguous or noncontiguous political

subdivisions which have merged resources to establish and
cperate an area hospital.

Sec. 3. Section 145A.3, Ccde 1985, is amended to read as
follows:

145A.3 OFFICIAL PLANNING —-- MAXIMUM LEVY.

The officials of any a political subdivision are-hereby

euthorized-te may plan for-the-merger-of-an the formation of a

public corporation as a merged area to establish and operate

an area hospitals;-and-%m., TIn planning for 3sueh-heapitais an
area hospital, a county board of supervisors may exclude from

the merged area any township of the county which the board of

superviscors determines would not sufficiently benefit by the

merger and the portion of the county not so excluded shall

constitute one public corporation for the purposes of this

chapter. Plans for an area hospital shall include the maximum
amount to be levied %m for debt service and operation and

maintenance of the area hospital in the portion of the merged

area within each polltical subdivision taking part in the

merger;-and. However, the maximum tax rates for the various

political subdivisions may vary as the officials determine,
sueh-vartance-teo-be based upon the need for hospital service
of the residents of each political subdivision, the proximity
of sueh the residents to the proposed location of the
hospital, the property values within satd the subdivision, and
the expected service benefits to the residents of each
subdivision by the preposed area hospital.

Sec. 4. Section 145A.5, Code 1985, is amended to read as

-1-
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follows:

145A.5 ORDEZR CF APPROVAL.

“hen a plan is approved, the officlals approving 2aeh the
plan shall jointly issue an crder of approval. Saeh The order
shall specify the area to be merged, the maximum tevy-ir rate

of tax to be levied fcr debt service and cperation and

maintenance of the oropcsed area hospital in the portion of

the merged area witnin each political subdivisicn, the

proposed locaticn of the hospital building, the estimated cost
of the establishment of the hespital, and any other details
concerning the establishment and cperation of the hospital

they the officials deem pertinent. The order shall then be

published in one or more newspapers which have general
clirculation within the merged area for once each week for
three consecutive weeks, but the newspapers selected need not
be published in the merced area. Sueh The published orxder
shall aiss contain a notice to the residents of each
subdivision of the proposed merged area that 1f they the
residents fail to protest as provided herernjy-that in this
chapter, the order shall be deemed approved upon the

expiration of a sixty-cay period following the date of the

last published notice.

Sec. 5. Section 145%A.12, Code 1985, is amended to read as
follows:

145A.12 OPERATION AND MANAGEMENT.

The board shall govern the operation and management of the
area ncspital and is-hereby-empowered-te may do all things
necessary to establish and operate sa:d the hospital aad-shaii

Rawve., The board has all the general powers, dutlies, and

responsibilities of the trustees of county public hospitals as

set out in sections 347.13 and 347.14 and may enter into

contracts for the operation and management of area hospital

facilities.
Sec. 6. Section 14%A.13, Code 1985, is amended to read as

fcllows:
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145A4.13 POLITICAL STATUS.

A hespitat merged area as a public ceorporation formed under
a

—

Y
the-provisiena-ef this chapter skaxzi-be-a-bedy-potitic-fer-the

purpose-cf-exerctaing may exercise the powers granted under

this chapter, and as-sueh may sue and be sued, purchase and

sell property, incur indebtedness in acccrdance with

constitutional ilimitatlcons, and exercise ail the pcwers

granted by law and seweh other powers as-are lncident to public
corporations of like character and net inconsistent with the
laws of this state.

Sec. 7. Section 145A.14, Cocde 1985, is amended to read as
follows:

145A.14 BUDGET FOR OPERATION.

The beoard shall prepare an annual budget designating the
proposed expenditures for operation of the area hospital and
payment of bonded indebtedness, and the amount to be raised by

taxation, following the requirements of chapter 24. The board

shall prorate the amount to be raised for operations by local

taxation among the respective political suddivisions forming a
part of the merged area in the proportion that the product of
the value of taxable property and the maximum tax levy rate in

each political subdivision bears to the total product of the

value of taxable property and the maximum tax levy rate in the

entire merged area, but-most-in-an-amount-which-wonid-exeeed

the-maximum~tevy as set out in the published order of merger.
The board of hospital trustees shall certify the amount so
determined to the respective levying officials of the merged
area affected counties, and =2a:td the officials shall levy a

tax sufficient tc raise the annual budget. Taxes collected
pursuant to suweh the levy shall be paid by the respective

offietals county treasurers to the treasurer cf the merged

area hospital in the same manner that school taxes are paid to
local school districts.
Sec. 8. Section 145A.17, Code 1985, is amended to read as

follows:
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145a.17 INDEBTEDNESS AND BONDS.

