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14- 0 A BILL FOR 

1 An Act relating to custom livestock feeders. 
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1 Amend House 
2 1. Page 1, 
3 ''facility" and 

HOUSE FILE 741 

File 741 as follows: 
line 21, by striking_the 
inserting the follow1ng: 

word 
"feedlot". 

H-3536 FILED MARCH 28, 
dd~ ¥;//fs'('f 1-'N) 

1985 BY HUGHES of Union 

HOUSE FILE 741 
H-3596 

1 Amend House File 741 as follows: 
2 1, Page 1, line 21, by striking the word "others" 
3 and inserting the following: ''another person". 
4 2. Page 1, line 22, by inserting after the figure 
5 ''6," the following: ''or a confinement building". 
6 3. Page 1, lines 28 and 29, by striking the words 
7 ''on a credit basis'' and inserting the following: 
8 "using a credit-sale contract as defined in section 
9 542.1, subsection 5". 

H-3596 FILED APRIL 2, 1985 
U. .:£j<LJ .,.,,0 (If ; sc..- 7 

BY HUGHES of Union 
STRm1ER of Hancock 



S.F. H.F. 

l Section l. Section 542.1, subsec~10r1 J, Code 1.985, is 

2 amended to read as follows: 

3 3 • 

4 c~lendar month five hundred bushe:s of grain or ~~~:0 ~ro~1 the 

5 producers oE the grain for pu~pcses of res~·ll.C, m:: ~ i :-:g, or 

6 precessing. However, '1 gra3.n dealer': 3he:±:!: does not: 0~ 

7 eonsi:rt~ed-to-mean include a producer of grc.in who i.s Dc:ying 

6 grain Eor t~e producer's owrl use as seed 0r fc0d; a pe!·son 

9 solely engaged in buyi:1g gralrl ft:ture co~t:2c~s o~ tne t)oar<l 

10 of trade; a person w~o p~rctases grdi~ only for sale in a 

ll registered feed; a perso!: engaged i~ t~e busjness of s0~~::1g 

12 agri~ultLral seeds regu:dted by chapter 199; a persnn bcyi~g 

13 grain only as a farm manager; or an executor, administralor, 

14 trustee, guardian, or conservator of a11 estate; ~'~ a 

15 bargaining agent as defined in section S42A •. i; or a custom 

16 livestock feeder. 

17 Sec. 2. Section 542.1, Code 1985, 15 amended by ad~iiJg the 

18 following new subsectio~: 

NEW SUBSECTION~ 6. 11 C11stcm livestock feeder!' means a 

20 person t.-:ho buys gra.1.11 tor the soJ.<:- purpos~ at :;:e~~~ditl~i j_t. t~o 

21 livestock owned by others J.n ~ facili.ty 2s de[iilCJ i.:~ secti(,n 

22 1720.1, subsection 6r owned or operated by th£ c0stom 

23 livestock feeder and located in this state. 

24 Sec. 3o NEW SECTION. 54 2. 21 CtJSTOf'1 LIVt:S'rOCK FEED~R. 

25 A custom livestock feeder shall only purcttase grain from a 

26 grain producer by making payment by cash, check, or other 

27 instrument that is payable on demand. A custom liueslock 

28 feeder shall. not purchase g~ain from ~ gr~i:' p~Gd\icer on a 

29 credit basis. 

30 Secc 4. 'Phis Actr being dee~ed of i~mediatG importance: 

31 takes effect frc:n a~d a.Et8r its ?dblicat.ion .~.n 'l:t!c Red Oak 

32 Exp~ess, a newspaper pub:ished in Red Oak, Iowa, a:1d ir1 The 

33 Daily Freeman-Jour~~l, a nev1spa;:-e:- pubJ :~.'led i!"'!. Vlebster City, 

34 Iowa. 

35 EX PLP..NA'I' I o:-! 
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This bill 

2 grain dealer 

S.F. 

provides that a custom livestock 

within the definition of chapter 

H.F. 

feeder is not a 

542. In addi-

3 tion a custom livestock feeder shall not purchase grain from a 

4 grain producer on credit but instead must pay by cash, check, 

5 or other instrument that is payable on demand. The bill is 

6 effective upon publication. 
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(As .'\mended and Passed by the House April .l, 1985} 

Passed House, Date <1-3-if>(.f. I.< I!) 