Boards of nospital “rustees may by recolution acguire sites
¥ V)

and ereet-spd-eqguip bullidings by purchase, lease,

otherwise, for use by area hespiials and ma
P Y

-

constructicn, o

by resoluticn contract incdezxtedness ¢n benalf ¢f the merged

area and issue bonds bearing interest at a rate not exceeding

that the rate of interest permitted by chapter 74A, to raise

funds fer-auneh-purpoeses in accordance with chapter 75 for the

purpose of acguiring the sites and pbuildings.
burp g

Sec. 9. Section 145A.18, Ccde 1985, is amended to read as
foilows:

145a.18 TAXES.

Taxes for the payment of bonds issued under section 145A.17
snrall be levied in accordance with chapter 767-prevideds;
neweversy-that-the-totai-tax-tevy-for-the-gnnuai-budger-and-for
Bonds-t+asned-under-th+a-chaprery~ashaeit-net-exceed-the-maximum
for-each-petitticat-subdivisien-as-previded-in-the-pubiished

erder-cf-merger and in the same proportion as provided in

secticn 145A.14. Ary indebtedness incurred shall not be

considered an indebtedness incurred for general and ordinary
purposes.

Sec. 10. Section 145A.20, Ccde 1985, is amended to read as
follows:

145A.20 REVENUE 20NDS,

In addition to any cther provisions of this chapter and for
the purpose of acquiring, constructing, equipping, enlarging,

or improving a hospital building or any part thereef of a

hospital buiiding, merged areas may issue revenue bonds and

the board has all the powers and duties of a county board of

supervisors as provided in chapter 331, division IV, part 4
Supervisors & p p

and section 347A.3.
Sec. 11. NEW SECTION. 145A.21 AMENDMENT OF PLAN QF

MERGER =-- PROCEDURES -- QUALIFICATIONS.

A plan of merger conce app:oved may be amended. An

amendment shall be formulated and approved in the same manner

_4_
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and subject to the same limitations as provided in sections
145A.3 through 145A.9 for the formulation and approval of an
original plan of merger. However, an amendment to a plan of
merger shall not in any way impair the obligation of cr source
of payment for bonds or other indebtedness duly contracted

prior to the effective date of the amendment to the plan of

merger.
Sec. 12. NEW SECTICN. 145A.22 ACTIONS SUBJECT TO CONTEST
OF ELECTIONS -- FILING ACTIONS -- LIMITATION.

A special election called to approve or reject an original
plan of merger or an amendment to an approved plan of merger
is subject to the provisions for contest of elections for
public measures set forth in chapter 57. Except as provided
with respect to election contests, after one hundred twenty
days following the third and final publication of the order of
approval of the plan or amendment to the plan of merger, an
action shall not be filed to contest the regularity of the
proceedings with respect to a plan of merger or amendment to a
plan of merger. After one hundred twenty days the
organization of the merged area is conclusively presumed to
have been lawful.

Sec. 13. Section 347A.3, Code 1985, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A tax levied under this section

for paying the expenses of operation and maintenance of a
merged area hospital pursuant to the authority granted a
merged area under section 145A,20, shall only be levied on the
assessed value of property in that portion of a county which
is part of the merged area, in accordance with the plan or
merger established, approved, and implemented under sections
145A.3, 145A.4, 145A.5, and 145A.14.

hf 746
-5~ rj/pk/25
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A BILL FOR

An Act relating to merged area hospitals.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 145A.2, unnumbered paragraph 1, Code
1985, i1s amended to read as follows:

As used in this chapter, unless the context indicates

otherwise;
Sec. 2. Section 145A.2, subsection 3, Code 1985, is
amended to read as follows:

3. "Merged area" means a public corporation formed by the

residents of two or more contigquous or noncontiguous political

subdivisions which have merged resources to establish and
operate an area hospital.

Sec. 3. Section 145A.3, Code 1985, is amended to read as
follows:

145A.3 OFFICIAL PLANNING -- MAXIMUM LEVY.

The officials of any a political subdivision are-hereby
authorrzed-to may plan fer-the-merger-of-an the formation of a

public corporation as a merged area to establish and operate

an area hospitals-and-:a. In planning for sueh-hospitats an

area hospital, a county board of supervisors may exclude from

the merged area any township of the county which the board of

supervisors determines would not sufficiently benefit by the
merger and the portion of the county not so excluded shall
constitute one public corporation for the purposes of this

chapter. Plans for an area hospital shall include the maximum
amount rate of tax to be levied in for debt service and

operation and maintenance of the area hospital in the portion
of the merged area within each political subdivision taking

part in the mergery-and. However, the maximum tax rates for

the various political subdivisions may vary as the officials
determine, such-vartance-to-be based upon the need for
hospital service of the residents of each political
subdivision, the proximity of sueh the residents to the
proposed location of the hospital, the property values within
satd the subdivision, and the expected service benefits to the
residents of each subdivision by the proposed area hospital.
Sec. 4. Section 145A.%, Code 1985, is amended to read as
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follows:

145A.5 ORDER OF APPROVAL.

When a plan 1s approved, the officials approving such
plan shall jointly issue an order of approval. Sweh The
shall specify the area to be merged, the maximum tevy-in
of tax to be levied for debt service and operation and

maintenance of the proposed area hospital in the portion of

the merged area within each political subdivision, the

proposed location of the hospital building, the estimated cost
of the establishment of the hospital, and any other details
concerning the establishment and operation of the hospital
they the officials deem pertinent. The order shall then be

published in one or more newspapers which have general
circulation within the merged area £or once each week for
three consecutive weeks, but the newspapers selected need not
be published in the merged area. Sueh The published order
shall atse contain a notice to the residents of each
subdivision of the proposed merged area that if they the
residents fail to protest as provided herein;-that in this

chapter, the order shall be deemed approved upon the

expiration of a sixty-day period following the date of the

last published notice.

Sec. 5. Section 145A.12, Code 1985, is amended to read as
follows:

145A.12 OPERATION AND MANAGEMENT.

The board shall govern the operation and management of the
area hospital and its-hereby-empowered-te may do all things
necessary to establish and operate saré the hospital anmd-shati

have. The board has all the general powers, duties, and

responsibilities of the trustees of county public hospitals as
set out in sections 347.13 and 347.14 and may enter into

contracts with nonprofit organizations for the operation and

management of area hospital facilities.

Sec, 6. Section 145A.13, Code 1985, is amended to read as
follows:
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145A.13 POLITICAL STATUS.
A hespitai merged area as a public¢c corporation formed under

the-provisions-of this chapter shati-be-a-bedy-potitie-for-the
purpose-of-exerctsing may exercise the powers granted under

this chapter, and es-sueh may sue and be sued, purchase and
sell property, incur indebtedness in accordance with

constitutional limitations, and exercise all the powers

granted by law and sueh other powers as-are incident to public
corporations of like character and not inconsistent with the
laws of this state.

Sec. 7. Section 145A.14, Code 1985, is amended to read as
follows:

145A.14 BUDGET FOR OPERATION.

The board shall prepare an annual budget designating the
propeosed expenditures for operation of the area hospital and
payment of bonded indebtedness, and the amount to be raised by

taxation, following the requirements of chapter 24. The board
shall prorate the amount to be raised for operations by local

taxation among the respective political subdivisions forming a
part of the merged area in the proportion that the product of
the value of taxable property and the maximum tax levy rate in

each political subdivision bears to the total product of the

value of taxable property and the maximum tax levy rate in the

entire merged area, but-net-in-an-amount-which-woutd-exceed

the-maximum-tevy as set out in the published order of merger.
The board of hospital trustees shall certify the amount so
determined to the respective levying officials of the merged
area affected counties, and said the officials shall levy a

tax sufficient to raise the annual budget. Taxes collected
pursuant to such the levy shall be paid by the respective
offictats county treasurers to the treasurer of the merged

area hospital in the same manner that school taxes are paid to
local school districts.