Vote: Ayes 7~ ~ays ___ ,~~~--- Vote: Ayes ___ 16~'?~---
Passed Senate, Date 4- a-ZSf,p 14'(..>..) 
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Nay s __ ..;:o::_. __ 

Approved ____ ~*~u~&~~?~"~/Lf~~~j'--------------
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A BILL FOR 
1 An Act relating to custom livestock feeders. 

2 BE IT ENACTED BY THE GENERAL ASSE~illLY OF THE STATE OF IOWA: 
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s.r. !-!. r. 71-/t 

l Section l. Section 542.1, subsection 3, Code 1985, is 

2 amended to read as follows: 

3 J. ''Grain dealer" means a person who buys during any 

4 calendar month five hundred bushels of grain or more from the 

5 producers of the grain for purposes of resale, milling, or 

6 processing. However, "grain dealer" s~6Ho does not be 

7 eenstrtted-te-mean include a producer of grain who is buying 

8 grain for the producer's own use as seed or feed; a person 

9 solely engaged in buying grain future contracts on the board 

10 of trade; a person who purchases grain only for sale in a 

11 registered feed; a person engaged in the business of selling 

12 agricultural seeds regulated by chapter 199; a person buying 

13 grain only as a farm manager; or an executor, administrator, 

14 trustee, guardian, or conservator of an estate; or a 

15 bargaining agent as defined in section 542A.l; or a custom 

16 livestock feeder. 

17 Sec. 2. Section 542.1, Code 1985, is amended by adding the 

18 following new subsection: 

19 NEW SUBSECTION. 6. ''Custom livestock feeder'' means a 

20 person who buys grain for the sole purpose of feeding it to 

21 livestock owned by another person in a feedlot as defined in 

22 section 1720.1, subsection 6, or a confinement building owned 

23 or operated by the custom livestock feeder and located in this 

24 state. 

25 Sec. 3. NEW SECTION. 542.21 CUSTOM LIVESTOCK fEEDER. 

26 A custom livestock feeder shall only purchase grain from a 

27 grain producer by making payment by cash, check, or other 

28 instrument that is payable on demand. A custom livestock 

29 feeder shall not purchase grain from a grain producer using a 

30 credit-sale contract as defined in section 542.1, subsection 

31 5. 

32 Sec. 4. This Act, being deemed of lm~ediate importance, 

33 takes effect from and after its publication in The Red Oak 

34 Express, a newspaper published in Red Oak, Iowa, and in The 

35 Daily Freeman-Journal, a newspaper published in Webster City, 
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Stody Bill 383 

Agrkullure: Hu~h~s. Chair; Muhlbauer and Van Maan~n. 

;..Js e 
Agriculture -

HOUSE FILE 

BY (PROPOSED COMMITTEE ON 
AGRICULTURE BILL) 

Passed House, Date ____________ __ Passed Senate, Date ____________ __ 

Vote: Ayes. _______ _ Nays. ______ _ Vote: Ayes. _____ _ Nays. _______ _ 
Approved _______________________________ __ 

A BILL FOR 
1 An Act relating to custom livestock feeders. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 542.1, subsection 3, Code 1985, is 

2 amended to read as follows: 

3 3. "Grain dealer" means a person who buys during any 

4 calendar month five hundred bushels of grain or more from the 

5 producers of the grain for purposes of resale, milling, or 

6 processing. However, "grain dealer" ~he%% does not ~~ 

7 e~n~trtted-to-mean include a producer of grain who is buying 

8 grain for the producer's own use as seed or feed; a person 

9 solely engaged in buying grain future contracts on the board 

10 of trade; a person who purchases grain only for sale in a 

11 registered feed; a person engaged in the business of selling 

12 agricultural seeds regulated by chapter 199; a person buying 

13 grain only as a farm manager; or an executor, administrator, 

14 trustee, guardian, or conservator of an estate; or a 

15 bargaining agent as defined in section 542A.l; or a custom 

16 livestock feeder. 