Sec. B. Section 145A.17, Code 1985, is amended to read as
follows:




145A.,17 INDEBTEDNESS AND BONDS.
Boards of hospital trustees may by resolution acquire sites

and ereet-and-equip buildings by purchase, lease,

construction, or otherwise, for use by area hospitals and may

by resolution contract indebtedness on behalf of the merged

area and issue bonds bearing interest at a rate not exceeding
that the rate of interest permitted by chapter 74A, to raise

funds for-such-purpoeses in accordance with chapter 75 for the
purpose of acquiring the sites and buildinags.

Sec. 9. Section 145A.18, Code 1985, is amended to read as
follows:

145A.18 TAXES.

Taxes for the payment of bonds issued under section 145A.17
shall be levied in accordance with chapter 76é;-provided;

however;-that-the-total-tax-ltevy-£for-the-annvai-budget-and-£or
bonda-issued-under-this-chapter;-shalti-not-exceed-the-maximum
for-each-potrttcat-subdivision-as-provided-in-the-pubitshed
order-of-merger and in the same proportion as provided in

section 145A.14. Any indebtedness incurred shall not be

considered an indebtedness incurred for general and ordinary
purposes.

Sec. 10. Section 145A.20, Code 1985, is amended to read as
follows:

145A.20 REVENUE BONDS.

In addition to any other provisions of this chapter and for
the purpose of acquiring, constructing, equipping, enlarging,
or improving a hospital building or any part thereof of a
hospital building, merged areas may i1ssue revenue bonds and

the board has all the powers and duties of a county board of

supervisors as provided in chapter 331, division IV, part 4
and section 347A.3.

Sec. 11. NEW SECTION. 145A.21 AMENDMENT OF PLAN OF
MERGER -- PROCEDURES -- QUALIFICATIONS.

A plan of merger once approved may be amended. An

amendment shall be formulated and approved in the same manner

_4...
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and subject to the same limitations as provided in sections
145A.3 through 145A.9 for the formulation and approval of an
original plan of merger. However, an amendment to a plan of
merger shall not in any way impair the obligation of or source
of payment for bonds or other indebtedness duly contracted
prior to the effective date of the amendment to the plan of

merger.
Sec. 12. NEW SECTION. 145A.22 ACTICNS SUBJECT TO CONTEST
QOF ELECTIONS -- FILING ACTIONS -- LIMITATICN.

A special election called to approve or reject an original
plan of merger or an amendment to an approved plan of merger
is subject to the provisions for contest of elections for
public measures set forth in chapter 57. Except as provided
with respect to election contests, after one hundred twenty
days following the third and final publication of the order of
approval of the plan or amendment to the plan of merger, an
action shall not be filed to contest the regularity of the
proceedings with respect to a plan of merger or amendment to a
plan of merger. After one hundred twenty days the
organization c¢f the merged area is conclusively presumed to
have been lawful.

Sec. 13. This Act is applicable to merged areas and area
hospitals in existence on the effective date of this Act,
except for the provisions of this Act which apply to the
procedure for the formation of a merged area.

EXPLANATION

The bill provides that a merged area which results from the
process of planning and approval contemplated by chapter 145A
for the purpose of establishing a merged area hospital is a
public corporation of this state with attendant powers. Bonds
issued are the obligations of the public corporation rather
than a promise of the board of trustees to repay from future
taxes oOr revenues.

If a board of supervisors excludes one or more townships

from the county for purposes of planning the formation of a

-5-
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merged area, the portion of the county not so excluded
constitutes one public corporation. The rate of tax for the
merged area is applicable only to those portions of each
political subdivision which are located within the merged
area, with a separate tax for operations and debt service.

The bill specifies that in planning, different tax rates
are applicable to each participating political subdivision,
with the taxes proportioned by valuation and in proportion to
the tax levy rates as determined in the plan of merger.

Provision is made for the operation of a merged area
hospital by contract with a nonprofit organization.

New sections are added to chapter 145A providing for the
amendment of a plan of merger following the same process as
used in approval of the initial plan of merger, and providing
for the contest of elections to approve a plan following the
same process as used in election contests for public measures.
Actions for the contest of organizational procedures are also
limited to a 120-day period.

LSB 2506H 71
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HOUSE PILE 746

AN ACT
RELATING TO MERGED ARFA HOSPITALS.