• 

17 Sec. 2. Section 542.1, Code 1985, is amended by adding the 4t 
18 following new subsection: 

19 NEW SUBSECTION. 6. "Custom livestock feeder" means a 

20 person who feeds, shelters, or provides other services for 

21 livestock, as defined in section 1720.1, subsection 7, which 

22 is owned by another person. 

23 Sec. 3. NEW SECTION. 542.21 CUSTOM LIVESTOCK FEEDER. 

24 A custom livestock feeder shall only purchase grain from a 

25 grain producer by making payment by cash, check, or other 

26 instrument that is payable on demand. A custom livestock 

27 feeder shall not purchase grain from a grain producer on a 

28 credit basis. 

29 Sec. 4. This Act, being deemed of immediate importance, 

30 takes effect from and after its publication in The Red Oak 

31 Express, a newspaper published in Red Oak, Iowa, and in The 

32 Daily Freeman-Journal, a newspaper published in Webster City, 

33 Iowa. 

34 EXPLANATION 

35 This bill provides that a custom livestock feeder is not a 
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S.F. H.F. 

1 grain dealer within the definition of chapter 542. In addi-

2 tion a custom livestock feeder shall not purchase grain from a 

3 grain producer on credit but instead must pay by cash, check, 

4 or other instrument that is payable on demand. The bill is 

5 effective upon publication. 
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HLI.r\T iNC ·r0 (i,STOM LJ\'1-:S'!~} ... ·:.,: F::U)i·:I.(S. 

m: 11 Et•h\CT~::> BY THE (~ENE.;:;,(. ASSJ-:~1,!!1.\' o:· Tt'l" 51','\"i·t-; OF rc·.-.'.1'1: 

s~c· .. i-..)n l. 5•~:-:t.i<~n ~i42.~. ~ub!'>~ct.io:1 3, Cod~· ·~a~ •• 1:> 

arr-P.ndo>d r:v rt:~ci a!> f<)llow~;: 

3. "Grit it: d~i'.l·~c'" :Ticc.n:; .:. per::>O:"l wt"1o buy.'; J,rr :ng ~~r.:: 

ccllccd.t: mo:llh f IV'~ h.rndn:d b!J!;fa:·l!.; '.)( qratn 01 rr<o:·•~ £ron •.iHc 

prr)(\t,c0:~· . .")f :hi~ 9r.l!ll fct ?H~Iw:;'.'~• ?:· !"~'~;<lie, "ll. ~ ~r·q, c-r 

IJ!r)::r:!;~.•~ng. H0Wt:'lt~r, ··~:·,!i.ll dei11P.c·· ~!"ll"tl.~ r.kH:~:. :·tl" he 
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l i. v_I;:_>..::._~2.C2::':. _fcc~e r. 

St:C. 2. Section ')42.1, CcJt• 19tic,, 1,., il:nt•:H;!',~ by .. ,:dir/l ~.hi' 

fc)llcwinq n~~ ~~bsecti0n: 

NJ-:1"1 SUfiS i:CT I Nl. h. "Custo)~"""l i lVt'slo...:k. f.-:'~dr:: ·· rrC-.t""~~ ;: 

;_:.er5on wh0 buy:> gr.lin for t.tot• !001~ r-u:(..:O~~f.> :lf !t:,..;':~<j it t.o 

live!>tock owr.co) f>y csr:otl:(•r p~·~!;n;· in C:l fct•dlot (l'j d('ft;~r:•l ~:1 

:-lt!l:tion 112D.), t;o...t"-:>P<:t.ion 6, or <t confin~·nt~t:t build111q uwr.<·•; 

or op~r,1t.cd by the <:t.:-:t.or:• l~vf"!:.""·~·~c·~ ft~cdr.>r <!Old locc\~t,(: ir. tillS 
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