RE IT E£NACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
Section 1. Section 145A.2, unnumbered paragraph 1, Code

1985, is amended to read as follows:
As used in this chapter, unless the context indicates

Sec. 2. Section 1454.2, subsection 3, Code 1985, is
zoended to read as follows:

3. "Merged area” means a public corporation formed by the

residents of two or more contiguous or noncontiguous political
subdivisions which have merged resources to establish and
operate an area hospital.

Sec, 3. Section 145A.3, Code 1985, is amended to read as
follows:

145A.3 OFFICIAL PLAKNING -- MAXIMUM LEVY.

The officials of any a political subdivision are-hereby
sutharized-to may plan fer-the-serger-of-an the formation of a
public corporation as a merged area to establish and cperate

an area hospital:-and-in. In planning for such-hespitats an

area hospital, a county board of supervisors may exclude from
supervisors determines would not sufficiently benefit by the

merger and the portion of the county not so _excluded shall

constituke one¢ public corpocation for the purposes of this

chapt

. Plans for an area hospital shall include the maximum

amount to be levied tn for debt secvice and operation and

maintenance_of the area hospital in the portion of the merged
area witnin each political subdivision taking pact in the
nesrgecy-and.  However, the maxirum tax rates for the various

political subdivisions may vary as the officials determine,
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such-variance-ta-be based upon the need for hospital service
of the residents of each political subdivision, the proximity
of sueh the residents to the proposed locaticn of the
hospital, the property values within satd the subdivision, and
the expected service benefits to the residents of each
subdivision by the propecsed acea hospital.

Sec. 4. Section 145A.5, Code 1985, is amended to read as
follcws:

145A.5 ORDER OF APPROVAL.

When a plan is approved, the officials approving such the
plan shall jointly issue an order of approval. Such The order
shall specify the area to be merged, the naximum tevy-in rate
of tax to be levied for debt service and operation and

maintenance_¢f the proposed area hospital ip the portion of
the merged area within each political gubdivision, the
proposed location of the hospital building. the estimated cost
of the establishrent of the hospital, and any othet details
concerning the establishment and operation of the hospital
they the officials deem pertinent, The otder shall then be
published in one or more newspapers which have genecral

circulation within the merged area for once each week for
three consecutive weeks, bubt the newspapers selected need not
be published in the rerged area. Sueh The published order
shall atseo contain a notice to the residents of each
subdivision of the proposed mecrged area that if they the
residents fail to protest as provided herein;-that in this
chaptec, the ocder shall be deemed approved upon the
expiration of a sixty-day pecicd following the date of the
last published notice.

Sec. $. Section 1i5A.12, Code 1985, is amended %o read as
follows:

145A.12 OPERATION AND MANAGEYENT.

Tone board shal?! govern the operation anrd ranagenent of the
area hospital and ra-hereby-ompovered-to may do all things
neceszary to establish ard operate satd toe hospital ard-asbai:

gpl "4'H
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have. The boartd has all tne general powets, duties, and
responsibilities of the trustees of county pudlic hospitals as
set out in sections 347.13 and 347.14 and may enter into

contracks for the operaticn and management of area nospital

Sec. 6. Section 145A.13, Code 1985, is amended tc read as
follows:

145A.13 POLITICAL STATUS.

A hespitat merged area as a_public corporation formed under
the-prorvisiona-of this chapter snatt-be-m-body-polttre-for-the
purpose-of -exevcising may execcise the powers gtanted under
this chapter, and as-snch ray sue and be sued, purchase and
sell property, incur indebzedngss in accurdance with
constitutional limitations, and exercise all the powers
granted by law and sach other powers as-ate ingident to pubiic
corporations of like character and not inconsistent with the
laws of this state.

Sec. 7. Section 145A.14, Code 1985, is amended to read as
follows:

145A.14 BUDGET FOR OPERATION.

The boatd shall prepace an aonual budget designating the
proposed expenditures for operation of the area hospital and
payment of bonded indebtedness, and the amount to be raised by
vaxation. following the requiremerts of chaptec 24. The boacd
ghall prorate the amount to be raised for operations by local
taxation among the respective political sutdivisions forming a
patt of the merged acea in the proportion that the preduct_ol
the value of taxable property and the pavimum tax levy rate ir
each political subdivision bears to the total product of the
value of taxable property and the raximur tax levy rate in the
entire merged area, But-not-tn-an-amoant -which-wouid exceed
the-maxtmnom-tevy as set out in tne publisted order of mecger,

The board of hospital trustees shall certify the amcunt so

determined to the respective levying officials of the merged
area affected counties, and said the oflicials shall levy a
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vax sufficient to raise the annual budget. Taxes collected
pursuant to sweh the levy shall be paid by the respective
efftectats county treasurecs to the treasurer of the merged
area hospital In the same mannec that school taxes are paid to
local school districts.

Sec. 8. Section 145A.17, Code 1985, is amended to read as
follows:

145A.17 INDEBTEDMESS AND BONDS.

Roards of hospital trustecs may by tesolution acquire sites
and erect-and-equaip buildings by purtchase, lease,
construction, or othervise, for use by acea hospitals and may
by resolution contract indebtedness on behalf of the merged
acea and issuc bonds bearing irterest at a rave net excecding
that the rate of interest permitted by chapter 744, to taise
funds for-auch-purposes in accordance with chapter 75 for the
purpose of acquiring the sites and buildings.

Sec. §. Section 145A.18, Code 1985, is amended to read as
follows:

1454.18 TAXES.

Taxes fot the payment of bonds issued under section 145A.17
snall be levied in accordance with chapter 767-providady
howcver:-that-the-totai-tax—!evy—for-the"annuo}—hudget-anaufor
benda-tssucd—uﬂder-khis—chapter;-sha)i-not-ex:eed-the-naxtmum
éor—eech—poiitica}-snbdivision-ns-provided-in-the-pnb!ished
order-of-merqger and in _the same proport:ion as provided in
section 1454.1%. Any indebtedness incurred shall not be
considered an indebtedness inrcurred for genecal and otdinary
pucposes.

Sec. 10. Scction 145A.20, Code 1983, is arecded Lo read as
follicws:

145A.20 REVENUE BONUS.

In addition to any other provisions of this chaptes and for
the purpose of acquicing, constructing. equipping, emlarging,
ot improving a hospital building c¢r any part therest of a
hospital huilding, rerged areas may imsue revenue bords and
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the bcard has all the powers and duties of a county board of

sugecvisors as provided in chapter 331, division IV, part 4

Sec. 11. NE4 SECTION. 145A.21 AMEINDMENT OF PLAN OF
MERGER -- PROCEDURES -- QUALIFICATIONS.

A plan of mecrger once approved may be amended. An
amendrent shall be formulated and approved in the same mannec
acd subject to the same limitations as provided in sections
145A.3 through 145A.9 for the formulation and approval of an
original plan of mergec. However, an amenément to a plan of
merger shall not in any way impair the obligation of or source
of payment for bonds or other indebtedness duly contracted
prior to the effective date of the amendment to the plan of

mecger.
Sec. 12. HNEW SECTION. 145A.22 ACTIONS SUBJECT TO CONTEST
OF ELECTIONS -- FILING ACTIONS -- LIMITATION.

A special election called to approve or reject an cciginal
pian of merger of an amendment tc an approved plan of rerget
is subject to the provisions for contest of elections for
public measures set forth in chapter 57. Except as provided
with tespect to election contests, after one hundred twenty
days following the third and final publication of the order of
approval of the plan or amendment to the plan of merger, an
action shall not be filed to contest the regulartity of the
proceedings with respect to a plan of merger ot amendment to a
plan of merger. After one hundred twenty days the
organization of the merged acrea is conclusively ptesumed to
have been lawful.

gec. 13. Section 347A.3, Code 1985, is amcended by adding
the following new unnumbered paragraph:

NEW UNNUMHERED PARAGRAPH. A tax levied under this section
for paying the expenses of operation and maintenance of a

meecged area hospital pursuant to the authority granted a
merged area undet section 145A.20, shall only be levied on the
assessed valun of property in that portion of a county which
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is part of the merged area, in accordance “ith the plan ot
merger established, approved, and implemented under sections
145A.3, 145A.4, 145A.5, and 143A.14.

DONALD D. AVENSOR
Speaker of the House

ROBFERT T. AMNDERSON
President of the Senate

I heceby certify that this bill criginated in the House and
is known as House File 746, Seventy-first General Assembly,

JOSEPH O'HERH

Chief Cleck of the House
1/E . 1985

Approved

TERRY ¥. BRANLSTAD
Governor
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